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Col. Egbert Frank Bullene (lieutenant colo-
nel, Chemical Warfare Service), Army of the
United States.

Col. Arthur William Pence (lisutenant colo-
nel, Corps of Engineers), Army of the United
States. .

Col. Sidney Erickson, Infantry.

Col. William Oliver Reeder (lieutenant colo-
nel, Signal Corps), Army of the United States.

Col. Robert Falligant Travis (captain, Alr
Corps; temporary lieutenant colonel, Air
Corps; temporary lieutenant colonel, Army
of the United States), Army of the United
States—Air Corps.

Col. Edward Brigham McKinley (lleutenant
colonel, Quartermaster Corps), Army of the
United States. 3

Col. Edwin Daviess Patrick (lieutenant colo-
nel, Infantry), Army of the United States.

Col. Aaron Bradshaw, Jr. (lieutenant colo-
nel, Coast Artillery Corps), Army of the
United States.

Col. Ludson Dixon Worsham (lieutenant
colonel, Corps of Engineers), Army of the
United States.

Col. John Ferral McBlain (major, Air Corps;
temporary lieutenant colonel, Air Corps; tem-
porary cclonel, Army of the United States—
Air Corps), Army of the United States.

Col. Henry Benton Sayler (lieutenant col-
onel, Ordnance Department), Army of the
United States.

Col. John Henry Gardner (lieutemant col-
onel, Signal Corps), Army of the United
States.

Col. John Charles Palmer Bartholf, Infan-
try.
l'ycc;.l. Harold Napoleon Gilbert (lieuten-
ant colonel, Adjutant Genéeral’s Department),
Army of the United States.

Col. George Eitle Hartman (lieutenant
colonel, Quartermaster Corps), Ariny of the
United States.

Col. Emi]l Charles Eiel (lieutenant colonel,
Alr Corps; temporary colonel, Air Corps),
Army of the United States,

Col. Edmond Harrison Leavey (lieuten-
ant colonel, Corps of Engineera), Army of the
United States.

Col. Harry Frank Thompson (lleutenant
colonel, Infantry), Army of the United States.

Col. Martinus Stenseth (lieutenant colonel,
Air Corps; temporary colonel, Air Corps),
Army of the United States.

Col. Ralph Harvard Goldthwaite, Medical
Corps.

Col, Joseph Auzustus Baer, United States
Army.

Col. Uzal Girard Ent (major, Air Corps;
temporary lieutenant colonel, Air Corps; tem-
porary lieutenant colonel, Army of the United
States), Army of the United States—Air
Corps. Y

Col. George Anthony Horkan (lieutenant
colonel, Quartermaster Corps), Army of the
United States.

Col. Calvin DeWitt, Jr. (lieutenant colonel,
Cavalry), Army of the United States.

Col. Gilbert Xavier Cheves (lieutenant
colonel, Cavalry), Army of the United States.

Col. Lucas Victor Beau, jr. (lleutenant
colonel, Air Corps; temporary colonel, Alr
Corps), Army of the United States.

Col. James Washington Curtls (lleutenant
colonel, Infantry), Army of the United States.

Col. Glenn Oscar Barcus (major, Air Corps;
temporary lieutenant colonel, Air Corps; tem-
porary colonel, Army of the United States—
Alr Corps), Army of the United States.

Col. John Andrew Porter (lieutenant colo-
nel, Quartermaster Corps), Army of the
United States.

Col. Edgar Peter Sorensen (lieutenant colo-

nel, Air Corps; temporary colonel, Air Corps), |

Army of the United States.
Col. Joseph Burton Sweet (lieutenant colo-
nel, Infantry), Army of the United States.
Col. Harold Arthur Barnes (lleutenant colo-
nel, Quartermaster Corps), Army of the
United States.
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Col. Frank Camm (lieutenant colonel, Field
Artillery), Army of the United States.

Col. William Benjamin EKean (lleutenant
colonel, Infantry), Army of the United
States.

Col. Willlam Brooks Bradford (lieutenant
colonel, Cavalry), Army of the United States.

TO BE MAJOR GENERAL
Brig, Gen. Arthur Hazelton Carter (colonel,
Inactive Reserve), Army of the United States.

TO BE BRIGADIER GENERALS

Col. Robert Wood Johnson, Army of the
United States. \

Col. John Merryman Franklin, Army of the
United States.

Col. Boykin Cabell Wright, Army of the
United States.

IN THE Navy

Capt. Carleton F. Bryant to be a rear ad-
miral in the Navy for temporary service, to
rank from the 26th day of September 1942.

CONFIRMATIONS

Executive nominations confirmed by
the Senate May 4 (legislative day of May
3).1943.

UniTED STATES MARSHALS

Chester 8. Dishong to be United States
marshal for the southern district of Florida.

William H. McDonnell to be United States
marshal for the northern district of Illingis.

CoLLECTOR OF CUSTOMS

Charles E. Kemper to be collector of cus-
toms for customs collection district No. 40,
with headquarters at Indianapolis, Ind.

POSTMASTER
= NEVADA
Donald 8. Shaver, Ely.

HOUSE OF REPRESENTATIVES
Tuesbay, May 4, 1943

The House met at 11 o’clock a, m.

The Chaplain, Rev. James Shera Mont-
gomery, D. D, offered the following
prayer:

Eternal God, our Father, whose seal is
on all Thy works, take out of our hearts
all resentment and unworthy ambition.
We pray that the spirit of the Lord may
be magnified in human weakness and
that we may carry ourselves as hecometh
the sons of God. O Thou who art the
path, the goal, and all that is and ever-
more shalt be, keep us from that fatal
delusion which extends intellectual
boundaries and contracts spiritual fron-
tiers; give deliverance to any who, having
a form of godliness, yet deny and freeze
the springs of the immortal soul.

O Master, lead on and on the better
processes of our natures, inspiring us to
meet the claims of Thy holy will and
ever to feel the constraints which are
upon us. Thou who givest abundantly,
instill into our lives the living truth that
our love and faith are fested by what we
are willing to suffer and sacrifice; Thou
hast appointed a cross for everyone who
is to wear the crown. Let us know of
that peace which is experienced on those
fair tablelands of the soul, where the
abiding values of life are revealed and
which surpass all the dreams of time,
There fears are torn away and Thy pres-
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ence beats a pathway through the tides
of sin and sorrow, and nothing will ever
eclipse the glory of our Saviour. In His
holy name. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate by Mr.
Frazier, its legislative clerk, announced
that the Vice President had appointed
Mr. Bargrey and Mr. BREWSTER members
of the joint select committee on the part
of the Senate, as provided for in the act
of August 5, 1939, entitled, “An act to
provide for the disposition of cerfain
records of the United States Govern-
ment,” for the disposition of executive
papers in the following departments and
agency:

1. Department of the Navy.

2. Post Office Department.

3. Department of War.

4. Executive Office of the President.

URGENT DEFICIENCY BILL, FISCAL
YEAR 1943

Mr. CANNGCN of Missouri. Mr.
Speaker, I ask unanimous consent to take
from the Speaker’s table for immediate
consideration the joint resolution (H. J.
Res. 115) making appropriations to sup-
ply urgent deficiencies in certain appro-
priations for the fiscal year ending June
30, 1943, and for other purposes, with
Senate amendments.

The Clerk read the title of the joint
resolution.

The SPEAEKER. Is their objection to
the request of the gentleman from Mis-
souri?

Mr. TABER. Reserving the right to
object, Mr. Speaker, we have all agreed
that the amendments which have bheen
added to this bill by the Senate, with the
exception of No. 5, should be concurred
in, Therefore, I suggest that the chair-
man ask unanimous consent to concur
in these items en masse when we get to
them and not take up any more time
than we should.

Mr. CANNON of Missouri. Mr.
Speaker, the gentleman from New York
has stated the situation very accurately,
There are nine amendments here in eight
of which we wish to concur without
amendment. On one amendment we
we shall move to concur with an amend-
ment.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri?

There was no objection.

Mr. CANNON of Missouri. Mr.
Speaker, I move that the House concur
in Senate amendments Nos. 1, 2, 3, 4, 6, 7,
8, and 9.

The SPEAKER. The Clerk will report
the Senate amendments.

The Clerk read as follows:

Senate amendment No. 1: Page 1, after line
& insert the following:

“LEGISLATIVE
“EENATE

“Senate Restaurants: For payment to the
Architect of the Capitol in accordance with
the act approved Beptember 9, 1842 (Public,
709, T7th Cong.), fiscal year 1943, $10,000."

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION
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Senate amendment No. 2: Page 2, line 9,
after “and” insert “not to exceed $14,000
additional or a lmit of.”

Senate amendment No. 3: Page 3, line B,
after “expended” insert “not to exceed $2,000
additlonal or a limit of.”

Senate amendment No. 4: Page 3, after line
11 insert the following:

“D1sTRICT OF COLUMBEIA
“COLLECTION AND DISPOSAL OF REFUSE

“For an additional amount for dust preven=-
tion, sweeping and cleaning streets, avenues,
alleys, and suburban streets, fiscal year 1943,
including the objects specified under this
head in the District of Columbla Appropria-
tion Act, 1843, £57,000.

“For an additional amount to enable the
Commissioners to carry out the provisions of
existing law governing the collection and
disposal of garbage, and so forth, fiscal year
1943, including the objects specified under
this head in the District of Coclumbia Ap-
propriation Act, 1943, §190,000.

“DIVISION OF EXPENSES

“The foregoing sums for the District of
Columbia, unless othérwise therein specific-
ally provided, shall be paid out of the reve-
nues of the District of Columbia and the
Treasury of the United States in the manner
prescribed by the District cf Columbia Appro-
priation Acts for the respective fiscal years
for which such sums are provided.”

Senate amendment No, 6: Page 4, after
line 18 insert the following:

“DEPARTMENT OF STATE
“FOREIGN INTERCOURSE

“Salaries, Ambassadors and Ministers:
Effective March 25, 1943, the appropriation
‘Salaries, Ambassadors and Ministers,” con-
tained in the Department of State Appropria-
ticn Act, 1843, shall be available for salaries
of Ambassadors Extraordinary and Plenipo-
tentiary to Costa Rica, Dominican Republie,
El Salvador, Guatemala, Haiti, Honduras, and
Nicaragua, at the rate of 10,000 per annum
each.”

Senate amendments Nos. 7, 8, and 9; Page 5,
after line 2 insert the fcllowing:

“TREASURY DEPARTMENT
“BUREAT OF ACCOUNTS

“Division of Disbursements, salaries and
expenses: For an additional amount for ‘Di-
vision of Disbursement, salaries and ex-
penses,” fiscal year 1943, including the objects
specified under this head in the Treasury
Department Appropriation Act, 1943, $550,000.

“SECRET SERVICE DIVISION

“Suppressing counterfeiting and other
crimes: For an additional amount for 'Sup-
pressing counterfeiting and other crimes,’
fiscal year 1943, including the objects speci~
fled under this head in the Treasury Depart-
ment Appropriation Act, 1943, £28,000.”

Mr. CANNON of Missouri. Mr.
Speaker, in explanation of the Senate
amendments:

Senate amendment No. 1 provides $10,-
000 additional for Senate restaurant,
fiscal year 1943.

Senate emendments Nos. 2 and 3 are
form amendments. They make no
change in the purport or money in the
House text,

Senate amendment No. 4 provides for
the District of Columbia, payable from
District revenues, as follows: Street
Cleaning Department, $57,000; collection
and disposal of refuse, $190,000. Increase
for street cleaning is due to wage scale
increase for per diem employees effective
December 1, 1842, not provided in origi-
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nal appropriation. Increase for collec-
tion and disposal of garbage due to three
items: Increase in wages of per diem
employees effective December 1, 1942,
$120,000; salvage campaign—scrap metal,
tin, and so forth—$25,000; and increased
volume of work, $45,000.

Senate amendment No. 6 makes exist-
ing appropriations available to pay sal-
aries of our representatives as heads of
missions in seven Central American
countries as ambassadors instead of as
ministers. There is no change in salary.
These changes have been made and am-
bassadors have all been confirmed as of
March 26, 1943. These countries have
likewise raised their missions from lega-
tions to embassies in this country.

Mr. RANKIN. Mr. Speaker, will the
gentleman yield?

Mr. CANNON of Missouri. I yield to
the gentleman from Mississippi.

Mr. RANKIN. What does the gentle-
man understand to be the difference be-
tween a minister and an ambassador
other than the fact that a minister deals
through subordinates of a foreign power,
while an ambassador deals directly with
the head of the government?

Mr. CANNON of Missouri. There is no
other essential difference. The change is
necessitated by the increased burden of
diplomatic exchanges with our sister na-
tions in Central and South America. It
is also indicative of the warm friendship
and close cooperation between the na-
tions of the western continent.

Mr. Speaker, Senate amendment No. 8
appropriates $550,000 additional for Di-
vision of Disbursement of the Treasury
Department, due to increased volume of
checks issued over those estimated and
to handling War Savings bond purchases
of Government employees through pay-
roll deductions.

Senate amendment No. 9 increases the
Secret Service appropriation by $28,000
in connection with prolection of the
President, obviously needed in time of
war.

The SPEAKER. The question is on
the motion offered by the gentleman
from Missouri.

The motion was agreed to.

The SPEAKER. The Clerk will report
Senate amendment No, 5.

The Clerk read as follows:

On page 3, after line 2, insert the following:

“DEPARTMENT OF COMMERCE
“OFFICE OF ADMINISTRATOR OF CIVIL AERO=-
NAUTICS

“War Training Service: Pay at a rate of
#50 per month to persons, not on active serv-
ice or trainlng and service in the land or
naval forces of the United States, who are
undergoing fiying training under the super-
vision of the Civil Aeronautics Administration
War 'I'mmmg Service, or who have success-
fully completed any such course of m'nimng
and are awaiting order or asslgnment to ad-
vance courses under the direction or super=
vision of the Civil Aeronautics Administra-
tion, or to active service or training and
service In the land or naval forces of the
United States, flscal year 1043, $3,5600,000.”

Mr. CANNON of Missouri. Mr.
Speaker, I move that the House concur
in Senate amendment No. 5§ with an
amendment.
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The Clerk read as follows:

Mr. CanwoN of Missouri moves that the
House concur in Senate amendment No. &
to House Joint Resclution No. 115 with an
amendment as follows: In lieu of the matter
inserted by such amendment insert the fol-
lowing: .

“DEPARTMENT oF COMMERCE
“OFFICE OF ADMINISTRATOR OF CIVIL ALRO-
NAUTICS

“War Training Service: For pay at a rate
of 850 per month from and after December
15, 1942, to Army Air Corps enlisted reservists
on inactive status, while undergoing training
or during one or more periods while awalting
assignment between courses (not exceeding
2 months hetween any two courses), fiscal
year 1943, €3,500,000.”

Mr, CANNON of Missouri. Mr.
Speaker, Senate amendment No. 5 pro-
vides pay for inactive Army Reservists in
training under the Civilian Aeronautics
Administration. This amount is reiro-
active to December 15, 1942,

Approximately 14,000 in the Army Re-
serve placed in inactive status to take
flying training from Civil Aeronautics
were urged to take these courses by Army
and Civil Aeronautics and expected to
be through in 6 to 11 months. However,
due to shortage of training planes these
courses have been delayed. Naval Re-
servisis, training at the same flelds with
these men, have been paid $75 per month
during their fraining by the Navy. This
amendment proposes to eliminate this
discrimination.

The substitute offered by committee
proposes fo pay these Army inactive Re-
servists at §60 per month from December
15, the same date on which Naval Re-
servists began training at $75 per month,
until their courses are finished. Pay
while waiting between courses is to be
limited by the proposed language to not
te exceed 2 months. If they wait longer
it will be without pay.

The Senate language is faulty in that
it takes in certain classes of trainees who
are already being paid and should not
receive double pay, and is much broader
than the language proposed by the
House.

Many of these men gave up jobs to
take these courses, and have been forced
to wait on their training without com-
pensation. They are not suitable for
combat pilots, but are eligible to qualify
in other flying capacities such as glider
pilots, civilian pilots, and so forth, and
are entitled to this compensation and
recognition.

The SPEAKER. The question is on
the motion offered by the gentleman
from Missouri.

The motion was agreed to.

A motion to reconsider the votes by
which action was taken on the motions
was laid on the table.

EXTENSION OF REMARES

Mr. FULMER. Mr. Speaker, I as
unanimous consent to extend my re-
marks in the Recorp and include a short

editorial.
The SPEAKER. Is there objection?
There was no cobjection,
Mr. LANE., Mr. Speaker, I ask unan-
imous consent to extend my remarks and
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include a very interesting article by Rob-
ert Norton that appeared in the Boston
Sunday Post of last Sunday.

Mr. SPEAKER. 1Is there objection?

There was no objection.

Mr. LUDLOW. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REcorp and include cer-
tain letters.

The SPEAKER. Is there objection?

There was no objection.

Mr. LUDLOW. Also, Mr. Speaker, I
ask unanimous consent that the Com-
missioner from Puerto Rico [Mr. PAcin]
may have permission to extend his re-
marks and include certain remarks of
Raphael Carrion, of Puerto Rico, before
the Senate Committee on Territories and
Insular Affars on May 3, 1943.

The SPEAKER. Is there objection?

There was no objection.

Mr. LUTHER A. JOHNSON. Mr.
Speaker, I ask unanimous consent to
extend my remarks and include an ad-
dress delivered by the Assistant Secre-
tary of State, Mr. Dean Atcheson,

The SPEAKER. Is there objection?

There was no objection.

MR. WILLIAM RANDOLPH HEARST
Mr, WELCH. Mr. Speaker, I ask

unanimous consent to address the House -

for 1 minute and revise and extend my
remarks, and include therein a tribute
paid to Mr. William Randolph Hearst on
the anniversary of his eightieth birthday.
The SPEAKER. Is there objection?
There was no objection.
[Mr. WeLcH addressed the House. His
remarks appear in the Appendix.]

LEAVE OF ABSENCE

Mr. EATON. Mr. Speaker, I ask
unanimous consent that the gentleman
from New Jersey [Mr. Taomasl be
granted leave of absence until May 24,
on account of official business.

The SPEAKER. Is there objection?

There was no objection.

EXTENSION OF REMARKS

Mr. WIGGLESWORTH. Mr. Speaker,
I ask unanimous consent to extend my
remarks in the Recorp and include a re-
cent editorial.

The SPEAKER. Isthere objection?

There was no objection.

Mr. PLUMLEY., Mr., Speaker, I ask
unanimous consent to extend my remarks
in the Recorp and include several clip-
pings.

The SPEAEKER. Isthere objection?

There was no objection.

Mr. LeECOMPTE. Mr. Speaker, I ask
unanimous consent to extend my remarks
in the Appendix of the Recorp and in-
clude a set of resolutions of the Lucas
County Conservation Club.

The SPEAKER. Is there objection?

There was no objection.

Mr. COMPTON. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp on Polish Constitu-
tion Day.

The SPEAKER. Is there objection?

There was no objection.

Mr. RABAUT, Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp and include an edi-
torial from the Detroit News.

The SPEAKER. 1Is there objection?

There was no objection,
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FAMILY WEEEK

Mr. RABAUT. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and include in my remarks
an editorial from the Tablet, of New
York.

The SPEAKER. Is there objection?

There was no objection.

[Mr, Rasaur addressed the House, His
remarks appear in the Appendix.]

EXTENSION OF REMARKS

Mr. VOORHIS of California. Mr,
Speaker, I have an estimate from the
Government Printer on the inclusion in
the Appendix of an article by John Pear-
son, which I would like to include. They
say it will run 235 pages and will cost
$120. I ask unanimous consent that it
be published in the REecorp notwith-
standing.

The SPEAKER. Is there objection?

There was no objection.

TRADE TREATY ACT—PERMISSION TO
FILE MINORITY VIEWS

Mr. ENUTSON. Mr. Speaker, I ask
unanimous consent that the minority
members of the Committee on Ways and
Means may have permission until to-
morrow midnight to file separate views
on the joint resolution to extend the
authority of the President under the
Trade Treaty Act.

The SPEAKER. Is there objection?

There was no objection.

EXTENSION OF REMARES

Mr., EDWIN ARTHUR HALL. M.
Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp by the in-
clusion of an editorial from the Endicott
Bulletin.

The SPEAKER. Is there objection?

There was no objection.

THE FOOD CONFERENCE

Mr. EDWIN ARTHUR HALL. DMr.
Speaker, I ask unanimous consent to
address the House for 1 minute.

The SPEAKER. Is there objection?

There was no objection.

Mr. EDWIN ARTHUR HALL, Mr.
Speaker, last night I listened to Mr.
William L. Shirer, in his regular eve-
ning comment, and he had something
to say about the food parley which is
soon to be held in Hot Springs, Va.
It seems that they are going to allow
the newsmen as far as the courtyard
of the hotel in which the conference
is to be held. The powers that be will
allow them to talk to the delegates
from the yard, but will not allow them
to go inside into the conference room,
where the wires will be pulled. Mr.
Shirer also said that he has attended
some of these conferences and that the
the only ones from which he had ever
known newspapermen to be barred
were the two which were presided over
by Adolf Hitler—a commentary into
which I think the White House should
look and take note of before it per-
sists with the present arrangement of
doing business behind closed doors.

The SPEAKER. The time of the gen-
tleman from New York has expired.

EXTENSION OF REMARKS

Mr. CANNON of Missouri. Mr.
Speaker, I ask unanimous consent to
extend my remarks in the REecorp, by
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inserting: an article on the Reverend
Father George Hilner, one of the eminent
clergyman and agricultural scientists of
America.
The SPEAEKER. Is there objection?
There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. SPRINGER. Mr. Speaker, I ask
unanimous consenft that on tomorrow,
after the disposition of business on the
Speaker’s desk and any other special
orders, I may be permitted to address
the House for 5 minutes.

The SPEAKER, Is there objection?

There was no objection.

Mr. JENKINS. Mr, Speaker, I ask
unanimous consent that on tomorrow,
after any other special orders, I be per-
mitted to address the House for 10
minutes, and that following my remarks,
my colleague from Ohio [Mr. Lewis] be
permitted to address the House for 20
minutes,

The SPEAKER. Is there objection?

There was no objection.

Mr. HOFFMAN. Mr. Speaker, I ask
unanimous consent that on Friday next,
upon the conclusion of the legislative
business of the day and any other spe-
cial orders, I may address the House for
15 minutes.

The SPEAKER. Is there objection?

There was no objection.

THE FCOD SITUATION

Mr. AUGUST H. ANDRESEN. Mr.
Speaker, I ask unanimous consent to
proceed for 1 minute,

The SPEAKER. Is there objection?

There was no objection.

Mr., AUGUST H. ANDRESEN. Mr.
Speaker, information comes to the mem-
bers of the Committee on Agriculture
that thousands of acres of tomatoes,
peas, beans, and other vegetables are
going to rot because of inaction on the
part of the War Labor Board to permit a
slight increase in wages in order to secure
labor to harvest and can those crops.
Our country is on the verge of a tre-
mendous shortage of food in the large
consuming areas of the United States.
It seems to me it is about time for the
Members of the House and Senate as
representatives of the people to take
some action which will force our key
agencies to act in order to get food
for the people of this country. The
situation is critical and action must
be taken now if we are going to get
canned vegetables for the people of
f&merica, our armed forces, and our al-
ies.

Waste of food should not be tolerated.
When a governmental agency prevents
the employment of workers to harvest
and process canned foods, it is criminal
waste, and believe me, when the short-
ages appear next winter and the people
are not able to secure food, the responsi-
bility for the shortages will be laid on
the doorsteps of the War Labor Board,
the Office of Price Administration, and
other Federal agencies. If any Member
is interested, I would suggest that you
call on the War Labor Board to find out
why they are not permitting a slight in-
crease in wages so as to permit canners
to hire workers to harvest and can the
crop.
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EXTENSION OF REMARKS

Mr. JENKINS. Mr. Speaker, I ask
unanimous consent to add to some re-
marks that I will make today some charts
which I propose to explain.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

LEAVE OF ABSENCE

Mr. CUNNINGHAM. Mr. Speaker,
vesterday I filed at the Clerk’s desk a
request that the gentleman from Iowa
[Mr. Hoeven] be excused. I understand
that request was lost in the shuffle some-
where yesterday. I therefore ask unan-
imous consent that my colleague from
JTowa [Mr. HoevEN] be excused as of
yesterday.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

EXTENEION OF REMARKES

Mr. COMPTON. Mr, Speaker, I ask
unanimous consent fto extend my re-
marks in the Recorp and include a me-
morial from the Senate and House of the
State of Connecticut.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

CURRENT TAX PAYMENT BILL OF 1943

Mr, DOUGHTON. Mr. Speaker, I
move that the House resolve itself into
the Committee of the Whole House on
the state of the Union for the further
consideration of the bill (H. R. 2570) to
provide for the current payment of the
individual income tax, and for other pur-
poses.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the state of the Union for the further
consideration of the hill H, R. 2570, with
Mr. BuLwinkLE in the chair.

The Clerk read the title of the hill.

Mr. DOUGHTON. Mr. Chairman, I
yield 7 minutes to the gentleman from
Texas [Mr. PaTtmMaN].

Mr., PATMAN. Mr. Chairman, first,
the Ruml tax plan means releasing or
giving away by the Government of $10,~
000,000,000. In a time of great depres-
sion or deflation it could possibly be
defended, but it cannot under any cir-
cumstances be defended at a time when
our country is facing ruinous inflation.
The releasing of this much money at a
time like now, when we have so much ex-
cessive purchasing power, would start us
on the road toward the German type of
inflation.

Secontd. If the Ruml plan is adopted
and $10,000,000,000 is given to income-
tax payers on money that was earned
last year and upon which the taxpayers
are expecting to pay, it will compel the
Government to seek this money through
printing-press sources, so the proposal is
tantamount to a printing-press money
proposition,

Third, At this time we should be inter~
ested in mopping up or absorbing all pos-
sible purchasing power through sales of
bonds and stamps and other methods
and should not, under any circumstances,
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resort to releasing $10,000,000,000 at a
time when it is calculated to cause run-
away inflation.

Fourth. The Ruml plan will cost $20,-
000,000,000 instead of $10,000,000,000. If
$10,000,000,000 is given away by the Gov-
ernment, that amount will have to be
replaced by borrowing from commercial
banks which create the money to fur-
nish to the Government. Interest will
have to be paid. By the time long-term
bonds are paid, as much is paid in inter-
est as on the principal. Our debt is now
so large that possibly $2 or $3 interest
will be paid on every $1 principal, so the
Ruml plan will cost not only the $10,-
000,000,000 but will cost $20,000,000,000
or more by the time the debt is paid to
pay the cost of the Ruml plan.

Fifth. The Ruml plan will force a sales
tax, which will result in placing our Con-
gress in the idiotic position of giving war
millionaires the profits that they made
in 1942 and replacing the money with
the pennies from the poor through a
sales tax. In other words, the Ruml plan
means releasing money paid upon ability
to pay and requiring the poor to make
up for it.

Sixth. A fight for the Rumi plan is a
fight for the rich and against the poor.

Seventh. The Ruml plan is nothing
more nor less than a $10,000,000,000
bonus. Much of it will go to war mil-
lionaires. I cannot understand why the
Republican Party can afford not to sup-
port the Democrats’ plea that there will
be no millionaires made in this war.
The Ruml plan will start off with
making war millionaires. It represents
a bonus to the rich. It will give one
citizen nothing, another $5 and another
$5,000,000. Some of the highest salaries
were made last year, 1942, during the
early part of this war before there was
sufficient experience for the Government
to determine fair profits.

Eighth. The Ruml plan will sabotage
the President’s efforts to stop inflation.
The President has asked for $16,000,000,-
000 more in taxes. If we give a $10,000,-
000,000 release instead, we are going in
the opposite direction of the President,
who is trying to prevent war millionaires

~and stop inflation.

Ninth. Teoday our country has a huge
dam that is protecting the United States
from ruinous or run-away inflation.
The base of this dam may be considered
price control, which has been very ef-
fective and without which we would now
be suffering from infiation. Above price
control another substantial part of the
dam is savings—tied-up capital in war
bonds or through other methods. The
top of the dam that prevents the great
excess of purchasing power may he desig-
nated taxes which Congress will require
the people to pay to hold back ruinous
inflation. The top of that dam now is
the $10,000,000,000. If we Ilower it
through the Ruml plan by giving away
the $10,000,000,000, the inflationary ex-
cess purchasing power will be released
and go over the dam and ruin the value
of our money.

Tenth. The Ruml plan is in favor of

the rich but it will destroy the poor and
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the middle class. Our people on fixed
salaries and fixed incomes cannot sur-
vive $100 shoes, $100 hats, and bread
that will cost several dollars a loaf.

Eleventh. The so-called soldier’s bonus
for veterans of World War No. 1 after
1931 amounted to about $2,000,000,000
Some of the same people who are now
clamoring for the Ruml plan, which
would give the war profiteers a honus of
$10,000,000,000, were then saying that
$2,000,000,000 would break the Govern-
ment and cause ruinous inflation. The
unthrottling or releasing of $10,000,-
000,000 of purchasing power would put us
on the road to ruinous inflation.

Twelfth. Most of the clamor is for a
bhonus to big taxpayers. That is where
most of the noise comes from. Not one
of them is willing to say, “Give me $4,-
000,000 from the United States Treas-
ury” or “Give me $5,000 from the United
States Treasury,” but the enactment of
the so-called Ruml plan would mean
just that,

Thirteenth. The two most important
problems facing the American people
today are:

First. Winning the war.

Second. Preventing inflation.

If the Ruml plan is adopted, even when
we win the war, our couniry will be in-
jured to the extent that our loss will be
almost as heavy on the domestic front
as if we had lost the war. So let us de
both—win the war and prevent inflation.

A vote for the Ruml plan is a vote for
a sales tax; a vote for runaway inflation;
a vote for printing-press money; and a
vote to favor the rich at the expense of
the poor.

The CHAIRMAN. The time of the
genfleman from Texas has expired.

Mr. ENUTSON. Mr. Chairman, I
yield myself 1 minute,

It had been my hope that we would
be able to conclude this debate by con-
fining remarks to fact and reason, but
it appears not. The gentleman who has
just taken his seat [Mr. Parman] had
displayed an amazing lack of informa-
tion on the subject on which he spoke.
I want to say to the gentleman that
under the Carison plan the Government
will not lose a single dime in this year
or next year or in any subsequent year.

Mr. PATMAN. Mr, Chairman, will
the gentleman yield?

Mr. ENUTSON. No.
to any more demagogs.

Mr. PATMAN. Mr. Chairman, I ask
that the words of the gentleman be taken
down.

Mr. ENUTSCN. I withdraw them.

Mr. PATMAN. I object to that, Mr.
Chairman. I ask that the gentleman’s
words be taken down.

Mr. Chairman, I ask that the gentle-
man take his seat under the rules.

Mr. ENUTSON. Mr. Chairman, I ask
that the gentleman from Texas take his
seat.

The CHAIRMAN, The Clerk will re-
port the words objected to.

The Clerk read as follows:

Mr. Exnvrson. No; I do not yield to any
more demagogs.

I do not yield
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Mr. ENUTSON. Mr. Chairman——

Mr, RANKIN. Mr. Chairman, a point
of order.

The CHAIRMAN. The gentleman will
state it.

Mr. RANKIN. The gentleman from
Minnesota has no right to speak until
this matter is disposed of. I demand
that the gentleman take his seat until
the matter is disposed of.

The CHAIRMAN. The gentleman will
please be seated.

The Committee will rise.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mz, BuLwingrg, Chairman of the Com-
mittee of the Whole House on the state
of the Union, reported that that Commit-
tee having had under consideration the
bill (H. R. 2570) to provide for the cur-
rent payment of the individual income
tax, and for other purposes, certain
words used in debate were objected to
and on request were taken down and read
at the Clerk’s desk, and that he here-
with reported the same to the House.

The SPEAKER, The Clerk will report
the words objected to.

The Clerk read as follows:

Mr. Envrson. No; I do not yield to any
more demagogs.

Mr. LUTHER A. JOHNSON. Mr.
Speaker, I think the Clerk failed to record
sufficient of the gentleman’s remarks to
make it intelligible. What preceded
should have been reported also; other-
wise the Speaker is not advised of what
the gentleman was talking about.

Mr. RANKIN. Mr. Speaker, I wish to
be heard on the point of order.

The SPEAKER. The Chair will hear
the gentleman briefly.

Mr, RANKIN, I wish to supplement
what was said by the gentleman from
Texas [Mr., LuteEr A. JoBNsonl. The
gentleman from Texas [Mr. Patman]
arcse and asked the gentleman from Min-
nesota [Mr. Exurson] if he would yield.
Then is when the gentleman from Min-
nesota said:

“No; I do not yield to any more dema-
gogs,” which was in viclation of the rules
of the House, as it was an offensive ex-
pression used toward the gentleman
from Texas [Mr. PaTMan].

Mr, HOFFMAN. Mr, Speaker, may I
be heard?

The SPEAKER., The Chair will hear
the gentleman briefly.

Mr. HOFFMAN. Mr. Speaker, with
reference to that point, not so long ago
I rose to a question of personal privilege.
The charge was made against me that I
was a demagog and was demagoging.
I recall very distinctly that at that time
the Speaker ruled that that was not a
violation of the rule and did not raise
the question of personal privilege.

Mr. RANEIN. Mr. Speaker, may I be
heard?

The SPEARKER. The Chair will hear
the gentleman.

Mr, RANKIN. Mr. Speaker, on that
point, the difference between the present
situation and the case referred to by the
gentleman fr Michigan [Mr, Horr-
man] is that e case of the gentleman
from Michigan it was something said
about him in the press. This was lan-
guage used toward a Member on the floor
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of the House. “Trifles light as air,” a
Supreme Court judge once said, “taken
in the light of surrounding circum-
stances, may have a violent import.”
This was an offensive expression direct-
ed at the gentleman from Texas by a
Member on the floor of the House and
therefore violated the rules of the House.

Mr. DITTER. Mr. Speaker, may I be
heard?

The SPEAKER. The Chair will hear
the gentleman from Pennsylvania.

Mr. DITTER. Mr. Speaker, may I di-
rect the Speaker’s attention to the
definition of a demagog? It certainly
seems to me that if the gentleman from
Texas was in any way affronted by the
observation of the gentleman from Min-
nesota that he should refresh his memory
with reference to definitions.

Mr. Webster says that a demagog is—
and I quote:

A leader or orator and popular with or
identifled with the people.

The SPEAKER. The Chair would
like to interrogate the gentleman from
Pennsylvania. Did the gentleman from
Pennsylvania read all of the definition?

Mr. DITTER. No, no; but Ishould like
to make the further observation to the
Speaker that it neither lies in the Speak-
er's mind, nor is it possible for the gen-
tleman from Mississippi or the gentle-
man from Texas to determine which
definition the gentleman from Minnesota
used. The gentleman from Minnesota
might just as well have intended a gra-
cious compliment as an affront of any
kind, and I submit that the discretion of
the Chair does not permit a latitude by
which the Chair can determine which
use the gentleman from Minnesota was
making of the word.

The SPEAKER. The Chair is inclined
to say, however, that it was quite ap-
parent,

Mr. RANKIN, Mr, Speaker, may I
have just a moment to reply to the gen-
tleman from Pennsylvania [Mr, DiT-
TER]? Evidently the gentleman from
Minnesota was thinking in the lower
brackets; that is, the definitions the gen-
tleman from Pennsylvania did not read.
The gentleman from Minnesota refused
to yield to the gentleman from Texas
to answer him, which shows that the
gentleman from Minnesota was using
his expression “in the lower brackets” in
an cffensive manner to the gentleman
from Texas,

Mr. DITTER. Mr, Speaker, may I be
heard in answer to the gentleman from
Mississippi?

Mr. RANKIN. I would like to have the
gentleman read the rest of the definition
in the lower bracket.

The regular order was demanded.

The SFEAKER. The Chair is going to
call for the regular order pretty scon.

Mr. DITTER. Mr. Speaker, I shall not
indulge the patience of the Speaker any
further as I feel I have convinced him
that he will not overstep the hounds of
discretion that he always exercises with-
in proper limitations, and that he will
not impute to the gentleman from
Minnesota anything other than what he
intended.

The SPEAEKER. That is correct. Of
course, this situation can readily be
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cured without the Chair having to pass
upon the matter. The Chair did pass
upon an identical thing some time ago
and made a ruling which he is not going
to change at this time.

Mr. MARTIN of Masrachusetts. Mr.
Speaker, the gentleman from Minnesota
did ask unanimous consent that the
words be stricken from the Recorb.

The SPEAKER. Does the gentlemean
meake that request at this time?

Mr. ENUTSON. Only on condition
that the Speaker rules in support of the
position I have taken.

The SPEAKER. The Chair held that
words accusing a Member of demagogy
did not avoid personalities and he must
rule the same way today.

Mr, ENUTSON. Mr. Speaker, I ask
unanimous consent to withdraw the
words. :

The SPEAKER. Is there objection to
the request of the gentleman from
Minnesota [Mr. ENvUTsoN1?

Mr, PATMAN. Mr. Speaker, reserving
the right to object, and I shall not object,
with this understanding: I think the
House has permitted things to go on here
that are really a disgrace. We have been
calling one another names we should not
call, and I believe it is putting the House
in disrepute. The minority committee
report of the gentleman used that word
twice in it in referring to the majority
members of the Ways and Means Com-
miittee, his own colleagues on his own
commitiee, and I think it is going too
far. With the understanding that the
gentleman will refrain from doing so in
the future I shall not object.

The SPEAKER. Is there objection to
the request of the gentleman from
Minnesota that the words be withdrawn?

There was no objection. -

The SPEAEER. The Committee will
resume its session.

Thereupon the House resolved itself
into the Committee of the Whole House
on the state of the Union for the further
consideratior of the bill H. R. 2570, with
Mr. BurwiInkLE in the chair.

My, KINUTSON. Mr, Chairman, I yield
3 minutes to the gentlemen from Michi-
gan [Mr. HoFrMAN].

Mr. HOFFMAN. Mr. Chairman, this
Carlson-Ruml plan seems to have excited
more or less feeling. Just why, it is dif-
ficult for me to understand. I do not
see how it can be charged that a man
is a demagog because he supporis or
opposes one version or the other. When
the bill was before the Committee of the
Whole House on the state of the Union
on the 25th of March, you will see that
those who supported the Carlson-Euml
plan were charged by a member of the
majority with being either fools or
scoundrels, I would like to ask the gen-
tleman from Mississippi [Mr. RANKIN] or
the genileman from Texzas [Mr. Patman]
whether that is parliamentary language?
The charge was that those who sup-
ported the Carlson-Rum! plan were fools
or scoundrels. Let us have a rule that
applies to both sides of the Chamber,

Mr. DOUGHTON. Will the gentle-
man yield?

Mr. HOFFMAN. 1 yield to the gen-
tleman from Mississippi.

Mr, DOUGHTON. I challenge the
gentleman to find ‘those words in the
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majority report. You are putting words
in there that are not in there.

Mr. HOFFMAN. I did not yield to
the gentleman from North Carolina, but
I will answer. I was not referring to the
majority report. I was calling attention
to language used on the floor of the
House on March 29—you will find the
words on page 2619 of the Recorp, end of
first paragraph, middle column. I
yielded to the gentleman from Missis-
sippi [Mr., Rankin]l. If we are to have
rules of the House, let us have them
apply to all,

Mr. RANKIN. I may say to the gen-
tleman from Michigan that if any such
language was used on the floor of the
House it was in violation of the rules
of the House and it was the duty of the
gentleman to have the words taken down
at that time.

Mr. HOFFMAN. I do not set myself
up as a critic, and I am not a school-
teacher finding fault with everything
that is said here. I do not yield any
further. You will also find in the
Recorp of March 25—page 2494—the
charge that those on the minority side
who supported the Carlson substitute
were accused of stabbing the soldiers in
the back. Was that parliamentary lan-
guage or was it a violation of the rules?
Give us a little credit on this side and
do not jump on us all the time. We
raised no point of order when those
charges were made against us. I re-
member distinctly standing back here on
the floor and asking permission to speak
on a question of personal privilege be-
cause I had been charged with being a
demagog and being guilty of demagog-
ery.

The charge was not made against me
as an individual, it was made against
all of the Members of the House, and,
being a Member of the House, it was my
contention that it raised a question of
personal privilege. The charge was
made in an editorial of the Washington
Daily News of May 13, 1941, which was
entitled “Demagogs at Work.” The edi-
torial contained this statement:

Another District day in the House has
come and gone. Again efforts of earnest men
to solve intricate District problems have been
leered at, jeered at, stampad upon, and dis-
carded by demsgogs. (Permanent REcomD,
p. 4808.)

The Speaker ruled—permanent REec-
ORD, page 4308—that—

There is nothing in this matter that refers
to the gentleman from Michigan |Mr. Horr-
man | either individually or in his official ca-
pacity. The Chair would hesitate to hold a
question of personal privilege of Members of
the House lles in a general criticism of the
action of the House.

It was my contention then, it would
be my contention now, if the question
arose, that charging that all Members
of the House were demagogs included
the charge that an individual was a
demagog and raised the question of per-
sonal privilege, even though I was not
named.

Two precedents from 3 Hines section
1834, and section 1835, sustained that
view. Nevertheless, forced to accept the
ruling of the Chair, the contention was
then made by me that the editorial
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raised a question of the privilege of the
House, inasmuch as it charged that
Members of the House were unprinci-
pled politicians; that they sought to
make capital of political discontent in
order to gain political influence or office.

A demogog is defined by Webster’s
Collegiate Dictionary as:

A popular leader or orator; a speaker who
seeks to make capital of social disconfent
and gain political influence.

Webster's unabridged also gives this
definition:

One skilled in arousing the prejudices and
passions of the populace by rhetorical, sensa-
tional charges, specicus arguments, catch-
words, cajolery, and so forth, especially a
political speaker or leader who seeks thus
to make capital of social discontent and in-
cite the populace, usually in the name of
some popular cause, in order to gain political
influence or office.

Funk & Wagnalls’ unabridged defines
a demagog as:

An orator or leader who seeks to influence
the people by pandering to their prejudices
and passions.

An unprincipled politician,

_ The Speaker then said—RECORD, page
4308:

The Chair has Webster's International Dic-
tionary before him, and in that the word
“demagog” is defined as follows:

“1. A leader or crator popular with or iden-
tified with the people.”

It is only fair to say that there i5 a nota-
tlon urder that that it is obsolete or his-
torical. .

“2, One who plays an insincere role in
public life for the sake of gain, political influ-
ence, or office; a poser in politics; especially
one who panders to popular prejudice or
seeks to inflaimne reasonless passions in the
advancement of his personal interests.”

For the moment at least the Chalir would
hesitate to hold that the gentleman'’s resolu-
tion is privileged. The Chair assures the
gentleman that he would like to lock into it
further. He would hesitate to hold at this
time that the general criticism of Members of
the House is a matter so involving the privi-
leges of the House that a resclution of this
kind would be in order,

It was then agreed that the matter
would be taken up at some subsequent
time, Subsequently, if recollection serves
correctly—and I am sure it does—the
Member from Michigan was advised by
the Parliamentarian that inasmuch as
there was more than one definition of a
demagog, one which held an individual
so characterized up to public scorn and
the other complimentary, that no one
could say that the critical definition was
the one intended to be applied. Having
been so advised, the Member from the
Fourth Michigan District let the matter
drop and did not thereafter, as recollec-
tion serves, raise that issue. That con-
struction of the term “demagog” would
be a correct one if the context surround-
ing its use or if the circumstances under
which it was uttered did not supply the
needful interpretation,

It was my contention on that occasion
that the unfavorable characterization of
a demagog was intended because the edi-
torial itself contained these words:

House Members were willing to punish the
District in the hope that it would win votes
back home, :
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That was a direct charge that the
Members of the House voted as they did
on that occasion in order to win political
support. An unworthy motive, an un-
Justifiable action, but as stated, the Chair
did not officially pass upon the question
at the time and an official decision was
not sought in the House because of the
reason heretofore stated.

If if could not be gathered from that
editorial, which the Members if inter-
ested will find reprinted on page 4308 of
volume 87, part 4, of the permanent
Recorp of the Seventy-seventh Con-
gress, first session, that the term “dema-
gog” was used by way of criticism, I
respectfully submit it must have been
extremely difficult for the Chair to say
that the word “demagog” was today used
with the intent that it should carry with
it the unfavorable, rather than the fa-
vorable, interpretation. Let the rules be
the same, whether applied to the mem-
bership on the right or the membership
on the left of the Chair,

Mr. DOUGHTON. Mr. Chairman, I
vield 3 minutes to the gentleman from
Mississippi [Mr. RaNKIn].

Mr. RANKIN. Mr. Chairman, in reply
to the gentleman from Michigan [Mr,
Horrman] I desire to say that if he heard
words used toward a Member that were
offensive and in violation of the rules ot
the House it was his duty to have them
taken down. But he must discriminate
between language used in a newspaper
about a man heing a demagog and
words thrown into a man’s face on the
floor of the House in an offensive man-
ner.

I know that I get into as many acri-
monious debates as almost any other
Member of the House, but I do try to re-
spect the feelings of the other Members.
But if I should say anything offensive
to a Member or in an offensive manner,
then it would be his duty to have those
words taken down and move that they
he stricken from the Recorp. That is
the question before the House at this
time.

But as for matters stated in a news-
paper about a man's being a demagog,
that is entirely different from a Member
standing on the floor of this House and
in an offensive manner refusing to yield
to a man and branding him to his face
as a demagog, with all its far-reach-
ing implications.

The CHAIRMAN. The Chair wishes
to call to the attention of the Committee
that under the unanimous-consent
agreement debate was to be upon the
bill.

Mr. KNUTSON. Mr. Chairman,I yield
10 minutes to the gentleman from Ohio
[Mr. JENKINS].

Mr. JENEKINS. Mr. Chairman, there

-is a selection in one of the old readers

we used to read when we were children
in school, the last sentence of which is
this:

Let us now return to the more important
concerns of the day.

We have spent the last 10 or 15 minutes
straightening out a little incident that I
am sorry ceccurred.

We have before us teday a very im-
portant decision to make. I doubt that
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it is within the experience of any Mem-
ber of this House that he has ever known
a legislative problem that has excited
more general atiention in the Republic
than this so-called pay-as-you-go tax
plan. Everybody has been talking about
it for months. When I say “everybody,”
I mean all the newspapers, all the maga-
zines, the students everywhere in the
colleges and in the schools, and the peo-
ple on the street. The working people,
the rich people, the professional people,
and everybody else have been tremen-
dously interested.

We are going to decide this matter this
afternoon. I feel sure we are going to
decide something. I have been sort of
ashamed of myself for a long time, and
I think practicaily every member of the
Committee on Ways and Means has had
the same feeling, in that we have appar-
ently been so futile in our efforts. For
3 or 4 months now we have been wres-
tling with this proposition and have
arrived at no conclusion. Never hefore
in my experience have I seen the Con-
gress or the commitiee so willing to re-
ject propositions and so ready to refuse
to accept or ratify something. We have
turned down many plans under many
circumstances, in the committee and on
the floor of this House, but we have never
adopted or passed anything. We have
never come to the place yet where we
could agree on anything. The people
are tired of it and we are going to be
criticized very severely if we do not finish
this thing up today, and I think we will,

Let me give you a reason or two why
we have had all this delay. It is not
altogether the fault of the Committee
on Ways and Means. It is not alto-
gether the fault of this House. It is
largely the fault of the Treasury of the
United States. I do not want to place
any undue burden on the Treasury of
the United States, but the Treasury of
the United States in connection with
this bill has been unusually active. It
has changed its colors and changed its
pesition many times.

In peacetimes the Treasury is not such
a very important factor in the congres-
sional set-up of the Government, but in
wartimes, when we are spending millions
and millions of dollars every day more
than we take in, the Treasury should
have a policy and it should adhere to it
as one would adhere to a principle.
But what kind of a policy has the
Treasury had in the consideration of
this bill?

The first thing the Treasury did was
to attack this man Ruml. I do not know
why they developed such an antipathy
to him. He is one of their own new deal-
ers. I have never heard of him being a
Republican. He does not belong on our
side. But I have seen it in print many
times that they turned it down because
he came cut with a plan they did not
know about.

What did Mr. Ruml do that was at all
reprehensible? The first thing he did
was to go to the Treasury with his plan.
The Treasury gave him no encourage-
ment and then proceeded to bring out
a plan of its own. I want to cite to you
the different positions the Treasury has
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taken on this matter to illustrate how
vacillating the Treasury has been.

The Treasury came out with a plan of
its own, and what was that plan? It got
its plan ready and submitted it to differ-
ent people. Among them was the C. I, O.
It got the approval of the C. 1. 0. What
is that plan that the C. 1. O. approves
today? It is the Forand plan. That is
the plan under which the Treasury at
that time agreed to forgive $7,600,000,000.
You talk about forgiveness. My good
friend from Texas said that would break
up the Nation. Oh, what a flood of infla-
tion it would open. But the Treasury
prepared that bill, and it was O. E.’d by
the C. I. O. At that time the Treasury
was willing to forgive $7,600,000.000 out
of $9,200,000,000.

That bill provides greater forgiveness
than any hill except the Carlson bill.
Let us not be too ready to put our finger
on a lot of hypothetical and theoretical
matters such as those presented to us a
few minutes ago by the gentleman from
Texas [Mr, Patman]., Let us confine our
discussions to practical matters. What
was the next position that the Treasury
took? It said, when we had the big
ficht on the floor of the House a few
weeks ago, that they were for the com-
mittee bill. That bill was rejected by
the House by a tremendous vote. They
said they were not willing to forgive
anything. They shift with phenomenal
alacrity from a bill carrying billions of
forgiveness to a bill that the chairman
[Mr. DovcHTON] supported so vigorously.
The chairman of the committee had been
consistent all the time until now. He
did not want forgiveness. The Treas-
ury said, “No; we must not have forgive-
ness,” but today the Treasury comes on
with a forgiveness of $5,000,000,000, and
so does the chairman, who heretofore
has been adamant. That is the great
Treasury of the United States. Mr.
Morgenthau said at one time that he was
in favor of one plan, and the next time
he said that he was in favor of some-
thing else, and what are we going to do
about this today?

We have undertaken and have proven
that the Treasury is not to be depended
upon. We need pay no more attention to
the Treasury. We should now attempt to
do what the people desire us to do. The
people have had plenty of time to study
this proposition. There is only one time
under a democracy when a legislator
might be justified in rejecting the voice
of the people, and that is when the peo-
ple cannot have had a chance to study a
proposition, but when the American peo-
ple have studied a proposition thorough-
ly and have had a chance to know and
digest it, I tell you that it is then danger-
ous to turn = deaf ear to the voice of the
people. The voice of the people is the
most potent force in a republic next to
the voice of God. The people have de-
cided that they want a pay-as-you go
bill. They want to accent both the word
“pay" and the word “go.” When they
pay they want to go some place. In this
case when they pay they want to be cur-
rent. They do not want us to throw
their money to the winds., They want to
go as well as pay.
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What else do they want? They have
spoken emphatically that they do not
want any doubling up. They have said
that emphatically in the newspapers of
New York, and the newspapers of Cleve-
land, and in all the newspapers and
magazines of the couniry, and in other
ways. They do not want any doubling
up.

Let me discuss for a minute these two
plans, the Treasury plan and the Carl-
son plan. What does the committee bill
purport to do? Here is the hill. Let me
read the title of the bill. Here it is, “A
bill to provide for the current payment
of the individual income tax, and for
other purposes.” In other words, they
say that they have dedicated themselves
to the preparation and enactment of a
bill that will do what? Make provision
so that the pecple can be current with
their tax paying. What do I mean by
that?

My distinguished friend from Tennes-
see [Mr. Coorer] yesterday would have
you believe, if I understood correctly,
and if I did not understand him correctly
I want to be corrected, that a currency
in taxation means that if a man were
to pay up all his tax installments, one at
a time, he is current. That is not what
it means. What it means is that if a tax
has been levied on you to be paid within
g certain time that you will be current
only when your taxes are all paid up.
That is, if you levy a tax for 1942, you
pay it in 1942, and then you are current.
Let us see what this bill does. Let us
take the new Treasury hill. I do not
claim to be an expert, but from a some-
what cxtensive study of these bills I
know that the Carlson bill will give more
relief to the average American people
than will this makeshift bill which is
known as the Doughton committee hill.
Why? Because the Carlson bill has ele-
ments of currency about it that the other
bill does not have. I make that as a
positive statement. How can I substan-
tiate that statement?

The Carlson bill, if adopted, in 1943
will make 97 percent of the taxpayers of
the country current. There is no ques-
tion about that. ILet me talk about
these figures on this blackboard here. I
am sorry that I may not be able to make
these illustrations very readable for the
CONGRESSIONAL RECORD, but I shall do my
best. Here we have 1941, 1942, 1943,
1944, 1945, and 1946—these are all in a
row, And why do I put them there?
Because that long line of dates repre-
sents the time it takes one to pay his
taxes under the committee bill. What
do I mean? Last year, the year 1842, it
took almost all year, all up to October
to pass the 1942 tax bill. Never before
in the history of the country that I re-
member did Congress take so much time
to pass a tax bill as we did to pass the
1942 hill, and that was supposed to be a
model bill. Let us see what this com-
mittee bill does? With reference to the
1942 tax bill it throws the 1942 bill out of
the window and it goes back and takes
the 1941 tax bill as the measure by which
the 1942 taxes are measured. In other
words, it applies the 1941 rates to the
1942 income.



1943

The CHAIRMAN. The time of the
gentleman from Ohio has expired.

Mr. ENUTSON. Mr. Chairman, I
yield the gentleman 5 minutes more.

Mr. JENKINS. It substitutes the 1941
bill for the 1942 bill and throws the 1942
bill out of the window, and for what
purpose? They want to practice a little
forgiving themselves. They know that
the 1941 rates are only about one-half
as high as the 1942 rates, and they pro-
pose to forgive the difference. The 1942
tax bill brought in 7,000,000 new tax-
payers. Seven million people went to
a notary public and made their returns
last March because of the passage of
the 1942 tax bill. That was primarily be-
cause the 1942 tax hill lowered the ex-
emptions. And now they propose by this
committee bill to say to that 7,000,000
people, “We will relieve you from the
burden of the 1942 tax bill.” Why? Be-
cause they cannot legislate. Because the
majority cannot stand up and demon-
strate leadership as such men as Claude
Kitchin would have done. Men of that
kind who have operated on this floor
for your party like Oscar Underwood.
The Democratic majority cannot oper-
ate because you have not stood on prin-
ciple. You cannot do it because you are
not right.

You throw out the 1942 tax bill, and go
to 1943, and levy a tax on 18943, And
let me ask you to follow me further on
this board. You, in your bill, started
out with 1941, and you threw 1942 out,
and you come to 1943, and then you go
to 1944, and that is when you make your
first payment under 1943, and then you
have 2 more years to pay on, and most
taxpayers will have to do that, so that
you run along from 1941 to 1946. That
is not currency. You offer to give them 6
percent if they pay up in 1944. But if
they do not pay up at that time, then
ther can pay it in 1945 and 1946. Can
any of you have the temerity to claim
that that is currency. If so, I pause to
permit you to assert yourselves.

Mr. KNUTSON. That is the 1942 tax
they are paying in 1945 and 1946?

Mr. JENKINS. Yes; but as far as
this committee bill is concerned, 1942
goes out. It would take the best lawyer
in the country to keep anybody straight
on that plan. You have agreed with the
American people that you want currency,
and how will you get it out of that formu-
la? It is preposterous enough to be
ludicrous. You cannot do it. That is
the reason this House turned down the
bill which the committee presented to
this House 3 or 4 weeks ago. The
House turned it down by about 150 votes
because it was patchwork. That is all
this is—patchwork. Patchwork legis-
lation just will not do. This House will
not accept this committee bill, It is not
grounded in principle but is a product of
expediency.

Now let me go to the Carlson bill.
What will the Carlson bill do? It has
been amended so that the limit of $20,000
contained in the other Carlson bill has
been reduced down to $5,000. In other
words, any man whose taxable income is
less than $5,000 in 1943 will pay his tax
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in full this year1943. Under the Carlson ]

plan all taxpayers whose net taxable in-
comes are less than $5,000 will be current
with their taxes by the end of 1943.
There will be no going back, no going for-
ward about it. Any plan that will make
97 percent of the taxpayers current by the
end of 1943 without any doubling up
comes nearly being current. That is ex-
actly what the people want.

The Democratic leadership should
bestir themselves and appreciate the
situation and aet accordingly. You
should throw aside some of these politi-
cal New Deal entanglements that put a
rope around your neck and see how it
feels to be free from any domination of
any kind, You are dealing with 44,000,-
000 taxpayers today and it behooves you
to heed their opinions and respect their
wishes. Then we come back to 1942 and
we say, “Now, in 1942 you made some
money that you made rather easy. You
had a windfall there. Let us see how
much did you have. You had the differ-
ence between 1941 and 1942, or the dif-
ference between $20,000 and $70,000
which is $50,000.” We say to you, “My
dear friend, you made $50,000 as a wind-
fall there, so under the Carlson plan
that $50,000 is taxed at the regular rate
right straight up to the top, just as un-
der the present law, and your tax on that
$50,000 windfall will be $28,000. So in
that case the man who earned $100,000
in 1943 and earned $70,000 in 1942, and
earned $20,000 in 1941 will pay a tax of
$69,000, plus $28,000, or $97,000 in all.
That is the way we make him current.
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He pays it. He has got to pay, so you
see that under the Carlson plan we get
all the taxes that we should get in all
good conscience.

The CHAIRMAN. The time of the
gentleman from Ohio has expired.

Mr. ENUTSON. Mr. Chairman, I
yield the gentleman 5 additional min-
utes.

Mr. JENKINS. Now, I want to show
you in these figures down here at the
bottom of this chart some figures that
are astonishing. They astonished me
when I first saw them. Yesterday Mem-
bers talked on this floor about a capital
levy. Somebody said, “The committee
bill will result in a capital levy.” What
does that mean? That means that when
a taxpayer pays a greater tax than the
amount he earns and has to go to his
bank and borrow the money or go down
to his safety deposit box and get the
money to pay his taXes. That is a heck
of a situation when a man has to go
down into his reserve or into his capital
to get the money with which to pay his
taxes. That is confiscation pure and
simple. You will find no such situation
developing under the Carlson plan. Let
me show you what these figures show
that I have on this blackboard. I am go-
ing to insert this table in the Recosrp.

Now, here is the situation: Let us take
these figures down here near the bottom
and take a man who has an income of
$250,000. Under the committee bill he
will pay $260,000 every year if he takes
the 3-year extension, He will pay
$10,000 more every year than he receives.

TasLe 10.—Married person, no dependents—Total current burden

Current tax plus unforgiven 1042 tax
Current tax, in- s If unpaid bal-
Net income hefore personal exemption cluding gross | L unforgiven ance of unfor | A1 one-third of
Victory tax 1 | 1932 t8% 18 PAId | oivon 1642 tax [UNIOTRIVED 1942
in full on or is poid on or | tA% I8 paid on

before Mar, | P ROC OO each install-

15, 1944 mo 19451 ment date
£1,200. $25, 47 $35. 47 §35. 47 £35. 47
$1,500 S 100. 13 100,13 100. 13 100. 13
$1,800. 172. 60 192.30 182, 59 179. 20
$2,000. 219,91 257. 51 230, 51 233. 24
$2,600. 330. 69 420, 53 381, €3 368, 36
B L e e = 507, 38 648, 76 581. 08 557,51
£3,300 B34, 3 685, 7 613, 27 588,03
$5,000. 092, 58 1,328. 72 1,167, 81 1L,111.78
£10,000._ et 2, 676, 36 , 860, 3,309, 40 3, 107. 00
S BT DD DI Sl T T e 4,854, 13 7,396, 42 6, 179, 37 b5, 755, b5
$20,000.. L , 631, 81 11, 838, 13 9, 776. 64 9,058, 03
Uil B e L e A . . , 577. 69 16, 992, 93 13, 921. 65 12, 852.49
£50,000. . 28,074, 58 , 47, 243, 81 88, 067.05 34, 872, 18
£100,000. , 584, 36 118, 124, 80 95, 408, 64 87, 151, 89

£2560,000. 207, 857. 69 356, 372.05 285, 274. 76 522,
£500,000. . 441, 746, 58 766, 416. 94 610, 889, 64 556, 877, 01
£1,000,000 ik 900, 000. GO 1, 588, €01. 56 1, 259, 108. 26 1,144, 201,33
2,000,000 1, 800, 0C0, CO 3,281, 402,16 2, 546, 203. 36 2,307, 621. 33
§5,000,000 0, 0C0. €0 8, 187, 473. 36 6, 422, 193. 56 5, 807, 614. 67

'Computed on a gross income reduced by 10 percent in arriving at specified net income,

Assuming equal payments made in 1€44 and 1945

That is not simply for 1 year. That
is the situation when the taxpayer has
paid his taxes as shown by this table
when he takes advantage of every day
that he can under the terms of this
Doughton bill, The man will have to go
to the bank and borrow $10,000 every
year to pay his taxes. That is not right.
You cannot vote for that kind of a bill
and go back home and justify yourself.
You cannot do that.

Mr. REED of New York. Will the gen-
tleman yield?

Mr, JENKINS. I yield to my distin-
guished friend from New York.

° Mr. REED of New York. He also has
to pay his other taxes in addition?

Mr, JENKINS, Yes, certainly. He has
to pay all other taxes. The levying of
taxes is a science and this kind of a pro-
cedure is clearly violative of all the true
principles of just taxation.
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Now, here is a man who has an in-
come of $500,000. His tax will be
$556,000 per year under this terrible bill.
In other words, this man not only gives
to the tax man all he earns but he must
borrow $56,000 every year to pay his
taxes.

Let us go to the $1,000,000 man. He
has to borrow $144,000 every year. He
turns over to the tax man all he earns
and $144,000 additional every year. The
$5,000,000 man has to borrow $800,000
every year to meet his taxes. My dear
friends, how can you be so unjust as to
defend such a plan?

You talk about soaking the rich. This
is more than soaking; this is dis-
honest. That cannot be fair. You ask
me, Where do I get these figures? I
get them from the report of the members
of the Ways and Means Committee made
by the chairman, the gentleman from
North Carolina [Mr. DovcrTON]. I am
glad that we the Republican members of
the committee do not sponsor such an
unfair piece of legislation. These figures
came from the Treasury Department.
But here is 2 much more striking joker
than the one I have just cited you.
Please follow me as I make these ob-
servations. Here is a man whose income
is $25,000. Do you know how much he
has got to pay? This chart shows he
has to pay $12,850 every year. How
much does he then have left? After he
pays out over these years the sum of
$12,350 each year he will have left
$12,150 per year.

Let us go down to this man, the $50,000
man. According to these figures, he will
pay $34,000 per year. He will then have
$15,000 left; but the $100,000 man, he will
pay $87,151, and he will only have $12,849
left. The man who makes $100,000 only
has $12,849 left. The man who makes
$25,000 has $12,150 left, and the man who
makes $100,000 only has $699 more left
him than the $25,000 man has. Is not
that a funny system? My friends, it is
not only funny, it is crazy. It is abso-
lutely crazy. Mr. Chairman, I repeat,
this committee bill is wonderfully and
fearfully made. It does a grave injustice
which the people will not tolerate. I
blame this on the Treasury of the United
States and I blame it on this hodge-podge
system of legislation. This is the most
important day, you might say, in the tax
life of this Nation. ¥et this House, this
great legislative body, is asked to pass
such an unreasonable bill.

Mr. VOORHIS of California.
Chairman, will the gentleman yield?

Mr. JENKINS. No: I am sorry but I
cannot yield. We have to decide this im-
portant matter today. Let us lay aside
politics and do it right. Let us pass this
Carlson bill that makes 97 percent of the
people free. It is good to be free. What
a profound proof of democracy is free-
dom. PFinancial freedom, legislative
freedom, the “four freedoms,” and every
other kind of freedom; but to be bound
down by worry and by strife and by po-
litical inability to agree is a terrible ca-
lamity for a legislative body.

Now, gentlemen, let us take these fig-
ures, ponder them well, and do our duty.

The CHAIRMAN. The gentleman
from Ohio yields back 1 minute.

Mr.
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Mr. RNUTSON. Mr. Chairman, I yield
7 minutes to the gentleman from Michi-
gan [Mr. CRAWFORD],

Mr. CRAWFORD. Mr., Chairman, I
again find myself in a position which I
do not envy in the least, because I am
forced to break with my leader, the gen-
tleman from Massachusetts, JOoE MARTIN,
and with my dear friends and colleagues
on the Republican side, and through not
supporting the Ruml cancelation bill.
Some weeks ago I appeared before the
Committee on Ways and Means in oppo-
sition to Mr. Ruml’s proposal for can-
celing taxes. At that time I made myself
very clear. I think I was the first mem-
ber of our party who raised a public pro-
test. Istated emphaticallythatIwasop-
posed to canceling taxation on the more
than $114,000,000,000 national ‘income
which our people received in 1943, and I
stated why I was opposed to canceling
that tax assessment. I also stated that
where trouble—economic trouble—arose
in the affairs of an individual because of
the fact that he did not, while he was
receiving income, set aside the propor-
tion which belonged to the Government
according to the laws of this country
that the Treasury, the Congress, and the
Government together should be coop-
erative enough with that individual to
make it possible for him to pay that
liability, although he had not previously
provided for it according to law.

I find a situation here where the com-
mittee bill extends the time of payment
and to that extent does the very thing 1
recommended at the time when I said we
should make it possible for the taxpayer
to pay. The committee hill has, in my
opinion, done that very thing. I also
find where the committee bill does not
actually cancel as such but lowers the
burden on the taxpayer by making the
1942 rates and the 1942 exemptions ap-
plicable as of January 1, 1943, instead of
1942 and hy letting 1941 rates and 1941
exemptions apply against the income re-
ceived by our people in the calendar
year 1942, No one under the committee
hill thus receives high incomes which are
not taxed as provided by the Ruml can-
celation hill. Some people may call the
committee bill a cancelation proposal;
some may call it making the tax act ap-
ply in advance instead of making it retro-
active. I do not care anything about
quibbling over that part of the question.
In other words had we made the October
1942 tax rates apply as of January 1,
1943, when we passed that bill instead of
applying as of January 1, 1942, as the law
now provides, we would have accom-
plished the very thing in that respect
which I understand the committee bill
now accomplishes. So to that extent
at least the committee bill has come to
my views of easing the burden and thus'
making it possible, by extending the due
dates and lowering the amount to be
paid, for taxpayers to meet their obli-
gations for taxes; not because I so rec-
ommended, but because of this contest
that has been going on throughout the
country. Yesterday afternoon the gen-
tleman from Kansas [Mr, Carrson] was
exceedingly kind in giving some of the
Members additional information with
reference to his bill, and after we had left
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the floor. If I understand him correctly,
and if I understand this blackboard pres-
entation correctly, it operates some-
thing like this. Here is the $50,000 to be
taxed. Is that right? I ask the gentle-
man from Ohio [Mr, JENKINS].

Mr. JENKINS. Under the Carlson
bill we tax every nickel of it.

Mr. CRAWFORD. This $50,000 will
be taxed?

Mr. JENKINS. Yes.

Mr. CRAWFORD. Is this whole $20,-
000 income for 1941, $70,000 for 1942,
and $100,000 for 1243 taxed?

Mr. JENEINS. The Carlson bill does
not tax that $20,000; that has been taxed
in 1941,

Mr, CRAWFORD. Let me ask it this
way: Are those three incomes taxed un-
der the Carlson hill?

Mr, JENKINS. They certainly are.

Mr. CRAWFORD. I understood from
the gentleman from Kansas [Mr. CarL-
son] that they are not. Now, may I ask
the gentleman from Kansas [Mr, CARL-
soN]: Are those three items taxed under
his bill?

Mr. CARLSON of Kansas. The $20,-
000, of course, was iaxed on 1942, not
on 1941 income.

Mr. CRAWFORD. I do not make my-
self clear. I do not want to confuse any-
one here at all, and I do not want to be
confused myself.

Mr. CARLSON of EKansas.
do I,

Mr. CRAWFORD. Does the Carlson
bill call for the application of the tax
laws in such a manner as to tax all of
the income for the 3 years indicated as
having been received by the party?

Mr. JENEKINS. Mr. Chairman, will
the gentleman yield?

Mr. CRAWFORD. I yield.

Mr. JENKINS. Certainly the Carlson
bill does not go back and tax 1941,

Mr, CRAWFORD. Let us not confuse
it. Let me make it clear. The 1941 tax
law taxed the 1941 income, and we will
assume the fellow paid the 1941 tax in
the year 1942,

Mr. JENKINS. That is right.

Mr. CRAWFORD. Now, in 1942 the
taxpayer received $70,000.

Mr. JENKINS. Yes.

Mr. CRAWFORD. Does the Carlson
bill tax all of that $70,000?

Mr. JENKINS. No; it does not tax the
$20,000.

Mr. CARLSON of Kansas. All right;
now, do not bring that into the picture;
that has been disposed of. Is all that
$70,000 taxed under the Carlson bill?

Mr. DEWEY. Mr. Chairman, will the
gentleman yield?

Mr. CRAWFORD. No; I will yield to
the gentleman from Ohio to answer that
question.

Mr. JENKINS. That is taxed. That
would be 1843 on the 1943 tax,

Mr. CRAWFORD. Then is this other
taxed under the Carlson hill?

Mr. JENEKINS. That is the 1943 tax
to be paid in 1944.

Mr. CRAWFORD. No; the Carlson
bill does not call for paying taxes in 1944
on 1943 income, as I understand it. If
s0, the taxpayer would not be o a cur-
rent, or pay-as-you-go, basis.

Neither
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Mr. JENKINS. I thought you meant
in due course.

Mr, CRAWFORD.
what I am asking.

Mr. DEWEY. Will the gentleman
yield?

Mr. CRAWFORD. I would like for the
gentleman from Ohio to state whether
or not under the Carlson scheme this
total of $200,000 is taxed.

Mr. JENKINS. I told the gentleman
this——

Mr. CRAWFORD., I do not care what
you told me. Let us start all over again.

Mr. JENKINS. What are you asking
me about? I said in the beginning you
pay in 1943 on $100,000 and you go back
and you get what would have been a
windfall in 1942 and you pay on that.
You pay on $50,000 completely.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. DOUGHTON. Mr. Chairman, I
yield the gentleman 5 additional minutes.

Mr. CRAWFORD. Mr. Chairman, let
us go back to the Carlson proposition and
let me ask the gentleman from Kansas
[Mr. Carrson] this question. If in 1941
I received $200,000 income, in 1942 I re-
ceived $250,000 income, and in 1943 I re-
ceived $200,000 income, that is a tfotal
of $650,000 income—under your bill,
supposing your bill is converted into law
within the next few days, would I pay a
tax on the total $650,000 I received under
the tax laws of this land?

Mr. DEWEY. Will the gentleman
yield?

Mr. CRAWFORD.
tleman from Kansas.

Mr. CARLSON of Kansas. You will
pay on the higher of the 2 years. You
paid on the 1941 year previously.

Mr. CRAWFORD. Then that leaves a
lot of income in there that is not taxed
and that is what I am trying fo develop
here. In that manner the Carlson bill
does not lead to the taxing of all of the
income received by the taxpayer.

Look at this, for instance, Here we
have just completed selling to our people
some sixteen or seventeen billion dollars
worth of bonds. Mr. Chairman, I do not
know cf any way on earth to more quick-
1y or more completely destroy the econ-
omy of our people than for us to proceed
on a program which inflates the currency
and inflates the buying power of the
dollar—and those bonds are redeemable
in dollars—than to proceed on a basis
which hands back to those people upon
the maturity of those bonds dollars
which buy less than those same dollars
will buy today.

There is a necessity for paying taxes
today to the limit of our ability. I re-
peat, there is a necessity for us to pay
taxes. I have said to my people, and I
say so very sincerely here today, that if
there is anything I thank God for today
it is the privilege of paying taxes to the
Federal Treasury because of the fact
that my sisters, my brothers, my neph-
ews, my nieces, my aunts, my uncles,
and my fellow citizens are making the
sacrifices incident to war, on the bat-
tleflelds and otherwise, for this coun-
try. Here I stay back in the good old
United States and draw a salary. I
am willing to live on anything that keeps

I mean exactly

I yield to the gen-
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body and soul together and to put the
balance into the tax box. I ask for no
outright cancelation and I shall not ad-
vocate and support cancelation in total
on the income received by our people in
1942. The committee bill cancels or re-
moves far less than the Ruml bill. Now,
let me make that clear. I am constru-
ing this committee bill as a revision of
the law.

Yes; I weigh my words, I speak my
conviction, I fear no man in the position
I take and no political party. Some of
my friends have called me a political
adventurer, but I will take the medicine,
I will take the consequences and I will
take a position in private life, if neces-
sary. That is FRED CRAWFORD’S responsi-
bility. But I will not go back and face
my people as one who advocates can-
celation., I held several meetings with
them last week—I am getting the mail
in now. I know what the situation is—
I will not go back and face them and
tell them I voted to cancel out entirely
the tax liability assessed by the laws of
this land.

I took the position before the Ways
and Means Committee that we should go
ahead and liquidate the tax liabilities by
paying them. My father was a steward
in the Methodist Church for 40 years
and he said to me, “Son, be careful when
you make your liabilities. After you
make them, you pay them if it takes your
heart’s blood fo do so,” That is the kind
of economic doctrine under which I grew
up, that is exactly where I stand today,
that is the way I teach my son, and that
is the only sound economic philosophy
I know. It is the economic doctrine
which made this country a great Nation.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. KNUTSON. Mr. Chairman, I yield
10 minutes to the gentleman from Illi-
nois [Mr. DEWEY].

Mr. DEWEY, Mr. Chairman, I was
very much interested in what my distin-
guished colleague from Michigan had to
say about trying to ascertain how much
tax was to be paid out of the 1941, 1942,
and 1943 incomes, It is perfectly clear
there is nothing unknown about this
matter. It is known that certain por-
tions of the 1942 tax year are to be abated
under the Carlson plan and that the tax
clock is to be put ahead to 1943. There
isuno mystery or nothing new in that at
all.

I will now explain some of the details
in reference to how the tax is paid. It
may come from me with little grace, not
being a lawyer, to depreciate the clarity
of legal language, but sometimes legal
language is complicated. I feel that the
language of this tax bill appears to be
complicated, and complicates a very
simple thing. I shall attempt to show
g}ic]?ctly what happens under the Carlson

The Carlson bill recognizes two classes
of taxpayers: those people with an in-
come of less than $5,000 on which is
assessed a tax bill of $1,050 or less, and
those with an income of $5,000 or more.
Those of our citizens who have a tax bill
of $1,050 or less have no choice as to
when they pay their taxes. They pay
them in 1943 out of 1943 income. They
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pay them as I show on this blackboard.
Here is 3-15-43, 6-15-43, and along comes
9-15-43. On this September 15 they
make a declaration at that time, having
had 9 months’ experience with their in-
come, as to whether their estimate made
March 15, 1943, was correct or not. On
September 15 they make their third pay-
ment. Then on December 15 they make
their final installment on account of
1943, and they are current in tax pay-
ments in 1943. All of those people with
a tax of $1,050 or less. On March 15,
1944, they make their return for 1944,
and if there is any slight adjustment in
their 1943 tax bill, if they have overpaid
or underpaid, it is adjusted at that time.
Those are all of our good fellow citizens
with an income of $5,000 or less, on
which there is a tax bill of $1,050 or less.
They represent 97 percent of all tax-
payers, all of whom will be placed on a
current pay-as-you-earn basis.

Now let us go to the next class, Mr. X
and Mr. ¥. Mr. X has an income higher
than $5,000 in 1942. This line represents
the income of Mr. X,

Mr. MAY. How high does it go?

Mr. DEWEY. It will go to any height,
from $5,000 up.

We will say that Mr. X in 1942 had an
income of $125,000. In 1943 Mr. X had
an income of $150,000. This line repre-
sents that income.

Under the Carlson bill what happens?
The Carlson bill chooses the higher of
those two incomes as being Mr. X'’s tax
liability, and he is, therefore, charged
his tax for 1943 on $150,000, that being
the higher of the two incomes.

Mr. DOUGHTON. Mr. Chairman, will
the gentleman yield?

Mr,. DEWEY, I yield.

Mr. DOUGHTON. Will not the tax-
payer have income for those 2 years?

Mr. DEWEY. Yes. I shall come to
that in just a minute.

Mr. DOUGHTON. Will he pay taxes
on the income of both years?

Mr. DEWEY. He will pay partially
1 year and fully on the other as I will
show.

Mr. DOUGHTON. That is easy to an-
swer. If he has an income for those 2
years he should pay taxes for those 2
years.

Mr. DEWEY. If the gentleman will
wait a minute, I shall be glad to answer,
but of course, I am always happy to yield
to my chairman.

He pays his tax on the higher of the
two incomes, which is in 1943. We he-
lieve that Mr. X has had a war profit in
1942, We use as the yardstick his in-
come in 1941. We find that Mr. X had
an income in 1941 of $100,000. The bill
allows a $5,000 margin of fluctuation be-
cause any income may go up or down
that amount with no contact whatsoever
with war industry or war profits. So we
take that $5,000 and add it to the income -
of Mr. X, making $105,000 that he had
in 1941. The difference between $105,000
and Mr. X’s $125,000 in 1942 we consider
a war profit that should be taxed. So,
just as my good and distinguished col-
league, the gentleman from Ohio [Mr.
JENKINS] showed that $105,000 is sub-
tracted from his 1942 income, leav-
ing $20,000 of presumable war profits,
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which are taxed at the 1942 rate and
added to the 1943 income tax of Mr. X
and paid with it on March 15, 1944,

If the war profits tax creates a hard-
ship to Mr. X by application to the Com-
missioner of Internal Revenue he will be
given 36 months to pay any hardship
amount with interest at 4 percent.

Mr. FULMER. Mr. Chairman, will the
gentleman yield?

Mr, DEWEY. I yield to the gentleman
from South Carolina.

Mr. FULMER. What becomes of the
$105,000?

Mr. DEWEY. There is no mystery
about it. The Carlscn plan contemplates
abating 1 fax year by putting the tax
clock ahead, That is what you have all
known. We have talked about it for
3 months. There is no new mystery
here today. You either like it or you do
not like it. Itis either wicked or it is not
wicked. It is either efficient collection
of taxes or-it is not. I am not going to
be dragged into an argument as to
whether or not there is 1 year of
forgiveness. Of course there is 1 year
partially abated for some. That is what
we are all talking about.

‘Mr. KEAN. Mr. Chairman, will the
gentleman yield?

Mr. DEWEY. Iyield to the gentleman
from New Jersey.

Mr. KEAN, Does that $20,000 get
added on top of the $150,000 so that it
reaches the high bracket, or does it form
a new group?

Mr. DEWEY. The tax rates of 1942
are applied to the $150,000 and the tax
rates of 1942 are applied to the $20,000,
as two separate items, and the two
taxes are added together and must be
liguidated by March 15, 1944, unless per-
mission is given to extend the time in
which payment is to be made.

Mr, KEAN. Then he has the benefit
of the exemptions again on the $20,000?

Mr, DEWEY. No, they have nothing
to do with it. There is no exemption
about it at all, The rate is the normal
tax, 6 percent, then the first bracket,
13 percent, and it goes on up with the
usual progress of rates as under the
1242 schedule.

Mr. ENUTSON. Mr., Chairman, will
the gentleman yield?

Mr, DEWEY. I yield to the gentleman
from Minnesota.

Mr. ENUTSON. The gentleman
should state to the House that the party
he has in mind paid the tax on his 1941
income in 1842,

Mr. DEWEY. Of course, that tax-
payer paid a tax on his 1941 income un-
der the 1941 rates, which were then
existing, and that tax was deducted from
his 1942 income,

Mr. ENUTSON. That was taken out
of his 1942 income,

Mr. DEWEY, That is taken out of the
1942 income already, of course.

Mr. ENUTSON. That ought to be em-
phasized.

Mr. DEWEY. I do emphasize it, and
I thank the gentleman for drawing it to
my attention. That $125,000 has al-
ready been reduced by the amount of
the tax on 1941 income.

The CHAIRMAN. The time of the
gentleman from Illinois has expired.
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Mr. KNUTSON. Mr. Chairman, Iyield
the gentleman 5 minutes more.

Mr. McCORMACK. Mr., Chairman,
will the gentleman yield?

Mr. DEWEY. I yield.

Mr. McCORMACE. The gentleman is
talking on net income.

Mr. DEWEY. I am talking about the
net taxable income after personal exemp-
tion and credit for dependents.

Mr, McCORMACK. I wanted to make
that observation, so that the committee
would clearly understand that it is net
income, after all deductions.

Mr. DEWEY. It is the net taxable in-
come—these amounts that I am speaking
of. Now, may I take one more minute.
It really makes no change, but let us sup~
pose a Mr. Z had an income in 1942 of
$150,000, and that he suffered a loss in
1943, and that his income in 1943, was
but $125,000. His income will go back to
1941, exactly the same, as Mr. X—$100,-
000; but in this case as in the case of Mr.
X, under the Carlson plan, the higher of
the 2 years is chosen so that the income
of 1942 will be used as the tax liability of
1943. So the 1942 rates would be applied
to the 1942 tax income, and will be con-
sidered as the 1943 tax and liquidate that
liability. In 1943 Mr. Z also had $125,000
income. This compared to that received
in 1841, which shows a difference of $20,-
000, so that his tax is exactly the same
as was Mr. X's.

Mr. VORYS of Ohio. Mr. Chairman,
will the gentleman yield?

Mr. DEWEY. Yes.

Mr. VORYS of Ohio. And there is no
lower limit to these war profits adjust-
ment? For instance, I have heard of a
Government clerk who made, say $3,500
in 1941, and then jumped into the big
money on some war contracts. If he
made $3,500, will you just explain what
his tax would be for 1942 and 1943?

Mr. DEWEY. If a clerk made $3,500
in 1941, and $50,000 in 1942, and $50,000
in 1943, you would add this $5,000 fluc-
tuation to the $3,500, and that would
make $8,500. Eight thousand five hun-
dred dollars deducted from $50,000
would leave $41,500 war profit on which
he would pay the 1942 rates, and in 1943
he would pay 1942 rates on $50,000.

Mr., VORYS of Ohio. So that a war
profiteer——

Mr. DEWEY. Gets caught.

Mr. VORYS of Ohio. For all of it.

Mr. DEWEY. For all of it under the
1942 rates.

Mr. MUNDT. Mr. Chairman, will the
gentleman yield?

Mr. DEWEY. Yes.

Mr. MUNDT. Back to the example
in purple-chalk figures on the board. I
am noft sure what happens to that
$20,000. Is that taxed as a separate in-
come, or added to the $150,000?

Mr. DEWEY., No; it is taxed as a
separate item, with the 1942 rates on
$20,000.

Mr. MUNDT. Starting at the low
brackets?

Mr. DEWEY. BStarting at the 6-per-
cent normal and 13-percent surtax,

Mr. ENUTSON. And boiling the
whole thing down, there is no abate-
ment on war profits?
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Mr. DEWEY. No; there is no abate-
ment on war profits.

Mr. COOPER. Mr. Chairman, will
the gentleman yield?
Mr. DEWEY., Yes; I yield, although

with a certain amount of trepidation, as
I respect the ability of the gentleman
from Tennessee in all argumentative
matters,

Mr. COOPER. Does the distinguished
gentleman really want the House to
understand that he believes the so-called
antiwindfall provision in the Carlson
plan takes all these war profits cut?

Mr. DEWEY. I think we can only
judge by one thing. What are war
profits? If you take the 1941 income
as ‘a yardstick, any profits that are
earned in excess of 1941 income is taxed
at the 1942 rate. In my opinion, they
are all taxed.

The CHAIRMAN. The time of the
gentleman from Illinois has again
expired.

Mr, DOUGHTON. Mr. Chairman, I
yield 10 minutes to the gentleman from
Massachusetts [Mr. McCorMACK].

Mr, McCORMACEK. Mr. Chairman,
first I compliment the distinguished gen-
tleman from Illinois [Mr. DEwEY]l. His
is the frankest presentation of the Ruml
plan that I have heard. The gentleman
has taken the Well and has frankly pre-
sented the case of the Ruml plan. He
says you can take it or leave it, whether
it is wicked or not as you view it, and all
of us, no matter how much we may dis-
agree with the gentleman in his views,
must respect him for his candor and his
frankness, as I do. However, I disagree
with the gentleman, but in disagreement
I cannot refrain from expressing my
feelings of pleasure in the very frank
presentation that he made to the House.

Is 1941 a normal year? The gentleman
from Tennessee [Mr. CoorEr] very ade-
quately answered that guestion yester-
day on page 3846 of the Recorp, when he
called the attention of the House to 13
men, whose names I shall not repeat,
who received in 1941 very large salaries,
11 of them more than in preceding years,
In one case one gentleman received 205
percent more salary in 1941 than in 1940.
He received a salary of $121,184 for
1941—205 percent more than he received
in 1940—and under the Ruml plan that
gentleman will only pay $4,722 taxes. It
is very clear that the gadgets in the Ruml
plan do not catch the war profits, be-
cause 1941, as we all know, was a year of
war activity, of activity in preparing our-
selves for defense.

Mr. COOPER. The 13 cases I cited
were taken from the CoNGRESSIONAL
REcorp of March 23, 1943, and were fur-
nished by the Securities and Exchange
Commission. Of those 13 cases of large
incomes from war activities, all of them
but 2 would entirely escape under the so-
called antiwindfall provision of the Carl-
son bill, and the other 2 would only be
affected slightly.

Mr. McCORMACE, Let me call an-
other matter to the attention of the
House. If is not so many weeks ago
when the $25,000 net-income order of
the President was repealed, in the wis-
dom of Congress. The President, as we
know, had reduced salaries to $67,200, or
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about that amount, to bring about a net
of $25,000. Congress, in its wisdom, re-
pealed it. Automatically those who
were getting $100,000, $125,000, $200,000,
and $250,000 went back to that salary.
Along comes the Ruml plan and they
want to forgive the tax on those salaries
for last year. What an inconsistent po-
sition for the Congress to be placed in.
One week before the last appearance of
the Ruml plan, a bill came up to wipe
out the $25,000 net limitation on the
large salaries that certain persons were
receiving in 1941 and 1942, representing
increases of salary up to $200,000 and
$250,000; 1 week later the Ruml plan
proposed to forgive payment completely
of any tax on that salary for 1 year, at a
time when men and youths are dying to
preserve the liberties of our country.

Mr. COOPER. Will the gentleman
yield?

Mr, McCORMACK. I yield.

Mr. COOPER. The gentleman will re-
call that one of the main arguments used
by the advocates of the repeal of the
$25,000 salary limitation was that we
were going to get it by taxation. Now a
plan is offered to forgive taxes.

Mr. McCORMACK. There is not any
question about it.

Mr. JENKINS. Will the gentleman
yield?

Mr. McCORMACEK., 1 yield.

Mr. JENKINS., Does the gentleman
know that the reason that bill was
passed was because of the fact that the
President had exceeded his authority
and had violated the law?

Mr. McCORMACK. But the fact re-
mains, without regard to why it was
passed, that it brought salaries back to
the higher ranges, and by the Ruml plan
you are forgiving the payment of taxes
for 1 year. You cannot get away from
that fact.

There is no question but that the
Ruml plan is misunderstood by many
well-meaning persons, but they will find
out sooner or later. The political sig-
nificance of this vote is not today or this
year, but in the primaries and the elec-
tion of 1944. As the people become ac-
quainted with the Ruml plan, and the
extent it goes in its forgiveness, then
opinions will completely change.

While I am supporting the committee
bill because it is fair and just, speaking
from a political angle, anyone who votes
for the Ruml plan is thereby creating a
living and telling issue against himself
in the primary and election of 1944. How
can any Member explain the fact that
while our men and boys were dying to
win victory and save our country, most
of them receiving less than $75 a month,
Members voted to forgive or abate taxes
completely for one year to persons well
able to pay?

It is possible that there are some
Members who voted for the Ruml plan
the last time because they felt that some
forgiveness should be given, particularly
among the smaller-income groups, in or-
der to make the collection-at-the-source
method successful and not impose addi-
tional hardships on such groups. At
that time the Ruml plan was the only
opportunity they had to express such
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an opinion through their vote. That
condition does not exist today. The
commitiee bill, which is just and equit-
able, and based upon ability to pay,
gives such Members a better opportunity
to express their views than the Ruml
plan does.

Let us look at the tax paid. Take the
1942 law, for a married person with no
dependents, and let us see what will
happen under the 1942 law and under
the Ruml plan and the committee bill.
We must bear in mind the great ma-
jority of the people have in mind the
original Ruml plan. Under the present
law, a man receiving $1,500, a married
person with no dependents, would pay
$48. Under the committee bill, he would
pay nothing. A man receiving $1,800
would pay $103 under the present law.
Under the committee bill he would pay
$21.60. A man earning $2,000 under the
1942 law would pay $140. Under the
committee bill he would pay $40. A man
receiving $2,500, under the 1942 law,
would have to pay $232. Under the com-
mittee bill, he would pay $86. A man
receiving $3,200 would pay $360.60 under
the existing law; $150.40 under the pro-
posed committee bill.

When you reach the $5,000 mark, un-
der existing law, the man would pay
$746. Under the committee bill he would
pay $357.60. In other words, up to
$5,000, the forgiveness is from 100 per-
cent down to 52.06 percent.

Now, let us look further. Take the
person receiving $50,000. Under existing
law he would pay $25,000. Under the
committee bill he would pay $20,000 plus.
Under the Ruml plan, for 1 year he would
pay nothing,

At $100,000, under existing law, a tax-
payer would pay $64,000. Under the
committee bill he would pay $52,000 plus.
Under the Ruml plan, for 1 year he
would pay nothing.

A man receiving $500,000—and there
are some who receive that in this coun-
try—under existing law he would pay
$414,000. Under the committee bill he
would pay $345,000 plus. Under the
Ruml plan, for 1 year, nothing.

Iet us go to the $1,000,000 class, and
there are some persons who receive a
million-dollar net income. Under the
existing law he would pay $854,000.
Under the committee bill he would pay
$732,000. Under the Ruml plan, for 1
year, he would pay nothing.

Let us take the $2,000,000 income
group.

The CHAIRMAN. The time of the
gentleman from Massachusetts has ex-
pired.

Mr. DOUGHTON. Mr. Chairman, I
yield the gentleman 2 additional minutes.

Mr, McCORMACK. Let us look at
the $2,000,000 net income group. Under
existing law that person would pay
$1,734,000; under the committee bill he
would pay $1522,000 plus; under the
Ruml plan he would pay nothing.

Take the case of the person receiving
$5,000,000 net income last year: Under
the present law he would pay $4,374,000;
under the committee bill he would pay
$3,922,000 plus; under the Ruml plan
for 1 year he would pay nothing.
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TABLE 1.—Single person, no dependents—
Amount and percent of 1842 tax forgiven
under H. R. 2570

Net income| 1942 tax 1042 tax | Amount |Percent
before under under of 1842 | of 1942
personal existing . R, 2570 tax tax

exemption law e forgiven |forgiven
$15.400 .. _..._.... $15.40 100,00

A8 0. oo 43,00, 100.00

1o T 52,20 100.00

£9. C0| $14. 50 74.50, 8371

125. 80! 32, £0) 62,90, 73.85

18100 60. 50 120.50{ 6657

236, 20/ 88, 10 148,100 62.70

273. 00! 106. 50 166. 50|  60.99

865. €0 152. 50 212.501 58.22

472. 00 206. 00 266,00, 56.36

B20, 00/ 462,00 458.00] 49.78

2, 380, 00 1, 460, 90 620.10[ 38.87

4, 366. 00 , 040, 48] 1,416.52) 32.44

G, 816. 00 4,808, 641 1,947, 30 28. 57

0, 6:26. 00 7,157.32] 2,468. 68 25.65

25,81L.00 20,503, a5 5, 007, ES| 10,40

64, 641. 00, 53, 1?3.21; 11, 467. 79 17.74

194, 616. 00, 158, 409, 12 36, 116, 88| 18. 56

414, 616. 00| 245, 020, 62| 68, 696, (8 16, 57

854, 616, 00) 733,422, 24/121,193.76| 14.18
$2,000,000-.|1, 734, 616. 00|1, 523, 418, 40211, 197. 60 12.18
£5,000,000. . |4, 374, 616, 003, 923, 410. 72/451, 205.28)  10.31

Table 2 shows the amount and percent
of 1942 tax forgiven in the case of a
married person with no dependents.

TaBLE 2.—Married person, no dependents—
Amount and percent of 1942 taz forgiven
under H. R. 2570

Net income| 1942 tax 1042 tax Amount | Fercent
before under ardar of 1042 | of 1942
personal existing | g "proeg| tax for | taxfor-
exemption law E T given | given

$48, $48.00| 100.00

= : 70,07

* 71.43

A 62.03

X 58,31

: 57.85

3 52,00

, 162, 01 39,97

¥ 33.25

) . O <08 26,00

A 5 6, 824. 40 G0 25,98

£50,000 . 20,392.80| 4,035.200 10.49

Gl » B0, 52,702, 60| 11,357.40, 17.73

$250,000..—.| 184, €00.€0] 157,994 00| 36,006.00| 18 56

$500,000.....| 414,000,00) 345, 304, 00| 68, 608.C0| 16, 57

$1,C00,000..] 854, 000.00] 782, 874.00{121, 126. (!0| 14.18

£2,000,000_ |1, 734, 000. 0011, 522, 864, m;zn , 136. 60 12.18

£5,000,000. .14, 374, C00. 00l3. 622, 844. 00{451, 156.€0,  10.31

The committee bill gives the lower in-
come groups the larger percentage of
forgiveness, ranging from 100 percent
down to 10.31 in the case of a person
receiving $5,000,000 net income.

It is based upon ability to pay; it is
equitable and fair; it meets the problem
that confronts us; it protects the Gov-
ernment’s interests, but at the same time
is fair to the faxpayer. How any man
in wartime when we are fighting for our
very existence, when men to the number
of millions are wearing the uniform
ready to give up their lives for our

country, if necessary—how under such

circumstances any man can vote to for-
give large sums of money like that I can-
not understand. Such action is inde-
fensible. It is beyond my power of com-
prehension. It cannot and should not
be done in wartime by the Congress of
the United States.

Mr. Chairman, I yield back the balance
of my time.

Mr. ENUTSON. Mr. Chairman, I
yield 17 minutes to the gentleman from
New Jersey [Mr. McLeanl.
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Mr. McCLEAN. Mr., Chairman, I lis-
tened with great interest to the dramatic
appeal of the majority leader and the
premise upon which he based that ap-
peal. His observations convinced me
that he had not read what happens un-
der the Carlson bill and the Ruml plan.
He cited instances where a taxXpayer
would pay a certain amount under the
present law, a certain amount under the
pending bill, and then said that the same
taxpayer under the Carlson-Ruml plan
would pay nothing at all for 1 year and
deprive the Government of needed rev-
enue in wartime. As a matter of fact,
under the Carlson program—and this is
based on the testimony of Mr. Randolph
Paul who is the counsel and tax adviser
of the Treasury Department—the flow of
revenue to the Treasury from any indi-
vidual will not be suspended under the
program of the Carlson bill. The effect
of any abatement does not come until
some time in the future when: (1) Either
the Government winds up or (2) when
the individual taxpayer loses his ability
to pay through businesc adversity or
death. Meanwhile he pays his taxes
annually just as he does at the pres-
ent fime. To convey the impression
that any individual will have no taxes to
pay for 1 year under the dramatic cir-
cumstances outlined by the majority
leader is committing a fraud upon the
American people and misleading them as
to the purposes of the legislation now
before us.

The income tax is not a tax on income,
It is a tax out of income. It is that
portion of an individual’s income which
belongs to the Government and which
the taxpayer holds in trust for the Gov-
ernment from the time it is received un-
til it is paid. The effort we are making
is to provide a simplified method for
getting the Government’s share of the
taxpayer’s income into the Treasury.

We all realize that the best interests
of the Government will be served if the
law requires that income taXes should
be paid when the taxpayer has the ability
to pay, that is to say, out of current in-
come. Bzcause of a false start in 1913
when the income tax was first adopted,
we find ourselves facing a perplexing
problem, Under our present system the
portion of the national income which
belongs to the Government in a given
¥year is nct paid out of current earnings,
but is paid out of the income of the sub-
sequent year. We are all agreed that
this is wrong, and seek a new method of
assessment and collection so that the
taxes for the current year shall be paid
out of current income.

In every plan that has been offered to

accomplish this purpose we are con- .

fronted with one major difficulty,
namely, that in making the transition
2 years’ taxes must be paid in a single
year. It is agreed that would be unfair
and, in many instances, impossible, be-
cause of reasons that have been hereto-
fore discussed.

Many plans for making the transition
have been offered. They all recognize
the necessity for abating all or a portion
of the tax on 1 year’s income. On a
previous occasion there were many ar-
guments against the abatement of any
portion of any year’s tax. Those who so
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argued now favor some abatement, I
think I see the reason for their change
of mind, It is this; we are dealing with
a principle which does not lend itself to
compromise, and, until that principle is
recognized and has accomplished its pur-
pose, it will continue to give us trouble.
That principle is that income taxes must
be paid out of current income on a pay-
as-you-earn basis.

The gentleman from Tennessee said
yesterday—I pause here to pay a com-
pliment to that gentleman. We fre-
quently compliment the chairmen of
committees for the excellent work they
do but we forget those who give un-
stintingly of their time, their energy, and
their equipment to the work of the com-
mittee; they are often lost sight of.
There is no member of the Committee on
Ways and Means, there is no Member
of Congress, more conscientious, more
studious, more patriotic, more useful; no
one who is more regular in attendance to
his duties on the Committee on Ways and
Means than the gentleman from Tennes-
see [Mr. Jere CooreErl. I reserve the
right of course to disagree with him on
the matters we are called upon to deter=-
mine, but I respect his industry and sin-
cerity of purpose.

The gentleman from Tennessee said
yesterday that under the committee bill,
30,000,000 of the 44,000,000 taxpayers will
become current by the end of 1943. Such
a statement is inconsistent with the pro-
visions of the bill extending the time for
payment of 1942 taxes. If it is so, then
30,000,000 taxpayers, except those who
are paying income taxes for the first
time, will have the taxes on their 1942 in-
come entirely abated. To dispose of the
unabated portion of the 1942 tax the gen-
tleman from Tennessee said that the
portion of the 1842 tax which would be
carried to 1944 would not be due until
1944,

The fact remains that such install-
ments require the payment of tax on
1942 income out of the income of subse~
quent years and is exactly the situation
we seek to avoid, and it cannot be said
that those having such deferred pay-
ments to make are paying their taXes
currently.

We are permitting political considera~
tion to draw us away from our objective.
We are allowing our imaginations to con-
vince us that if we abate the tax on 1
year'’s income in order to effect a change
so much needed and desired, we will as
has been said, be favoring those in the
higher income brackets. In other words,
we are permitting the economy of the
taxpayer to guide us in our deliberations
rather than the needs or best interests
of the Government. In so doing we put
self-interest ahove patriotic service.

I favor the Carlson bill, because it is
the most expeditious, the simplest, the
least expensive method of accomplishing
the desired result. It is the most busi-
nesslike, as I will show by using the
committee’s proposal as an illustration.
The committee bill recognizes the need
for some abatement of the 1942 tax.

The first step in such abatement sug-
gested by the committee is to reduce the
1942 tax hy the adoption of the 1941
rates and exemptions. It Is then pro-
posed to permit the payment of the re-
duced tax in three annual installments
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beginning in 1944. A further abatement
is provided for to those who are capable
of making advance payments and who
will be allowed a discount, and further
concessions are to be granted to those
who will find any of these methods of
payment a hardship and whose payments
may be further extended. The whole
proposal is given a rosy hue in antici-
pation of the collection of a consider-
able portion of the 1942 tax. It is even
suggested that the amounts o be col-
lected will make it unnecessary to in-
crease the personal income-tax rates in
the immediate future,

So, it appears to me that one of two
things have prompted the proponents of
this measure in its preparation—either,
one, it is a treasure hunt to increase the
Government income for 1944, 1945, and
1946 without increasing rates; or two,
it is a unique method whereby the 1942
taxes can be gradually abated or washed
out.

The proponents of the committee bill
apparently have not looked at the other
side of the picture. No estimate has been
made of the cost of the administration
to collect these deferred payments. No
estimate has been made of the losses
which are bound to oceur over a 3-year
period—and more so over a period which
may be longer in hardship cases. No es-
timate has been given as to the extent
discounts made may reduce the amount
realized. No intimation can be had of
the attitude of future Congresses and the
efect of this thought on those who might
otherwise pay in advance were it not for
the possibility that at some time in the
future the law may be changed to the ad-
vantage of those who have not yet paid
and to the disadvantage of those who
have done so. In other words the cost of
collection may exceed the revenue antici-
pated.

I am reminded of a story that used to
go the rounds in the business world about
an individual who went into the business
of refining oil. He got a lot of his friends
to purchase stock in the company and
when the plant was built he invited the
stocknolders to an inspection. A very
fine buffet luncheon was served. The
stockholders were taken through the
plant and shown the beautiful white-tiled
floors, the plate-glass partitions, the
nickel-plated furnishings, and the ma-
chinery all running smoothly and per-
fectly. One of the stockholders asked
the quantity of oil refined, and the num-
ber of barrels sold in a given period,
whereupon the refiner replied, “We don’t
sell any oil. It takes all we refine to
run the plant.”

This is not the first time that a legis-
lative body has faced this problem. Re-
cently the State of Washington resolved
it by the adoption of a plan comparable
to the so-called Ruml plan, and, likewise,
the Legislature of the State of Wisconsin,
after struggling with the problem over a
period of years in a situation very much
the same as we have here, resolved it by
the abatement of the tax on 1 year’s in-
come. You will find the Wisconsin ex-
perience in my extension of remarks at
page A1550 of the Appendix of the Con-
GRESSIONAL RECORD.

Now that the prineiple has been recog-
nized, let us face the problem fearlessly
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without regard to the political effect of
appealing to class prejudice. The Carl-
son bill should be adopted. It is fair to
the Government. The flow of revenue
to the Treasury, the majority leader to
the contrary notwithstanding, will not
abate. It is agreed by everyone that the
change in the method of collection of in-
come taxes will increase the revenue. It
will protect the revenue not only now but
for all time to come. As against other
proposals it provides the most economi-
cal system of administration. It recog-
nizes and adopts and puts immediately
into effect the principle of collecting
income taxes out of current income when
the taxpayer has the ability to pay.

Mr., DOUGHTON. Mr. Chairman, I
yield such time as he may desire to the
gentleman from Arizona [Mr. Murpockl.

Mr. MURDOCK. Mr. Chairman, it
has been admitted on the floor of this
Chamber today by some of its proponents
that the Ruml plan would forgive or
abate completely 1 year’s texes. With
our sons in the service, probably at this
moment under fire, I cannot bring my-
self to favor any such plan. I am op-
posed to it. For every dollar of tax in-
debtedness forgiven will mean a dollar
to be borrowed to carry on this war and
to be later paid with accrued interest
throughout unnumbered years in the fu-
ture. Of course, those who are now
fighting this war and are fortunate
enough to survive it will be called on to
pay a part of this, which we who stay
at home in safety with fairly pleasant
surroundings ought ourselves io pay.
When I mention members of our fighting
force I do not do so sentimentally, though
God knows I have a right to be senti-
mental in the matter; I mention it as a
sober fact that the Ruml-plan bill will
ease up the matter on the American tax-
payer and shift the burden to some-
one else, and that someone else includes
the members of our armed forces.

If I wanted to deal in sentiment, 1
could discuss our obligations to our boys
over there, but I could also deal senti-
mentally with the plight of those who are
over here, who may or may not be tax-
payers, but who would suffer from the
inflation which the Ruml plan, if put
into effect, would enormously boost. Do
not doubt for 1 minute that this Ruml
plan would have enormous effect upon
inflation. It would have that effect in
two respects: Taxpayers owe the Govern-
ment ten thousand million dollars on
their incomes in 1942, If they are re-
leased by forgiveness from paying that

. enormous sum fo Uncle Sam, they will
have just that much more to spend on
consumer goods and thus hike the cost
of living accordingly. I think I am right
in assuming that some of that ten thou-
sand million dollars would be spent on
consumer goods, for I cannot believe that
all, or practically all, of it would be in-
vested in United States War bonds. If
the ten thousand million dollars of 1942
taxes forgiven should not be invested in
War bonds, a part of that sum would
have to be borrowed by Uncle Sam from
commercial banks and such borrowing is
highly inflationary. Such tax forgive-
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ness they propose could hurt even those
forgiven.

Even assuming a violent assumption
that every individual forgiven his 1942
income tax would invest at least that
amount in War bonds, it wouid still mean
that he had lent his money to the Gov-
ernment instead of paying it as taxes
as he should have done.

When this matter was before us several
weeks ago, I took the stand against any
forgiveness of the 1942 tax obligation,
except perhaps in the case of members
of our armed services. On March 30
I voted against the Ruml plan and when
it carried in the committee, but was
defeated in the House, I later voted not
to recommit the committee bill. I felt
that the committee bill at that time—
although not quite what I had hoped
for—because it did require a little more
doubling up than I thought the taxpayers
should be called on to bear—but it was
near enough the thing best suited to war
conditions that we were apt to approach.
The bill was recommitted and now what
have we before us today?

I feel that the bill which the commit-
tee has brought in now is an answer to
the mandates of the House on March 30
last. I believe the minority bill today
is so little different from the minority
bill at that time that it would require a
magnifying glass to see the difference.
Today the Rumlites are virtually asking
us to accept the very thing which the
Housr rejected on March 30. The com-
mittee bill now does call for a certain
amount of forgiveness of 1 year’s taxes,
but according to the explanation given
by the chairman and by the gentleman
from Tennessee [Mr. Coorer] I feel that
the amount of forgiveness contained in
the committee bhill is justifiable. It is
Jjustifiable to my mind, and I am about
as stanch an cpponent of forgiveness
of taxes on war income as can be found
in this chamber. I hope to have a chance
to vote for the bill which the committee
presents today.

I resent having anyone say that I
voted against the pay-as-you-go plan.
The committee bill which the House re-
committed several weeks ago did em-
body the features of a pay-as-you-go
plan. The committee bill today—which
we may or may not have a chance to
vote on squarely—certainly embodies a
pay-as-you-go plan, Both bills made it
possible for individual taxpayers to get
on a pay-as-you-go basis without paying
2 years’ taxes in one. My contention is
that the real issue has been beclouded
and the Rumlites have tried to make it
appear—and through radio and press
have made it appear—that their plan in-
volving total forgiveness is the only pos-
sible pay-as-you-go plan possible of
adoption.

Mr. DOUGHTON. Mr. Chairman, I
yield 5 minutes to the gentleman from
Wisconsin [Mr, WASIELEWSKI].

Mr. WASIELEWSKI. Mr. Chairman,
about 6 or 7 weeks ago when the House
debated the various pay-as-you-go tax
collection plans, I emphatically opposed
the Carlson-Ruml bill and every other
measure that carried with it the for-
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give, excuse, or skip-a-year feature, I
am still of the opinion that a Nation at
war needs every dollar, every penny, it
can get into its Treasury. If we do not
need money to carry on the fight to vic-
tory, why then, do we have War bond
drives and the constant beseeching of
the public for funds?

Within the past couple weeks 1 visited
my district, and I failed to find any
clamor for a forgiveness of the 1942
taxes as has been repeatedly portrayed
on the floor by the supporters of the
Ruml plan. Since the House had acted
on the pay-as-you-go tax-collection
bills, I have had but 20 or 25 letters on
the subject. Of these but 5 or 6 came
from my district. The letters that
reached me from my State, three were
for the Ruml plan and three against it.
Certainly, no one would refer to this a:
a demonstration or cry for forgiveness,
excusing, or skipping of a year’s taxes.
The people of the Nation are awake to
the situation ahead of us. They are
ready and willing to do their part. They
know that every tax dollar they pay now
will mean so many less tax dollars to be
paid in the future.

When the tax bill reported by the Ways
and Means Committee, now before the
House, was originally discussed in the
Committee, I opposed it.

This bill posseses more merit than any
of the others now before the House. A
perfect tax measure was never written.
Each bill in this sphere of legislation is
the result of a compromise. I am sup-
porting the Doughton bill because it ap-
pears imperative that some system of in-
stallment collection must be adopted if
the Treasury is to collect the money
needed to successfully finance our way
to victory.

The bill now before us represents a
departure from our normal way of col-
lecting taxes. There are certain fea-
tures about it that I find distasteful. I
am not particularly keen about the pro-
vision in the bill that provides that the
employer is to make tax deductions from
the taxpayer’s pay envelope. There are
two principal objections: First, it may be
construed that the Government is tak-
ing the position that either the taxpayer
cannot be trusted or that he is incompe-
tent to handle his fiscal affairs and,
therefore, it is necessary to withdraw the
tax payment from his pay check without
his even getting the “feel” of the money.
At the moment no better practical means
of collection has been suggested. I sin-
cerely hope, however, that this objec-
tionable feature in the system of col-
lection ean be removed in order to help
the taxpayer retain his seli-respect.

The second feature of the bill that
disturbs me is that it makes the em-
ployer a tax collector. This entails con-
siderable expense and liability to the
employer. True, the employer has been
collecting social-security taxes for some
time now, and during the past several
months has been collecting the Victory
tax, but now he is also to have the in-
come-tax collection thrust upon him.
I believe that most employers are mosé
happy to be of service to their Govern-
ment, but I believe that it is the duty of
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the Government to avoid unduly impos-
ing upon this volunteer service. To this
end I hope that the system of compu-
tation and collection may be kept in the
simplest form possible so that it may not
unduly detract the employer from his
gainful pursuit,

The 1942 tax bill is a definite legal
obligation. It should stand and be paid.
No one supporiing its forgiveness has
charged that Congress was wrong in
enacting it; no one advocating its excuse
or abatement has claimed that its rates
are excessive and might cause undue
hardship. If Congress was wrong in en-
acting the tax bilt or the tax now ap-
pears oppressive, then there might be
some excuse for changing the rates or
otherwise mitigating its pressure upon
the taxpayer. However, under no’ cir-
cumstances would Congress be justified
in wholly wiping out this once-created
liability of the taxpayer.

The 1942 tax bill was not enacted into
law until late in October of 1942. The
bill by its terms was retroactive to Jan-
uary 1, 1942, There might be some rea-
sonable questions raised as to whether or
not the taxpayer under these circum-

stances has had a fair opportunity to set

aside the funds to meet the tax pay-
ment. The 1942 tax act provided not
only for an increase in rates butf also a
reduction of the exemptions. In view
of the fact that we are now endeavoring
to bring income-tax collection on a pay-
as-you-go basis, and in view of the fact
that the taxpayer has had no proper
notice of the extent of his tax on his 1942
income, it seems only fair and reason-
able that the 1942 tax rates should be
suspended and the 1941 tax rates and
exemptions applied to the 1942 income.

We are faced with the problem of rais-
ing 16,000,000 000 additional dollars dur-
ing the next fiscal year. Ceriainly for-
giving in toto an existing tax obligation
is no way to raise it. The more we can
pay off the war expenditures through
present taxation the less it will cost the
taxpayers in the long run. Now, when
our national income is greater than ever,
when we are concerned with inflation
because of the surplus consumer dollars,
when our banks are bulging with idle
money, now is the time to collect the
moneys needed to pave the way to an
early and decisive victory.

Mr. REED of New York., Mr. Chair-
man, I yield the remainder of the time
on this side to the gentleman from
Massachusetts [Mr, GiFForpl.

Mr. GIFFORD. Mr. Chairman, we
have heard a good deal of idealizing on
this bill. Much of this idealizing, or
whatever it might be called, sounds to
me something like demagogery. That
is not an indictment of any particular
individual. I hope the words are not
offensive. Probably you are sincere in
it. But I do not like to see the boys in
the Army and Navy made a whipping
post for this tax bhill. There would be
about as many Ruml-plan boys there as
those representing the opposition. That
argument should not appeal in the fram-
ing of this tax bill. A

Mr. MURDOCK. Will the gentleman
yield?
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Mr, GIFFORD, No. I paid the gentle-
man a compliment. He is one of the
sincerest men I know.

One point I want to bring out is that
“of late progress has to me been sim-
ply a swapping of old troubles for new.”

I repeat what I have often said before,
“l am enthusiastic for the Ruml plan
85 against the committee plan,” I
would not care to face my constituents
and say, “We have doubled the taxes on
you.” I should prefer personally that
the present method of collection prevail
and that I pay when I know what I owe.
But I do feel that the people want a
pay-as-you-go plan, and I agree with
the gentleman from Ohio [Mr. JENEINS]
that they ought to have what they want
even though they may regret it later.

I recall saying that “he who keepeth
the whole law but faileth in one point is
guilty of all.” Xow some of you can now
face this House and say you will forgive
one-half, aiter the arguments you made
a few short days ago, is beyond my com-
prehension. Will you now compromise
with evil? I am sorry to have to indict
my friends after this manner.

I say to my friend, the gentleman from
Michigan [Mr. CrRaAwFoOrD], with whom I
generally am in agreement, that he had
a good deal to say about forgiving, and
it would seem that he would now vote
against the committee plan and state
his preference for the old method of col-
lection. Then he would support his
original view as to the forgiveness idea
he so strongly criticized.

Yesterday I asked a question of the
gentleman from Tennessee. He under-
stands this bill; he is a very able man.
I asked him on yesterday to tell us about
the $50,000 man. He would not do it,
but he afterward placed the informa-
tion in the Recorp. The $5C,000 man
whose actual income after taxes is $24,-
000 would have $25,000 added each year
for 3 years, or a little more than 1 year's
entire income taken. For 3 long years
he has to pay more than he receives.
How does he pay his other taxes? How
does he meet his living expenses? A
little further on he blandly asserts:

It may not be possible to pay more than
1 year’s taxes out of 1 year’s income, but,
with few exceptions, persons in the higher
brackets have assets that they can use to
pay it.

If that is not a capital levy, then may
I be forgiven for lack of reasoning power,

I am somewhat amazed that in 1943
no payment of the 1942 taxes will be re-
quired. The gentleman told us a few
weeks ago that we had it in our jeans
fo pay the 1942 taxes in 1943, but now,
even though we may have it in our jeans,
he is not going to require us to pay in
1943, but we can wait until 1944, 1945,
and 1946, That money now in our jeans
may have been dissipated by that time.

Hoew far they have come in their at-
tempt to compromise! How can they
excuse such backtracking? Only be-
cause they know the people want a pay-
as-you-go plan and they now do not dare
insist upon full payment, but will com-
promise on a half payment.

If we are responsible to the people, we
should know how this House will vote
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today. If instead we are responsible to
the party whip, we also know how this
House will vote. The Democrats have
the majority. If ever there was a time
to try men’s souls it is today. It is party
loyalty against the people. I think if the
Carlson bill fails, another motion to re-
commit will be joyfully voted.

Mr, HOFFMAN. Mr, Chairmean, will
the gentleman yield?

Mr. GIFFORD. I vield to the gentle-
man from Michigan.

Mr, HOFFIMAN, If the $50,000 tax-
payer to whom the gentleman has re-
ferred has not saved and cannot pay,
then what happens to him?

Mr. GIFFORD. Why, he goes into
bankruptcy. Where does the gentleman
supnose he ought to go?

Mr. HOFFMAN. What would the
Government get out of that?

The CHAIRMAN. The time of the
gentleman from Massachusetts has ex-
pired.

Mr. DOUGHTON. Mr. Chairman, I
yield 7 minutes to the gentleman from
Georgia [Mr. Campl.

Mr. CAMP. Mr. Chairman, 1 was
somewhat surprised at the charge of
demagogcry made by the gentleman
who has just preceded me against those
of us who speak of the tax burden that
will fall upon the returned soldier if the
$10,000,000,000 of 1942 income tax is for-
given. This forgiven or abated tax is
an asset of the Government, already
levied, and $6,000,000,000 of it has already
been paid. If it is abated, it will mean
the projection of that much tax burden
into the future for future taxpayers to
pay.

Within the past 2 weeks I have received
more than a dozen letters from officers
and men in the Army commending me
upon fhe stand I have taken against the
forgiveness of income taxes for 1942. I
tell you that no proponent of forgiveness
has ever told you when this 1942 tax will
be paid if the Ruml-Carlson bill is
passed. The reason they do not tell you
is because they know it will never be paid.

There is justification for my stand here
this morning in favor of this committee
bill, even though it carries what they say
is a partial forgiveness. If you will
recollect, the 1942 tax bill was not passed
until October 23, 1942. It was retro-
active in its nature to January 1, 1942,
Seven million new taxpayers were there-
by told in the late fall, just before the
beginning of the new year, that they
owed taxes for 1842, This 7,000,000 class
had had no notice and no chance to save
their money to meet their tax bill. This
committee bill by applyiny the 1941 rate
to the 1942 income takes care of that
situation.

Another thing, to be perfectly fair with
the taxpayer, I feel that the Government
should let him know on January 1 of
each year what his taxes for that year
will be in order that he may plan his
economy and be prepared to pay his tax
bill when it is due. I think the 1942 tax
bill should not have been retroactive to
January 1 of that year but should have
been cffective January 1, 1943, thereby
giving everybody ample opportunity to
make their financial arrangements.
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I am supporting this committee bill
not on the ground that it is forgiving
a cent, but because I take the stand, and
always will, that this country, with
$29,000,000,000 in the savings banks, and
with a national income of $119,000,000,-
000, should pay its tax for last year and
not have that burden spread out in the
future and extended as it will be if the
Ruml-Carlson bill is passed, so that it
will have to be paid by whoever pays
taxes in the future, and that will have to
be the returned soldier. Call this dema-
gogery, call it anything, but I tell you
that the boys in our armed forces will
have to bear this $10,000,000,000 tax bur-
den if the 1942 taxes are forgiven, and
you know it.

Mr. MURDOCEK, Mr. Chairman, will
the gentleman yield?

Mr. CAMP. Yes.

Mr. MURDOCK. If ten thousand
million dollars are forgiven of the 1942
taxes, as Ruml proposes, will not that
forgiviness increase the bonded indebt-
edness of the Nation needed to carry on
this war?

Mr. CAMP. Yes.

Mr. MURDOCK. And will not such a
course greatly increase the indebtedness
to be paid on the soldier’s refurn, as well
as increase the burden of every other
citizen?

Mr. CAMP. Certainly. These men
who got the money last year will become
old and brittle and pass out of the tax
picture, and the men to take their places
are the young men of this country.

Mr. HARE. Mr. Chairman, will the
gentleman yield?

Mr. CAMP. Yes.

Mr. HARE. In view of the fact that
he has touched upon this point, I am
wondering whether he would grant me
enough time to read an extract from a
letter from one of my boys?

Mr. CAMP. I would like very much
to have the gentleman read it and to
hear it.

Mr, HARE. This letter was written on
March 26. The letter writer says:

Saw a newspaper yesterday for the first
time in several days. I note the attitude of
the paper toward the proposed income-tax
law. There seems to be quite a drive for
the Ruml plan which, as I gather, would
forgive or forget the tax for 1942, The paper
did not offer any argument against it. 'What
seems to me to be pretty cogent is that if
the 1942 taxes are forgiven it will mean that
much less money collected at the present
time which will mean just that much more
national debt to be borne by the servicemen
when they get home from the war. It seems
to me they expect us to fight and win the
war and then pay for it.

Mr. CAMP, Yes; that is what it
means. I have something else to say,
and then I will close.

The CHAIRMAN. The time of the
gentleman from Georgia has expired.

Mr. MORRISON of North Carolina.
Mr. Chairman, will the gentleman yield
to me for a question?

Mr. CAMP. My time has expired.

Mr. DOUGHTON. Mr. Chairman, I
yield the gentleman 1 minute more.

Mr. MORRISON of North Carolina.
Will the gentleman yield for a question?

Mr, CAMP. Yes,
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Mr. MORRISON of North Carolina.
The whole object of this forgiving seems
to be to get on a current-payment plan.

Mr, CAMP. That is right.

Mr. MORRISON of North Carolina.
May I ask why the committee did not
undertake to put corporations under the
current payment plan as well as indi-
viduals, and make them make the pre-
liminary report required of individuals
and pay their tax quarterly as individ-
uals?

Mr, CAMP. A corporation can do it
just as well as an individual, regardless
of what Mr. Ruml said of them. If is
not in the bill. We have collected $6,-
000,000,000 of these taxes and if you for-
give that, it has either got to be returned
to the taxpayer, or applied on next year's
taxes.

The CHAIRMAN. The time of the
gentleman from Georgia has again ex-
pired.

Mr. DOUGHTON. Mr. Chairman, 1
yield the remainder of my time to the
gentleman from Oklahoma [Mr. DisNEY].

Mr. DISNEY. Mr. Chairman, I want
to make a passing observation on this
new political philosophy which has ap-
peared in our midst in recent weeks. I
have always understood that it was the
province—rather the general rule—that
the minority usually was the loyal op-
position. This is the first time that I
have ever heard of a minority insisting
on writing a tax bill. Of course, I realize
that our esteemed minority leader, the
gentleman from Massachusetts [Mr.
MarTin], is credited with the statement
that “no majority of 222 can control a
minority of 209.” So if you want the re-
sponsibility of passing this tay bili, take
it. It is yours. You have insisted on
having it, and I hope you will enjoy it—
from now on.

I joined up with you on the $25,000
limitation to which the majority floor
leader, the gentleman from Massachu-
setts [Mr. McCormMACK], referred a mo-
ment ago, and you and I came to this
well and urged the passage of this legis-
lation, and more than once we did de-
claim that the tax statutes that we al-
ready have in effect, and the tax bills
that we shall pass, would take care of the
men with the large salaries, and here you
are urging that the taxes be returned to
them, be forgiven.

So that there will be no mistake about
my position on the matter, I have re-
duced this part to writing:

The Ways and Means Committee is
the agent and servant of the House. It
will be remembered, in fact it will not
soon be forgotten, that the committee
brought into the House a bill for collec-
tion of taxes at the source, those taxes
collected at the source to be applied on
the 1942 tax liability, that the committee
bill provided for no forgiveness of taxes,
that the Ruml plan was offered as a sub-
stitute forgiving the 1942 taxes to the
extent of $10,000,000,000, that the House
rejected both the Ruml plan and the
committee’s bill.

The committee could not be in a posi-
tion of impeding legislation. By the
action of the House the committee was
rather compelled to return to the House
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with a bill embodying a mean between
the two extremes or to refuse to bring
in legislation of any kind. It chose the
former course. It has been said that all
legislation is the result of compromise.
This bill exemplifies that theorem be-
cause it takes a position that is midway
between the two extremes.

Many members of the committee are
in the position that I am—against any
forgiveness of taxes. Personally, I
would prefer an amortization of the 1942
taxes over a period of 7 to 10 years, but
this did not meet with the approval of
the majority of the committee.

Every argument against forgiveness of
taxes that can be applied to the Ruml
plan applies to the present bill, except
that the present bill is a compromise of
the two extremes,

It seemed wise to the committee in
view of all circumstances and in view
of the fact that the 1942 tax bill was not
passed until late in 1942, to revert to the
1941 rates and exemptions of 1942 lia-
bility and amortize the remainder over a
period of 3 years. In effect the use of
the 1941 rates and exemptions for the
1942 liability amounts to the application
of the 1942 hill to the 1943 taxes, rather
than making the 1942 revenue bill retro-
active to January 1, 1942, This appears
to be a reasonable solution of the problem.

In fact, this would be a complete solu-
tion of the problem if we were not con-
fronted with the most serious problem
of inflation that has ever faced the
Nation. It is conceded that we have
an inflationary gap of at least $40,000,-
000,000—that we have at least $40,000,-
000,000 in money in the hands of the
people—that is much more than the bal-
ance of the people’s money can buy. In
other words, we have at least $110,000,-
000,000 in money and not more than
$70,000,000,000 in goods and services.
Consequently, inflation prices, unless
curbed, will be disastrous to the pur-
chaser of goods, regardless of his income,
if inflation pushes up his prices.

One of the strongest curbs to inflation
is taxation. So we should be taxing more
instead of less. We should be collecting
taxes rather than forgiving taxes, if in-
flation is to be halted. A most serious
discussion of this matter entitled “In-
flation Clouds,” by Peter Edson, appzsared
in a recent issue of the Washington News.
It reads as follows:

INFLATION CLOUDS
(By Peter Edson)

The thunderheads of inflation now form-
ing on the economic horizon get bigger and
blacker every hour. Prices are rising, wages
are rising, national income is spiraling up in
a whirlwind that carries with it increased
purchasing power and in whose vortex is a
$40,000,000,000 infiationary gap.

Despite this storm warning, there is every
indication that when the House again takes
up tax legislation next week, it will put
through some form of tax forgiveness. It
may not be the pure Ruml plan, which in its
original conception called for forgiveness of
a whole year's taxes to put tax collection on
a current basis, It will probably be a com-
promise with that idea, tailored to fit the
whims of Congress and the popular notion
that forgiveness of taxes is nice.
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And it would he good news to many tax-
payers to learn that half of their tax bill
for 1942 would be forgiven, as the new bill
reported out by the House Ways and Means
Committee proposes. But what has been
entirely overlooked is that for every fax
dollar whose collection is canceled, the threat
of inflation is just that much more real,
comes just that much closer.

It is seriously to be questioned if this is
any time to think of canceling any taxes.
Maybe it's too late to talk of avolding in-
flation. Infiation may already be here. But
if the menaces of Inflation are to be kept
under any kind of control at all, now is the
time not to talk of forgiving taxes, but, if
anything, of increasing them.

Thet is the highly unpopular doctrine to
espouse, and that is why you no longer hear
the golden voices rising to Congress or out
to decry the idea of tax forgiveness and to
plead for higher taxes and still higher taxes
to stop inflation.

The rdministration has fought a losing
battle on this policy right from the start.
Treasury Secretary Morgenthau has expressed
himself as satisfled with the tax bill now be-
fore the House. He could do little else. At
this late date it is essential that the Treasury
know what its tax program is to be for the
coming year, and the administration seems
to be riding along on the assumption that
any kind of a tax bill now is better than no
tax bill at all.

Last vear it was October befere tax legisla-
tion was completed. This year to delay pas-
sage beyond May 156 would be disastrous.
The tax reforms proposed in shifting to a

pay-as-you-go tax plan are admittedly im- -

portant, requiring careful consideration and
full deliberation. The war can't be stopped,
however, while Congress whittles away in old
gaffer fashion, Just over the hill are these
storm clouds of inflation.

“The Ruml Plan” is a good trade name that
catches the eye and the ear, It is a bottle of
medicine that has been smartly merchan-
dised, but oversold as something that would
put tax collections on a current basis. That
it would do, but the hidden ingredient in the
bottle and the potential poison is its power
to induce inflation by forgiving tazes.

The Ruml plen in its original form was
not pay-as-you-go taxation. Pay-as-you-go
taxation means deducting tazes from your
pay envelope and other incom> at the source,
before you get your hands on it. The revised
House tax bill is on sound ground in advocat-
ing these withholding taxes of 20 percent, for
they are definitely anti-inflationary. Tax
forgiveness in any form isn't.

As contemplated, the forgiveness of
taxes, there arises in my mind an-
other serious consideration. Somerset
Maugham has made a statement we
should ponder today:

If a nation wvalues anything more than
freedom, it will lose that freedom: and the
irony of it is that if it Is comfort or money
that it values more, it will lose that too.

If a nation would have freedom it
must pay the price of that freedom. In
a democracy such as ours that price is
paid by the individual citizen, according
to his ability. We are approaching the
test of whether the citizen of a free na-
tion can lay aside all selfish instincts
and pay the price necessary to guarantee
that freedom. To pay that price out
of his own money; to accept the re-
sponsibility that goes with that price,
Free men of America are paying that
price in life and limb and in sacrifice
of income, health, and comfort on every
battle front. The free American tax-
payer will pay that price at home, unless
he be taught to avoid that responsibility—
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urged by his political leaders to avoid
that responsibility. No sacrifice how-

ever great of the citizen taxpayer at home

can compare with the privations of the
soldier in the field.

Forgiveness of responsibility is the
hand-maiden to repudiation, Forgive-
ness of taxes may well be a forerunner
to repudiation of our bonds, If we for-
give billions, why add the taxes for more
billions? What assurance has the pur-
chaser of Government bonds, if our
credit is impaired by the abatement of
the very taxes which apply to the inter-
est and principal of these honds? If
the psychology of abating taxes become
dominant we may well look with fore-
boding on the days of depression when
some demagogic appeal for repudiation
may find favor in the minds of the peo-
ple, led by skillful political maneuvering,
devoid of principle,

The psychology of getting something
for nothing has always been with us. It
is akin to the avoidance of taxes. In

instances, States and municipalities un-

der unprincipled guidance have avoided
their obligations,

The integrity of our credit is basic and
fundamental to the stability of our vari-
ous systems of government, We dare not
impair the integrity of our Government’s
credit.

And I want to spell out exgetly how
the Ruml plan would do just the oppo-
site.

Our country is today faced with the
direst need for revenue it has ever
known. Unless and until we here in
Congress legislate additional taxes, the
Government will have to go on horrow-
ing over $70,000,000,000 a year. What
that means is clear—we shall have to
provide additional tax revenue. No plan
for forgiving tazes can ignore this com-
pelling fact, that revenue must be pro-
vided to fight this total war. It follows
as a maftter of logic and simple arith-
metie, that if we drop out 1 year's taxes
for old taxpayers, there are only two
ways to make up the difference. One is
to shift the burden for the “lost year” to
new taxpayers. But if we adopt the
Ruml plan and skip a year, let us not
forget that the new taxpayers, who will
eventually have to help make up the dif-
ference, will in considerable part be the
young men and women now serving in
the armed forces.

The other way to recoup for the lost
year and to get the added revenue we
must have is to raise our tax rates, or to
impose new taxes, At this point the full
implication of the skip-a-year Ruml plan
becomes clear. At the top of the income
scale, where rates already reach 90 per-
cent, the handout given by the Ruml
plan and its variants would be a perma-
nent gift, Even if resort were had fo a
new tax, like the sales tax, the upper in-
come group would feel little of its weight.
I repeat, the Ruml plan would confer an
enormous permanent gift on the upper
income groups.

Now let us turn to the middle and lower
income groups. They are the ones who
would bear the brunt of the tax increases
which would be imperative to recoup the
Ruml-plan forgiveness. They are the
ones for whom income-tax rates can be
increased. A 90-percent rate at the top
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is capable of very little increase. A rate
of 40, 30, or 20 percent at the bottom is
susceptible of very substantial increase.
And, at the same time, it is exactly these
brackets which would bear the major
burden of a sales tax. In other words,
the gift bestowed on the lower income
groups by the Ruml plan is that unde-
sirable kind of a giit that we have come
to call an Indian gift. What the Ruml
plan would give, the increased taxes
would take away.

Let us look beyond the bottom of the
income-iax scale. Here we find a group
who would get no benefit whatsoever
from the Ruml plan or its variants. Yet
if a sales tax were to follow hard upon
the heels of the skip-a-year tax plan,
the millions of persons in the lowest
brackets would participate in providing
the revenue lost by bestowing unwar-
ranted tax benefiis on the higher income
groups.

Surely it is a perversion of our estab-
lished principles of democratic taxation
to give a huge bonanza to the few at
the top, at the expense of the many at
the middle and bottom. Yet this is pre-
cisely what the Ruml-Carlson bill would
do. Inherent in that plan, even with its
so-called anfiwindfall provisions, is a
fedistribution of the tax burden from
the few to the many, in direct violation
of the just and fundamental principle
of ability to pay.

I do not for a moment contend that
it would be reasonable to demand 2 full
years’ taxes in 1 from the American
taxpayer, but I have said and I will say
again that in an hour of dire revenue
need, it is a counsel of folly and inequity
to cancel taxes and then recoup the loss
in a way that completely upsets our tax
system, in a way that gives to him who
hath and takes from him who hath not.
Whatever plan this Congress adopts to
put the income tax on a pay-as-you-go
basis must permit us to raise the reve-
nue we need for the weapons of war and
the good works of peace, in full accord
with the established principle of ability
topay. In war,even more than in peace,
we should be guided by that principle.

Mr. Chairman, the Carlson bill is
faulty. Mr. CariLsoN himself, in conver-
sation we had, has already admitted that
the self-employed have a distinct advan-
tage over those on wages and salaries,
and there is no other way to handle the
matter except under his bill, and that
they have the advantage of not paying
any taxes until along toward the end of
the year. It is, in my judegment, full of
mistakes of that kind, but fundamentally
I believe it is unfair to come to the House
and make the claim that these windfall
provisions that you are so hazy about cure
those defects. The gentleman from New
Jersey [Mr. McLean] vouched for Mr.
Cooper, and accepted him and paid him
high compliment. These figures I am
about to read, referred to by the ma-
jority leader, are in the REecorp, and if
there is any mistake in these figures,
surely some of the minority would have
called attention to them and would have
corrected them.

In the case of Charles Marcus, of the
same Bendix Co., only 8177 in {aXes
would be payable on the 1942 incomie of
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$77,000. These figures are in the RECORD
and are undisputed.

J. D. A. Morrow, of the Joy Manufac-
turing Co., would, under the antiwindfall
provisions, pay only $282 on an income of
$55,000. J. W. Frazer, of the Willys-
Overland, would pay $447.22 on a $123,-
000 income. His income was 205 percent
over the 1941 income.

Now, if that feature of the antiwindfall
section of the Carlson bill cures those
defects, I hope it satisfies you gentlemen
who are going to vote for this substitute.

Now, it is said to be demagoguery to
refer to the soldiers. I would like to read
to you a few lines from Ernie Pyle's ar-
ticle appearing in yesterday’s Daily News
about the battle in Tunisia. I do this
particularly to remind you that the peo-
ple in America are here in comfort and in
good health, with plenty of money to pay
taxes and plenty of food to eat. He says:

A narrow path comes like a ribbon over &
bill miles away, down a long slope, across a
creelk, up a slope and over another hill.

All along the length of this ribbon there
is now a thin line of men. For 4 days and
nights they have fought hard, eaten little,
washed none,.and slept hardly at all. Their
nights have been violent with attack, fright,
butchery, and their days sleepless and miser-
able with the crash of artillery.

The men are walking. They are 50 feet
apart, for dispersal. Their walk is slow, for
they are dead weary, as you can tell even
when looking at them from behind. Every
line and sag of their bodies speaks their
inhuman exhaustion.

On their shoulders and backs they carry
heavy steel tripods, machine-gun barrels,
leaden boxes of ammunition. Their feet
seem to sink into the ground from the over-
load they are bearing.

They don't slouch. It is the terrible de-
liberation of each step that spells out their
appalling tiredness. Their faces are black
and unshaven. They are young men, but
the grime and whiskers and exhaustion make
them look middle-aged.

In their eyes as they pass is not hatred,
not excitement, not despair, not the tonic
of their victory—there is just the simple
expression of being here as though they had
been here doing this forever, and nothing
else.

The line moves on, but it never ends. All
afternoon men keep coming round the hill
and vanishing eventually over the horizon.
It is one long, tired line of ant-like men.

There is an agony in your heart and you
almost feel ashamed to look at them. They
are just guys from Broadway and Main Street,
but you wouldn’t remember them. They are
too far away now. They are too tired. Their
world can never be known to you, but i{f you
could see them just once, just for an instant,
you would know that no matter how hard
people work back home they are not keeping
pace with these infantrymen in Tunisia,

The CHAIRMAN. The time of the
gentleman from Oklahoma has expired.

All time has expired.

The Clerk read as follows:

Be it enacted, etc., That (a) this act may
be cited as the “Current Tax Payment Act of
1943

(b) Meaning of terms used: Fxcept as
otherwise expressly provided, terms used in
this act shall have the same meaning as when
used in the Internal Revenue Code.

Mr. CARLSON of Kansas. Mr, Chair-

man, I offer an amendment which I send
to the desk.
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The Clerk read as follows:

Amendment in the nature of a substitute
by Mr. CaertsoN of Kansas: Strike out all
after the enacting clause and insert the fol-
lowing:

“That (a) this act may be cited as the
‘Current Tax Payment Act of 1943."

“({b) Meaning of terms used: Except as
otherwise expressly provided, terms used in
this act shall have the same meaning as
when used in the Internal Revenue Code.
“Sec. 2. Rellef from double payments in 1943.

*(a) General rule: This subsection shall be
applicable with respect to taxablc years be-
ginning in 1942 but shall not take effect until
September 1, 1943. Except in cases of fraud,
the liability of any individual (other than an
estate or trust and other than a nonresident
allen subject to withholding under section
143 (b) of the Internal Revenue Code) for the
tax imposed by such chapter for such taxable
year is discharged.

“(b) Special rule where 1942 net income
$5,000 or more: In case the tax of an indi-
vidual (other than an estate or trust and
other than a nonresident alien subject to
withholding under section 143 (b) of the In-
ternal Revenue Code) for the taxable year
1942 is $1,050 or more, subsection (a) shall not
apply. If such case if such tax is greater
than that for the taxable year 1943, except
in cases of fraud, the liability of the individual
for the tax imposed by such chapter for the
taxable year 1042 is discharged and the tax
for the taxable year 1943 is increased by the
excess of the tax for the taxable year 1942 over
$1,050 in case the tax for the taxable year 1943
(determined without regard to this section)
is less than $1,050; or over the tax for the
taxable year 1943 (determined without regard
to this section) in case the tax for the tax-
able year 1943 (so determined) is $1,060 or
more, If the tax under such chapter for the
taxable year 1942 is not greater than that for
the taxable year 1943, except in cases of fraud,
the Hability of the individual for the tax im-
posed by such chapter for the tazable year
1942 is discharged. This subsection shall be
applicable with respect to taxable years be-
ginning after December 31, 1941, and before
January 1, 1844, but shall not take effect
until the date prescribed for the making of
the return for the taxable year beginning in
1943, except that the provisions making sub-
section (a) inapplicable shall take effect im-
mediately.

“(e) Special rule where both 1942 and 1943
income is substantially greater than 1941 in-
come: In case the surtax net income both for
the taxable year 1942 and for the taxable year
1943 exceeds by more than $5,000 that for the
taxable year 1941, then in order to avold
windfalls the tax imposed by chapter 1 of the
Internal Revenue Code for the taxable year
1943 (determined without regard to this sub-
section but with regard to subsection (b))
shall be increased by an amount equal to a
tentative tax for such taxable year computed
as if the portion of the surtax net income for
the taxable year 1942 which (1) exceeds the
sum of 5,000 plus the surtax net income for
the taxable year 1841, and (2) does not exceed
the surtax net income for the taxable year
1943, constituted both the surtax net income
for the taxable year 1943 and the net income

for such taxable year after the allowance of -

all credits against net income, and as if sec-
tion 450 of such chapter were not applicable.

*“(d) Extension of time for payment of in-
crease in 1043 tax under subsection (c):
Where it is shown to the satisfaction of the
Commissioner that the payment of the tax
for the taxable year 1043 as increased under
subsection (¢) upon the date prescribed for
the payment thereof will result in undue
hardship to the taxpayer the Commissioner
under regulations prescribed by the Commis-
sioner, with the approval of the BHecretary,
may grant an extension for the payment of
such tax, to the extent of the amount of such
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increase, for a pericd not in excess of 18
months, and, in exceptional cases, for a fur-
ther period of not in excess of 18 months.
If an extenslon is granted, the Commisgioner
may require a taxpayer to furnish a bond in
such amount, mnot exceeding double the
amount of the installment, with such sure-
ties as the Commissioner deems necessary,
conditioned upon the payment of the install-
ment in accordance with the terms of the
extension, If the time for the payment of
such tax is extended, there shall be collected,
as a part of the tax, interest on the amount
with respect to which the extension is granted
at the rate of 4 percent per annum for the
period of the extension, and no other interest
shall be collected on such amount for such
period. If the amount the time for the pay-
ment of which is so extended is not pald in
accordance with the terms of the extenslon,
there shall be collected, as a part of the tax,
interest on the unpaid amount at the rate
of 6 percent per annum for the periocd from
the time fixed by the terms of the extension
for its payment until it is paid, and no other
interest shall be collected on such unpaid
amount for such period.

“(e) Speclal rule where taxpayer dies in
taxable year 1942: If the individual dies dur-
ing the taxable year 1842, subsections (a)
and (b) shall not apply, and the liability for
the tax imposed by chapter 1 of the Internal
Revenue Code for such taxable year is dis-
charged to the extent of not more than
$1,050.

“{f) Treatment of payments prior to Sep-
tember 1, 1943, on account of 1942 tax: Any
payment (other than interest and additions
to the tax) made prior to the effective date of
subsection (a) or (b), whichever is applica-
ble (or on or after such date pursuant to
any extension of time granted by the Com-
missioner before such date), on account of
the tax imposed by chapter 1 of the Inter-
nal Revenue Code upon an individual (other
than an estate or trust and other than a
nonresident alien subject to withholding
under section 143 (b) of such chapter and
other than an individual to whom subsec-
tion (e) is applicable) for a taxable year
beginning in 1842 shall be held and consid-
ered as payment on account of the estimated
tax for 1943. In the case of any extension
of time for the payment of such tax granted
by the Commissioner prior to such date, pay-
ment of the portion thereof which if such
extension had not been granted would have
been payable under section 56 (b) prior
to such date shall be made notwithstanding
subsections (a) and (b).

“(g) Use of term *taxable year": For the
purposes of this section the terms “taxable
year 1941," “taxable year 1842,"” and “taxable
year 1943" mean, respectively, the taxahle
year beginning in 1841, 1942, and 1943, re-
spectively; and “taxable year" as applied to
the taxable year 1842 shall not include any
pericd of less than 12 months unless occa-
sioned by the death of the taxpayer.

“Sec. 3. Collection of tax at source on wages.

“{a) In general: Part II of subchapter D
of chapter 1 of the Internal Revenue Code
(relating to collection of tax at source on
wages) is amended to read as follows:

“‘Part II—Collection of tax at source on
wages

" ‘Sec. 465. Definitions,

“*As used in this part—

“*(a) Wages: The term “wages” means all
remuneration (other than fees paid to a
public official) for services performed by an
employee for his employer, including the
cash value of all remuneration paid in any
medium other than cash; except that such
terr. shall not include remuneration paid—

“*(1) for services pérformed as a member
of the military or naval forces of the United
States, other than psnsions and retired pay
included in gross income, or
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“4(2) for agricultural labor (as defined in
section 1426 (h)}), or

“4(8) for domestic service in a private
liome, local college club, or local chapter of
o college fraternity or sorority, or

“‘(4) for casual labor not in the course
of the employer’s trade or business, or

“*(5) for services by a citizen or resident
of the United States for a foreign government
or for the Government of the Commonwealth
of the Phillppines, or

“*(6) for services performed by a nonresi-
dent allen individual, other than a resident
of a contiguous country who enters and
leaves the United States at frequent inter-

or

**4(7) for such services, performed by a
nonresident alien Individual who is a resi-
dent of a contigucus country and who enters
and leaves the United States at frequent
intervals;, as may be designated by regula-
tlons prescribed by the Commissioner with
the approval of the Secretary, or

“'(8) for services for an employer per-
formed by a citizen or resident of the United
States while cutside the United States (as
,defined in section 3797 (a) (9)) if the major
part of the services for such employer dur-
ing the calendar year is to be performed out-
side the United States, or

" 4(9) for eervices performed as a minlster

of the gospel.
“For the purpose of paragraph (8) services
performed on or in connection with an
American vessel (as defined In section 1426
(g)) under a contract of service which is
entered into within the United States or
during the performance of which the vessel
touches at a port in the United States, or
on or in connection with any vessel as an
employee of the United States employed
throcugh the War Bhipping Administration,
shall not constitute services performed out-
side the United States.

“‘(b) Pay roll period: The term “pay roll
period” means a pericd for which a payment
of wages i1s ordinarily made to the employee
by his employer.

“*(c) Employee: The term “employee” in-
ciudes an cfficer, employee, or elected official
of the United States, a State, Territory, or
any political subdivision thereof, or the Dis-
trict of Columbia, or any agency or instru-
mentality of any one or more of the fore-
going. The term “employee” also includes
an officer of a corporation.

“*(d) Employer: The term “employer”
means any person for whom an individual
performs or performed any service, of what-
ever nature, as the employee of such per-
son, except that if the wages paid to an
individual are paid by a person other than
the person for whom the services are or were
performed, the term “employer” (except for
the purpcses of subsection (a)) means the
person paying such wages.

“‘(e) Single person: The term “single per-
son” means a person with respect to whom
a withholding exemption certificate 1s in
effect under section 466 (h) stating that
such person is single, or is married and not
living with husband or wife, and is not the
head of a family.

“*(f) Married person: The term “married
person” means a person with respect to whom
a withholding exemption certificate is in
effect under section 466 (h) stating that
he is married and living with husband or
wife.

" *‘(g) Married person claiming all of per-
sonal exemption for withholding: The term
“married person claiming all of personal ex-
emption for withholding” means o married

. person with respect to whom a withholding
exemption certificate is in effect under sec-
tion 466 (h) stating that for the purposes
of this part such person claims all of the
perscnal exemption and that for the pur-
poses of this part his spouse is claiming none
of the personal ezemption.
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“*(h) Married person claiming half of per-
sonal exemption for withholding: The term
“married person claiming half of the personal

‘exemption for withholding” means a married

person with respect to whom a withholding
exemption certificate is in effect under sec-
tion 466 (h) stating that for the purposes of
this part such person claims half of the per-
sonal exemption.

“ ‘(1) Married person claiming none of per-
sonal exemption for withhoelding: The term
“married person claiming none of the per-
sonal exemption for withholding” means a
married person with respect to whom a with-
holding exemption certificate is in effect un-
der section 466 (h) making no claim with re-
spect to the personal exemption for the pur-
poses of this part. -

“ () Head of family: The term “head of a
family” means a person with respect to whom
a withholding exemption certificate is in
effect under section 466 (m) stating that he
is the head of a family.

“‘(k) Dependent: The term “dependent”
means a person included in a withholding ex-
emption certificate in effect under section
466 (h) as a person dependent upon and
recelving his chief support from the em-
ployee and either under 18 years of age or
incapable of self-support because mentally
or physically defective.

“‘Sec, 466. Tax collected at source.

“*(a) Requirement of withholding: Every
employer making payment of wages to any
individual shall withhold and collect upon
such wages a tax as follows:

“*(1) 17 per centum of the excess of each
payment of such wages over the withholding
exemption allowable under subsection (b)
(1) (A), and

“‘(2) 8 per centum of the excess of each
payment of such wages over the withholding
exemption allowable under subsection (b)
(1) (B).

“*(b) Withholding exemption:

(1) In computing the tax required to be
withheld under subsection (a), there shall be
allowed as an exemption with respect to the
wages pald for each payrell perlod—

"‘(A) In computing the portion thereot
required to be withheld under subsection (a)
(1), an amount determined in accordance
with the following schedule:

2EZ 38 |28 |23
ed vg |ug | af
geoSs |BS (2,7
£5% 82 [E5 3%
3 El =8 |-
“ pay-roll period :"-"Fa ,_-,5 ::g 'EEE
g3 [Bap|sayses
255 [B5S(255|2.3
g2 g%& -_-Ez Zes
2 -Eaﬁ E S E,sa%
| &3 [9%F|5u(E8
g |2° B ES"R
Weekly. o cooceuane 811 $20 |$13 0] 88
Biwcekly._._ - 2 52 |28 0 10
Semimonthly. -| 23 55 27,80 0 17
Monﬂ]]f._ .| 46 110 55 0f 34
Quarterly . _|188 330 (185 01102
Semiannual 276 660|820 01204
Annual . ____ .1652 11,320 660 0408
Doily or miscella-
neous (per day of
such period)....... 150/ 8.00, 1.£0 0 L10

“'(B) in computing the portion thereof
required to be withheld under subsection (a)
{2), an amount determined in accordance
with the following schedule:

Withholding
“ ‘Pay-roll period: exemption

Weekly.- $12.00
Biweekly 24.00
Semimonthly «cecene-ssr-cncmn-= 26.00
Monthly. 52.00
Quarterly-_. 156. 00
SBemiannual 312.00
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Withholding
“ ‘Pay-roll period: exemption
Annual £624. 00
Daily or miscellaneous (per day of
Freid Sl ey SR S I 1.70

" 1(2) If wages are paid with respect to a
period which is not a pay-roll period, the

‘exemption allowable with respect to each pay-

ment of such wages shall be the exemption
allowed for & miscellaneous pay-roll period
containing a number of days equal to the
number of days in the period with respect to
which such wages are paid.

*“*(3) In any case in which wages are pald
by an employer without regard to any pay-
roll period or other period, the exemption
allowable with respect to each payment of
such wages shall be the exemption allowed
for a miscellanecus pay-roll period contain-
ing a number of days equal to the number of
days (including Sundays and holidays) which
have elapsed since the date of the last pay-
ment of such wages by such employer
during the calendar year, or the date of com-
mencement of employment with such em-
ployer during such year, or January 1 of
such year, whichever is the later.

“*(4) In any case in which the pericd, or
the time described in paragraph (3), in re-
spect of any wages is less than 1 week, at the
election of the employer the excess of the
aggregate of the wages pald to the employee
during the calendar week over the exemption
allowed by this subsection for a weekly pay-
roll period may be used in computing the
tax required to be withheld.

“*‘(c) Wage bracket withholding:

“f(1) At the election of the employer with
respect to any employee, the employer shall
deduct and withhold upon the wages pald
to such employee a tax determined in ac-
cordance with the following tables, which
shall be in lieu of the tax required to be
withheld under subsection (a):

“qf the pay-roll period with respect o an
employee is weekly

And the 7
wages are And such person is a single person and has
No | One | Two |Three| Four | Five
[‘.l‘;! d(‘.a (‘:l dﬁ;l tle:i dc—d
pend- | pend- | pend- | pend- | pend- | pend-
At ?e::st ents [ ent | ents | ents | ents | ents
leastiypon
The amount to be withheld shall be
$10) . L |
L e S, PR LR e PR RS
15" 2 1.30| $0.20 $0.20| $§0.20| $0.20| §0.20
20( 25 2.30 . 80) .30 30 .30 .40
25 30f 8.30| 160 .50 « 50/ . B0 50
30; 40| 4.80] 3.40, 200 . 70 .70 L T0
400 50| 6800 5.40| 4,00 270 1.30] 100
50| €0 B.80| 7.40| 6,00 470 3,30 200
€0 70| 10,80 9.40f 8.00] 6,700 530 4.00
70 £0| 12.80[ 1L.40| 10.001 8.70 7.30) @,00
€0 €0| 14.80) 13.40| 12,00] 10.70; ©.30| &.00
€0| 100 16.50| 15.40| 14.00] 12.70) 11.30] 10.00
100{ 110{ 1880 17,40 16.00) 14.70{ 13.30] 12.00
110! 120 20.£0f 10.40) 18,00| 16.70f 15.20| 14.00
120 180] 2280 21.40| 20,00 18,70{ 17.30{ 16.00
180, 140 24.80] 23.40| 22.00{ 20.,70| 18,80f 18.00
140! 150! 26.80| 25.40| 24.00| 22.70] 21.80] Z20.00
150/ 160 28.80| 27.40| 26.00| 24.70[ 23.30| 22.00
180/ 170 30.80| 20.40| 28.00| 26.70[ 25.80| 24.00
170) 180] 32.80| 31.40| 30.00| 2B.70| 27.30| 26,00
1807 180] 384.80| 93.40| 32.00| 30.70| 29.30] 28.00
180 36.80| 35.40) 34.00| 82.70, 31,20] 30.00
$200 or 207, of the excess over £200 plus
over......
$87.£0| #36. GD‘ £35. IJD‘ $33, 70| £32, 20! $31.00
1

“f the number ol dependents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $1.35 for each
dependent over five, except that in no event shall the
amounit to be withheld te less than 3 per centum of the
excess .of the mwedian wage in the bracket in which the
wages paid fall (or if the wages paid are $200 or over, of
the excess of the wages) over #12, computed, in case
such amount is not a multiple of $0,10, to the pearest
multiple of §0.10,



1943

“Tf. the pay-roll pericd with respect to an
employee is weekly
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It the pay-roll period with respect to an
employee is weekly
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“*If the pcy-roll pericd with respect to an
employee is biweekly

And the | And such rerson isa married person claiming And the | And such person is a married person claiming
wages all of personal exemption for W“Ithhﬂlding wages none of personalexemption for withholding
are and has are and has

No | One | Two |Three| Four | Five No | One | Two |Three| Four | Five

de- de- de- de- de- de- de- de- de- de- de- de-

Tut | pend- | pend- | pend- | pend- | pend- | pend- At | Bat | pend- | pend- | pend- | pend- | pend- | pend-

At |jess | ents | ent | ents | ents | ents | ents least| J6SS | ents | ‘ent | ents | ents | ents | ents

least than than
The amount to be withheld shall be The amount to be withheld shall be
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15| 20| $0.20{ $0.20{ $0.20 £0.201 $0.20 15 20| 3.10] 1.80] $0.40| $0.20) $0.20f $0.20
200 2 .30 . .0 30 .30 20| 25 4.10| 280 1.40 -20 .30 130
5 20 .70 50| + 50 50 . 50 25 @0l 510 3.8 240 110 . 50| 50
200 40} 2.20 . 50 .70 .70 .70 30 40| 6.60] 530] 3.60 260 1.20 .70
40f Eo| 4.20f 2400{ 1.50 .00} 1,00 40| 50! B.60] 7.30 5900 4.€0 mo| 1.80
£0;' €0 e.20; 4.60f Q.50 .30 1.30 E0| 60| Jo.eo; 0.30] 7.80, 6.60] 5.20f 3.80
60 70 8,20 &S50 550 2,80 1.60 €0 70| 12.60{ 11.30] 9.90| 8.60 T.Eﬂi 5.80
701 £0| 10,20 g0 7.50 480, .40 70| 80| 14.80] 13.80] 11,%0| I10.60] 9.20, 7.80
80| 0| 12.20{ 10,50 0.50 6.80] 540 s0{ 0| 16.60 1530/ 13.90] 1260/ 11.20] 9.80
90| 100| 14.20] 12.80| 1150 &80 7.40 00{ 10| 18.60| 17.30 1500/ 14.80 13.20) 1L80
100] 110| 16.20] 14.90; 13.50 10.80] 9.40 100 100| Z20.60) 19,30 17.9%0| 16.60| 15,20 13.80
110} 120| 18.20{ 16.90f 1550 12,80 1140 110 120/ 22.60| 21.30 10.80( 18.80| 17.20{ 1580
120) 120 20,20 18.90; 17.50 14.80] 13.40 120/ 120{ 24.00] 23.30] 21.80| 20.60] 19.20{ 17.80
180; 140 22,20| 20.90 19,50 16,80] 15,40 130| 140| 26.60] 25.30| .90 22,60 21.20| 19.80
10| 160) 24.20 22.60) 210 18.80} 17.40 140| 150\ 28.60] 27.30| 25.00) 24.60| 23.20) 9180
1500 100| 26,20f 24,900 23.50 20,80{ 19.40 150{ 1€0; 20.60| 20.30| 27.80| 26.60| 2520/ 23.80
160| 170| 28.20| <€0.50| 25, 50| 2280|2140 160 170 32.80] 31.30| 20.60| 28.60| 27.201 25.80
170{ 180] 30.20 28.60| 27,50, 24.80| 23.40 170| 180| 24.60| 33.80| 31.90| 30.60| 29.20| 27.80
180 100| 3220 20.90( 29,50 26.50] 25.40 180) 190/ 356.00| 35.80| 33.90) 32.60| 31.20/ 20.80
100 200| 34.20] 3200 31.50 28, 80| 27.40 190| 200| 38.60f 37.80| 23580 34.60, 33.20, 3180
§200 or 207 of the excess over $200 plus £200 cr 20% of the excess over $200 plus
over... OVer....

§35, 20] §83. Qﬂ] $82. 50‘ $31. 10| §29. Sﬂ' §28. 40 §39. Eﬂl §38, 301 $36. 901 $35. anl $34, EIJ! $32.80

" “If the number of dependents is in excess of five, the
amount of lax to be withheld shall !‘c that ap licable
in the caze of five dependents reduced by $1.35 for each
dependent over five, except that in no event shal] the
‘amount to be withbeld be less than 3 per centum of the
oxcess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are or over, of
the excess of the wages) over £12, computed, in case
such amount is not a multiplﬂ of $0. 10, to the nearest
multiple of $0.10,

" If the pay-roll pericd with respect to an

*“If the number of de])endmts is in excess of five, the
amount of tax to be withheld shall be that g;p licable
in the cage of five dependents reduced by $1.
dependent over five, e:ee'pt that in no event shall ﬂm
amount to be withheld be less than 3 per centum of the

median wage in the bracket in which the
wages paid fall (orlfthemesggidwmorover,or
r.he excess of the wages) 2, computed, In ecasc
‘such amount is not n multiple of ‘o.m to the nearest
multiple of §0.10.

#&%ﬁ‘é And such persan Is a single person and hes
No | One | Two |Three| Four | Five
de- | de- de- de- de- de-

At But | pend- | pend- | pend- | pend- | pend- | pend-

less | ents | ent | enis | ents | ents | ents
least
than
The amount, to bo withheld shall be
80 $20|....._. )| ool
20| 30| $0.50
301 40| 2 50|
4G|  50{ 4.50]
50 6. 50
60| 80| 9.56
80 100/ 1I3.50
100 120] 17.50
120| M0 21,50
140/ 160| 25. K0
i60] 180 29, mf
1801 200| 33.50
200{ 220, 37.50
220, 240| 41. 50
240 260| 45. 50
260 280/ 40, 50
0| 53,50
(0] AW| 5760 4
320| 340 6150 i it
340| 360| 65, 50, A L0 or
360| 380 60.50( 66801 4,10 61.400 58.70] 5590
80| 400{ 78.50) 70.80| 68 10 65.40f 6 70| 5990
§400  or 207 0. Lhe excess over §400 plos
OVOr- -
$75. 50| §72. SOI $70. 10| $67.40) #64. 70| $01.90

i (¢ l.he number of dvgendents is in excess of five, lhu
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by §2.7t for each
dependont aver five, except that in no cvent shall the
amount to be withfmld be less than 3 percent of tho
excess of the median wage {u the bracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excess of tho wages) over , computed, in case
such amount is oot a multiple of 10.10, to the nearest
multiple of £0.10.

“‘qf the pay-roll period with respect to un

“‘If the pay-roll period with respect to an em ee 15 weekl
SHpiayes TNeal employee is weekly pioy #
And the A?:di?“}h Uel's-m;jlsamarﬂedfermaﬁd;lﬁ% oo PR And the | And such pecson tsalmarrmlt rson daﬁg
WEEes alf of personal exemption for w 0! wages of personal exemption for with-
re and-has Wages are And such person is head of a family and has b holding:and has
No | One | Two |Three | Four | Five No | One | Two |Three| Four | Five No | One | Two |Three| Four | Five
: de- de- de- de- de- de- de- de- de- de- de- de- de- de- de- de- de- de-
Byt | pend- | pend- | pend- | pend- | pend- | pend. At | But [ pend- | pend- | pend- | pend- | pend- | pend- At | But | pend- | pend. | pend- | pend- | pend- | pend-
At loss | ents | ent |'ents | enis | ents | ents least less | ents | ent | ents | ents | ents | ents enst| less | ents | "ent | ‘ents | 'ents | ents | ents
least! 1o than than
The amount to be withheld shall be The amount to be withheld shall be The amount to be withheld shall be
[ SR PR (R I A Rt e S ;i SRRl D I RO I e $0|  §20(. -
AN NEE S ol T, 5 JEa O il I T T e [ i IR 200 30 R .
15| 20| #0.90 L2001 §0.20) $0.20| $0.20| $0.20 15 20| $0.20 20/ §0.20f $0.20| $0.20] $0.20 300 40 30/ §0.30 a0}
20/ 25| Lgo| .eof .30{ .30 .30] .80 250 Tgol usol Ugel .36 80 -390 40| 80f .60} .60} .80 -g -00p, .80
25 30| 2.80f )L6O 50 .60 50 .60 25 30 .70 7 . 60 .60 50 30 50| 60| 1.40 20 .80 i g0 R
20| 40| 4.40| @10 L0 .70 .70 .70 30 40| 2200 220 .g0] .70 700 .70 60| B0l 440, 170| L40| L40| L40f 14D
40| 50| 6.40| 510 8.70f 2.80] LOO| 1.00 40| &0 4.20[ 4,20, 2.0 1.50] LOO0! 1.00 80| 100) &40/ 5.70f 3.000 200 2000 200
&0 60| 840 7.10] 570 4.30] 3.000 L6 50/ 60l 6.200 6.200 4.90 3500 210/ 130 100| 120| 12.40| 9.70| 7.00| 430 260 260
€0] 70| 10.40! 9,10 770 630 500 3.60 G0l 70| B8.20{ 820 6.80 550 410 280 1201 140) 16.40) 13.70} 11.00f 830 560 3.20
70| S0| 12,40 11.10| 9.70| 8.80| 7.00| 5.60 70/ 80| 10.20) 10.20, 800 7.50, 6.10| 4.80 140 100| 20.40{ 17.70| 15.00] 12.30! 9.60| 6.8
80| 60 14.40[ 18,10] 1L70| 10.30 9.00/ 7.60 60 1220/ 12.20{ 10.¢0| . 50 10| 6.8 160) 180 24.40) 21.70{ 19.00| 16.80] 13.60{ 10.80
g0l 100 16.40{ 1510{ 13.70] 12.80| 1L00| 9.60 90 100/ 14.20{ 14.20| 12.0/ 11.50| 10.10{ 8.80 180| 200 28.40] 25.70| 23.00/ 20.30 17.60{ 14.80
100/ 110| 18,40 17.10| 15.70| 14.30( 13,00/ 1160 100, 10| 16.20] 16,20/ 14.90 13.50| 12 10,50 200 20 3240 20.70) 27.00) 24.30] ZL€0| 1880
110| 120 20.40{ 10.10] 17.70{ 16.80| 15.00| 12.60 110, 126) 18.£0{ 18.20{ 16.%0, 1550 14.10) 12.80 520| 240 30.40 33.70| 81.00| 28.80| Z£5.00! 22.80
120| 130 22.40( 21.10) 19.70| 18.30| 17.00| 1560 120 130 20.20| 20.20{ 18.60, 17.50 16.10] 14,80 240 260 40.40) 87.70) 36.00| 52301 29,600 268
130/ 140 24. 23,100 21.70; 20.30( 10,00 17.60 180| 40| 22.20| 22.20| -20.50| 19.50| 18.10/ 16,80 260| 280| 44.40| 41.70| 20.00 36.30) 33.00| 30.80
140] 150| 26.40{ 25,10 23.70{ 22.30| 2L.00| 10,60 | 140 150| 24.200 2420/ 22.901 21 .10 18.80 | 230) 300 48,40 45.70| 43.00 40.30| 57.60) 34.80
150| 160 28.40! 27.10] 25.70| 24.30| 23.00 21.60 150| 160| 26.20{ 26,20, 24.90| 23.50| 10{ 20,80 300) 320 52.40) 49.70| 47.00| 44,30| 41,601 38.80
160f 170( 30. 20.10] 27.70| 26.30) 25.00] 23,60 160| 170 28.20{ 28.20| 26.90( 2550/ 24,10 22.80 20| 340| 50.40 53.70) 51.00 48.30| 45.00] 42.89
170, 180 32.40) 31.10| 20.70| 28.30| 27.00| 25.60 170) 180] 80.20{ 80,20, 28.90| 27.50| 26.10] 24.80 340! 360 00.40| 57.70| B85.00| 52.30) 48,60) 46.80
180, 190| 34,40 33.10] 3170/ 30.30 24.00| 27.60 180 160| 8220/ 82.20{ 20.90( 20.50| 28.10{ 26.80 360/ 380 64,40 GL70| 59.00| 56.30 &3.€0] £0.80
160/ 200{ 36.40{ 35,10{ 33.70| 32.30{ 3L00| 290.60 190, 200 34.20| 34.20| 32.90| 31.50| 30.10{ 28.80 380| 400| ©8.40] 65.70| 63.00| €0.30 57.00| 54.80
$200 or 209 of the excess aver $200 plus $g3e2u 2095 of the excess over £200 plus $4£v2r°!‘ 207 of the excess over $400 plus
over. e T
smu| mmlmmimm ssz.m‘ £30.00 $85.20 ssa.zn[ sss.ml sszeu‘ mm’ $20.80 70, 40| 567, 70| sss.uu| $62. 30| $30. 60| $50.80

411 the number of dcgendenu is in excess of five, the
amount of tax to be withheld shall be that apnlicnb!o
in the case of five t.c].mm]cnts reduced by $1.35 for each
dependent over five, ucem that in no event I.I the
an:u:unt to be withheld be less than 8 per centum of the
excess of the medinn wege in the bracket in which the
wages paid fall (or if the wages paid ane 5200 or over, of
the excess of the wages) over 512, in case
such amount is not a muitiple of 30 10, to %hc nearest
multiple of $0.10,

LXXXIX—248

4 /11 the number of de&l.;ul ts is in excess of five, the
amount of tax to be wi d shall l.a Lhat aﬁpplkmb!o
in the case of five dependents reduced

dependent over five, except that in nn event shall the
smount to be withheld than 3 per centum of the
excess of the median wage in the bracket in which the
:ri:ages paid iall u_&gr if the wnges 2:1 ar)oiﬂ s‘zl.ll)ge&r overmgef

o eICess wages) o '

such ame t is not & multip!e of £0.10, to the nearest
multiple of $0.1C.

endents is in excess of five, the
nmnunt of tax to be withheld shail l.u: that ap slicable

he ceso of five dependents reduced by $2.70 for each
depeudent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excess of the wages) over $24, computed, in case
such amount is not a multiple of S(}.ID. 10 the nesrest
multiple of £0.10,

“ 4 the number of de



3932

CONGRESSIONAL RECORD—HOUSE

May 4

“‘f the pay-roll period with respect to an | “‘If the pay-roll period with respect to an | “‘If the pay-roll period with respect to an
employee is biweekly employee is biweekly employee is semimonthly
And the | And such person isa married person elaiming And the * And the | And such person is a married person elaim-
wages half of personal esemption for withholding | wages are | ARdsuch person isthe head ofa family and has wages lnﬁ all of nal exemption for with-
are and has are holding m& has
i No | One | Two |Three| Four | Five
No | One | Two |Three | Four | Five de- de- de- de- de- de- No | One | Two | Three| Four | Five
de- de- de- de-~ de- de- But | pend- | pend- | pend- | pend- | pend. | pend- de- de- de- de- de- de-
At But | pend- | pend- | pend- | pend- | pend- | pend- At |1.cq | ents | ent | ents | ents | ents | ents But | pend- | pend- | pend- | pend- | pend- | pend-
loss | ents | ent | ents | ents | ents | ents least At ents | ent | ents | ents | ents | ents
least| spon than Ieast t]ﬁ:i
The amount to be withheld shall be
The amount to be withbeld shall be The amount to be withheld shall be
$20
S BT e e o IR T R S IR s e gt Ll
sol 40| 100| $030| 8030 8030 9030\ €030 | 59| 499030 |90.30 | 0.0 | 30.30 | 80.90 | 30.30 | 30 | 40 |§0:30 | 3030 | 8030 | $0.30 | 0807 #0°E
O 58000 L0080 .60l 800 .80 | 5| go| rap| 240 | Ceof lgof Teo| leo | A S0f 004 .00 C.60f .00 .00 .60
fof col 500|310 .80 90| 900 .90 | go| go| 440 40| 70| fao| rao| vao | S| O .00 .04 90| 90 .80f .80
60] #0| 8.0 6100 5.40] 140 1.40) 140 80| 00| 40| 40| 570 ool Zool Zo0 60| so| 3.¢0! 1.30| 1.30| 1.30| L30| 180
&) 100] 12.90( 10.10] 7.40 4.70] 200 200 00120 | 1240 | 1240 | 970| 7 $20! a0 80 [ 100 | 7.90| 500| 2.10| 1.90| L90| 190
100{ 120 io.eo| 1410 1L40| 870 6.00) 3.80 | oo | 14o | 16,40 | 16.40 [ 1370 | 1100 | &30 | 5eo | 100|120 11.60| 900 G10| 3.20( 2.50| 2.50
120| 150 20.¢0] 1810 1540 1270 10.00 7.30 | 30 | 160 | 20.40 | 20.40 | 1770 | 1500 | 1230 | g0 | 120|140 1500 | 1300|1010 | 7.20| 430( 310
10| 160 2.90 22010 19,40 16.70| 14.00[ 1130 | g0 | 380 | 2440 | 2440 | 5170 | 10.00 | 1550 | 13.60 | 40 [ 160 | 19.50 | 17.00 [ 14.10 | 11.20 | 8:30( &40
160| 180| 2=col 3510 2340 2070 18.001 1530 | a0 | 200 | 5540 | 5% 40 | 2570 | 2300 | 2090 | 1560 | 180|180 (2360 | 2100 | 18,10 | 15,20 | 1230 | 040
0] 2000 32000 300300 240 2670 22.00] 1930 | 200 | 250 | 5240 | 3240 | 3970 | 5500 | 24.50 | 216 | 180|200 | 2760 | 2500 | 2210 | 19.20 | 16,30 | 1340
200| 220| 36.90] 24.10| 3140) /70| 26.00] 2 | 500 | Bgo | 56,40 | .40 | 5390 | 3C00 | 2330 | 2560 | 200 | 220 | 8190 | 29.00 | 26:10 | 23.20 [ 20.30 | 17.40
20| 240 40.90] 38 10| 35.40) 3270 30.00| 2730 | 540 | 200 | 4040 | 40-40 | 3770 | 3500 | 3250 | 2960 | 220|240 | 3490 | 33.00 | 3010 | 27:20 | 24.30 | 2140
2400 2600 #4000 42.10( 3040 3670 34000 3130 | 560 | Sep ! agdo | a4 40 | 30l 3900 | 3 s0 | oo | 240 | 260 | 89.90 | 37.00 | 3410 | 3120 | 28:30 | 25:40
260 400! 46.10 43.40| 40.70 38.001 3530 | g0 | 300 | 4540 | 45.40 | 4570 | 43.00 | 40,30 | sr.60 | 260 | 280 | 43.90 | 41:00 | 38.10 | 85.20 | 32.30 | 2040
80| 300| 52,00 50,10/ 47.40) 44.70f 42.000 39.30 | 350 | 390 | 5240 | 5240 | 49:70 | 4700 | 44,30 | §1 6o | 280|300 | 47.90 | 45.00 | 42.10 | 39.20 | 36,30 | 33,40
ao0| 820 66.90) 54300 Bl 4870 4noo 43.30 | 5o0 | 850 | Z5d0 | 5640 | 5370 | 5100 | 4330 | 4560 | 200 | 320 (5190 | 49.00 | 4530 | 43.20 | 40.30 | 37.40
a20] w0 eo.o0l seit0f ssido| s270f so.0of 47.30 | 530 | 560 | eocao | €00 | 5770 | Eson | 5530 | ao.eo | 320|340 (5590 | 5300 | 50.10 | 47.20 | 44.30 | 4140
U MO %) gl St ) SO0 B | sao | am0)eedo | edao | onmo | seoo | s | ssoo | MO (300 ) 250 D | 6440 ) 220) 45 00| 80
m\ 400 72.90) 70.10| 07,40 auo' @200 sozg | °80 [ 400 ) 68.40 | 68.40 | 65.70 | 63,00 | 60.30 | E7.60 | g5 | 400 | 670 | 6500 | 62.10 | 8920 | 55.30 | 5340
4 $400 or > i
£400 or 209 of the excess over $400 plus uiler] 20% of the excess over §$400 plus over...... 207 of the excess over $400 plus
OVOTe e
$60. 90 [$67. 00 10 |$61. 20 30 . 40
m.m' §72.10| 569,40 mm‘ $64.00 $61..90 $70. 40 (§70. 40 sm.m'sas.eo |saaau‘m.aa jso7.00 fso4. 10 | Jso8.30 | s55
***If the number of dependents is in excess of five, the

““If the number of dependents Is in exeess of five, the
amount of tax to ke withheld shall be that applicable
in the ease of five dependents reduced by £2.70 for each
dependent over five, except that in no event shall the
amount to be withheld be Jess than 3 per contum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $40C or over, of
the excess of the over £24, computed, in case
such amount is not a multiple of $0.10, to the nearest
multiple of $0.10.

“Jf the pay-roll pericd with respect to an
employee is biweekly

And the | And such person is a married person claim-
wages ing none of personal exemption for with
are holding and has
No | One | Two | Three| Four | Five
dc-d de-d u‘.Ila;i de-d dc‘d de&
- | pend- | pend- | pend- | pend- | pend-
L }im p;'s“ls ent | ents | ents | ents | ents
least] 2058
than
The amount lo be withheld shall be
§0.| %20| $.70/..... - ¥
20 SR T ET N SR IRt AT SRS
20 40| 6.30) 3.60) §0.80| £0.30| $0.30] %0.30
40 50 8.30| 560 280 .00 .60 .60
&0 60 10.30| 7.60] 480 210 .90 .90
1] 80! 13.80| 10.60; 7.80 510 2.40] 1.40
B0 | 100 17.30| 14.€0; 11.80{ 9.10] G.40| 8.70
100 120 21.30| 18.60| 15. a0 13.10{ 10.40 7.70
120 MDl 25.80) 22.€0/ 10.80) 17.10] 14.40 11_. 70
140 IBIJI_ 20.80] 26.00| 23.80] 21.10] 18.40| 15.70
160 | 180{ 33.30| 30.60| 27.80| 25.10{ 22.40| 19.70
180 | 200| 37.30| 384.60| 31.80| 20.10{ 206.40| 23.70
200 | 220) 41.30| 38.60| 35.80! 33.100 30.40) 27.70
220 | 240) 45.30| 42.60] 39.80| 37.10| 34.40| 3170
240 | 2601 40.20] 46.60] 43.80{ 41.10| 38.40) 35.70
260 | 280) 53.30) 50.60] 47.80 45.10| 42,40/ 39.70
280 | B00| 57.20) O54.60) 51.80( 49.10) 46.40| 43.70
200 | 320 61,20 BS.60! 5580 53.10| 50.40| 47.70
80 | M0 €5.30 6260 50.80 67.10 84.40 5L70
S40 | 360 69,30 66.00, 63.80f OL.10| 68.40| 55.T0
300 | a80| 73 a}i 70.00{ O7.80] 65.10| 62.40| 59.70
380 | 400 T 30I 7460 TL.BO| 60. lIJ[ 66,401 63.70
sﬂ%‘. S 20% of the excess over $200 plus

79.30] #70.00] §73.80] 71 10] g0, 40] 865 0

“ “If the numter of dependents is in excess of five, the
amount of tax to be withheld shall Be that applicable
in the case of five dependents reduced by $2.70 for cach
dependent over {ive, except that in no event shall the
emount to ke withkeld ke less than 3 per centum of the
cxcess of the median wagoe in the bracket in which the
wages pald fall (or if the wages pald are $400 or over, of
the excess of the wages) over $24, computed, in case
such amount is not a wultiple of §0.10, to the nearest
multiple of $0.10.

“*1f the number of dependents isin excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced hy $2.70 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the hracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excess of the wages) over $24, computed, in case
such amount is not a muitiple of $0.10, to the nearest
multiple of $0.10.

“‘If the pay-roll period with respect o en
employee is semimonthly

amount of tax to be withheld shall be that applicable.
in the case of five dependents reduced by $2.90 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid {all (or if the wages paid are §400 or over, of
the excess of the wages) over 526, computed, in case such
nfns%ul%t is not a multiple of $0.10. to the nearest multiple
of £0.10.

pay-roll period with respect to an

“If the
¥ employee is semimonthly

And the
gl And such person is a single person and has
No | One | Two | Three| Four | Five
de- de- de- de- de- de-
At But | pend- | pend- | pend- | pend- | end- | pend-
il 1 ents | ent | ents | ents | ents | ents
least
than
The amount to be withheld shall be
s s20 e
e T | IR T RS e LM i o
30| 400 2.30| 30| $0.30[ $0.30| $£0.30| $0.30
40 & 430 1. 40; .60/ . G0 L 60 .60
500 60] 6.30] 3.40 .80 .90 . 80) .90
60} 80| 020 640 3.5 1.30] 130 130
80| 100] 13.30( 10.40) 7.50] 4.60f 160 1.00
100} 120| 17.80| 14.40| 1L.501 8.60 &70| 2.00
120| 140{ 21.30) 18.40| 1550 12.60 9.70 6.90
140( 160] 25.80) 22.40| 10.50! 16,60, 13.70| 10.90
160/ 180 20,80 26,40 23.50! 20,60 17.70| 14,00
1801 200/ 33.30 30.40| 27.50] 24.60] 21.70| 18.90
200 220] 37.30| 34.40| 31.50| 28,60] 25.70| 22.90
220| 240] 41.30| 38.40{ 3550 32.40f 20.70| 26.90
240 200] 45.30| 42.40] 30.50 36.00) 233.70| 30.90
260 280 40,30 46.40| 43.50] 40.60{ 37.70| 34.90
280( 300) 53.80| 50.40| 47.50] 44.60) 41.70| 38.90
300 320| b57.30| 54.40| 51.50; 48.60) 45.70| 42.90
320) 340 61.30] 058.40| 55,501 52,60 49.70| 46.60
340 360] 65380 62.40] b50.50; 56,60 53.70| B50.90
360 380) 60.30 66,40 63, 5D| 60.60] 57.70|  54.90
380 400 73.80| 70.40 67. 50I 64.60) 61.70| 58,90
or 207 of the excess over $400 plus
over. .

$75.30 m.w[ 869‘50[ 366.00] Wﬂ $60. 90

And the | And such person is a marrfed person claiming
wages half of personal exemption for withholding
arg and has
No | One | Two | Three| Four | Five
de- de- de- de- de- de-
pend- | pend- | pend- | pend- | pend- | pend-
At |But| ents | ent | ents | ents | ents | ents
least| Jess
than
The amount to be withheld shall be
$0| 20| . _..|--. e R e bk y s o T W | et
] e e e Lot i ] L IS S
30| 40| $1.50| $0.30| $0.30] $£0.30 $0.30[ $0.30
40| 50 3.50 .60 . 60 L 60 .60 .60
50| 60 &, 50 2,60 .90 E0 .90 90
00| B0| 8,50 560 280 130 1L30 L30
80| 100| 12.50| 9.60| 6.80| 3.90| L90] 190
100{ 120f 16,50 13.60| 10.80( 7.90; &5.00] 250
120, 140f 20.50 17.60| 14.50] 11.90| 90.00[ 6.10
140} 160} 2450, 21.60| IR 80| 1590) 13.00; 10.10
160| 1801 28 60} 25.60( 22.80| 19.90 17.00] 14 10
180 200{ 32 °50f 20,60 26.80| 23.90] 2L.00| 18.10
2000 220} 86.50| 33,60 30.80( -27.90| 25.00] 22.10
2200 240( 40.50] 37.60 24.80( 31.00] 29.00| 26.10
240) 260 44.50| 41.60| B38.80 35.90; 33.00[ 30.10
200/ 280 48.50| 45.00] 42.80( 39.00| B87.00{ 34.10
280| 300f 52.60| 40,60| 46,80 43.00) 41.00| 38 10
300) 320{ 56,50 53.60| G50.80 47.90 45.00{ 4210
320) 340{ 60.50) 07.60] 54.80( 51.00| 49 00| 46.10
340] 360} 64,50 OLGO| 58,800 55.90] 53.00| 50.10
3060( 80| 68 50/ 65.60 62.80| 60.90 57.00] 54.10
380 400 7250 60.60) 66.80| 63, G1.00] 68. 10
Noﬂ‘grff’_ 207 of the excoss over $400 plus

73, 0] $71. 60| 968, so| 305, 00] 503, 00 00,10

“* If the number of dependants is in excess of five, the
amount of tax to be withheld shall be that ;{)})llcahle
in the cose of five dependents reduced by $2.90 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3
excess of the median wage in the bracket in which the
wages paid fall (or If the wages paid are $100 or over, of

the excess of the wages) over $26, computed, in case such
amount i ot & multiple of $0.10, £ the nearest multiple
0l LU, =

“*If the number of dependenis is in excess of five, the
amount of tax to be withheld shall be that a ?hcsblu
In the case of five dependents reduced by s'e.m? or each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centimn of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are £400 or aver, of
the excess of the wages) over 526, computed, in ease such
afnount is mot a multiple of *0.10, to the dearest multiple
o
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“‘If the pay-roll period with respect to an
employee is semimonthly

CONGRESSIONAL RECORD—HOUSE

“If the pay-roll period with respect to an
_employee i3 monthly
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“‘If the pay-roll period wilh respect to an
employee is monthly

And the And such person is a married person claims-
wages none of gerqounl exemption for with-
are h olding and
No | One | Two | Three| Four | Five
de- de- de- de- de- de-
At But | pend- | pend- | pend- | pend- | pend- | pend-
Jedst tll'::i: ents | ent | ents | ents | ents | ents
The amount to be withheld shall be
0] $20| $L70|....... SR ! ....... | ....... et
201 30 R DB TR EERARSE SR SR
30| 40| 6.20f 3,30/ $0.40| $0.30| §0.20] $0.30
40 S0| 8.200 530, 240 . 60] .60 .60
B0 60| 10.20] 7.30] #4.40; .50 .90 .80
€| 50| 13.20| 10.30| 7.40| 450 L7 L30
80| 100| 17.20] 14.30; 1L40| 850 670 2,80
100 120 2120 18.30{ 15.40 1280 9.70f 6.80
120| 140| 25.20| 22.30] 19.40| 16.50| 13.70{ 10.80
M0 160 20.20] 26.30 23.40| 20.50| 17.70] 14.80
160| 180 33.20| 30.80] 27.40| 24.60| 21.70| 18.80
180 200| 37.20] 34.20| 31.40| 28.50| 2570 22.80
2000 220| 41.20] 38.20 35.40; 32.50| 29,70 26.80
220 240| 45.20, 42.30] 39.40|. 36 50| 33.70[ 30.80
240, 260| 49.20] 40.30! 43.40| 40.50| 37.70| 34,80
200| 280| 63.20] &60.30{ 47.40] 44.50| 4170 38.80
280| 300| 57.20) 54.30] 5140, 48.50| 45.70| 42.80
300/ 320| 61.20| 58.30| 55.40| 52.50| 40.70] 46,80
320 340/ 6520 62.30{ 50.40] 56.80| 53.70 Z0.80
240| 360| 60.20] €6.30| 63.40) 60.50| 57,70/ 54.80
360| 380 73.20) 70.80| 67.40| 64.50| 6L70, 58.80
380| 400| 77.20 74.30| 7140 68 50| 65 70| 62.80
$400 or 207 of the excess aver $400 plus
OVer,...

S?D.ZJ‘ 37&301 mm' mm| SBT.TOl $64. 80

ndents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.90 for e
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per eentum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excess of the wages) over $20, computed, in ease such
a.}ns’%ut& ie mot a multiple of $0.10, to the Dearcst multiple
of $0.1!

“«If the pay-roll period with respect to an
employee is semimonthly

{11 the number of de

And the | And such person is a head of a family and
wages are has
No | One | Two | Three | Four | Five
de- de- de- de- de- de-
At But | pend- | pend- | pend- | pend- | pend- | pend-
least less | ents | ent | ents | ents | ents | ents
than
The amount to be withheld shall be
S0 BN e e e et
e R RN [ A= PSS RS R St
30| 40| $0.30) $0.30| $0.30| $0.30| $0.30| $0.30
400 & .00 .60 .60 .60/ L i) 60
50 ¥ .50 .90 .90 . 80] .90
60| 80| 3.%0| 890 130} 130 L30 1.30
80 100 T. 7.90{ 500, 2100 L80! L9
100( 120f 190 1L90] 9.00{ 610/ 3.20, 250
120 140| 15.80| 15.60| 13.00] 10,10/ 7.20] 4.30
140 160 10.90| 19.40| 17.00] 14.10/ 11.20] &.30
160| 180| 23.90| 23.90| 21.00 18.10| 15.20{ 12.30
180| 200{ 27.80| 27.90; 25.00) 2210/ 19.20! 16.30
200{ 220 3160 B31.80| 20.00| 26.10| 2.20| 20.30
220 240, 385.90| 3590 33,000 30.10| 27.20) 24.30
240 260| 39.80| 88.90] 37.00/ 34.10 3].2(l| 28. 30
260) 280| 43.00| 43.90, 41.00| 388.10| 3520 3230
250 00| 47.00| 47.90] 4500 42.10) 39.20) 36.30
200( 320| 51,90 51.00| 49.00( 46.10| 43.20| 40.30
320| 340) 55.90| 55.00| 53.00[ 50.10| 47.20] 44.30
40| 2360 50.00| 59.90| 57.00) 54.10| 51.20f 48.30
360| 380 63.60] 63.90| 61.00) 5810/ b55.20f 52.30
380| 400 67.90] 67.90| 65.00] 62.10| b569.20f 56.30
§400  or
i e 20%;, of the excess over $400 plus
69,50 69, uo| w?.uu‘ $64. 1o| $61. mi $58.80

And the L
wages are And such person is a single person and has
No' | One | Two |Three| Four | Five
de- de- de- de- de- de-
At | But | pend- | pend- | pend- | pend- | pend- | pend-
least] less | ents | ent | ents | ents | ents | ents
than
The amount o be withheld shall be
o o SRS I~ L] (R [, -
401 50 2 GRSl B
60| 60| $L60| $0.10] $0.10[ $0.10| $0.10| $£0.10
60| 70| 3.60 .40 +40) . 40] .40 .40
70| 80| 560 .70 . 70! . 70] .70 .70
80| 100 8,60 2.80; 1.10f L10| 110/ 1.10
100| 120( 12.60| 6.80f 1.70, 170 L70| LT0
120( 140 18.60) 10.80f 4510 2.30| 2:30) 2.30
140| 160 20.60| 14.80] 0.10] 3.30| 2.0 2.90
160| 200| 26.60| 20.80| 1510 0.30] 3.80f 3.80
200) 240| 34.60 28.80] 23.10) 17.80| 11.50( 570
240| 280| 42.60| 36,80 81.10| 25.30( 19,50 13.70
280| 820| 50.60 44.80{ 39,10 33.30| 27.&0| 2L70
320 360| 58,80 52.80| 47.10| 41.80 35 80 29,70
360| 400| 66,80 60.80| 5510 40.80| 43.50{ 37.70
400| 440| 74.60| 68.80| 63.10| 57.80| 51.50| 4570
440 480| B2.60 76.80| 7110 65.30| 50.50| 53,70
480 520| ©90.60| 84.80] 79.10| 73.80| 67.50| 61.70
520| 560 98.60{ 02.80] 87.10{ 81.30| 75 50| 69.70
560 600| 106. 60| 100.80) 95 10| &80.30| 83.50| 77.70
600 640| 114. 60| 108. 80| 103. 10| 97.30| 91.50| B85 70
640/ 680 122, 60{ 116,80} 111,10{ 105. 30| 99.50| 93.70
680| 720 130. 60| 124. 80| 110. 10{ 113. 30| 107, 60| 101. 70
720] 760] 138. 60| 132, 127, 10{ 121. 30| 115, 50| 109. 70
760| S00| 146.60( 140.80 135. 10| 129. 30| 123. 50| 117. 70
ssuom ar 209 of the excess over $500 plus
OVer. .

$150. 60|$I144. sulﬁss. IU|$133. 30|3137. 50|$121. 0

“ e r.he numbe.t of dependents is in excess of five, th
amount of tax to be withheld shall he that ap !ieable
in the case of five dependents reduced

dependent over five, except that in no e\mnt s!mll the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (orlrthewampaldnmsﬂlwruver.nt
the excess of the wages) over $62, computed, In case such
amount is not a mu]tiple of w 'ID. io the neardst mul-
tiple of §0.10.

“‘If the pay-roll period with respect to an
employee is monthly

And the | And such person isa married person claiming
wages half of personal exemption for withholding
are and has
No | One | Two |Three| Four | Five
But| de de- de- de de- de-
At 1588 pend- | pend- | pend- | pen#- | pend- | pend-
least than| ©0ts | ent | ents | ents | ents | ents
The amount to be withheld shall ba
0| 40 | =3
. B Pntea e s SR Rt
50| 60| $0.10[ 20.10] . $0.10 $0.10
60| 70 . 10 . 40| 3 . 40 LAn
70| 80| 4.10 .70 . 70/ .70 <70 .70
80 100 7.10 1.30) L1100 Lin| 110 110
100] 120 11.10| &30 L70) L70| 170 170
1200 1400 1510/ ©.30| 8.50| 2.30] 2.80 2.30
140 160] 19.10| 13.30) 7.50| 200 266 2.00
160| 200 25,100 19.30( 13.50 7.70| 3.80| 3.80
2001 2400 33.10| 27.20] 2180 1570 10.00] 500
240( 280| 4110 35.30] 20.50{ 23.70| 18.00| 12,20
280 320\ 49.10| 43.30| 37.50| 8170 26.00] 2020
320 300] 57.10| 51.80| 45 80| 39.70| 34.00| 28.20
360 400| 65.10| £0.30| 53.500 47.70| 42.00| 36.20
400| 440| 73.10| 67.30| 61.50f 55,70 50.00] 44.20
440| 480 81,10 75.30| 6€9.50 63.70] 55.00| 52.20
480| 520| £9.10| 83.30| 77.50| 71.70| 66.00 60.20
520 97.10{ 91.30| 85.50] 79.70] 74.00| 68.20
560 600 105,10] 99.30] 93.50] B7.70| S2.00| 76.20
600| 640} 113. 10| 107.30] 101. 50| 95,70] 90.00| 84.20
640} 121.10| 115, 30] 100.50] 103,70| $8.00| 92.20
680| 720f 129, 10| 123. 20| 117. 50( 111. 70| 106.00| 100, 20
7200 760 137, 10| 131 30{ 125. 50| 110, 70| 114. 00| 108. 20
760 800/ 145.10] 139. 30| 133. 50| 127. 70| 122.00| 116.20
ssogm 20%; of the excess over $300 plus
a

$140. lﬁlﬁi& 30!$l3?. 5D|$131. ?0|$1M. 00/$120.20

“*If the number of demdents is in excess of five, the
amonnt of tax to be withheld shall ba thac mp licable

the case of five dependents reduced
dependent over ﬁve, gxcept that in no avent stmll the
amount to be withheld be less than 3 per cen of the
excess of the ian wage in the brmﬂt in which the
wages paid fall (or if the wages pald are $800 or over, of
the excess of the wages) over $52, computed, in case such

amount is not a multiple of $0,10, to the nearest mul-
tiple of $0.10.

“‘If the pay-roll period with respect to an
employee is monthly

And the Andsuchparsouisamarried rson elaim- And the | And such person is a married
Wgﬁf andmm exemption for with- wages ing none of monal excmpeEmn for with-
are holding and
No | One | Two |Three| Four | Five
sa| 5 | de | de | de | de | de il 0n 1 e | e | e f | Y
At pend- 3 | i [l i At- pend- | pend- | pend- | pend- | pend- | pend
leastlJo | ents | ent | ents | ents | enfs | ents | yopyl 1SS | Tonts | “ent |'ents | ‘ents | cuts | ents
The amount to be withheld shall be The amount to be withheld shall ho

P T — | | | | so| sl sa.40 . |

40| 50 | | | | | 40 7.60 $1.90 E
50| 60| $0.10| $0.10 100 $0.10 §0.10| "§0.10 50 | 60| 9.40| 3.70 $0.10 $0.10| $0.10| §0.10
60| 70| .40| .40| .d0f .40 .40 .40 60| 70| 11400 570 .d0| .40] .d0] .40
70| 80| .70 ,m .70 .70 .70 .70 70| sof 1340 7.70| 190 .70l .F0| .70
80| 100 1. 10! 1. 10 1.10 1.10 110 1.10 B0 100 16.40( 10.70 4. 90 L 10 1,10 1.10
100, 1208 170 L70] 170, 170, 170 170 | 10| 120{ 20.40| 14.70| &80 &i0f 170 170
120/ 140] 5.70| 2.30] 2.30; 230 230 280 | 120 | 140 24 18.70| 12.00] 7100 230, 230
140 160{ 9.70] 4.00] 290 2.00] 290 290 | 140 | 160| 28.40| 22.70| 16.90, 1L10] 5300 280
160 200 1570/ 10.00{ 4.20| 2.80| 3.80| 3.80 | 1g0| 200/ 34.40| 2%.70! 2290 1710 11.30 550
200( 240( 23.70| 18.00] 12,20, 6.40f 500 500 | 200 | 240 42.40| 86.70| 80.90| .25.10( 19.30| 13.50
240 280] 3L.70| 26.00] 20,20| 14.40 860 6.20 240 | 280; 50.40| 44.70| 38.20{ 33.10f 27.30| 21.50
280| 320/ 30.70| 34.00( 28.20| 22,40 16.60| 10.80 | 98y | 320{ 58.40| 52.70| 4690 41.10) 25.30 2950
3201 360] 47.70| 42.00] 36.20{ 30.40, 24.60| 1880 320 | 360 66.40| ©60.70| 5400 49,10 43.30 37.50
360| 400) 56.70| 50.00| 44,20 40| 32.,60| 26.80 | 300 | 400] 74.40] 6S.70{ 62.90| 57.10/ 51.30| 45.50
400 440| 63, 68,000 52.20] 46.40] 40.60| 34.80 400 | 440 82.40| 76.70| 70.90| ©65.10{ 50.30{ 53.50
440 480 7L70| 66.00| 60.20] 54.40) 48.60| 42.80 | 440 | 480| ©0.40] ©4.70| 78.90| 73.10| 67.30| 6150
480 b520| 79.70| 74.00) 68.20) 62.40) 56.60) 50.80 | 4g0 | 520| 08.40{ 92.70| $6.90| S1.10| 7530 9,50
520 560| 87.70| B2.00| 76.20) 70.40| 64.60| 58.80 | 520 | 560| 106.40| 100.70) 94.90| §9.10| 83.30| 77.50
560| 6001 05.70 00.00| 84.20) 78.40) 72.60| 66.80 | 560 | 600, 114.40| 108.70| 102 90| 97.10| ©1.30 85,50
600| 640| 103.70| 98.00| 92.20) 86.40| 80.60| 74.80 | goo | e40] 122.40' 116,70 11090 105, 10| 99.80| 93.50
640) 080] 111 70| 106.00] 100.20] 04.40f 88.60| 8280 | g40 | 80| 130.40, 124, 70| 118.90| 113.10] 107, 30| 101. 50
680] 720f 116,70 114.00| 108,20 102,40 96.60( 90.80 | gsp | 720| 138. 40f 182.70| 126.90| 121.10| 115.30| 109. 50
720/ 760 127.70] 122,00] 116.20) 110.40) 104.60| 98.80 | 720 | 760/ 146.40| 140.70| 134.90| 129. 10| 123.20| 117. 50
760| 800 135.70| 130.00| 124.20| 118.40| 112.60| 106.80 | 760 | 800| 15440 148.70| 142,90 137. 10| 131.30| 125.50

or
Ovar e 20%, of the excess over $800 plus 8833“:-‘1_ 207, of the excess over $800 plus

$130. 70{§134. 00|$l?3. 20|$122 40‘511& 60[&110. 80

“If the number of de?lendents is in excess of five, the
amount of tax to be withheld shall be that apglicubls
in the case of five dependents reduced by $2.90 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 8 per centum of the
excess of the median wage in the bracket in which the
wages pald fall (or if the wages paid are $400 or over, of
the excess of the wages) over $26, computed, in case such
nﬁ%ulrét is not a multiple of $0.10, to the nearest multiple
oi U 10

*“*If the number of dnﬁndnnm is in excess of five, the
amount of tax to be wi eld shall be thatﬁ})]imble
in the case of five dependents reduced b
dependent over five, armpt that in no event shall the
amount to be withheld be less than 3 centum of the
excess of i'l':lh?al‘??m“ii' :; age in the }ucitn gﬁiﬂ? which th?
wages pa or e W are OF OVET, O
the excess of th ova:%&mwm uted, in case such
amount is nos s multiple of w 10, to the Tearest mul-
tiple of $0.10,

$158. N}ﬂﬂ. 70]514& DGI$I 41 IG‘$I35, 30‘$129‘ 50

“ “If the number of dulﬁ]ﬂdent& is in excess of ﬁ?e, the
amount of tax to be withheld shall Im that applicable
the case of five dependents reduced by $35.80 for cach
dependent over ﬁva, except that in no event shall the
amount to be wit! be less than 3 per centum of the
excess of the median wage in the bracket in which the

tiple of $0.10,
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“‘Jf the.pay-roll period with respect to an
employee is monthly
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“f the pay-roll period with respect to an
employee is a daily pay-roll period or a

1 s pay-roll period

MAy 4

“‘Jt the pay-roll period with respect to an
employee is a daily pay-roll period or a
miscellaneous pay-roll period

And the | And such person is tﬂ;s head of a family and 2 : s FEIHRR
wages are And the | Andsuch person isamarried person A ‘ And sueh person is a married person claim-
dwiv‘gizdega :l;doaagemusl exemption grxwlthholdlns d‘;’:igdﬂgd ing none of g:;sonnl exempt?gu for with-
% ﬁlu ({)lna 'l;wo Tgree Fdour l(;jva by the R ﬂ‘., = holding and
ol 8- &~ 8= 9= 8= . numper
But pend- | pend- | pend- | pend- | pend- | pend- o?g.g]ys in| No [ One | Two |Three| Four | Five ofdaysin| No | One | Two |Three| Four | Five
At | jess ‘ents | ent | ents | ents | ents | ents h | de | de | de- | de | de | de- such | de- | de- | de- | de- | de- | de-
least| yan! per?&':’ are| pend- | pend. | pend- | pend- | pend- | pend- period, | pend- - | pend- | pend- | pend- | pend
i = T L : ents | ent | ents | ents | ents | ents are - | ents | ent | ents |'ents | ents | ents
e amouni W L
¢ | But| The amount to be withheld shall be the | . |But| The amount to be withheld shall be the
logst] Jess | following _amount multiplied by the tast| Joss | following amount muitipliod by the
e E e S e ==|======- | 1€8Slthan| number of days in such period €85t than| number of days in such period
"7§0.10|""$0.10) €00 10| "%0:10| $0.10 $0-10 1
40l Tu40f .40 .40 . .40 sﬁ' o e *g * ”;;g S Cane ey Heaagie
ri0 Ti0 1 L e 1'?3 2 B -] of B las| .o T#A0Al .. i R
1 . ; ; i 3 r 0,05 $0. $0.05| $0.05 3 : 450 .25 §0.05] $0.05| $0.
1. 70 1.&0 .70, L7 L70| LT0 4 5 a5 ~10/ - 10/ .1 .10 J10 4 ?‘; .gg 165 g w_m 10 w:'l)g
5.70( 5700 2.30( 2301 230 2.30 5l 6 .45 .28 .10l .30 .10] .10 5 6 o5 .8 g8l B0 .3 .10
9.70, 0.70) 4.00] 2.00] 290 2.90 ol 7 el y 5t .15 .15 of 7| 125 1os| s 70| | 30
15.70( 1570/ 10.00/ 420 3.80 &80 | et .65 .45 . 1 S T 7| 's| 1as| 128 103 e| . Lm0
7012870 18.00) 42 200" 8.40) .50 8 1 .85 .65 sl 30| .20 s| o 1es| ras| 1os 11| oo 7
31. 701 31.20 26,000 20,20 14.40] 8.60 0 10| 1.250 1.08 .85 70 _mt .30 ol ‘10 1.85 1 145 130 1.10 g0
30.70 30.70| 24.00 28.20 22,40 16.60 10/ 12{ LsE 135 11§ 1001 B0 .60 10| 120 215 L95 L75 160 L0l 1.20
47.70| 47.70, 42.000 36.20 30.40| 24.60 12 14 19 17 168l 1 l'ml 1.00 12l 14 25 235 2150 Zoo| Lsol Le
£5.70) 55.70) 50.00) 44.20) 33.40) 32,60 14 16 2.8 215 1L 1. 1,60 140 1| 16 295 .275 255 240 220 200
6370 63.70) 59.001 82.20 46.40/ 40.60 | 16l 38| 27y 2ss| 238 220 ool L8 | yef gl 335 ‘315 265 280 260 240
71,70, 7L.70 66.00| 60,20{ b54.40| 48.60 18 315! 2050 276 2.60] 240 220 18 20! 375 a5 335! 390 300 2s
.70 7070 74.00 6320 02.40 50.60 o0 220 355 335 318 300 280 2.60 20 22| 415 395 3.75 3.60 340, 3.20
87.70| 87.70) B2.00) 76.20 70.40| 04.60 291 ‘24| 308 376 355 3 3.2 3.00 22| 24| 4.55| 485 4.15] 4.00{ 380 360
95.70| 95.70( 90.00 8420 78.40 7260 24f 20| 435 415 395 3.80] 3.60| 3.40 |. 29| 26| 495 475 456 440 420 4.00
}nlxl; ;ﬂ iﬁ _:_g 1&& ]g.;:g ﬁ-;g g% gl g 4.75 4.5% :gg t :2:;] i.g 26| 280 5.85 515 4.95 4.80| 4.60| 4.40
119. 70| 138. 70| 114:00] 108. 20| 102; 40| 96.60 ks Wiiade P s Ml w w| a78 &5 5% 52 500 480
127, 70| 127,70, 122.00| 116, 20| 110. 40| 104.60
135.70) 135. 70| 130.00| 124.20] 118.40) 112.60 | 30 and 207 of excess over $30 plus 0 and 207 of excess over §30 plus
over.... over-...
$500 or |
overr.|  W%ol theescess over $80¢ plus $5.35 8515 4. esl $4.50 sw:‘ $4.40 $.95 $5.75 saas{ s5.40) 35,20‘ $.00
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“ “I{ the number of dependents is in excessof five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $5.80 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $800 or over, of
the excess of the wages) over $52, computed, in case such
amount is not a multiple of $0.10, to the nearest mul-
tiple of £0.10,

“‘If the pay-roll period with respect to an
employee is a daily pay-roll period or a
miscellanecus pay-roll period

“¢If the number of dependents is in excess ol five, the
amount of tax to be withheld shall be that applicable in
the case of five dependents reduced by $0.20 for cach
dependent over five, except Lhat in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the product of the median wage in the bracket
in which the wages fall and the number of days in the
period. (or if the wages paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number of
days in the peried, computed, in case such amount isnot
a multiple of $0.05, to the nearest multiple of $0.0&

“‘f the pay-roll period with respect to an
employee is a daily pay-roll period or a
miscellaneous pay-roll period

““‘If the number of dependents is in excess ol five, the
amount of tax to be withheld shall be that applicahie in
the case of five dependents reduced by $0.20 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the product of the median wage in the bracket
in which the wages fall and the number of days in the
period (or if the wages paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number ol
days in the period, computed, in case such amount is not
a multiple of $0.05, to the nearest multiple of $0.05

“‘If the pay-roll period with respect to an
employee is a daily pay-roll period or a
miscellaneous pay-roll period
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**Ii the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable in
the case of five dependents reduced by $0.20 for each
dependent over five, except that in no event shall the
amaunt to be withheld be less than 3 per centum of the
excess of the product of the median wage in the bracket

. In which the wages fali and the number of days in the
period (or if the wapes paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number of
days in the period, computed, in case such amount is not
w multiple of §0.05 to the nearest multiple of $0.05.

“ “If the number of dependents is in excess of five, the
amount of tax to be withheld shall be that npnlimbie in
the casc of five dependents reduced by £0.20 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the produet of the median wage in the bracket
in which the wages fall and the number of days in the
period {(or if the wages paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number of
days in the period, computed, in case such amount is not
a multiple of $0.05, to the nearest multiple of $0.05.

““*If the number of dependents is in excoss of five, the
amount of tax to be withheld shall be that applicable in
the case of flve dependents reduced by £0.20 for each
dependent over five, excopt that in no event shall the
amount to be withheld be less than & per centum of the
excess of the product of the median wage in the bracket
in which the wages fall and the number of days in the
period (or if the wages paid are $30 or over, of the oxcess
of the wages) over the produet of $1.70 and the number of
dayz in the period, computed, in cage such amount is of
a multiple of $0.05, to the nearest multiple of $0.05
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“*(2) II wages are pald with respset to a
period which is not a pay-roll period, the
amount to be withheld shall pe that ap-
plicable in the case of a miscellaneous pay-
roll period containing a number of days
equal to the number of days in the period
with respect to which such wages are pald.

“*(3) In any case in which wages are paid
by an employer without regard to any pay-
roll period or other period, the amount to be
withheld shall be that applicable in the case
of a miscellaneous pay-roll period containing
a number of days equal to the number of days
(including Sundays and holidays) which
have elapsed since the date of the last pay-
ment of such wages by such employer dur-
ing the calendar year, or the date of com-
mencement of employment with such em-
ployer during such year, or January 1 of
such year, whichever is the later.

*‘(4) In any case in which the period, or
the time described In paragraph (3), in re-
spect of any wages !s less than 1 week, at
the election of the employer the amount to
be withheld shall be determined under the
tables applicable in the case of a weekly
pay-roll peried, and for such purpose the ag-
gregate of the wages pald to the employee
during the calendar weck shall be considered
the weekly wages. :

“*(d) Tax paid by recipient: If all of the
taxes against which the tax required to-be
withheld and collected under this part may
be credited have been paid, the tax so re-
quired to be withheld, collected, and pald
by the employer shall not be collected from
the employer; but payment of such taxes
shall in no case relieve the employer from
liability for additions to the tax otherwise
applicable in respect of the tax imposed by
this chapter.

“*(e) Credit for tax withheld at source: The
tax withheld and deducted under this part
shall not be allowed as a deduction either to
the employer or to the recipient of the in-
come in computing net income; but the
amount withheld and deducted as tax under
this part during any calendar year upon the
wages of any Individual shall be allowed as
a credit to the reciplent of the income against
the tax imposed by sections 11 and 12, or sec-
tion 400, as the case may be, and section 450
{adjusted for the credit allowed by section
453) for taxable years beginning in such
calendar year.

“i(f) Refunds: Where there has been an
cverpayment of tax under this part, any re-
fund or credit made under section 322 shall
b2 made to the employer to the extent that
the amount of such overpayment was not
withheld and collected under this part by
the employer

“*‘(g) Included and excluded wages: If the
remuneration paid by an employer to an
employee for services performed during one-
half or more of any pay-roll period of not
more than 31 consecutive days constitutes
wages, all the remuneration paid by such
employer to such employee for such perlod
shall be deemed to be wages; but if the
remuneration paid by an employer to an
employee for services performed during more
than one-half of any such pay-roll period does
not constitute wages, then none of the re-
muneration paid by such employer to such
employee for such period shall be deemed to
be wages.

“‘(h) Withholding exemption certificates:
Every employee receiving wages (as defined
in section 4656) shall furnish his employer a
signed withholding exemption certificate re-
lating to his status for the purpcse of com-
puting the withholding exemption, or if the
employer exerclses his election under section
466 (b) (relating to wage bracket withhold-
ing), for the purpose of computing the
amount to be withheld under such sub-
section. In case such a certificate is required
because of a change of status, it shall be
furnished not later than 10 days after such
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change occurs, The certificate shall be in
such form and contain such information as
the Commissioner may, with the approval of
the BSecretary, by regulations prescribe.
Such certificate—

“*(1) If furnished after the date of com-
mencement of employment with the em-
ployer, shall take effect as of the beginning
of the last pay-roll period beginning prior
to, or with respect to the first payment of
wages without regard to a pay-roll period
made after, the expiration of 30 days after the
date on which such certificate is furnished
to the employer, except that at the election
of the employer such certificate may be made
effective as of the beginning of any previous
pary-roll period ending, or with respect to any
previous payment of wages without regard to
a pay-roll period made, on or after the date
of the furnishing of such certificate.

“t(2) If furnished on the date of com-

mencement of employment shall take effect
as of the beginning of the first pay-roll period
ending, or the first payment of wages made
without regard to a pay-roll pericd, on or
after the date on which such certificate is
furnished to the employer.
“*A certificate which takes effect under this
subscction shall continue in effect with re-
spect to the employer until another such cer-
tificate furnished by the employee takes ef-
fect under this subsecticn. If no certificate
is In effect under this subsection with respect
o an employee, such employee shall be
treated, for the purposes of the withholding
exemption, or in case the employer exercises
his election under section 466 (c) (relating
to wage bracket withholding), for the pur-
pose of computing the amount to be withheld
under such subsection, as a married person
claiming none of the personal exemption for
withholding.

“*'(1) Overlapping pay periods, and so
forth: If a payment of wages is made to an
emplcyee by an employer—

“*(1) with respect to a pay-roll pericd or
other period, any part of which is included
in a pay-roll period or other perfod with re-
spect to which wages are also paid to such
employee by such employer, or

**(2) without regard to any pay-roll pertod
or other period, but on or prior to the expira-
tion of a pay-roll period or other period with
respect to which wages are also paid to such
employee by such employer, or

“*(8) with respect to a perifod beginning
in one and ending in another calendar
year,
the manner of withholding and the amount
to be withheld under this subchapter shall he
determined under regulations prescribed by
the Commissioner with the approval of the
Secretary.

“ ‘Sec. 467. Liability for tax, and adjustments.

“'(a) Employer liable for tax: The em-
ployer shall be liable for the payment of the
tax required to be withheld and collected
under this part, and shall not be lahle to
any person for the amount of any such pay-
ment.

“f(b) Adjustments: If more or less than
the correct amount of tax is withheld or paid
for any gquarter in any calendar year, proper
adjustments, with respect both to the tax
withheld or the tax paid, may be made in any
subsequent quarter of such calendar year,
without interest, in such manner and at
such times as may be prescribed by regula-
tions made by the Commissioner, with the
approval of the Secretary.

" ‘8gc. 468. Return and payment by employer.

“In lleu of the time prescribed in sections
53 and 56 for the refurn and payment of the
tax imposed by this chapter, every employer
shall make a return and pay the tax required
to be withheld and collected under this part
on or before the last day of the month fol-
lowing the clcse of each quarter of each cal-
endar year. Such return shall contain or be
verified by a written declaration that it is
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made under the penalties of perjury. The
employer shall include with the final return
for the calendar year a duplicate copy of each
receipt required to be furnished under section
469, The employer shall also keep such rec-
ords and render under cath such statements
with respect to the tex so withheld and
collected as may be required under regula-
tions prescribed by the Commissioner, with
the approval of the Secretary. If the em-
ployer is the United States, or a State, Ter-
ritory, or political subdivision thereof, or the
District of Columbia, or any agency or instru-
mentality of any one or more of the fcre-
going, the return required in respect of the
amount withheld and coliected upon any
wages may be made by any officer or em-
ployee of the United States, or of such State,
Territory, or political subdivision, or of the
District of Columbia, or of such agency or
instrumentality, as the case may be, having
control of the payment of such wages, or
appropriately designated for that purpose.
A deficiency may be determined on the basis
of the amounts required to be withheld and
collected during a calendar year, and in such
cese the amount of the tax shown on the
return shall be held and considered to be
the aggregate of the amounts of tax shown
on the quarterly returns, the tax imposed
under this part shall be held and considered
to be the aggregate of the taxes imposed for
each quarter of the calendar year, the date
prescribed for the payment of the tax shall
be held and considered to be the date pre-
scribed for the making of the last quarterly
return, and for the purpcse of ascertaining
the return on the basis of which such de-
ficiency is determined, the quarterly returns
shall be held and considered to be one re-
turn required to be made on the date pre-
scribed for the making of the last quarterly
return.

“ ‘Sec. 469. Receipts.

“‘(a) Wages: Every employer required to
withhoid and collect a tex in respect of the
wages of an employee shall furnish to each
such employee in respect of his employment
during the calendar year, on or before Janu-
ary 31 of the succeeding year, or, if his em-
ployment is ierminated before the close of
such calendar year, on the day on which the
last payment of wages is made, a writien
statement showing the wages paid by the
employer to such employee during such cal-
endar year, and the amount of the tax with-
held and collected under this part in respect
of such wages.

“!(b) EStatements toconstitute information
returns: The statements required to be fur-
nished by this section in respect of any
wages shall be in lieu of the return required
to be furnished by the employer in respect
of such wages under section 147 and shall be
furnished at such other times, shall contain
such other information, and shall be in such
form as the Commissioner, with the approval
of the Secretary, may by regulations prescribe.

**(e) Extension of time: The Commissioner,
under such regulations as he may prescribe
with the approval of the Secretary, may grant
to any employer a reasonable extension of
time (not in excess of 30 days) with respect
to the statements required to be furnished to
employees on the day on which the last
payment of wages is made.

“‘Sec. 470. Peralties,

“f{a) Penalties for fraudulent receipt or
fajlure to furnish receipt: In lleu of any
other penalty provided by law (except the
penelty provided by subsection (b) of this
gection), any person required under the pro-
visions of section 460 to furnish a receipt in
respect of tax withheld pursuant to this part
who willfully furnishes a false or fraudulent
receipt, or who willfully fails to furnish a re-
celpt in the manner, at the time, and show-
ing the information required under section
469, or regulations prescribed thereunder,
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shall for each such failure, upon conviction
thereof be fined not more than $1,000, or im-
prisoned for not more than 1 year, or both,

“‘(b) Additional penalty: In addition to
the penalty provided by subsection (a) of
tHis section, any person required under the
provisions of section 469 to furnish a receipt
in respect of tax withheld pursuant to this
part who willfully furnishes a false or fraud-
ulent receipt, or who willfully fails to furnish
a receipt in the manner, at the time, and
ghowing the information required under sec-
tion 469, or regulations prescribed thereunder,
thall for each such failure be subject to a
civil penalty of not more than $50.

“*(¢) Faflure of employer to file return or
pay tax: In case of any failure to meke and
file return or pay the tax required by this
part, within the time prescribed by law or
prescribed by the Commissioner in pursuance
of law, unless it is shown that such fallure
is due to reasonable cause and not due to
willful neglect, the addition to the tax pro-
vided for in section 291 shall not be less than
810,

*‘(d) Penalties in respect of withholding
exemptlon certificates: Any individual re-
quired to supply information to his employer
under section 466 (h) who willfully supplies
false or fraudulent information, or who will-
fully falls to supply information thereunder
which would decrease the withholding ex-
emption, shall, in lieu of the penalty pro-
vided in section 145 (a), upon conviction
thereof, be fined not more than 8500, or im=
prisoned for not more than 1 year, or both.

“(b) Technical amendment: The heading
of subchapter D of chapter 1 of the Internal
Revenue Code is amended by inserting at the
end thereof the following: ‘And collection of
tax at source on wages.

“(c) Expiration date for withholding at
source on wages repealed: Section 476 of the
Internal Revenue Code (prescribing the ex-
piration date for the taxes imposed by sub-
chapter D) is amended by inserting before
‘this subchapter’ the following: ‘Part I of’

*(d) Effective date: The amendments made
by subsections (a), (b), and (¢) shall take
effect July 1, 1943, and shall be applicable to
all wages paid on or after such date.

“Sec. 4. Refunds.

“{a) Excessive withholding: Section 322
(a8) (2) of the Internal Revenue Code (re-
lating to excessive withholding) is amended
to read as follows:

*(2) Excessive withholding: Where the
amount of the tax withheld at the source
under part II of subchapter D exceeds the
taxes Imposed by this chapter (after al-
lowance of the credits provided by sections
31, 32, and 453) against which the tax so
withheld may be credited under section 466
(e), the amount of such excess shall be
credited against any income tax or Install-
ment thereof then due from the taxpayer,
and any balance thereof shall be refunded
immediately to the taxpayer.’

“(b) Review of allowance of interest:
Section 3780 of the Internal Revenue Code
(prohihiting administrative review of Coms-
missioner's declsilons) is amended by insert-
ing at the end thereof the following: ‘In the
absence of fraud or mistake In mathematical
calculation, the allowance or nonallowance
by the Commissioner, of Interest on any
credit or refund of amounts withheld under
part II of subchapter D of chapter 1, or of
amounts pald thereunder, or of payments of
the estimated tax made under section 59,
shall not, except as provided in chapter 5,
be subject to review by any other adminis-
trative or accounting officer, employee, or
agent of the United States.’

“Sec. 5. Current payment of tax not withheld
at source.

“(a) In general: The Internal Revenue
Code is amended by striking out sections 58,
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59, and 60 and inserting in lieu thereof the

following:

“‘SEc, 58. Declaration of estimated tax by
individuals.

“‘(a) Requirement of declaration: Every
individual (other than an estate or trust and
other than a nonresident alien subject to
withholding under section 143 (b)) shall, at
the time during the taxable year prescribed
in suhsection (d), make a declaration of his
estimated tax for the taxable year if—

“*(1) his gress income from wages (as de-
fined in section 465)

“‘(A) in case such individual is single or
married but not living with husband or wife:
Can reascnably be expected to exceed $2,700
for the taxable year; or did exceed §2,700 for
the preceding taxable year; or

“(B) in case such individual is married
and living with husband or wife: Can when
added to the gross income which can reason-
ably be expected to be received by such hus-
band or wife from wages (as so defined)
reasonably be expected to exceed £3.500 for
the taxable year; or did when added to the
gross income of such husband or wife from
wages (as so defined) for the preceding tax-
able year, exceed $3,600 for such preceding
taxable year, or

“*(2) his gross income from sources other
than wages (as defined in section 465)

“*(A) in case such individual is single or
married but not living with husband or wife:
Can reasonably be expected to exceed $100 for
the taxable year and his gross income to be
such as will require the making of a return
for the taxable year under section 51; or did
exceed $100 for the preceding taxable year
and such individual either was required to
make a return under section 51 for such pre-
ceding taxable year or would have been so
required if he had been single during the
whole of such preceding taxable year; or

“4(B) in case such individual is married
and living with husband or wife: can when
added to the gross income which can rea-
sonably be expected to be received by hus-
band or wife from such sources, reasonably
be expected to exceed $100 for the taxable
year and the aggregate gross income of
such husband and wife can reasonably be
expected to be such as will require the
making of a return under section b1; or
did, when added to the gross income of
such husband or wife from such sources
for the preceding taxable year, exceed $100
for such preceding taxable year and such
individual would have been required to
make a return under section 51 for such
preceding taxable year if he had been mar-
ried and living with husband or wife dur-
ing the whole of such preceding taxable year.

“‘(b) Contents of declaration: In the dec-
laration required under subsection (a) the
individual shall state—

“¢1) the amount which he estimates as
the amount of tax under sections 11 and
12, or 400, as the case may be, and section
450, for the taxable year, without regard
to any credits under sections 32 and 466 (e):

“4(2) the amount which he estimates as
the credits for the taxable year under sec-
tions 32 and 466 (e); and

“4(3) the excess of the amount estimated
under paragraph (1) over the amount es-
timated under paragraph (2), which for the
purposes of this chapter shall be held and
considered the estimated tax for the tax-
able year.'

“The declaration shall also contain such
other information for the purposes of carry-
ing out the provisions of this chapter as
the Commissioner, with the approval of the
Secretary, may by regulations prescribe, and
shall contain or be verified by a writtten
statement that it is made under the penal-
ties of perjury.

“‘(c) Joint declaration by husband and
wife: In the case of a husband and wife
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living together, a single declaration under
this section may be made by them jointly,
in which case the liability with respect to
the estimated tax shall be joint and several.
No joint declaration may be made if either
the husband or wife is a nonresident alien.
If a joint declaration is made but a joint
return is not made for the taxable year,
the estimated tax for such year may he
treated as the estimated tax of either the
husband or the wife, or may be divided be-
tween them.

“‘(d) Time and place for filing: The dec-
laration required under subsection (a) shall
be filed on or before the 15th day of the third
menth of the taxable year, except that if the
requirements of subsection (a) are first met
after such date, the declaration shall be filed
on or before the 15th day of the last month of
the quarter of the taxable year In which such
requirements are first met, An individual
may make amendments or revisions of a
declaration filed under this subsection, un-
der regulations prescribed by the Commis-
sioner with the approval of the Secretary.
If so made, such amendments or revisions
shall be filed on or before the 15th day
of any quarter of the taxable year sub-
sequent to that in which the declaration
was filed and in which no previous amend-
ments or revisions have been made or filed.
Deelarations and amendments and revisions
thereof shall be filed with the Collector
specified in section 53 (b) (1).

**(e) Extension of time: The Commissioner
may grant a reasonable extension of time
for filing declarations, under such rules and
regulations as he shall prescribe with the
approval of the Secretary. Except in the
case of taxpayers who are abroad, no such
extension shall be for more than 6 months,

“(f) Persons under disability: If the tax-
payer is unable to make his own declara-
ticn, the declaration shall be made by a
duly authorized agent or by the guardian
or other person charged with the care of
the person or property of such taxpayer.

" *(g) Bignature presumed correct: The fact
that an Individual's name 1is signed to a
filed declaration shall be prima facie evi-
dence for all purposes that the lecla: ‘ion
was actually signed by him.

*“‘Spc. 50. Payment of estimated tax.

“*(a) In general: The estimated tax shall
::; paid in four equal installments except

at

“*(1) if the declaration is filed (otherwise
than pursuant to an extension of time) after
the 15th day of the third month of the tax-
able year, the estimated tax shall be paid in
equal installments the number of which is
equal to the number of quarters remaining
in the taxable year (including tiie quarter
in which the declaration is filed); and

“*(2) if any amendment or revision of a
declaration is filed, the remaining install-
ments shall be ratably increased or de-
creased, as the case may be, to reflect the
increase or decrease, as the case may be, in
the estimated tax by reason of such amend-
ment or revision; and

“f(8) at the election of the individual, any
installment of the estimated tax may be
paid prior to the date prescribed for its
payment.' "

Payment of the estimated tax shall be con-
sidered payment on account cf the tax for the
taxable year,

“*‘(b) Assessments: The estimated tax
shall be assessed only to the extent paid.
“Sgc. 60. Special rules for application of

sections 68 and 59.

“*(a) Farmers: In the case of an indi-
vidual whose estimated gross income from
farming for the taxable year is at least B0
percent of the total estimated gross income
from all sources for the taxable year, in
lieu of the time prescribed in section 58 (d),
the declaration for the taxable year may be
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made at any time on or before the 15th day
of the last month of the taxable year.

*“*(b) Application to short taxable years:
The application of sections 58, 59, and 294
(a) (4) and (5) to taxable years of less than
12 months shall be as prescribed in regula-
tions prescribed by the Commissioner with
the approval of the Secretary.

“*(c) Application to taxable years begin-
ning in 1943: If the taxable year is the cal-
endar year 1943, the 16th day of September
1943, shall be substituted for the 15th day
of March for the purposes of section 58 (d).
If the taxable year begins in 1943 after
January 1, the date which shall be sub-
stituted for the 15th day of the third month
of the taxable year for the purposes of
section 58 (d) shall be prescribed by regula-
tions prescribed by the Commissioner with
the approval of the SBecretary.

“{b) Additions to tax: Section 294 (a) of
the Internal Revenue Code (relating to ad-
ditions to tax in case of nonpayment) is
amended by inserting at the end thereof the
following:

'**(3) Failure to file declaration of esti-
mated tax: In the case of a failure to make
and file a declaration of estimiated tax with-
in the time prescribed there shall be added
to the tax 510 or an amount equal to 10
percent of the tax, whichever is the greater.

“*(4) Failure to pay instaliment of esti-
mated tax: In the case of the failure to pay
an installment of the estimated tax within
the time prescribed, there shall be added to
the tax $2.50 or 2! percent of the tax,
whichever is the greater, for each installment
with respect to which such fallure occurs.

“f(5) Substantial underestimate of tax:
If 80 percent of the fax, in the case of indi-
viduals other than farmers exercising an elec-
tion under section 60 (a), or if 6625 percent
of the tax in the case of such farmers, ex-
ceeds the estimated tax, there shall be added
to the tax an amount eqgual to 6 percent of
such excess.

*{c) Penalties: Section 146 (a) of the In-
ternal Revenue Code (relating to criminal
penalties) is amended (1) by inserting after
‘return’ wherever appearing therein the words
‘or declaration,’ and (2) by inserting before
‘tax’ wherever appearing therein the words
‘estimated tax or.’

“(d) Payment by -nstallments: Section 58
(b) of the Internal Revenue Code (relating
to Installment payments) is amended by
striking out "The' at the beginning thereof
and inserting in lieu thereof ‘Except in the
case of an individual (other than an estate
or trust and other than a nonresident alien
subject to withholding under section 143
(b)) the.”

“(e) Taxable years to which applicable:
The amendments made by this section shall
be effective with respect to taxable years be-
ginning after December 31, 1942,

“Sec. 6. Additional allowance for members of
armed forces.

“{a) In general: Section 22 (b) (13) of the
Internal Revenue Code (relating to additional
allowance for military and naval personnel
in computing net income) is amended to
read as follows:

“4(18) Additional allowance for military
and naval personnel: In the case of com=-
pensation received during any taxable year

and before the termination of the present’

war as proclaimed by the President, by a
member of the military or naval forces of
the United States for active service in such
forces during such war, so much of such com-
pensation as does not exceed the excess of
£3,500 over the personal exemption claimed
under section 25 (b) by such member for such
taxable year (and by his spouse, if such mem=
ber is married and living with his spouse on
the last day of the taxable year and such
spouse is not entitled to the henefits of this
paregraph.
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“(b) Effective date: The amendment made
by subsection (a) shall apply with respect to
all compensation received after December 81,
1941, by a member of the military or naval
forces of the United States for active service
in such foreces.

“Sec, 7. Abatement of tax for members of
armed forces In year of death.

“(a) In general: Chapter 1 of the Internal
Revenue Code is amended by inserting after
section 404 the following new supplement:
“‘Supplement U—Abatement of tax for

members of armed forces in year of death
“'Sgc. 421. Abatement of tax for members of

armed forces In year of death,

“‘In the case of any Individual who dies
while in active service as a member of the
military or naval forces of the United States
and prior to the termination of the present
war as proclaimed by the President, the tax
imposed by this chapter shall not apply with
respect to the taxable year in which falls the
date of his death, and the tax under this
chapter and under the corresponding title of
each prior revenue law for preceding taxable
years which is unpaid at the date of his
death (including interest, additions to the
tax, and additional amounts) shall not be
assessed, and If assessed the assessment shall
be abated, and if collected shall be credited
or refunded as an overpayment.’

“(b) The amendment made by subsection
(a) shall be effective on and after December
T, 1041

Mr. COOPER (during the reading of
the amendment). Mr. Chairman, I think
the gentleman from Kansas will bear me
out in the statement that in the final re-
vised form of his bill which is offered as
a substitute amendment, there are only
five pages that differ from the commit-
tee hill.

Mr. CARLSON of Kansas. I wish to
say to the gentleman from Tennessee,
that is correct.

Mr. COOPER. In view of that ex-
planation, Mr. Chairman, I ask unani-
mous consent that the further reading
of the amendment be dispensed with.

The CHAIRMAN. Without objection,
it is so ordered.

There was no objection.

Mr. COOPER. Mr. Chairman, I ask
unanimous consent that all debate on
this amendment and all amendments
thereto close in 30 minutes, 15 minutes
to be controlled by the chairman of the
committee and 15 minutes by the gentle-
man from Minnesota [Mr. ENuTsoN].

The CHAIRMAN, Is there objection
to the request of the gentleman from
Tennessee?

Mr. RANKIN. Mr, Chairman, reserv-
ing the right to object——

Mr. CURTIS. Mr. Chairman, reserv-
ing the right to object, do I understand
we will be able to offer amendments at
any point in the Carlson substitute under
the request which the gentleman has
made?

The = CHAIRMAN. The Carlson
amendment is entirely open to amend-
ment.

Mr. ENUTSON.
utes.

Mr, PATMAN. Mr. Chairman, reserv-
ing the right to object—

Mr. RANKIN, Mr. Chairman, I re-
serve the right to object.

Mr. MORRISON of North Carolina.
Mr, Chairman, I reserve the right to
object.

That is, for 30 min-
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Mr. PATMAN. I want 5 minutes to
discuss the matter. I hope the gentle-
man will arrange it so that I will have 5
minutes.

Mr. TALLE. Mr. Chairman, reserv-
ing the right to object, I would like to
have 5 minutes,

Mr. RANKIN. Mr. Chairman, reserv-
ing the right to object, and I think I
reserved the right to object first, at any
rate I want to say to the gentleman from
Tennessee that I have a very important
amendment that I would like to offer to
the Carlson amendment. If the Carlson
amendment is voted down, I will offer it
later. I would like to have 5 minutes.

Mr. COOPER. I made this request as
a result of an agreement between the
chairman of the Ways and Means Com-
mittee and the gentleman from Minne-
sota [Mr. ENvTson].

Mr. ENUTSON. That is correct.

Mr., COOPER. I submitted the re-
quest as the result of an agreement
reached by those gentlemen. Of course;
if it is objected to, that ends the matter.

The CHAIRMAN. Is there objection?

Mr. DOUGHTON. I would like to
state that while 15 minutes is agreeable
to me and is agreeable to the gentleman
from Minnesota, I have no desire to cut
off other members who have not had an
opportunity to speak in general debate.
In that case if many Members desire to
speak I would be glad to have my friend
agree to rescind that.

Mr. RANKIN. Well, I will object, Mr.

Chairman, and that will end the
argument.
The CHAIRMAN. The gentleman

from Kansas is recognized for 5 minutes
in support of his amendment.

Mr. CARLSON of Kansas. Mr. Chair-
man, we are now approaching the time
that I think every Member of this Com-
mittee has been looking forward to. I
do not think there is a Member on the
floor of this House who does not believe
we ought to dispose of this matter today.
The country expects us to do it, and I
think for the best interests of every
Member of this House—and for the
country as a whole, we must demon-
strate that we can legislate. It is to be
hoped, therefore, that this afternoon
this House will adopt some proposal and
send it to the Senate. I am, of course,
very anxious that my substitute proposal
be adopted and approved. No one
denies that we need to get our taxpay-
ers on a current basis.

I have never tried to evade this abate-
ment issue. I say there is an absate-
ment in my bill, just as there is in the
committee bill. The question is: Do you
think we can afford to pay the price to
get them current? I think we can; in
fact, I do not think we can afford to do
otherwise; we need to do it for the sol-
vency of the Treasury and we need to do
it for the solvency of the taxpayers of
this country.

Three proposals will be submitted this
afternoon; there may be others, but
three have been discussed here in the
general debate on the bill. They are
the committee bill, the Ferand-Robert-
son bill, and the propesal I am offering.
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We do not want to get too worried
about this so-called forgiveness proposi-
tion. Let us remember that the forgive-
ness in the committee hill is $4,671,-
100,000; in the Forand-Robertson bill
the forgiveness is $7,600,000; and in
my bill it is $8,534,000,000. The question
you have to decide this afternoon is:
Do you want to forgive about $5,000,-
000,000 and get 7,000,000 taxpayers cur-
rent, but make the rest get current by
doubling up? Or do you want to forgive
$7.600,000,000 and get all taxpayers who
are in the first normal income tax
bracket and the first surtax income
bracket current? Or do you want to for-
give something over $8,000,000,000 and
get all the taxpayers current? This is
the question you are going to vote on
this afternoon.

There are some things about the bill
I am offering that I do not like, but it
is the best bill I have been able to work
out, and those on the minority side have
been able to work out, and we have
worked hard on this bill.

When you vote on my substitute
amendment today, remember there are
37,500,000 taxpayers receiving under
$5,000 net income. They would become
current this year under my proposal.
All taxpayers over $5,000 become current
by paying the higher of 1942 or 1943, and
by paying tax on any so-called wind-
fall in the year otherwise abated.

There may be some people who will
benefit, but we have an excess-profits
tax law on our statute books, and we
tried to draw that law as tight as we
could, so if anybody benefits it will be
just because you cannot get a tax bill
that reaches everyone, as you would like,
Therefore, even though a few people re-
ceive some benefits, let us not this afier-
noon destroy the benefits to scme 44,-
000,000 taxpayers just because you can
single out 1 individual or 2 and talk
about that case, That is the issue this
afternoon. Let us remember that we
need this legislation because of the post-
war period, which we hope will soon be
here, when 17,500,000 men and women,
today working in war industry and draw-
ing high wages, will have to shift from
war economy to peacetime occupations.
They will be living on unemployment
compensation checks. Do you expect
them to pay their taxes on previous in-
comes out of compensation checks?
They cannot do it.

The CHAIRMAN. The time of the
gentleman from Kansas has expired.

Mr. COOPER. Mr. Chairman, I rise
in opposition to the amendment.

The CHAIRMAN. The gentleman
11:;? Tennessee is recognized for 5 min-
utes.

Mr. CCOPER. Mr. Chairman, I first
want to thank my good friend the distin-
guished gentleman from New Jersey for
the very kind remarks he made with
reference to my efforts in connection
with this bill, and I appreciate the very
fair and frank statement made by my
good friend the distinguished gentleman
from Kansas who just preceded me. We
have an honest difference of opinion on
this important question. Iaccord to him
the same sincerity of purpose and hon-
esty of desire that I know he so cheer-
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fully accords to me, The fact is that
practically all of the objections that
have been heretofore raised against the

Carlson bill can be raised at this time.-

I do want fo point out one thing that
I think is of rather great importance.
It has been claimed here repeatedly

_ that the Carlson bill will yield more reve-

nue to the Treasury than the committee
bill. I hold here two schedules prepared
by the Treasury Department—one pre-
pared at the request of the gentleman
from EKansas, who asked the Treasury
Department to make estimates on his
bill. and the other at my request, to give
me estimates on both bills, the commit-
tee bill and the Carlson bill, These
schedules will show that during the cal-
endar years 1942, 1943, and 1944—this
transition period—the committee bill will
yield $3,576,600,000 more revenue to the
Treasury than the Carlson bill will yield.
Now, that is shown by these estimates
prepared by the Treasury Department,
one of them prepared at the request of
the gentleman from Kansas, It shows
that the estimate under his bill for these
3 years is $28,744,000,600. Under the
committee bill the estimate for these
3 years is $32,320,600,000, a difference of
$3,676,600,000 additional that the com-
mittee bill will yield over the Carlson bill.

Mr. Chairman, I want to invite your
attention to the statement placed in the
REecorp yesterday showing how the Carl-
son so-called antiwindfall provision fails
to meet this situation with respect to
enormous profits made out of this war.
The gentleman from Kansas has en-
deavored, as he said, to do his best to
try to meet that situation, but it just
cannot be met by these gadgets that he
has provided here. It will mean that
many of the war profiteers will go free
of the payment of any of this tax on
these enormous war profits. It cannot
be defended and that part of his bill has
not been cured. The defects still remain
as they have in the past.

This Carlson bill, which is now offered
as an amendment, is about the fourth
version of the Ruml plan. Why is it
necessary to keep revising it, to keep
changing it, if the Ruml plan was per-
fect to start with? This is about the
fourth version that we have had pre-
sented here for consideration, and, as I
said a moment ago, all of the objection-
able features heretofore pointed out still
obtain. This new gadget to try to pre-
vent windfalls will not work and it simply
does not cure those defects that have
heretofore been pointed out. I want to
invite your attention again, as did the
majority leader and the gentleman from
Oklahoma, to these cases appearing on
page 3846 of the REecorb. :

The CHAIRMAN. The time of the
gentleman has expired.

Mr, EKNUTSON. Mr. Chairman, I rise
in support of the amendment offered
by the gentleman from Kansas [Mr.
CarLsoN].

Mr. Chairman, the gentleman from
Tennessee [Mr. CoorEr] who has just
taken his place called attention to the
fact that this is the fourth plan sub-
mitted by the gentleman from Kansas
[Mr. Carrson]l. If it were not for violat-
ing what took place in executive sessions
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of the committee I could multiply that
figure by a considerable number if ap-
plied to the plans that were offered in
commitiee. The majority started out
with a pledge to the country to make the
American taxpayer current, but it has
fallen down on that promise. To hear
them talk one would think that the
Federal Treasury would lose billions and
billions of dollars if the Carlson bill were
enacted into law, but they have not
shown as yet where the Federal Treasury
will lose a dollar this year, next year,
the following year, or any other year
under the Carlson plan. Do you suppose
we would stand here and advocate for-
giveness of a complete year’s receipts to
the Federal Treasury? Why, it is pre-
posterous. We are just as patriotic as
you men on that side are. We realize
the need of the Federal Treasury and
we come to you in good conscience with
the Carlson plan because under the
operation of that bill the Federal Treas-
ury would collect more than $3,000,-
000,000 in addition to what will be col-
lected under the existing law. Do you
call that a forgiveness? Yes, thereis an
abatement finally, but it comes when you
lose your job or your incume drops or
you die. That is when whatever the
abatement is will take place. I have
never in all my years here, and I have
been here over a auarter of a century,
heard so much misrepresentation as has
been indulged in by the House on this
subject, and the authors knew better
than to make the statements they did.
If they did not it would be a confession
of gross ignorance.

Mr. Chairman, I want to call the atten-
tion of the Members of the House to the
fact that under the committee bill the
Federal Treasury will collect much more
money than it will under the Carlson bill.
Why? Because the committee bill dou-
bles up the taxes. How are you going
to explain that after next March 15, as-
suming that the committee bill is enacted
and you meet a constituent on the street
and he asks, “Why is it that you piled
33%5 percent in additional taxes on me
this year under your bill?”

Do you not feel that the American tax-
payers are carrying a big enough load
now? We do. After all, this Govern-
ment belongs to all the people and any
abatement that takes place is not going
to destroy the country. The country will
yet remain and all of our national assets
remain subject to taxation.

What about the big estates that so
much concern has been shown for—these
50 families? Let me say that any bene-
fit which accrues to the estate at the time
of the death of the individual will be

taken care of by the estate tax. I am

surprised at some of the misrepresenta-
tions that have taken place on the floor,
not only today but yesterday and in the
debate that we had a month ago. It is
about time that you get down to brass
tacks, face realities, and present this
matter in a fair manner instead of mis-
representing it, not only to the Congress
but to the people of the country.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. DOUGHTON. Mr. Chairman, I
move to strike out the last word.
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Mr. Chairman, the distinguished gen-
tleman from Minnesota who has just
preceded me continues to assert that un-
der the Carlson-Ruml scheme or plan or
whatever it is the Treasury will receive
more money than it will under the com-
mittee bill. I do not know what he
means.

Mr. ENUTSON. I did not say that. I
said more than under existing law.

Mr. DOUGHTON. Under existing law,
We are talking about what we are doing
here. You are trying to get away from
existing law and skip a year.

Mr, ENUTSON. No; the gentleman is
in error on that.

Mr. DOUGHTON, That has been fully
demonstrated by the gentleman from
Tennessee when he gave figures from
the Treasury Department showing that
under our hill the Treasury will receive
$3,676,000,000 more money under the
committee bill than under the Ruml-
Carlson scheme. Now, that ought to be
satisfactory and I do not think the gen-
tleman should chastise us and say it is
time to get down to facts and quit mis-
representing things. I have never ac-
cused the gentleman of misrepresenting
things, but he has a proposition which I
think is unsupported by the facts, and I
challenge it.

Mr. ENUTSON. I never accused the
gentleman of misrepresenting.

Mr. DOUGHTON. The distinguished
gentleman from Ohio said the people
should have what they want. Of course,
I agree with that as a general proposi-
tion, but let us look at it this way. We
all would like to have the war stopped
now, but we cannot stop it until it is won.
Therefore, we have to deal with things
practically, as they are and not as we
would like to have them. We have to
levy a tax in proportion to the ability of
the people to pay and in proportion to
the needs of the Government. That is
our responsibility. The gentleman from
Ohio [Mr, JENkINs] says that practically
everybody is for the Ruml plan. How
does he know that?

I am afraid he has formed that opin-
ion after reading a few of the mercenary
newspapers which speak only for the big
interests of this country. ,

But I have received one telegram after
another showing that the people of this
country, when they understand it, are
not for the Ruml-Carlson plan. I re-
ceived this telegram just a few minutes
ago:

Our organization, with a membership of
50,000 workers in insurance companies, banks,
publishing firms, social agencies, and other
commereial offices, strongly supports your
tax bill and is unaltembly opposed to Ruml
plan. Please use this message in any manner
that would be helpful.

RICHARD LEWIS,
Acting Secretary-Treasurer, United
Office and Projessional Workers
of America, 8 West Fortieth
Street, New York City.

Pifty thousand workers, bankers, in-
surance men, and businessmen, send me
a telegram that they are 100 percent be-
hind our committee bill and 100 percent
opposed to the Ruml plan.

My friends misunderstand the situa-
tion when they read a few papers that
try to make you believe that the majority
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of the people of this country believe in
skipping an entire year's taxes. They
do not favor such a proposition at all.
My friends read that in the New York
Times, a paper that has misrepresented
me and my position constantly since this
legislation has been under consideration.
I do not criticize 41l newspapers. Some
of them have been manifestly fair, but
I know when they are fair and I know
when they are not.

My position, with all due respect to the
distinguished gentleman from Kansas,
than whom there is no finer Member in
this House, conscientious, able, and de-
voted to his duties, is that his anti-
windfall provisions are a delusion and
a deception, and do not accomplish the
purpose for which they are intended.
He has just admitted that there will be
a cancelation of taxes for 1 year amount-
ing to more than $8,000,000,000, which
is the greatest windfall of all. He takes
1941 as a normal year by which to meas-
ure the windfalls of 1942 and 1943, but
1941 was a war year when salaries and
wages and profits were greatly increased,
and so were 1942 and 1943,

The distinguished gentleman from
Georgia [Mr. Vinson], in the previous
debate here, placed in the RECORD some
facts we all ought to know and see,

The CHAIRMAN. The time of the
gentleman from North Carolina has ex-
pired.

Mr. DOUGHTON. Mr, Chairman, I
ask unanimous consent to proceed for 3
additional minutes.

The CHAIRMAN, Is there objection
to the request of the gentleman from
North Carolina?

There was no objection.

Mr,. DOUGHTON. I took the position
then that the windfall provisions are
wholly inadequate to take care of the
profits received by war brokers. This
is because the year 1941 is treated as
the normal year. I have before me a
table inserted in the REcorp by the gen-
tleman from Georgia [Mr. Vinson],
which shows that in 1939 a certain in-
dividual received $68,000; in 1940, $102,-
000; in 1941, $203,000; and in 1942, $287,-
000. There is no antiwindfall provision
in the Carlson plan which fakes care of
these war profits. It is frankly admitted
by all parties that this is a delusion
since the antiwindfall provision only
pretends to take care of less than $1,-
000,000,000 out of a cancelation of 1
year's taxes of practically $10,000,000,000.

Mr, Chairman, there never has been
a worse deception than that. It is not
intentional, of course, but everyone
knows that if you do not pay a year’s
taxes then you have received the benefit
of the cancelation of 1 year's taxes.

Men on this floor continue to tell us
about the doubling up, about the in-
crease in taxes, but they do not tell us
how the taxes are abated; they do not
tell us how much benefit under our bill
the taxpayer receives. On a $2,500 tax-
able income a married taxpayer receives
an abatement or a benefit of 63 percent.
On $5,000 he receives a benefit of 52
percent. On $10,000 he receives a can-
celation of 40 percent. Can you go back
home and tell your constifuents that you
voted for a cancelation of 100 percent?
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We have tried in this bill to make the
taxpayers current and our bhill makes
the payment of taxes just as current as
the Carlson bill does. We abate the in-
crease in taxes attributable to the 1942
act. Do you want to give yourselves a
bonus? Go back home and explain, if
you can, that you voted to give your-
selves a bonus of 100 percent. We give
you an abatement of 40 percent in our
committee bill, as well as other taxpay-
ers having an income of $10,000, but you
propose a windfall to yourselves and
ourselves, if you vote for this amend-
ment, of 100 percent. That is exactly
what it is. You do not say anything
about the forgiveness of 40 percent, but
your head becomes a fountain and your
eyes rivers of water about increasing
the taxes on these who are most able to
pay them.

The CHAIRMAN. The time of the
gentleman from North Carolina has
again expired.

Mr. COOPER. Mr. Chairman, I won-
der if we can arrive at some agreement
now about limiting the time for debate.

Mr. Chairman, I ask unanimous con-
sent that all debate on this amendment
and all amendments thereto close in not
to exceed 1 hour.

Mr. PATMAN. Reserving the right to
object, Mr. Chairman, that will give
those of us who are standing, and desire
time, only a little over 3 minutes each.

Mr. MORRISON of North Carolina.
Those of us who are opposed to all of
these bills have had no opportunity to
erter into the discussion before, and 1
do think it is but reasonable to give us
a little chance to express ourselves.

Mr. ALLEN of Louisiana. Reserving
the right to object, we who have amend-
ments to offer certainly ought to have 5
minutes each, and so should the other
Members.

Mr. PATMAN. Reserving the right to
object, Mr. Chairman, I shall ask the
gentleman from Tennessee to change his
request so that Members may have 5
minutes each. That is certainly fair.

Mr. COOPER. Mr. Chairman, I mod-
ify the request to make it 1 hour and
15 minutes.

Mr. PATMAN. That is not 5 minutes
each. We are likely to get into some
difficulty about parliamentary procedure

_and take up a lot of this time.

Mr. COOPER. Any time taken up in
parliamentary procedure does not come
out of this time.

Mr. MORRISON of North Carolina.
At this time I shall have to object, Mr.

Chairman.

Mr. COOPER, Mr. Chairman, I move
that all debate on this amendment and
all amendments thereto close in not to
exceed 1 hour and 15 minutes.

The motion was agreed to.

The CHAIRMAN. The Chair recog-
nizes the gentleman from North Caro-
lina [Mr. MORRISON].

Mr. MORRISON of North Carolina.
Mr, Chairman, why has this whole coun-
try’s revenue legislation been thrown
into a demoralization greater than it
has even experienced before? Why this
effort to relieve the taxpayers of this
country for the taxes due on all of their
transactions in business and all of their
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services for which they received salaries
and wages for a whole year? Why on
the other hand the effort to change the
revenue bill so as to levy rates for 1
year on another year, and then double
up in part for 3 years? Why is all that
done? On account of the promise of
the greatest “gold brick” proposition ever
offered the people of the United States,
to wit, the current payment of your
taxes. That is what it is all pretendedly
for. And the first thing we find in this
remarkable make-the-taxpayer-current
idea is a total failure to deal with cor-
porations in any particular whatsoever,
and you are going to put those who draw
salaries and wages and all of the indi-
vidual taxpayers upon a current basis
and leave the corporations to pay taxes
like gentlemen, as we do at this time,
almost whenever they get ready during
a whole year. That is unrepublican, it
is undemocratic, it is un-American, and
there is no good reason for it. Why
do they say that a corporation cannot be
made to pay currently? Because it will
be a lot of trouble to the corporations.
Mr. Chairman, it will be less trouble to
them than it will be to any of the indi-
vidual taxpayers. The corporations
keep books, they know exactly what they
are doing from day to day and it is very
easy for them to do it. ¥Yet, it is not
necessary to bring them up to a current
basis in their taxation.

How about the individuals? When
we consider it, and look into it, there has
never been such an audaciously unre-
publican, undemocratic, un-American
proposition before the House of Repre-
sentatives in my day. The proposition
is to take the wage earners first, and the
salary drawers, and as the colored folks
in my State say, put a “yaller dog” tag
on :hem and segregate them into a con-
demned group and their incomes and
salaries taken from them for tax
not yet due and which they may never
owe. This is clearly violative of the
Constitution of the United States as
anything ever attempted—taking prop-
erty without due process of law and then
you take his tax, and he may have other
income and deductible losses, and he
must make finally what we call a tempo-
rary report or statement to the Treasury,
under solemn pains and penalties, in
danger of criminal responsibility if it is
not correct, in danger of civil responsi-
bility if it is not correct, carrying a severe
danger to every citizen of this Republic,
and they must make it quarterly, and
then pay the tax according to what they
guess they made.

The CHAIRMAN. The time of the
gentleman from North Carolina has ex-
pired.

Mr. MORRISON of North Carolina.
Mr. Chairman, may I have 2 or 3 more
minmutes to finish my talk? We have had
nothing on our side. I ask unanimous
consent to proceed for 10 minutes,

The CHAIRMAN. The Chair reminds
the gentleman from North Carolina that
the time has been limited to 1 hour and
15 minutes, and that there are 17 who
wish to be heard in that time.

Mr. MORRISON of North Carolina.
Well, we cannot be heard, but it is rot-
ten to its very core.
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The CHAIRMAN. The gentleman
from Rhode Island [Mr. Forawp]l is
recognized.

Mr. FORAND. Mr. Chairman, much
has been said about this tax bill. It is
doubtful if I could add a great deal to the
discussion, but before we reach the con-
clusion of the debate I want to call at-
tention to the fact that the bill I intro-
duced yesterday, H. R. 25717, is printed
and available to you. I am hopeful that
the House will have an opportunity to
vote on that bill today. It does not for-
give a year’'s taxes as does the Carlson
bill, but it forgives a portion. It does
not double up, as does the committee bill,
in any sense whatsoever. It forgives the
first 19 units for everybody from top to
bottom and therefore permits that when
increases in taxes are imposed in the
future, as they inevitably will be, the
taxes can be imposed upon everybody
and not just on the middle and lower
classes. A complete year’s forgiveness,
such as is provided in the Carlson hill,
means that the people in the upper
brackets will have forgiveness of a large
sum of money, yet the brackets not be-
ing disturbed, you will not be able to
reach them when you impose new taxes,
but that load will have to be spread
among the other taxpayers of the coun-
try. Forgiving the 19 units means mak-
ing 90 percent of the taxpayers current.
Those who will not be made current will
continue to pay the surplus over the 19-
percent bracket in the following year
just as they are doing today. Because of
that fact I feel that this is a more fair
and a more equitable bill than any of the
others. My bill contains the withholding
provisions of hoth the Carlson bill and
the committee bill; also the abatement
of taxes for men who die in the service,
and exemptions for service people are
raised to $3,500. The bill does not con-
tain any provision for discounts.

I am hopeful that when the vote is
taken we can vote down in Committee
of the Whole the Carlson bill and at
that time, with that substitute being out
of the way, I shall offer my bill as a sub-
stitute, and that you will support it.

The CHAIRMAN. The time of the
gentleman from Rhode Island has ex-
pired. The gentleman from Mississippi
[Mr. RaNkIN] is recognized.

Mr. RANKIN. Mr, Chairman, I offer
an amendment, which I send to the
Clerk’s desk.

The Clerk read as follows:

Amendment offered by Mr. RANEKIN to the
Carlson amendment: Page 61, after line 2,
insert:

“Sec. 8. Tax with respect to coming into
possession or enjoyment of property ac-
quired from a decedent.

“Chapter 3 of the Internal Revenue Code
is amended by adding at the end thereof the
following new subchapter:

“'‘SUBCHAPTER C—SPECIAL INHERITANCE TAX

“*Sec. 950. Imposition of tax.

“‘In the case of any property which would
be includible in the gross estate of a dece-
dent under the provisions of section 811 if it
were not for the fact that the death of the
decedent occurred or the transfer was made
before June 6, 1932 (whether or not before
Beptember 8, 1016), there shall be imposed
upon the coming into possession or enjoy-
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ment of such property after the date of the
enactment of the Individual Income Tax Col-
lection Act of 1943 by any individual citizen
or resident of the United States, a tax equal
to the sum of the percentages set forth in
section 935 of the net value of the beneficial
interest of which the possession or enjoy-
ment was so acquired by such individual.

*‘Sgc, 951. Gross value of beneficial interest.

“*The gross value of the beneficial interest
shall be determined as of the date on which
its possession or enjoyment was acquired.

* ‘Sgc. 952. Net value of beneficial interest.

“*The net value of the beneficial interest
shall be determined by deducting from the
gross value of such Interest an exemption of
$100,000, {

" ‘Sgc. 953. Administrative provislons.

* ‘Insofar as applicable and not inconsist-
ent with the provisions of this subchapter,
the provisions of subchapter A shall be
applicable to the levy, assessment, and col-
lection of the tax imposed by this
subchapter.’”

Mr., COOPER. Mr. Chairman, I re-
serve a point of order against the
amendment.

The CHAIRMAN. The gentleman re-
serves a point of order. The gentleman
from Mississippi is recognized for 5
minutes.

Mr. RANKIN. Mr. Chairman, this is
the provision that I have been urging for
some time, and I expect to keep up the
struggle until we reach these large for-
tunes that are now escaping taxes en-
tirely.

Before the passage of the income-tax
amendment, large interests, through
their shrewd lawyers, knowing that the
American people were going to adopt an
income- and inheritance-tax amend-
ment, created these trusts and through
them transferred their property, you
might say, to future generations, In that
way they have escaped all inheritance
and income taxes on those inheritances.
I have called your attention from time to
time to the Marshall Field estate, for in-
stance. It is not by itself. There are
others in the same position.

This Marshall Field trust was created
back about 1912 or 1913, transferring
this property over to the present Mar-
shall Field III upon the becoming of age
of his youngest child, which will be Sep-
tember of this year. Unless this amend-
ment, or some similar provision is en-
acted, this estate will never pay one
single dollar in faxes. Yet it has grown
to something like $200,000,000. It is be-
ing used, as I have pointed out before,
for the financing of PM, a publication
that is engaged in maligning Members of
Congress, and the money that is lost on
it is even deducted from his income for
purposes of estimating his current in-
come taxes.

I hope this point of order will not be
made. I believe this amendment repre-
sents the wishes of the overwhelming
majority of this Congress. I believe it
represents the wishes of 90 percent of
the American people.

Are you going down into the pockets of
the laboring men and take a part of
their pay to help carry on this war and
then sit here and see this vast estate of
$200,000,000 piled into the lap of this
man to be sguandered as it is being
squandered now, and not pay a dollar of
taxes?
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I know that some of you want to for-
give a year’s taxes, and you say they will
be here to pay it later. I do not know
whether they will or not. Iimagine that
some of them will be in South America,
Central America, Asia, Canada, or some
other country, where they do not have
high income taxes, in the years to come.
I am not in favor of letting them escape
now, and unloading that burden on you
and your children and on our service-
men when they come back from this war.
For that reason I shall vote for the com-
mittee bill as between the two, but I
would prefer to see the law stand as it is
except I would like to see this amend-
ment adopted in order that we may
reach these large estates that are ab-
solutely escaping taxation.

I hope the gentleman from Tennessee
will not make his point of order against
the amendment, but that the House will
adopt the amendment and say that these
large estates, when they fall into the
hands of favored individuals who never
earned a dollar of them, will have to pay
the same taxes as any other estates.

The CHAIRMAN., The time of the
gentleman from Mississippi has expired.

Mr, COOPER. Mr. Chairman, I make
the point of order against the amend-
ment. I do not believe the Committee
should be called upon at this time to pass
upon the merits of this amendment.

I make the point of order that the
amendment is not germane to this bill.

This bill is one to provide for the cur-
rent payment of individual income taxes.
This amendment seeks to amend the
estate tax law which is not touched in
any way in this bill. The gentleman
from Mississippi will doubtless have
ample opportunity to present this issue
when the next tax bill is under con-
sideration, but certainly this is not the
appropriate time or place for this kind
of amendment. There is nothing in this
bill relating to the subject matter of the
amendment, I therefore regret to have
to make the point of order but make it
nevertheless.

Mr. RANKIN. Mr. Chairman, may I
be heard on the point of order?

The CHATRMAN, The Chair will hear
the gentleman from Mississippi on the
point of order.

Mr. RANKIN, Mr. Chairman, I rise
in opposition to the point of order and
in doing so I ask the gentleman from
Tennessee if I may have any assurance
that I shall be able to present this amend-
ment to a regular tax bill between now
and September of this year? If not it
will be too late. I am taking this course
because it is the only one that I see open
to me.

Mr. COOPER. There has been a tax
bill here every year for the last 10 years,
but I am unable to assure the gentleman
just when the next one is going to be con-
sidered. All the indications are that we
shall have an opportunity to do so with-
in the near future.

Mr. RANKIN. I hope so. This hill is
rather far reaching; it touches every-
thing from the man who would escape
the payment of three and one-half mil-
lion dollars a year under the Carlson
plan, or the Ruml plan, on down to the

little individual who pays $1 in income |
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taxes. The enacting clause of this bill
reads:

Be it enacted, etc., That (a) this act is to
be cited as the current tax payment act of
1943,

It seems to me, that inasmuch as this
is a tax collection measure, my amend-
ment would be in order, and therefore the
point of order should be overruled.

The CHAIRMAN. The Chair is pre-
pared to rule.

The Chair draws attention to the fact
that the bill under consideration provides
for the current payment of individual in-
come taxes. The amendment offered by
the gentleman relates to inheritance
taxes.

The point of order is sustained.

Mr. CURTIS. Mr. Chairman, I off
an amendment. 3

The Clerk read as follows:

Amendment offered by Mr. Curtis to the
Carlson amendment: Page 44, line 19, follow-
ing subsection (1) of section 466, add a new
subsection, as follows:

“(j) Upon the request of an employee,
made at the beginning of any taxable year,
the employer shall, before withholding the
tax as provided In this section, deduct from
the amount of wages pald to such employee
the average amount for each pay-roll period
of the rellgious, educational, charitable, and
other contributions as defined in section
23 (o) of the Internal Revenue Code, which
the employee certifies he will pay during the
current year."

Mr. CURTIS. Mr. Chairman, I shall
support the Carlson bill.

Mr. Chairman, my amendment per-
tains to the withholding tax not only of
the Carlson bill but of the committee bill
as well. You will find a copy of the
amendment on page 3858 of the Recorp
for yesterday.

The churches of America, including all
denominations, our colleges and our
universities, our hospitals, and our many
institutions of charity and humanitari-
anism, have many friends in this House
of Representatives. The amendment
that I have offered means a great deal to
these institutions and to those splendid
individuals who are charged with their
maintenance and operation.

You will find in the CONGRESSIONAL
Recorp of May 3 a somewhat detailed
discussion of this amendment by me, on
page 3858. You will also find a printed
copy of this amendment.

The institutions of our country, which
must depend upon the voluntary contri-
butions of the American people, are hav.
ing a most difficult time in our present
war economy. It is very necessary that
we keep these institutions separate and
gpart from the Government. At the
same time, these educational, religious,
and charitable concerns mean so much
to the welfare of our Nation that we can-
not disregard their well-being any more
than we can disregard the well-being of
the American homes.

I can best illustrate the import of my
amendment by citing an example. Un-
der the present law, a taxpayer may de-
duct from his net income contributions
which fall within a certain category set
out in the Internal Revenue Code in an
amount up to 15 percent of his nef in-
come. That is the law of the land, but
let us consider the very practical situa-
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tion that the vast majority of the tax-
payers of America will face. Under the
withholding provisions of all of the tax
bills before us, the taxpayer will have a
deduction from his wages or salary of 20
percent. Perhaps his living costs have
gone up 18 or 20 percent. He is urged
to spend 10 percent of his income for
bonds. The money that he has left is
not going to go very far. It is going to
be most difficult for him to make the con-
tribution to his church, to the American
Red Cross, and to other worthy causes.
He will be financially unable to make
these contributions and to take his credit
at the end of the year. My amendment
provides . that he may take credit for
these contributions as he goes along.

Let us take the case of a taxpayer
whose salary is $200 a month. If my
amendment prevails, he may notify his
employer that he expects to contribute
10 percent of his income to his church
and to the American Red Cross. This
would be $20 per month. The employer
then would withhold the tax from the
taxpayer’s wages, not on the basis of a
$200 monthly salary but on the basis of
$180. It is very evident that if the tax-
payer has the method available so that
he can make his contributions each
month and thereby reduce the base for
applying the withholding tax, many more
contributions will be made.

The passage of this amendmer: may
mean the difference between continuance
and closing of some of these worth-while
institutions. It will give the American
Red Cross, many hospitals, libraries, col-
leges, and our churches a working basis
upon which they may obtain their con-
tributions and will enable them to also
have a pay-as-you-go plan. I sincerely
hope that the amendment will be
adopted.

Mr. COOPER. Mr. Chairman, I rise
in opposition to the amendment but
shall take only & moment or two.

While we all recognize the merit and
the desire to be of assistance to these re-
ligious and charitable institutions yet I
would point out—and I assume the gen-
tleman from EKansas will probably want
to discuss this inasmuch as it is an
amendment to his amendment—this
would involve interminable work upon
all the employers of this country. Pro-
vision is made under these tables that
appear in the bill for deductions, includ-
ing religious and charitable contribu-
tions, but if this amendment were to be
adopted all these tables would be dis-
rupted and put out of line, and it would
mean in practical effect that every em-
ployer would have to ascertain from ev-
ery employee what his contributions are
to religious and charitable institutions,
and it will mean a great deal of work and
difficulty for all the employers of the
country who have the added responsi-
bility and difficulty of withholding at the
source on these wages and salaries. I
do think this should be borne in mind, be-
cause it will be a tremendous burden to
place on the employers of this country.
Bear in mind further that the taxpayer
can give his religious and charitable
contributions and when he makes his
final return he may claim them and
there will be no difficulty along that line,



3942

but to insert it as an amendment will
disrupt these tables and cause consider-
able work and trouble for the employers
of the country.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Nebraska [Mr, CurtIsl.

The amendment was rejected.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Texas [Mr.
PATMAN].

RUML PLAN WILL CREATE NEW CROP OF WAR
MILLIONAIRES

Mr. PATMAN. Mr. Chairman, in De-
cember 1929 there was a bill before the
House of Representatives which had for
its purpose the remitting or giving to the
income taxpayers of the country $160,-
000,000, and it was claimed then that it
was a large gratuity, bounty, or bonus to
the income taxpayers. The argument
was made by Mr. Hawley, who was chair-
man of the committee, that it was neces-
sary (o give this money to the income
taxpayers so as to have continuing pros-
perity. It was claimed that they needed
the money in circulation. Mr. Hawley
was telling the truth. We had just had
the stock market collapse and it looked
like we needed some money in circulation
and a shot in the arm for the country.
So that argument at that time was
logical.

There was a campaign very similar to
the Ruml plan campaign put on at that
time through the newspapers, and Mayor
LaGuardia, then a Member of this body,
in addressing the House on December 5,
1929, caid:

Now, this so-called reduction has besn
sold to the people of my State. The sales
talk in the last few weeks since it was recom-
mended has been so effective in my State
that in my representative capacity I can do
nothing else than vote for it.

That is the kind of sales campaign
they have had on this Ruml plan, The
difference is that then there was a logi-
cal argument that they needed this
money in circulation, they needed more
money, because we had just had the
stock market collapse. If someone then
had offered the suggestion that they give
$10,000,000,000 away, I imagine somebody
would have =aid that would be too infla-
tionary, it would absolutely ruin the
country, so $160,000,000 was all that the
‘Congress was willing to risk after the
stock market collapse.

Here we are faced with the situation
where many Members are willing to give
$10,000,000,000 at a time when we do not
want more purchasing power. We want
to absorb purchasing power, we want to
freeze it, we want to have money put in
Government bonds and savings, and we
want to keep it out of circulation. Im-
agine the difierence between those times
in 1929 and the time now. Now is no
time uniess you just want to have infla-
tion to give away $10,000,000,000.

The point has been made that the
servicemen will have to pay this money
after they come back. Yes, and they
will have to pay twice as much money or
three times as much money because if
we do not collect it from income tax-
payers we must turn around and horrow
it at interest from the commercial banks;
then by the time we pay it back we will
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have paid twenty or thirty billion dollars
instead of $10,000,000,000.

So I insist that the passage of the
Ruml plan will cause a sales tax to be
enacfed in order to pay for it. In addi-
tion, it is a printing press money proposi-
tion, and a German inflation will be
caused by its passage which will be
ruinous inflation, it will be a bonus for
the rich at the expense of the poor and
it will create a new crop of war million-
aires in World War No. 2,

The CHAIRMAN. The Chair recog-
nizes the gentleman from New Jersey
[Mr. EaToN.] -

Mr. EATON. Mr. Chairman, I have
been in favor of the Ruml plan from the
beginning. I voted for it the other day
and I am going to vote for it again today
and I am quite willing to accept the
moral responsibility which some of the
distinguished statesmen in the House feel
will attach to this action.

I am especially interested in that as-
pect of the case. I was tremendously in-
trigued by the statement of the beloved
and distinguished majority leader made
on the floor today in which he pointed
out that if we pass the Ruml plan and go
before our voters in 1944 they will re-
pudiate us because of the moral obliquity
involved; consequently he advises us as
a sound, sane political move, to vote
against the Ruml-Carlson bill.

I am sorry to see political considera-
tion of that type introduced into this
discussion. So far as I am concerned, I
am going to vote my convictions regard-
less of what may happen to me in 1944.

Mr. ENUTSON. Will the gentleman
yield?

Mr. EATON. I yield to the gentleman
from Minnesota.

Mr. KNUTSON. The political solici-
tude shown by the majority for the mi-
nority is really very touching.

Mr. EATON. I am glad that the
gentleman is touched. He will be
touched worse than that when this tax
bill goes through and the tax collector
calls on him.

May I say in conclusion that I am un-
able to comprehend the alleged moral
question which has been raised so re-
peatedly here, why it is 100 percent holy
and pure to remit fifty percent of the
1942 taxes and distinctly vile and wicked
to remit 100 percent.

I do not like the word “forgive” as ap-
plied to our taxpayers. If there is any
forgiveness involved in the action of this
Congress and the administration to-
ward its taxpayers, it ought to be on the
part of the taxpayers toward the wild
and weird wastefulness and extrav-
agance which has too often been in-
dulged in by this administration. If we
are to place our Federal taxes upon a
current pay-as-you-go basis, in my judg-
ment, the straight, practical way to do it
is to turn our backs upon the past, and
make a fresh start in 1943 with a levy of
current taxes laid with equal justice up-
on all citizens according to their ability
to pay. i

The CHAIRMAN. The Chair recog-
nizes the gentleman from Louisiana
[Mr. ALLEN].

Mr, ALLEN of Louisiana. Mr. Chair-
man, I offer an amendment which I
send to the Clerk’s desk. 3
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The Clerk read as follows:

Amendment offered by Mr. ALLEN of Louisi-
ana: Page 61, line 4, after the period, insert
a new séction as follows:

“Sectlon 8. (a) Section 3691 (a) of the
Internal Revenue Code (relating to personal
property exempt from distraint) is ametded
to read as follows:

“*(a) State exemptions to apply: There
sheall be exempt from distraint and sale such
personal property as would be exempt Jrom
sale if the distraint constituted execution en
a judgment.’

“(b) SBection 3700 of the Internal Revenue
Code (relating to distraint on real estate) is
amended (1) by inserting before “When
goods’ at the beginning thereof the following
paragraph heading ‘(a) In General—’; and
(2) by inserting at the end thereof the fol-
lowing:

"“*(h) State exemptions to apply: There
shall be exempt from distraint and sale such
real estate as would be exempt from sale
if the distraint constituted execution on a
judgment.' "

Mr. ENUTSON. Mr. Chairman, I
make a point of order against the amend-
ment.

Mr, ALLEN of Louisiana. Will the
gentleman withhold the point of order?

Mr. KENUTSON. I reserve the point
of order, Mr. Chairman.

Mr. ALLEN of Louisiana. Mr. Chair-
man, my amendment simply seeks to po-
tect the homes that are going to be put
on the block regardless of which bill
passes. There is now no Federal pro-
tection whatever for homes under the
income-tax law. I read here a para-
graph from a letter from the Commis-
sioner of Internal Revenue in which he
states:

There is no existing provision of law
which would prevent the seizure and sale

of a taxpayer's home to satisfy a claim for
Income taxes.

In the revision of my remarks, 1 shall
include the entire letter of the Com-
missioner.

Heretofore we have had only 3,000,000
or 4,000,000 income taxpayers, mostly
persons who can protect their homes, but
now we are going to have ahout 44,000,000
people paying taxes, and we are going to
reach down into the poorest homes of
the land. You Members of Congress will
hear of homes being sold for Federal in-
come taxes. Some of these homes will be
in your district. Sickness, hospital bills,
and other unavoidable expenses will take
every cent of revenue, and many poor per-
sons may see their homes sold for the
taxes now being levied, unless Congress
adopts some measure to protect homes,
The present tax rate reaches into the
lowest income brackets and this means
that it reaches into the most humble
homes, and there is not a line of law to
protect those homes from being seized and
sold for even the smallest levy of income
tax. Recently I introduced a bill, H. R.
2514, to take care of this situation, and
it is this bill that I am now offering as
an amendment here. As is shown in
the letter quoted below, there is a little
protection as to personal property, but
even that is very meager, and less than
we have in most States, and there is no
protection at all as to real estate. My
object is to remedy that very serious
situation, now that nearly everybody will
be paying some income tax. I realize
the difficulty of presenting an amendment
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like this in a short time when everybody
is either Ruml or anti-Ruml, but this
amendment is meritorious. It ought to
have the favorable consideration of this
House. Something ought to be done,
and something must be done to protect
the people in the ownership and enjoy-
ment of their homes.

For a number of years we have been
making efforts to rehabilitate homes,
We have been trying to protect the poor
people in the enjoyment of their homes.
Now we are doing the very thing that is
going to have the effect of striking out
from under those homes every protection
they have. Every State has laws pro-
tecting the homes, but there is no Fed-
eral law protecting them. The home-
stead exemption laws vary in the several
States, and so my amendment seeks to
give the home owners in each State the
same protection which the laws of that
State give. This is fair to every State
and all home owners. To fail to do that
means confusion and strife. It means
also that the Federal Government might
become the largest owner of homes. All
the efforts we have made to build homes,
to finance homes, and to encourage home
owning in general, will be worth little if
we permit the Federal Government to
step in and sell homes for a small un-
paid income tax. I urge this House to
give this amendment favorable consid-
eration. Congress alone can give home
owners this protection. Congress will be
derelict in its duty unless it meets this
urgent situation now.

Mr. ENUTSON. Mr. Chairman, in
view of the very excellent explanation
made by the gentleman, I withdraw the
point of order.

The Commissioner’s letter follows:

APrIL 16, 1943.
Hon, LEONARD ALLEN,
House of Representatives.

My Dear MR. AnLEn: Further reference is
made to your letter of March 31, 1943, in
which you request to be advised whether you
are correct in your understanding that there
is nothing in the law to prevent the seizure
and sale of a man’s home to satisfy a claim
of the Federal Government for income taxes.

There is no existing provision of law which
would prevent the seizure and sale of a tax-
payer's home to satisfy a claim for income
taxes.

Section 3680 of the Internal Revenue Code
provides;

“If any person liable to pay any taxes neg-
lects or refuses to pay the same within 10
days after notice and demand, it shall be
lawful for the collector or his deputy to col-
lect the said taxes, with such interest and
other additional amounts as are required by
law, by distraint and sale, in the manner pro=-
vided in this subchapter, of the goods, chat-
tels, or effects, including stccks, securities,

bank accounts, and evidences of debt, of the

person delinquent as aforesaid.”

Saction 3700 of the code provides:

“When goods, chattels, or effects sufficlent
to satisfy the taxes imposed upon any person
are not found by the collector or deputy col-
lector, he is authorized to collect the same
by selzure and sale of real estate.”

Section 3691 (a) of the code provides:

“(a) Enumeration: There shall be exempt
from distraint and sale, if belonging to the
head of a family—

*(1) Schocl books and wearing apparel:
The school books and wearing apparel nec-
essary for such family; elso

“(2) Arms: Arms for perso:nal use;
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*(3) Livestock: One cow, 2 hogs, 5 sheep,
and the wool thereof, provided the aggregate
market vaiue of said sheep ehall not exceed
$50;

“(4) Fodder: The necessary tood for such
cow, hogs, and sheep, for a pericd not ex-
ceeding 30 days;

“(5) Fuel: Fuel to an amount not greater
in value than $25;

“(8) Provisions: Provisions to an amount
not greater than $50;

“{7) Household furniture: Household fur-
niture kept for use to an amount not greater
than $300; and

*{8) Bocks and tools of trade or profes-
sion: The books, tocls, or implements, of a
trade or profession, to an amcunt not greater
than $100."

If further correspondence relative to this
matter is necessary, please refer to IT:P:T:2-
E-2:MER.

Very truly yours,
NoaMmAN D. Camn,
Acting Commissioner.

The CHAIRMAN. The question is on
the amendment cffered by the gentleman
from Louisiana.

The question was taken; and the
Chairman announced that the noes
seemed to have it.

Mr. ALLEN of Louisiana. Mr. Chair-
man, I demand tellers.

Tellers were refused.

So the amendment was rejected.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Iowa [Mr.
TarLLE].

Mr. TALLE, Mr. Chairman, in my
opinion, no good purpose would be served
by recommitting this problem once more
to the Committee on Ways and Means for
further consideration. Preliminary ac-
tion on scme kind of pay-as-you-earn tax
bill should be taken in this Chamber to-
day.

The statesmen who founded our Repub-~
lic and framed our Constitution paid the
House of Representatives a high compli-
ment. To the House of Representatives
was given the exclusive duty and power
to originate all revenue laws. We who
serve in this Chamber now, like those
who have served before us, have every
right to take genuine pride in that com-
pliment.

The House of Representatives in turn
assigned to the Committee on Ways and
Means the specific duty of writing the tax
bills which are presented to the Congress
for action. The members of the Ways
and Means Committee have every right
to take genuine pride in the compliment
paid to them by the House.

The House went into the valley of de-
cision on March 30 of this year in an
attempt to pass a revenue bhill. I voted
to recommit that bill.

I am now prepared to state what I pro-
pose to do.today, having in mind that I
believe no good purpose can be served by
recommitting the problem again. -

I intend to vote for the Carlson hill
because I want it to go to the Senate. If
it fails to pass the House, I shall vote for
the Robertson-Forand bill, if that is next
in order. If that bill fails to pass the
House, I shall vote for the committee bill,
if that is next in order. 1If all of these
bills fail to pass, I shall vote for some hill
on which a majority in the House may
agree, because I contend that the tax
cauldron has boiled over twice in this
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Chumber and we should send it on to the
other Chamber to undergo a cecoling
process.

In conclusion, I want it to be crystal-
clear that no vote which I may cast today
will bind me to vote either for or against
the product which will come from the
conference committee made up of Mem-
bers of bhoth Chambers of the Congress
on whatever day their product is pre-
sented to the House. I shall feel wholly
free to vote in any way I choose at that
time. I trust I have made it clear that
my votes today will be cast for the pur-
pose of making progress, so that some
bill may move from the House to the
Senate.

The CHATRMAN. The Chair recog-
nizes the gentleman from Oklzshoma
[Mr. STEWART].

Mr. STEWART.
fer an amendment.

The Clerk read as follows:

Amendment offered by Mr. STEwAzT to the
Carlson substitute amendment: On page &,
strlke out lines 15 and 16 and insert “for
services performed for any organization or-
genized and operated exclusively for religious
purposes, no part of the net earnings of
which inures to the benefit of any private
sharehelder or individual, and no substan-
tial part of the activities of which is carry-
ing on propaganda, or otherwise attempting,
to influence legislation, but only if such serv-
ices are exclusively religious in character or
are ordinarily and necessarily incident to the
religious activities of such organization.”

Mr. STEWART. Mr. Chairman, I of-
fer this identical amendment when the
original bill was under consideration on
the 30th of March, and it received quite
an audible voice support. Now, since
everybody is in the humor for forgiving
those who need forgiveness less than the
employees of our churches, it would be
well to think of the cardinal principles
upon which this Government was estab-
lished.

A few days ago we were paying tribufe
to Thomas Jefferson, the man who gave
birth to the idea of the separation of
church and state. My position on this
amendment is simply that the amend-
ment divorces the Government from the
church and the church from the Gov-
ernment insofar as the church serving as
fiscal agents, as was never intended.
Making our churches fiscal agents and
tax collectors for the Government may
create a condition that will not serve too
well in time to come. Surely we have not
reached the point when we should turn
our churches over to Government regi-
mentation under political appointment
of bureaus and expert tax agents. I ap-
peal to you to give this amendment your
very serious consideration.

This amendment does not exempt the
printing coffices and the rent properties
of the churches. If you will follow me in
the reading of this amendment, you will
see that this amendment applies only if
such services are exclusively religious in
character or are ordinarily and neces-
sarily incident to the religious activities
of such organization—just the immedi-
ate church services. I cannot see how
any of us with a clear conscience can for-
give the rich and by the same stroke
make our churches a fiscal agent of our

Mr. Chairman, I of-
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Government. I plead with you and beg
of you to support this amendment.

Mr. BECKWORTH. Mr. Chairman,
will the gentleman yield?

Mr. STEWART, I yield to the gentle-
man from Texas,

Mr. BECKWORTH. I commend the
gentleman for bringing this to the atten-
tion of the Congress. I have received
several letters from leading ministers of
my district on this same question. Ihope
the matter will be dealt with properly,
and I assure you of my great interest in
the provisions of your amendment.

Mr. STEWART, I thank the gentle-
man for his contribution. I wish to re-
impress upon you that this amendment
was submitted when the original bill was
up for consideration.

Past facts verify grounds for our
churches’ fears. What a specter of sor-
rows has been their experience.

It is not so much that the churches
wish to be exempted from the payment
of taxes under this bill as it is being the
fiscal agent. Yet a complete exemption
is not to be compared with other provi-
sions of exemptions to the rich, labor or-
ganizations, and other institutions.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Oklahoma.

The amendment was rejected.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Michigan [Mr.
CRAWFORD].

Mr. CRAWFORD. Mr, Chairman,
there is just one other point I wish to
cover that I did not before, because of
the expiration of time. When the argu-
ment is presented that the tax burden
as covered by the committee bill when
spread over 3 years in certain instances
exceeds the amount of the income re-
ceived hy the individual in any one of
the years 1944, 1945, and 1946, as pre-
sented by the blackboard analysis, that
does not impress me for this reason: If
I understood the blackboard presenta-
tion, it shows the income of the indi-
vidual for 1 year. Now, if in 1943 I re-
ceive $100,000, and I have to pay taxes
on that $100,000 plus one-third of the
taxes assessed against me on the income
I received in 1942, I personally do not
consider that a burden, because I re-
ceived the income in 1942 also. In other
words, any argument which is made to
the effect that I should not pay taxes on
income which I received during this war
period in which we are now involved,
simply carries no weight with me.
Therefore, I am not convinced, nor am
I converted to the idea that we are de-
stroying the capital structures of our
people by asking them to spread a year's
tax liability over a 3-year period.

Furthermore, I wish to say to the House
for general information that today the
. people here who are lined up on the two
sides of this question vote collectively.
‘We procesd on 2 mass basis, as the men
in uniform proceed on a mass basis when
they go into battle and face the cannon.
Eventually, however, we must face these
issues as individuals out in the field. We
shall then have to meet life as it is.
Experimenting with this problem, I went
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home last week and held several meet-
ings in my district, at which this ques-
tion was discussed, and in addition, prior
to going home, I invited the people of
my district, some several thousand, to
write me on this question and state ex-
actly where they stood on the question of
cancelation and meeting the taxes. One-
fifth of the letters that I have received
are in favor of cancelation and some of
them are very emphatically in favor of
cancelation and make no mistaks about
that; I understand the language they
use—but the other four-fifths are against
cancelation, and if any of the Members
are interested in reading those letters, I
ahould be very glad to permit them to
0 S0.

Mr. BREHM. Mr. Chairman, will the
gentleman yield?

Mr. CRAWFORD. Yes.

Mr. BREEM. If we forgave or can-
celed the $4,400,000,000 indebtedness
against the citizens of Great Britain
after the last war, why is it so sinful to
forgive a few of our American citizens
at this time?

Mr. CRAWFORD. Did the gentleman
vote with me the other day on the lend-
lease when I protested the cancelation
motives therein?

Mr, BREHM. 1 did vote with the
gentleman against the lend-lease.

Mr. CRAWFORD. Very well, we agree
on that. I certainly did not support the
cancelation or repudiation of the other
debt which the gentleman ealls to our
attention. I regret the British did not
pay it. So we still agree.

The CHAIRMAN. The time of the
gentleman has expired.

The Chair recognizes the gentleman
from North Carolina [Mr. CLark].

Mr. CLARK. Mr. Chairman, at pres-
ent Federal income taxes are due on
January 1. At that time the taxpayer
knows his actual profits or losses and the
exemptions to which he is entitled for
the preceding year. From his records
he can make his return, and if able and
willing to do so may pay his entire tax
on that day. Otherwise he may pay it in
four quarterly installments without in-
terest. Much might be said for the ac-
curacy and certainty and the absence of
overpayments, underpayments, refunds,
and the like resulting from this system as
against quarterly payments made in the
course of a year based upon estimates of
what the tax liability may finally be.

In his persuasive testimony before the
committee, Mr. Ruml not only admitted
but emphasized his opinion that the only
equitable and fair method of getting cur-
rent in 1943 on the payment of income
taxes is by forgiving or excusing all tax-
payers alike from the payment of the
1942 taxes, and everybody, including the
authors of the three pending bills, ad-
mits that we can get on a so-called pay-
as-you-go basis only by forgiving or post-
poning payment of taxes due. Even if it
be admitted that the game is worth the
candle and that we can afford to pay
such a price or that in the course of long
years the difference would not amount
to much, there must be a serious question
in the minds of all reasonable persons
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as to whether this may not be the very
worst time in the history of our Nation
to make such a change.

In 1942 the Government spent in round
numbers $32,400,000,000, which was al-
most three times as muech as during the
preparedness year of 1941 and almost
twice as much as in the highest year of
the World War period. Twenty-three
billion four hundred million or more
than T0 percent of this staggering ex-
penditure by the Government in 1942
was borrowed, and beyond any question
it was the controlling factor in pushing
the national income higher than it has
ever been. Under existing conditions in
1942 the Government was forced to
spend, In order to thus spend it was
forced to borrow. Driven by stern neces-
sity, it borrowed and spent like a prodi-
gal. As a result, the national income
jumped by leaps and bounds to new high
ground. To my mind, it seems wholly
unjustifiable under such conditions and
for such a year to excuse or forgive the
payment of taxes. To do so would indeed
put the individual taxpayer upon a pay-
as-you-go basis, but for the Nation con-
sidered as such the result would be
exactly the opposite.

If we turn from the fiscal year 1942
and glance at the immediate present or
future the picture does not brighten.
The Budget has estimated that Govern-
ment expenditures for the fiscal year 1943
will rise to eighty hillion four hundred
million, with a net increase in the publiec
debt of sixty-two billion four hundred
million. It estimates for the fiscal year
1844 Government expenditure of more
than $104,000,000,000 with a net increase
of the public debt of $§75,700,000,000.

To excuse or forgive the payment of
any taxes at such a time and under such
conditions and in the face of such stag-
gering and almost imaginative Govern-
ment expenditures is too much for me,
no matter what the virtues of the Ruml
plan may be. To do so to any extent is,
in my judgment, nothing short of the
evasion of a plain war duty and would
almost drive one to the conclusion that
the only group of Americans who are
really paying as they go are not on the
home front.

I have voted, I think, for every tax bill
that has been offered in the past 10
years, and if the pending bills levied more
taxes I would vote affirmatively. But
when our Nation stands face to face with
the gravest crisis since it was established,
and when in self-defense it is forced to
borrow and spend as no other nation
ever has, I cannot agree that it is wise
or best for any reason to excuse or for-
give the payment of any taxes, and for
that reason I am unable conscientiously
to support either of the pending meas-
ures.

Mr. PRICE. Mr, Chairman, I offer
the following amendment which I send
to the desk and ask to have read.

The Clerk read as foliows:

Amendment offered by Mr. PricE to the
Carlson amendment: On page 5, line 9, after
the word *“pericd”, change the period to &
comma and add the following: “Regardless
of the provisions of this act or any other law
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to the contrary, every person who worked or
was engaged in business or who had an oceu-
pation for the entire year of 1941 and filed
an income-tax return for the year 1941, or
who can show by affidavit that they were so
engaged for the entire year of 1941 but that
their gross income was not sufficient to re-
quire them to make an income-tax return
under the law, shall be totally exempt from
all income taxes for each year, beginning with
the year 1942 until the end of the calendar
gear in which this war shall end, in which
both of the following conditions did or shall
jecur:

"A, His gross income from all sources did
_not or shall not exceed $1,800.

“B. His gross Income did not or shall not
exceed his gross income as shown by his 1941
income-tax return or by his afidavit showing
the gross amount of his 1941 Income plus
20 percent.”

Mr, PRICE. Mr. Chairman, this is the
same amendment that I offered to the
Carlson bill when this bill was before the
House a few weeks ago. Since that time
I have written to every Member of the
House, and specially to those of the
Committee on Ways and Means, so I
trust that you all are familiar with the
provisions of this amendment.

I believe every Member of this House
will agree with me that there are thou-
sands of good citizens who would be bene-
fitted by this amendment.

The needs of these people are just as
real as yours and mine. They realize
that their employers cannot afford to
pay the high salaries prevalent in the
wer industries, Nevertheless, these
people have to pay the same prices that
those of the war plants are called upon
to pay. Their income has not increased
but everything they buy has increased
at least 25 percent.

From the reception this amendment
received the last time I offered it, it
would appear that the majority of the
Members of this House have no white-
collar workers in their district. It also
seems to be true that the Members of this
House have never had the experience
that I have had. Many is the time that
I have sat down at the end of the month
and fried to figure how I would pay the
grocer, the doctor, the landlord, the
furniture man, the water bill, light bill,
the note on the car and the repair bill, to
find that they amounted to about §165
and my pay check was about $125. You
may say that was just bad management,
but if you have never had this experience,
naturally you do not know what I am
talking about nor can I expect you to
have any sympathy for those who today
are laboring under the same conditions
and are trying to pay wartime prices
for everything consumed, on a peacetime
salary. ;

I ask the Members of this House to
forget party lines, and, above all, forget
the fact that this is an amendment in-
troduced by a new Member, I am not
asking you to help me, I am asking that
you help thousands in your own district.
Can you afford to turn your back on
those in your community who are really
suffering?

I hope the committee will accept this
amendment.
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The CHATRMAN. The question is on
the amendment offered by the gentleman
from Florida.

The question was taken;
amendment was rejected.

Mr. AUGUST H. ANDRESEN. Mr.
Chairman, I offer the following perfect-
ing amendment which I send to the desk
and ask to have read.

The Clerk read as follows:

Amendment offered by Mr. AvcusT H.
ANDRESEN to the Carlson amendment: On
page 3, lines 11, 14, and 22, strike out "1841"
and insert *1940."

Mr. AUGUST H. ANDRESEN. Mr.
Chairman, this is a perfecting amend-
ment, which seeks to carry out the idea
proposed in the Carlson plan to eliminate
windfalls from war profits. The amend-
ment simply changes 1941 as the normal
base tax year, as provided on page 3 of
the bill, and makes it 1940. Large ex-
penditures for war preparedness started
in this country in the middle of 1940.
The entire year of 1941 was one of tre-
mendous war expenditures, and large
profits were made. All such incomes
should be taxed. What I am seeking to
do by this amendment is to eliminate all
possible windfalls from war profits, and
make them subject to taxation, which
only leaves a discharge of tax liability
on normal incomes using the year 1940
as the basis. War profit and other ex-
cessive incomes should not escape full
taxation. I believe that this amendment
is one that is desired by a majority of the
Members, and I hope it will be adopted.

Mr. Chairman, when I have the floor,
I desire to say a few words about the
present tax controversy. During my
years in the House, I have witnessed the
consideration of many tax bills, but I am
frank to confess that I have never ob-
served a mess similar to the situation
confronting us in connection with the
so-called pay-as-you-go proposal. On
March 30, when this legislation was last
considered, I and a majority of the Mem-
bers of the House voted against all tax
preposals, and the legislation was re-
turned to the committee. I voted against
the Ruml-Carlson proposal for the rea-
son that I felt it went too far in dis-
charging tax liability on war-profit in-
comes for the year 1842. I did not be-
lieve then, nor do I believe now, that
there should be a forgiveness of taxes
for incomes earned in the year 1942 ac-
cruing from war profits. The record will
show that on March 30 I offered an
amendment to discharge from tax lia-
bility the first $5,000 of net taxable in-
come for all individuals, but my proposal
did not succeed. I could not support the
committee bill because it provided for
double taxation.

For the past 30 days members of the
Ways and Means Committee have sought
without success to reach an agreement
on tax legislation. We are still in a
mess, The Democratic majority presents
a bill which is an improvement over the
proposal considered in March. The
minority proposes & modified Carlson
bill, which seeks to eliminate tax forgive-
ness on windfall earnings from war

and the
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profits. This bill also contains a pro-
vision, somewhat similar to my amend-
ment of March 30, which discharges
from tax liability for the year 1942 all
net incomes under $5,000, but it does
not adequately deal with excessive in-
comes over and above normal incomes.

To be frank about it, I do not like
either bill. Both bills have many good
features, if that can be said for a tax
bill, But I believe that a more equitable
piece of legislation can be drafted. I
recognize that it would be folly to return
this bill to the Ways and Means Com-
mittee for further consideration. This
committee has done its best to reach an
agreement, but failed to agree on a satis-
factory compromise after 4 months of
deliberation. We all know that the Sen-
ate will draft a new hill which must come
back to the House for consideration be-
fore it becomes a law. The Senate can-
not consider a revenue bill until action
is first taken by the House. If we do not
send some kind of tax measure to the
Senate this week, there will be no fax
bill—and additional revenue must be
raiced to defray the growing cost of the
War.

We would be derelict in our duties if
we do not send a tax measure to the
Senate at this time. I do nof propose
to be a party to cause further delay in
preventing the Senate from considering
tax legislation. Either the Carlson pro-
posel or the committee bill should be sent
to the Senate. While I object to some
of the features in the Carlson bill, I shall
vote to send it or any other proposal to
the Senate, with the reservation that
when the bill comes back to the House
from the Senate, or when the tax con-
ference report is considered by the House,
my final vote will be based on the merits
of the proposal then considered. I do

not want to be misunderstood about my

vote on this legislation today. We all
know that the Senate will rewrite the
bill, and I am hopeful that they will pass
a tax hill that I can support when it is
returned to the House for final action.
My vote, therefore, at this time is to ex-
pedite action on tax legislation by the
House, and I recommend that my col-
leagues do likewise, and reserve to them-
selves the right to vote on the merits of
the legislation when the Senate bill or
conference report is returned to the
House for final action.

In conclusion, let me again urge you
to support the amendment which I have
offered. It providesthat normalincomes
for the purpose of the Carlson plan shall
be those earned in 1240 instead of those
earned in 1941 as provided in the bill,
thereby eliminating any pessibility for a
discharge of tax liabilily on incomes de-
rived from war profits.

The CHAIRMAN. The time of the gen-
tleman from Minnesota has expired.

The question is on the amendment
offered by the gentleman from Minne-
sota.

The question was taken; and on a divi-
sion (demanded by Mi. Crawrorp) there
were ayes 87 and noes 93.

Mr, AUGUST H. ANDRESEN. Mr.
Chairman, I demand tellers.
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Tellers were ordered, and fhe Chair
appointed Mr, DoucHTON and Mr. Au-
cusT H. ANDRESEN to act as tellers.

The Committee again divided; and the
tellers reported there were—ayes 186 and
noes 158.

So the amendment to the amendment
was agreed to.

The CHAIRMAN. The gentleman
from California [Mr. VoorHis] is recog-
nized.

Mr. VOORHIS of California. Mr.
Chairman, the gentleman from North
Carolina in addressing the House a short
time ago said something about a gold
brieck. He said he believed that the ad-
vancement of the idea of current tax
payment was a gold brick that had been
sold to the American people. I do not
share that view. I think there are
weighty reasons why it is important for
the rank and file of our taxpayers, if
possible, to be on a current basis. I do
not think it happens to make a great
deal of difference with regard to the tax-
payers in the higher brackets.

But I do think there is a gold brick
connected with this proposition, for in
the minds of a lot of people there has
been implanted, I am afraid, the idea
that if only the Ruml plan is passed pro-
viding for the abatement of 1942 tax
payments there is going to be that much
benzfit to all the people of the country
from a tax standpoint. That is not true,
Mr, Chairman. Indeed, if we are to do
our duty as a Congress, it is going to be
necessary before this Congress ends for
us to pass legislation to increase substan-
tially the tax revenues of this country.
Therefore, the bill that we have before
us today must, above all things, be con-
sidered from the standpoint of over-all
tax equity, both now and in the future.

My objection to the amendment which

is now before the House is that I believe.

it fails to do that. The reason I think it
fails to do that briefly is this: We know,
do we not, that the rates in the higher
brackets are now so high, and the amount
of additional revenue to be obtained from
those higher brackets is, on the whole, so
small that the additional revenue we
musy get if we are to come anywhere
near balancing the Nation’s accounts
has got to come from the middle and
lower brackets. But under the Ruml
plan the principal advantage from the al-
most complete forgiveness or abatement
that is involved in it will not go to the
lower brackets but will go to those in the
upper brackets. The principal advan-
tage of the Carlson bill, even as amended,
will necessarily go to those taxpayers in
the upper brackets. Their abatement
will mean many times more to them in
terms of income after taxes saved to
them than will the abatement for the
average taxpayer. Yet that average tax-
payer is the one who will have to bear
the additional burden of future tax
measures in order to make up for this
abatement. On the contrary we have
two other proposals which if the present
amendment is voted down we will have
an opportunity to consider; the proposal
of the gentleman from Rhode Island [Mr.
Foraun]l and the gentleman from Vir-
ginia [Mr. RoeeErTsON] and the commit-
tee bill, either of which it seems to me
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from the standpoint of the principle of
ability-to-pay taxation and as a means of
getting taxpayers on a current basis in
the case of those taxpayers where it is
important to do so, are superior to the
proposal which we have to vote on at
the present time,

I therefore shall vote against the Carl-
son amendment. I shall vote against it
on the basis of my conception of bhasic
tax equity, because I know that the needs
of this Nation will require an additional
tax levy; because I know that additional
burden will have to fall on the people
generally; and because I want to accom-
plish currency of taxation insofar as it
is possible to do so by providing such
abatement as is provided in such fashion
as to relieve in the major portion those
taxpayers upon whom that additional
burden will be placed.

The CHAIRMAN. The time of the
gentleman from California has expired.

The gentleman from North Carolina
[Mr. FoLcer] is recognized.

Mr. FOLGER. Mr. Chairman, I do
not know why I am talking. I have not
been able to hear anybody who has been
up here yet, there is so much noise in the
chamber. I reckon it is not important
for I do not conceive myself to be able
to do more than my colleagues who have
preceded me.

In view of the very high regard I have
for my collesgue the gentleman from
Kansas [Mr. Caruson], I prefer to refer
to this proposal as the Ruml plan, hav-
ing received my best information, I
think, and probably the only informa-
tion I have as to Mr. Ruml from the de-
scription of him by the gentleman from
Oklahoma [Mr. Disney] heretofore
made. I have no patience with any of
it. I cannot understand why at this
tinte in the year 1943 the proposal should
receive serious consideration of Members
of Congress, in view of the great debt
that is being piled upon this country
from year to year of necessity and for
war purposes. I cannot understand the
idea of a proposal to forgive, if you want
to call it, or if you want to say “abate,”
either $8,500,000,000 or $10,000,000,000
taxes for the year 1942. As my col-
league from my own State said, you may
in a way conceive yourselves to have be-
come current, but what in the name of
common sense have you done to the Gov-
ernment of the United States? The
people are the Government.

Mr. Chairman, a tax bill was written
for the year 1942, There were two votes
against the adoption of that bill as
brought to the House by the Committee
on Ways and Means. Somebody thought
to do something later on and came and
stood us up, and I reiterate what my col-
league from North Carolina [Mr. CLARK]
said, undertook to sell this Congress and
the people a gold brick in the idea that
we could makes taXes current by for-
giving $10,000,000,000 that were levied
for 1942. Itis all a farce. There is noth-
ing to it. I do warn you gentlemen that
I am going to preserve this minority re-
port for good and sufficient reasons here-
after. It accomplishes the objective of
placing taxpayers on a current pay-as-
you-earn basis immediately and not at
some distant time, as it forgives or abates
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all taxes for 1942, but hereafter, what as
to those whose incomes are not from sal-
aries or wages?

How far does it go? It does not touch
the man who is in business unless he re-
ceives a salary or a wage. It does not
touch the corporations of this country.

Let me read you another objective this
minority report says is accomplished:

It is simple to understand.

Yes; I understand it and I understood
it before blackboards were put up here
to teach children what it is thought they
ought to know, canceling $10,000,000,000
of taxes, leaving our Government that
much more in the red.

The CHAIRMAN. The time of the
gentleman from North Carolina has ex-
pired.

The gentleman from Wisconsin [Mr,
McMuRrraY] is recognized for 3 minutes.

Mr. McMURRAY. Mr. Chairman, I
think about everything has been said on
all sides of this tax measure. I do not
presume to add anything new or startling,
nor do I for a minute think that what I
say will affect many votes in this House
or perhaps any at all. I knew when I
came down here in January, in fact I
knew before I came down here in Janu-
ary, that the lowest animal on earth in
the opinion of the Members of this House
was not a bureaucrat but a college pro-
fessor. I unfortunately happen to be
one of those and I have tavght the sub-
jects of government and taxation for a
good many years in one of the greatest
universities in the United States of
America.

There is not any difference of opinion
on this bill on the subject of: One, col-
lection at the source. Everybody is for
it, every bill provides for it. There is not
any real argument here about whether
or not taxes should be collected currently.
Every bill, every amendment offered here,
substantially provides for that. The only
difference in the opinion of the members
of this committee and this House on this
bill, which is not a tax bill but which is a
bill to change our method of collecting
taxes—the only difference is on the price
we pay to get the taxpayers current.

When I used to teach taxes I used to
tell my students that there were three
general theories of taxation. I might say
that this bill that is specifically under
consideration, the substitute amendment,
the Carlson-Ruml bill, is not a tax bill—
it is an appropriation bill—and as the-
oriez may be used to justify taxes, these
theories ought to be usable in reverse
to justify the appropriation which this
amendment passes out to the citizens of
the United States.

The first theory of taxation is the
theory of benefits received. It is that
we ought to collect taxes from the citi-
zens on the basis that those citizens re-
ceive benefits from the Government.
That is usable in certain specific in-
stances, but will not justify the great
work that the present Government has
to do.

Second, there is the theory of ability to
pay. All political parties in America
subscribe to this.

Third, there is another theory, not
talked about much but used often, which
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I used to tell my students was the poli-
ticians’ theory; it is the theory of the
most feathers with the least squawking.

Now, let us look at these theories in
reverse if we are going to distribute $10,-
000,000,000 to the citizens of the United
States of America. Should we distribute
that on.the basis of benefits to those
people?

It is fair to assume, I suppose, that
those whose needs are greatest will de-
rive the greatest benefits from a cash
donation made by a government to its
citizens. Certainly no one will argue
that the Carlson-Ruml amendment dis-
tributes this appropriation of $10,000,-
000,000 on this basis.

Nor can this gift be justified by the
advocation of ability to pay in reverse.
Those least able to pay will have the
greatest need, yet this amendment dis-
tributes this money chiefly to those
whose incomes are and have been great-
est, and, therefore, to those who need
it least. The theory of ability to pay in
reverse, like the theory of benefits re-
ceived will certainly not explain ade-
quately the distribution of $10,000,000,-
000 which is provided for in the Carlson-
Ruml amendment,

I wonder if we can apply the third
theory to this distribution. This poli-
ticians' theory of taxation, that is, “the
most feathers with the least squawking”
also seems inadequate. When this ex-
planation is used it is generally assumed
that the feathers are to accrue to the
Government. In this instance, however,
the proponents of this amendment pro-
vide no feathers whatsoever for the Gov-
ernment, in fact this amendment de-
prives the Government of the United
States of $10,000,000,000 worth of feath-
ers and uses those feathers to line the
pockets primarily of the rich. However,
there is going to be squawking, there
will be plenty of it. These squawks
will come from that great mass of Amer-
ican people onto whose shoulders has
been put the burden of carrying the cost
of this war. If we distribute $10,000,-
000,000 primarily to the rich, that $10,-
000,000,000 and another $16,000,000,000,
which is needed adequately to finance
this war this year, will be laid by the
very proponents of this measure upon
the great mass of citizens through some
form of sales tax or other means cleverly
thought up to shift the incidence of tax-
ation.

Mr, Chairman, it is not difficult to see
through the minds of the Members of
this House who make this proposal
First, they ask us to abrogate the Presi-
dent’s authority to limit incomes with
the promise that these large incomes
will be reduced to reasonable amounts
by taxation., Then these same people
come along and cancel the taxes which
the people with large incomes should
pay.

Mr., Chairman, the people of the
United States of America are going to
squawk and squawk loudly when they
discover that the proponents of the
Ruml plan have sold them down the
river.

LEXXIX—249

The CHAIRMAN, The time of the
gentleman from Wisconsin has expired;
all time has expired.

The question is on the amendment of-
fered by the gentleman from Kansas.

Mr. FORAND. Mr, Chairman, a par-
liamentary inquiry.

The CHAIRMAN. The gentleman will
state it.

Mr. FORAND. Do I understand that
this vote is on the Carlson-Ruml plan?

The CHAIRMAN. This vote is on the
amendment offered by the gentleman
from EKansas [Mr. CARLSON],

Mr. FORAND. And if this amend-
ment is voted down, then I will be in
position to offer a substitute?

The CHAIRMAN. If the amendment
offered by the gentleman from Kansas
is voted down, further amendments will
be in order.

Mr. FORAND. Other substitutes will
be in order?

The CHAIRMAN, Yes.

Mr. ENUTSON. Mr, Chairman, I de-
mand tellers.

Tellers were ordered, and the Chair
appointed as tellers Mr. DouvcHTON and
Mr. CARLSON. :

The Committee divided; and the tellers
reported that there were—ayes 197, noes
166.

So the amendment was agreed to.

Mr. DOUGHTON., Mr. Speaker, I
move that the Committee do now rise
and report the bill back to the House
with an amendment with the recommen-
dation that the amendment be agreed to
and that the bill as amended do pass.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. BuLwWINKLE, Chairman of the Com-
mittee of the Whole House on the state
of the Union, reported that that Com-
mittee, having had under consideration
the bill (H. R. 2570) to provide for the
current payment of the individual in-
come tax, and for other purposes, had
directed him to report the same back
to the House with an amendment
adopted in the Committee of the Whole
with the recommendation that the
amendment be agreed to and that the
bill as amended do pass.

Mr. COOPER. Mr. Speaker, I move
the previous question on the bill and
amendment to final passage.

The previous question was ordered.

The SPEAKER. The question is on
the amendment.

Mr. COOPER. Mr. Speaker, a parlia-
mentary inquiry.

The SPEAKER. The gentleman will
state it.

Mr. COOPER. The vote now about to
be taken is on the amendment offered by
the gentleman from Kansas [Mr. CaARL-
son]1?

The SPEAKER. That is correct.

Mr. COOPER, Mr. Speaker, on that I
ask for the yeas and nays.

The yeas and nays were ordered.

The Clerk called the roll; and there
were—yeas 202, nays 206, answered
“present” 3, not voting 22, as follows:
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[Roll No. 59]
YEAS—202

Allen, 11, Goodwin Morrison, La.
Anderson, Callf, Graham Mott
Andresen, Grant, Ind. Mruk

August H, Griffiths Mundt
Andrews Gross Murray, Wis.
Angell Guyer Norman
Arends Gwynne O'Brien, N. ¥.
Arnold Hale O'Hara
Auchincloss Hall, O'Leary
Baldwin, N. ¥, Edwin Arthur O'Toole
Barrett Hall; Philbin
Barry Leonard W, Phillips
Bates, Ky. Halleck Ploeser
Bates, Mass, Hancock Plumley
Beall Harness, Ind. Powers
Bender Hartley Pracht
Bennett, Mich. Hébert Ramey
Bennett, Mo, Heidinger Randolph
Bishop Herter Reece, Tenn,
Blackney Hess Reed, Til.
Bolton Hill Reed, N. Y.
Boykin Hinshaw Rees, Eans.
Bradley, Mich. Hoeven Rizley
Brehm Hoffman Robsion, Ky,
Brown, Ohio Holmes, Mass. Rockwell
Buffett Holmes, Wash. Rodgers, Pa.
Busbey Hope Rogers, Mass.
Butler Howell Rohrbough
Canfield Jeffrey Rolph
Cannon, Fla. Jenkins Rowe
Carlson, Kans. Jennings Schiffler
Carson, Ohio  Jensen Schwabe
Carter Johnson, Scott
Celler Anton J, Shafer
Chenoweth Johnson, Short
Chiperfield Calvin D. Simpson, 111,
Church Johnson, Ind. Simpson, Pa.
Clason Johnson, Ward Smith, Maine
Clevenger Jones Smith, Ohio
Cole, Mo. Jonkman Smith, Wis.
Cole, N. Y. Judd Springer
Compton Eean Stanley
Cravens Eearney Btearns, N. H.
Cunningham  Keefe Stefan
Curtis Kilburn Stevenson
Day Kinzer Stockman
Dewey Enutson Sundstrom
Ditter Lambertson ‘Taher
Dondero Landis Talbot
Douglas Larcade Talle
Eaton LeCompte Taylor
Ellis LeFevre Tibbott
Ellison, Md. Lewis Towe
Ellsworth McCowen Treadway
Eiston, Ohilo McGregor Troutman
Engel McEenzie Van Zandt
Englebright McLean Vorys, Ohlo
Fellows McWilllams Vursell
Fenton Maas Weichel, Ohlo
Fish Martin, Iowa Welch
Gale Martin, Mass. Wheat
Gallagher Mason Wigglesworth
Gamble Merrow lley
Gavin Michener Wilson
Gerlach Miller, Conn. Winter
Gifford Miller, Mo. ‘Wolcott
Gilehrist Miller, Nebr, Wolfenden, Pa,
Gillette Miller, Pa. Wolverton, N. J.
Gillie Monkiewicz Woodruff, Mich.

NAYS—206

Abernethy Coffee Fitzpatrick
Allen, La. Colmer Flannagan
Andersen, Cooley Fogarty »

H. Carl Cooper Folger
Anderson, Costelio Forand

N. Mex, Courtney Ford
Baldwin, Md Cox Fulbright
Barden Crawford 1er
Beckworth Crosser Gathings

11 Cullen Gavagan
Bland Curley Gordon
Bloom D’Alesandro Gore
Bonner Davis Gorskl
Boren Dawson Gossett
Bradley, Pa Delaney Granger
Brooks Dickstein Grant, Ala
Brown, Ga Dilweg Green
Bryson Dingell Gregory
Buckley Disney re
Bulwinkle Domengeaux  Harless, Ariz,
Burchill, N. Y. Doughton Harris, Ark,
Burdick Drewry Harris, Va.
Burgin Durham Hart
Byrne Eberharter Hays
Camp Elliott Heffernan
Cannon, Mo. Fay Hobbs
Capozzoli Feighan Hoch
Chapman Fernandez Holifield
Clark Fisher lloran
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Izac Merritt Scanlon
Jarman Mills Bchuetz
Johnson, Monroney Sheppard
J. Leroy Morrison, N. C, Sheridan
Johnson, Murdock Sikes
Luther A, Murphy Slaughter
Johnson, Murray, Tenn. Smith, Va.
Lyndon B. Myers Bmith, W. Va.
Johnson, Okla. Newsome Snyder
Eee Nichols Somers, N. ¥.
Eefauver Norrell Sparkman
Eelley Norton Spence
Eennedy O'Brien, I, Starnes, Ala.
Keogh O'Brien, Mich., Steagall
Eerr O'Connor Stewart
Kilday CO'Neal Sullivan
Eing Outland Sumner, I
Kirwan FPace Sumners, Tex,
Klein Fatman Tarver
Kunkel Patton Thomas, Tex.
LaFollette Peterson, Fla. Thomason
Lane Peterson, Ga. Tolan
Lanham Pfeifer Vincent, K.
Lea Pittenger Vinson, Ga.
Lesinski Poage Voorhis, Calif.
Luce Poulson Walter
Ludlow Price Ward
Lynch Priest Wasielewskl
McCord Rabaut ‘Weaver
McCormack Ramspeck Weiss
McGranery Rankin Wene
McMillan Richards West
McMurray Rivers Whelchel, Ga.
Madden Robertson Whitten
Mahon Robinson, Utah Whittington
Maloney Rowan Wickersham
Mangasco Russell Winstead
Mansfield, Sabath Woodrum, Va.
Mont, Sadowski Wright
Mansfield, Tex. Sasscer Zimmerman
Marcantonio Satterfield
ANSWERED “PRESENT"—3
Dworshak Hendricks Kleberg
NOT VOTING—22
Burch, Va. Furlong Magnuson
Case Gearhart O'Konskl
Cochran Glbson Rogers, Callf,
Creal Hagen Thomas, N. J.
Culkin Jackson Wadsworth
Dies Lemke White
Dirksen McGehee Worley
Elmer

So the amendment was rejected.
The Clerk announced the following
pairs:

Mr, Wadsworth (for)
(against).

Mr. Hagen (for) with Mr. Burch (against).

Mr. Elmer (for) with Mr. Lemke (against).

Mr. Thomas of New Jersey (for) with Mr.
Dies (against).

Mr. Kleberg
(against) .

Mr. Dirksen (for) with Mr. Dworshak
(against).

Mr. Hendricks (for) with Mr. Gibson
(against).

General pairs: N

Mr. McGehee with Mr. Gearhart.

Mr. Cochrane with Mr. Case.

Mr. Jackson with Mr. O'Konski.
Mr, Magnuson with Mr. Culkin.

Mr. KELEBERG. Mr. Speaker, I have
a pair with the gentleman from Texas
[Mr. WorteY]. I, therefore, desire to
change my vote from “yea” to “present.”

Mr. DWORSHAK. Mr. Speaker, I
have a pair with the gentleman from
Illinois [Mr, Dirgsen]. If present, he
would vote “yea.” Therefore, I with-
draw my vote of “nay” and vote
“present.”

Mr. HENDRICKS. Mr. Speaker, I
have a pair with the gentleman from
Georgia [Mr, Gissonl. If here he would
vote “nay,” and I would vote “yea.” I
desire to withdraw my vote of “yea,” and
be recorded as “present.”

The result of the vote was announced
as above recorded.

with Mr. Creal

(for) with Mr. Worley
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The SPEAKER. The question is on
the engrossment and third reading of
the bill.

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

The SPEAKER. The question is on
the passage of the bhill.

Mr. KNUTSON, Mr, Speaker, I offer
a motion to recommit.

The SPEAKER. Is the gentleman op-
posed to the bill?

Mr. ENUTSON. Yes.

The SPEAKER, The gentleman qual-
ifies. The Clerk will report the motion
to recommit. -

The Clerk read as follows:

Mr. KNUTsON moves to recommit the bill,
H. R. 2570, to the Committee on Ways and
Means with instructions to report same back
to the House forthwith with the following
amendment: Strike out all after the enact-
ing clause and insert in lieu thereoi the
following:

“That (a) this act may be cited as the
‘Current Tax Payment Act of 1943.

“(b) Meaning of terms used: Except as
otherwise expressly provided, terms used in
this act shall have the same meaning as
when used in the Internal Revenue Code.
“See. 2. Collection of tax at source on wages.

“(a) In general: Part II of Subchapter D
of ‘Chapter 1 of the Internal Revenue Code
(relating to collection of tax at source on
wages) is amended to read as follows:

“part II—Collection of taxr al sOurce on
wages.
“ ‘Sgo, 465. Definitions.

“As used in this part—

“'(a) Wages: The term “wages” means all
remuneration (other than fees pald to a pub-
lic officlal) for services performed by an em-
ployee for his employer, including the cash
value of all remuneration paid in any medium
other than cash; except that such term shall
not include remuneration paid—

“*(1) for services performed as a member
of the military or naval forces of the United
States, other than pensions and retired pay
included in gross income, or

“*(2) for agricultural labor (as defined in
section 1426 (h)), or

“*(3) for domestic service in a private
home, local college club, or local chapter of
a college fraternity or sorcrity, or

“*'(4) for casual labor mot In the course
of the employer's trade or business, or

“:(5) for services by a citizen or resident
of the United States for a foreign government
or for the government of the Commonwealth
of the Philippines, or

“*(8) for services performed by a non-
resident allen individual, other than a resi-
dent of a contiguous couniry who enters
and leaves the United States at frequent
intervals, or

*“*(7) for such services, performed by a
nonresident alien individual who is a resi-
dent of a contiguous country and who enters
and leaves the United States at frequent in-
tervals, as may be designated by regulations
prescribed by the Commissioner with the ap-
proval of the Secretary, or

“(8) {for service for an employer performed
by & citizen or resident of the United States
while outside the United States (as defined
in section 3787 (a) (8)) if the major part
of the services for such employer during the
calendar year is to be performed outside the
United States, or

“(9) for services performed as a minister
of the gospel.

“For the purpose of paragraph (8) services
performed on or in connection with an Amer-
fcan vessel (as defined in section 1426 (g))
under a contract of service which is entered
into within the United States or during the
performance of which the vessel touches at
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a port in the United States, or cn or In con-
nection with any vessel as an employee of
the United Btates employed through the
War Shipping Administration, shall not con-
stitute services performed outside the United
States.

“*(b) Payroll period: The term “payroll
period” means a perlod for which a payment
of wages s ordinarily made to the employee
by his employer.

“‘(e) Employee: The term “employee” in-
cludes an officer, employee, or elected official
of the United States, a State, Territory, or
any political subdivision thereof, or the Dis-
trict of Columbia, or any agency or instru-
mentality of any one or more of the fore-
going. The term “employee” also includes
an officer of a corporation.

“‘(d) Employer: The term “employer”
means any person for whom an individual
performs or performed any service, of what-
ever nature, as the employee of such person,
expect that if the wages pald to an individual
are paid by a person other than the per-
son for whom the services are or were per-
formed, the term “employer” (except for the
purposes of subsection (a)) means the per-
son paying such wages.

“*(e) Single person: The term “single per=-
son" means a person with respect to whom a
withholding exemption certificate is in ef-
fect under section 466 (h) stating that such
person is single, or is married and not living
with husband or wife, and is not the head
of a family.

“*(f) Married person: The term “married
person’’ means a person with respect to whom
a withholding exemption certificate is in ef-
fect under section 466 (h) stating that he
is married and living with husband or wife.

“*'(g) Married person claiming all of per-
sonal exemption for withholding: The term
“married person claiming all of personal ex-
emption for withholding” means a married
person with respect to whom a withholding
exemption certificate is in effect under sec-
tion 466 (h) stating that for the purposes
of this part such person claims all of the
personal exemption and that for the purposes
of this part his spouse is claiming none of
the personal exemption. .

“‘(h) Married person claiming half of
personal exemption for withholding: The
term “married person claiming half of the
personal exemption for withholding” means
a married person with respect to whom a
withholding exemption certificate is in effect
under section 466 (h) stating that for the
purposes of this part such person claims half
of the personal exemption.

" ‘(1) Married person claiming none of per-
sonal exemption for withholding: The term
“married person claiming none of the per-
sonal exemption for withholding” means a
married person’with respect to whom a with-
holding exemption certificate 15 in effect
under section 466 (h) making no claim with
respect to the personal exemption for the
purposes of this part.

“*(J) Head of family: The term “head of a
family"” means a person with respect to whom
& withholding exemption certificate is in effect
under section 466 (m) stating that he is the
head of a family.

*“*(k) Dependent: The term ‘“‘dependent”
means a person included in a withholding
exemption certificate In effect under section
466 (h) as a person dependent upon and
receiving his chief support from the em-
ployee and either under 18 years of age or
incapable of self-support because mentally
or physically defective.

“ ‘SEc. 466. Tax collected at source.

“*(a) Requirement of withholding: Every
employer making payment of wages to any
individual shall withhold and collect upon
such wages a tax as follows:

“*(1) 17 percent of the excess of each pay-
ment of such wages over the withholding
exemption allowable under subsection (b)
(1) (A), and .
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**(2) 3 percent of the excess of each pay-
ment of such wages over the withholding
exemption allowable under subsection (b)

1) (B).
¢ ‘)‘ ‘((bj Withholding exemption:

“4(1) In computing the tax required to be
withheld under subsection (a), there shall
be allowed as an exemption with respect to
the wages paid for each pay-roll period—

*“*(A) in computing the portion thereof re-
quired to be withheld under subsection (a)
(1), an amount determined in accordance
with the following schedule:
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“‘If the pay-roll period with respect to an
employee is weekly
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“{(B) in computing the portion thereof re-
quired to be withheld under subsection (a)
(2), an amount determined in accordance
with the fcllowing schedule:

Withholding
‘“‘Payroll period: exemption
Weekly $12.00
Biweekly 24,00
Semimonthly. ccaneenaaaaaa anadr 28,00
Monthly- 52.00
Quarterly 156.00
Semiannual 812.00
ADTERL s S e 02800
Daily or miscellaneous (per day
of such period) —ccveomacna-aa 1.70

“4(2) If wages are paid with respect to a
period which is not a payroll peried, the ex-
emption allowable with respect to each pay-
ment of such wages shall be the exemption
allowed for a miscellanecus payroll pericd
containing a number of days equal to the
number of days in the period with respect
to which such wages are paid,

“*(3) In any case in which wages are paid
by an employer without regard to any pay-
roll pericd or other period, the exemption
allowable with respect to each payment of
such wages shall be the exemption allowed
for a miscellanecus payroll perlod contain-
ing a number of days equal to the number
of days (including Sundays and holidays)
which have elapsed since the date of the last
payment of such wages by such employer
during the calendar year, or the date of com-
mencement of employment with such em-
ployer during such year, or January 1 of such
year, whichever is the later.

“i(4) In any case in which the period, or
the time described in paragraph (3), in re-
spect of any wages is less than 1 week, at the
election of the employer the excess of the
aggregate of the wages paid to the employee
during the calendar week over the exemption
allowed by this subsection for a weekly pay-
roll period may be used in computing the
tax required to be withheld.

“‘(e) Wage bracket withholding:

“4(1) At the election of the employer with
respect to any employee, the employer shall
deduct and withhold upon the wages paid to
such employee a tax determined in accord-
ance with the following tables, which shall
be in lieu of the tax required to be withheld
under subsection (a):

* *If the number of dependents is in excessoifive, the
amount of tax to be withheld shsll be that applicable
in the case of f.ve dependents reduced by $1.85 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the medien wage in the bracket in which the
wages paid fall (er if the wages paid are $200 or over, of
the excess of the wages) over $12, computed, in case
such amount is cot a multiple of $0.10, to the nearest
multiple of $0.10

“‘1f the pay-roll period with respect to an
employee is weekly
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§2000r 207 of the excess over $200 plus
OVer. ..
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“ 41{ the number of dependents is In excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $1.35 for each
dependcent over five, except that in no event shall the
amount to ke withheld be less than 8 per centum of the
excess of the niedian wage in the bracket in which the
wages paid fall (or if the wages paid are $200 or over, of
the excess of the wages) over 312, computed, in case
such amount is not a multiple of §0.10, to the nearest
multiple of §0.10.
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“‘If the pay-roll period with respect to an
employee is weekly

And the | And such person is;marrled person claiming
Wwages half of personal exemption for withholding
are and has

No | One | Two |Three| Four | Five
de- de- de- de- de- de-

But | pend- pend- | pend- | pend- | pend:
At | Joss | ents | ent | ents | ents | ents | ents
least| o

The amount to be withheld shall be

ik ik el
SEEEZ
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2Ee222223832232222E
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20%; of the excess over $200 plus

$37. 40 £30. 60

536, m] 134, 70‘ 33, 20| 582,00

441 the number of deperdents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by £1.35 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are #200 or over, of
the excess of the wages) over $12, computed, in cass
such amount is not a multiple of $0.10. to the nearest
multiple of £0.10.

“iIf the pay-roll period with respect to an
employee is weekly

And the | And such person is a married person claim-
Wages ing none of ﬁersonal exemption for with-
are holding and has
T
No | One | Two Three| Four | Five
de- de- de- de- de- de-
e But | pend- | pend- | pend- | pend- | pend- | pend-
leas less | ents ent ents ents en ents
than
The amount to be withheld shall be
01 Ol B0 e e
10| 15{ 2,10, $0.80 GE5| Pl i e
15! 20| 3.10| 1.80| £0.40| $0.20] $0.20] $0.20
20 25| 410 2.8 140 .30 .30 .30
25 30| &10, 3.80 240 1.10| .50 .50
2| 40| 6.60, 530 3.90 260 1.20 .70
40, 50| 860 7.30| 590 4.60] 3.20 180
£0| 60| 10.60{ 9,30 T7.90/ 6.60] 520 3.8
eo] 70| 12.€0{ 11.30[ 9.00( 860 7.20| 5,80
70| €0| 14.60{ 13.20{ 1100 10,60/ 9.20f 7.80
20| 90| 16.€0] 1520 13.00| 12.60/ 1L.20| 9.80
ol 110/ 1560/ 17.30 1590 14.60] 13.20| 1180
100 110| 20.60f 19.30| 17.90| 16,€0 1520 13.80
110 120] 22.60] 21.20| 10.90/ 18.60/ 17.20| 15.80
130 24.60/ 23, 21,90/ <€0.60 19.20 17.80
130/ 140] 26,60, 25 23.60| 2260, 21.20 19.90
140/ 150] 28.60{ 27. 25.90| 24.60| 23,20 21.80
150| 160| 30.60] 20.80{ 27.90| 26.€0] 25.20| 23.80
160/ 170| 32.60! 31.30 29,60 xm] 27.20| 25.80
170/ 180| 34.€0{ 33.30, 31.90| 30.60! 20.20/ 27.80
180/ 190/ 36.60, 35.80| 83.60| B32.60| 31.20/ 20.80
100| 200 aaso’ &.30) 6.0 2.0 .w‘ 31,80
S o8y 20% of the excess over §200 plus

30, 60/ $38. 30 $33.£D] $35. €0 S?A.:O| $32.80

“ ' the number of dependents is in excessof five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by 31.35‘) or each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $200 or over, of
the excess of the wages) over $12, computed, In case
such amount is not 8 multiple of §0.10, to the nearest
multiple of $0.10.
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“Jf the pay-roll period with respect to an “1f the pay-roll period with respect to an | "‘If the pay-fou period with respect to an
employee is weekly employee is biweekly mployee is biweekly
- "
d th d And the | And soch person is a married person claim:
w‘::gst;: And such person is head of a family and has A:ng:se Aﬁn ?rdﬂém fsa married ﬁwmmoldm woges ing none exemption for with-
are and has are bolding and has
No | One | Two |Three | Four | Five
pat| 00 | g | de- | e | aer | de o] a1 e (e e | e o] 80 | G |G e e | et
At ut | pend- | pend- | pend- | pend- | pend- | pend- at | pend- | pend- | pend- | pend- | pend- | pend-
Joss | enitaf-ent | enis | ants | ents | euts At |less | ‘ents | ent | ents | ents | ents | ents At Iless | ‘ents | ent | ents | ents | ents | ents
than Jeast| 163 least | [°55 |
The amount to be withheld shall be The amount to be withheld shall be r The amount to be withheld shall be
£0| s10! $0i §20 :
PR TS i el e R R i s a0 o B - B (B e e gt e
15 20 20| $0.20| $0.20] $0.20] $0.20] $0.20 20| 40| §0.30, 40.80| $0.30{ £0.30| $0.30| §0.30 20| 40 6,30 360 §0. £0.20)$0.30
20, 25 .30 +30 .30 .30 L300 . .30 40/ .60 60! .60 .60 .E0 .60 @ o s 560 280 - 60| 60
25, 30, .70 L0 50 .50 . 50! 50 [0 €0 140 .90 .90 .80 .90 .90 0 o0l 10,800 7.60| 4.80 00 60
30| 40f 2200 220 .00 L0 .70 .70 €| 4,40 L70] 140/ 140 1L40{ 1.40 eol @0 1330 10.60] 7,80 240 140
40| &0| 4.20] 4.200 280 LGO| 1.00( 1.00 £0| 100| B.40| A5.70{ 8.00[] 200 2.00] 200 0| 100 17.30{ 14.60| 11,80 640l 370
50; €0| 6.200 6.20) 4.00] 3.L0j 2.10; 130 100{ 120 12,400 0.70] 7.00! 4.80] 260 260 100/ 120] 21.20] 18.co| 15.80 10.40| 7.70
60 70| B0 B.20 G660 a.m! 410 2.80 120| 140 16.40] 13.%0, 1L00| 850 4500 3.20 120] 140] o5 22 g0l 10,80 14.40| 1170
70, 80 10,20( 10.20/ 8.0 V.50 6.10] 4.80 110| 160 20.40] 17.70] 15.00] 12.80| 9.€0| 6,80 l‘Di 160 29.80| 28.60| 23.80 18, 40 ]5: 70
50| $0| 12.20{ 12,20 30.90| ©€.50] 8.10| 6.80 10| 180 24.400 21,700 19.00] 16.80| 13.60) 10.80 160 180! 23.30{ 30.60| 27.80 22 40| 10,70
20| 100, 14.20{ 14.20; 12.90| 150 10.10, &.80 180 200 28.40 25.70] 23,00) 20.80| 17.60| 14.80 Im! 500| 47.30| 34.00| 31,80 26.40| 23,70
100, 10| 18.200 16.20 14.90( 13.B0] 1210/ 10.80 00| 220| B32.40| 20.70| 27.00{ 24.30| 21.00| 18.80 000! 900 41,80 28.60| 2580 30.40| 27.70
110, 120 1&.'.'0' 1&20' 16.90| 15.60| 14.10; 12,80 20 % | 36.40) 33.70| 3100 28.30| 25.60| 2280 290| 240| 45.80| 42 60| 39,80 24 40| 3170
120| 120, 20.20] 20.20! 18.€0| 17.50 16.10] 14.80 M0 4 40.40) 37.70] 35.00) B2.80| 20.60 26,80 20| 260 40.30) 46,60 42,80 28.40| 35.70
130) 140 22.20] 22.20( <20.20| 10.50 18.10| 16.80 260| ZEO| 44.40) 41700 30.00] 36.30) 3360 30.80 ogo| 2F0l E3.300 Eo.eol 47,80 &2 40| 30,70
140 1500 24.20! 24,200 22.90| 21.50f 20.10f 1880 280 300) 48.40) 45.70] 43.00] 40.30] 37.60! B54.80 %80 300 57.30] 5480 61,80 46, 8.7
150, 160| 26.20| 26.20] 24.90| 23.50| 22.10{ 20.80 00| 320) 52,40 40.70] 47.00, 44.30| 41,60 B88.80 800 320 61.30] &58.00| 55.80 50,40 47.70
160/ 170f 28.20/ 28 20| 26.90| 25.50| 24.10| 2280 320{ 240 06.40( 053.70| ©51.00 48.30| 45, 00| 4280 ao0l 340] 65.200 62.60| Z9, S0 5440 .70
170, 180| 30.20] 30.20] 28.00| 27.50| 26.10| 24.80 340 36€0| €0.40) 57.70; 5G.00| B2 $ 49, 60| 46,80 340 260/ 69.30| €6.e0l 6380 58.40| 3570
180] 180| 32.20f 32.20{ 30.€0{ 290.50| 28.10{ 26.80 280 e4.40] 6170 59.000 56 53.60] 50.80 200 380 73, 70.60| 67,80 62.40{ £9.70
160{ 200| 34.20] 34.20) 32.90| 31.50| 30.10] 28.80 380 400| €8.40) 65.70 ﬁ&ml 60, 50| 57.00| 54.80 as0l 400l 77.30] 74600 71 R0l 66, 40| 63.70
ﬂ(:’ll:“"o_t_ 207 of the excess over §200 plus “.fﬁ;.‘.'f 209, of the excess over $400 plos !:Q'Er.?.r_ 209 of the excess over $200 plus
mm'aa.m| aza.mimw' $31, 10| $20.50 W»‘“‘ W-Wlmw|m”| ‘w-mlmm 19, 30| $76. 60 mmlmlu $68, 40| $65.70

“4If the pumber of deRe.udents is in excessof five, the
smount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $1.35 for each
dependent over ﬂvlvi‘élgxoept that in mo event shnll the

“ 4 If the number of cntsiainexoessorﬂva,the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.70 for each
dependenr. over five, except that in mo avent shall the
0 be withheld be less than 3 per centum of the

amount to be bmgr

excess of t.hs medign wage in the t in whieh Lbe
wages paid fall (or if the wagcs gf are moor uver,
the excess of the wages) over $12, co in case
such amount is not a multiple of 50.10 ta l.he nearest
multiple of $0.10.

“<If the pay-roll period with respect to an

emessonhemdhnw in the bracket in which the
wages paid fall (or if the Wi pnld m 3400 or over, of
the excess of the wages) ovoﬁm

:Imt%-unut is not a multiple of $0.10. to mmsr. mul Ip;e
1

“‘1f the pay-roll period with respect to an

* *If the number of det%:denuismexcass of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.70 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the brs.cket in which the
wages paid fall (or if the wages am $400 or over, of
the excess of the wages) over mpu in ease
such amount is not a multiple of w 10, to the nearest -
multiple of $0.10.

“‘If the pay-roll period with respect to an

employee i3 biweekly employee is blweekly employee is biweekly
And the And the | And such person isa married n claiming And the 1
wages are| ABd Such person is g sinple person and has wages mgg,mmﬂmpum?““mmm wages are | A0d such person is head of & family and has
are and has
No | One | Two |Three| Four | Five No | One | Two |Three| Four | Five
de- de- de- de- de- de- No | One | Two ‘I‘hreel Four | Five de- de- de- de- de- de-
At | But | pend- pend- | pend- | pend- | pend- | pend. de- de- de- de- de- de- At But | pend- | pend- | pend- | pend- | pend- | pend.
least/, eSS | enis | ent | ents | ents | ents | ents At | But| pend- | pend- | pend- | pend: | pend- | pend- E less | ents | ents | ents | ents | ents | ents
than Toast ghsss ents | ent | enis | ents | ents | ents ‘east|ihan
an
The amount to be withheld shall be The amount to be withheld shall be
The amount to be withheld shall be
$20 ‘ §0| $20 e —
30| §0.50 i s0| 20 20 30| S e
PR I R T s o et e o e B o RE R ERGR e R
oo| G| e 110 s o O B~ B R B L R - L el sl eol o0
80 8. 680 4.1 1400 1.40] 140 50| 60| 59| 3.10 .90 .50/ 80 00 60 80 4.400 1L 1400 L4y 1L 40
100/ 13.20| 10.80) 8.10| 5.40) 270 2.00 6| s0| 89| 610 B840 1d0] 140 140 804 100 8400 &70| 3.00) 200, 200
1200 17.50] 14.80| 12.10] 0.40| 6.70{ 300 80| 100 1290 10100 7.40) 470 2Zool 2Zoo 100 lml 1240 0.70] 7.00, 430 200
1 21.50| 18.80| 16.1 13400 10,70 7.90 1000 120 16.%] 14.30| 11.40] 8.70| 6.00] 330 1200 140 16.40] 13.70 1L00 3.3]! 5.60
160 2550 22.80| 20.10] 17.40| 14.70| 11.90 120) 140! 20.90] 18.10| 15.40] 1270 10.00] 7.30 1 160/ 20.40, 17.70| 15.00, 12,30 9.60
180) 29. 26.80( 24.10| 21.40( 18.70| 15.90 1‘0] 160 24.00| 22,10 19.40] 16.70! 14.00! 11.20 1 180 24.40| 21.70| 10.00{ 16.30{ 13.60
200| 33.50 30.80f 28,10 25.40| "22.70| 10.90 160 180/ 28.90| 26.10| 23.40! 20.70! 1S.00| 15.30 180! 200 28.40| 25.70| 23.00| Z20.30! 17.60
20| 37.50{ 34.80| 32.10| 20.40| 26.70| 28.90 180 200! 3290 30.10! 27.40! 24,70 2200 10.30 200, 220! 82 40| 20.70| 27.00| 24.30] ZL60
| 40| 41..050| 88.80] 6.10f 33,40 80.70| 27.90 200/ 220/ 26.9] 34.10! 31.40] 28.70| 26.00] 22.30 220, 240 36,40 33.70( 3L.00| 28.80] 2560
260| 45.50| 42.80| 40.10] 37.40| 24.70| 31.90 | 2oo| 240/ 40.90| 38.10| 35.40| 32.70| 30.00| 2730 | 240 260 40,40 37.70| 35.00| 32.30] 29.6€0
80| 40.50| 40.80] 44.10] 41,40| 8870 2500 240 260/ 44.90| 42.10| 39.40| 26.70| 84.00| 31.30 260 280! 44.40| 41.70| 30.00f 236.30( 353.00
800 58.50) EO. 48.10] 45,40 42.70| 30.90 200] 230/ 48.%0| 46.10| 43.40{ 40.70| 38,00 3530 280| 300 48,40 45.70| 43.00| 40.30| 37.60
320 S5T.H0) 54 52, 1 49.40 46.70| 43.%0 m' 300! 52.90 w:m 47.40| 44,70 42‘& 39,30 300! 320 52.40] 49.70| 47.00) 44.30| 41.60
340| 61.5| 58.80/ 56.10| 3.40| 50.70| 47.90 | 30| 320/ s6.9| 54.30| B1.40| 48.70| 46.00| 43.30 | 320 340 50,40/ b3.70| 51.00| 48.30| 45.60
65,50( 62.80| 60.10| 57.40| 5470| 51.90 | op| aol eo.go| z8.10| 8540 z2.70| 50.00| 470 | 40| 860 60.40| 57.70| 55,00 52.30| 49.60
380 €9, 66.80| C4.10] 61.40| 58.70| 55.90 340| 260! e4.90 6210 50.40! &6.70! 5400 51:30 360, 380 &4, 61, 70| 59.00| 56.30| 53.60
400 ?&BJ 70, 68, 1 55.‘0 62. 70| 59.980 300 380, ﬂs-% 66.10| 63.40] 60.70] 58.00| 5530 380; 400 68.40] 65 70| 63.00{ €0.20{ 57.60
- 380/ 400| 72.80, 70.10| 67.40] 64.70| 62.00] &59.30
o $400 or
=] 209 of the cxcess over $400 plus over .. 207 of the excess over $400 plus
$400 or 207 of the excess over $400 plas
over...—
mm'mm'mm' m.m'mm! £61.90 suoo|mm|mm|mm]mm[sm.m mm‘mml m.mlw&m‘mm §50. 60

*‘If the number of dependents isin excess of ﬂvo. the
amount of tax to be withheld shall be that licable
in the case of five dependents reduced by 82,’?
dependent over five, except that in no event shall the
amount to be withheld be less 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid m $400 or over, of
the excess of the wages) over $24 puted, in case
such amount is not & multiple of t0.10, 10, Ho. b neareet
muitiple of £0.10.

*“ If the number of dependaatsisine:mof five, the
amount of tax to be withheld shall i

wages paid {or il the wages are $400 or over,of
tbaaxggiasutthew over .enmputed,inease
such ount la mt & multiple of £0.10, to the nearest

“{If the number of dependents is in excess of five, the
amount of tax to be withheld shall be that ap lcablo
in the case of five dependants reduced by $2.70
dependent over ﬂg—e t that in no avent shall tho
amount to be withheld he ieesthnn 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wagespaid are £400 orover, of
the excess of the wages) over £24, computed, in case
such amount is not a m ultlme of §0.10, to the nearest
multiple of £0.10.
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“‘If the pay-roll period with respect to an
employee is semimonthly
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“‘qf the pay-roll period with respect to an
employee is semimonthly

3951

“‘If the pay-roll period with respect to an
employee i3 semimonthly

:.“g'yal: And such person is a single person and has
No | One | Two | Three| Four | Five
de- | de | de | de | de- | de

At But | pend- | pend- | pend- | pend- | pend- | pend-

least less | ents | ent | ents | ents | ents | ents

than
The amount to be withheld shall be

30| $0. - TN A
a0 2 .30 30|""80.30| 50,30
50 4 1400 " .e0] .eo| .80 .60
60| 6. 340 .eol oo| 90| 90
80| 9. 8.40| 350 1. 130 1.30
100{ 13.30{ 10,40, 7.30, 4.e0l 1.00| 1.90
120| 17.30| 1440 1050 8.60f 5.70( 2.90
140{ 21.30] 1840 15.50| 12.60{ 9.70{ 6.9
10| 25.30{ 22,40 10,50, 16.80| 13.70| 10.90
180 29. 28.40| 23.50 20.60( 17.70| 14.90
200 33.30| 30.40] 27.50| 2460 21.70 18.90
230 37,30 3440 31.50] 28.60| 25.70| 22.00
240/ 41,30 35,40/ 3550 32,60 20.70] 26.90
260, 45.30| 42.40| 30,50/ 36.60] 33.70] 30.90
250, 49,30 40,40 43.50/ 40.60) 37.70| 34.90
300 53.80| 50.40{ 47.50] 44.60] 41.70] 38.90
320 57.30| 54,40/ 51.50) 48,60 45.70, 42.90
340 61.30| 55,40/ 55.50] 52.60 40.70[ 46.90
360 65.30| 062.40 50,50 56,60 B53.70 50.90
350 6930 60.40/ 63.50| 00.60| 567.70] 54.90
400 73.30| 70.40| 67.50] 64.60 61.70] 58.90
£400 or

P 207, of the excess over $400 plus

§75. 30‘ 272.40‘ NDBO| $66. 60

SGS.TDI $60, 90

And the | And such person is a married person claiming
Wages ball of personal exemption for withholding
are and has
No | One | Two | Three| Four | Five
But| 9% de- de- de- de- de-
At 1o pend- | pend- | pend- | pend- | pend- | pend-
least | ents | ent | ents | ents | ents | ents
The amount to be withheld shall be
$20
40 . .30 $0.
500 3.50 . 60 .60
5.50( 2.60 .90
80{ 8.500 5.60 280
1 12,50, 9.60f 6.80
1 16. 50| 13.60/ 10.80!
140/ 20,50, 17.60| 14.80
1 24,50/ 21.60 18,80
180| 28.50| 25.60| 22.80
200! 32.50 29.60, 206.80
220 3650, 33.60( 30,80 25
40,50 37.60 34. 31. 29, 26,10
44, 41.60| 38, 35,90 33. 30.
48, 50| 45.60/ 42. . 37.000 34.1
007 52. 49,60, 46. 43.90 41. 38.10
320, 56.50| 53.60) 50. 47, 45. 4210
30| 60.50{ 57,60 54. 51,90 49. 46.10
3600 64, 61.60] 58. 55, 53. 50,10
380 B8, 65. 600 62 50,90 57.00; 54.10
400, 72 69,60 66. 63. 61. 58.10
overff' 207 of the excess over §400 plus
$74. 50 s11.m| SGG.SDI $65. 90| $63.00| $60.10

“'If the number of dependents is in excess of five, the
amount of tax to be withbeld shall be that applicable
in the case of five dependents reduced by $2.90 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the

““ “If the number of do{pendents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.50 for each
dependent over five, except that in no event shall the
to be withheld be less than 3 per centum of the

excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excoess of the wages) over $26, computed, in case such
a:_nscauﬁt is mot & multiple of £0.10, to the nearest multiple
of £0.10.

“‘If the pay-roll with respect to an
employee is semimonthly

And the | And such person is a married lpmrm claim-
wages in% all of personal exemption for with-
are holding and has
No | One | Two | Three| Four | Five
de- de- de- de- de- de-
At | But| pend- pend- | pend- | pend- | pend- | pend-
least less | ents ent | ents | ents | ents | ents
than
The amount to be withheld shall be
$0| $20).......
) ) R ) 1T = LB o
30| 40 $0.30| £0.30| $0.30| #£0.30] $0.30| $0.30
40| 50| .60 .60 60 60 60 .60
&0 60| .80 .90 .90 .80 .80/ .90
60| 80| 3.80 1,30 30 1300 1.30| 130
80( 100 90| 5,000 210] L90f 190 190
100f 120 1,900 9.00 6.10f 3&.200 2850 250
120, 140 15.90| 13.00| 10.10] 7.20] 4.80] 3.10
140{ 160, 19,90 17.00{ 1410, 11.200 &30 G540
160 180 Z3.90 21 00 18.10/ 15.20] 12,30 9.40
180 200; 27.00| 25.00) 22,10| 19.20] 16.30( 13.40
200 220 3190 20.00) 26,10\ 23.20 20.30| 17.40
220| 240; 35.90| 33.00| 30.10, 27.20| 24,30 21.40
240| 260] 50,90 37,00 34.10{ 31,20] 28.30| 25,40
260] 280 00| 41,00 38.10{ 3520, 32.30| 20.40
250| 300) 47.00{ 45.00| 42,107 39.20 30,80 33.40
800 320 51.90| 40.00| 46,10 43.20| 40.30| 37.40
320 310| 55, 53,00 50,100 47.20| 44.30[ 41.40
0 60| 58, 90 57.00] 54.10] 51.20| 48,30 45.40
360| 380{ 63.00| 61, 58.10] 55,20, 52.30( 40.40
B 400 67.90 0500 6210 m.m‘ 56.30) 53,40
A % of the excess over $400 plus
b 20% of th $400 pl
$60. 50| §67.00| $64.10] $61.20] $58.30| $55.40

excess of the median wage in the bracket in which the
wages paid fall {or if the wages paid are $400 or over, o
the excess of the wages) over $26, computed, in case such
a}n&ul%t is not a multiple of £0.10, to the nearest muitiple
of §0.

“Jf the pay-roll period wiith respect to an
employee is semimonthly

And the | And such person Is a married ?orson claim-
wages ing none of personal exemption for with-
are holding and has
No One | Two | Three | Four | Five
i de& de& dm;i dc—d du-d do-d
u nd- | pend- | pend- | pend- | pend- | pend-
At less p:nts ent | ents | ents | ents | ents
least
than
The amount to be withheld shall be

R IFRSEE EERE) SRRt (SIS

4,200 S1.40 - i ... R ]

6.20| 3.30( $0.40| $0.30 $0.30] $0.30

8,201 530 240 .60 - 60) .60

10,20 7.30| 4.40| 1,50 . 90) .80

13.20| 10.30| 7.40| 4.50) L70| 130

17.20( 14.30) 11.40| B8.50 6.70| 2.80

21.20( 18,30 15.40 12,50 9.70; 6.80

25.20( 22,30 10.40| 16,50, 13.70] 10.80

29. 20| 26. 30, 40{ 20.50] 17.70] 14.80

83.20] @0.80] 27.40f 24.50; 21.70{ 18.80

87.20| 34,30 31.40| 28.50 25.70] 22,80

41,20/ 88,30 85.40| 32.50] 20.70{ 26.80

45,20 42.30) 30.40| 36.50, B83.70{ 30.80

40,200 46.30| 43.40] 40.50; 37.70F 34.80

53,20( 50.30| 47.40] 44.50] 41.70{ 38 80

57.20| 54.30| 51.40) 48.50| 4570 42,80

01,20 58 30| 55.40, 52,50! 40.70| 46.80

65.20| 62.30| 50.40| 56.50| 63.70] 50.80

60,20) 66.30| 63.40 60.50| 57.70( O64.80

73.20] 70.30| 67.40| €4.50{ 61.70| 58.50

77.20] 74.30] 71.40| 68,50 62,80

7 of the excess over $400 plus

$70. 20[ $76. 30| $78. 40| $70. 50) $67. 70} £64. 80

“OTf the number of dependents i3 In excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.90 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excess of the wages) over $26, computed, in ease such
a;“anR)t is not a multiple of $0.10, to the nearest multiple
of £0.10.

Y I the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.90 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $400 or over, of
the excess of the wages) over $26, computed, in case such
nﬂ%ﬂﬁl’t is'not & multiple of £0.10, to the nearest multiple
ol .10,

And the
e And such person is a head of a family and has
No | One | Two | Three | Four | Five
BoL] it | ped- | pent: | pomade Dot st
ut | pend- | pend- | pend- | pend- | pend- | pend-
Al lless | ‘ents | ent | ents | cnts | ‘ents | ents
least
than
The amount to be withhield shall be
$0 820
201 30| LS e
30| 40| $0.30) $0.30] §0.30| $0.30| §0.30{ $0.30
40, 50| . 60| . 60 . 60 .60 + 60] .60
&) 60 . 90 .90/ .90 80 . 90 .80
60] 80| 3.90f 3.90/ 130 130 130 130
80| 100| 7.0 7.90 500 210 1,90 L9
100] 120 1190 11.90] 9.00] 6.10] 3.20] 2.50
120 140| 1590 15.60] 13,00/ 10.10| 7.20 4.30
140{ 160 19.90] 19.90| 17.00] 14.10| 11.20, 8.30
160 180 23.90] 23.00] 2L.00| 18,10| 1520f 12,30
180| 200{ 27.90 27.90] 2500 22.10| 19.20] 16.30
2001 220| 31,900 31,90 20.00] 26.10( 23.20; 20,30
2201 240 3590] 3560| 33.00) 30.10| 27.20] 24.30
240 260 39.90] 39,60/ 37.00 34.10| 31.20| 28.30
260| 280| 43.90| 43.90f 41.00| 88,10 35.20; 32.30
280 200 47.90] 47.90! 4500 42.10| 30,20 36.30
300 320| 51.90| S51.90] 49.00) 46.10| 43.20] 40.30
320 340| 55.90] 55.00] 53.00] 50.10| 47.20] 44.30
340{ 360| 59.90| 59.90| 57.00( 54.10[ 51.20{ 48.30
360 380| 03,90| 63.00] 61.00] 58.10| 65.20] 52.30
380 400| 67.90| 67.90{ 65.00{ 62.10| 50.20 56.30
$400 or 3
over—. 20% of the excess over $400 plus

$60. ou[ $60. -su| s67. m| $64. m| $61, mI $58.30

‘471 the number of dependents isinexcess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $2.£0 for each
dependent over five, except that in no event shall the
amount to be withheld be lessthan 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall {or if the wages g;ld are $400or over, of
the excess of the wages) over $26, computed, In case
such amount is not a multiple of $0.10, to the nearest
multiple of $0.10.

“‘If the pay-roll period with respect fo an
employee is monthly

:;gst:,]& And such person is a single person and has
No | One | Two |Three| Four | Five
But| 4¢ de- de- de- de- de-
At lags pend- | pend- | pend- | pend- | pend- | pead-
teast! > | ‘onts | ent | ents | ents | ents | ents
than
The amount to be withheld shall be
[ ) et B PSS it o o s Pl
LR | FERSESER] el ) ISSETHeT Famben) Py iSame
50 60| $LGO| $0.10{ $0.10| $0.10| $0.10{ $0.10
60} 70| 3.60 .40 .40 .40 .40 .40
70{ 80| 560 . 70| 70 . 70] . 70) .70
80 100 8,60 2.80 1.10f L10] 110 110
100{ 120( 12,60 6.80] 170 L70| L70] L70
120| 140( 16,60 10.80] 510{ 2.30] 2,30 2.30
140| 160| 20.60 14.80 9.10{ 3.30] 2.90 2.90
160| 200( 26.60( 20.80| 1510; 9,30 3.80 3.80
200 240| 34.60( 28.80| 23.10f 17.30| 1L50] &.70
240 280| 42.60 36.80| 8110/ 25.30| 19.50 13.70
280] 320| 50.60| 44.80f 30.10{ 33.30] 27.50 2170
320 B60| 58.60| 52.80f 47.10{ 41.30| 35.50| 20.70
360| 400| 66,60 60.80{ 55.10] 49.30| 43.50] 87.70
400 440| 74.60] 68.80| 63.10] 57.30| 6L 50| 4570
440 480| 82.60| 76.80( 7110 30| 59.50 53.70
480 520| 90.60| 84.80) 10| 73.80| 67.50| 6L 70
520 660| 98.60| 902.80| 87.10] B81.30| 7560 69,70
560| 00| 106.60| 100,80 05.10] 89,30| 83,50 77.70
600 640| 114.60| 108. 80| 108.10| 97. 0L 50| 85.70
G400 680( 122, 00| 116,80 111. 10| 105 30] 99,50 93,70
680 720| 130.60| 124.80( 119. 10| 113. 30| 107. 50| 101. 70
720{ 760| 138.60{ 132.80| 127,10/ 121, 30| 115. 50| 100,70
700} 800| 146,60 140.80; 135.10| 129. 30| 123. 50| 117.70
$800 or 20% of the excess over $800 plus
OVer....
$150, 60,8144, 80’$139. 10[$133. sul'sm 501812170

“Tf the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the ease of five dependents reduced by $5.80 for each
dependent over five, except that in no evont shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wngsga paid are $800 or over, of
the excess of the wages) over $52, computed, in ease such
amount i3 not a multiple of $0.10, to the nearest mul-
tiple of §0.10.
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“‘If the pay-roll period with respect to an
employee is monthly

CONGRESSIONAL RECORD—HOUSE

“‘If the pay roll period with respect to an
employee is monthly

And the | And such person is 8 married person claim-
wages in% all of personal exemption for with-
are holding and has

No | One | Two | Three| Four | Five

de- de- de- de- de- de-

At | But| pend- | pend- | pend- | pend- | pend-| pend-

less | ‘ents | ent | ents | ents | ents | ents
least! O

The amount to be withheld shall be

&;g .......
60| #0.10| $0.10{ §0.10[ $0.10| £0.10/ $0.10
70 .40 . A .40 .40 .40
70 70 .70 700 .70 .70
1000 Liof 110 Lo 110/ 110/ 110
1200 L70] 1L70f L70| L70) 1.70 170
40| 570 30] 2,300 2.30| - 230 2.30
160 9.70) 4.00f 2.€0] 290 2000 290
15,70 10 4.201 3.80| 8.80( 3.80
240 23.70{ 18,00 12 6.40| 5.00] 5,00
280 3L.70{ 26.00( 20.20] 14.40| B.GD] 6.20
320| 30.70| 24.00] 28.20| 22.40| 16.6€0! 10.80
47.700 42.00] 356.20| 30,40 24.60] 18.80
400 55.70| 50.00f 44, 98.40| 352.€0| 26.80
440| ©63.70) SB8.00 52.20] 46.40| 40.60| 34.80
480| TL70{ €6.00{ 60.20 354,40\ 48.00 4280
5200 79.70{ T4.00| 68.20| 02.40| 56.60 £0.80
560l B7.70| B2.00/ 76.20] 70.40| 64.60] 58.80
€00l 95.70] 90. B4, 20| 78,40 72.60| 66.80
040 103.70, 98.00] 92.20/ S6.40| £0.80| 74.80
680} 111. 70| 108.00/ 100.20{ 94, 88.60| B2.80
720| 110.70] 114.00] 108.20; 102 40| 96.60 90.80
7 127.70| 122.00] 116. 20| 110.40| 104. 98. 80
800 135.?? 130. 00| 124. 20| 118.40( 112.60| 106.80
or i
over.... 207 of the excess over $500 plus

|$130. 70/$134. 00]8125. 20/8122. 408116, G0[$110. 30

And the | And such person is a married person claim®
wages ing none of gersonnl exemption for with-
are holding and has
No | One | Two | Three| Four | Five
But de;i du& d&d dea dad de-
ut | pend- | pend- | pend- | pend- | pend. | pend-
At-|%ess | ‘ents | ent | ‘ents | ents | ents | onts
least
than
The amount to be withheld shall be
$0
40 = I e =
50 §0.10{ $0.10/ $0.10{ $0.10
80 400 .40  .40] .40
70 190 .70, .70 .70
£0 4,00 110l 1100 110
100 geol 3300 L70| 1%0
120 12,000 7.10] 230l 230
140 16,800 11,10] 6.30f 2900
160 22.00| 17.10{ 1180/ 5.50
200 30.90f 25.10[ 19.80, 13.80
240 38,00 33.10( 2730 2L%0
280 46,000 41.10{ 3530 29.50
320 54,00| 49,10/ 43.30( 37.30
380 62,90 57.10{ 5180 45.50
400 70.90( 65,10, 59.30) 53.50
140 78,600 7310 67.30| 6150
480 | 86,00 E1.10, 75.30 69,50
520 04,000 50.10] 83,30 77.50
560 102,90| 97,10 ©1.30| 85,50
600 110, 90} 105, 10{ 99,30 03.50
640 118.90| 113. 10| 107. 80| 101. 50
80 126, 90| 121, 100 115,30, 109,50
720 134, 90| 120,10 123,30 117. 50
760 142, 00| 137,10 131. 30/ 125,30
$800 or 20%, of the excess over $800 plus
over ...
$158. 40{$152. 70[8146. 90[$141. 10[$135. 30/$120, 50

** If the number of d dents is in excess of five, the
amount of tax to be withheld shall be that aa]pg)l‘l.eal:ﬂo
in the ecase of five dependents reduced by 5. r each
dependent over five, except that in no event shall the
amount to be withheld be less than § per centum of the
exeess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $800 or over, of
the excess of the wngesg over £52, computed, in case such
amount is not a multiple of §0.10, to the nearest mul-
tiple of £0.10.

“‘If the pay-roll period with respect to an
employee is monthly

*“*If the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $5.80 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
cxcess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $800 or over, of
the excess of the wages) aver $52, computed, in case sueh
amount Is not a multiple of $0.10. to the nearest mnl-
tiple of $0.10.

“qf the pay-roll period with respect to an
employee {3 monthly

May 4

“!If the pay-roll period with respect to an
employee is a daily pay-roll period or a
miscellaneous pay-roll period

And the

wages | And such person is a single person and
divided ES [ e
by the

number r

ofdaysin| No One | Two |Three | Four | Five
such de- de- de- de- de- de-
period | pend- | pend- | pend- | pend- | pend- | pend
are ents | ent | ents | ents | ents | ents

The amount to be withheld shall be the
following amount multiplied by the
number of days in such period

T R R BERRRaR ST T

.40 201 £0.05| $0.05 05 $0.05

.60 40 <20 .10 .10 10

.80 .60 .40 25 10 .10
1.00 .80 .60 .45 .25 .15
L20f 100 .80 + 65 A5 <25
L40] L20{ XLOO .85 65 45
L60)  L400° 120 1.05 85 .63
190 L%0 .L80| L 115 ]
2,800 2100 190 175 1.55f 135
290 250 230 215/ 105 L75
3100 200 270 255 2.3% 215
3.501 330 3.100 295 275 255
3.80] 47 8500 B3.35 315 2.95
4.30] 410, 3.9 B8.75 855 3.35
4.70) 4.50) 430 4.15 395 475
5.10f 4.90| 4.70| 4.55 4.35 4.15
5,50 0530 510 4.05 4.75 4.5

207 ol excess over $30 plus

zmo‘ saw{ sasol sms| 4.9 $4.75

*‘If the number of i_ieg:mdents is In excess of five, the
amount of tax to be withheld shall be that applicable in
the case of five dependents reduced by w% for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centam of the
excess of the product of the median wage in the bracket
in which the wages fall and the number of days In the
period (or if the wages paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number of
days in the gm-iod, computed, in case such amount is not
a multiple of $0.05, to the nearest multiple of £0.05.

“If the pay-roll period with respeet to an
employee is a deily pay-roll period or a .
miscellaneous pay-roll period

And the A.nhgﬁ%rchpemonlissmarged}:orsoni ﬁ&!{g}ng And the
W. exemption for withholdin,
:gea - h”persons P t g Pagos & And such person is head of a fami ¥ and has Av::gﬁggc And such person 183 married person laimingal’
divided | ©fpersonalexemption for withholding and has
No | One | Two | Three| Four | Five No | Obe | Two |Three| Four | Five by the
But pg:& 923& pgn?d ped;i pgr?d 921?:1 g et P B Bl L8 o [l oo [ One | Two | Three| Fi Fi
il g 2 o 3 3 At pend- | pend- | pend- | pend- | pend- | pend- nysin o ne wo onur ve
It::n less | ents | ent | ents | ents | ents | ents teast| 15 [ “ents | ent | ents | cnts | ents | ents such de- | de- | de- | de- | de- | de-
than than period peng- penéi— pend- | pend- | pend- | pend-
fAra en en ents
The amount to be withheld shall be The amount to b withHeld shall be ents | ents | erts
v e B i BRESIE) e R $0] 540 pioe, ap s At | But| The amount to be withheld shall be the
O A N e e i 40| 50 BE tenst less following amount multiplied by the
60| $0.10 10| $0.10| 50,10 10| $0.10 0| 60] $0.10| $0.10| $0.10| $0.10] £0.10) $0.10 than| npumber of days In such per?od
0] Z10{ " .40; .40 " .40| .40 .40 60| 70 .40f .40 .40] " .40[ .40 .40
80| 4.10 .70 L 70] . 70| o7 .70 70| 80 70 .70 .70 .70 .70 .70 j0| @1
1000 710 130 1.10] 1L1o| 1.10- 1,10 S0| 100 L10] L10f ‘L10] 110 L10] 1,10 1 5
B aE s oiman) B ss o apag b in| G
140| 15 2. 2.30| 2.30 7 3 A R S R b et e o
160] 19.10] 13.30| 7.50| 200| 2s60| 2o | 0| 10| 70| 7| 4oo] 20| 2eo| Zeo G gl EGH BO.G0L AR 08190 0o SRDNE S
200{ 25.10| 19.30] 13.50] 7.70, .80 .80 | 160 200 1570 1570 10.00] 420 30| 380 | | G S - (e
240| 33.10| 27.30| 21.50| 15.70| 10.00| 00 | 200| 240 23.70] 2370l 1800 1220 60| 500 i - Rl B IS X B
280| 41,10| 35.30| 20.50| 23.70| 18.00| 12.20 240| 280| 3L70| 3L70| 26.00{ £0.20| 14.40| 8.60 I S (RS B (I
320 49.10] 43.30| 37.%0| 31.70| 26.00| 2020 280 39.70) 39.70) 34.00] 28.20] 22.40| 16,60 sl o ros es  cesl Csol so] e
57.100 51.30) 45.50 30.70| 34.00| =8 %0 320\ 360| 47.70] 47.70| 42.00| 86.20 30.40| 24,60 9 10 125 105 'S5 70 50 ‘a0
400 65.10] 50.80) 53.50[ 47.70| 42.00| 36.20 | 360| 400| 5570\ 55.70| £0.00| 44.20| 83.40| 82,60 10 12] 158 135 115 vool .s0 60
440| 73.10| 67.30| 6150 5570 50.00| 4420 400| 440{ 63.70| 63.70( 58.00| 52.20| 46.40| 40.80 120 14 Lesl 17 Uk 140 L2 o
480| SL10| 75.80 60.501 63.70| 58.00{ &2.20 ( 440 480} TL70) 7TL70| 66.00/ 60.20] &4.40 48.00 u| ¢ 238\ 215 105 180 1.60 140
520| 80.10| s8.30| 77.%0| 71.70| ©e.00| 60.20 | 480) 520 79.70| 7.70 74.00| 08,20/ 62.40| 56.60 16| 18| 275 255 285 220 20 180
60| 97.10| 01.%0| 85500 79.70| 7400 68 .20 520\ 560 87.70| S7.70| B2.00| 76.20f 70.40| 64.60 18 0| 518 20 2.75| 260 240 2920
600| 105,10 ©9.30 03.%0 s7.70] s2.00| 76920 560| 600 ©5.70| 95.70| 90.00f 84.20] 78.40| 72.60 ool 2| 388l B85l 815 3000 280 260
640 118.10) 107.30| 101. 5| 95.70| 60.00] 84,20 | 600 640] 103,70 103, 70| ©8.00) 62.%0| 86.40| 80.60 sl o4 3esl 75| 856 340 320 300
680|121, 10| 115.30] 109. 50| 103.70] e% 00| ©2.20 640 080} 111, 70| 11L 70| 106.00] 100.20] 94.40| 88 60 off 28| 4350 €15 308 .80 5.60 3\:40
790| 129.10| 123.30] 117, 50{ 111, 70| 10600 100,20 680| 7201 119,70 118.70| 114,00{ 108, 20| 102, 40| 96.60 28 o8 4'75 45| 435 i.m 4'm 380
760| 137.10| 131.30 125. 50| 119, 70| 114.00| 108,20 7200 760| 127,70 127.70| 122, 00| 116.20| 110.40| 104. 60 28 20 5:15 405 '1."5 Q.GGI 4“’0 £2
£00| 145, 10| 139, 20| 133, £0| 127. 70| 122. 00| 116, 20 760| 800| 135. 70| 135. 70| 130.00| 124. 20| 118. 40| 112.60 1 : xil .
and
- P over.... 209 of excess over 30 plus
owror 209 of the excess over $800 plus “33« or m%alt::eoxmmrssooplus % P
¢
49.30]5143. 30/3137. cols1a1. 7ofs126. aofs120. 20 mﬂ-mswﬂ-w'ism-wgmmusmwisum wal ma seaf sl wol o

** ‘If the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the case of five dependents reduced by $5.80 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $800 or over, of
the excess of the wages) over $52, computed, in case such
?glounltg!'slgot a multiple of $0.10, to the nearest mul-

e of $0.10.

““If the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable
in the cose of five dependents reduced by $5.50 for each
dependent over five, cxcept that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the median wage in the bracket in which the
wages paid fall (or if the wages paid are $800 or over, of
the excess of the wages) over computed, in case such
ﬁmhounrtgislgot a multiple of $0.10, to the nearest mul-

e of $0.10,

*“*If the number of de?tmdents is in excess of five, the
amount of tax to be withheld shall be that applicable in
the case of five dependents reduced by mﬁag for each
dependent over five, except that in no cvent shall the
amount to be withheld be less than 5 per centam of the
excess of the produet of the median wage in the bracket
in which the wages fall and the number of days In the
period (or if the waﬁes paid are 230 or over, of the excess
of the wgga) over the produet of §1.70 and the number of
daysin eriod, computed, in case such amount is not
a multiple of $0.05, to the ncarest multiple of $0.05.
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“‘Ij the pay-roll period with respect o an
employee is a daily pay-roll pericd or a
miscellaneous pay-roll period

CONGRESSIONAL RECORD—HOUSE

“‘qf the pay-roll period with respect to an
employee is a daily pay-roll period or a
miscellaneous pay-roll period

And the | And such person isa married person claiming | And the ;
d?;aig‘fé hag'ﬁf Personal exemption far witbhiolding m%gsea And such person [s head of a family 9nd has
and has
by the by the .
number No Cne | Two |Three| Four | Five
- No One | Two |Three | Four | Five ol days in
"I‘g:zt"; B ge- | do- | de | de- | de- | de- such d"a de;] de—d d'?a d"a dea
pend- | pend- | pend- | pend- | pend- | pend- poriod, | PEICe | pana= pend-  ponc. | peris ) Pencs
BC;‘IU(L ents | ent |'ents | ents | ents | ents are ents | ent | ents | ents | enis | ents
e L
- ; But|The amount to be withheld shall be the
At ]|3ul - ?{f]]t?v‘ﬁ%gntn}goﬁtwﬂ]&lﬂgiiganh?p :ﬁ |MAstl following amount multiplied by the
! €58 " h ber of days in such period
‘east(;yon!  number of deys in such period then| pum ¥
1. §0| $1f.
“1’ 52 A 1 2
2 8 TR L A g 3 G,
3 4] i 5 05 L 05 . h . )
4 5 . .35 .15 30-?3 20‘10 w,],o 4 5| 25 . 25 .10 o { .10 A0
b 6‘ L £ .35 A .10 .10 § 6 . 45) +45] .25 . .10 .10
o R . J65] .40] 20| .15 g E ‘5 -g -ég -425 .:lig ig
7 i L85 F + A5 . .
8 3 : B :32 :% :% ;33 8| 9 twosl 105 .s5 .65 .50 .30
] 10 1,566 1,35 L15 100 .80 60 9 10f L25 1.25 108 % B.":l 70 .60
10 120 L85 165 L45. 1L130| 1.10 90 10 121 155 185 135 L15 1.00 .80
12 14 22 2,050 L85 1,70 L850 L3O 12 14 L. 05 1. 85! 1.75 1.8 1.40 1.20
14f 16/ 265 2.45 225 =210/ 190 L70 14 16 235 235 215 105 LB0j 160
16) 18| 3.05| 285 265 250 230 210 18] 18] 275 275 255 285 220 200
18| 20| 3.45 8.25] 3.05) 290 270 25 18| =0 8.158| 8.15 295 275 260 240
20| 22( 3.85 X65 3.45 330 3B.10 2,00 20| 22| 3.55 38.55 3.3 3.15 3.00 2.80
2 A 4.25) 405 B.85 370 30 330 220 24| 3.95 3.05| 375 4.55 B.40 3.20
24 6| 4.65| 4.45 4.25 430 B.°0| 370 24| 261 4.35 4.35] 415 3.08 8.80 8.60
26/ %8) 505 4.85| 4.65) 450 4.30] 4.10 26| 28] 4.7 4.75 4.05 4.35 4200 400
28 2 & 451 5.25/ 5.05 4.90] 4.70| 4.50 28| 30 &5 615 4 ost 4.75) 460 4.40
s:;tuil\-'e:ﬂ?. 0% of excess over §30 plus £30 and 20% of excess over $30 plus
ovar. ...
*Mﬁl #6451 6,25/, $6.10) ‘84, 9"% §4.70 £5.25) §5.85 sau] §4.05 sum' $4.00

* *If the number of dependents is in excess of five, the
amount of tax to be withheld shall be that applicable in
the case of five dependents reduced by $0.20 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 8 per centum of the
excess of the product of the mefian wage in the bracket
in which the wages fall and the number of days in the
period (or if the wages paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number o
days in the period, computed, in ease such amount isnot
a multiple of £0.05, to the nearest multiple of $0.05.

“{If the pay-roll period with respect to an
employee iz a daily pay-roll pericd or a
miscellaneous pay-roll period
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“*If the number of de]pcndeuts is in excess of five, the
amount of tax to be withhield shall be that applicable in
the case of five dependents reduced by £0.20 for each
dependent over five, except that in no event shall the
amouol to be witbheld be less than § per centum of the
excess of the product of the median wage in the bracket
in which the wages fall and the number of days in the
period (or if the wages paid are $30 or over, of the excess
of the waggs) aver the product of $1.70 and the number of
days in the period, computed, in case such amount is not
a multivle of £0.05. to the nearest multiple of $0.05.

% 4f the numter of Cependentsis in cxcess of five, the
amount of tax to be withheld shall be that applicable in
the case of five dependents reduced by $0.20 for each
dependent over five, except that in no event shall the
amount to be withheld be less than 3 per centum of the
excess of the product of the median wage in the bracket
in whieh the wages fall and the number of dsgﬂs in the
period (or if the wages paid are $30 or over, of the excess
of the wages) over the product of $1.70 and the number of
days in the period, computed, in case such amount is not
a multiple of §0.05. to the nearest multiple of $0.05.

“*(2) If wages are pald with respect to a
period which is not a payroll period, the
amount to be withheld shall be that ap-
plicable in the case of a miscellaneous pay-
roll period containing a number of days equal
to the number of days in the period with re-
gpect to which such wages are paid.

“*(3) In any case in which wages are paid
by an employer without regard to any payroll
period or other period, the amount to be
withheld shall be that applicable in the case
of a miscellaneous payroll period containing
a number of days equal to the number of
days (including Sundays and holidays) which
have elapsed since the date of the last pay-
ment of such wages by such employer during
the calendar year, or the date of commence-
ment of employment with such employer
during such year, or January 1 of such year,
whichever is the later.

“‘(4) In any case in which the perlod, or
the time described in paragraph (3), in re-
spect of any wages is less than one week, at
the election of the employer the amount to
be withheld shall be determined under the
tables applicable in the case of a weekly pay-
roll period, and for such purpose the aggre-
gate of the wages paid to the employee during
the calendar week shall be considered the
weekly wages.

“‘(d) Tax paid by reciplent: If all of the
taxes against which the tax required to be
withheld and collected under this part may
be credited have been paid, the tax so re-
quired to be withheld, collected, and paid by
the employer shall not be collected from the
employer; but payment of such taxes shall
in no case relieve the employer from liability
for additions to the tax otherwise applicable
in respect of the tax imposed by this chapter.

*“‘(e) Credit for tax withheld at source:
The tax withheld and deducted under this
part shall not be allowed as a deduction
either to the employer or to the recipient
of the income in computing net income;
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but the amount withheld and deducted as
tax under this part during any calendar
year upon the wages of any individual
shall be allowed as a credit to the recipi-
ent of the income against the tax imposed
by sections 11 and 12, or section 400, as
the case may be, and section 450 (adjusted for
the credit allowed by section 453) for taxable
years beginning in such calendar year.

“f) Refunds. Where there has been an
overpayment of tax under this part, any re-
fund or credit made under section 322 ghall
be made to the employer to the extent that
the amount of such overpayment was not
withheld and cellected under this part by the
employer.

“*(g) Included and excluded wages: If the
remuneration pald by an employer to an
employee for services performed during one-
half or more of any payroll period of not
more than 31 consecutive days constitutes
wages, all the remuneration paid by such
employer to such employee for such period
shall be deemed to be wages; but if the re-
muneration paid by an employer to an em-
ployee for services performed during more
than one-half of any such payroll period
does not constitute wages, then none of the
remuneration paid by such employer to such
employee for such period shall be deemed to
be wages.

**(h) Withholding exemption certificates:

employee receiving wages (as defined
in section 465) shall furnish his employer a
signed withholding exemption certificate re-
lating to his status for the purpose of com-
puting the withholding exemption, or if the
employer exercises his election under sec-
tion 466 (b) (relating to wage bracket with-
holding), for the purpose of computing the
amount to be withheld under such subsec-
tion. In case such a certificate is required
because of a change of status, it shall be
furnished not later than 10 days after such
change occurs, The certificate shall be in
such form and contain such information as
the Commissioner may, with the approval of
the Secretary, by regulations prescribe. Such
certificate—

**(1) If furnished after the date of com-
mencement of employment with the em-
ployer, shall take effect as of the beginning
of th2 last payroll period beginning prior to,
or with respect to the first payment of wages
without regard to a payroll period made
after, the expiration of 30 days after the date
on which such certificate is furnished to the
employer, except that at the election of the
employer such certificate may be made effec-
tive as of the beginning of any previous pay-
roll period ending, or with respect to any
previous payment of wages without regard to
& payroll period made, on or after the date of
the furnishing of such certificate.

*“42) If furnished on the datc of coms=
mencement of employment shall take effect
as of the beginning of the first payroll period
ending, or the first payment of wages made
without regard to a payroll period, on or
after the date on which such certificate is
furnished to the employer.

“A certificate which takes effect under this
subsection shall continue in effect with re-
spect to the employer until another such
certificate furnished by the employee takes
effect under this subsection. If no certifi-
cate i1s in effect under this subsection with
respect to an employee, such employee shall
be treated, for the purposes of the withhold-
ing exemption, or in case the employer exer-
cises his election under section 466 (e) (re-
lating to wage bracizet withholding), for the
purpose of computing the amount to be with-
held under such subsection, as a married
person claiming none of the personal exemp-
tion for withholding.

**(i) Overlapping pay periods, and so
forth: If a payment of wages is made to an
employee by an employer—

“*(1) with respect to a payroll period or
other period, any part of which is included
in a payroll period or other pericd with
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respect to which wages are also paid to such
employee by such employer, or

*“4(2) without regard to any payroll pericd
or other period, but on or prior to the expira-
tion of a payroll period or other period with
respect to which wages are also paid to such
employee by such employer, or

“+(3) with respect to a period beginning in
one and ending in another calendar year,

“ ‘the manner of withholding and the amount
to be withheld under this subchapter shall
be determined under regulations prescribed
by the Commissioner with the approval of
the Secretary.

“‘Sge, 467, Liability for tax, and adjustments.

“‘(a) Employer liable for tax: The em-
ployer shall be liable for the payment of the
tax required to be withheld and collected un-
der this part, and shall not be liable to any
person for the amount of any such payment,

“4(b) Adjustments: If more or less than the
correct amount of tax is withheld or paid for
any quarter in any calendar year, proper ad-
Jjustments, with respect both to the tax with-
held or the tax paid, may be made in any
subsequent quarter of such calendar year,
without interest, in such manner and at such
times as may be prescribed by regulations
made by the Commissioner, with the ap-
proval of the Secretary.

*“iSgc, 468, Return and payment by em-
ployer.

“‘In lieu of the time prescribed in sections
53 and 56 for the return and payment of the
tax imposed by this chapter, every employer
shall make a return and pay the tax required
to be withheld and collected under this part
on or before the last day of the month fol-
lowing the close of each quarter of each cal-
endar year. Such return shall contain or be
verified by a written declaration that it is
made under the penalties of perjury. The
employer shall include with the final return
for the calendar year a duplicate copy of each
receipt required to be furnished under sec-

tion 469. The employer shall also keep such -

records and render under oath such state-
ments with respect to the tax so withheld
and collected as may be required under reg-
ulations prescribed by the Commissioner,
with the approval of the Secretary. If the
employer is the United States, or a State,
Territory, or political subdivision thereof, or
the District of Columbia, or any agency or
instrumentality of any one or more of the
foregoing, the return required in respect of
the amount withheld and collected upon any
wages may be made by any officer or employee
of the United States, or of such State, Terri-
tory, or political subdivision, or of the Dis-
trict of Columbia, or of such agency or in-
strumentality, as the case may be, having
control of the payment of such wages, or
appropriately designated for that purpose.
A deficiency may be determined on the basis
of the amounts required to be withheld and
collected during a calendar year, and in such
case the amount of the tax shown on the
return shall be held and considered to be
the aggregate of the amounts of tax shown
on the quarterly returns, the tax imposed
under this part shall be held and considered
to be the aggregate of the taxes imposed for
each quarter of the calendar year, the date
presoribed for the payment of the tax shall
be held and considered to be the date pre-
gcribed for the making of the last quarterly
return, and for the purpose of ascertaining
the return on the basis of which such de-
ficlency {8 determined, the quarterly returns

shall be held and considered to be one re-"-

turn required to be made on the date pre-
scribed for the making of the last quarterly
return.

“iSpc. 469. Receipts.

“*(a) Wages: Every employer required to
withhold and collect a tax in respect of the
wages of an employee shall furnish to each
such employee in respect of his employment
during the calendar year, on or before January
8] of the succeeding year, or, if his employ-
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ment is terminated before the close of such
calendar year, on the day on which the last
payment of wages is made, a written state-
ment showing the wages pald by the em-
ployer to such employee during such calen-
dar year, and the amount of the tax withheld
and collected under this part in respect of
such wages.

“‘(b) Statements to constitute informa-
tion returns: The statements required to be
furnishéd by this section in respect of any
wages shall be in lleu of the return required
to be furnished by the employer in respect of
such wages under section 147 and shall be
furnished at such other times, shall contain
such other information, and shall be in such
form as the Commissioner, with the approval
of the Secretary, may by regulations prescribe,

“*(c) Extemsion of time: The Commis-
sioner, under such regulations as he may pre-
scribe with the approval of the Secretary, may
grant to any employer a reasonable extension
of time (not In excess of 30 days) with respect
to the statements required to be furnished to
employees on the day on which the last pay-
ment of wages is made,

" 'Sgc. 470. Penaltles.

*‘(a) Penalties for fraudulent receipt or
faflure to furnish receipt: In lieu of any other
penalty provided by law (except the penalty
provided by subsection (b) of this section),
any person required under the provisions of
section 469 to furnish a receipt in respect of
tax withheld pursuant to this part who will-
fully furnishes a false or fraudulent receipt,
or who wilifully fails to furnish a receipt in
the manner, at the time, and showing the
information required under section 469, or
regulations prescribed thereunder, shall for
each such failure, upon conviction thereof, be
fined not more than 1,000, or imprisoned for
not more than 1 year, or both.

“*(b) Additional penalty: In addition to
the penalty provided by subsection (a) of
this section, any person required under the
provisions of section 460 to furnish a re-
celpt in respect of tax withheld pursuant to
this part who willfully furnishes a false or
fraudulent receipt or who willfully fails to
furnish a receipt in the manner, at the time,
and showing the information required under
section 460, or regulations prescribed there-
under, shall for each such failure be subject
to a civil penalty of not more than $50.

“‘(c) Failure of employer to file return or
pay tax: In case of any fallure to make and
file return or pay the tax required by this
part, within the time prescribed by law or
prescribed by the Commissioner in pursu-
ence of law, unless it is shown that such
failure is due to reasonable cause and not
due to willful neglect, the addition to the
tax provided for in section 291 shall not be
less than $10.

“‘(d) Penalties in respect of withholding
exemption certificates: Any indlividual re-
quired to supply information to his employer
under section 466 (h) who willfully supplies
false or fraudulent information, or who will-
fully fails to supply information thereunder
which would decrease the withholding ex-
emption, shall, in lleu of the penalty pro-
vided In section 145 (a), upon conviction
thereof, be fined not more than 8500, or im-
prisoned for not more than 1 year, or both.'

“(b) Technical amendment: The heading
of subchapter D of chapter 1 of the Internal
Revenue Code is amended by inserting at the
end thereof the following: ‘And collection of
tax at source on wages.’

“{c) Expiration date for withholding at
gource on wages repealed: Section 476 of the
Internal Revenue Code (prescribing the ex-
piration date for the taxes imposed by sub-
chapter D is amended by inserting before
‘this subchapter’ the following: ‘Part I of.’

“(d) Effective date: The amendments made
by subsections (a), (b), and (c¢) shall take
effect July 1, 1943, and shall be applicable to
all wages paid on or after such date.
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“Sec. 3. Refunds.

“(a) Excessive withholding. Section 322
(a) (2) of the Internal Revenue Code (relat-
ing to excessive withholding) is amended to
read as follows:

“*(2) Excessive withholding: Where the
amount of the tax withheld at the source
under part II of subchapter D exceeds the
taxes Imposed by this chapter (after allow-
ance of the credits provided by sections 31,
32, and 453) against which the tax so with-
held may be credited under section 466 (e),
the amount of such excess shall be credited
agalnst any income tax or installment thereof
then due from the taxpayer, and any balance
thereof shall be refunded immediately to the
taxpayer.’

“(b) Review of allowance of interest: Sec-
tion 8790 of the Internal Revenue Code (pro-
hibiting administrative review of Commis-
sioner's decisions) is amended by inserting at
the end thereof the following: “In the ab-
sence of fraud or mistake in mathematical
calculation, the allowance or nonallowance by
the Commissioner, of interest on any credit
or refund of amounts withheld under part II
of subchapter D of chapter 1, or of amounts
paid thereunder, or of payments of the esti-
mated tax made under section 59, shall not,
except as provided in chapter 5, be subject to
review by any other administrative or ac-
counting officer, employee, or agent of the
United States.’

“Sec. 4. Current payment of basic tax not
withheld at source.

“(a) In general: The Internal Revenue
Code is amended by striking out sections 58,
59, and 60 and Inserting in lieu thereof the
following:

*“‘Sec. 58. Declaration of estimated basic tax
by individuals.

“‘(a) Requireméht of declaration: Every
individual (other than an estate or trust and
other than a nonresident alien subject to
withholding under section 143 (b)) shall, at
the time during the taxable year prescribed
in subsection (d), make a declaration of his
estimated baslc tax for the taxable year if his
gross income from sources other than wages
(as defined in section 465)—

“*(1) in case such Individual is single or
married but not living with husband or wife:
can reasonably be expected to exceed $100 for
the taxable year and this gross income to be
such as will require the making of a return
for the taxable year under section 51; or did
exceed $100 for the preceding taxable year and
such individual either was required to make
a return under section 51 for such preceding
taxable year or would have been so required if
he had been single during the whole of such
preceding taxable year; or

“*(2) in case such individual is married
and living with husband or wife: can when
added t6 the gross income which can reasgn-
gbly be expected to be received by husband
or wife from such sources, reasonably be ex-
pected to exceed §100 for the taxable year and
the aggregate gross income of such husband
and wife can reasonably be expected to be
such as will require the making of a return
under section 51; or did, when added to the
gross income of such husband or wife from
such sources for the preceding tazable year,
exceed $100 for such preceding taxable year
and such individual would have been required
to make a return under section 51 for such
preceding taxable year if he had been married
and living with husband or wife during the
whole of such preceding taxable year.

“‘(b) Contents ‘of declaration: In the
declaration required under subsection (a) the
individual shall state—

*“*(1) the amount by which his estimated
net income for the taxable year exceeds the
greater of the following:

“‘(A) the amount of his estimated wages as
defined in sectlon 465, the withheld tax on
which is allowable as a credit for such taz-
able year under section 466 (e);
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“‘(B) tne amount of his estimated ag-
gregate amount of the credits for the taxable
year allowable under section 25 (b);

“*(2) the amount egual to 20 percent of

the amount determined under paragraph (1),
which for the purpose of this chapter shall be
held and considered to be the estimated basic
tax for the taxable year.
“The declaration shall also contaln such
other information for the purposes of carry-
ing out the provisions of this chapter as the
Commissioner, with the approval of the Sec-
retary, may by regulations prescribe, and
shall contain or be verified by a written
statement that it is made under the penalties
of perjury.

“f(c) Joint declaration by husband and
wife: In the case of a husband and wife living
together, a single declaration under this
section may be made by them jointly, in
which case the liability with respect to the
estimated basic tax shall be joint and sev-
eral. No joint declaration may be made if
either the husband or wife is a nonresident
alien. If a joint declaration is made but a
joint return is not made for the taxable year,
the estimated baslc tax for such year may be
treated as the estimated basic tax of either
the husband or the wife, or may be divided
between them.

“*(d) Time and place for filing: The
declaration required under subsection (a)
shall be filed on or before the fifteenth day
of the third month of the taxable year, ex-
cept that if the requirements of subsection
(a) are first met after such date, the declara-
tion shall be filed on or before the fifteenth
day of the last month of the quarter of the
taxable year in which such requirements are
first met. An individual may make amend-
ments or revisions of a declaration filed un-
der this subsection, under regulations pre-
scribed by the Commissioner with the
approval of the Secretary. If so made, such
amendments or revisions shall be filed on or
before the 15th day of any quarter of the
taxable year subsequent to that in which the
declaration was filed and in which no pre-
vious amendments or revisions have been
made or filed. Declarations and amend-
ments and revisions thereof shall be filed
with the Collector specified in section 53
(®) (1).

“‘(e) Extension of time: The Commis-
sloner may grant a reasonable extension of
time for filing declarations, under such rules
and regulations as he shall prescribe with the
approval of the Secretary. Except in the
case of taxpayers who are abroad, no such ex-
tension shall be for more than six months.

“*(f) Persons under disability: If the tax-
payer {s unable to make his own declaration,
the declaration shall be made by a duly au-
thorized agent or by the guardian or other
person charged with the care of the person
or property of such taxpayer.

“i(g) Signature presumed correct: The
fact that an individual’'s name is signed to
a filed declaration shall be prima facle evi-
dence for all purposes that the declaration
was actually signed by him.

“‘Sgc. §59. Payment of estimated basic tax.

“!(a) In general: The estimated hasic tax
shall be paid in four equal installments ex-
cept that

“4(1) if the declaration is filed (otherwise
than pursuant to an extension of time)
after the fifteenth day of the third month of
the taxable year, the estimated basic tax
shall be paid in equal installments the num-
ber of which is equal to the number of
quarters remaining in the taxable year (in-
cluding the quarter in which the declara-
tion is filed); and

“¢(2) if any amendment or revision of a
declaration is filed, the remaining install-
ments shall be ratably increased or decreased,
as the case may be, to reflect the increase or
decrease, as the case may be, in the estimated
basic tax by reason of such amendment or
revision; and
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“f(3) at the election of the individual,
any installment of the estimated basic tax
may be paid prior to the date prescribed for
its payment.

“Payment of the estimated basic tax shall
be considered payment on account of the tax
for the taxable year.

“ib) Assessment: The estimated basic tax
shall be assessed only to the extent paid.

“ '‘Sgc. 60. Special rules for application of sec-
tions 58 and 59.

“{a) Farmers: In the case of an individ-
ual whosa estimated gross income from farm-
ing for the taxable year is at least 80 percent
of the total estimated gross income from all
gources for the taxable year, in lieu of the
time prescribed in section 58 (d), the decla-
ration for the taxable year may be made at
any time on or before the 15th day of the
last month of the taxable year.

“*(b) Application to short taxable years:
The application of sections E£8, §9, and 294
(2) (4) and (5) to taxable years of less than
12 months shall be as prescribed in regula-
tions prescribed by the Commissioner with
the approval of the Secretary.

*‘(c) Application to taxable years begin-
ning in 1943: If the taxable year is the calen-
dar year 1043, the 15th day of September 1943
shall be substituted for the 15th day of March
for the purposes of section 58 (d). If the
taxable year begins in 1943 after January 1,
the date which shall be substituted for the
15th day of the third month of the tax-
able year for the purposes of section 58 (d)
shall be prescribed by regulations prescribed
by the Commissioner with the approval of
the Secretary.’

“{b) Additions to tax: Section 294 (a) of
the Internal Revenue Code (relating to ad-
ditions to tax in case of nonpayment) Is
amended by inserting at the end thereof the
following.

“4(3) Failure to file declaration of esti-
mated basic tax: In the case of a failure to
make and file a declaration of estimated basic
tax within the time prescribed, there shall
be added to the tax $10 or an amount equal

to 10 percent of the tax, whichever Is the

greater,

“*(4) Fallure to pay installment of esti-
mated basic tax: In the case of the failure
to pay an installment of the estimated basic
tax within the time prescribed, there shall
be added to the tax $2.50 or 21, percent
of the tax, whichever is the greater, for each
installment with respsct to which such fail=-
ure occurs,

*“'(5) Substantial underestimate of esti-
mated basic tax: If 16 percent in the case of
individuals other than farmers exercising an
election under section 60 (a), or 1315 per-
cent in the case of such farmers, of the net
income in excess of the amount of wages as
defined In section 465 (the withheld tax on
which is allowable as a credit under section
466 (e) ), or the amount of the credits against
net income allowable under section 25 (b),
whichever is the greater, exceeds the esti-
mated basic tax, there shall be added to the
tax an amount equal to 6 percent of such
excess.’

“(c) Penalties: Section 145 (a) of the In-
ternal Revenue Code (relating to criminal
penalties) is amended (1) by inserting after
‘return’ wherever appearing therein the words
‘or declaration,” and (2) by inserting before
‘tax’ wherever appearing therein the words
‘estimated basic tax or.

“(d) Payment of tax: Section 568 (b) of
the Internal Revenue Code is amended to
read as follows:

“‘(b) Installment payments:

*(1) Corporations, estates, and trusts,
etc.: In the case of (A) a corporation, (B)
a trust, (C) an estate, or (D) a nonresident
alien subject to withholding under section
143 (b), the taxpayer may elect to pay the
tax in four equal installments, in which event
the first installment shall be paid on the
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date prescribed for the payment of the tax by
the taxpayer, the second installment shall
be paid on the 15th day of the third month,
the third installment on the 15th day of the
sixthh month, and the fourth installment on
the 15th day of the ninth month after such
date,

*(2) Other individuals: In the case of all
other individuals, the taxpayer may elect to
pay the tax in four installments in which
event the first installment shall be an amount
equal to the sum of the following:

“!{A) the basic tax;

“*(B) one-fourth of the amount by which
the tax imposed by this chapter computed
without regard to the credit provided in sec-
tion 466 (e) exceeds the basic tax.

“‘The amount of the first installment as
computed hereunder shall be reduced by the
sum of the amount of the credit allowable
under section 466 (e) plus the amount of
estimated basic tax paid during the tazable
year and in case such sum is equal to or in
excess of the amount of the first installment
as computed hereunder, but is less than the
tax imposed by this chapter (computed with-
out regard to the credit allowable under sec-
tion 466 (e)) such sum shall constitute the
amount of the first installment. The amount
of an installment other than such first in-
stallment shall be one-third of the difference
between the tax imposed (computed without
regard to the credit allowable under section
466 (e)) and the amount of such first in-
stallment. The first installment shall be
paid on the date prescribed for the payment
of the tax by the taxpayer, and the balance
of the tax shall be paid in three equal install-
ments, the second installment on the 15th
day of the third month, the third installment
on the 15th day of the sizth month, and the
fourth installment on the 15th day of the
ninth month, after such date.

*“*(3) Definition of basic tax: For the pur-
poses of paragraph (2) of this subsection the
term “basic tax” means—

“*(A) in the case of a taxpayer making a
return under Supplement T, the sum of (i)
the tax imposed under section 400, (il) the
tax imposed under section 450 (adjusted for
the credit allowable under section 453) and
(iii) any additions to the tax for which the
taxpayer is liable under the provisions of
section 294 (a) (3) (4) (B).

“*‘(B) in the case of all other taxpayers to

which paragraph (2) of this subsection is ap-
plicable, the sum of (i) the normal tax im-
posed under section 11, (ii) an amount equal
to a percentage of the surtax net income
at the first bracket rate of surtax, (lif) the
tax imposed under section 450 (adjusted for
the credit allowable under section 453), and
(iiif) any additions to the tax for which the
taxpayer is liable under the provisions of
sections 204 (a) (3) (4) ().
“‘If any installment is not paid on or before
the date fixed for its payment, the whole
amount of the tax unpaid is to be paid upon
notice and demand from the collector.’

“(e) Taxable years to which applicable:
The amendments made by this section shall
be effective with respect to taxable years he-
ginning after December 31, 1942,

“Sec. 5. Relief from double payments in 1943,

“(a) Effective date: This section shall be
applicable with respect to taxable years he-
ginning in 1942 but shall not take effect until
Beptember 1, 1943,

“{b) In general: In the case of an indi-
vidual who makes a return for a taxable year
beginning in 1942, the tax imposed under
chapter 1 of the Internal Revenue Code shall,
in lieu of that otherwise imposed, be the tax
computed without regard to this section less
an amount equal to the sum of the normal
tax plus 13 percent of the surtax net income
for such year.

“{e) Bupplement T taxpayers: In the case
of an individual who makes a return for the
calendar year 1942 under Supplement T, the
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liability for the tax Iimposed under section
400 of the Internal Revenue Code for such
year is canceled and discharged.

*{d) Short taxable years: The provisions
of this section shall not apply to any taxable
year which consists of a period of less than
12 months.

“{e) Reduction where credit for foreign
tax: In computing the amount by which the
tax is reduced under subsection (b) the tax
imposed under chapter 1 of the Internal Rev-
enue Code shall be the tax imposed under
said chapter prior to its diminution by credit
available to the taxpayer under sections 31
and 131 of such chapter. In computing the
net tax lability for any such taxable year
the amount of such credit shall be computed
after taking into account the reduction in
tax effected by this sectlon.

“(f) Individuals excluded: The provisions
of this section shall not apply to (A) an es-
tate, (B) a trust, (C) a nonresident alien
subject to withholding under section 143 (b)
of the Internal Revenue Code.

“(g) Refund or credit of reduction in tax:
The amount by which the tax is reduced un-
der subsections (b) and (c¢) of this section
shall, if the taxpayer elects to pay the tax in
installments, be prorated to the four install-
ments of such tax. The amount so prorated
to the installments of the tax falling due
after September 1, 1943, shall be applied In
reduction of each such installment.

“(h) Treatment of payments prior to Sep-
tember 1, 1943, of amounts by which 1942 tax
reduced: Any payment—other than interest
and additions to the tax—made prior to Sep-
tember 1, 1943—or on or after such date pur-
suant to any extension of time granted by
the Commissioner before such date—of an
amount by which the tax Imposed under
chapter 1 of the Internal Revenue Code is
reduced under subsection (b) or (¢) of this
section for a taxable year beginning in 1942
shall be held and considered as a payment
on account of the estimated basic tax for the
taxable year beginning in 1943. In the case
of any extension of time for the payment of
such tax granted by the Commission prior
to September 1, 1843, payment of the portion
thereof which, if such extension had not been
granted, would have been payable under sec-
tion 56 (b) prior to September 1, 1943, shall
be paild notwithstanding subsections (b) or
{c) of this section.

“Sec. 6. Additional allowance for members
of armed forces.

“(a) In general: Section 22 (b) (13) of
the Internal Revenue Code (relating to addi-
tional allowance for military and naval per-
sonnel In computing net income) is amended
to read as follows:

“*(13) Additional allowance for military
and naval personnel: In the case of com-
pensation received during any taxable year
and before the termination of the present
war as proclaimed by the President, by a
member of the military or naval forces of the
United States for active service in such forces
during such war, so much of such compen-
sation as does not exceed the excess of $3,500
over the personal exemption claimed under
section 256 (b) by such member for such tax-
able year (and by his spouse, if such mem-
ber is married and living with his spouse on
the last day of the taxable year and such
spouse is not entitled to the benefits of this
paregraph).’

“(b) Effective date: The améndment made
by subsection (a) shall apply with respect
to all compensation received after Decem-
ber 31, 1941, by & member of the military
or naval forces of the United States for active
service in such forces.

“Sec. 7. Abatement of tax for members of
armed forces in year of death.

*“{a) In general: Chapter 1 of the Internal
Revenue Code is emended by inserting after
section 404 the {ollowing new supplement:

“Supplement U.—Abatement of tax jor
members of armed forces in year of death
“‘SEc. 421, Abatement of tax for members of

armed forces in year of death,

“‘In the case of any individual who dies
while in active service as a member of the
military or naval forces of the United States
and prior to the termination of the present
war as proclaimed by the President, the tax
imposed by this chapter shall not apply with
respect to the taxable year in which falls the
date of his death, and the tax under this
chapter and under the corresponding title
of each prior revenue law for preceding tax-
able years which is unpaid at the date of his
death (including interest, additions to the
tax, and additional amounts) shall not be
assessed, and if assessed the assessment shall
be abated, and if collected shall be credited
or refunded as an overpayment.’

“(b) The amendment made by subsection
(a) shall be effective on and after December
7, 1941."

Mr. ENUTSON (interrupting reading
of the motion). Mr. Speaker, I think
the House understands this bill. It is
the Robertson-Forand bill and I ask
unanimous consent that further reading
be dispensed with.

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota [Mr. Enurson]?

Mr. DINGELL. Mr. Speaker, reserv-
ing the right to object, what is the re-
quest?

The SPEAKER. The gentleman asked
that further reading of the motion to
recommit be dispensed with. Is there
objection?

There was no objection.

Mr, COOPER. Mr. Speaker, I move
the previous question on the motion to
Tecommiit.

The previous question was ordered.

Mr. HENDRICKS. Mr. Speaker, a
parliamentary inquiry.

The SPEAEKER. The gentleman will
state it.

Mr, HENDRICES. If is not clear to
me what the gentleman’s motion was
and what his substitute is.

The SPEAKER. It is too late now to
explain that. The previous question has
been ordered.

Mr. ROBERTSON. Mr. Speaker, a
parliamentary inquiry.

The SPEAKER. No debate is in order,
Does the gentleman desire to propound
a parliamentary inquiry?

Mr, HENDRICEKS. Mr. Speaker, a
parliamentary inguiry.

The SPEAKER. The gentleman will
state it.

Mr. HENDRICKS. No one knows, so
far as I know, what the motion to re-
commit is.

The SPEAEKER. Unanimous consent
has been given that it be not read. The
question is on the motion to recommit.

The question was taken; and on a di-
vision (demanded by Mr, MarRTIN of Mas-
sachusetts) there were—ayes 193, noes
173.

Mr. DOUGHTON and Mr. KNUTSON
demanded the yeas and nays.

The yeas and nays were ordered.

The question was taken; and there
were—yeas 230, nays 180, not voting 23,
as follows:
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[Roll No. 0]
YEAS—230
Allen, 111, Graham
Anderson, Calif. Grant, Ind.
Anderson, Green
N. Mex, Griffiths
Andresen, Gross
August H, Gwynne
Andrews Hale
Angell Hall,
Arends Edwin Arthur
Arnold Hall,
Auchincloss Leonard W.
Baldwin, Md. Halleck
Baldwin, N.¥. Hancock
Barrett Harness, Ind
Barry Harris, Va
Bates, Ky Hartley
Bates, Mass Hébert
Beall Heldinger
Bell Hendricks
Bender Herter
Bennett, Mich, Hess
Bennett, Mo, Hill
Bishop Hinshaw
Blackney Hoeven
Bolton Hoffman
Boykin Holmes, Mass
Bradley, Mich. Hoimes, Wash
rehm Hope
Brown, Ohio Howell
Buffett Jeffrey
Busbey Jenking
Butler Jennings
Canfield Jensen
Cannon, Fla. Johns=on,
Carlson, Kans, Anton J.
Carson, Ohio  Johnson,
Carter Calvin D.
Celler Johnson, Ind.
Chenoweth Johnson, War
Chiperfield Jones
Church Jonkman
Clason Judd
Clevenger Eean
Coffee Eearney
Cole, Mo. Eeefe
Cole, N. Y. Kelley
Compton Kilburn
Cravens Kilday
Cunningham inzer
Curtis Kleberg
Day Enutson
Dewey Lambertson
Ditter Landis
Domengeaux  Larcade
Dondero LeCompte
Douglas Le
Eaton Lewlis
Elliott Luce
Ellis Ludlow
Ellison, Md McCowen
Ellsworth McGregor
Elston, Ohie McKenzie
Engel McLean
Englebright McWilliams
Fellows Maas
Fentcn Martin, Towa
Fernandez Martin, Mass,
Fish Mason
Fogarty Merrow
Forand Michener
Gale Miller, Conn.
Gallagher Miller, Mo.
Gamble Miller, Nebr.
Gavin Miller, Pa.
Gifford Monklewicz
Gillchrist Morrison, La.
Gillette Mott
Gillle Mruk
Goodwin Mundt
NAYS—180
Abernethy Camp
Allen, La. Cannon, Mo.
Andersen, Capozzoll
H. Carl Chapman
Barden Clark
Beckworth Colmer
Eland Cooley
Bloom Cooper
Bonner Costello
Boren Courtney
Bradley, Pa. Cox
Brooks Crawford
Brown, Ga. Crosser
Bryson Cullen
Buckley Curley
Bulwinkle D'Alesandro
Burchill, N. ¥. Davis
Burdick Dawson
Burgin Delaney
Byrne Dickstein

MAy 4

Murray, Tenn.
Murray, Wis.
Norman
O'Brien, Mich.
O’Brien, N. Y.
O'Hara
O'Leary
O'Toole
Peterson, Fla,
Philbin
Phillips
Pittenger
Pleoeser
Plumley
Powers

Pracht

Price

Ramey
Randclph
Reece, Tenn.

Rowe
Satterfield
Schiffler
Schwabe
Scott

Shafer

Short

Eikes
Simpson, T1.
Simpson, Pa.

Stockman

Vorys, Ohio
Vursell

Welchel, Ohlo
Wene

Wheat
Wigglesworth
Willey

Wiizon

Winter

Wolcott
Wolfenden, Pa.
Wolverton, N.J.
Woodruff, Mich.
Woodrum, Va.

Flannagan
Folger

Ford
Fulbright



Gordon McCord Robinson, Utah
Gore McCormack Rowan
Gorskl McGranery Russell
Gossett McMillan Sabath
Granger McMurray Sadowskl
Grant, Ala. Madden Basscer
Gregory Msahon Sauthoff
Hare Maloney Scanlon
Harless, Ariz, Manasco Bchuetz
Harrls, Ark. Mansfield, Sheppard
Hart Mont. Sheridan
Hays Mansfield, Tex. Snyder
Heffernan Marcantonio  Sparkman
Hobhbs May Spence
Hoch Merritt Starnes, Ala,
Holifield Mills Steagall
Horan Monroney Stevenson
Hull Morrison, N.C, Stewart
Izac Murdock Sullivan
Jarman Murphy Sumner, Il
Johnson, Myers Sumners, Tex.

J. Leroy Newsome Tarver
Johnson, Nichols Thomas, Tex.

Lutlwer A, Norrell Thomason
Johnson, Norton Tolan

Lyndon B. O'Brien, 01, Vincent, Ky.
Johnson, Okla, O'Connor Vinson, Ga.
Eee O'Neal Walter
Eefauver Outland Ward
Kennedy Pace Weaslelewskl
Keogh Patman Weaver
Eerr Patton Weiss
King Peterson, Ga. Welch
Kirwan Pfeifer, West
Klein Poage ‘Whelchel, Ga.
Eunlcel Poulson Whitten
LaFollette Priest ‘Whittington
Lane Rabaut Wickersham
Lanham Ramspeck Winstead
Lea Rankin Wright
Lesinski Richards Zimmerman
Lynch Rivers

NOT VOTING—23

Burch, Va. Furlong Magnuson
Case Gearhart O'Konskl
Cochran Glbson Rogers, Calif.
Creal Guyer Thomas, N. J
Culkin Hagen Wadsworth
Dies Jackson White
Dirksen Lemke Worley
Elmer McGehee

So the motion to recommit was agreed
to.

The Clerk announced the following
pairs:

Mr. Wadsworth (for)
(against).

Mr, Hagen (for) with Mr, Burch (against).

Mr. Elmer (for) with Mr. Lemke (against).

Mr. Thomas, New Jersey (for) with Mr.
Mr. Dies (against).

Mr. Jackson (for)
(against).

General pairs:

Mr. McGehee with Mr. Gearhart.

Mr. Cochran with Mr. Case.

Mr. Furlong with Mr. O'Eonskl,

Mr. Megnuson with Mr, Culkin,

Mr. Worley with Mr. Dirksen.

Mr. Rogers of California with Mr. Guyer.

Mr. O'Leary and Mr. Green changed
their votes from “nay” to “yea.”

The result of the vote was announced
as above recorded. ‘

Mr. DOUGHTON. Mr, Speaker, pur-
suant to the instructions of the House, I
report back the bill H. R. 2570 with an
amendment which I send fo the Clerk’s
desk,

The Clerk read as follows:

Amendment offered by Mr. DOUGHTON:
Strike out all after the enacting clause and
insert in lieu thereof the provisions of the
bill H. R. 2577, as follows.

Mr, COOPER. Mr, Speaker, the pro-
visions of this amendment are well
known, I ask unanimous consent that
the further reading of the amendment
be dispensed with,

with Mr. Creal

with Mr. Gibson
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Mr. ROBERTSON. A parliamentary
inquiry, Mr. Speaker.

The SPEAKER. The gentleman will
state it.

Mr. ROBERTSON. Is this amend-
ment known as the Forand amendment?

The SPEAKER. The Chair has no
information about that. It is the mat-
ter incorporated in the motion to recom-
mit, however.

Is there objection to the request of the
gentleman from Tennessee?

Mr. McCORMACK. Reserving the
right to object, Mr. Speaker, may I ask
the gentleman from Tennessee, who is so
thoroughly acquainted with the various
bills, if he has examined the amendment
which is submitted in response to the in-
structions contained in the mofion to re-
commit and if he can advise the House
if that is the so-called Forand-Robert-
son hill.

Mr. COOPER. This amendment is the
bill H. R. 2577, which was introduced by
the gentleman from Rhode Island [Mr.
Forannl.

Mr. ROBERTSON. Exactly.

" The SPEAKER. Is there objection to
the request of the gentleman from Ten-
nessee?

There was no objection.

Mr. KENNEDY. Mr. Speaker, a par-
liamentary inquiry.

The SPEAKER. The gentleman will
state it.

Mr. EENNEDY. Ishould like to know
whether or not it is possible or permissible
under the rules that we have at least 30
minutes of debate on the so-called For-
and-Robertson amendment, because as
far as I know there are no printed min-
utes or hearings and there has been no
hearing or statement in this House on
the subject.

The SPEAKER. The gentleman is not
stating a parliamentary inquiry. If the
gentleman desires to prefer a unani-
mous-consent request he may do so.

Mr. EENNEDY, Mr. Speaker, I ask
unanimous consent that in view of the
importance of this question, involving
every taxpayer in the country, and in
view of the fact that there are no hear-
ings and no discussions——

The SPEAKER. If the gentleman has
a unanimous-consent request to prefer,
he must submit it. He cannot make a
speech.

Mr. KENNEDY. Iaskunanimous con-
sent, Mr. Speaker, that we have 30 min-
utes of debate on this particular amend-
ment.

The SPEAEKER. Is there objection to
the request of the gentleman from New
York?

Mr. COOPER. Reserving the right to
object, Mr. Speaker, may I state that the
amendment has been discussed. The
gentleman from Rhode Island [Mr. For-
anp] has spoken on it several times and
explained it, and the gentleman from
Virginia [Mr. RoBerTsoN] has done like-
wise. I think the House is familiar to a
reasonable extent with the provisions of
the amendment.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

Mr. ENUTSON. I object, Mr. Speaker.
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Mr. COOPER. Mr. Speaker, I move
the previous question on the bill and
amendment to final passage.

The previous question was ordered.

The SPEAKER. The question is on
the amendment.

The question was taken; and on a divi-
sion (demanded by Mr. Coorer) there
were—ayes 233, noes 115.

So the amendment was agreed to.

The SPEAEKER. The question is on
;;Jlilltle engrossment and third reading of the

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

The SPEAKER. The question is on
the passage of the hill.

Mr. DOUGHTON. Mr. Speaker, I de-
mand the yeas and nays.

The yeas and nays were ordered.

The question was taken:; and there
were—yeas 313, nays 926, not voting 25,
as follows:

[Rell No. 61]
YEAS—813

Allen, IlI. Ditter Jennings
Allen, La. Domengeaux  Jensen
Anderson, Callf, Dondero Johnson,
Anderson, Douglas Anton J.

N. Mex. Drewry Johnson,
Andresen, Eaton Calvin D.

August H. Elllott Johnson, Ind.
Andrews Eilis Johnsgon,
Angell Eilison, Md. J. Leroy
Arends Ellsworth Johnson,
Arnold Elston, Ohio Lyndon B.
Auchincloss Engel Johnson, Ward
Baldwin, Md, Englebright Jones
Baldwin, N.¥. Fay Jonkman
Barrett Fellows Judd
Barry Fenton Ecarney
Bates, Ky. Fernandez KEeefe
Bates, Mass, Fish Kelley
Beall Fisher Eeogh
Beli Fitzpatrick Kilburn
Bender Fogarty Ellday
Bennett, Mich. Forand Kinzer
Bennett, Mo, Gale Kleberg
Bishop Gallagher EKnutson
Biackney Cathings Kunkel
Bland Gavagan LaFollette
Bloom Gavin Lambertson
Bolton Gifford Landis
Boykin Gllchrist Lane
Bradley, Mich. Gillette Lanham
Brehm Gillie Larcade
Brooks Goodwin Lea
Brown, Ohio Gordon LeCompte
Bryson Gorskl LeFevre
Buckley Graham Yesinskl
Buffett Grant, Ala, Lewis
Bulwinkle Grant, Ind. Luce
Burchill, N. ¥, Green Ludlow
Bushey Grifiiths McCormack
Butler Gross McCowen
Byrne Gwynne McGregor
Canfield le McKEenzie
Cannon, Fla.  Hall, McLean
Capozzoll Edwin Arthur McMillan
Carlson, Kans, Halleck McWilliams
Carson, Ohlo  Hancock Maas
Carter Harless, Ariz. Madden
Celler Harness, Ind. Maloney
Chenoweth Harris, Ark, Mansfield, Tex.
Chiperfield Harris, Va. Martin, Towa
Church Hart Martin, Mass.
Clason Hartley Mason
Clevenger Hays Merritt
Coffee Hébert Merrow
Cole, Mo. Heffernan Michener
Cole, N. Y. Hendricks Miller, Conn.
Compton Herter Miller, Mo.
Cooper Hess Miller, Nebr,
Courtney Hill Miller, Pa.
Cravens Hinshaw Monkiewica
Cullen Hoeven Morrison, La.
Cunningham  Hoffman Mott
Curley Holmes, Mass. Mruk
Curtis Holmes, Wash. Mundt
Davis Hope Murphy
Dawson Howell Murray, Tenn.
Day Jarman Murray, Wis.
Delaney Jeflrey Newsome
Dewey Jenkins Norman
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Btcckman
Sullivan
Sunmners, Tex.

Towe
Treadway
Trouiman

Van Zandt
Voorhis, Calif.
Vorys, Ohio
Vursell

Walter

Ward

‘Weichel, Ohlo
‘Weiss

Welch

Wene

Wheat
Wigglesworth
Willey

Wilson

Winter
Wolcott
Wolfenden, Pa.
Wolverton, N. J.
Woodruff, Mich.
Woodrum, Va.
Wright
Zimmerman

Mahon
Manasco
Mansfield,
Mont.
Marcantonio
Mills
Monroney
Morrison, N. C.
Murdock
Myers
Nichols
g'Connor

ace
Peterson, Ga,
Poage
Rankin
Russell

,Enyder

Spence
Steagall
Stewart
Sumner, 11,
Tarver
Vincent, Ey.
Vinson, Ga.
Waslelewskl
Weaver

West
Whelchel, Ga.
Whitten
Whittington
Wickersham
Winstead

May
O'Konskl
Rogers, Calif,
Thomas, N. J.
Wadsworth
White
Worley

Norrell Rockwell
Norton Rodgers, Pa.
O'Brien, Il Rogers, Mass.
O'Brien, Mich. Rohrbough
O'Erien,N.Y. Rolph
O'Hara Rowan
O'Leary Rowe
O’'Neal Sabath
O"Tcole Sadowskl
Outland Basscer
Patman Satterfleld
Patton Sauthoft
Peterson, Fla. Scanlon
Plelfer Bchiffer
Philbin Schuetz
Phillips Schwabe
Pittenger Bcott
Ploeser Shafer
Plumley Shep:
Poulson Sheridan
Powers Short
Pracht Sikes
Price Simpson, 111
Priest Eimpson, Pa.
Rabaut Slaughter
Ramey Smith, Maine
Ramspack Smith, Ohio
Randolph Smith, Va.
Reece, Tenn Smith, W. Va
Reed, 111 Smith, Wis. .
Reed, N. Y Somers, N. Y
Rees, Eans Sparkman
Richards Springer
Rivers Stanley
Rizley Starnes, Ala.
Robertson Stearns, N. H.
Robinson, Utah Stefan
Robsion, Ey.  Stevenson
NAYS—05

Abernethy Ford
Andersen, Fulbright

H. Carl Fulmer
Barden Gamble
Beckworth Gerlach
Bonner Gore
Boren Gossett
Bradley, Pa. Granger
Brown, Ga. Gregory
Burdick Hall,
Burgin Leonard W.
Camp Hare
Cannon, Mo. Hobbs
Chapman Hoch
Clark Holifield
Colmer Horan
Cooley Hull
Costello Izac
Cox Johnson,
Crawiford Luther A.
Crosser Johnson, Okla.
D'Alesandro Eean
Dickstein Kee
Dilweg Eefauver
Dingell Kennedy
Disney Eerr
Doughton Eing
Durham Eirwan
Dworshak Klein
Eberharter Lynch
Feighan McCord.
Flannagan McGranery
Folger McMurray

NOT VOTING—-25

Burch, Va. Gearhart
Case Gibson
Ccchran Guyer
Creal Hagen
Culkin Heidinger
Dies Jackson
Dirksen Lemlke
Elmer MecGehee
Furlong Magnuson

So the bill was passed.
The Clerk announced the following
additional pairs;

General pairs:

Mr.

REEEEREEEESR

Creal with Mr. Wadsworth.

Burch of Virginia with Mr. Hagen,
Dies with Mr, Thomas of New Jersey.
Jackson with Mr, Lemke:

Gibson with Mr. Elmer.

McGehee with Mr. Gearhart.
Cochran with Mr. Case.
Furlong with Mr, O'Eonski.
Magnuson with Mr. Cuikin,
Worley with Mr. Dirksen.
May with Mr. Guyer.
. Rogers of California with Mr. Heidinger.

Mr. Hoess changed his vote from “aye”
w unay'!!

The result of the vote was arnounced
as above recorded.

A motion to reconsider the vote by
which the bill was passed was laid on the
table.

LEAVE TO ADDRESS THE HOUSE

Mr. MOERISON of Louisiana. Mr.
Speaker, I ask unanimous consent, after
any other special orders today, I may
address the House for 20 minutes.

The SPEAKER. Is there objection?

There was no objection.

Mr. ANDERSON of California, Mr.
Speaker, I ask unanimous consent that
tomorrow after the legislative business
is disposed of, and any other special or-
ders, I be permitted to address the House
for 20 minutes on the status of the
Japanese in the United States.

The SPEAEKER. Is there objection?

There was no objection.

PROGRAM FOR TOMORROW

Mr. MARTIN of Massachusetts. Mr.
Speaker, I esk unanimous consent to
proceed for 1 minute.

The SPFEAEER. Is there objection?

There was no objection,

Mr. MARTIN of Massachusetis. Mr.
Speaker, I do this for the purpose of in-
quiring of the majority leader what the
program is for tomorrow.

Mr. McCORMACE. Mr. Speaker, the
first thing in order will be the disposi-
tion of the motion to reconsider which
is pending on the conference report on
the pay-increase bill. If that can be
brought up, it will be in order the first
thing. I understand the gentleman from
Texas [Mr. WorLEY] made the motion to
reconsider, but he is now unavoidably
absent due to illness in his family.

Mr. MARTIN of Massachusetts.
will be the first in order?

Mr, McCORMACK. Yes; that will be
the first thing brought up. Isee the gen-
tleman from Georgia [Mr. RaMspECK]
is present. Is that agreeable to him?

Mr. RAMSPECK. Itfis. I hope to dis-
pose of it the first thing tomorrow. Of
course, there is no debate upon it, as I
understand it, under the rule. It is a
mere question of voting,

Mr. McCORMACEK. Then the vote will
be taken on the conference upon the
gﬁ?m and Post Office Departments

Mr. MARTIN of Massachusetfs. I un-
derstand that that is quite controversial,
and that there are quite a number of
items in dispute.

Mr. McCORMACE. 1 understand
there are at least four items that will
have to be brought up separately and
debated. We are anxious next to bring
up and dispose of the extension of the
Reciprocal Trade Agreement Act. Since
talking with the gentleman from Massa~
chusetts, I have talked with the chair-
man of the Committee on Ways and
Means, the gentleman from North Caro-
lina [Mr. DoucHTON], and he is very anx-
ious to bring that up this week, I un-
derstand that the bill will be reported
out tomorrow,

Mr. DOUGHTON. We will report the
bill out tomorrow, and expect to get a

That
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rule and bring up the matter for debate
on Friday.

Mr. MARTIN of Massachusetts. Iun-
derstand that the conference report on
the Treasury and Post Office Depart-
ments appropriation bill will take about
2 days.

Mr. McCORMACK. It is my under-
standing that they desire to begin debate
on the reciprocal trade agreement on
Friday.

Mr. DOUGHTON. Yes. We hope to
file the report tomorrow, and get a rule
on it.

Mr. MARTIN of Massachusetts. When
does the gentleman exXpect to pass that?

Mr. DOUGHTON. That will depend
very largely upon the cooperation on the
Republican side. We have not been able
to reach any understanding with the
minority Members as to the time for de-
bate. The gentleman knows as much
atout that as I'do. If the Republicans
cooperate on a reasonable time for de-
bate, we hope to dispose of it early next
week,

Mr. MARTIN of Massachusetts. That
is quite an order.

Mr. DOUGHTON. Oh, I do not give
nyy friend any orders. That is a mere
suggestion.

Mr. MARTIN of Massachusetts. The
gentleman has not had any discussion
with the minority Members here about
that, has he?

Mr. McCORMACK. What we are
hopeful for is that the debate will be
started on Friday, and then we will ad-
journ over until the following Monday.

I am hopeful we will be able to ad-
journ from Friday until Monday. Be-
yond that, of course, I am unable to state
now, because that depends upon the time
that is provided for in the rule that is re-
ported, but the Ways and Means Com-
mittee usually operates so harmoniously
on matters of that kind that I am very
confident they will get together.

The SPEAKER. The time of the gen-
tleman has expired.

EXTENSION OF REMARKS

Mr. MICHENER. Mr, Speaker, I ask
unanimous consent that my colleague
[Mr. SaarEr] may extend his remarks
in the Recorp, and include a newspaper
article.

The SPEAKER. Is there objection?

There was no objection.

GENERAL LEAVE TO EXTEND REMARES

Mr. DOUGHTON. Mr, Speaker, I ack
unanimous consent that all Members
may have 5 legislative days in which fo
extend their own remarks on the tax
bill just passed.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

EXTENSION OF REMARES

(By unanimous consent, Mr. FuL-
BRIGHT was granted permission to extend
his own remarks in the REcorp.)

Mr. MARCANTONIO. Mr. Speaker, I
ask unanimous consent to extend my
remarks, and include a letter from
Philip Murray and a statement by the
National Lawyers Guild.

The SPEAEER. Is there objcction?

There was no objection.
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Mr., PHILBIN. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp, and include a
newspaper article.

The SPEAKER. Is there objection?

There was no objection.

Mr, ALLEN of Louisiana. Mr, Speak-
er, I ask unanimous consent to extend
my remarks made in Committee of the
Whole and include a letter from the Col-
lector of Internal Revenue.

The SPEAKER. Is there objection?

There was no objection.

Mr. GORDON. Mr, Speaker, I ask
unanimous consent to extend my re-
marks and include a newspaper article
which appeared in the Chicago Times
concerning Polish freedom.

The SPEAKER. Is there objection?

There was no objection.

Mr. JENSEN. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp and to include
therein a letter by Mr. B. A. Gronstal,
president of the Council Bluffs Savings
Bank, and a resolution passed by the
Pottawattamie Bankers Association.

The SPEAKER. Is there objection?

There was no objection.

Mr. STEFAN. Mr. Speaker, 1 ask
unanimous consent to extend my re-
marks in the Recorp and include therein
a newspaper article.

The SPEAKER. Is there objection?

There was no objection.

Mr. STEVENSON. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp and include a letter
from a constituent, which was addressed
to Hon. RoeErT L. DovcHTON, Hon. JOSEPH
W. MarTIN, Jr., and myself.

The SPEAKER,. Is there objection?

There was no objection.

Mr. SHORT. Mr. Speaker, I ask unan-
imous consent to extend my remarks in
the Recorp and include a brief article
concerning the American farmer by Mr.
@G. Skelly, of Oklahoma.

The SPEAKER. Is there objection?

There was no objection.

PERSONAL EXPLANATION

Mr. WILLEY. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection? °

There was no objection.

Mr. WILLEY, Mr. Speaker, I learned
this morning that I was recorded as ab-
sent on a roll call yesterday. I was out
of town and left in time to reach Wash-
ington and was in my office shortly after
12 o’cleck ready to answer any roll call.
My office force reported there had been
no notice by the bells. I inquired of four
other offices on our floor and none of
them heard any notice of a roll call. I
learned from Members on the fioor later
that they had the same experience. I
hate to miss a roll call. It doesnot mean
anything to anybody else but me. I
would have been here had the bell given
the usual notice,

The SPEAKER. The gentleman has
given proper notice.

Mr, CARSON of Ohio, Mr, Speaker, I
ask unsnimous consent to address the
House for 1 minute,
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The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. CARSON of Ohio. Mr, Speaker, I
am in the same position as the gentle-
man from Delaware, Judge WiLLey. I
came in Sunday night from Canton,
Ohio, and came fo my office and learned
vesterday afternoon that I had missed a
roll call. I tried to correct it by calling
it to the attention of the electrician, and
at 4 o'clock yesterday afterncon the sit-
uation was corrected.

EXTENSION OF REMARKS

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent to revise and
extend the remarks I made earlier in the
afternoon and to include therein two
tables.

The SPEAKER. Is there objection?

There was no objection.

Mr. RAMSPECEK. Mr. Speaker, I ask
unanimous consent that the gentleman
from Oklahoma [Mr. Boren] may exX-
tend his own remarks in the Recorp and
include therein a newspaper article.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

The SPEAKER. Under the previous
order of the House the gentleman from
New York [Mr. DicksTEIN] is recognized
for 20 minutes.

Mr. DICESTEIN. Mr. Speaker, in
view of the lateness of the hour I ask
unanimous consent that my time for to-
night may be transferred to a later date.
I ask unanimous consent that on May 11
after the other special orders have been
disposed of I may address the House for
30 minutes on the Bermuda Conference.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

COMMITTEE ON IMMIGRATION AND
- NATURALIZATION

Mr. DICESTEIN., Mr. Speaker, I ask
unanimous consent that the Committee
on Immigration and Naturalization may
sit during the sessions of the House on
the 19th and 20th of May for the con-
sideration of the Chinese bills,

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

The SPEAKER. Under the previous
order of the House the gentleman from
Louisiana [Mr. MorrisoN] is recognized
for 20 minutes.

SUPREME WAR COUNCIL

Mr. MORRISON of Louisiana. Mr.
Speaker, since I have seen my name in
the press rather frequently of late, I
think that at this time I owe it to my
district, my State, my fellow Congress-
men, and myself to take the floor of the
House in order that this statement which
I am making shall be embodied in the
ConGressioNAL REcorp, The press has
been giving me considerable publicity in
connection with the use of my congres-
sional tag on an automobile owned by
John Monroe of 2101 R Street in Wash-
ington.
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As you all know, I came to Congress 4
months ago as a freshman. My political
life thus far has been based on one of
independence in thought and independ-
ence in action. In 1935 I came out of law
school running for office. I wanted to go
to the legislature and asked for every-
one’s support. I was offered city judge
by the prevailing machine. I ran for
the senate and lost the senate, and did
not get the judgeship, but I kept my in-
dependence, I ran for Congress, Gover-
nor and lost, but I ran for Congress again
and won.

In my recent victorious campaign for
Congress the main issue was rubber
stamp or independence. My opponent
was a rubber stamp. I was not, and I
won.

Since I have been here in Congress 1
have voted for every war measure, I
have voted for and supported all appro-
priations that were for the armed forces
in the war effort. I have consistently
voted against all appropriations that
were a waste of the taxpayers’ money
and not essential to the war effort. I
am clearly not a New Dealer. I am a
Democrat from way down South, an un-
terrified Democrat, and proud of it.

On one occasion when I had voted for
an amendment to cut the Home Owners’
Loan appropriation $4,000,000 on grounds
that it had served its usefulness and
should now be liquidated, one New Deal
Congressman asked me why I did not
go along with the New Deal on every-
thing. I told him I went with the New
Deal when I thought they were right and
that I voted against the New Deal when
I thought they were wrong. I further
answered, “I cannot go along with some
of these dreaming, theoretical bureau-
crats. It sickens my stomach.” “From
your actions,” this Congressman said,
“one would think you were a conserva-
tive and I had heard you were a liberal.”
I answered, “Yes; I am a liberal, but we
are getting so far over to the left if we
do not get back a little to the right there
will not be anything to be liberal about.”

Now, as regards this investigation by
the Military Affairs Committee, a great
deal of emphasis seems to have been put
on my congressional plate. I have a
right to put that plate on any automo-
bile, buggy, or even a wheelbarrow if
I desire. To further show how ridiculous
this matter is, as far as I am concerned,
I might state that the Narragansett con-
tract, which is being investigated, was
negotiated and completed a year before
I ever came to Congress. My car was
laid up and out of commission for 4 days.
I borrowed this automobile in question
and put my congressional tag on it, which
I had a right to do.

While I have been in Washington for
the last 4 months in Congress, I have
visited over 40 homes in this great city.
In practically every home a little politics
was discussed, but there were two homes
in particular where the biggest politi-
cians held forth and the bhiggest politics
were discussed, one being the White
House and the other 2101 R Street.

I intend to continue to go where
I please and do as I please, a5 I still
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maintain I am independent in both
thought and action.

A certain columnist set forth in the
press that I inspired and led the Loui-
silana anti-Roosevelt bloc here in Con-
gress. The only bloc meeting that I
know anything about was when Loui-
siana was wronged and double-crossed
and not given the appointment of a Fed-
eral circuit judgeship to replace a
Louisianian who had recently died. The
Louisiana delegation met and agreed that
this was unfair politics and that we were
not going to take it lying down. I have
kept my agreement, and I am sure the
other Louisiana Congressmen can answer
for themselves. I might add that there
are five Members in the House and two
Members in the Senate who have been
here much longer than 4 months, and to
give me the role of leader of the Loui-
siana delegation, consisting of eight
Congressmen and two United States
Senators, is certainly flattering. I still
maintain that the Louisiana Congress-
men are right and that the New Deal is
wrong, and that the Allred appointment
should never have been made, and that a
Louisianian is entitled to that judgeship.

Long before I ever came to Congress I
had thought and pictured what a great
benefit a supreme war council would be
to the United States. As a matter of
fact, before and after my election this
war council idea became a mild obses-
gion with me. I carefully studied the
War Council of England, which consists
of eight members, and I decided after
much study and thought that I would in-
traduce a bill providing for a war council
here in America. I discussed this with
several individuals. Evidently the idea
must have leaked out, as a high New
Deal official, whose name I agreed not to
reveal, called upon me and advised me
not to file this supreme war council bill.
I wanted to know why. I explained that
this was patterned after the War Coun-
cil of England; that instead of having
eight members, which I thought might
prove a little unwieldy, this war council
would only have four. I explained fur-
ther that a great deal of pains had been
taken to get the four men who perhaps
would be the closest to the people and
the most outstanding to become mem-
bers of this council. So I provided in
this bill, in order to make it nonpartisan,
that a Democrat should be elected in the
House and the Senate by the Democratic
caucus of each body, and that a Repub-
lican should be elected by the Republi-
can caucus in both the Senate and the
House, These two in the House were to
be approved by the Speaker and the two
in the Senate were to be approved by the
President of the Senate. In this way
both the Speaker of the House and the
Presidént of the Senate had the veto
power over the Members who would be
chosen. Naturally in this two-party
system of ours, I presumed that the Re-
publicans would elect a man they
thought would be best qualified and that
the Democrats would do likewise. If
their actions on this war council were
not satisfactory to the people, they would
soon have to face the people and be
voted upon for reelection. Naturally,

CONGRESSIONAL RECORD—HOUSE

knowing this, I felt that these four mem-

bers of the war council would have on

their minds one, and only one, intent at
all times, and that is to do the best pos-
sible job in order that the people would

O. K. it at the next election, when they

would be answerable to the people.

I was advised not to introduce this bill.

I said, “Why?"” I was informed that I

had done enough already, that I had re-

signed from the committees, that I had
voted independently, that I had attacked
various appropriations which were non-
essential to the war effort, and that I had
done things that were a great displeasure
to the New Deal. “Well,” I sald, “I am
going to introduce this bill.” I was then
told that it would place me in a danger-
ous position, and that I would suffer dire
consequences. I said, “Why?” I was
told that the position I was taking and
my actions at this time constituted the
greatest luxury on earth. I then said,

“What will be done about it?” I was told

that I would have to wait and see., I

was also asked if I knew what the word

“smear” meant. I answered that I not

only knew what “smear” meant, but that

two could play at that game, that I was
no political saint, but to maintain my
independence I had to remain as politi-
cally clean as it is humanly possible to
and still attain office. I then said, “Those
here in power in Washington are not in
that shape. If they do not like whatIam
doing, let them crack their whip.” This
party then said, “Do not forget, I warned
you,” and that was all. I was the victim
of a smear campaign just as I was warned
in advance I would be if I introduced
this bill for a war council. Think of this,
fellow Congressmen, we are all here to
do our duty as we see it, and I was warned

that I would be smeared if I did what I

thought was my duty. I did it and I

was smeared, and what is more, I will

do it again if the occasion presents it-
self, and you Congressmen know I am
right, This war council bill is now pend-
ing before a committee. Guess what
committee? None other than the now
famous House Military Affairs Commit-
tee, and I intend to ask for a hearing be-
fore that committee at -the earliest date
on this bill to aid and assist the President.

The Supreme War Council bill is as
follows:

Providing for the creation of a Supreme
‘War Council to consist of 4 members, 2 to
be elected and appointed by the Senate and
2 to be elected and appointed by the House
of Representatives, to approve the actlons
of the President and assist him in the con-
duct of the war
Be it enacted, efe., That Congress shall

create and establish a Supreme War Council,

Such Council shall be created by electing by

a majority vote, one member from the Re-

publican or minority party in the House and

one member from the Democratic or major-
ity party in the House, which two members
shall be named by the Speaker; and one
member from the Republican or minority
party in the Senate and one member from
the Democratic or majority party in the Sen-
ate, which two members shall be named by
the President of the Senate. “By electing by

a majority vote” is meant the election in

party caucus, both In the House and Senate,

in the selection of each member.
The duties of this War Council shall be to
meet with the President of the United States
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daily, or at such time as the successful prose-
cution of the war demands.

The President shall submit to this War
Council for its approval all agreements made
with foreign powers, all moves of strategy by
the Army, Navy, or Marine Corps, all negotia-
tlons or agreements of any nature whatso-
ever that may affect the conduct of the war
with foreign countries, including all lease-
lend agreements. The President shall submit
for approval to sald War Council all State
Department negotiations or agreements that
in any way affect the conduct of the war or
this Nation’s relations with neutral or allied
countries. The President shall report and
get the approval of the War Council on all
domestic matters involving transportation,
communication, food, manufacturers’ sup-
plies, armaments, ammunlition, and any and
all goods, equipment, or products necessary to
the war effort.

This War Council shall be in effect for the
duration of the war. Should any member
die or fail to be reelected, then his successor
shall be elected as above set forth.

I gave this supreme war council bill
to the press at approximately 3 o'clock
in the afternoon. It did not appear in
any Washington paper and I could not
find where it appeared in any other
paper. Asa matter of fact, at 12 o’clock
that night I telephoned one of the lead-
ing papers in New York and the gen-
tleman at the desk told me he had re-
ceived no news in regard to any supreme
war council. Naturally I was bafiled.
Naturally I could not understand why a
bill that might affect the welfare, the
property, and the life of each man,
woman, and child in the United States,
and in foreign countries all over the
world, that would affect not only our
allies, but our enemies, and yet not one
line was carried in the metropolitan
papers throughout America, I still did
not get the drift.

A friend of mine called up one of the
leading newspapermen here in Wash-
ington and that newspaperman gave the
excuse as to why the story was not usad
was because of the man who introduced
it, a freshman Congressman who was un-
important. Well, I had introduced other
bills. Some of them made the front
pages. When I resigned those five minor
committees, that made every newspaper
in the United States, notwithstanding
the fact I was a freshman. But heve
one of the most important bills that
could be introduced in this Congress did
not make one single newspaper in Amer-
ica when it was introduced. I person-
ally distributed that bill after I had in-
troduced it to the press.

When questioned by a reporter abcub
2101 R Street here in Washington, I
asked this reporter why the supremec
war council bill which I had recently
introduced did not make the papers
when it was introduced, with the slight
exception that 2 days later it was run
in only two daily papers in the United
States. The reporter then told me that
he had come here to ask me questions
and that I had turned the tables on
him. He said my question was unan-
swerable, but that I was learning the
way things were done here in Wash-
ington.

Now I want to get the record straight.
I have always been an independent in
politics. I have gone where I pleased,
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I have done what I pleased, and I in-
tend to continue so long as the people
back home reelect me, and it makes no
difference to me how many threats come
from how many so-called big shots. I
used to tell them in Louisiana that the
bigger they were the better I liked to
fight them because there in Louisiana
I had the opportunity of bringing a lot
of big shots down to frying size—just
ask Gov. Sam Jones—and I am applying
that same attitude as regards the big
shots here in Washington. Let them
crack their whip, I will do the rest.

ASSISTANCE FROM THE PRESS

Mr. RAMEY, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER pro tempore (Mr.
ZimMeERMAN). Without objection, it is
so ordered,

There was no objection.

Mr. RAMEY., Mr. Speaker, I, too, am
a new Member. What, to my mind, is
the greatest utierance the President of
the United States ever made is one that
I cannot refrain from repeating now:

Freedom of speech means nothing if we
have nothing to say.

I have had nothing but help from both
sides of this Chamber; I have had noth-
ing but help from the press. I helieve
everybody helps you if you try to help
others. I am here to learn.

ENROLLED BILL SIGNED

Mr. KLEIN, from the Committee on
Enrolled Bills, reported that that com-
mittee had examined and found truly
enrolled a bill of the House of the fol-
lowing title, which was thereupon signed
by the Speaker:

H. R. 2281. An act to provide for the is-
suance of devices in recognition of the serv-
ices of merchant sailors.

ADJOURNMENT

Mr. ROWAN, Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 5 o'clock and 54 minutes p. m.), the
House adjourned until tomorrow, Wed-
nesday, May 5, 1943, at 12 o’clock noon.

COMMITTEE IEARINGS
CoMMITTEE ON INvVALID PENSIONS

There will be a public meeting of the
Committee on Invalid Pensions at 10:30
a. m. in the committee room, 247 House
Office Building, on Thursday, May 6, to
consider H. R. 85, a bill to amend the act
of March 3, 1927, entitled “An act grant-
ing pensions to certain soldiers who
served in the Indian wars from 1817 to
1898, and for other purposes,” and H. R.
1905, a bill to liberalize the provisions of
existing laws geverning the granting of
service pensions to certain soldiers and
widows of deceased soldiers who served
in the Indian wars from 1817 to 1898, and
for other purposes.

COMMITIEE ON INTERSTATE AND FOREIGN

COMMERCE

There will be a meeting of the subcom-
mittee of the Committee on Interstate
and Foreign Commerce at 10 a. m,,
Thursday, May 6, 1943.
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Business to be considered: Public hear-
ing on H. R. 2326, a bill to provide for
the training of nurses for the armed
forces, governmental and civilian hos-
pitals, health agencies, and war indus-
tries, through grants to institutions
providing such training, and for other
purposes.

COMMITTEE ON THE MERCHANT MARINE AND
FISHERIES

As advised in notice of March 10, 1943,
Congressman Bares of Massachusetts,
patron of the bill H. R. 1766, upon which
hearings were scheduled on April 8, 1843,
is a member of the Commitiee on Naval
Affairs and of a subcommittee of that
committee which has arranged a sched-
ule of hearings throughout the country,
which will compel Congressman Bates of
Massachusetts to be absent from Wash-
ington on April 8 and also April 15.

The chairman of the committee and
the Commissioner of Fisheries will be out
of town on intervening dates which wiil
necessitate a further postponement of
the hearing until May 13, 1943. You are
hereby notified that the hearings sched-
uled for April 8, and postponed until
April 15, have been postponed to May 13,
1943, at 10 a. m., at which time the hear-
ings will follow.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, execu-
tive communications were taken from the
Speaker’s table and referred as follows:

388. A letter from the Archivist of the
United States, transmitting lists of papers
recommended to him for disposal by certain
agencies of the Federal Government; to the
Committee on the Disposition of Executive
Papers.

389. A letter from the Archivist of the
United States, transmitting lists of papers
recommended to him for disposal by certain
agencies of the Federal Government; to the
Comimittee on the Disposition of Executive
Papers.

390. A letter from the assistant clerk of the
Court of Claims of the United States, trans-
mitting, pursuant to Private Act No. 64,
Seventy-fifth Congress, first session, ap-
proved May 6, 1937, a case with regard to
Canal Dredging Co. v. The United States, No.
43837, to the Committee on Claims,

391. A communication from the President
of the United States, transmitting deficiency
estimates of appropriations for the fiscal year
1940 and prior years in the sum of $336.86,
and supplemental estimates of appropria-
tions for the fiscal year 1943 in the sum of
$1,000,000, amounting in all to $1,090,336.86,
for the Department of Justice (H. Doc, No.
193); to the Committee on Appropriations
and ordered to be printed.

392. A letter from the Secretary of the
Navy, transmitting a draft of a proposed bill
authorizing the acquisition and conversion
or construction of certain landing craft, dis-
trict craft, and special boats for the United
States Navy, and for other purposes; to the
Committee on Naval Affairs.

393. A letter from the Secretary of the
Navy, transmitting a draft of a proposed bill
to abolish certain naval trust funds and de-
posits thereto, and to simplify naval account-
ing procedure, and for other purposes; to the
Committee on Naval Affairs.

394. A letter from the Archivist of the
United States, transmitting lists of papers
recommended to him for disposal by certain
agencies of the Federal Government; to the
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Committee on the Disposition of Executive
Papers.

385. A letter from the Attorney General,
transmitting a report stating all of the facts
and pertinent provisions of law in the cases
of 237 individuals whose deportation has been
suspended for more than 6 months under the
authority vested in me by the said statute to-
gether with a statement of the reason for
such suspension; to the Committee on Immi-
gration and Naturalization. :

396. A letter from the Postmaster General,
transmitting a draft of a proposed joint reso-
lution to continue the temporary increases
in postal rates on first-class matter, and for
other purposes; to the Committee on Ways
and Means, ]

307. A letter from the Sscretary of the
Navy, transmitting a draft of a proposed bill
to provide for the reorganization of the
Marine Corps, and for other purposes; to the
Committee on Naval Affairs.

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIiII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mrs. NORTON: Committee on Labor. H. R.
2553. A bill directing the Secretary of Labor
to make an investigation and study of the
extent and causes of absenteelsm and to
make available the facilities of the Depart-
ment of Labor to act as a clearinghouse for
information on methods to control absentee-
ism; without amendment (Rept. No. 405).
Referred to the Committee of the Whole
House on the state of the Union,

Mr. FULMER: Committee on Agriculture.
H. R. 6. A bill to authorize the Secretary of
Agriculture to adjust titles to lands acquired
by the United States which are subject to his
administration, custody, or control; without
amendment (Rept. No, 406), Referred to the
Committee of the Whole House on the state
©f the Union.

Mr. FULMER: Committee on Agriculture.
H. R. 1396. A bill making certain regulations
with reference to fertillizers or seeds that
may be distributed by agencles of the United
States; with amendment (Rept. No. 407).
Referred to the Committee of the Whole
House on the state of the Union,

Mr, BULWINELE: Committee on Interstate
and Forelgn Commerce. House Joint Reso-
lution 108. Joint resolution commemorating
May 15, 1843, as the anniversary of the in-
auguration of air-mail service; with amend-
ment (Rept, No. 408). Referred to the Com-
mittee of the Whole House on the state of the
Union.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. BLAND:

H.R. 2612, A bill to extend the effective
date of the act of December 17, 1941, relating
to additional safeguards to the radio com-
munications service of ships of the United
BStates; to the Committee on the Merchant
Marine and Fisheries.

By Mr. EDWIN ARTHUR HALL:

H.R.2613. A bill amending the Service-
men's Dependents Allowance Act of 1942 to
increase allowances to dependent mothers
and fathers; to the Committee on Military
Affairs,

By Mr. HARRIS of Virginia:

H.R.2614. A bill to increase by 1 ya2ar the
pericd within which certain oyster growers
may file clalms against the United States In
the Court of Claims; to the Committee on
Rivers and Harbors.
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By Mr. RANDOLPH:

H.R.2615. A bill directing the Federal
Works Administrator, through the Commis-
eloner of the Fublic Roads Administration,
to make a survey of the need for a system of
express highways throughout the United
States; to the Committee on Roads.

By Mr, EEE:

H. R. 2616. A bill to enable the Becretary
of the Interior to complete payment of
awards in connection with the War Minerals
Relief Statutes; to the Commlittee on Mines
and Mining.

By Mr. EEFAUVER:

H. R, 2617, A bill to provide for speedy and
summary notice in proceedings to condemn
property for war purposes, and to accelerate
the distribution of deposits and awards to
the persons entitled thereto in such cases;
to the Committee cn the Judiciary.

By Mr. RANDOLPH:

H. R. 2818. A bill to regulate the placing
of children in family homes, and for other
purposes; to the Committee on the District
of Columbia.

By lir. STEARNS of New Hampshire:

H. R. 2619. A bill to provide for the is-
suance of the Mexican Border Service Medal
to certain members of the reserve forces of
the Army on active duty in 1916 and 1917;
to the Committee on Military Affairs.

By Mr. WALTER:

H.R. 2620, A bill to provide for a delegate
from the Dietrict of Columbla to the House
of Hepresentatives of the United States, and
for other purposes; to the Committee on the
Judielary. :

By Mr MAY:

H. R. 2628. A bill to amend the first para-
graph of section 10 of the Pay Readjustment
Act of 1942, to provide for allowances to
midshipmen of the Naval Reserve for quar-
ters and subsistence, when not furnished in
kind; to the Committee on Military Affairs.

MEMORIALS

Under clause 3 of rule XXIT, memorials
were presented and referred as follows:

By the SPEAEER: Memorial of the Legis-
lature of the State of WNew Hampshire,
memorializing the President and the Con-
gress of the Unilted Btates relating to taxes
on Incomes, gifts, and inheritances, and re-
pealing the sixteenth amendment to the
Constitution of the United States; to the
Committee on Ways and Means,

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. CURTIS:

H. R. 2621. A bill for the relief of Rodney

Eugene Hoover; to the Committee on Claims.
By Mr. FLANNAGAN:

H. R. 2622, A bill for the relief of Mattie

Boyd; to the Committee on Claims.

H.R.2623. A bill for the relief of Charles W.
Gilmer; to the Committee on Claims.

By Mr. HARRIS of Virginia:

H. R. 2624. A Dbill to confer jurisdiction up-
on the Court of Claims to hear, determine,
and render judgment upon the claim of J. R.
Dixon; to the Committee on Claims.

By Mr. HINSHAW:

H. R. 2625. A bill for the relief of Ed-
ward E. Held and Mary Jane Held; to to Com-
mittee on Claims,

By Mr. ROBINSON of Utah:

H. R. 2628. A bill for the relief of certain
Basque aliens; to the Committee on Immigra-
tion and Naturalization.

By Mr. TARVER:

H. R. 2627. A bill for the relief of Ruben M.

Harren; to the Cimmittee on Claims.
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PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

655. By Mr. GRAHAM: Petition of 19 citl-
gens of Beaver County, Pa., urging the pas-
sage of House bill 2082, introduced by Hon.
JosepH R. Bryson, of South Carclina, to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war, by prohibiting the
manufacture, sale, or transportation of al-
coholic liquors in the United States for
the duration of the war and until the ter-
mination of mobilization; to the Commit-
tee on the Judiclary.

€56. By Mr, HANCOCK: Petition of Mrs. B,
G. Dietrich and other residents of Syracuse,
N. Y, favoring the enactment of House
bill 2082; to the Committee on the Judi-
ciary.

657. By Mr. JEFFREY: Petition of 101 ladies
of Dayton, Ohio, urging the passage of
House bill 2082, introduced by Hon. JoserH
R. BrysoN, of South Carolina, to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war, by prohibiting the
manufacture, sale, or transportation of al-
coholic liquors in the United States for
the duration of the war and until the ter-
mination of mobilization; to the Committee
on the Judiciary.

658. By Mr. SMITH of West Virginla: Peti-
tion of Bertha H. Harrington, of Charleston,
W. Va,, and other members of the adult Bible
classes of Cavalry Baptist Church Sunday
School of that city, in support of House bill
2082; to the Committee on the Judiclary.

650. Also, petition of Mrs. W. W. Reif and
other residents of Charleston, W. Va. sup-
porting the Bryson bill; to the Committee
on the Judiciary.

660. Also, petition of Myrtle Dorsey and
other residents of Clendenin, W. Va., favor-
ing the passage of House bill 2082; to the
Committee on the Judiciary.

661. By the SPEAKER: Petition of the
Floride State Pharmaceutical Assceiation,
Fort Myers, Fla., petitioning consideration
of their resolution with reference to House
bill 897, the pharmacy corps bill; to the
Committee on Military Affairs.

662. Also, petition of the city clerk of
the city of Hamtrameck, Mich, petitioning
consideration of their resolution with refer-
ence to eliminating the cost of transporta-
tion while on leave from the armed forces;
to the Committee on Military Affairs.

663. Also, petition of the City Council of
the City of Duluth, Minn., petitioning con-
slderation of their resolution with reference
to continuing the National Youth Adminis-
tration or some other agency similar to the
National Youth Administration; to the Com-
mittee on Appropriations.

664, Also, petition of the secretary to the
faculty, University of Puerto Rico, petition-
ing consideration of their resolution with
reference to abolishing the present system
of the present government of Puerto Rico;
to the Committee on Insular Affairs,

SENATE .
WEDNESDAY, May 5, 1943
(Legislative day of Monday, May 3, 1943)

The Senate met at 12 o’clock noon, on
fthe expiration of the recess,

The Chaplain, Rev, Frederick Brown
Harris, D. D, offered the following
prayer:

May 5

Eternal God, we thank Thee for this
shrine of the Nation's faith where, facing
vast human issues committed to our
hands, relying on a strength and a wis-
dom not our own, we come humbly to
confess “In God we trust.” Make us the
kind of persons Thou canst trust as the
instruments and channels of Thy saving
grace. Out of the burning bush of our
daily duties 2s the miracle of insight is
wrought anew for us and in us, in the
stillness may there come a voice as of
old, “The place where Thou standest is
holy ground.”

For our country we pray, entrusted
with power to work weal or woe on the
earth. Help her to heal the open sores
of the world, which hate and selfishness
and misunderstanding have inflicted on
the bleeding body of our common
humanity. Upon the President and all
who counsel with him, upon the Congress
and all who represent the Nation’s
strength and administer the stewardship
of her service, we crave divine guidance.
In these® tragic days, as all mankind
stands in the valley of decision, show us
the way we should go. Bring us and all
the nations to that glad day of the Lord
when righteousness and peace shall kiss
each other. Upon us may there rest the
beatitude of the peacemakers, who shall
be called the children of God. We ask it
in the dear Redeemer’s name. Amen.

THE JOURNAL

On request of Mr. BARgLEY, and by
unanimous consent, the reading of the
Journal of the proceedings of the calen-
dar day Tuesday, May 4, 1943, was dis-
pensed with, and the Journal was ap-
proved.

MESSAGE FROM THE HOUSE

A message from the House of Rapre-
sentatives, by Mr. Swanson, one of its
clerks, announced that the House had
passed a bill (H. R. 2570) to provide for
the current payment of the individual
income tax, and for other purposes, in
which it requested the concurrence of
the Senate.

ENROLLED BILL SIGNED

The message also announced that the
Speaker had affixed his signature to the
enrolled bill (H. R. 2281) to provide for
the issuance of devices in recognition of
the services of merchant sailors, and it
was signed by the Vice President.

CALL OF THE ROLL

Mr. HILL. I suggest the absence of a
quorum.

The VICE PRESIDENT. The clerk
will call the roll.

The Chief Clerk called the roll, and
the following Senators answered to their
names:

Aiken Capper Gillette
Austin Caraway Curney
Ball Chandler Hawkes
Bankhead Chavez Hayden
Barbour Clark, Idehr Hil
Barkley Clark, Mo, Holman
Bone Connally Johnson, Colo,
Brewster Pansher La Follette
Bridges Davis Langer
Buck Eastland Lodge
Burton Ellender Lucas
Bushfield Ferguson McClellan
Butler George McFarland
Eyrd Gerry lMicKe!lar
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