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PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXil, private
bills and resolutions were introduced
and severally referred as follows:

By Mr. DEWART':

H.R.4235. A bill to authorize the Secre-
tary of the Interior to sell certain lands in
the State of Montana to Ben Holte; to the
Committee on Indian Affairs.

H,R.4236, A bill to authorize the Secre-
tary of the Interior to sell certain lands In
the State of Montana to Walter Montgom-
ery; to the Committee on Indian Affairs.

By Mr, FELLOWS:

H.R.4237. A bill for the relief of Mrs.
Katherine I. Brooks and Sally Brooks; to the
Committee on Claims,

By Mr. LANHAM:

H. R.4238. A bill to restore Lt. Col. Sidney
R. Williamson, United States Marine Coips
(retired), to the active list of the United
Stetes Marine Corps; to the Commitice on
Naval Afiairs.

By My, MILLS:

HR.4239. A bill granting to Guy A.
Thompson, trustee, Missouri Pacific Rall-
road Co., debtor, and to his successors and
as signs, authority to relocate, maintain, and
operate a single-track rallway across United
Btates Government reservation at lock No. 3,
White River, Independence Ccunty, Ark,
and for other purposes; to the Committee
on Interstate and Foreign Commerce.

By Mr. McDONOUGH:

H. R.4240. A bill for the relief of Frank E.
Wilmot; to the Committee on Claims.

H.R, 4241, A bill for the relief of Alessan-

dro Gabellieri, Bruno Gabellieri, Celestine -

Gabellieri, cnd Ilia Gabellierl; to the Com-
mittee on Immigration and Naturalization,
By Mr. PINERO:

H.R.4242. A bill for the relief of Antonio
Rojas Velez; to the Committee on Claims.

H.R. 4243. A bill for the relief of the estate
of Anastacio Acosta; to the Committee on
Claims,

H.R.4244. A bill for the rellef of Fundador
Mieves Del Valle; to the Committee on Claims,

H.R.4245. A bill for the rellef of José
Villafane Mufioz; to the Committee on
Claims,

I R. 4246. A bill for the relief of the estate
of the late Francisco J. Cordova; to the Com-
mittee or Claims.

H.R.424. A bill for the relief of Jests
Lassalle; to the Committee on Claims.

H. R.4248. A bill for the relief of Irma M.
Deslgado; to the Committee on Claims,

H. R, 4249, A bill for the relief of Lucy Del-
gado; to the Committee on Claims.

H. R.4250. A bill for the relief of the estate
of the late Domingo Acosta Arizmendi; to
the Committee on Claims.

H.R.4251. A bill for the relief of the estate
of the late Francisca Sanchéz Figueroa; to
the Committee on Claims.

H. R. 4252, A bill for the relief of Jose Cotto
Santiago; to the Committee on Claims.

By Mr. POAGE:
H.R.4253. A bill for the rellef of Mrs.
" Beatrice Brisbin, and the legal guardians of
Wynona Gene Brisbin, N2lda Elaine Brisbin,
Gwendoline Louise Brisbin, and Jacqueline
Nadine Brisbin, minors; to the Committee on
Claims.
By Mr. SCHWABE of Oklahoma:

H.R.4354, A bill for the relief of Sarah
Holmes Beeman; to the Committee on Immi-
gration and Naturalization.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

1204. By Mr. DONDERO: Petition of citi-

zens of the twenty-second ward of Detroit,
Mich,, that*all servicemen who have been In
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the overseas armed forces prior to VJ-day
(with the exception of those who volunteer
for extended service for the war), irrespec-
tive of points, thesé men to be returned as
guickly as possible to the United States; and
their places taken by those who-have not
had overseas duty; to the Committee on
Military Affairs,

1205. By Mr. GOODWIN: Petition of Boston

apter, No. 10, Department of Massachu-
setts, Disabled American Veterans, regard'ng
war service regular clerk appointments; to
the Comrmittee on the Civil Service.

1208. Also, petition of Department of Mas-
sachusetts, Disabled American Veterans, re-
garding war service regular clerk appoint-
mentg; to the Committee on the Civil Service,

1207. By Mr. MOTT: Petition signed by
Mrs. Josie Enapp and other citizens of the
State of Oregon, urging enzctment of the
Bryson bill, H. R. 2082; to the Committee on
tr~ Judletary.

1208. Also, petition signed by Mrs. Carrié
H. Ferguson and numerous other citizens of
¥Yambhill County, Oreg., urging enactment of
the Bryson bill, H. R. 2062; to the Committee
o the Judiciary. :

1269. By Mrs. SMITH aof Maine: Petition
signed by Mrs. Nellle G. Saunders and other
citizens of Reckland, Maine, asking that the
Townsend plan gets a quick and complete
hearing by the Ways and Means Committee
and then by the Cengress as 'a whole; to the
Committee on Ways and Means.

1210. Also, petition signed by Miss Stella
A. Eimball and other citizens of Skowhegan,
Maine, asking that the Townsend plan gets a
quick and complete hearing by the Ways and
Means Committee and then by the Congress
as a whole; to the Committee on Ways and
Means,

1211, By Mr. SMITH of Wisconsin: Petition
of Wisconsin State Legislature, to abolish
rationing of butter and cheese; to the Com-
mittee on Banking and Currency.

1212. By the SPEAKER: Petition of the
Potomac Cooperative Federation, petitioning
consideration of their resolution with refer-
ence to retention of all necessary rationing of
scarce food items; to the Committee on For-
elgn Affairs.

1213. Also, petition of Local Union 3500,
United Steelworkers of America, CIO, peti-
tioning consideration of their resolution with
reference to private operation of naval ord-
nance plant, Milledgeville, Ga.; to the Com-
mittee on Expenditures in the Executive De-
partments.

1214. Also, petition of Board of County
Commissioners, Hennepin County, Minn., pe-
titioning consideration of their resolution
with reference to their endorsement of Can-
non Federal insurance bill H, R. 2229; to the
Committee on Ways and Means.

1215. Also, petition of the Council of the
City of Niagara Falls, N. Y., petitioning con-
sideration of their resolution with reference
to their endorsement of legislation relative to
extensive improvements and particularly a
new administration building and hangars at
the Niagara Falls Municipal Airport; to the
Committee on Public Buildings and Grounds,

SENATE

Tuespay, OcToBER 2, 1945
The Chaplain, Rev. Frederick Brown

~¥

Harris, D. D., offered the following

prayer:

Eternal Father, we come to Thee at
the noontide hour when from the Na-
tion’s beginning our fathers have turned
aside to seek Thy face. Commissioned
to be peacemakers for a war-torn world,
we first need a peace within our own
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hearts far deeper than the world can
givé. For never does a new day find us
fit for the highest service until we have
cleansed ourselves by communion with
Thee.

We come with confessicn and con-
trition. There haunt us memories cf
duties unperformed, noble promptings
disobeyed, deeds of kindness and of pity
that we have left too late; words untrue,
acts unkind, thqughts impure—the stain
of these is on us all. Make us brave
enoueh to bear the truth, -even about
ourselves, and clean and sincere enough
to rise with our dead selves as stepping
stones to higher things—our climbing
feet upon the path of the just and our
faces bathed with the shining light that
groweth more and more unto the perfect

. day. In the Redeemer’'s name. Amen.

THE JOURNAL

On request of Mr. BARKLEY, and by
unanimous consent, the reading of the
Journal of the proceedings of the eal-
endar day Friday, September 28, was .
dispensed with, and the Journal was
approved.

MESSAGES FROM THE PRESIDENT
Messeges in writing from the President

. of the United States submitting nomina-

tions were communicated to the Senate
by Mr. Miller, one of his secretaries.

MESSAGE FROM THE HOUSE

A message from the House of Rzpre-
sentatives, by Mr. Chailee, one of its
reading clerks, announced that the
House had disagreed to the amendments
of the SBenate to the bill (H. R. 3551) to
stimulate volunteer enlistments in the
Regular Military and Naval Establish-
ments of the United States; asked a
conference with the Senate on the dis-
agreeing votes of the two Houses thereon,
and that Mr. May, Mr. THoMASON, Mr.
Breooks, Mr. ANDREWS of New York, and
Mr. SHoRT were appointed managers on
the part of the House at the conference.

EXECUTIVE COMMUNICATIONS, ETC.

The PRESIDENT pro tempore laid be-
fore the Senate the following letters,
which were referred as indicated:

Leasg oF CEnTaIN PuBLIC LANDS IN ALASEA

A letter from the Acting Becretary of the
Interior, transmitting a draft of proposed
legislation to authorize the SBecretary of the
Interior to lease certain public lands in
Alaska (with an accompanying paper); to
the Committee on Public Lands and Surveys.
REPORT OF THE WAR SHIPPING ADMINISTRATION

RELATING TO WATER-BORNE EXPORT AND ImM-

PORT FOREIGN COMMERCE OF THE UNITED

STATES i

A letter from the Administrator of the
‘War Shipping Administration, transmitting,
pursuant to the provisions of section 217
(b) of the Merchant Marine Act of 1936, as
amended (Public Law No. 498, - TTth Cong.),
the eleventh report of the War Shipping
Administration relating to water-borne ex-
port and import foreign commerce of the
United States (with an accompanying re-
port); to the Committee on Commerce.

REPORT OF LANDS ACQUIRED FOR NAVAL
PURPOSES

A letter from the Director of Budget and
Reports of the Navy, transmitting, pursuant
to law, a report of lands acquired for naval
purposes out of appropriations (with an ac-
companying report); to the Commitiee on
Naval Affairs,
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REFORT ON ABORIGINAL RIGHTS OF ALASKA
INDIANS .

A letter from the Attorney General for
Alaska, transmitting a report on aboriginal
rights of Alaska Indians (with an accompany-
ing report); to the Committee on Territories
and Insular Affairs,

WAR STRICKEN PEOPLE OF GREECE

Mr. BUTLER. Mr. President, I present
for appropriate reference and printing in
the Recorp a resolutipn unanimously
adopted by the Omaha Chapter, No. 147,
of the Order of Ahepa of the United
States of America, relating to the war-
- stricken people of Greece.

There being no objection, the resolu-
tion was referred to the Committee on
Foreign Relations and ordered to be
printed in the REcorp, as follows:

Whereas Omaha Chapter, No. 147, of the*

Order of Ahepa of the United &lates of Amer-
ica, in meeting duly assembled at the Rome
Hotel in Omaha, Nebr., Szptember 23, 1945,
unanimously adopted the following resolu-
tion. ]
Whereas Omaha Chapter, No. 147, of the
Order of Ahepa and nearly all of the mem-
bers of said chapter are being besieged by
their relatives living in the land of Greece
to send shoes, clothing, and food. The de-
scription of the people and country are ap-
pailing. Dreadful conditions exist through-

out the country. People live in want with-

out homes, food, and clothing.

That the Order of Ahepa deeply deplcres
the wretched condition in which the people
of Greece now find themselves as the ter=-
rible results of the war inflicted upon them.
These, brave and fearless people resisted
with all their might and to their very last
drop of blood forceful enemies on all sides
until they were overwhelmed by superior
strength. The people of Greece upon being
conquered were horribly treated and afilicted
with unbearable torture and death, and had
depraved conditions forced upon them;
driven from their homes, and homes de-
stroyed, left them wandering through the
streets and hills of their own beloved coun-
try, as browbeaten animals. All this and
more, the brave people of Greece have stood
and fought and endured for the price of
{reedom; and

Whereas since hostilities have ceased for
more than 1 year last past in that country,
want and hunger tramps in the streets, the
naked go unclothed and the hungry are un-
fed, and immediate action will be required
to save these people from a terrible winter;
and

Whereas this small country of Greece has
suffered so terribly from its enemies that
unless the victorious Allled Nations of the
world pause and hesitate in the march to-
wards a rightful peace, the small country of
Greece will not receive its full measure of
justice and reparation from its vicious ene-
mies. Thus it may be left a helpless and de-
feated nation in the hour of victory, for
which this small nation struggled and bled
alongside of its victorious Allied Powers of
the world. The enemy nations fought and
killed the flesh and blood of the soldiers of
the Allied Powers and are now engaged by
intrigue and subfle means in ingratiating
themselves into the good graces of the repre-
sentatives of the victorious Allied Nations for
the avowed purpose of depriving this mighty
and little nation of Greece of being restored
to her just and rightful place among the
nations of the world: Now, therefore, be it

Resolved, That Omaha Chapter, No, 147, of
the Order of Ahepa in meeting assembled do
beg and implore the representatives of the
victorious Allied Nations of the world to im-
mediately bring relief to the war stricken
people of Greece and in their deliberations of
the peace to come to see that the country of
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Greece Is restored to her lawful place among

the nations of the world. That reparation .

in full measure be exacted from all enemies
and that the nation of Greece and its posses-
sions be restored unto her, and therefore be
it further
Resolved, That coples of this resolution be
forwarded to Hon. EeNNETH WHERRY, United
States Senator from Nebraska, Washington,
D. C., Hon. HucH EUTLER, United States
Sznator from Nebraska, Washington, D, C,,
and Hon. Howarp BurreTT, Congressman from
District No. 2, State gf Nebraska, Washing-
ton, D. C.
Ferix MELONIS,
President Chapter No. 147, Order of
Ahepa, Omaha, Nebr,
Attest:
GusT PSERROS,
Secretary.

DEDUCTIONS UNDER WITHHOLDING TAX

- Mr. LANGER. Mr. President, I present
for appropriate reference and printing in
the REcorD a letter from Raymond M.
Shipman, secretary, North Central Juris-
dictional Conference of the Methodist
Church, Muscatine, Iowa, relating to the
withholding tax.

There being no objection, the letter was
referred to the Committee on Finance
and ordered to be printed in the REcorb,
as follows:

THE METHODIST CHURCH NORTH
CENTRAL JURIEDICTIONAL CONFERENCE,
Muscatine, lowa, September 27, 1945, '
Th. Honorable WILLIAM LANGER,
Senate Office Building, »
Washington, D. C.

My DEarR SENATOR LANGER: The north cen-
tral jurisdiction of the Methodlst Church in-
cludes the nine States of Ohio, Indiana, Illi-
nois, Michigan, Wisconsin, Minnesota, Iowa,
North Dakota, and South Dakota, in which
States the total Methodist membership, min-
isterial and lay, is 1,927,377. At the session
of the north central jurisdictional conference,
composged of 360 delegates, equally divided
between laymen and ministers, the following
resolution was passed, which the secretary
of the body was directed to send to the Sen-
ators and Representatives from the States
mentioned. .

I have, therefore, the honor to submit to
you the resolution:

Whereas withholding tax-bill H. R. 46486, in
the interest of simplification, has used the
principle of granting an average of 10 percent
to every taxpayer with an income of $5,000
or less for allowable deductions for contri-
butions, interest, and taxes, whether or not
such credits are earned; and

Whereas this may seriously impair the oper-
ation of the basic prineiple in the tax law
which allows a deduction of 15 percent for
religious, educational, and charitable gifts
actually donated; and

Whereas this bill in the withholding proc-
ess .collects a tax on income, including
amounts contributed for religious, educa-
tional, and charitable purposes, thus requir-
ing the contributor to file application for
refund of such tax collected on deductions
in excess of 10 percent; and

Whereas this process may jeopardize the
support of our religious, educational, and
charitable institutions.

We therefore respectfully convey to the
Congress of the United States our disagree-
ment with the prineiple of granting an aver-
age deduction to all, whether or not such
credits are earned, and request the Congress
to initiate corrective legislation in this regard
in order that contributions to religious, edu-
cational, and charitable institutions may be
fully protected.

Sincerely yours,
R. M, SHIPMAN,

OCTOBER 2

JURISDICTION OVER WATERWAY, RIVER,
AND HARBOR IMPROVEMENTS—RESO-
LUTION OF MAYOR AND COUNCIL OF
SHEBOYGAN, WIS.

Mr. WILEY. Mr. President, I present
for appropriate reference and printing
in the Recorp a resolution adopted by
the mayor and Common Council of the
City of Sheboygan, Wis., relating to the
retention of jurisdiction over waterway,
river, and harbor improvements in the
Corps of Engineers of the United States
Army.

There being no objection, the resolu-
tion was referred to the Committee on
Commerce and ordered to be printed in
the Recorp, as follows:

Whereas the Congress of the United States
has for more than a century vested in the
Corps of Engineers, United States Army,
jurisdiction over the improvement of water-
ways, rivers, and harbors, flood contrgl, and
allied matters; and

Whereas the Corps of Engineers has care-
fully carried out these responsibilities with
great fldelity to the public interest and with
unsurpassed technical ability, and it is
manifest to all concerned with our national -
commerce and transportation and familiar-
ity with the requirements of navigation and
shipping that these activities should be con-
tinued under the same jurisdiction and the
same high standard now in efiect: Now,
therefore, be it

Resolved by the mayor and Common Coun=
cil of the City of Sheboygan, Wis., That we
respectfully urge the Congress of the United
States to retain jurisdiction over waterway,
river, and harbor improvements in the Corps
of Engineers, United States Army, which has
ably and impartially met this responsibility
for more than a century, with the highest
standards of efliciency and economy, and
with high regard for the public interest; and
be it further

Resolved, That by the passage and adop-
tion of this resolution, the mayor and com-
mon council hereby go on record as opposed
to the transfer of these duties and functions
of the Corps of Engineers to any other agency
of Government; and be it further

Resolved, That certified copies of this reso-
lution be immediately transmitted to the
President of the United States, to the Secre-
tary of War, to the Chief of Engineers, United
States Army, and to the Senators and Repre-
sentatives in Congress from the BState of
Wisconsin,

W. H. SPRENGER.

RESOLUTION RELATING TO GOVERNMENT
OF POLAND

Mr. WILEY. Mo.. President, I present
for appropriate referernce and printing
in the Recorp a resolution adopted at
the annual meeting of the state depart-
ment of Polish-American Congress at
the Polish National Alliance Home, at
Milwaukee, Wis., on September 9, 1945,
relating to the government of Poland.

There being no objection, the resolu-
tion was referred to the Committee on
Foreign Relations and ordered to be
printed in the Recorn, as follows:

We, the representatives of parishes, or-
ganizations, clubs, and groups of 300,000
Americans of Polish descent in the State of
Wisconsin, gathered at the annual conven=-
tion of the Polish-American Comgress, Inc.,
solemnly declare as follows:

Our Government, together with the gov-
ernments of Great Britain and the U. 8. B. R.
(Russia), is responsible for depriving Poland,
the first country to fight Axis apgression, of
her rightful constitutional government, and
for establishing on Polizsh soil the present
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provisional government of Poland. Our Gov-
ernment is responsible also, as well as the
governments of Great Britain and U. 8. 8. R.
(Russla), for depriving Poland of her eastern
lands and for arbitrarily moving Poland’'s
western frontier farther west.

41t is because of this responsibility assumed
by our commitments at Yalta and at Potsdam
that we respectfully request the administra-
tion of President Harry S. Truman and the
Congress of our United States immediately
take steps to:

1. Demand that Russian troops and secret
police leave Poland immediately.

2. Enable our Polish War Relief Organiza-
tion and League for Religious Assistance to
Poland to give relief and bring help to Poland
immediately, otherwise we shall be respon-
sibile for the starvation and death of many
of the people of Poland this coming winter,
Our organizations have large amounts of
clothing, food, and money available to give
substantial help to Poland. We demand that
this help be distributed under the direction
of representatives of the Polish Relief Agen-
cles or the American Red Cross.

8. See to it that the conditions of the
Potedam agreement be fulfilled and all the
Poles serving or living abroad who are will-
ing to return to Poland could do so with
absolute guaranty of their lives and safety.

4, Assure the material assistance of the
United States to those Poles who, because
of the transfer of Polish soil to Russia, must
seek settlements in the west of Poland.

5. Demand free and democratic elections
in Poland in the immediate future, under
joint Allled control, which would make sure
that the elections are really free and unfet-
tered, as promised by the Potsdam declara-

* tion.

We claim that the' Polish nation, which
fought so heroically and suffered so greatly,
will not really be free and independent until
our Government takes the steps which we
ask it to take.

THADDEUS BoRUN,
JoserH KOSCIUE,
Bp. FRANCIS BONCZAK,
Committee on the Resolution of the
State Department of the Polish-
American Congress, Inc.

BUSINESS, EMPLOYMENT, AND SECURITY
INSTURANCE ACT—PETITION

Mr. WILEY, Mr. President, I present
for appropriate reference and printing in
the Recorp a petition from Mr. and Mrs,
Leslie Durkee and sundry other citizens
of Fort Atkinson, Wis.,, addressed to
Representative RoserT K. HENRY, Sena-
tor La ForLLETTE, and myself, in relation
to House bills H. R. 2229 and H. R. 2230,
and Senate bills S. 690 and S. 809, relat-
ing to the so-called Business, Employ-
ment, and Sceurity Insurance Act.

There being no objection, the petition
was referred to the Committee on
Finance and ordered to be printed in the
Recorp, as follows:

Hon. RoBesT K. HENRY,
Congressman from the Second District
of Wisconsin.
Senator RoeenT M. La FOLLETTE,
Benator ALExANDER WILEY,

GENTLEMEN: With milllons of employees
being dropped from industry’s pay rolls dur-
ing this transition period and with millions
of soldiers being returned jobless to civilian
life, we fear that American business may go
into a downward spiral leading toward great

depression unless Congress quickly adopts

some program to keep purchasing power at
high levels among the masses of the people.
A bi-partisan measure re ted by twin
bills, one introduced by a Democrat and one
by a Republican, which I believe would ac-
complish this end, is now before the House.
The House bills are H, R. 2229 and H. R, 2230,
respectively. Senate bills are numbers S. 690
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and 8. 809, respectively., It would provide
high monthly annuities, as they retire from
the labor market, for men and women past
60, for the blind and disabled, for mothers
with dependent minor children. It would
raise the money for such annuities by a 3~
percent tax levied monthly upon the gross
incomes of all business and upon that portion
of gross individual incomes in excess of §100
a month. Please use your Influence fo see
that this measure, embodying principles of
the Townsend plan, gets a quick and complete
hearing by the Ways and Means Committee
and then by the Congress as a whole. Please
demand a roll-call vote upon it. Please vote
for its enactment when it comes upon the
floor. I am authorizing the distributors of
this petition to inform me, by mail, of your
helpful action on this measure, so that I can
reciprocate in the only way I, as a voter,
kncw how. Thank you.

THE ATOMIC BOMB—STATEMENT BY FOR-
MER PRESIDENT HERBERT HOOVER

Mr. WILEY. Mr. President, I ask
unanimous consent that a statement re-
cently issued by former President Her-
pert Hoover in relation to his views on
national policies concerning the atomic
bomb bz printed in the RECORD.

There being no objection, the state-
ment was ordered to be printed in the
Recorp, as follows:

As the secret of the atomic bomb is only
the “know-how"” of manufacture, the scien-
tists of other nations could make 1t if they
had uranium ore, a billion or so of money,
and some 2,000 contributing industries at
their disposal. All this would take several
years and would be even longer if we keep the
practical methods of manufacture a secret.

In the meantime it gives the United States
and Britain the power to dictate political
policies to the whole world If we want to use
it. No matter how desirable these policies
might be we are not going to use it for this
purpose. Therefore we should consider how
we can prevent anyone else doing it.

This is the most terrible and barbaric
weapon that has ever come to the hand of
man. Despite any sophistries its major use
is not te kill fighting men, but to kill women,
children, and civilian men of whole cities as
a pressure on governments. If it comes into
general use, we may see all civilization de-
stroyed.

Th= whole subject needs an entirely differ-
ent approach. Aside from trying to prevent
war, what we ought to be doing is to devise
methods to prevent nations from using the
bomb in any event. In the meantime we
ought to keep the secret if for no other rea-
son than to give time to devise methods for
its econtrol. Also possessing the secret gives
power in negotiating on the subject.

If we consider methods of control, we have
one precedent of some interest. We made
international agreements among practically
all nations not to use poison gas in war.
Those agreements were generally adhered to
during this last war. It was about the only
agreement that was not scriously violated.
The reason was not the sacred honor of our
enemies, not perhaps of ourselves. It was
the fear of reprisals upomn the first to break
the agreement. Such an agreement and such
a fear would be no complets guaranty that
the atomic bomb would not be used in case
of war, but at least it would cause hesitation.

Another approach might be through con-
trol of uranium ores by the Security Council
of the United Nations. That idea would be
for all nations to agree that any uranium
ares in their territory should be placed under
the jurisdiction of joint representatives of
other nations with resident inspectors in
each country possessing such ores. This, if
faithfully carried out, would limit their use
to the peaceful arts, In consideration of
such an agreement and its falthful adher-
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ence, the United States and Great Britain
could agree not to use the bomb nor to dis-
close the method of manufacture.

Certainly the idea that the making of this
hideous instrument should be encouraged by
glving any other nation or the world the
method of its making is the negation of try-
ing to keep it under control in the interest
of civilization as a whole,

REPORTS OF COMMITTEES

The following reports of committees
were submitted: Y

By Mr. WALSH, from the Commitiee on
Naval Affairs:

B8.1087. A bill to establish the status of
funds and employees of the miishipmen’s
store at the United States Naval Academy;
with an amendment (Rept. No. €00);

5.1308. A bill to amend article 6 of the
Articles for the Government of the Navy;
with an amendment (Rept. No. 601);

5.1864. A bill to provide for the compro-
mise and settlement by the Secretary of the
Navy of certain claims for damage to prop-
erty under the jurisdiction of the Navy De-
partment, to provide for the execution of
releases by the Secretary of the Navy upon
payment of such claims, and for other pur-
poses; with amendment (Rept. No. 602); and

5. 1420. A bill to facilitate further the dis-
position of prizes captured by the United
States, and for other purposes; without
amendment (Rept. No. 603).

By Mr. McCARRAN, from the Committee
on the Judiciary:

H.J.Res. 15. Joint resolution authorizing
the President of the United States of Amer-
fca to proclaim October 11, 1945, General
Pulaski’s Memorial Day for the observance
and commemoration of the death of Erig.
Gen. Casimir Pulaski; without amendment
(Rept. No. 604).

By Mr. HAYDEN, from the Committee on
Post Offices and Post Roads: ]

H. Con. Res. 81. Concurrent resolution pro-
viding that the war emergency has been re-
lieved to an extent which will justify pro-
ceeding with the highway-construction pro-
gram under the Federal-Aid Highway Act of
1944; without amendment (Rept. No. 605).

By Mr. O'DANIEL, from the Committee on
Commerce:

5.131. A bill to authorize the conveyance
of the United States Fish Hatchery property
at Butte Falls, Orcg., to the State of Oregon;
without amendment (Rept. No. C06);

5.927. A bill to revive and reenact the act
entitled “An act granting the consent of Con-
gress to the State of Montana, or the counties
of Roosevelt, Richland, and MeCone, singly or
Jointly, to construct, maintain, and operate a
Iree highway bridge across the Missouri River,
at or near Poplar, Mont.,” approved July 28,
1937; without amendment (Rept. No. 697);

5.1219. A bill authorizing the city of St.
Francisville, Ill., to construet, maintain, and
operate a toll bridze across the Wabash River
at or near St. Francisville, Ill.; without
amendment (Rept. No. 608);

H.R.476. A bill to revive and reenact the
act entitled “An act creating the St. Lawrence
Bridge Commission and authorizing said
commission and its suceessors to construct,
maintain, and gperate a bridge across the
St. Lawrence River at or near Ogdensburg,
N. Y.,” approved June 14; 1933, as amended;
without amendment (Rept. No. 609);

H. R.3150. A bill to revive and reenact the
act entitled “An act to authorize the city of
Duluth, in the State of Minnesota, to con-
struct a toll bridge across the St. Louis River,
between the States of Minnesota and Wis-
consin, and for other purposes,” approved
August 7, 1939; without amendment (Rept.,
No. 610); and

H.R.3373. A bill authorizing the recon-
struction of the Spring Common Bridge on
Mahoning Avenue, across the Mahoning
River in the municipality of Youngstown,
Mahoning County, Ohio; without amend-
ment (Rept. No. 611).
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By Mr. GURNEY, from the Committee on
Military Affairs:

H.R.1123. A bill to provide for a tempo-
rary increase in the age limit for appointees
to the United BStates Military Academy;
without amendment (Rept. No. 612).

By Mr, HILL, from the Committee on Mili-
tary Afiairs:

H.R.2525. A bill to Include stepparents
among those persons with respect to whom

OcTosER 1, 1945,
To the Senate:
The above-meantioned committee hereby
submits the following report showing the
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allowances may be: pald under the Pay Re-
adjustment Act of 1942, and for other pur-
poses; with an amendment (Rept. No. 613),

PERSONS EMPLOYED BY COMMITTEES
WHO ARE NOT FULL-TIME SENATE OR
COMMITTEE EMPLOYEES

The PRESIDENT pro tempore laid be-
fore the Senate reports from the chair-

COMMITTEE ON PENSIONS

name of a person employed by the committee
who is not a full-time employee of the Szn-
ate or of the committiee for the month of
September 1945, in compliance with the terms

OCTOBER 2

men of certain committees, in response
to Senate Resolution 319 (78th Cong.),
relating to persons employed by commit-
tees who are not full-time employees of
the Senate or any committee thereof,
which were ordered to lie on the table
?nd to be printed in the Recorp, as fol-
OWS:

of Senate Resolution 319, agreed. to August 23,
1844:

5 2 Annual rate
Mg of Gidieiinal Addvess Name and address o{v dilcop“s]rtpg-iﬂn or organization by ol
pensation
Louis J. Meyerle. 612 Bennington Drive, Silver Spring, Md. . ceerocomaanan Veterans' Administration. . $5, 600

CcroeEr 1, 1945,
To the Senate:
The above-mentioned committee hereby
gubmits the following report showing the

names of persons employed by the committee
who are not full-time employees of the Sen-
ate or of the committee for the month of
September 1845, in compliance with the terms

JaAMES M. TuNNELL, Chairman.

SUBCOMMITTEE ON WARTIME HEALTH AND EDUCATION

of Ssnate Resolution 3185, agreed to August 23,
1944:

Name of Individual

Address

Name and eddress of department or organization b Annual rate
whom paid 2 of com-
pensation

Lauretta April...... Pl Ll M

Groff Conklin 7
“Philip C, Curtis. - oooeeeeeeeeiee
Patricia Daines..._......

Richard P. Daniels
Marion L. Dillon..

Cﬂpt.SLesiic Falk, Medical Corps,

AUS,

Lt. Comdr. John RB. Truslow,
Medieal Corps, USNR.

Olivia F. Caldbeck..c—cvcarresve-

2714 Quarry Rd., NW., Washington, D.C_..

Arlington Village Apal:{manlsbArIingmn, Va..

5331 16th St., Washi

hiriorh

£14 2d Bt,, NW., W

e gton, . C.
4303 Russell Ave., Mount Rainier, Md.._.
2000 F St. NW D
1743 Columbia Rd. NW., Washington, D.
3669 Minnesota Ave., Washington, D, C
2513 14th St. NW., Washington, D, C

., Washington,

120 C 8t. NE., Washington, D. C
1813 F 8t. NW., Washington, D. C_
1607 18th St. SK., Washington, D. C

War Production Board, 3d 8t. and Independence Ave. SW__
Federal Publie Housing Authority, 1201 C: ticut Ave.
Farm 8ccurity Administration, U. 8, Department of Agriculture. __
War Production Board, 3d 8t. and Independence Ave. BW
Navy Department, 18th St. and Constitution Ave_...___._.
Department of Labor, 14th 8t. and Constitution Ave. NW__
Federal Public Housing Authority, 1201 Connecticut Ave. N'W.
Navg Department, 18th 8t. and Constitution Ave____.__ R

,n
'

2022 Redman 8t. NW,, Washington, D. C.. ..

T T A

Department of Labor, 14th 8t. and Constitation Ave........_....
Federal Sccurity Agency, 1825 H 8t. NW
Veterans' Administration, Vermont Ave. and I 8t. NW.

prd el gl ool o okt o
EE5E8EILEEEES

.
2028 Wisconsin Ave. NW., Washington, D. C.._.......... Federal Public Housing Authority, 1201 Connecticut Ave, NW._ 2,320
2712 26th 8t. SE., Washington, D, C........ -| Office of Labor, U, 8, Department of Agriculture.............._._. 4,500
280¢ Terrace Rd. 8E., Washington, D, oo o oe e War Department, Pentagon Bldg, fh e 2,000
£007 Feabody £1,, West Hyettsville, M careamcroaana- Navy Dcpertment, 1£th £t, and Constitutior Ave. NW.._._ i 3,000
227 Micsissipp. Ave. EE., Anceostia 20, D, C. v ceeeca e e --| Federal Public Eousing Authority, 1201 Connccticut Ave. NW_. __ 2,320

OcTtoser 1, 1945.

To the Senate:

The above-mentioned committee hereby
submits the following report showing the

CrAaupE PEFPER, Chairman,

SPECIAL COMMITTEE TO STUDY AND SURVEY PROBLEMS OF SMALL BUSINESS ENTERFRISES

names of persons 2mployed by the committee
who are not full-time employees of the Sen-
ate or of the commitiee for the month of
September 1945, in compliance with the terms

of Senate Resolution 319, agreed to August 23,
1944:

Name of individual

Address

Allce MCARED: . oo el
Emerald G. Devitt
Perley P. Eceles_ ..
Herman Edelsberg. ____.___
Harry J. Evans.___.___._

¥, Preston Forbes..
Eoott K. Gray, Jr_.
Etella J. Groeper...-
John W. Nelson....
Marthe G, Ray.-.-_..
Lt. George H. Soule...
L. Evelyn 8

Frederick W.
Margie L. Strubel.......
Allen G, Thurman._._..
Alfred J. Van Tossel . _...........

2425 27th Bt. Eouth, Arlington, Va._.
4408 1st P1. NE., Weshincton, D. C_
2141 Buitland Ter. 8E., Washington,

3010 Gainesville 81, 8E., Washington, D. C.

§02 Four Mile Rd., Alexandria,

5900 32d 8t. NW., Washington, D. C

4020 Beecher £t. NW,, Washington, D). C.
: gton, D, O.
4000 Cathedral Ave. NW., Washington, D. C_.
4632 12th 8t. NE., Washington, D, C
9720 Bexhill Drive, Rock Creek Hills, Md.

1708 Kilbourne P1. NW., Wash

119 Joliet St. SW., Washington, D. C...
1127 Branch Ave. 8E., Washington, D, O.
The Delano A{Jﬁwtments, Weashington, D, C.

D.C.

aQ

1622 Mount Eegle 'L, Alexandria, Va.eenoaaaaaoc T

Name and address of department or organization by A“‘;“"I rate
whom paid o Cons

= pensation
War Production Board, Washington, D. C_ oo ... §2,320,00
...... IR L L - 2,430.00
Ecovomics Administration, Washington, D, C. 7, 175. 00
S R 7, 175.00
.| Reconstruction Finance Corporation, Washington, D, C 7, 175.00
Department of Commerce, Washington, D.C___________ £, 180. 00
Reconstruction Finanee Corporation, Weshington, D, C 5, 390. 00

War Production Board, Washington, D, Co.._..._..

g

SIS S
g
ZS888888s

gas

Navy Department, Washington, D. C.__.
War Production Board, Washington, D, C_.
Maritime Commission, Washington, D. C..
Wer Production Board, Washington, D. C_.
Maritime Commission, Washington, D. C..
War Produetion Board, Washington, D. C..._ ...

P
§3EE

UNITED STATES SENATE,
COMMITTEE ON BANKING AND CURRENCY,
September 29, 1945.

Hon. EENNETH MCEKELLAR,

President pro tempore of the Senate,
Senate Office Building, Washington, D. C.
Dzar Mgr. PRESIDENT: Fursuant to Senate

Resolution 319, I am transmitting herewith,
for the months of August and September
1945, a list of employees of the Senate Bank-
ing and Currency Committee who are not
full-time employees of the Senate.
with this list is the name and address of
each such employee, the name and address of

JaMmEs E. MURRAY, Chairman.

the department paying the salary of such em-
ployee, and the annual rate of compensa-
tion for each such employee.
Respectfully yours,
ROBERT F. WAGNER,
Chairmaen, Banking and
Currency Comm:tice.

Included
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Annual rete
Name of individual Address Name and address of department or agency by whom paid of muinx-u-
sation

Bertram M. Gross._.cocceccrcacann 613 South Quiney 8t,, Arlington, Va_...__.___ Reconstruction Finance Corporation $8, 750
Violet Abraham.._. Z| 2300 19¢h St. NW., Washington, D, C... e as el A i 2, 300
EBetti C, Goldwnasse _| 305 East George Mason Rd., Falls Chir Smaller War Plants Corperation. & = 5, 180
Poris Phippen ... -| MeLean Gardens, Washington, D. O... vy epartment . e e R 2, 650
Ruth O, 8teale-. .. oo aiiaasis 4609 Quarles £t. NE., Washington, D, C <1 Treasury Department: s i o Tt o ey 1, 704
Eamuel H, Thompson... .| 3535 R 8t. NW., “’ashini:mn.q{). e eea | OIS DOPBILANE . ot - B F R el 8, 750
Boe Zilal - ol i 24 C Crescent Rd,, Groenbelt, Md. ..o caooooiaaanaais Reconstruction Finance Corporation. v eeeeeeccccecoceaenn-n 2,650

1 Temporarily borrowed from Surplus Property Subcommittee (8. R, 120),

B]:LLS AND JOINT RESCLUTIONS
INTRODUCED

Bills and joint resolutions were intro-
duced, read the first time, and, by unani-
mous consent, the second time, and re-
ferred as follows:

By Mr. REED:

8. 1446. A bill to amend the Social Sscu-
rity Act, as amended, to authorize grants to
the States for the operation of employment
services, to provide for returning employ-
ment-service operations to the States, and
for other purpases; to the Committee on
Finance.

By Mr. WALSH:

B. 1447. A bill to grant to personnel in the
naval forces certain benefits with respect to
accumulated leave, and for other purposes;
to the Committee on Naval Affairs.

By Mr. ELLENDER (by reguest) :

5. 1448. A bill for the relief of Willlam Wil-
son Wurster; to the Committee on Claims, ~

(Mr. MURRAY introduced Senate bill 1449,
which was referred to the Committee on Edu-
cation and Labor, and appears under a sepa-
rate heading.)

By Mr. BUTLER:

8. 1450. A bill to amend sectlions 4 and &
of the act entitled “An act authorizing the
MNebraska-Iowa Bridge Corp., a Delaware cor-
poration, its successors and assigns, to con-
struct, maintain, and operate a bridge across
the Missourl River between Washington
County, Nebr., and Harrison County, Iowa,”
approved March 6, 1928; to the Committee on
Commerce.

By Mr. McEELLAR:

8. J. Res. 101. Joint resolution authorizing
the President to proclaim November 2, 1945,
as Woman’s Enfranchisement Day in com-
memoration of t:» day when women
throughout the United States first voted in
a Presidential election; to the Committee on
the Judiciary,

(Mr. BROOKS introduced Senate Joint
Resolution 102, which was referred to the
Committee on Military Affairs, and appears
under a separate heading.)

(Mr. HILL introduced Senate Joint Reso-
lution 103, which was referred to the Com-
mittee on Military Affairs, and appears under
a separate heading.)

By Mr. BARKLEY (for himself, Mr.
WAGNER, Mr., AIKEN, Mr. La FOLLETTE,
Mr. FERGUSON, Mr. LaNGER, Mr, Van-
DEINBERG, Mr. SHIPSTEAD, Mr. HiLL, and
Mr. TAYLOR) :

S8.J. Res. 104. Joint resclution approving
the agreement between the United States
and Canada relating to the Great Lakes-St.
Lawrence Basin with the exception of certain
provisions thereof; expressing the sense of
the Congrees with respect to the negotiation
of certain treaties; authorizing the investi-
gation through the Department of State and
with Canada of the feasibility of making the
Great Lakes-St, Lawrence seaway self-liqui-
dating; and for other purposes; to the Com-
mittee on Foreign Relations.

ADVANCE PLANNING OF PUBLIC WORKS

Mr. MURRAY. Mr. President, I intro-
duce a bill to aid in the stabilization of
construction by advance planning of

public works, and so forth, and ask that
it be referred to the Committee on Ed-
ucation and Labor. At a later time I
shall present a statement in connection
with the bill,

The PRESIDENT pro tempore. The
bill introduced by the Senator from Mon-
tana will be referred as requested.

The bill (S. 1449) to aid in the stabili-
zation of construction by advance plan-
ning of public works; and to reduce, by
timing of public construction and by
other means, the violence of seasonal and
long-term fluctuations in the total vol-
ume of new construction, maintenance,
and repair work in the United States, in-
troduced by Mr. Murray, was read twice
by its title and referred to the Committee
on Education and Labor.

CEREMONIES TO HONOR ENLISTED MEN

Mr. BROOKS. Mr, President, I intro-
duce a joint resolution and ask unani-
mous consent to speak about 6 minutes
to explain it,

The PRESIDENT pro tempore. The
present order is the introduction of bills
and joint resolutions, and the Senator
from Illinois is recognized for the pur-
pose of introducing the joint resolution.

Mr. BROOKS. Mr. President, the
plans are being laid for the triumphant
return of Admiral Chester W. Nimitz
into the Capital City. Out of the dark
course that ran through hail of bombs,
torpedoes, shells, ships, and planes from
the dismal day of Pearl Harbor to the
dawn of the day when Japan came meek-
ly to surrender on the decks of the U. S. S,
Missouri, comes this senior fighting man
of the sea to receive the plaudits and ap-
preciation of those who will be privileged
to participate in the Capital City of the
Nation which he has served so well.

Throughout the entire war, Washing-
ton has been the host city to the leaders
of the nations of the world who came to
seek the friendship and aid of free Amer-
ica. The halls and rostrums of both
Houses of Congress flew open upon their
appearance—Winston Churchill from
England; Madame Chiang Kai-shek from
China; George II, King of Greece; Peter
II, King of Yugoslavia; Edward B2nes,
President of Cazechoslovakia; Wilhel-
mina, Queen of the Netherlands; Manuel
L. Quezon, President of the Philippine
Islands; and many others, reached the
Nation’s ears through the facilities of the
Halls of Congress.

As the wars came to an end, the con-
quering heroes began to appear—Gen.”
Dwight Eisenhower, the Allied com-
mander in Europe; Gen. Charles de
Gaulle, from France; Gen. Jonathan
Wainwright, from the tragedies of the
prisons of Japan, the hero of Corregidor;
and now comes Admiral Nimitz, the hero

of the Navy's unprecedented triumph
across the vast reaches of the dangerous
Pacific. There may be more of these
professional leaders of military and naval
strategy and tactics who will come, and
they, too, should share in the overflowing
appreciation of a grateful people, =

However much we bestow our demon-
strated devotion on these professional
military and naval heroes and the pro-
fessional dignitaries of the governments
of the world, we should always remem-
ber that American might and main was
developed by the superior, courageous
contribution of our American civilian
servicemen, We honor the ability of our
professional leaders, trained through a
lifetime at Government expense, to lead
the American people who temporarily
laid aside their peaceful pursuits to face
death in the defense of their loved ones,
their homes, and their country. More
than 12,000,000 enlisted men left their
schools, stores, farms, and factories to
meet and defeat the forces of evil in the
cause of common men. The great ma-
Jjority of the officers of the armed forces
came from civilian life; the overwhelm-
ing majority of our ealisted men gave up
their civilian homes and happiness to
serve humbly, far removed from high
places where generals and statesmen
ordered events. These men filled the
ranks of combat forces, they met our
country’s enemies face to face, matched
brain and brawn and brought them to
their knees. These men undoubtedly
will, and surely should, receive a hearty
welcome in their home towns.

Up to now, they have not adequately
shared in the parade, the glamor, and
glory of their returning leaders, yet it
was they who sacrificed the most, suffer-
ed the greatest hardships, and performed
the miracles in courage that brought vie-
tory to their leaders and to their country.

After the last World War, a grateful
America recognized these common men
and set a pattern for the world. We cid
not build great monuments to military
and naval leaders. We built a tomb to
the Unknown Soldier as our national
shrine, to which Presidents and foreign
dignitaries and diplomats have journeyed
for 27 years to place wreaths to the glory
of the common soldier—a shrine to which
countless thousands of Americans have
journeyed to do honor to the common
man who sacrificed so much for our be-
loved country.

Today we welcome the professional
leaders, and well we should, but I sug-
gest that we open the Halls of our Na-
tional Congress—the Senate and the
House—to honor enlisted men from ci-
vilian life who distinguished themselves
in combat as symbolic of the might of
free America.
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I introduce a joint resolution which
‘will direct the Army, Navy, Marine
Corps, and Coast Guard each to select
one enlisted man from its combat service
to be symbolic of all of the enlisted men
of their respective services, to be honored
as official guests of the United States
Senate and House of Representatives on
a date to be set within 60 days, and
designated as Welcome Home Day to
the millions of enlisted men who faced
death that the Congress, the Nation, and
the form of government it represents
might live to make its continuing con-
tribution to the future welfare of free
mankind.

The PRESIDENT pro tempore. The
joint resolution intreduced by the Sena-
tor from Illinois will be received and
referred to the Committee on Military
Affairs,

The joint resolution (S. J. Res. 102)
providing for the reception by the Sen-
ate and the House of Representatives of

" representatives of enlisted men who
have served in the armed forces of the
United States in World War II, was
read twice by its title and referred to
the Committee on Military Affairs.

EXPERIMENTS WITH ATOMIC BOMES,
ETC.

Mr. HILL, Mr. President, I introduce
a joint resolution authorizing experi-
ments with bombs or other weapons
utilizing atomic energy to determine
their effect on naval vessels. I ask that
the joint resclution be referred to the
Committee on Military Affairs for con-
sideration and after consideration by
the Committee on Military Affairs that
it be referred to the Committee on Naval
Affairs before going to the calendar.

The PRESIDENT pro tempore. With-
out objection, the joint resolution will be
referred to the Committee on Military Af-
fairs and when reported by that commit-
tee it will be referred to the Committee
on Naval Affairs.

The joint resolution (8. J. Res. 103) au-
thorizing experiments with bombs or
other weapons utilizing atomic energy to
determine their effect on naval vessels,
introduced by Mr, HiLL, was read twice
by its title and referred to the Committee
on Military Affairs.

AMENDMENT OF TRANSPORTATION ACT
OF 1940—AMENDMENTS

Mr. BILBO submitted amendments in-
tended to be proposed by him to the bill
(H. R. 694) to amend section 321, title
111, part II, Transportation Act of 1940,
with respect to the movement of Govern-
ment traffic, which were ordered to lie
on the table and to be printed.

PRINTING OF ADDITIONAL COPIES OF
HEARINGS OF COMMITTEE ON IRRIGA-
TICN AND RECLAMATION ON MISSOURIL
VALLEY AUTHORITY

Mr. OVERTON submitted the follow-
ing concurrent resolution (S. Con. Res.
.84), which was referred to the Commit-
tee on Printing:

Resolved by the Senate (the House of Rep-
reseniatives concurring), That, in accordance
with paragraph 8 of section 2 of the Printing
Act, approved March 1, 1907, the Committee
on Irrigation and Reclamation of the Sen-
ate be, and is hereby, authorized and em-
powered to have printed for Its use nine thou-
sand additional copies of the hearing held
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before sald committee on 8. 6556 entitled “a
bill to establish a Missouri Valley Authority.”

STIMULATION OF VOLUNTARY ENLIST-
MENTS IN MILITARY AND NAVAL ES-
TABLISHMENTS

The PRESIDING OFFICER (Mr. HoEy
in the Chair) laid beiore the Senate a
message from the House of Representia-
tives announcing its disagreement to the
amendments of the Senate to the bill
(H. R. 3951) to stimulate volunteer en-
listments in the Regular Military and
Naval Establishments of the United
States, and request a conference with
the Senate on the disagreeing votes of
the two Houses thereon.

Mr. JOHNSON of Colorado. I move
that the Senate insist upon its amend-
ments, agree to the request of the House
for a conference, and that the Chair ap-
point the conferees on the part of the
Senate.

The motion was agreed to; and the
Presiding Officer appointed Mr. Jomn-
son of Colorado, Mr. HiLr, Mr. May-
BANK, Mr. GUrRNEY, and Mr. REVERCOMB
conferees on the part of the Senate.

CONTROL OF ATOMIC ENERGY—ADDRESS
BY SENATOR MCMAHON

[Mr. HILL asked and obtained leave to
have printed in the REcorp a radio address
entitled “Controlling Atomic Energy,” de-
livered by Senator McMAHoN on September
25, 1846, which appears in the Appendix.]

THE EMANCIPATION PROCLAMATION—
ADDRESS BY JOHN 8. TILLEY

[Mr. BANKHEAD asked and obtained leave
to have printed in the RECOrRD an address en-
titled “The Emancipation Proclamation,”
delivered by John 8. Tilley, of Montgomery,
Ala., before the Jonesboro Historical So-
clety, January 19, 1845, which appears in the
Appendix.]

BUTTER RATIONING—EDITORIAL FROM
CRESTON (IOWA) NEWS-ADVERTISER

[Mr. WILSON asked and obtained leave
to have printed in the Record an éditorial
entitled *“How Endless-Spenders Bungled
Butter Trade,” published in the Creston
(Iowa) News-Advertiser, on September 26,
1945, which dppears in the Appendix.]

GOVERNMENT  EXPENDITURES - AND
TAXES—EDITORIAL FROM CENTER-
VILLE (IOWA) IOWEGIAN

[Mr. WILSON asked and obtained leave to
have printed in the REcoep an editorial from
the Centerville (Iowa) Iowegian, on The
Most Discouraging Thing of the Age, which
appears in the Appendix.]

RETIREMENT OF CHARLES M. GALLOWAY

[Mr. MAYBANK asked and obtalned leave
to have printed in the REcorp an editorial
entitled “Mr. Galloway Retires,” published
in the State, of Columbia, 8. C., on August
27, 1945, which appears in the Appendix.]

THE ATOMIC SECRET—ARTICLE BY
WALTER LIPPMANN

[Mr. MAYBANK asked and obtained leave
to have printed in the REcorDp an article en-
titled “The Atomic Sacret” by Walter Lipp-
mann, from the Washington Post of October
2, 1945, which appears in the Appendix.]

ST. LAWRENCE SEAWAY MIGHT AID STEEL
MILLS—EDITORIAL FROM ROCHESTER
(N. ¥.) TIMES-UNION

|Mr. ATREN asked and obtained leave to
have printed in the REcorp an editorial en-
titled “St. Lawrence Seaway Might Ald Steel
Mills,” from the Rochester (N, ¥.) Times-
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Union of September 24, 1945, which appears
in the Appendix.]

SHORTAGE OF CORN SUGAR

Mr. McKELLAR. Mr, President, I
wish to read into the REcorp a telegram
dated Nashville, Tenn., September 29,
addressed to me. It reads:

NAsHVILLE, TENN.,
September 29, 1945.
S2nator KENNETH MCKELLAR,
Washington, D. C.:

We are wondering why whisky is more im-
portant than bread. Corn-sugar plants
closed down account no corn. Distillers
granted three-quarters of a million bushels.
Bakers operating with far too little sugar to
bake quality bread with prospects of no sugar
in the immediate future. Prompt action is
necessary to insure the continued flow of
corn sugar to bakers If we are to continue
supplying the public with a good and low-
priced food.

Coronian Baxing Co.,
C. J. MurenY, President.

HIGHWAY CONSTRUCTION

Mr. McKELLAR. Mr. President, on
September 27, 1945, the House of Repre-
sentatives passed House Concurrent Res-
olution 81, and such action, it will be
remembered, was recommended by the
President. The concurrent resolution is
very short, and I wish to read it. It is
as follows: - .

Be it resolved by the House of Representa-
tives (the Senate concurring), That for the
purposes only as specified in section 2 of the
Federal-Ald Highway Act of 1944 (Public Law
521, 78th Cong.), it is hereby found as a fact
that the war emergency has been relieved to
an extent that will justify proceeding with -
the highway-construction program provided
for by said act, and for the purposes of sald
act the first postwar fiscal year referred to
theregi;:\ shall be the fiscal year ending June
30, 19486,

Mr., President, it will be recalled that
last December Congress passed a road
bill authorizing the appropriation of
about a billion and a half dollars, to be
matched by the States, providing ap-
proximately $3,000,000,000 in all, for the
building of roads and for the repair of
roads, on which practically nothing has
been done during the years of the war.
The President recommended that the
consent of Congress to proceed be given
by concurrent resolution.

The House has adopted Concurrent
Resolution 81, and yesterday the Sesnate
Committee on Post Offices and Post
Roads unanimously recommended that
the Senate agree to it. I do not think
there is a Senator who is not in favor
of our proceeding as soon as possible with
the building of roads under the law of
1944,

The Senator from Arizona [Mr. Hay-
pEN] has just reported the concurrent
resolution, and submitted a full report,
indicating the unanimous action of the
committee, and I ask unanimous consent
that the concurrent resolution be re-
ported to the Senate for its information,
and that it then be passed. I hope there
will be no objection to the measure, It
is recommended by the President.

The PRESIDING OFFICER. The
concurrent resolution will be stated by
title for the information of the Senate,

The CHIEF CLERK. A concurrent reso-
lution (H. Con. Res. 81) providing that
the war emergency has been relieved to
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an extent which will justify proceeding
with the highway-construction program
under the Federal-Aid Highway Act of
1944,

The PRESIDING OFFICER. Is there
objection to the present consideration of
the concurrent resolution? -

Mr, WHITE. Of course, Mr. President,
this is a matter of substantial impor-
tance, and I think it is one in which all
Members of the Senate have a real in-
terest. As I understand, this is a House
concurrent resolution, adopted by the
House, and if is reported to the Senate
unanimously by .the Committee on Post
Cffices and Post Roads of the Senate.

Mr, McKELLAR. Just as it passed the
House.

Mr. WHITE. I have just this moment
seen a copy of the concurrent resolution.
It refers to the war emergency, but it
touches the war emergency only with re-
spect to the highway program.

l\tJIr. McEELLAR. The Senator is cor-
rect.

Mr. WHITE. It does not remove any
other inhibitions which we have im-
posed?

Mr. McEELLAR. Not at all. It ap-
plies only to roads, and it refers only to
the war program to the extent of saying
it is sufficiently relieved to permit our
going forward.

Mr. WHITE. I take it that when the
Senator says there was a un ous re=-
port from the committee, he includes the
minority members of  the committee in
the action?

Mr. McKELLAR. I do, and I wish to
say that the Senator from Kansas [Mr.
REeep] was present, the matter was gone
over most carefully, really meticulously
considered, and I am sure that every
member of the committee, as well as
every Member of the Senate, will be glad
to see the concurrent resolution adopted.

Mr. WHITE. I have no objection.

Mr. REED. Mr. President, I should
like to join with the Senator from Ten-
nessee in the request he has made.

When Congress passed the Highway
Act last December there was included in
it a provision that no part of the funds
recommended to be appropriated should
be used for the construction of roads or
the improvement of roads until after the
President by proclamation, or the Con-
gress by concurrent resolution, had found
as a fact that the emergency had dimin-
ished to such a point that such construc-
tion could properly begin. The House
concurrent resolution declares as a fact
that we have reached the point where
we can proceed with the road work with-
out detriment to any other activity.

Yesterday the Senate Committee on
Post Offices and Post Roads, including
myself, unanimously voted to report the
concurrent resolution; indeed, I think I
made the motion to report it——

Mr. McEELLAR. The Senator did.

Mr. REED. And all members of the
minority, as well as of the majority, of
the Committee on Post Offices and Post
Roads favored the concurrent resolution,
I hope there will be no objection.

The PRESIDING OFFICER. Is there
objection to the present consideration of
the concurrent resolution?
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There being no objection, the concur-
rent resclution (H. Con. Res. 81) was
considered and agreed to.

THE PALESTINE FROBLEM

Mr, TAFT. Mr. President, a year ago,
the senior Senator from New York [Mr.
Waener] and I introduced a resolution
calling on our Government to take up
with the British Government the solu-
tion of the Palestine problem. We asked
that the British be requested to carry
out the Balfour declaration, to repudi-
ate the white paper of 1937, to reopen
Palestine to Jewish immigration, and to
resume the policy leading to an inde-
pendent commonwealth with a majority
of Jewish citizens. The administration
then opposed the passage of such a reso-
lution, and promised to take quiet steps
to accomplish its purpose. Such steps,
if taken, however, proved a complete
failure.

Now I wish to express my strong ap-
proval, and I think that of a majority
of the Sesnators, of President Truman's
action in suggesting to the British Prime
Minister that 100,000 immigration cer-
tificates to Palestine be issued to the
homeless Jews of Europe. If the British
Government follows this suggestion of
the President, it will provide relief for
many of the Jews who survived the hor-
rible persecution and torture of the
Nazis.

I may add, too, that such a step would
be some atonement for what we have
failed to do during the war, for during
the war period we did little more than
express a polite sympathy for the Jews
in Germany and in the occupied coun-
tries. They were Hitler’s first victims,
and more than half of them were exter-
minated. We sent them hearty messages
on their holidays, we convened confer-
ences and formed governmental boards
to discuss the refugee problem, but the
number of those whom our War Refugee
Board and other governmental agencies
saved in Europe was insignificant, not
only in comparison with the overwhelm-
ing numbers of Jewish victims in Europe,
but even in comparison with the numbers
we might have saved if there had been a
determination to do so, carried through
with ability and careful planning.
There was a time when thousands of
Jews could have been rescued from
Rumania, Hungary, and other countries
in Europe. But whenever such a possi-
bility arose, it was invariably linked with
Palestine, for only Palestine offered a safe
haven for those Jews. And whenever
the question of Palestine arose, we re-
fused to tackle the problem, or even
urge its solution on the British.

I think we should realize, however, that
President Truman'’s request, even if acted
upon by the British Government, will not
solve the problem. It is still a belated
emergency measure. The problem of
the surviving Jews of Europe will not be
solved by a hundred thousand immigra-
tion certificates. There are, perhaps,
3,000,000 Jews left in central and east-
ern Europe. They face a terrible after-
math of war in a continent still imbued
with bitter Jewish hatred. Palestine is
still closed to them.
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Both England and the United States
are pledged to establish Palestine as a
Jewish national home. It cannot be
that if it is ruled by a majority of an anti-
Jewish population, and so this pledge
can only be fulfilled by permitting immi-
gration which will ereate a majority of
Jewish citizens. Great Britain pledged
itself to this policy by the Balfour Decla-
ration. As long ago as 1922 the Con-
gress endorsed the same policy, and it has
been repeatedly endorsed by American
Presidents. We became a party to
Great Britain's mandate in Palestine,
which was based upon the Balfour
Declaration.

Now is the time to carry out these obli=
gations. If they are not carried out in
this postwar settlement, they probably
never will be carried out.

Thus far we have received no indica-
tion that the new Government of Great
Britain is determined to alter British
policies in Palestine. On the other
hand, in spite of the fact that the British
Labor Party is officially committed to a
Zionist solution of the Palestine prob-
lem, it is reported that the Labor Gov-
ernment intends to continue, with slight
modifications, the policy of excluding
further Jewish immigration into Pales-
tine. I believe we should continue to
exercise our influence, as President Tru-
man has begun to do, toward securing
from Great Britain a pledge to carry ouf
the Balfour Declaration. We are in
constant touch with Great Britain.
They are asking us for assistance and
support in various matters where their
vital interests are at stake, It seems to
me that we have the right, and in view
of the historical position of both nations,
the duty, to insist that Great Britain do
Justice to the long-suffering Jewish peo-
ple and that Palestine be opened to them
without any reserve or resiriction.

Mr. President, I ask unanimous con-
sent that there may be printed at the end
of my remarks the report made by Mr.
Earl G. Harrison on the conditions
among refugees in western Europe, for
the most part Jews, and the letter of the
President to General Eisenhower dated
August 31, 1945.

There being no- objection, the report
and letter were ordered to be printed in
the REcorD, as follows:

[From the New Yorka'zlmes of Saptember 30,

1045]

REPORT TO THE PRESIDENT BY EARL G. HARRIEON
oN CoNDITIONS AMONG REFUGEES IN WEST-
N EURCPE
Pursuant to your letter of June 22, 1945,

I have the honor to present to you a partial
report upon my recent mission to Europe to
inguire into (1) the conditions under which
displaced persons, and particularly those who
may be stateless or nonrepatriable, are at
present living, especially in Germany and
Austria, (2) the needs of such persons, (3)
how those needs are being met at present by
the military authorities, the governments
of residence and international and private
relief bodies; and (4) the views of the possi-
bly nonrepatriable persons as to their future
destinations.

My instructions were to give particular at-
tention to the problems, needs, and views
of the Jewish refugees among the displaced
people, especially in Germany and Austria.
The report, particularly this partial report,
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accordingly deals In the main with that
group. <

On numerous occaslons appreciation was
expressed by the victims of Nazi persecution
for the Interest of the United States Gov-

ernment in them. As my report shows, they’

are in need of attention and help. Up to
this point, they have been liberated more in
& military sense than actually.

For the reasons explained in the report
their particular problems to this time have
not been given attention to any appreciable
extent; consequently, they feel that they,
who were in so many ways the first and
worst victims of nazism, are being neglected
by their liberators.

Upon my request the Department of State
authorized Dr. Joseph J. S8chwartz to join
me in the mission. Dr. Schwartz, Eurcpean
director of the American joint distribution
committee, was granted a leave of absence
from that organization for the purpose of
accompanying me. His long and varied ex-
perience in refugee problems as well as his
familiarity with the Continent and the
people made Dr. Schwartz a most valuable
associate, This report represents our joint
views, conclusions, and recommendations.

During various portions of the trip I had,
also, the assistance of Mr. Patrick M. Malin,
vice director of the intergovernmental com-
mittee on refugees, and Mr. Herbert Katezskl
of the war refugee board. These gentlemen,
likewise, have had considerable experience
in the refugee matters. Their assistance
and cooperation were most helpful in the
course of the survey.

I. GERMANY AND AUSTRIA—CONDITIONS

1. Generally speaking, 3 months after VE-
day, and even longer after the liberation of
individual groups, many Jewish displaced
persons and other possibly nonrepatriables
are living under guard behind barbed-wire
fences In camps of several descriptions (built
by the Germans for slave laborers and Jews),
including some of the most notorious of the
concentration camps, amid crowded, fre-
quently unsanitary and generally grim con-
ditions, in complete idleness, with no oppor-
tunity, except surreptitiously, to communi-
cate with the outside world, walting, hoping
for some word of encouragement and action
in their behalf.

2. While there has bzen marked improve=
ment in the health of survivors of the Nazi
starvation and persecution program, there are
many pathetic malnutrition cases, both
among the hospitalized and in the general
population of the camps. The death rate has
been high since liberation, as was to be ex-
pected. One Army chaplain, a rabbl, person-
ally attended, since liberation, 23,000 burlals
(90 percent Jews) at Berger Belsen alone, one
of the largest and most vicious of the con-
centration camps, where, incidentally, despite
persistent reports to the contrary, 14,000 dis-
placed persons are still living, including over
7,000 Jews. At many of the camps and cen-
ters, including those where serious starvation
cases are, there is a marked and serious lack
of needed medical supplies.

3. Although some camp commandants have
managed, in spite of the many obvious diffi-
culties, to find clothing of one kind or an-
other for their charges, many of the Jewish
displaced persons, late in July, had no cloth-
ing other than their concentration-camp
garb—a rather hideous striped pajama
effect—while others, to thelr chagrin, wers
obliged to wear German ES uniforms. It is
questionable which clothing they hate the
more.

4, With a few notable exceptions, nothing
in the way of a program of activity or or-
ganized effort toward rehablilitation has been
inaugurated, and the internees, for they are
literally such, have little to do except to
dwell upon their plight, the uncertainty of
their future, and, what is more unfortunate,
to draw comparisons between their treatment

_under the Garmans and in liberation,
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Beyond knowing that they are no longer

in danger of the gas chambers, torture, and.

other forms of viclent death, they see—and
there is—little change, the morale of those
who are either stateless or who do not wish
to return to their countries of nationality is
very low, They have witnessed great ac-
tivity and efiiciency in returning people to
their homes, but they hear or see nothing in
the way of plans for them, and consequently
they wonder and frequently ask what liber-
ation means.

This situation is considerably accentuated
where, as in so many cases, they are able to
look from their crowded and bare quarters
and see the German civilian population, par-
ticularly in the rural areas, to all appearances
living normal lives in their own homes.

5. The most absorbing worry of these Nazl
and war victims concerns relatives, wives,
husbands, parents, children, Most of them
have been separated for 3, 4, or 6 years and
they cannot understand why the liberators
should not have undertaken immediately the
organized effort to reunite family groups.
Most of the very little which has been done
in this direction has been informal action
by the displaced persons themselves with the
aid of devoted Army chaplains, frequently
rabbis, and the American Joint Distribution
Committee.

Broadcasts of names and locations by the
Psychological Wariare Division at Luxem-
burg have been helpful, although the lack
of receiving sets has handicapped the ef-
fectiveness of the program. Even where, as
has been happening, information has been
received as to relatives living in other camps
in Germany, it depands on the personal at-
titude and disposition of the camp com-
mandant whether permission can be ob-
tained or assistance received to follow up
on the information. Some camp commean-
dants are quite rigid in this particular while
others lend every effort to join family groups.

6. It is difficult to evaluate the food situa-
tion fairly because one must be mindful of
the fact that quite generally food is scarce
and is likely to be more s0 during the winter
ahead. On the other hand, in presenting
the factual situation, one must raise the
question as to how much lenger many of
theece people, particularly those who have
over such a long period felt persecution and
mear starvation, can survive on a diet com-
posed principally of bread and coffee, irre-
spective of the caloric content,

In many camps, the 2,000 calories in-
cluded 1,250 calories of a black, wet and
extremely unappetizing bread. I received the
distinet impression and considerable sub-
stantiating information that large numbers
of the German population—again principally
in the rural areas—have a more varied and
palatable diet in their requisitions with the
German burgomelster and many seemed to
accept whatever he turned over as belng
the best that was available,

7. Many of the buildings in which dis-
placed persons are housed are clearly unfit
for winter use and everywhere there is great
concern akout the prospect of a complete
lack of fuel, There is every likelihood that
close to a million displaced ns will
be in Germany and Austrin when winter
sets in. The outloock In many areas so far
as shelter, food and fuel are concerned is
anything but bright. 3

II. NEEDS OF THE JEWS

While it is Impossible to state accurately
the number of Jews now in that part of
Germany not under Russian occupation, all
indications point to the fact that the num-
ber is small, with 100,000 probably the top
figure; some Informed persons contend the
number is considerably smaller. The prin-
cipal nationality groups are Poles, Hungar-
lans, Rumanians, Germans and Austrians.

The first and plainest need of these peo-
ple is a recognition of their actual status
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and by this I mean their status as Jews,
Most of them have spent years in the worst
of the concentration camps. In many cases,
although the full extent is not yet known,
they are the sole survivors of their families
and many have been through the agony of
witnessing the destruction of their loved
ones., Understandably, therefore, their pres-
ent condition, physical and mental, is far
worse than that of other groups.

While SHAEF (now combined displaced
persons executive) policy directives have rec-
ognized formerly persecuted persons, includ-
ing enemy and ex-enemy nationals, as one
of the speclal categories of displaced persons,
the general practice thus far has been to
follow only nationality lines. While ad-
mittedly it is not normally desirable to set
aside particular raclal or religious groups
from their nationality categories, the plain
truth is that this v.as done for so long by the
Nazis that a group has been created, which
has special needs. Jews as Jews (not as
members of their nationality groups) have
been more severely victimizged than the non-
Jewish members of the same or other
nationalities,

When they are now considered only as
members of nationality groups, the result is
that special attention cannot be given to
their admittedly greater needs because, it is
contended, doing so would constitute prefer-
ential treatment and lead to trouble with
the non-Jewish portion of the particular na-
tlonality group.

Thus there is a distinctly unrealistic ap-
proach to the problem. Refusal to recognize
the Jews as such has the efiect, in this situa-
tion, of closing one's eyes to their former and

-more barbaric persecution, which has already

made them a separate group With greater
needs.

Thelr second great need can be presented
only by discussing what I found to be their
wishes as to’ future destinations.

1. For reasons that are obvious and need
not be labored, most Jews want to leave Ger-
many and Austria as soon as possible. That
is their first and great expressed wish. and
while this report necessarily deals with other
rceds present in the situation, many of the
people themselves fear other suggestions or
plans for their benefit because of the possi-
bility that attention might thereby be di-
verted from the all-important matter of
evacuation from Germany.

Their desire to leave Germany is an urgent
one. The life which they have led for the
past 10 years, a life of fear and wandering
and physical torturc, has made them im-
patient of delay. They want to be evacuated
to Palestine now, juct as other national
groups are being repatriated to their homes.
They do not look kindly on the idea of wait-
ing around in idleness and in discomfort in
a German camp for many months until a
leisurely solution is found for them.

2. SBome wish to return to their countries
of nationality, but as to this there is consid-
erable nationality variation. Very few Polish
or Baltic Jews wish to return to their coun-
tries; higher percentages of the Hungarian
and Rumanian groups want to return, al-
though some hasten to add that it may be
only temporarily, in order to look for rela-
tives. Some of the German Jews, especially
those who have intermarried, prefer to stay
in Germany.

3. With respect to possible places of reset-
tlement for those Who may be stateless or
who do not wish to return to their homes,
Pelestine is definitely and preeminently the
first choice. Many now have relatives there
while others having experienced intolerance
and persecutlon in their homelands for
years, feel that only in Palestine will they be
welcomed and find peace and quiet and be
given an opportunity to live and work, In
the case of the Polish and the Baltic Jews, the
desire to go to Palestine is based in a great
majority of the cases on a love for the coun-
try and devotion to the Zionist ideal, It 1s



1945

also true, however, that there are many who
wish to go to Palestine because they realize
that their cpportunity to be admitted into
the United States or into other countries in
the Western Hemisphere is limited, if not im-
possible, Whatever the motive which causes
them to turn to Palestine, it is undoubtedly
true that the great majority of the Jews now
in Germany do not wish to return to those
countries from which they came.

4. Falestine, while clearly the choice of
most, is not the only named place of possible
emigration. Some, but the number is not
large, wish to emigrate to the United States,
where they have relatives, others to England,
the British Dominions, or to South Amerleca,

Thus the second great need is the prompt
development of a plan to get out of Ger-
many and Austria as many as possible of
those who wish it. 4

Otherwise the needs and wishes of the
Jewish groups among the displaced persons
can be simply stated: Among their physical
needs a1 clothing and shoes (most sorely
needed), more varled and palatable diet,
medicines, beds and mattresses, reading ma-
terials. The clothing for the camps, too, is
requisitioned from the German population,
and whether there is not sufficient quantity
to be had or the German population has not
been willing or has not been compelled to
give up sufficient quantity, the internees feel
particulerly bitter about the state of their
clothing when they see how well the German
population is still dressed. The German
population today is still the best-dressed
population in all of Europe.

[I. MANNER IN WHICH NEEDS ARE BEING MET

Aside from having brought relief from the
fear of extermination, hospitalization for the
serious starvation cases and some general
improvement in conditions under which the
remaining displaced persons are compelled to
live, relatively little beyond the planning
stage has been done, during the period of
mass repatriation, to meet the special needs
of the formerly persecuted groups.

UNRRA, being neither sufficiently organized
or equipped nor authorized to operate dis-
placed persons camps or centers on any large
scale, has not been in position to make any
substantial contribution to the situation.
Rogrettably there has been a disinclination
on the part of many camp commandants to
uillize UNRRA personnel even to the extent
available, though it must be admitted that
ir many situations this resulted from un-
fortunate experiences Army officers had with
UNRRA personnel who were ungualified and

inadequate for the responsibility involved, -

Then, too, in the American and British Zones,
it too frequently occurred that UNRRA per-

- sonnel did not include English-speaking
members and this hampered proper working
relationships.

Under these circumstances, UNRRA, to
which has been assigned the responsibility
for coordinating activities of private social
welfare agencies, has been in an awkward
position when it came to considering and act-
ing upon proposals of one kind or another
submitted by well-qualified agencies which
would aid and supplement military and
UNRRA responsibilities. The result has been
that, up to this point, very few private social
agencies are working with displaced persons,
including the Jews, although the situation
cries out for their services in many different
ways.

It must be said, too, that because of their
preoccupation with mass repatrlation and
because of housing, personnel, and transport
difficulties, the military authorities have
shown considerable resistance to the entrance
of voluntary agency rcpresentatives, no mat-
ter how gualified they might be to help meet
existing needs of displaced persons.

IV. CONCLUSIONS AND RECOMMENDATIONS

1. Now that the worst of the pressure of
mass repatriation is over, 1t is not unreason-
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able to suggest that in the next and perhaps
more difficult period those who have suffered
most and longest be given first and not last
attention,

Specifically, in the days immediately ahead,
the Jews in Germany and Austria should have
the first claim upon the conscience of the
people of the United States and Great Britain
and the military and other personnel who
represent them in work being done in Ger-
many and Austria,

2. Evacuation from Germany should be the
emphasized theme, policy, and practice.

(A) Recognizing that repatriation is most
desirable from the standpoint of all con-
cerned, the Jews who wish to return to their
own countries should be aided to do so with=
out further delay. Whatever special action
is needed to accomplish this with respect to
countries of reception or consent of military
or other authorities should he undertaken
with energy and determination. Unless this
and other action, about to be suggested, is
taken, substantial unofficlal and unauthor-
ized movements of people must be expected,
and these will require considerable force to
prevent, for the patience of many of the per-
sons involved is, and in my opinion with jus-
tification, nearing the breaking point. It
cannot be overemphasized that many of these
people are now desparate, that they have be-
come accustomed under German rule to em-
ploy every possible means to reach their end,
:;:d that the fear of death does not restrain

em,

(B) With respect to those who do not, for
good reason, wish to return to their homes,
prompt planning should likewise be under=-
taken. In this connection the issue of Pal-
estine must be faced, Now that such large
numbers are no longer involved, and if there
is any genuine sympathy for what these sur-
vivors have endured, scme reasonahle exten-
sion or modification of the British white
paper of 1939 ought to be possible without
too serious repsrcussions, For some of the
European Jews there is no acceptable or even
decent solution for their future other than
Palestine. This is said on a purely humani=
tarian basis with no reference to ideological
or political conslderations so far as Palestine
is concerned.

It is my understanding, based upon reliable
information, that certificates for immigra-
tlon to Palestine will be practically exhausted
by the end of the current month (August,
1845), What is the future to be? To anyone
who has visted the concentration camps and
who has talked with the despairing survivors,
it 18 nothing short of calamitous to con-
template that the gates of Palestine should
be soon closed.

The Jewish Agency of Palestine has sub-
mitted to the British Government a petition
that 100,000 additional immigration certifi-
cates be made available. A memorandum
accompanying the petition makes a per-
suasive showing with respect to the Im-
mediate absorptive capacity of Palestine and
the current, actual manpower shortages
there.

While there may be room for difference of
opinion as to the precise number of such
certificates which might under the circum-
stances be considered reasonable, there is no
question but that the request thus made
would, if granted, contribute much to the
sound solution for the future of Jews still in

- Germany and Austria and even other dis-

placed Jews, who do not wish either to remain
there or to return to their countries of na-
tionality.

No other single matter is, therefore, so im-
portant from the viewpoint of Jews in Ger-
many and Austria and those elsewhere who
have know the horrors of the concentration
camps as is the disposition of the Palestine
question,

Dr. Hugh Dalton, a prominent member of
the new British Government, is reported as
having eaid at the Labor Party conference
in May 1945;

-it_so recently as last April * ¢ =
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“This party has laid it down and repeated
that
this time, having regard to the unspeakable
horrors that have been perpetrated upon the
Jews of Germany and other occupled coun-
tries in Europe, it is morally wrong and politi-
cally indefensible to impose obstacles to the
entry into Palestine now of any Jews who
desire to go there, * * ¢ '

“We have also stated clearly that this is n
a matter which should be regarded as one for
which the Eritish Government alone should
take responsibility, but as it comes, as do
many others, in the international fleld, it is
indispensable that there should be close
agreement and cooperation among the
British, American and Soviet Governments,
particularly if we are going to get a sure set-
tlement in Palestine and the surrounding
countries, * * »»

If this can be sald to represent the view-
point of the mew Government in Great
Britain, it certainly would not be inappro-~
priate for the United States Government to
express its interest in and support of some
equitable solution of the question, which
would make it possible for some reasonable
number of Europe's persecuted Jews, now
homeless under any fair view, to resettle in
Palestine. That is thelr wish and it Is
rendered desirable by the generally accepted
policy of permitting family groups to unite
or reunite.

(C) The United States should, under exist-
ing immigration laws, permit ressonable
numbers of such persons to come here, again
particularly those who have famlily ties in
this country. As indicated earlier, the num-
ber who desire emigration to the United
States is not large.

If Great Britain and the United States were
to take the actions recited, it might the
more readily be that other countries would
likewise be willing to keep their doors rea-
sonably open for such humanitarian consid-
erations and to demonstrate in a practical
manner their disapproval of Nazi policy
which unfortunately has poisoned so much
of Europe. :

3. To the extent that such emigration from
Germany and Austria is delayed, some im-
mediate temporary solution must be found.
In any event there will be a substantial num-
ber of persecuted persons who are not phys-
ically fit or otherwise presently prepared for
emigration.

Here I feel strongly that greater and more
extensive effort should be made to get them
out of camps, for they are sick of living in
camps. In the first place, there is real need
for such specialized places as (a) tuberculo-
sis sanitaria and (b) rest homes for those
who are mentally i1l or who need a period of
readjustment before living again in the world
at large—anywhere. Some will require at
least short pericds of training or retraining
before they can be really useful citizens.

But speaking more broadly, there is an op-
portunity here to give some real meaning to
the policy agreed upon at Potsdam. If it be
true, as seems to be widely conceded, that the
German people at large do not have any
sense of guilt with respect to the war and its
causes and results, and if the policy is to be
“to convince the German people that they
have suffered a total military defeat and that
they cannot escape responsibility for what
they have brought upon themselves,” it is
difficult to understand why so many displaced
persons, particularly those who have so long
been persecuted and whose repatriation or
resettlement is likely to be delayed, ehould
be compelled to live in crude, overcrowded
camps while the German people, in rural
areas, continue undisturbed in their homes.

As matters now stand, we appear to be
treating the Jews as the Nazis treated them,
except that we do not exterminate them.
They are in &oncentration camps in large
numbers under our military guard instead of
S8 troops. One is led to wonder whether
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the German pecple, seeing this, are not sup-
posing that we are following or at least con-
doning Nazi policy.

It seems much more equitable, and as it
should be, to witness the very few places
where fearless and uncompromising military
officers have either requisitioned an entire
village for the benefit of displaced persons,
compelling the German population to find
housing where they can, or have required the
local population to billet a reasonable num-
ber of them.

Thus the displaced persons, including the
persecuted, live more like normal people and
less like prisoners or criminals or herded
egheep. They are in Germany, most of them
and certainly the Jews, through no fault or
wish of their own. This fact is, in this
fashion, being brought home to the German
people, but it is being done on too small a
scale.

At many places, however, the military gov-
ernment officers manifest the utmost re-
luctance or indisposition, if not timidity,
about inconveniencing the German popula-
tlon. Thsy even say that their job is to get
communities working properly and soundly
again, that they must “live with the Germans
while the DP’s (displaced persons) are a more
temporary problem.”

Thus (and I am ready to cite the exam-
ple) if a group of Jews are ordered to vacate
their temporary quarters, needed for military
purposes, and there are two possible sites,
one a block of flats (model apartments)
with conveniences and the other a series
of shabby buildings with cutside toilet and
washing facilities, the burgomeister readily
succeeds in persuading the town mayor to
allot the latter to the displaced persons and
to save the former for returning German
civilians.

This tendency rcflects itself in other ways,
namely, in the employment of German
civilians in the offices of military govern-
ment when equally qualified personnel could
easily be found among the displaced persons
whose repatriation is net imminent. Actu-
ally, thera have been situations where dis-
placed persons, especially Jews, have found
it difficult to obtain audiences with mili-
tary government authorities because, ircni-
cally, they have been obliged to go through
German employees who have not facilitated
matters.

Quite generally, insufficient use 1s made of
the services of displaced persons, Many of
them are able and eager to work, but appar-
ently they are not considered in this regard.
While appreciating that language difficulties
are sometimes involved, I am convinced that,
both within and outside camps, greater use
could be made of the personal services of
those displaced persons who, in all likeli-
hood, will be on hand for some time. Hap-
pily, in some camps every effort is made to
utilize the services of the displaced persons,
and these are apt to be the best camps In
all respects.

4, To the extent that (a) evacuation from
Germany and Austria is not immediately
possible and (b) the formerly persecuted
groups cannot be housed in villages or bil-
leted with the German population, I recom=-
mend urgently that separate camps ke set up
for Jews, or at least for those who wish, in
the abksence of a better solution, to ke in
such camps. There sre several reasons for
this: (1) A great majority want it; (2) it is
the only way in which administratively their
special needs and problems can be met with-
out charges of preferential treatment or
(cddly enough) charges of “discrimination”
with respect to Jewish agencies now pre-
pared and ready to give them assistance.

In this connection, I wish to emphasize
that it is not a case of singling out a par-
ticular group for special privileges. It is a
matter of raising to a more pormal level the
position of a group which has been de-
pressed to the lowest depths conceivable by
Yyears of organized and inhunran oppression.
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The measures necessary for thelr restitution
do not come within any reasonable inter-
pretation of privileged treatment and are
required by considerations of justice and
humanity.

There has been some tendency at spois
in the direction of separate camps for those
who might be found to be stateless or non-
repatriable or whose repatriation is likely to
be deferred some time. Actually, too, this
was announced some time ago as SHAEF
policy, but in practice it has not been taken
to mean much, for there is (understandably,
if not carried too far) & refusal to contem-
plate possible statelessness and an insist-
ence, in the interests of the large repatria-
tion program, to consider all as repatriable.
This results in a resistance to anything in
the way of special planning for the “bhard
core,” although all admit it is there and
will inevitably appear.

While speaking of camps, this should be
pointed out: While it may be that conditions
in Germany and Austria are still such that
certain control measures are required, there
seems little justification for the continuance
of barbed-wire fences, armed guards, and pro-
hibition against leaving camp except by
passes, which at some places are illiberally
granted. Prevention of looting is given as
the reason for these stern measures, but it is
interesting that in portions of the SBeventh
Army area, where greater liberty of move-
ment in and out of camps 1s given, there is
actually much less plundering than in other
areas where people, wishing to leave camp
tempaorarily, do =0 by stealth.

6. As quickly as possible the actual opera-
tion of such camps should be turned over to
a civilian agency—UNRRA. That organiza-
tion is aware of weaknesses in its present
structure and is pressing to remedy them.
In that ¢onnection, it 1s believed that greater
assistance could be given by the military
authorities, upon whom any civilian agency
in Germany and Austria today is necessarily
dependent, so far as housing, transport, and
other items are concerned. While it is true
the military have been urging UNRRA to get
ready to assume responsibility, 1t is also
the fact that insufficient cooperation of an
active nature has been given to accomplish
the desired end.

6. Bince, in any event, the muits.ry author-
ities must necessarily continue to participate
in the program for all displaced persons,
especially with respect to housing, transport,
security, and certain supplies, it is recom-
mended that there be a review of the mili-
tary personnel elected for camp commandant
positions. Some serving at présent, while
perhaps adequate for the mass repatriation
job, are manifestly unsuited for the longer-
term job of working in a camp composed of
people whose repatriation or resettlement is
likely to be delayed. Officers who have had
gome background or experience in social-wel-
fare work are to be preferred, and it is be-
lieved there are some who are available. It
is most important that the officers selected
be sympathetic with the program and that
they be temperamentally able to work and to
cooperate with UNRRA and other relief and
welfare agencies,

7. Pending the assumption of responsi-
bllity for operations by UNRRA, it would be
desirable if a more extensive plan of fleld
visitation by appropriate Army group head-
quarters be instituted. It is believed that
many of the conditions now existing in the
camps would not be tolerated if more inti-
mately known by supervisary officers through
inspection tours.

8. It is urgently mommended that plans
for tracing services, if on open postal card
only, be made available to displaced persons
within Germany and Austria as soon as pos-
sible. The difficulties are appreciated but it
Is believed that If the anxiety of the people,
g0 long abused and harassed, were fully un-
derstood, ways and means could be found
within the near future to make such com-
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munication and tracing of relatives possible.
I believe also that some of the private agen-
cles could be helpful in this direction if given
an opportunity to function.

V. OTHER COMMENTS

While I was instructed to report condi-
tlons as I found them, the following should
be added to make the picture complete:

1. A gigantic task confronted the occcupy-
ing armies in Germany and Austria in get-
ting back to their homes as many as possible
of the more than 6,000,000 displaced persons
found in those countries. Less than 3 months
after VE-day, more than 4,000,000 of such
persons have been repatriated—a phenome-
nal performance, One's first impression, in
surveying the situation, is that of complete
admiration for what has been accomplished
by the military authorities in so materially
reducing the time as predicted to be required
for this stupendous task. Praise of the high-
est order is due all military units with re-
spect to this phase of postfighting jobs. In
directing attention to existing conditions
which unquestionably require remedying,
there is no intention or wish to detract one
particle from the preceding statements.

2. While I did not actually see conditions
as they existed immediately after liberation I
had them described iIn detail sufficient to
make entirely clear that there had been, dur-
ing the intervening period, some Improve-
ment in the conditions under which most of
the remaining displaced persons are living.
Reports which have come out of Germany in-
formally from refugees themselves and from
persons interested in refugee groups indi-
cate something as a tendency not to take
into account the full scope of the ower-
whelming tasks and responsibilities facing
the military authorities. While it is under-
standable that those who have been perse-
cuted and otherwise mistreated over such &
long period should be impatient at what ap-
pears to them to be undue delay in meeting
their special needs, fairness dictates that, in
evaluating the progress made, the entire
problem and all its ramifications be kept in
mind. My efiort has bzsen, therefore, to
weigh quite carefully the many ccmplaints
made to me in the course of my survey, both
by displaced persons themselves and in their
behalf, in the light of the many responsi-
bilities which confronted the military au-
thorities. :

3. While for the sake of brevity this report
necessarlly consisted largely of general state-
ments, it should be recognized that excep-
tions exist with respect to practically all of
such generalizations. One high-ranking
military authority predicted, in edvance of
my trip through Germany and Austria, that
I would find, with respect to cemps contain-
ing displaced persons, "some that are quite
good, some that are very bad, with the aver-
age something under satisfactory.” My sub-
sequent trip confirmed that prediction in all
respects.

In order to file this report promptly so that
possibly some remedial steps might be con-
sidered at as early a date as possible, I have
not taken time to analyze all of the notes
made in the course of the trip or to com-
ment on the situation in France, Belgium,
Holland, or Switzerland, also visited, Ac-
cordingly, 1 respectfully request that this re-
port be considered as partial in nature. The
problems present in Germany and Austria are
much more serious and difficult than in any
of the other countries named and this fact,
too, seemed to make desirable the flling of a
partial report immediately upon completion
of the mission.

In conclusion, I wish to repeat that the
main solution, in many ways the only real
solution, of the problem lies in the quick
evacuation of all nonrepatriable Jews in Ger-
many and Austria, who wish it, to Palestine,
In order to be effective, this plan must not
be long delayed. The urgency of the situa-
tion should be recognized. It is inhuman to
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azk people to continue to live for any length
of time under their present conditions. The
evacuation of the Jews of Germany and
Austria to Palestine will solve the problem of
the individuals involved and will also re-
move a problem from the military authorities
who have had to deal with it.

The Army's ability to move millions of
people quickly and efficiently has been amply
demonstrated. The evacuation of a rela-
tively small number of Jews from Germany
and Austria will present no great problem
to the military. With the end of the Japa-
nese war, the shipping situation should also
become sufficiently improved to make such
a move feasibie.

‘The civilized world owes it to this handful
of survivors to provide them with a home
where they can again settle down and begin
to live as human beings.

AvGusT 31, 1945,

My DeAr GENERAL ErSENHOWER: I have re-
ceived and considered the report of Mr, Earl
G. Harrison, our representative on the
Intergovernmental Committee on Refugees,
upon his mission to inquire into the condi-
tion and needs of displaced persons in Ger-
many who may be stateless or nonrepatriable,
particularly Jews. I am sending you a copy
of that report. I have also had a long con-
ference with him on the same subject matter,

While Mr, Harrison makes due allowance
for the fact that during the early days of
liberation the huge task of mass repatriation
required main attention, he reports condi-
tions which now exist and which require
prompt remedy. These conditions, I know,
are not in conformity with policies promul-
gated by SHAEF, now combined displaced
persons executive. But they are what actu-
ally exist in the field. In other words, the
policies are not being carried out by some
of your subordinate officers.

For example, Military Government officers

have been authorized, and even directed, to

requisition billeting facilities from the Ger-
man population for the benefit of displaced
persons. Yet, from this report, this has not
been done on any wide scale. Apparently it
is being taken for granted that all displaced
persons, irrespective of their former persecu-
tion or the likelihocd that their repatriation
or resettlement will be delayed, must remain
in camps—many of which are overcrowded
and heavily guarded. Some of these camps
are the very ones where these people were
herded tegether, starved, tortured, and made
to witness the death of their fellow inmates
and friends and relatives. The announced
policy has been to give such persons prefer-
ence over the German clvilian population in
housing. But the practice seems to be quite
another thing.

We must intensify our efforts to get these
people out of camps and into decent houses
until they can be repatriated or evacuated.
These houses should be requisitioned from
the German civilian population. That is one
way to implement the Potsdam policy that

the German people “cannot escape responsi- .

bility for what they have brought upon them-
selves,”

‘We quote this paragraph with particular
reference to the Jews among the displaced
persons:

“As matters now stand, we appear to be
treating the Jews as the Nazis treated them,
except that we do not exterminate them.
They are in concentration camps in large
numbers under our military guard instead
of 85 trocps. One is led to wonder whether
the German people, seeing this, are not sup-
posing that we are following, or at least con-
doning, Nazi policy.”

You will find in the report other illustra-
tions of what I mean.

I hope you will adopt the suggestion that a
more extensive plan of field visitation by ap-
prepriate Army group headquarters be insti-
tuted, so that the humane policies which
havs been enunciated are not permitted to be
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ignored in the field. Most of the conditions
now existing in displaced persons camps
would quickly be remedied if through inspec-
tion tours they came to your attention or to
the attention of your supervisory officers.

I know you will agree with me that we
have a particular responsibility toward these
vietims of persecution and tyranny who are
in our zone. We must make clear to the
German people that we thoroughly abhor the
Nazi policies of hatred and persecution. We
have no better opportunity to demonstrate
this than by the manner in which we our-
selves actually treat the survivors remaining
in Germany.

I hope you will report to me as soon as
possible the steps you have been able to take
to clean up the conditions mentioned in the
report.

I am communicating directly with the
British Government in an effort to have the
doors of Palestine opened to such of these
displaced persons as wish to go there.

Very sincerzly yours,
Harry 8. TRUMAN.

Mr. TAFT. Mr. President, I may say
that since that report the conditions have
been considerably improved. I offer it
only as evidence of what they were some
months after our occupation.

Mr. ENOWLAND subsequently said:
Mr. President, I ask unanimous con-
sent to have printed in the REcorp a
United Press article published in the
New York Times of today relative to the
Harrison report. The senior Senator
from Ohio [Mr. Tarr] today placed in
the REcorp the Harrison report dealing
with alleged conditions in the camps in
Germany where some of the displaced
persons were still being kept. I think in
fairness to the military authorities in
Europe—and I have the greatest confi-
dence in General Eisenhower and the
men conducting the military govern-
ment there—that the facts as brought
out by this press report should be includ-
ed in the CoNGrEssIONAL RECORD so that
the entire picture may be before the
Senate and the military authorities.

Mr, LUCAS. Mr. President, I should
like to make an inquiry of the Senator
from California. Does the Senator from
California request that the article be
placed in the Recorp following the re-
marks of the Senator from Ohio today?

Mr. ENOWLAND. Yes; I should like
that to be done.

The PRESIDENT pro tempore, With-
out objection, it is so ordered.

The report is as.follows:

[From the New York Times of October 2,
1945]
JEWS IN ONE UNITED STATES CaMP RIDICULE
CHARGES OF ABUSE BY AMERICANS

FELDAFING CamP, Bavaria, GerMaNy, Oc-
tober 1.—The ragged inmates of this sprawl-
ing home for Jewish displaced persons ridi-
culed today the Harrison report to the White
House that Jews in American-occupied Ger-
many were treated almost as badly as they
had been under the Nazis,

They sald that until 2 weeks ago their
camp had been crowded and unpleasant but
that the conditions could not be put in the
same category as the filthy Nazi concentra-
tion camps where they had been beaten and
tortured.

Gen. Dwight D. Eisenhower visited this
and other Bavarian camps 2 weeks ago and
immediately ordered Gen. George S. Patton,
Jr., American commander in Bavaria, to seize
many neighboring German residences to re-
lieve the congested condition at the camp.

“Things have been better for Jews since
our liberation,” red-bearded Rabbl Ezeklal
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Ruttner told correspondents who flew here
on an inspection trip.

“Now, today, it seems even more things
are being done to make things better.”

Until General Eisenhower’s visit, however,
it appeared that General Patton had taken
little interest in Jewish welfare, The camp
commander, Col. James H. Polk, of El Paso,
Tex., admitted that *“the heat has been
turned on” in the past 14 days.

"I have been getting orders fired at me so
fast since then that I have bzen unable to
keep up with them,” he said. He was unahble
to recall having received specific directives
from General Patton's headquarters ordering
improvements in camp conditions until afier
General Eisenhower's visit.

Colonel Polk said that General Patton had
visited the camp earlier teday and had seemed
to be pleased with results that had been ac-
complished in the past'2 weeks.

JEWS FOUND WELL TREATED

Here is the situation found during a brief
inspection of the rain-soaked camp this after--
noon:

The Jews are unhappy but they are not
being victimized.

They are living in crowded quarters but
they are not dangerously overcrowded.

Every effort is being made to improve their
living conditions before winter.

They perhaps are not getting the best food,
but their diet of 2,600 calories daily 1s twice
that of the average German,

They are well cared for medieally and hun-
dreds are being nursed back to the health
they lost in concentration camps.

About 20 percent of the camp’s total of
4,300 inmates have some form of tuberculosis,
A Jewish doctor said they were being care-
fully cared for and that most were recover-
in|

g.

The majority of the Jews here live in
bleak apartments, but they are well protected
from the cold. Some rooms are occupied by
12 persons-sleeping in bunks. Other large
rooms have been turned into dormitories that
hold 40 persons—admittedly crowded but
still livable,

They are relatively free people. There is
no barbed wire and no Gestapo-type guards
confining them. They have their own syna-
gogue.

They appear to be living better than many
Americans in slum areas, and the conditions
here are similar to every other displaced per-
sons cnmp throughout Germany.

This camp was chosen at random for in-
spection only 2 hours ago and there has been
no time to change things to make a false
showing for the inspection.

It was chosen by a group of correspond-—
ents interviewing Lt. Gen. Walter B. Smith,
General Eisenhower's chief of staff, at his
headquarters in Frankfort on the Main,
General Smith offered his personal plane to
the newsmen for an immediate inspection
tour of the “worst known camps” in the
American zone,

General Smith had nothing to say on the
report by Earl G. Harrison, American rep-
resentative on the Inter-Governmental Com-
mittee on Refugees, which sald conditions
were appalling among Jews in American
camps, but he offered to let the newsmen
“yisit the camps immediately and make their
own report.”

Rabbi Ruttner summed up the situation
in these words:

*“We are still living in camp. We are with-
out a place we can call home. We hope
the doors of the world will open to us—
just some land where we can live together
in peace. Until then we are making the best
of it here, where conditicns are improving all
the time.”

Mr. BREWSTER. Mr. President, will
the Senator from Ohio yield?
Mr., TAFT. I yield.

Mr. BREWSTER. I wish to supple-
ment what the Senator from Ohio has
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Just said by reading evidence adduced
at the hearings which we held in Augs-
burg, Germany, during June of this year.
In the evidence which I have in my hand,
given by the burgomeister of Augshurg,
a city of some 300,000, selected to be un-
der our occupation, he testified that he
had been burgomeister there or a high-
ranking alderman throughout the past 20
years, having in charge in recent years
both the police and finance.

His name is Dr. Ott. He said:

I had the police until 1929, that is, from
1919 to 1929, and then I was in charge from
1929 on of all personnel of the city admin-
istration.

I read further from the testimony:

Dr. Orr. I myself, as oberburgomeister, am
the police president now.

Senator BREWSTER. How many police have
you here now?

Dr. OrT. One hundred and seventy.

Senator BrEwsTER. How many of them have
had previcus police experience?

Dr. Orr. I am not certzin but I believe
140 of the 170 have had previous police ex-
perience.

Senator BREwsTER. Under the city or the
state?

Dr. OrT. Under the state.

B:anator BeEwsTER. So that 145 of the pres-
ent city police were former state policamen?

Dr. OrT. Yes; that is correct,

I asked him who was the chief of the
state police during the service of these 140
out of 170 men, and he replied:

Dr. Orr. Heinrich Himmler,

Senator BrewsTER. He was chief of the
state police?

Dr. O1t. Yes.

Senator BREwsSTER. And he was chief of the
Gestapo, also?

Dr. Orr. Yes.

Senator BrewsTER. So that he had both
under his jurisdiction?

Dr. OrT. Yes,

In other words, of the 170 police in
Augsburg under American occupation,
140 of them had been serving under
Heinrich Himmler as chief of the state
police during the period immediately
preceding our gccupation.

It is little to be wondered at that we
read the stories which we do of the mis-
understandings in Germany as to the
course of cur occupation.

We visited Dachau, the prison concen-
tration camp, and at that time, 1 month
after our occupation, more than 10,000
persons, were still herded there. And
going to the crematory we saw stacked
up the bodies of 60 individuals who had
died during the preceding 24 hours. The
bodies were stacked up exactly like cord-
wood. That was the treatment accorded
to the poor unfortunates who had died
a month after our occupation.

I do not charge that we were respon-
sible, but certainly the care which had
been provided for their mortal remains
was far at variance with the Christian
character which we would contemplate
would be provided.

So it has seemed to me, supporting the
suggestions made by the Senator from
Ohio, that we may commend the effort
to give 100,000 permits for Jews to en-
ter Palestine, even if we place it on no
higher a level than the very practical
one that we are obligated to the sup-
port of these displaced persons under
our occupation, They are in the care
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of our Army. They are under guard.
We have to provide for them. If we
permit them to go to Palestine in accord-
ance with the pledge of the Balfour
Declaration and with the Coolidge con-
vention of 1925, both of which were ab-
solutely at variance with the so-called
white paper as denounced by Winston
Churchill himself as a back-bencher be-
fore he became Prime Minister, then not
only does a great vista of hope open to
them, but we incidentally are relieved
of the responsibility of their care, as
they are offered home and hospitalily
there. TUnder the Lowdermilk report
made by our Assistant Commissioner of
Irrigation, it is demonstrated there is
ample opportunity there to provide for
these people, with the vineyards and the
cultivation which has been carried for-
ward in such an amazing way.

So I join with the Senater from Ohio
in commending what has been done, but
urge that we go much farther in redeem-
ing our solemn pledge.

Mr. GUFFEY. Mr. President, will the
Senator yield?

Mr., TAFT. I yield.

Mr. GUFFEY. I wish to say thatIam
entirely in sympathy with the declara-
tion and aims of the resolution discussed
informally by the Senator from Ohio
[Mr. Tarrl. We had that question be-
fore the Foreign Relations Commiitee,
but action on it was postponed at the
request of the military authorities be-
cause the British said it would raise a
very troublesome problem for them in
the Far East, Now that the war is over
I hope we can take some action that will
bring relief to the long suffering Jews in
Europe.

Mr, SMITH. Mr. President, will the
Senator yield?

Mr, TAFT. I yield.

Mr. SMITH. To the statement just
made by the Senator from Ohio on this
very serious problem, I want to add my
own word, and a word on behalf of
many of my constituents in New Jersey
who feel very strongly that President
Truman should be supported in his
recommendation that the British immi-
gration restrictions be lowered to the
end that at least 100,000 more Jews may
be permitted to enter Palestine imme-
diately. .

Mr. FERGUEON. Mr. President, will
the Senator yield?

Mr, TAFT. I yield.

Mr, FERGUSON. I desire to join in
the statement made by the Senator from
Ohio [Mr. Tartrl and the Senator from
Maine [Mr. BRewsTER]. I particularly
join in what the Senator from Maine said
as to conditions in Germany, as I saw
some of the conditions at the time I was
there.

I think our great mistake at that time
was to try to determine who was a Nazi,
or who would carry out Nazi principles,
by simply asking individuals to fill in a
questionnaire. I think it is clear that
those who served as police and SS
troopers had shown by their acts that
they were in sympathy with and were
carrying out the provisions of the Nazi
doctrine; that no questionnaire was nec-
essary to determine that fact, and a
dquestionnaire would not defermine it.
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I join the Senators who have spoken
today in urging that at least 100,000 or
more permits be granted so that at least
that many individuals can be saved. I-
hope we can do many things all over
Europe to preserve the rights of all peo-
ples there. I hope we may establish
freedom of news and expression so as
to be ahle to determine just what is
going on, and how the people of Europe
are being treated.

Mr. SALTONSTALL. Mr, President,
will the Senator from Ohio yield?

. Mr, TAFT. I yield.

Mr. McMAHON. Mr. President, a par-
liamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. McMAHON. Can the Senator.
from Ohio farm out the floor for a couple
of hours?

The FRESIDING OFFICER. The
morning business has not been con-
cluded. Debate is not in order now, upcn
objection.

Mr. McMAHON. I understand the
rule to be that the Senator can yield for
a question. He has yielded now for three.
or four speeches. There are other Sen-
ators who wish to speak.

The PRESIDING OFFICER. The
morning business has not been com-
pleted, and the morning hour is not
ended. The point of order is sustained.

The Chair recognizes the Scnator from
Massachusetts.

Mr. SALTONSTALL, I should like
merely to add my word of commendation
of what the Senator frem Ohio has said,
As one who has recéived many commu-
nications on this subject, and who has
done considerable reading concerning it,
I heartily commend what the Senator
from Ohio has just said, and I join with
him in his statement.

The PRESIDING OFFICER. The rou-
tine morning business is concluded.

COMMUNIST PROPAGANDA AMONG
AMERICAN SOLDIERS -

Mr. WILEY. Mr. President, for many
years we have watched the insidious in-
filtration of un-American propaganda
into countless channels of public opinion,
including some of the textbooks of our
Nation’s schogols.

We have seen American history dis-
torted. American institutions misrepre-
sented, American constitutional govern-
ment besmirched. Why? Is it not time
we asked ourselves why?

Now a new channel of public opinion
has apparently become the funnel for
synthetic “ism” doctrines. It is shock-
ing to note that this new channel is
among the Nation’s own heroic defend-
ers! It is now reported that the almost
8 million enlisted men of the United
States Army were impacted by Commu-
nist propaganda foisted upon them in
weekly, compulsory “orientation” lec-
tures.

This report is substantiated in a series
of articles written by Mr, Kent Hunter
and Mr. David Sentner of the Washing-
ton Bureau of the Hearst Newspapers. I
ask unanimous consent that these ar-
ticles be printed following my remarks.

The PRESIDING OFFICER. - Without
objection, the articles will be printed as
requested.

(See exhibit A.)
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Mr. WILEY, William Randolph
Hearst and the Hearst Newspapers are to
be congratulated for making this ex-
posé. It is but one more of a long series
of documented disclosures of subversive
activities fearlessly carried by the Hearst
Newspapers.

It is my understanding that the House
Committee on Un-American Activities
intemnds to investigate the charges made
in this series of articles. But the mere
existence of such Communist propa-
ganda points up the necessity of some
new instrumentality which would affirm-
atively combat such propaganda. Such
a new instrumentality would, I believe,
be the Special Senate Committee on the
Promotion of American Activities which
1 have proposed in Senate Resolution 165,
which is now pending before the Senate
Judiciary Committee.

In my judgment, the time for action on
this resolution is long overdue. Every
passing day we are allowing more Amer-
ican minds to be poisoned by alien ideas
and neglecting to sell our own goods—
the American system—to our citizens.
We are allowing all that we hold dear to
be smeared and befouled, to become the
target for the rotten eggs of false ideas.

We are allowing the public confidence -

and faith in our American way of life fo
be undermined. This is a challenge we
can no longer afford to ignore.

Let us have the courage of our convic-
tions by proceeding to promote consti-
tutional Americanism. Let this new Sen-
ate committee be established and let it
initiate a legislators’ and citizens’ cru-
sade for the protection of the American
way. Let us demonstrate in action as
deep and abiding an American zeal as
was displayed by the fighting forces of
the nation which sustained more than 1
million casualties in the name of Ameri-
canism.

Let us moreover evaluate every piece of
legislation that comes to the Senate by
these criteria: Is it constitutional? Is it
American?

With wildcat and other strikes explod-
ing all over the American scene in ac-
cordance with a master plan, with the
“heat” being placed on Congress to force
it to enact wild, unsound legislation, with
the national indebtedness approaching
300 billion dollars, we need to have Con-
stitutional Americanism preached from
every rooftop and taught in every school.
The alternatives are chaos and collectiv-
ism.

The President recently said that we are
the trustees of the atom bomb. Let us
not forget that we are also the trustees
of something else—of the American
Republic, with its Constitution, its Bill
of Rights, its Declaration of Independ-
ence, its way of life.

What are we going to do about it?
This is a matter of life and death for our
country. We must not let our Nation
down.

Ex=HIBIT A
[September 25, 1945]
RED PROPAGANDA FOR UNITED STATES FIGHTING
MEN
(By David Sentner and Eent Hunter)

WasHINGTON.—AnN atomic propaganda bomb
with a thick red coating has been dropped
into the American armed forces.
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Every American soldier has been getting a
subtly administered weekly dose of subver=
sive Communist doctrines.

Furthermore, the treatment is compulsory
and under official auspices.

One hour each week, every American soldier
has been required to attend an orientation
course.

The apparently laudable objective was to
provide an educational and informational
service, including the discussion of current
events, for the member of the armed forces.

However, much of the text and prepared
material used in these orientation courses
have been shot through with marxism and
the Communist Party line as preached by
the prophets and advocates of a Sovietized
United States.

In view of the potential effect on millions
of impressionable young Americans returning

to civil life from service, it would appear |

that the congressional uproar over the com-
missioning of Communists in the Army Is
like failing to see the forest for the trees.

Through specific extracts and references
contained in many of the hundreds of books,
pamphlets, and other publications used in
this Army orientation course, these articles
will show:

That many- authors or contributors are
listed in congressional committee files as
members of Communist front organizations.

That the tenets of communism are pro-
moted continuously.

That military aggression of the Soviet
Union against Finland, Poland, China, and
other nations are either ignored or defended.

That it is attempted to justify the Hitler-
Stalin pact.

That the failure of the Soviet Union to join
in the war against Japan until the very last
moment is excused.

That che Battle of Russia is glorified in
detail in one of the books while the gallant
fighting of the American forces at Bataan,
Wake Island, Midway, and in the Coral Seas
is dismissed with brief references.

That the Soviet Union is presented as a
democracy with responsibility for early Com-
munist terrorism and bloodshed placed on
capitalist nations because of their hostility.

That while communism is never referred
to unfavorably, private enterprise and the
democracies are pictured as exploiting the
masses and engaging in imperialistic diplo-
macy.

That the Communists are portrayed as the
champion of the oppregsed in China while
Generalissimo Chiang Kai-shek is etched as
a 1:{ctallt.a.rian tool of the “reactionary” middle
class.

That internationalism is consistently pro-
moted while sovereignty is scoffed at under
such Red party line epithets as “isolation-
ism” and “war-mongering.”

The modern army orlentation system is
operated under the Information and Edu-
cation Division, headed by Maj. Gen. Fred-
erick H. Osborn.

Each week in the field, the Information and
Education officers receive an issue of the
orientation fact sheet Army Talks to guide
them in their conduct of orientation themes
with the troops.

The thread of Red propaganda runs
through them.

In addition, the Information and Educa-
tion officer receives from time to time “orien-
tation kits” containing background material
in the form of books, pamphlets, and mem-
oranda.

It is in this mass of literature that the
Communist Party line is embedded.

Two books in use of “orienting” our troops
in the Pacific are Changing China, au-
thored by George E. Taylor and edited by
Maxwell 8. Stewart, and The Making of
Modern China by Owen and Eleanor Lat-
timore, ;

Stewart and the Lattimores are listed in
the files of the House Committee on un-
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American Activities as having Communist
Front affiliations. Owen Lattimore was
formerly deputy director of the OWI's Far
East Division and later served as an OWI
consultant.

Both books minimize thought other than
that in keeping with the Communist “party
line” and will be discussed in future articles
of this series.

[September 26, 1945]

RED PROPAGANDA FOR UNITED STATES
FIGHTING MEN
(By Eent Hunter and David Sentner)

WasHINGTON.—A pretiy picture of the pur-
ported aims and achievements of communism
in Chins is a facet of the compulsory indoc-
trination in the Red Party line to which
multiple millions of young Americans in our
armed forces have been subjected.

Camouflaged but lightly, the Communist
propaganda has been ladled out through the
weekly orientation lectures which all enlisted
Army personnel has been required to attend.

At these lectures, prescribed material is

used by the instructors. One of the books
used in orienting the members of our armed
forces on China is entitled “Changing China,”
authored by George W. Taylor.
_ This literary pep talk for collectivism
and the heaping of ridicule on the landlord
class is edited by Maxwell 8. Stewart, whose
affiliations with 25 Communist-controlled
groups are listed in the files of the House
Committee on Un-American Activities,

This textbook for Army Iinstructors is
brazenly labeled a co-operative project with
the institute of Pacific relations, listed in the
files of the House Committee on Un-American
Activities as having Communist-front affilia-
tions.

In a typical Red Party line lesson in
American history to members of the armed
forces, the United States is depicted 'as hav-
ing deliberately stirred up a revolution in
China which put the Natlonalists in power
and resulted in thousands of noble Com-
munists being killed.

Portraying the split between the right and
left wings of the Koumintang with soft words
for the “fellow travelers” of communism, the
volume asserts:

“The left wing included, besides Com-
munists, students and intellectuals who sym=
pathized with them; they wanted to base
their power on the peasants and workers of
China * * *,

“During the victorlous march to the
north, the left wing, with the Communists,
had stirred up the peasantry to violent action
against the landlords, and when Hankow was
reached the workers of central China were
encouraged to go on strike.

“The right wing, under Chiang Kal-shek,
was alarmed, for many of the army officers
came from the families of the local gentry,
and many of their business and banker sup=
porters did not faver the development of a
strong labor-union movement.

“Nor did England and America wish to see
a new government in China under Coms-
munist, and especially Russian, influence.
They used their diplomatic influence to help
a revolution already deeply divided from
within,

“The revolution gplit, the Russians fled to
the Soviet Union, many thousands of Chinese
Communists were killed, and the right wing
of the Koumintang, backed by a majority of
the party and the army, set up a government
in Nanking without the Communists, Thus,
in 1928, the present Nationalist Government
of China was founded and was immediately
recognized by most of the great powers.”

Then, painting the regime of Chiang Kai-
shek as a one-man show backed by the army
and the reactionary landed gentry, the bock
asserts:
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“They did not have the same interests as
the intellectuals in democracy, and they
hated communism.”

The efforts of the Chinese Soviet Republic
from 1928 to 1935 to bring democracy to the
masses is described as follows:

“They redistributed the land of the rich
among the poor, especially the landless peas-
ants, They set up cooperatives. They tried
to change many of the soclal habits and cus-
toms of the people, such as the marriage
systems.”

In passing, the Taylor-Stewart opus relates
that it was necessary to kill or drive the
landlords from most of Kiangsl Province in
order that the Communists accomplish their
purpese.

“The Communists have not arrived at a
solution of the land problem but they have
made the lot of the peasant easier than it was
before,” the volume remarks with obvious
admiration.

The big pay-off in the volume appears in
the thinking-it-all-over section, intended to
stimulate discussion among our GI's, In
which the following loaded question is asked:

“Could a government along the lines of
that in Russia be made to work in China?"

And the author and the editor of Changing
China were-not content to let this leading
question seep in on the subject of col-
lectivism, They urged:

“Tanink of all sides of the question when
you discuss this.”

[September 27, 1845]

RED PROPAGANDA FOR UNITED STATES FIGHTING
MEN

(By David Sentner and Kent Hunter)

WasHINGTON.—Is it the American concept
that Communist Russia represents a ruth-
less, totalitarian form of government, simi-
lar to nazism or fascism, which purges all
oppositign, liquidates private property, levels
off individual initiative, controls the press,
religion, and free speech, and attempts to
subvert the rest of the world fo its sinister
and un-American doctrines? '

Join the United States Army and get
“griented” to the contrary.

The greatest sales campaign in the global
history of Red revolutionary propaganda has
been conducted among the millions of Amer-
jcans in the armed forces with the guileless
or inspired cooperation of our own War De-

ent.

In books, pamphlets, and Instruction ma-
terlals connected with the compulsory “orien-
tation” course which each enlisted member
of the Army must attend once a week, the
Communist Party line with its poisonous
ideology has been permitted to slither like
‘a rattlesnake In a jungle of words.

Perish the thought that the dear old Soviet
Union has the slightest similarity with the
deceased totalitarian Reich.

In the “"Army talk” orientation fact sheet
53, entitled “Checking Our Soviet Ally,” the
brutal, bloody history of Soviet communism
'is blandly described to American troops as
merely a necessary milestone along the path
to democracy.

This guide sheet for conducting a compul-
sory discussion on the subject among our
millions of soldiers exhorts that the Soviet
Union is entitled to a break and proceeds
to provide it through distortion, indirection,
and factual omissions.

“Although they (the Soviet Communists)
now have a secret police,” the arientation fact
sheet states, “and a government-controlled
press, their ultimate political ideals are di-
rectly opposite to the stated ideals of Fascist
dictatorship, and their hope is to drop the
appurtenances of dictatorship in the process
of democratic evolution.”

The Communists in the Soviet Unlon are
simply pouuul organizers, it is pointed out,
whose are merely “to spread and
strengthen bellef in their principles among
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the great majority of citizens who are not
party members.”

The “orientation” sheet, dedicated to pre-
senting the truth and removing confusion of
ideas and lack of facts from the minds of our
fighting men, continuss to croon:

“They (the Communists) have two basic
ideas., One is state ownership of factories,
farms and all other productive agencies, with
distribution of the proceeds among all the
workers according to their productivity,

“The other idea is political. They early
believed that a dictatorship ‘of the proletar-
iat' was necessary in order to destroy capi-
talisma and set up cocialism; that then the
dictatorship should gradually evolve into a
demccracy as now provided by their consti-
tution.”

This attempt to parallel communism and
democracy should knock any veteran mem-
ber of the Communist Party right off his
soap box, not to mention the certainty of
making Karl Marx turn in his proletariat
grave.

Regarding the reference to the Soviet con~
stitution, an array of historical facts was
omitted from the crientation sheet.

In 19368, when discontent was scething
throughcout Communist Russia and a coun-
ter-revolution was brewing as a result of
famine and the break-down of production
and distribution under the proletariat oli-
garchy, “Stalin's constitution” was an-
ncunced.

Among other nothings in this intended
stop to the growing anti-Communist senti-
ment among the Russian masses, there was
mention of a new national assembly called
the “Supreme Soviet” to be voted by the
whole population instead of the few million
Communists ruling the U. 8. 8. R.

However, the Communist Party was given
the dominating niche in the constitution,
and Stalin further set the tone of his new
constitution by proclaiming that in each
constituency, there would be only one candi-
date put up for the national assembly for
whom the populace could either vote for or
egainst. Of course, the Communists hand-
picked the lone candidate.

To further bulwark his synthetic consti-
tution, Stalin then began his notorious series
of purge trials which included the mass liqui-

‘dation of army generals and others who were

opposed to his regime.

There iIs an unintended touch of satire
recorded in the orientation sheet in connec-
tion with the purported functioning of con-
stitutional democracy in the Soviet Union.

A conspleuously printed *“box" glorifies
Stalin's place in the U. 8. 8. R. by listing nu-
merous government and military positions
he occupied. The Stalin build-up concludes
with the parenthetical remark that “the reg-
ular elections for the Supreme Soviet have
been postponed during the war.”

[September 28, 1945]
RED PROPAGANDA FOR UNITED STATES FIGHTING
MEN
(By Eent Hunter and David Sentner)
WasHINGTON.—American troops, under or-
ders to attend weekly orientation classes,
have been and still are being fed the lan-
guage, economic philosophies, and the men-
tal motivation of the Communist party line.
The Making of Modern China by Owen
and Eleanor Lattimore, is a book in the
Army orientation library.
An attempt has been made in this volume
to sell a bill of goods on the unseifish treat-
ment of China by the Soviet Union com-

pared to the so-called exploitation of China-

by the United States and Britain, plus a
miscellany of lineage from standard Red
pro

American troops who have believed that,

our war against Japan was the result of Nip-
ponese militarism and the sneak attack on
Peéarl Harbor, are informed in this orlentation
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reference volume that it is really an im-
perialistic battle between the United States
and Japan for the control of China.

Owen Lattimore, & former OWI top execu-
tive, is recorded in the House Committee on
un-American Activities files as having been
affiliated with the following Communist-
front groups: Hollywood Writers Mobiliza-
tion, Maryland Assqelation for Democratic
Rights, Washington Committee for Aid to
China, and on the editorial board of Amer-
asia, some of whose editorial assoclates were
charged recently with improperly possessing
State Department documents.

The Lattimores give a typical Red Party
line twist to the famous American open-door
policy declared in 1899 by Secretary of Biate
John Hay by which the United States gained
recognition of the right of trade equality
with other nations in China.

“Essentially,” the Lattimores state, “the
open door was a further development of the
permanent American policy Which may be
called a policy of hitch-hiking imperialism
in preference to active imperialism.

“That is to say, America did not take the
lead in seizing Chinese territory or imposing
legal disabilities on the Chinese but did de-
mand .that whatever was gouged out of
China by any other nation should not be
monopolized by that nation alone but shared
with all comers."”

In contrast to the portrayal of the United
States as an imperialistic interloper in the
aflairs of China, the Soviet Union is exuber-
antly promoted as follows:

Having a deep, disinterested sympethy for
China:

The only nation which made political
agreements with the Sun Yat-sen government
with “no strings attached to them" (other,
than sending Soviet Communists to China to
aid in organization of the Government):

Sending more war materials to China than
the United States ever sent in lend-lease over
the Burma Road (carefully ignoring the tre-
mendous tonnage flown to China from
India):

The natural outlet for Chinese postwar
trade rather than the shipping link with the
United States and Britain.

The multitudinous record in history of how
Russia has clipped huge territories and re-
sources from China goes unmentioned.

Neither the Lattimore book nor other
“grientation” material tells our American
troops:

That the Soviet Union, although stalling
until the very last moment before declaring
war against Japan, is in there with Gargan-
tuan territoria’ demands in the Pacific and
is already stirring up strife between the Chi-
nese Communists and the Chiang Kai-shek
government.

Included in the footage borrowed from the
Communist Party line, the volume pictures:

The Chinese middle class as a “landlord”
type, living only to collect rents and tax trib-
ute from the “oppressed” peasants and
workers:

The First World War was as a result of the
lining up of the great powers for the savage -
battle over colonies, markets, and invest-
ments:

. Chinese in the United States being “held
back by race prejudice”: .

The virtues of industrial cooperatives:

Postwar China turning to state ownership
in the heavy industries, public utilities, and
banking.

Perhaps one of the most impudent ideo-
logical passages in this “orientation” volume
is the placing of responsibility on the shoul-
ders of other powers, including the United
States, for the wholesale murders, terrorism,
and annihilation of the party owning
class conducted by the Communists in the
U. 8. 8. R.

The authors assert:

“It is time for the rest of us to admit some-
thing which is as important for us as it is for
the Russians, that many of the harsh and
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cruel aspects of the Soviet order are in fact
scars inflicted on it in its youth by the intol-
erance and active hostility agalnst which it
had to struggle to survive.

“For this part of the environment of the
early years of Soviet history it was the rest
of the world that was responsible.”

THE PALESTINE PROBLEM

Mr. JOHNSON of Colorado. Mr.
President, on March 28, 1944, I said on
the floor of the Senate that Hitler had
been exterminating Jews at an estimated
rate of 10,000 a day throughout Ger-
many and throughcut his satellite coun-
tries. I asserted that Hitler was kill-
ing more Jews a day—every day—than
Great Britain in a whole year was per-
mitting to find refuge in Palestine.

As the victorious American and British
armies moved into Germany the details
of Hitler's premeditated ravages have
partially come to light. We do not yet
fully comprehend them. During the
years between the invasion of Poland cn
September 1, 1939, and the collapse of
Germany on May 8 of this year, more
than 5,000,000 Jewish lives were snuffed
out by Hitler. Unhappily, my earlier
estimate of the number of the victims of
Hitler's diabolical plan of mass extermi-
nation of a people was an underestimate.

During all those horrible years, Mr.
President, the British white paper was in
force. This paper restricted immigra-
tion into the Jewish homeland, and au-
thorized the admission of only 10,080
Jews a year. Unquestionably, many
hundreds of thousands of these 5,000,000
Jews might have been saved had it not
been for the white paper.

So thorough was Hitler's work and so
effective was the British prohibition
against admission of Jews into the land
which was set aside after the First World
War as a haven for them that there re-
main in Europe today less than a million
and one-half Jews. In many large areas
of Germany and elsewhere in Europe
there is not a single living Jewish child.
Hitler was determined to wipe out a
whole people, and he would have suc-
ceeded completely but for the timely ar-
rival of General Eisenhower and his
American and Britisi troops.

The war in Europe has come to a close
- and we are now confronted with another
tragedy. Most of the Jews who are still
alive have no place to go. They cannot
renew their lives in their old homes.
Their families are dead, their businesses
and professions are wiped out, and they
are still—despite the end of the war and
the decisive defeat of the Nazis—con-
fronted with the most violent sort of
anti-Semitism.

President Truman was given a most
forthright report by former Immigration
Commissioner Earl Harrison, whom he
sent on a special mission to Europe to
investigate the condition of displaced
persons. Mr. Harrison’s report so
shocked the President that he personally
sent a letter through Secretary of State
Byrnes to Prime Minister Attlee, recom-
mending that 100,000 of the unfortunate
Jews who still are in concentration camps
be sent to Palestine ‘mmediately.

The President's courageous and
straight-from-the-shoulder action is
most refreshing and reassuring. For
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years we have had nothing but vague

and glittering generalities from official

Washington. . I heartily commend Presi-
dent Truman without reservation.

Evidently assuming that Mr. Attlee
would see eye to eye with him on such a
humanitarian gesture, the President in-
structed General Eisenhower to make
immediate arrangements for the trans-
portation of these people. But to the
great astonishment of everyone, the new
Labor Government of Britain has re-
jected Mr, Truman's proposal. Frankly,
I am horrified at this unexpected de-
velopment.

Britain, which has made the Jew a
political feotball since the promulgation
cf the Balfour Declaration, seems deter-
mined to pursue this policy to the bitter
end. Instead of taking steps for the im-
mediate termination of the iniquitous
white paper—which should never have
been imposed in the first place—Britain
now proposes to admit only 1,500 Jews a
month. I am further informed that the
Eritish Government contemplates for-
mally announcing this policy when Par-
liament reconvenes on October 9.

I repeat, it is time for the Senate and
for the Uniled States Government to
strengthen the hand of the President
vigorously, and to face the realities of
Palestine. The determination to estab-
lish in Palestine a homeland for the Jews
in which Jews would eventually have
nationhood status in common with the
other peoples of the earth was a joint
policy of the United States and the Brit-
ish Governments during World War I.
Its implications were fully contemplated
by the chief architects of the plan, Mr,
Woodrow Wilson and Mr. David Lloyd
George. In brief, it would permit the
Jewish people to be the masters of their
own destinies in at least one small piece
of this earth. That equitable and just
resolve should not be abandoned now by
either America or Britain.

Britain, with the wholehearted ap-
proval of this Nation, became the man-
datory nation for Palestine and was
charged by the Allies with the adminis-
tration of such a policy. Instead of car-
rying out its solemn obligation to the
Allied and associated nations, Britain
immediately began a policy of evasion
and political jockeying. She assumed
that Palestine was a colonial possession
and that the men and women who mi-
grated there during the years when im-
migration restrictions were not so se-
vere would be content to assume the
status of the illiterate native peoples she
rules in other parts of the world. But
when the Jew began to bring culture,
science, education, and progress into
Palestine, instead of encouraging such a
development in the Near East, where cul-
ture, science, and progress are sorely
needed, Britain adoped a policy of ob-
struction, Frankly, she sought in every
way to discourage the development of
Palestine. TUnbelievable as it is, the
United States prior to President Tru-
man’s forthright action the other day,
has acquiesced in Britain’s deadly policy
of retardation, It must be remembered
that we have a special treaty with Brit-
ain pertaining to Palestine and in it the
stipulation is made that no change what-
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soever shall be made in the mandatory
policy without the pricr consent of the
United States. Our State Department,
so far as I know, has never protested
officially the violation of that sacred
treaty nor has it raised its voice against
the white paper. The time is here for a
showdown.

When the Congress last year eadeav-
ored through the so-called Wagner-
Taft resclution to express its sentiments
on Palestine, the State Dezpartment
efiectively intervened. Congress was
bluntly told that such an expression
would interfere with the war effort—
despite the fact that the war had long
since passed from Africa and the Middle
East into Europe proper. Now the war
is over, and as a first step toward living
up to its pledges this Government is en-
deavoring to transport immediately 100,-
000 of the most destitute of the displaced
persons of Europe. Again the British
Government finds excuses.

How long, Mr. President, are the
American Government and the American
people going to remain callous to the
suffering of the homeless Jews of Eu-
rope? How long, Mr. President, will
the American people remain indifferent
to the imperative need to set up the long-
contemplated Jewish state in Palestine?
Surely, our people are in no mood to
have President Truman's recommenda-
tion vetoed by the British. Surely, the
Balfour Declaration is not a scrap of
paper. Surely, Britain is not going to
“welsh” on her solemn pledges to us.
Patience has ceased to be a virtue, The
time is at hand to put an end to the cen-
turies of suffering and persecution. The
time is at hand for the Jewish people
to reestablish themselves in the inde-
pendent and dignified status of ancient
days. o

DISCONTINUANCE OF LAND-GRANT

RAILROAD RATES

Mr. BILBO, Mr. MCMAHON and Mr.
WHEELER addressed the Chair.

The PRESIDING OFFICER (Mr.
Hoey in the Chair). The Senator from
Mississippi is recognized.

Mr. BILBO. Mr. President, I desire to
propound a parliamentary inquiry before
I begin to speak. My understanding of
the rule is that any motion made before
2 o’clock is not subject to debate, but that
a Senator has a right to speak on any
subject he sees fit to discuss, provided it
does not involve the making of a motion.
Is-that correct?

The PRESIDING OFFICER. The
Chair is advised that that practice has
been followed, where objection has not
been made.

Mr. EILBO. Very well, Mr. President.

Now, with the understanding that I
have the floor, I wish to say that my in-
formation is that some time today my
distinguished friend the Senator from
Montana [Mr. WHEELER] proposes to
make g motion to take up Calendar No.
550, House bill 694, known to those who
have been keeping up with the situation
as the land-grant railroad bill. I wish
to point out in connection with this mat-
ter that the Members of the House of
Representatives—I do not know whether
this is true of the Members of the Sen-
ate—have been interviewed——
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Mr. BARKLEY. Mr. President, will
the Senator yield?

Mr. BILBO. I yield.

Mr. BARKLEY. I wish to say that I
was called out of the Chamber; I in-
tended to obtain recognition from the
Senator from Colorado, when he had the
floor, on another matter.

Mr, BILBO. I am sorry. I have the
floor now.

Mr. BARELEY. I understand that
the Senator has the floor; if he did not
have it, I should not have asked him to
yield.

Mr. BILBO. Very well; I yield for a
question only.

Mr. BARKLEY. What I have tosay is
not a question.

Mr. BILBO. Then I decline to yield;
I am sorry.

Mr, MCMAHON, Mr. President, T un-
derstood the Senator from Mississippi
to state his views regarding the pro-
priety——

Mr. BILBO. Mr. President, I have not
vielded the floor. I am willing to yield
for a question.

Mr. McMAHON. Iam stating a parlia-
mentary inquiry for the benefit of the
Senator from Mississippi.

Mr. BILEO. Very well.

Mr. McMAHON. Iwish tounderstand
correctly the ruling of the Chair as to
the propriety of having the Senator from
Mississippi proceed on this matter at this
time.

The PRESIDING OFFICER. The
Chair ruled, on the advice of the Parlia-
mentarian, that it has been customary to
proceed as the Senator from Mississippi
has been doing, in the absence of objec-
tion; but, strictly speaking, a point of
order would lie unless some business is
pending before the Senate.

Mr. McMAHCN. 7Then, I make the
point of order.

Mr. BILBO. Mr. President, I object.
No business is pending.

The PRESIDING OFFICER. The
Senator from Connecticut will state the
point of order.

Mr. McMAHON. Mr. President, does
the Chair recognize the Senator from
Connecticut?

The PRESIDING OFFICER. The
Chair recognizes the Senator from Con-
necticut for the purpose of stating a
point of order, but not for the purpose
of engaging in argument or debate,

Mr. McMAHON, The point of order
is that the Secnator from Mississippi is
atiempting to discuss a matter which is
not now before the Senate.

The PRESIDING OFFICER. The ger-
maneness of the debate does not enter
into the guestion.

Mr., McMAHON. The Senator from
Mississippi is now preventing the discus-
sion of other business which is germane
at this time.

Mr. BILBO. Mr. President——

The PRESIDING OFFICER. The
Sznator from Mississippi is recognized.

Mr. BILBO. I do not relish the last
statement made by the Senator from
Connecticut. I think what I have in
mind is just as important to me and to
my constituency and to the people of this
country as is anything which may be
resting in the mind of the Senator from
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Connecticut. So I insist that I be per-
mitted to proceed.

Mr. McMAHON. I do not doubt, Mr,
President, that it will be proper for the
Senator to proceed when the matter
about which he is speaking properly
comes before the Senate. At the present

-time there is nothing pending before the
Senate.

Mr, BILBO. The Senator from Missis-
sippi is pending. [Laughter.]

The PRESIDING OFFICER. The
point of order which was made a few
minutes ago was that the subject about
which the Senator from Mississippi is
speaking is not germane. Does the Sen-
ator from Connecticut make another
point of order?

Mr. WHEELER. Mr. President, I make
the point of order that there is nothing
pending before the Senate.

Mr. BILBO. Mr, President, I have the
floor and I desire to speak.

Mr, WHEELER. I am making the
point of order that.there is no business
now pending before the Senate.

The PRESIDING OFFICER. The Sen-
ator from Montana makes the point of
order that at the present time no busi-
ness is pending before the Senate.

Mr. BILEO. Mr. President, I shall con-
tinue with my remarks.

The PRESIDING OFFICER. The
Senator from Mississippi is not entitled
to the floor, the point of order having
been made.

Mr. BARKLEY. Mr. President, was it
not the Chair’s ruling that there is no
business now pending before the Senate?

The PRESIDING OFFICER. There is
no business pending before the Senate.

Mr. BARKLEY. The Senator from
Mississippi did not seem to catch the
force of the ruling.

The PRESIDING OFFICER. The rul-
ing is that no business is now pending
before the Senate, and if objection is
made the Senator from Mississippi may
not proceed until after the expiration of
the morning hour. A motion is in order.

Mr. BILBO. I am not making a mo-
tion; I am speaking. >

The PRESIDING OFFICER. The
Chair has stated that prior to the expira-
tion of the morning hour, which will
be at 2 o’clock, if a Senator speaks upon
a subject when there is no business pend-
ing before the Senate, his action is sub-
ject to a point of order. A point of order
has been made in that regard. :

Mr. BILBO. I am speaking on a sub-
Jject which is before the Senate. It is
on the calendar.

The PRESIDING OFFICER. It is not
pending before the Senate. The Chair
rules that the Senator from Mississippi
may not proceed, objection having been
made.

Mr. BILBO. Does the Chair rule that
I am out of order?

The PRESIDING OFFICER. Yes.

Mr. BILBO. Very well. That makes
a little more history.

Mr. WHEELER. Mr. President, I move
that the Senate proceed to the consid-
gzwm of Calendar No. 550, House bill

The PRESIDING OFFICER. The bill
will be stated by title for the informa-
tion of the Senate.
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The Cuier CLERK. A hill (H, R. 694)
to amend section 321, title III, part IT,
Transportation Act of 1940, with respect
to the mevement of Government trailic.

Mr. McMAHON. Mr, President, a
parliamentary inquiry.

The PRESIDING OFFICER. The Sen-
ator will state it.

Mr. BARKLEY. Mr, President, a mo-
tion for the consider-tion of a bill is not
debatable.

The PRESIDING OFFICER. The
gquestion before the Senate is on agreeing
to the motion of the Senator from Mon-
tana [Mr. WHEELER] that the Senate
proceed to the consideration of House
bill 694.

The motion was agreed to; and the
Senate proceeded to consider the bill
(H. R. 694) to amend section 321, title
III, part II, Transportation Act of 1940,
with respect to the movement of Gov-
ernment traflic, which had been reported
from the Committee on Interstate Com-
merce with an amendment, on page 2,
line 21, to strike out:

Sce. 2. The amendment made by this act

shall take effect 90 days after the date of
enactment of this act.

And insert:

Sec.2. The amendment made by this act
shall take effect 80 days after the date of
the cessation of hostilities in the war with
Japan, as proclaimed by the President or
declared by concurrent resolution of the two
Houses of Congress, whichever is the earlier:
Frovided, however, That any travel or trans-
portation contracted for prior to such eflec-
tive date shall be paid for at the rate, fare,
or charge in eflect at the time of entering
into such contract.

Mr. WHEELER. Mr. President——

The PRESIDING OFFICER, The Sen-
ator from Montana.

Mr. BILBO, Mr. President, am I now
in order?

The PRESIDING OFFICER. The
Senator from Montana has been recog-
nized,

Mr. BILBO. I was taken off the floor,
but I thought I might be recognized at
this time,

The PRESIDING OFFICER. The
Chair has no power to restore the floor
ait. tl;is point to the Senator from Missis-
sippi. ;

Mr. BILBO. The Chair had the power
to take me off, but apparently not the
power to put me on. [Laughter.]

The PRESIDING OFFICER. At the
proper time the Chair will be delighted
to recognize the Senator from Missis-
sippi.

Mr. WHEELER. Mr. President, this
bill proposes to amend section 321, title
III, part II, Transportation Act of 1940,
with respect to the movemsent of Govern-
ment trafiic. It is a bill to repeal the so-
called land-grant rates.

This bill, which in effect repeals the
special land grant privileges accorded to
Government military traffic, was passed
by the House on May 4, 1945, reached the
Senate on May T, 1945, was favorably
considered by the Senate Committee on
Interstate Commerce, and reported with
an amendment on July 28, 1945. ‘The re-
port was unanimous. The House bill
amends section 321, title III, part II of
the Transportation Act of 1940 by strik-
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ing out certain language. The 1940 act
to which reference is made confains a
section 321, the significant part of which
reads as follows:

S=c. 321 (a) (54 Stat. L. 954, U. 8. C,, title
49, sec. 66). Notwithstanding any other pro-
visions of sections 1 (7) and 22 of the In-
terstate Commerce Act, as amended, the full
applicable commercial rates, fares, or charges
ghall be pald for transportation by any com-
mon carrier subject to such act of any per-
sons or property for the United States, or on
its behalf, except that the foregoing provi-
glon shall not apply to the transportation
of military or naval property of the United
States moving for military or naval and not
for civil use or to the transportation of mem-
bers of the military or naval forces of the
United States (or of property of such mem-
bers) when such members are traveling on
cfficial duty; and the rate determined by the
Interstate Commerce Commission as reason-
able therefor shall be paid for the trans-
portation by railroad of the United States
mail, etc.

The bill now before the Senate strikes
out the exception. It also recites pre-
cisely, in the second paragraph, just how
the law will read if this bill is enacted.
As a practical matter, the effect of the
bill is to abolish the special rates which
the Government up until 1940 enjoyed on
all Government property shipped by land
grant railroads, and since 1940 on all
military or naval property of the United
Stetes moving for military or naval and
not for civil use.

The amendment adopted by the Sen-
ate committee changes the effective date
of the bill. As the bill passed the House
on May 4, 1945, it provided that it should
become effective 90 days after its enact-
ment. The amendment of the commit-
tee, which was adopted and reported to
the Senate before the conclusion of hos-
tilities with Japan, made the effective
date 90 days after the cessation of hos-
tilities.

I may say, Mr. President, that this bill
was reported by the Senate committee
during the last session of Congress while
the war was still in progress, and
would have taken effect 90 days after its
enactment. At that time I opposed the
hill and voted against it on the ground
that during the war I did not believe the
railroads should ask for a repeal, I
stated, however, that I believed it would
be a just bill for consideration 90 days
after the cessation of hostilities. I in-
vite attention to the fact that the rail-
road brotherhoods throughout the United
States have endorsed the bill in its pres-
ent form, and many shippers from one
end of the country to the other, as well as
shipping organizations, have also en-
dorsed it.

The bill as reported by the committee
contains a proviso which was not in the
FHouse version of the bill, reading as fol-
lows:

Provided, however, That any travel or
transportation contracted for prior to such
effective date shall be paid for at the rate,
fare, or charge in effect at the time of enter-
ing into such contract.

In other words, where the Government
has entered into contracts for the ship-
‘ment of freight over a period of time,
this bill would not change the rate with
respect to any such contracts.
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The conclusion of hostilities with
Japan probably makes the amendment
having to do with the effective date no
longer of great importance. The pur-
pose of the committee was to make sure
that during the progress of the war, and
for 90 days thereafter, the reduced rates
on Government military traﬁc should be
continued.

In explanation of this bill, it should be
pointed out, as indicated in reports of the
House and Senate committees, that in
the 1850’s and 1860’s a series of measures
were enacted by Congress for the pur-
pose of encouraging the building of rail-
roads through unsettled portlons of the
West and South.

At that time, vast areas of Govern-
ment land were held for disposition to
settlers and it was recognized by Con-
gress that the land could not be made
valuable or contribute to the welfare of
the citizens of the country unless means
of transportation were provided through-
out the unsettled regions.

Mr. WHITE. Mr. President, will the
Senator from Montana yield for a ques-
tion?

Mr, WHEELER. I yield.

Mr. WHITE. The Senator spoke a
moment ago of various persons and or-
ganizations favoring the passage of the
pending bill. As I heard him he did not
mention the Interstate Commerce Com-
mission. That Commission also favors
the passage of the bill, I believe.

Mr. WHEELER. That is correct.
The Interstate Commerce Commission
has recommended this bill on numerous
occasions. It recommended the repeal

‘of this provision of the law as early as

1940, and has repeatedly since that time
made recommendations for its repeal
both to the Senate Commitiee on Inter-
state Commerce and the House Commit-
tee on Interstate and Foreign Commerce.

The most distinguished statesmen of
the time, serving in Congress in the
1850's and 1860’s, therefore advocated
conditional grants of land to railroad
companies, in order to encourage the
construction of railroads through these
uninhabited sections. Such statesmen
as Senators Clay, Douglas, and President
Lincoln were particularly interested in
this phase of our national development.
The first land grant was made to the
State of Illinois,-for the purpose of con-
structing a reilroad from the Great
Lakes to the Gulf and this grant was
sponsored by Senator Douglas, who pio-
neered in advocating these grants.

By a series of acts extending through
the decades of 1850, 1860 and to a certain
extent 1870, altogether about 130,000,000
acres of land were granted to certain
railroads, with an aggregate mileage of
21,500 miles. This land, according to
a study made by the late Joseph B. East-
man while Federal Coordinator of
Transportation, was valued at about 97
cents an acre. The award to the rail-
roads, therefore, on the basis of actual
value at the time of the grant, aggre-
gated about $126,000,000. Unquestion-
ably, when the land was sold by the rail-
roads, it yielded a greater amount than
the sum stated. The effect of the con-
struction of the railroads was naturally
immensely to increase the value of the
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remaining lands held by the Govern-
ment. In the report made by the House
committee on May 2, 1944, this state-
ment is made:

The Government, on the other hand, while
granting much land, retained very much
more. The lands retained by it were en-
hanced in value many times over as the
result of the building of the rallroads. How-
ever, it was from the settlement of the
territory, the general increase in wealth,
and the strengthening of the Nation that
the Government expected, and actually real-
ized, its major reward for these grants of
land.

It has been estimated that the Govern-
ment lands were, to speak conservatively,
doubled in value and the amount granted
to the railroads was but a small portion
of the lands retained. Of course, they
not only doubled, but in many instances
tripled in value, and even became a hun-
dred times more valuable as time went
on. It is a fact that while 130,000,000
acres were granted to the railroads, the
Government retained 1,300,000,000 acres,

‘the value of which was greatly enhanced

by the settlement of the country. While
it cannot be said that the railroads are
entitled to all the credit for this en-
hancement, yet it is true that they con-
tributed very substantially to the in-
crease in the value of lands. It would
seem, therefore, that the Government
made a good bargain, even if the land
had been granted to the rallroads as an
outright gift.

Of course, the reason why the lands
were given to the railroads was to en-
courage them to build railroads through-
out the Northwest and West, vast areas
of which at that time were uusettled; and
very few people wanted to put up money

-to build railroads through that territory

unless they were given some help by the
Government.

However, while the term “land grant”
is commonly used, as a matter of fact
this land was not presented to the rail-
roads. The various acts which from
time to time granted land to individual
railroads all provided that the Govern-
ment should have the use of the railroads
“free of tolls.” This rather inapt ex-
pression was a survival from legislation
previously enacted making grants for
the construction of canals. These early
canal acts provided that Government
boats might move over the canals “free
of tolls,” This exXpression was carried
over into the railroad land-grant acts.

In the course of time a dispute arose
between the railroads, on the one hand,
and the Government, on the other, as to
just what this expression meant. The
Government contended originally that
the railroads were obliged to haul all
Government freight free of any charges.
The railroads contended, however, that
the Government was entitled only to the
free use of the right-of-way and that the
railroads were entitled to some compen-
sation for the expense which they in-
curred in transporting freight and troops
in vehicles provided by the railroads.

This dispute ultimately reached the
Supreme Court and it was held that the
expression did not require the railroads
to move the freight free of charge, but
that the proper construction was that
& reduced rate should be applied which
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should take into consideration how much
of the expense was attributable to the
right-of-way and how much to the actual
transportation cost. The case was re-
manded to the Court of Claims to make a
finding as to how the expense should be
divided. The Court of Claims concluded
that 50 percent of the cost might be at-
tributed to the right-of-way and 50 per-
cent to the cost of operation, There-
after, Congress by a series of dets adopted
the views of the Supreme Court and the
Court of Claims, and fixed the rate to be
applied to all Government traffic at 50
percent of the mormal or commercial
rate.

The law remained in this status until
1240, In considering the Transportation
Act of that year, Congress was advised
that in the depression period, exiend-
ing roughly from 1930 to 1940, the Gov-
ernment had been a very large shipper
of civilian gocds, which were bzing dis-
tributed for relief purposes. There had
been a great increase in the amount of
land grant deductions since, under the
law prior to 1840, the reduced rates ap-
pilied to all Government property,
whether military or civilian. Congress
reached the conclusion in 1940 that it
was unfair to the railroads to require
them to apply reduced rates to ordinary
civilian goods, and the law was amended
s0 as to provide, in section 321 heretofore
referred to, that the reduced rates should
apply only to military and naval prop-
erty of the United States moving for
military or naval ard not for civil use
and to the transportation of members
of the military or naval forces of the
United States.

I might say in this connection that
the present President of the United
States, who was a member of the com-
mittee considering the 1940 act, and who
was one of those who joined me in intro-

- ducing the bill, was very strongly in favor
of this provision of the law as it was
passed at that time,

Mr. BILBO. Mr, President, will the
Senator yield for a question?

. I yield.

Mr. BILBO. Does the Sznator re-
member whether there was any cpposi-
tion at all to the passage of the Trans-
portation Act of 1940?

Mr. WHEELER. In 1940?

Mr. BILBO. Yes.

Mr. WHEELER. My recollection is
that there was very little. I do not re-
call any opposition to it.

Mr, BILBO. Was there no opposition
in the committee?

Mr. WHEELER. I recall no opposi-
tion in the committze.

Mr. BILBO. And none on the floor
of the Senate?

Mr. WHEELER. I recall none on the
floor of the Senate with referencea to this
particular provision.

Mr. BILBO. In 1840?

Mr, WHEELER. Yes.

Mr. BILBO. I wish to have that made
clear,

Mr. WHEELER. There was opposi-
tion to the bill in general on the ground
that we were at that time including the
regulation of water carriers, and of
course there was tremendous opposition
by the water carriers. They did not
want to be regulated under the provi-
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glons of the Interstate Commerce Act.
That proposal was fought out here in the
Senate; but when the bill finally passed,
I think it passed with only about 16 votes
in opposition.

The question naturally arises as to
how much the railroads have paid to the
Government in the way of reduced rates
during the years in which these land-
grant rates have been in effect. It was
stated in the House report of May 2,
1944, that the Board of Investigation and
Research, a public body created by sec-
tion 301, part I, title III, Transportation
Act of 1240, concluded that up to June
30, 1942, the deductions amounted to
$340,782,000. In the same report it was
stated, however, that by reason of the
war activities, the deductions were run-
ning, subsequent to June 30, 1942, at the
rate of about $18,500,000 per month. The
House report states further:

As the trend was still upward at that time,
it (Investigation and Research Board)
thought it entirely probable that the monthly
rate during the fiscal year beginning July 1,
1942, would average as much as §20,000,000,
If the Board was correct in that conclusion,
then, during the more than 20 months that
have passed since the end of the period
covered by its study, the Government has
exacted from the railroads an additional
$400,000,000, or more for these lands which
it may well have thought originally it was
giving away.

It is clear, therefore, that for lands
which were originally worth $126,000,000
the Government had received, up to May
2, 1944, about $740,000,000. If to that
figure are added the deductions in the
period extending from May 1, 1944, to the
end of the war, the deductions would be
in the neighborhoed of a billion dollars.
If the property is valued, not at what
it was worth when the grants were made,
but at a figure representing what the
railroads realized from its sale after the
country had been developed, it would still
be true that the Government has re-
ceived more than twice the value of the
lands, whatever may be the basis of valu-
ation.

The demand for the repeal of the land-
grant statutes is not new. The matter
has been before Congress in one form or
another for a great many years. The
urge for the repeal comes primarily from
shippers, who have long been dissatisfied
with the discriminations which result
from the application of land-grant rates.
This discrimination is obvious when we
remember that persons selling material
to the Government located on land-grant
roads have a decided advantage over
competing shippers selling the same
commodities to the Government located
on roads that are not afiected by the
land-grant legislation.

It must be remembered that only 17,-
600 miles out of the 230,030 miles of
railroad are, strictly speaking, subject to
land-grant deductions.

I hope the Senator from Mississippi,
who is so much interested, will bear that
in mind.

Mr. BILBO. I beg the Senator's par-
don. I was engaged for the moment.
Will he repeat what he said? I shall
have plenty of time to develop it, if he
will mention it.

Mr. WHEELER. I said that it must be
remembered that only 17,600 miles out of
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230,000 miles of railroad are, strictly
speaking, subject to land-grant deduc-
tions.

Mr, BILBO. Ithink the railroad mile-
age in the United States is nearer 240,000.

However, I shall attend to that.

Mr. WHEELER. The Senator prob-
ably knows more about it than I do.

While, as I stated before, 21,500 miles
of railroad were aided by land grants,
the Union Pacific, which received land
grants, is not actually at this time a land-
grant road. This grows out of the fact
that the Union Pacific settled with the
Government many years ago for the
lands granted and it is no longer in the
category of railrcads that are required
to grant deductions on Government
trafiic.

Mr, WHITE. Mr. President, will the
Senator yield?

Mr. WHEELER. I am glad to yield.

Mr. WHITE. I do rnot wish to inter-
rupt the Senator’s line of thought, unless
he is agreeable to it.

Mr. WHEELER. I yield.

Mr. WHITE. If I heard correctly and
interpreted correctly what the Sznator
said, he stated in substance that about
130,000,000 acres of land were granted
certain railroads for the original pur-
poses of the legislation, and that that
land was valued at about 97 cents an
acre at the time the grants were made,
but that the railroads have lost in in-
come, through reduced rates, approxi-
mately a billion dollars.

Mr. WHEELER. That is correct.

Mr. FULBRIGHT. If the Senator will
yield, how was that matter settled?

Mr. WHEELER. The railroads may
have turned some lands back to the Gov-
ernment; but I am not familiar with
what the settlement was. When this
matier came before the Senate, I urged
at one time, without any consideration
of the repeal of the land-grant provisions
of the law, that lands which weres now
owned by the railroads be turned back
to the Government. However, upon an
examination of the situation I found that
in a great many instances the lands had
been morigaged by the railroad com-
panies and, furthermore, the States
through which the railroads ran were
violently opposed to turning lands back
to the Government, because it would
have meant that they would not be sub-
ject to taxation in many of the north-
western States, where the Government
already owned so much of the land. It
was said that if it took over the land in
some counties, the counties would not
have sufiicient money to maintain the
schools.

Mr. BILBO. Mr. President, will the
Senator yield at that point?

Mr. WHEELER. I yield.

Mr. BILBO. Has the Sznator much
patience with the objections enunciated
by the citizans of the States where these
unsold lands are now lying, when it is a
fact that if the lands were deeded back
to the Government, they would be subject
to homesteading by American citizens?

Mr. WHEELER. Not at all; much of
the land that is held by the railroads——

Mr. BILBO. Iam not going to discuss
the details of it; but as a matter of prin-
ciple, is that not true?
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Mr. WHEELER. IthinkIknow some-
thing about the sections of the country
where much of the land is located. I
know the land, and the Senator does not
know it; that is the difference. He has
not had an opportunity to know anything
about thé land.

Mr. BILBO. Yes; I have been out in
the West several times.

Mr. WHEELER. The Senator hasrid-
den through on a railroad, and it is not
possible to see much of the land in that
way. The Government now owns a tre-
mendous amount of land in forest reser-
vations that is not subject to taxation and
is not subject to homesteading, and is not
even subject to mineral location by any-
one who wishes to locate mineral lands.
In many States, including Montana,
Idaho, Colorado, and other Pacific and
Mountain States, the Government of the
United States has now a great deal of
land. The land which the railroads hold
is the poorest kind of land, with the ex-
ception of some of the forest lands, and
if it were turned back to the Government
it would not be homesteaded. The only
valuable land the railroads have, land
that is worth anything at all at the pres-
ent time, is, generally speaking, timber-
land, which would not be subject to
homesteading.

Mr. BILEO. Does the Senator happen
to know whether there are any coal
mines or oil fields on any of this land——

Mr. WHEELER. I do not know of any
oil land.

Mr. BILBO. Which the railroads can-
not use for their railroad rights-of-way?

Mr. WHEELER. The Union Pacific
has some oil lands, but I do not know of
any oil lands in Montana or any other
State which the railroads now own. As
I have stated, they have sold at $2.50 an
acre generally all the land that anyone
wanted to buy. The remaining lands
which they now have, aside from those
on which there are forests, no one par=
ticularly wanted to buy, because they
were generally considered not to be
worth $2.50 an acre.

Mr. BILBO. The Senator from Mon-
tana means to convey the idea, does he
not, that the railroads have,sold some
particular tracts at $2.50 an acre? He
does not mean to say that they have
disposed of all the 130,000,000 acres af
$2.50 an acre?

Mr. WHEELER. I mean to say that
all the dry-farming land which the
Northern Pacific Railroad Co. had
throughout that section either was sold
at $2.50 an acre or the railroad was will-
ing to sell at that figure.

Mr. BILBO. Af what time?

Mr. WHEELER. At any time. The
Senator from Mississippi can go out there
and buy some land now at $2.50 an acre.
The railroad would be glad to sell it to
him.

Mr, AIKEN. Mr. President—

The PRESIDING OFFICER (Mr.
JounsToN of South Carolina in the
chair), Does the Senator from Montana
yield to the Senator from Vermont?

Mr. WHEELER. I yield.

Mr. ATKEN. I wish to ask the Senator
to give me some information, I read the
other day that 10 percent of all the land
area of the United States had been
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granted to the railroads. Is that a cor=-
rect statement?

Mr. WHEELER. Not at all.

Mr. AIKEN. I am sure I read it in
some official document. .

Mr. WHEELER. I do not care where
the Senator read it; it is not true.

Mr. ATKEN. The Senator spoke of
130,000,000 acres.

Mr. WHEELER.
moment ago.

Mr. AIKEN. I was asking the Senator
if the statement I had read was true.

Mr. WHEELER. No; it is not true.

I gave the figures a

I have the figures and will give them to

the Senator. Approximately 130,000,000
acres were granted to the railroads.

Mr. ATKEN. And is that land located
principally west of the Mississippi?

Mr. WHEELER. I think the bulk of
it is west of the Mississippi. Some land
was granted in Illinois and some in the
South.

Mr. ATKEN. How much land is now
held by the railroads?

Mr. WHEELER. The figures can be
obtained. I do not have them now at
hand.

Mr. AIKEN. Probably someone will
answer that question in the course of
the debate.

Mr. WHEELER. MTr. President, I said
it must be remembered that, strictly
speaking, only 17,600 miles of railroad
out of 230,000 miles are subject to land-
grant deduction. However, the situation
is affected profoundly by the so-called
equalization agreements into which rail-
roads have voluntarily entered and
under which a nongrant railroad which
is in direct competition with a land-
grant railroad has agreed to apply the
reduced land-grant rates on such com-
petitive traffic. The reason, of course, is
that if that were not done then the Gov-
ernment would have routed all the traffic
from Chicago to Seattle over the North-
ern Pacific, and it could not possibly have
handled it. The Milwaukee and the
Great Northern, which are not land-
grant roads, would practically have been
put out of business, and the greatest con-
gestion of railroad traffic that ever oc-
curred in the United States would have
resulted.

The agreements do not, however, ex-
tend to eastern roads to which land was
not granted, and a considerable number
of the southern railroads are not bound
by the equalization agreements. Such
agreements so far as they apply to non-
land-grant lines are in effect only when
there is from one point to another direct

immediate competition with land-grant

lines which serve the particular points of
origin and destination.

Mr. HICKENLOOPER. Mr. President,
will the Senator yield?

Mr. WHEELER. I yield.

Mr. HICKENLOOPER. 1 should like
to ask the Senator from Montana a ques-
tion for information. One of-the Mem-
bers of the Senate told me the other day
that in looking over some titles having
something to do with reclamation or
similar matters, he found that eighty-
some percent of all the land in my home
State of Iowa had at one time or another
come under land grant. I told him that
while I am not an authority on the land-
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grant subject yet because of some his~
torical facts it was difiicult for me to
believe the statement to be true. Iknow
that there is very little land-grant mile-
age in my State. He then tried to ex-
plain that in the early days of railroad
construction there was a very prolific
granting of land rights or patents which
perhaps were not taken up. Is the Sen-
ator familiar with that situation, and
can he explain it?
with it.

Mr. HICKENLOOPER. PerhapsIhad
better see the individual who made the
statement and have him amplify the
matter a little more. He made the flat
statement that in examining titles he
found that some 80 percent of all the
land of the State of Iowa at one time had
been either subject to railroad grants,
which probably never were utilized,
or—

Mr. WHEELER. That could not possi-
bly be. On the face of it it seems to me
it could not be possible.

Mr, HICKENLOOPER. It is my own
reaction that it could not be possible.

Mr. OVERTON. Mr. President, a par-
liamentary inquiry.

The FPRESIDING OFFICER. The
Senator will state it.

Mr. OVERTON. What is before the
Senate?

The PRESIDING OFFICER. House
bill 694.

Mr. OVERTON. Is it a printed bill?

Mr, WHEELER. Yes. It is a House
bill.

Mr. OVERTON. There is not a copy
of it on my desk.

The PRESIDING OFFICER. The bill
is on the calendar,

Mr. OVERTON. There is no printed
copy of the bill on my desk,

Mr. WHEELER. It is a House hill
which has come over to the Senate.

Mr. OVERTON. Are there no copies
available to Senators?

Mr. WHEELER. There should be. I
have asked the pages to place copies on
every Senator’s desk, together with the
report of the committee.

As an example of what I called atten-
tion to a moment ago, the Northern Pa-
ciflc is a land-grant road practically all
the way from the Twin Cities to the Pa-
cific coast. As a result the transconti-
nental railroads generally, by reason of
the equalization agreements, apply the
land-grant rates between Chicago and
Mississippi River points on the one hand
and the Pacific coast points on the other.
However, railroads extending from the
Mississippi River to the East are not in
direct competition with land-grant roads,
and for that reason the land-grant rates
do not apply on Government traffic in
eastern or official classification territory.
I, however, a shipper is located at Den-
ver, Colo., and is selling goods to the
Government to be delivered to Chicago,
such a shipper has a great advantage
over a shipper located at Pittsburgh or
Cleveland or New York seeking also to
make a contract for the sale of goods to
the Government at Chicago.

I might say that that would also apply
to the South. If, for instance, a manu-
facturer residing in proximity to a land-
grant road in the West was producing a

I am not familiar
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given article, an individual In Missis=-
sippi producing a similar article was not
located on a land-grant road, the indi-
vidual living on the land-grant road in
the West would have a very great ad-
vantage over the individual living in Mis-
sissippi, who ceuld not compete with the
manufacturer who had the benefit of the
land-grant rates. I point that out be-
cause it shows the result of the inequal-
ity of the rates. If a shipper lives on a
land-grant road he has preference pro-
viding he is selling to the Government of
the United States over the individual who
lives in a secition from which he cannot
ship over a land-grant road. That is a
discrimination in freight rates which the
Interstate Commerce Commission has
constantly tried to correct, and that is
why the Commission has repeatedly sug-
gested that in order fo effect equality of
rates throughout the United States it is
necessary to repeal the land-grant rates.

Mr. FULBRIGHT, Mr, President, will
the Senator yield?

Mr. WHEELER. 1 yield.

Mr. FULBRIGHT. ‘Would that have
the effect of raising rates for -civilian
shipments on the land-grant roads? In
other words, would such roads be com-
pensated by higher rates on other trefiic?

Mr. WHEELER. I do not know; but it
is established, for example, that when the
Government is shipping goods from the
Mississippi River over a land-grant road
to the west coast, and a great deal of the
trafiic is Government freight, on which
the railroad receives such low rates that
it cannof make any money, naturally the
Interstate Commerce Commission, if it
is to do its duty end make it possible for
that road to exist, must maintain higher
rates on goods which are shipped by
private shippers, in order that the rail-
road may earn an income on its invest-
ment. So in that respect the Senator is
correct.

Mr. OVERTON. Mr, President, will
the Senator yield?

Mr, WHEELER. 1 yield.

Mr. OVERTON. Were hearings held
before the Senate committee?

Mr. WHEELER. Not at this session.
However, hearings were held before the
Senate committee at the last session, and
long hearings were held in the House
commitiee during the last session of
Congress.

Mr. OVERTON.
hearings available?

Mr. WHEELER. Yes. Copies of both
the House hearings and the Senate hear-
ings are avzilable?

Mr. BAILEY., Mr. President, will the
Senator yield?

Mr. WHEELER. T yield.

Mr. BAILEY. Mr. President, I should
like to get this matier clear. There were
only a selected few land-grant railroads.

Mr, WHEELER. That is correct.

Mr. BAILEY. But the rate rule,
under the law, applies to all the railroads.

Mr. WHEELER. No; it does not apply
fo all the railroads. The Government
does not require non-land-grant rate
roads to give the same rate; but the ef-
fect is this: Take the Northern Pacific
as a concrete example. That is a land-~
grant road. The Great Northern is not
a land-grant road. Neither is the Mil-
waukee. The three roads run parallel,

Are copies of those

let us say, from Chicago to Seattle.
When Government goods are shipped
over the Northern Pacific, that road must
grant a b0-percent reduction in rates.
The other roads must compete with the
Northern Pacific. Otherwise they would
not get any of the trafiic, and all the
trafiic would go over the Northern Pa-
cific. If that had been true during the
war, the Northern Pacific never would
have been able to carry all the freight.
There would have been a complete break-
down of transportation. So the railroads
agreed among themselves to an equaliza-
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tion fee. However, the Government did -

not require it.

Mr. BAILEY. I was reading the lan-
guage on page 3 of the report, which is
as follows:

Section 521 (a) of the Transportation Act
of 1940 embodies the general rule that the
transportation of persons or property by a
common carrier for the United States, or on
its behalf, shall be at the full applicable
commercial rates.

Mr. WHEELER. That is with refer-
ence to nonmilitary traffic. )

Mr, BAILEY. Iread further from the
report:

This general rule is subject to the fol-
lowing exceptions:

(1) It is provided “that the foregoing pro-
vicion shall not apply to the transportation
of military or naval property of the United
States moving for military or naval and not
for civil use, or to the transportation of
members of the military or naval forces of
the United States (or for property oi such
members) when such members are travel-
ing on official duty;”

That seems to me to be applicable,
without exception, to railroads through-
ouf the country.

Mr. WHEELER. No. That is appli-
cable only to the land-grant roads.

Mr. BAILEY. I have not read the law
in the book, but I am reading the law
as cited in the report.

Mr. WHEELER, That was cifed as an
amendment to a certain section of the
law, applying to land-grant roads.

Mr. BAILEY., If I am misled, I am
misled by the-report. The subtitle on
page 3 over the language which I have
just read is “Present Law and Proposed
Change.” There is no statement that
any roads are excepted. ' It seems to be
a general rule as to common carriers for
the United States. If I am mistaken in
that regard, it is the report which has
misled me. ,

Mr, WHEELER. I cannot conceive of
the report making such a statement.
‘The report says:

Section 321 (a) of the Transportation Act
of 1940 emhbodies the general rule—

Which is correct—
that the transportation of persons or prop-
erty by a common carrier for the United
States, or on its behalf, shall be at the full
applicable commercial rates. This general

rule is subject to the following excep-
tions: i

The report does not speak of land-
grant roads. The Senator is correct in
assuming that there is a mistake in the
report.

Mr. BAILEY. Let me make a request
of the Senator in charge of the bill. My
mind is nof made up with regard to this
proposed legislation, I am studying it.
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I should like to have a fair statement of
the law on the whole subject. It is pro-
posed to change the law. The Senator
agrees that the report is calculated at
least to create a fog, if not actually to
mislead.

Mr, WHEELER. I have been trying to
make a fair statement with reference to
the law,

Mr. BAILEY. Let us see if we can
have a fair statement of the law. Let
us take an example which is local to
my own experience, so that I can under-
stand it. Take the Seaboard Air Line,
for example, which runs through North
Carolina, and south from that State. I
do not think it ever had any land grant.
I feel sure it did not. The land grants
relate to western roads.

Mr. WHEELER. Not entirely. Some
of the southern roads had land grants.

Mr. BAILEY, Let us assume that the
Seaboard Air Line never had any land
grant. I happen to know something of
its history, because I live on that rail-
road. Assume that the Seaboard Air
Line never hhd a land grant, or that the
Atlantic Coast Line never had a land

. grant. Are they not, as a matter of fact,

under the general transportation law?

Mr. WHEELER. They are under the
general transportation law; but if they
are not land-grant roads, the govern-
ment does not exact and cannot exact
Irr:m them the 50-percent reduction in
rates.

Mr. BAILEY. But do they not yield to
the Government demand to charge only
50 percent?

Mr. WHEELER. No; that is not true.

Mr. BAILEY. I am not questioning
the correctness of the Sznator’s state-
ment. However, representatives of at
least one of the railroads have made
statements to the contrary. So I should
like to have the question cleared up.

Mr. WHEELER. If railroad repre-
sentatives made the statement that roads
which are not land-grant roads are sub-
ject to land-grant rates, they are en-
tirely mistaken, because that is not true.

Mr, BAILEY. The point is that they
are subject to the 50-percent deduction
on military and naval articles,

Mr., WHEELER. No; not unless they
have to compete. There are some roads
in the South which have land grants.
I do not know which roads they are.

Mr, BAILEY, Let us get to the point.
Take, for example, the Atlantic Coast
Line. It runs from Washington through
eastern North Carolina and down to
Florida. Does the Senator mean to tell
me that the Atlantic Coast Line, carry-
ing soldiers or military or naval matériel,
as we call it, from Richmond to Miami,
for example, br to Fort Brageg in North
Carolina, charge the full rates?

Mr. WHEELER, No. PFirst, let me say
that the railroads which are not land-
grant roads, as distinguished from the
land-grant roads, carry soldiers at a
lower rate than that at which they carry
the general public. But that is not be-
cause of the land-grant provision. I
cannot give the Senator the specific de-
tails because I do not remember all the
land-grant roads. There are scme roads
in the South which have had land grants.
As a result, when trafiic is shipped to cer-
tain points over one of the southern roads
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such as the Atlantic Coast Line, because
of the fact that the traffic could be
shipped at the land-grant rate on some
other road, no matter how circuitous the
route might be, the Atlantic Coast Line,
if it wishes to get any of that trafiic,
must give the Government the land-
grant rate. That is probably what the
Senator’s informant has in mind, and
the reason is that the railroad has to give
the land-grant rates in order to get the
business because some other railroad in
that section of the country is subject to
the land-grant provision.

Mr. BAILEY. Let me ask a question
with a view to concluding. The Senator
has been telling me that there are rail-
roads which are absolutely free from this
obligation.

Mr. WHEELER. That is correct.

Mr. BAILEY. I should like to under-
stand the distinction, because I say to
the Senator that what I am thinking
about is the matter of the contract. If
the Federal Government made a contract

with certain railroads, I should be very

strongly inclined to maintain the con-
tract. If the contract lies in the land
grant, that is one question, If it lies by
way of the right of the Government to
receive a reduced rate, that is another
question, But I wish to make a separa-
tion as between the sources of the rule of
law that the United States Government
pays only 50 percent of the ordinary
freight rate on naval and military mate-
rial. If that applies to the land-grant
railroads, there was a consideration. But
if it applies to a railroad which received
no land grant, where is the considera-
tion?

Mr. WHEELER. It does apply to
the land-grant railroads. Consider the
Northern Pacific Railroad. It is a land-
grant railroad, and it is required to give
the 50-percent rate, Consider the Great
Northern Railroad or the Milwaukee
Railroad. They are not land-grant rail-
roads. The Government business has,
let us say, amounted to probably 75 per-
cent or, as some persons say, 90 percent
of their traffic. In view of the reduced
rate, the Government would normally
ship all its freight over the Northern
Pacific Railroad. The Northern Pa-
cific Railroad could not possibly han-
dle. all of it; there would have been a

complete break-down if an attempt to

have it handle all the Government
freight had been made. So the Great
Northern Railroad, in order to get some
of that Government traffic and in order
to compete with the Northern Pacific
Railroad, has to give the Government
the same rate as that given by the North-
ern Pacific Railroad.

Mr. BAILEY. I underctand that; it is
a matter of competition. But I am con-
cerned with the law. From the Senator’s
statement, it appears that the law is not
accurately applied. But the general rule,
as provided in the Transportation Act
of 1940, declares that a common carrier
of the United States—and that would
include trucks because a truck is a com-
mon carrier:

Mr. WHEELER. Yes. .

Mr. BAILEY. - I should think it would
include steamboats and barges. They
are common carriers, and the rule cer-
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tainly should be universal in its appli-
cation.

The argument here is based on the
making of land grants. I wish to get
into the universal aspect of the matter.

Mr, REED. Mr. President, if the Sen-
ator from Montana will permit, I should
like to suggest to the Senator from North
Carolina that to some extent truck oper-
ators do equalize the land-grant rates.

‘Mr. WHEELER. They do. They have
to, if the trucks are to get some of the
business. y

Mr, BAILEY. Mr. President, the whole
point seems to be that it is a voluntary
act, let us say, by the Atlantic Coast Line,
in the South, although it never had a
land grant. But it is in the nature of
a contractual obligation, not a voluntary
action, on the part of a land-grant rail-
road, and the Senator from Montana just
now brought out the point that one of the
western railroads—the Great Northern—
is not a land-grant railroad.

Mr. . That is correct.

Mr. BAILEY. But it is in a competi-
tive situation. I should say that a steam-
boat line running from Raleigh, N. C.,
along the coast down to Miami is in too
remote a location to compete with the
land-grant railroads.

Mr. WHEELER. Iknow definitely that
there are in the South some land-grant
railroads which apply the land-grant
rates. I cannot give the Senator a par-
ticular illustration at the present time;
but we shall say, for purposer of illustrat-
ing the point, that there is a short-line
railroad which received a land grant in
that section of the country.

Mr. BAILEY. Ishould like to have the
Senator explain how a railroad in the
South could receive a land grant. For
many years there were no lands there
which belonged to the United States Gov-
ernment, although the United States has
purchased great quantities of land in that
area since the days when it made the
land grants.

Mr. WHEELER. I do not know how
the railroads got it, but in the South there
are some short lines that are land-grant
railroads. I shall get the information for
the Senator.

Mr. BAILEY. I should like to know
about the railroads in North Carolina.
The United States Government never had
any land in North Carolina, except what
it purchased recently.

Mr. . It does not make a
particle of difference whether the rail-
road is in North Carolina or whether it
is in some one of the neighboring States.

Mr. BAILEY. Of course that is so. I
say the same thing about Virginia. Vir-
ginia is not a public-land State.

Mr. WHEELER. But we do not need
to refer only to North Carolina and Vir-
ginia. Suppose such a railroad exists in
some one of the States farther west,
which ships traffic through the Southern
States. If the Government was shipping
traffic through that section of the coun-
try and there was a land-grant railroad,
the Government would be forced to ship
its freight that way, over that circuitous
route, rather than to ship it along the
straight line, and that would force the
Seaboard Airline, for instance, to take a
lower rate because of the other, circuitous
route, no matter how far it might be.
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Mr. BAILEY. I can understand that.
But as I read the law, it is not a matter

* of being forced by way of a cheaper rate,

but it is a matter of being forced by virtue
of the law.

Mr. WHEELER. No.

Mr. REED. Mr. President, with the
permission of the Senator from Mon-
tana, I should like to refer the Sznator
from North Carolina first to the trans-
continental railroads and then to the
railroads of the Southeast, from which
area the Senator from North Carolina
comes. There are seven transconti-
nental railroads. The Great Northern,
the Milwaukee, the Denver, Rio Grande,
and Western Pacific, and the Central
Pacific and Union Pacific are not land-
grant routes. The Northern Pacific, the
Santa Fe, and the Southern Pacific line

. through El Paso are land-grant routes,

With the great burden of traffic which
has been moved for the Government be-
cause of wartime. conditions, it would
have been utterly impossible for the
three land-grant railroads—the South-
ern Pacific, the Santa Fe, and the North-
ern Pacific—to have moved all the traffic.
So not only was there a question of com-
petition but there was a question of war
necessity. It was necessary to use all
the railroad facilities in order to move
the trafiic.

After the Senator from Montana con-
cludes his remarks, I intend to discuss
the matter in my own time. But the
Senator from North Carolina raised a
very interesting point, and, with the per-
mission of the Senator from Montana, I
wish to call the attention of the Senator
from North Carolina to a specific in-
stance occurring in his own section of
the United States, In one instance in-
volving a shipment which actually moved
over a single line from Sheffield, Ala., to
Corinth, Miss.,, a distance of only 54
miles, the Government insisted upon
land-grant deductions based on a round-
about route 484 miles in length and in-
volving numerous lines of railroads.
That is what the railroads call equal-
izing.

Mr. BAILEY., Let me propound a
question to the Senator. If the argu-
ment for the proposed legislation is
based on the land grants, that is to say,
the fact that we gave the railroads cer-
tain lands and the railroads have paid
us back by means of reduced rates—a
good argument—if that argument ‘is
sound, and if there are in America rail-
roads which have been giving the Gov-
ernment such reduced rates, although
they never received any land grants,
then the argument is equally sound that
the Government should make an appro-
priation for those railroads, because they
have been paid nothing; they received
no land.

Mr. TYDINGS. Mr. President, will
the Senator yield to me?

Mr, WHEELER. I yield.

Mr. TYDINGS. I shall speak when
the Senator from North Carolina has
concluded.

Mr, BAILEY. The trouble is that I
am working along nontraffic considera-
tions, :

Mr. REED. Of course, Mr. President,
the number of railroads which have re-
ceived no land grants is much greater
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than the number of railroads which have
received land grants.

Mr. BAILEY. Does the Senator fol-
low me, then, when I say that if the pro-
posed legislation is based on repayment
by means of reduced rates for the public
lands taken by the railroads, now they
are all paid for and we are going back
to the normal rates, on the ground that
those railroads were paying for the land
we gave them? However, as the Senator
said, there are many railroads which did
not receive any land, and therefore they
have been making reduced rates with no
consideration. If we intend to be fair
in the matter we should say to the rail-
roads which received land grants, “Now
the account is balanced,” and we should
say to the railroads which received no
land grants, “We shall make you an ap-
propriation ir order to repay you for al-
lowances you made us, although you were
not obligated to do so.”

I wish to know about the difference.

Mr. REED. The Senator is discussing
another angle of the subject. When 1
take the floor I shall discuss the subject
from the standpoint of the shippers as
well as the railroads. I believe that ev-
ery shipping organization in the United
States, of any standing whatever, is in
favor of the passage of the bill.

Mr. FULBRIGHT. I understand that
non-land-grant railroads give a reduc-
tion because of the competitive situation.
The Senator gave an illustration of a
50-mile shipment.

Mr. REED. Yes.

(At this point Mr. WHEELER yielded
to Mr, Tvypings, at whose request Senate
bill 1281 was considered and passed. The
proceedings in connection with the
bill appear at the conclusion of Mr.
‘WHEELER'S speech.)

Mr. WHEELER. Mr, President, as the
Senator from Kansas [Mr. Reep] has
stated, every shipping organization in
this country of which I know anything
about has petitioned the Inferstate
Commerce Committee of the Senate and
the Interstate and Foreign Commerce
Committee of the House of Representa-
tives to repeal the land-grant rates. I
have received letters from persons in
Montana, my own State. I have also
received letters from every shipping or-
ganization throughout the country re-
questing repeal. Moreover, the railroad
brotherhoods have urged repeal. I do
not know of any individual or organiza-
tion who is opposed to the repeal except
some persons in the Government service
in Washington.

Mr. WHITE. Mr. President, I wonder
if the Senator has enumerated the per-
sons and organizations who are support-
ing this measure, as set forth on page 13
of the committee report. .

Mr. WHEELER. I intended to invite

attention to them later on. I shall be
glad to have the Senator read them into
the Recorp at this time, however.
. Mr. WHITE. Mr. President, on page
13 of the Senate report, which includes
a portion of the report of the House com-~
mittee, is language which I think is per-
tinent and should be brought to the di-
rect attention of Senators. It is as fol-
lows:

It is thus easy to understand the virtually
unanimous support vhich this bill has from
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regulatory bodies and various organizations
representing the farmers and the principal

‘shippers located throughout the country.

Among those urging its enactment, in addi-
tion to the railroads and innumerable indi-
viduals and industrial concerns, are the In-
terstate Commerce Commission; the Office
of Defense Transportation; the National
Assoclation of Railroad and Utilities Com-
missioners; the Mountain-Pacific States Con-
ference of Public Service Commissions; vari-
ous individual State regulatory commissions;
numerous farm organizations; the National
Industrial Trafiic League; the National Asso-
clation of Shippers’ Advisory Boards; the
United States Chamber of Commerce and
chambers of commerce and trafilc associa-
tions of numerous cities and States; the 21
national rallway labor organizations; the
American Short Line Railrcad Asscciation;
the National Trucking Association; and the
Freight Forwarders Institute.

That is a formidable list in support

" of any legislation.

Mr. WHEELER. I thank the Senator
very much. Asa matter of fact, with few
exceptions I know of no organization and
no group of persons in the United States
who are in opposition to the pending biil.
On the contrary, they advocate its pas-
sage. The exceptions, as I have said, are
certain persons in Government service
in Washington.

Mr. President, the demand for repeal
of the land-grant statute is not new.
In addition to the desire of the shipper
to have the land-grant statute repealed,
the Interstate Commerce Commission
has always favored repeal in the inter-
est of an orderly transportation system.

There has been aumerous hearings by
the Senate and House Committees on
Interstate Commerce, and many favor-
able reports by these committees have
from time to time been issued. One
hearing was held by a subcommittee of
the House Committee on Interstate and
Foreign Commerce during the third ses-
slon of the Seventy-fifth Congress.
Th.:e hearings were had on May 31, and
June 1 and 2, 1938. The hearings were
printed. At that time, there appeared in
stpport of the bill a great number of
representatives of manufacturing con-
cerns, mercantile associations, and traffic
organizations, in urging the repeal of
the land-grant rates.

Another hearing was had before a sub-
committee of the Senate Committee on
Interstate Commerce at the first session
of the Seventy-sixth Congress. Those
hearings were had on June 5, 1939. The
matter was fully discussed by transpor-
tation companies and by shippers in con-
nection with the extended hearings
which were held while the Transporta-
tion Act of 19490 was under consideration
both by the Senate and House com-
mittees.

As a result of these hearings and the
action of Congress, section 321 was
adopted limiting the application of the
rates to military and naval property, as
has been heretofore stated.

Not long after the effective date of the
1940 act the country began its intensive
preparation for war, and the United
States became a party to the'world con-
flict shortly after Pearl Harbor, Decem-
ber 7, 1941, Thereupon the movement
of military traffic greatly increased, and
the interest of the shippers in the matter
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was quickened immensely by reason of
the volume and importance of Govern-
ment shipments of military material.

In the second session of the Seventy-
seventh Congress Chairman Lga, of the
House committee, introduced a bill pre-
cisely in the form of the pending bill as
it reached the Senate. Hearings were
had on this measure by the House com-
mittee on February 19 and 20, 1842. That
hearing was characterized by the ap-
pearance in favor of the bill of Hon.
Joseph B. Eastman, then Director of the
Office of Defense Transportation, and a
member of the Interstate Commerce
Commission. Mr, Eastman strongly ad-
vocated the repeal as a maiter of war
policy. Mr. Eastman’s function at that
time was limited to the furtherance of
the .war effort.

Testimony was also offered at that time
in favor of the bill by Hon. Charles D.
Mahafiie, representing the Interstate
Commerce Commission; by the szcretary
of the National Association of Railrcad
and Utilities Commissioners; by the gen-
eral solicitor of this national associa-
tion; by the chairman of the legislative
committee of the National Industrial
Traffic League, a national association of
shippers; by the Director of Rates of the
Ofiice of Defense Transportation; by the
manager of the transportation and com-
munication department of the United
States Chamber of Commerce; by the
National Association of Shippers Advi-
sory Boards; by the American Trucking
Association; by the railroad labor unions;
and by a large number of freight bureaus
and chambers of commerce throughout
the countiry. The bill was favorably re-
ported by the House committee, but
failed fo pass the House at that session.

In the second session of the Seventy-
eighth Congress the same bill was intro-
duced by Representative Borgn, of Okla-
homa, as H. R. 4184, and elaborate hear-
ings were had on it on March 186, 18, 21,
22, and 23, 1944. These printed hear-
ings are available, At that time, Mr.
Eastman had passed away, but his 1942
testimony was introduced, and this was
supplemented by evidence in favor of the
bill by Commissioner Mahaffie; the na-
tional representative of the Brotherhood
of Railroad Trainmen; the president of
the Brotherhood of Locomotive Firemen
and Enginemen, Mr. Robertson; the ex-
ecutive secretary of the Railway Labor
Executives’ Association, Mr. Luhrsen;
the general solicitor of the National As-
sociaticn of Railroad and Utilities Com-
missioners; the manager of the Trans-
portation and Communication Depart-
ment of the United States Chamber of
Commerce; the general counsel of the
American Trucking Association; the ex-
ecutive secretary of the Freight For-
warders Institute; the assistant grand
chief engineer of the Brotherhcod of
Locomotive Enginecers, Mr. Corbett; as
well as representatives of the Association
of American Railroads and the American
Short Line Railroad Association. * Reso-
lutions and statements were also pre-
sented on behalf of the New York Board
of Trade, the Transportation Bureau of
the Commerce and Industry Association
of New York, the Montana Railroad and
Public Service Commission, the Chicago
Association of Commerce, the Indiana



1945

State Chamber of Commerce, the Na-

tional Industrial Traffic League, the Na-

tional Association of Shippers Advisory

Boards and many other shippers’ organ-

izations and representatives. The re-

peal was also endorsed by the Board of
- Investigation and Research.

Opposition was expressed by the War
Department on the ground of expense to
the war effort, and by the Director of the
Budget for essentially the same reasons
as those expressed by the War Depart-
ment. Both the War Department and
the Director of the Budget laid emphasis
upon the Heavy cost of the war effort and
opposed any change at that time. To
quote the Secretary of War:

It is realized also that, from the stand-
point of the total national economy, sub-
stantial grounds may be urged in support of
the bill, but it seems highly doubtful that
such grounds can be regarded as compelling
during the present period of increased reve-
nues accruing to the carriers.

At that particular time I opposed the
legislation in the committee, and voted
against it. The committee voted to re-
port it, but it was held up on the floor
of the Senate largely at my instigation.

I read further from the Secretary of
War: :

In view of the increased costs which the
bill would entail, the War Department does
not feel that it can recommend its passage.
If, however, the Congress should feel that
some legislation along the lines proposed is
desirable at this time, it is suggested that
consideration be given to the addition of a
proviso which would preserve land-grant
rates for the duration of the present state
of war.

That is exactly what this bill does.
The letter was signed by Secretary Stim-
son. :

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. WHEELER. I yield.

Mr. FERGUSON. The bill in the pre-
vious Congress provided, did it not, that
the land-grant rates would apply during
the present war? :

Mr. WHEELER. It provided that they
would not apply. The bill before the
Senate at the last session, which was re-
ported by the committee over my objec-
tion, proposed to repeal the law during
the war. I opposed it at that time. But
the pending bill provides that the law
shall not go into effect until 90 days after
the cessation of hostilities, as proclaimed
by the President of the United States, or
by concurrent resolution of the Congress
of the United States.

Mr. FERGUSON. Then the objections
of the Secretary of War and the Director
of the Budget would not apply, because it
was not costing the Government any
money during the present war emer-
gency?

Mr. WHEELER. That is correct.

The bill was approved by the House
Commititee on Interstate and Foreign
Commerce in an exhaustive report bear-
ing date May 2, 1944, in which the whole
matter is fully reviewed under the head-
ings: “Object of the bill,” “Presept law
and proposed change,” “History of land-
grant legislation,” “The equities of the
situation,” “Effect on other carriers,”

“Added clerical work,” “Uncertainties of
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accounting and taxation,” “Discrimina-~
tions among shippers,” and so forth.

The bill was amended by the House
committee, however, so as to include the
significant provision which is now section
3 of the bill, which provides:

Sec. 3. The Interstate Commerce Commis-
slon, in the exercise of its power to prescribe
just and reasonable rates, fares, and charges,
shall give due consideration to the increased
revenues which carriers will receive as a re-

sult of the enactment of this act, so that such.

increased revenues will be reflected in appro-
priate readjustments in rates, fares, and
charges to shippers.

The bill reached the House and was
debated and considered on May 23, 1944.
There was an extended argument, and as
g result the House passed the bill, with-
out a roll call but upon a division, by a
vote of 236 “ayes” to 16 “noes.” This vote
resulted after certain amendments had
been rejected in the Committee of the
‘Whole.

After the passage of the bill by the
House, hearings were had by a subcom-
mittee of the Senate Committee on Inter-
state Commerce, these hearings being
had on June 8, 9, 13, and 14 and August
18 and 19, 1944. The hearings were quite
elaborate, and, generally speaking, there
appeared before the Senate subcommit-
tee the same witnesses who testified be-
fore the House committee. The repeal
of the bill was advocated generally by the
shipping interests, by railroad Ilabor
unions, by the Interstate Commerce Com=-
mission, by the Office of Defense Trans-
portation, by State railroad commission-
ers, and commercial interests throughout
the country. It was opposed by the War
Department, the Navy Department, the
Bureau of the Budget, and other depart-
ments of the Government, principally by
reason of the fact that it was deemed in-
advisable by these departments to repeal
the law during the war period.

The subcommittee reported the bill
favorably to the full Senate committee
and the full commitiee, in turn, on No-
vember 28, 1944, reported the bill favor-
ably, with an amendment not now con-
sidered germane. For the most part,
the Senate committee adopted the re-
port of the House committee as being a
full statement of the matters involved.
Due, however, te the lateness in the ses-
sion, in which the bill reached the Senate
no action was taken by this body in 1944,

As I have said, I opposed the bill in the
form in which it was at that time, be-
cause it was during the war, and I felt
the law should not be repealed during the
war.

Early in the present session, the hill
was reintroduced by Mr. BoreN and was
favorably reported by the House com-
mittee without further hearings, in a re-
port presented by Mr. BoReN bearing
date of March 26, 1945, which report very
largely reiterated the elaborate report of
the House committee in 1944, The re-
port is numbered 393. This bill H. R.
694 was considered by the House on May
4, 1945, and after an extended debate it
was passed, without a roll eall, but upon
a division, the vote being 176 ayes to 40
noes.

The bill reached the Scnate in due
course and was reported favorably by
the Senate committee on July 28, 1945,
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in a report by the chairman numbered
552. The bill as reported contained the
amendment heretofore stated, fixing the
effective date of the repeal. It appears
therefore that tlie bill has been con-
sidered over a period of years, has been
the subject of exhaustive hearings and
numerous reports, and is now before the
Senate for final action.

As has been stated, most of the serious
objections grew out of the fact that it
was considered inexpedient to repeal the
land grant laws and thereby increase the
expense of the war effort. That objec-
tion has, of course, now disappeared.

Mr. FERGUSON. Will the Senator
yield again?

Mr. WHEELER. 1 yield.

Mr. FERGUSON. During the normeal
year after the war, what would be the
cost to the Government if Congress
should pass the bill?

Mr. WHEELER. Ido not suppose any-
one can estimate that.

Mr. FERGUSON. I wondered if the
Senator had any “gures on it at all.

Mr. WHEELER. I think the Senator
from Kansas [Mr. Reep] has some fig-
ures, which he will no doubt present to
the Senate later. Frankly, I have not
the figures offhand, except in the most
general way, and I shall call attention
to them later.

Mr., FERGUSON. I thank the Sena-
tor.

Mr. WHEELER.
right now.

One important question is as to the
probable cost to the Government if the
law is repealed now. Of course, no one
can state definitely just how much mili-
tary property will be transported in the
future. We do have, however, definite
information as to what the deductions
amounted to in the prewar period. The
most reliable source of information on
the subject probably is the report of the
Board of Investigation and Research,
which was offered in evidence in both the
House and Senate hearings. That
Board estimated that from the beginning
of the land grant era to December 31,
1927, the total deductions amounted to
$56,000,000. This extended over a pe-
riod of about 50 years. As has been
stated, the period from Janudry 1, 1928,
to December 31; 1940, was a period of
extended shipments of civilian material
for relief purposes and the Investigation
and Research Board calculated that,
exclusive of mail, on the movement of
troops and property, the deductions in
that 12-year period amounted to $85,-
964,000. Then came the period of prep-
aration for war and actual war, so that,
as heretofore stated, including mail and
express, up to June 30, 1242, the figure
had grown to $340,783,000. The special
ral'::es on mail were abolished by the 1940
act.

It is a fair assumption, therefore, to
say that in the pre-depression period, the
deductions amounted to something like a
million dollars a year; that in the depres-
sion period the deductions ran something
like $7,000,000 a year. Thet was when
the Government started shipping. Of
course, when the roads were given the
land it was never thought that the Gov-
ernment of the United States would go
into the shipping of civilian goods. I

I am coming to that
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am sure that never was in mind. But
with the expansion of the Government,
and the depression which came along in
1932, when the Government embarked on
relief measures, the amount of freight
which was shipped by the Government
for relief grew enormously and continued
until we began to prepare for defense
when it increased by leaps and bounds.
I have heard it estimated that the Gov=-
ernment property which was being
shipped ranged all the way from 75 to
90 percent of the amount carried. Per-
haps the Senator from Kansas has some
figures on that.

Mr. REED. The Senator from Mon-
tana no doubt recalls that the estimate,
at the peak of movement on land-grant
roads, was that Government property of
the wvalue of $20,000,000 was being
shipped each month. The land-grant
deductions the Government was getting
amounted to $240,000,000 a year. That
was the measure of the amount of use
during the war period. As a matter of
fact up to 1840, when the Transportation
Act of 1940 was enacted, all Government
property moved on the rate basis of the
land-grant roads. The Senator will re-
member that by the Transportation Act
of 1840 the law was amended so as to
exclude from benefits of the land-grant
rates all property except strictly military
property. Such legislation as this has
only become important because of the
war.

Mr. WHEELER. That is correct.

Mr, President, it is idle to contend that
the repeal of the land-grant statutes
would mean any great increase in Gov-
ernment expenses in comparison with
the total expenses of the Government. A
statement was made on the floor of the
Senate recently that $1,000,000,000 was
involved in this bill. Of course that is
perfectly preposterous. No such figure
is involved.

Another matter might be mentioned.
The act of 1940 which, as I said a mo-
ment ago, the present President of the
United States, as a member of the In-

- terstate Commerce Committee, was very
much interested in having enacted,
amended the prior act so as to exempt
from the land-grant rates the civilian
goods which were being shipped for re-
lief purposes, becouse it was contended
by him and by everyone else who gave
the subject thought, that it was never
intended in the original act that civilian
goocds should receive the deduction pro-
vided by land-grant rates. So the law
was amended without any debate at the
time.

Mr. REED. Mr. President, will the
Senator yield?

Mr. WHEELER. I yield.

Mr. REED. As I recall, and I think
the Senator from Montana will agree,
President Truman, then Senator Tru-
man, was the most active member of the
Interstate Commerce Committee in the
Senate in advocating an aendment to the
law which would restrict the application
of land-grant rates to strictly military
goods.

Mr. WHEELER. That is true. After
the enactment of the act of 1940 and
beginning with the extended movement
of military material, a dispute arose as to
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what constituted military and naval
property moving for military and naval
and not for civilian use. The railroads
are contending that property which is
essentially civilian in its nature is not
subject to land-grant deductions, even
though it may have some indirect and
remote connection with the war effort.
On the contrary, the General Account-
ing Office and other departments of the
Governiment are inclined to the view that
in this classification falls a great quan-
tity of food and building and other mate-
rial moving under lend-lease arrange-
ments, and in some cases used in the
construction of military camps, for ves-
sels assigned to the merchant marine,
and the like.

It has been suggested that from $200,-
000,000 to $300,000,000 is involved in these
disputed claims. It should be made per-
fectly clear that the passage of this bill
resulting in the repeal of land-grant
rates will have no effect whatever upon
the controversy as to the proper classi-
fication of this material, provided it is
moved prior to the effective date of this
proposed act.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. WHEELER. I yield.

Mr, FERGUSON. That is because of
the provision which has been inserted
by the committee on page 3:

Provided, however, That any travel or
transportation contracted for prior to such
effective date shall be paid for at the rate,
fare, or charge in effect at the time of enter-
ing into such contract.

Mr. WHEELER. That is correct. We
inserted that language so that if there
are any contracts even now outstanding,
or any shipments en route, there will be
paid on them the rate which was paid
at the time the contract was made. I
call attention to the fact, furthermore,
that the measure does not go into effect
until 90 days after the cessation of hos-
tilities. Some have thought that that
meant when the fighting in Japan
stopped. That is not true, for the bhill
specifically says:

Ninety days after the date of the cessation
of hostilities, ®* * * asproclaimed by the
President or declared by concurrent resolu-
tion of the two Houses of Congress.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. WHEELER. I yield.

Mr. FERGUSON. The language of the
bill is: -

Ninety days after the date of the cessation
of hostilities in the war with Japan, as pro-
claimed by the President or declared by con-
current resolution of the two Houses of
Congres-.

Mr. WHEELER. Yes.

Mr. FERGUSON. It is not the same
language as that which has been placed
in other bills, namely, “80 days after the
termination of the war, as declared by
the President.” Thislanguage is “cessa-
tion of hostilities,” and that occurred
about August 30.

Mr. WHEELER. The language is:

Cessatlon of hostilitles * * *
claimed by the President.

The President has not declared the
cessation of hostilities. I would have no
objection to changing that language if

as pro-.
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there is any question about it in the mind

‘of any Senator.

Mr. FERGUSON. Mr. President, I
think this bill is peculiar in its wording
because there is some doubt in my mind
that the President will ever proclaim
such a thing as this language apparently
contemplates—that is, that the President -
will declare that the cessation of hostili-
ties in the war with Japan was of a cer-
tain date. I think we have taken for
granted more or less that when the terms
of surrender were signed hostilities
ceased in the Japanese war. The word-
ing of the bill would require either the
President to act or the Congress to act.

Mr. WHEELER. Yes. Ifeelthatthat
is what should be done. Otherwise a dis-
pute might arise as to the date. So we
wrote the specific language into the bill;

The cessation of hostilities in the war with
Japan, as proclaimed by the President or
declared by concurrent resolution of the two
Houses of Congress.

Without that language in the bill there
would be constant friction and misun-
derstanding. On the one hand it might
be claimed that hostilities had ceased
on a certain day and on the other that
they had ceased on another day, and
so on, Therefore, in order to make it
definite we placed in the bill the words:

Cessation of hostilitles in the war with
Japan, as proclaimed by the President or

declared by concurrent resolution of the two
Houses of Congress,

Mr. REED. Mr. President, will the
Senator yield?

Mr. WHEELER. I yield.

Mr. REED. There are two or three
phases in connection with this particular
point. A national emergency was de-
clared before war actually. broke out.
Sometimes in enacting legislation we re-
fer to a declaration by the President
or to a concurrent resolution of the two
Houses declaring the emergency to be
at an end, or, to refer to the highway
measure which we passed eariier today,
when the authorization bill was passed
last December there was written into it
a provision that none of the money
should be spent until either the Presi-
dent had found that the emergency had
ended or the two Houses of Congress by
concurrent resolution had declared that
the emergency had been minimized to
such a point that the program could be
undertaken. So earlier today the Sen-
ate agreed to a House concurrent reso-
lution which was a finding of fact by the
two Houses that so far as the highway
program is concerned the emergency was
over.

I think the Senator from Montana
probably intended to put something of
that kind in this bill. He pus in it lan-
guage which provided that it shall take
effect when the President or the Congress
declared that hostilities with Japan had
ceased. That does not mean when a
treaty of peace has been signed. Per-
haps a treaty of peace never will be
signed. Nor does it mean when the na-
tional emergency is over, because it
covers more territory than merely hos-
tilities with Japan.

I am glad the Senator from Michigan
brought this matter up. It seems to
me, however, that the present language
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of the bill is such that the President
could very easily make this law effective
at any time when in his judgment it was
desirable to do so.

Mr. FERGUSON, Mr, President, will
the Senator again yield?

Mr. R. I yield.

Mr. FERGUSON. I am sassuming for
the present that this is the only bill which
contains this particular language, and it
means, as I see it, that if the President
should never act to declare the cessa-
tion of the particular hostilities in the
war with Japan, or if Congress should
fail by a concurrent resolution to make
such a declaration, the bill would never
become effective. So it will be necessary
for the President to act, or for Congress
to act by concurrent resolution, in order
to give this measure effect. On the ques-
tion as to the termination of war could
we not use language which would put
this bill in the category of other bills
which we have every reason to believe
Congress sooner or later will pass?

Mr. WHEELER, If the Congress
should adopt a resolution dealing with
the termination of the war, or if the
President shpuld proclaim the termina-
tion of the war, either would make the
bill effective.

Mr. REED. Mr, President, will the
Senator yield?

Mr. WHEELER. I yield.

Mr. REED, Earlier today I suggested,
if the Senator from Michigan please,
that the provision should read “6 months
after the enactment of this act.” That
would fix a definite date. I found some
objection to the present language because
after all we are hanging the effectiveness
of this law and the termination of the
land-grant rates on an event not neces-
sarily related at all to the purpose of the
bill.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. WHEELER. 1 yield.

Mr. FERGUSON. I would rather see
the date July 1, 1946, placed in the bill,

because it is anticipated that by that date -

the great percentage of our Army, if not
practically all of it, will have been de-
mobilized.

Mr. REED. Asthe Senator from Mon-
tana knows, that would be perfectly sat-
isfactory to me.

Mr, WHEELER. Mr. President, I have
a great deal of sympathy with fixing a
definite date, as the Senator from Mich-
igan has suggested. The matter came up
.in this way: As I said a monient ago, I
opposed the proposed repeal of the legi-
lation during the war. There was power=
ful agitation for it, as Senators can readi-
ly understand from reading the House
report. At that time a bill was passed by
the House, and was reported favorably
by the Committee on Interstate Com-
merce over my opposition. But I said
that, in justice to the shippers of the
country and in justice to everyone else,
I felt that after the war such legisla-
tion ought to be passed. I made the
statement at that time that I would agree
to support a bill which provided that the
land-grant rates should be repealed 90
days after the cessation of hostilities.
That is the way it came to be written into
the bill. I have no pride of authorship.
I am perfectly willing to adopt any sug-
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gestion looking to a better statement, I
merely wished to make my position clear.
At that time no one thought that hostili-
ties would end as quickly as they did.

Mr. FERGUSON, Mr, President, I be=
lieve that the present language of the
bill would require the President specif-
ically to declare a cessation of hostilities
in the war with Japan, because that is
the explicit statement contained in the
bill. Even the termination of the war
would not necessarily put the bill into
effect, because of its wording. If we
could agree on a specific date, then it
would be certain that the railroads and
the Government would know what date
the law would take effect, and they could
act accordingly.

Mr. WHEELER. I think there is much
force in what the Sznator has said.

Mr. FERGUSON, Will the Senator ac-
cept an amendment which would set a
specific date?

Mr, WHEELER. I myself would be
unable to accept it on behalf of the en-
tire committee.

The PRESIDING OFFICER. Does the

Senator from Michigan wish to offer an
amendment? 2

Mr, WHEELER. If the Senator from
Michigan will submit a proposed amend-
ment, I shall be glad to look into it.

Mr, FERGUSON. I shall submit the
amendment to the Senator later,

Mr. WHITE. Mr. President, wﬁl the
Senator yield?

Mr, WHEELER, I yield.

Mr, WHITE. Of course, one of our
fundamental conceptions with respect to
rates and rate-making is that rates shall
be just and reasonable and shall be non-
discriminatory and nonpreferential. Has
the Senator from Montana discussed the
character and extent of the discrimina-
tions and preferences which inhere in the
present situation?

Mr. WHEELER. I have not gone into
that question in detail. I went into it
in a general way, showing how the ship-
per located on a land-grant road who is
selling merchandise to the Government
has a great advantage over a shipper lo-
cated an identical distance away from
the point to which the goods are shipped,
but off a land-grant road. For example,
take the case of a shipper located on a

.land-grant road such as the Northern

Pacific Railroad or the Southern Pacific
Railroad, as compared with a shipper lo-
cated on the New York Central, at a
point equally distant from Chicago. In
selling his goods to the Government, to
be delivered in Chicago, the manufac-
turer located on the land-grant railroad
would have a great advantage over the
manufacturer located an equal distance
from Chicago in the other direction.

Mr. WHITE. I take it the Sanator
would agree that the present situation
results in discriminations and prefer-
ences as between communities, as be-
tween railroads, as between shippers,
and as between American citizens, to an
extraordinary degree.

Mr. WHEELER. There can be no
question whatsoever about it. There is
not the slightest doubt of it.

Frankly, much of the agitation with
reference to this question, and many of
the statements which have been made,
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come from those who do not know any-
thing about making railroad rates. The
Interstate Commerce Commission acd
every State commission I know of is in
favor of the bill, simply because of the
discriminations which have existed.
That is the reason why shippers all over
the country are in favor of it. The Rail-
road Brotherhoods are in favor of it, I
have heard of no opposition anywhere
from anyone except in one.or two of the
departments. That is the only opposi-
tion of which I am aware.

No Senator rises on the floor of the
Se=nate and shouts when we appropriate
millions of dollars to build airports. The
other day the Senate passed a bill pro-
viding for the construction of airports, a
competing form of transportation. No
one complains when we appropriate mil-
lions of dollars every year to deepen and
widen channels in our rivers, when the
only ones who use the channels and get
the benefit of them are the large ship-
pers and a few chambers of commerce.
When oil companies, cement companies,
lumber companies, and other large ship-
pers make shipments by barge ouwer our
inland waterways, most of them handle
the trafic in their own barges. They do
not pass the savings on to the consum-
ing publie, nor do they give them to the
producers. They put them in their own
pockets. So the Government of the
United States subsidizes them.

We have spent billions of dollars for
public roads, in order to enable trucks
and busses to carry trafiic in competition
with the railroads. After all, the rail-
roads must pay taxes on their rights-of-
way. The man who operates a bus does
not pay taxes on the right-of-way. The
man who operates a barge on the Mis-
sissippi River or the Missouri River, in a
widened and deepéned channel, does not
pay any taxes except on bhe tug or barge
which he owns.

Mr. BAILEY, Mr. President, will the
Senator yield?

Mr. WHEELER. I yield.

Mr, BAILEY., The Sesnator must not
overlook the fact that there is a Federal
tax on gasoline.

Mr. WHEELER, That is true.

Mr. BAILEY. The gasoline tax
amounts to a sufficient contribution to
pay for the use of the highways.

So far as airports are concerned, I
voted for the airport construction bill,
but I voted for it—and so expressed my-
self on the floor of the Senate—with the
expectation that a tax would be placed
on air carriers to discharge that obliga-
tion. The Sznate cannot alone impose
a tax; but I would not spend $375,000,000
by way of a gift to air transportation. I
expect the Government to get it all back
in taxes on gasoline and taxes on the
operations.

Mr. WHEELER. Frankly, I do not
think we will ever get it back, either in
the form of taxes on gasoline, or taxes
on the transportation itself. Nor do we
get pack the billions of dollars we have
spent on public roads. We do not get
it back by way of the tax on gasoline used
by trucks and busses, because we spent
millions of dollars before such a tax was
ever imposed. I am not complaining.
We had to do it at the time because no
private institution could possibly do it.
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We had to do it because it meant prog-
ress. I supported the legislation with
respect to waterways. But when we
widen and deepen the channels of rivers,
those who get the benefit charge the con-
suming public the same rates which the
railroads charge, and they put the dif-
ference in their pockets. That is shown
by the testimony before the Interstate
Commerce Commission itself.

Mr. BAILEY. Mr. President, the Sen-

ator has one view and I have another.
But I believe the fact is that rates for
transportation by water, unless the In-
terstate Commerce Commission chooses
to raise them, are only about one-fifth
of the rail rates.
. Mr. WHEELER. Yes, I am saying
that the oil companies and other big
shippers get cheaper rates than they
could get if they shipped by railroad;
but they do not pass the saving on to the
consuming public.

Mr. BAILEY. The Senator would not
say that the water rates are not lower
than the rail rates, would he?

Mr. WHEELER, Of course, they are
lower, They should be lower. But
those “who get the benefit of the lower
rates which are made possible by reason
of the fact that the Government widens
and deepens the channels, and builds
docks and other facilities, do not pass
the saving on to the consuming public.
They ought to pass it on to the consum-
ing public or give the producers the bene-
fit of it, but that does not happen. They
put the money in their own pockets.

Mr. BAILEY. I do not know how the
Senator stands on the question of the
St. Lawrence seaway; but the whole ar-
gument in behalf of that project, from
‘the commercial aspect, is that wheat for
example, could be shipped from Minne-
sota and other Western States at much
lower rates.

Mr. WHEELER. I have heard that
argument. I believe that it could be
transported at lower rates; but I do not
believe that the farmer in Montana
would get any benefit from it.

Mr. BAILEY. I am not sure about
that. He might not get the benefit, but
the consumer would get the benefit.

Mr, WHEELER. I do not even believe
that the consumer would get any bene-
fit from it. :

Mr. BAILEY. The Senator has just
said that the cost of production and
transportation can be reduced, and yet
the public will not get the benefit of it.

Mr. WHEELER. Exactly.

Mr, BAILEY. Is there someone who
absorbs the saving?

Mr. WHEELER. Of course,

Mr. BAILEY, Would the Senator say
the same thing a2bout the railroads? I
do not believe that the railroads are
making great profits, although they have
done very well lately.

Mr. WHEELER. I do not believe I
understand the Senator’s question.
What I am saying is that when the oil
companies ship oil up the Mississippi
River, and when the steel companies ship
cement down the river, they charge the
consuming public as though those com-
modities were being shipped by rail.
There are no “ifs” or “ands” about it.
They absorb the saving themselves, If
.there is any question in the Sznator’s
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mind, all he has to do is to read the
testimony taken before the Interstate
Commerce Commission in certain cases.

Mr. BAILEY. I cannot agree to the
Senator’s argument. It will not hold
water, as a matter of common reason.

Mr. WHEELER. The Senator says
that it will not hold water. Let me give
him an illustration. Gasoline is pro-
duced in the State of Montana. But
what do we pay for gasoline in Montana?
For the gasoline which is produced in
Montana we pay the Oklahoma price,
plus the freight to Montana, although the
gasoline is produced in the State of
Montana.

Mr. BAILEY. The Senator has cited
a single instance——

Mr. WHEELER. That is true not only
in Montana, but practically all over the
country.

Mr. BAILEY, Let me submit the ques-
tion as a matter of ordinary reason. If
I could ship goods to myself by water at
50 percent less than the rail rate, and
get a price based on the rail rate, every-
one who could do so would ship by water
and make a profit. I do not believe
that argument will stand up.

Mr. WHEELER. The Senator is theo-
rizing as to what ought to take place, but
he is not stating what the facts are in
that connection.

Mr. BAILEY. Let us examine the
question further. The Senator produces
some facts to show that the man who
ships steel or ore by water charges a price
based upon the rail rate. We know that
the water rate is far less than the rail
rate. There is no such thing as a fixed
price so that a man who ships by water
will take for his own profit the difference
between the water rate and the rail rate.

Mr. WHEELER. The Senator is sim-
ply mistaken, because that is exactly
what has happened in many cases, and
that has been the testimony of the repre-
sentative of the Standard Oil Co. of Ken-
tucky before the Interstate Commerce
Commission. When he was asked what
they did with the difference, he said they
put it in their pockets. He was asked if
they passed it on to the consumers, and
he said, “No.”

Mr. BAILEY. Then that would put
them in the position of making an exorbi-
tant profit.

Mr. WHEELER. Mr. President, I am,
not talking about an exorbitant profit.
I am stating the facts according to the
“testimony before the Interstate Com-
merce Commission and before the Inter-
state Commerce Committee.

Mr. HAWKES. Mr. President, if the
Senator will yield to me, I should like to
throw a little light on the point which is
being made.

Mr. WHEELER. I yield.

Mr. HAWKES. I think the Senator
from North Carolina and the Senator
from Montana are talking about two
different things. I happen to know that
when a price is a delivered price in a
certain territory, if the shipper or the
seller then ships by water, he puts in his
pocket the difference between the rail
rate and the water rate.

Mr. WHEELER. That is correct.

Mr. HAWKES. But if the price is an
f. 0. b, price, whether it be f. 0. b. New
York, {. 0. b. Chicago, or {. 0. b, any other
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place, the buyer often has the right to
decide whether the shipment shall be
made by water or by rail. If it is shipped
by water, the buyer receives the differ-
ence between the rail rate and the water
rate.

So in many cases the Senator from
Montana is correct, and that was prob-
ably the testimony before the committee.

Mr. WHEELER. That is correct.

Mr. HAWEKES. But there are ofher
cases in which the Senator from North
Carolina is correct, both in practical ap-
plication and in theory.

Mr. BAILEY. I understand that.
But there is a contractual price.

Mr. HAWKES. I have referred to the
case of a delivered price.

Mr. BAILEY. But if it is to be uni-
form, there must be some way by which
the other fellow, the third man, can come
in and let the public have it. Is the
Senator saying that there is such a
combination in the United States?

Mr. WHEELER. Of course, there is a
combination in the United States. Does
the Senator from North Carolina think
for a moment that the Standard Oil Co.
does not fix the price of gasoline? Does
the Senator think for a moment that the
cement frust does not fix the price of
cement, whether it is produced in Mon-
tana or in Colorado? Does the Senator
think the consumer does not have to pay
the price in Colorado, plus the freight
to Montana?

Mr, BAILEY. Mr. President, the Sen-
ator has asked whether I know. I do
not know.

Mr. WHEELER. Not only is what I
have said true with respect to cement,
but it is also true with respect to steel,
gasoline, and hundreds of other prod-
ucts.

Mr. BAILEY. Then the Senator from
Montana is taking the position that the
United States Department of Justice is
tolerating the existence of a great many
trusts and combines which control prices.
I did not think that was so.

Mr. WHEELER. Frankly, Mr. Presi-
dent, I am amazed, that the Senator
from North Carolina is so unfamiliar
with the practices of many companies.
Let me say to him that hearings on those
subjects have been held before the In-
terstate Commerce Commitiee of the
Senate. As a matter of fact, I venture to
say that in most instances the steel and
cement and oil companies will not even
challenge the statement I have made.

Mr, BAILEY, Then I ask the Sena-
tor as a public servant why he dces not
turn that evidence over to the Depart-
ment of Justice?

Mr, WHEELER, It has been turned
over to the Department of Justice. Pub-
lic hearings were held before the Inter-
state Commerce Committee, Secretary
Ickes himself testified before the com-
mittee relative to proposed legislation
bearing on the subject, and every de-
partment of the Government knows
about it.

Mr. BAILEY. But the Government is
not supposed to permit the existence of
monopolies and trusts.

Mr, WHEELER. Well, Mr. President,
the Department of Justice has full
knowledge of the situation and of the in-
formation. IfItook it down tothem and
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handed it to them on a silver platter,
in my judgment, it would not make any
difference to them,

Mr. BAILEY. Either they are not re-
sponsive to the law or there is some
other reason. I am not prepared to in-
dict them. But if what the Senator has
said is true, we might get impeachment
proceedings brought against the Attor-
ney General.

Mr. WHEELER. Mr. President, I am
amazed that any Mémber of the Senate
would say he is not familiar with the
facts I have cited, because they are com-
mon knowledge from one end of the
country to the other. I cannot conceive
that any Member of the Senate who
knew anything about the multiple bas-
ing point, on the strength of which the
steel companies, the cement companies,
and others have fixed their prices, was
unaware of the situation I have stated.
Testimony in that connection has been
given before various congressional com-
mittees.

Now, Mr. President, I wish to repeat
what I said a momen? ago. It should be
made perfectly clear that the passage
of this bill resulting in the repeal of
the land-grant rates will have no effect
whatever upon the controversies as to
the proper classification of this material,
provided it has moved prior to the effec-
tive date of the act. These controver-
sies, which were discussed extensively
at the hearings, will have to be settled by
the courts; and action on the present
bill, if favorable, will have no effect
whatever upon the question of whether
materials that have moved prior to the
repeal fall within or without the classi-
fication of military or naval property.

It has also b-en suggested from time
to time by a small minority of Members
of the House and also by the Department
of the Interior that the land still owned
by the railroads, approximating 15,000,-
000 acres, should be returned to the Gov-
ernment if the bill repealing the land-
grant rates is enacted. At one time I
myself took that position, and I was very
much in favor of it; but, upon a further
examination, I came to the conclusion
that much of the land was bonded by
the various railroads and that the situa-
tion is such that the railroads would be
in an almost impossible position if they
were required to turn back the land.
Second, there was opposition from the
States because of the fact that they did
not want the land turned back to the
Government of the United States.

Mr. BILBO. Mr. President, will the
Senator yield to me? -

Mr. WHEELER. I yield.

Mr. BILBO. Does the Senator con-
tend that the railroads that own the
16,000,000 acres of land are so impov-
erished—although today they are, and
they have been since the beginning of
the war, making more money than ever
before in their history—that they are not
able to pay off the bonds on the 16,000,000
acres of land and turn the land back to
the Federal Government?

Mr. WHEELER. Of course, Mr. Pres-
fdent, many of the railroads are not able
to pay off their bonded indebtedness.
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Mr, BILEO. Does the Senator mean
the railroads are not able to pay off their
bonded indebtedness on the 16,000,000
acres of land?

Mr. WHEELER. Perhaps they would
be able to pay off the indebtedness on the
16,000,000 acres of land. The trouble is
that the Senator is referring to their
bonded indebtedness on only the 16,-
000,000 acres of land, but their indebted-
ness on the 16,000,000 acres of land is
interwoven with all the rest of the rail-
roads’ property. Probably the railroads
could pay cff that part of the indebted-
ness, if it could be segregated.

Mr. BILBO. Very well.

Mr. WHEELER. But the indebtedness
on the 16,000,000 acres of land cannot be
separated from the indebtedness on the
roadbeds and the remainder of the
plants which goes to make up the rail-
roads. All of it is interwoven. Itisnota
situation of having a certain bonded in-
debtedness based on so many acres of
land. The bonded indebtedness is based
on all the railroads’ property, including
the roadbeds and everything else.

Mr. BILBO. If the railroads in ques-
tion are so precarious in their financial
condition or structure, I am sure their
bondholders would be glad to negotiate
a deal by which they could fix a definite
price for the land received under the land
grant, so as to let them pay off that part,
and continue to hold the roadbeds, the
rights-of-way, and the rolling stock. I
do not see anything to prevent them from
clearing it up.

Mr. WHEELER. In the first place, Mr.
President, as I said to the Senator a while
ago, not only would it be a very compli-
cated matter, but also I do not know of
any State in the Union having lands
owned by the railroads which would wish
to see them turned back to the Govern-
ment and removed from the tax rolls.
! Mr. BILBO. That is a different ques-

on.

Mr. WHEELER. I have made that
statement before. I hope I made the
point clear to the Senator from Missis-
sippi. Probably it is my fault that I did
not do so.

Mr. President, at the present time the
record shows that the railroads own
about 15,000,000 acres of land. Prac-
tically all that land is owned by the
Southern Pacific, the Santa Fe, the
Northern Pacific, and the Union Pacific.
However, the Union Pacific, as has here-
tofore been stated, is not a land-grant
line and is not directly involved in the
pending bill. Furthermore, if the land
were returned to the Government, it
would be taken off the tax rolls—by no
means a desirable end. The greater part
of the land lies in Western States where
the Government already owns vast areas
of land.

In the debate in the House of Repre-
sentatives on May 23, 1944, Mr. Ander-
son, then a Member of the House from
the State of New Mexico, and now Secre-
tary of Agriculture, made the following
statement in discussing a proposed
amendment, the purpose of which was to
require the railroads to return the land:

Mr. Chairman, I think it is a strange theory

under which the gentleman suggests that
we should take from one person and not
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take from those who have already turned
back their preperty. I think it is a strange
thing to suggest that one group of people,
having received lands under a land-grant
contract and having sold that land, should
be left absolutely alone, but those who have
husbanded those resources and stayed with
them over a long period of years, should
suddenly find the United States Government
reaching out and taking that land away.
That does not strike me as justice.

May I suggest to the gentleman that in
the particular State I represent, we do not
want this land to revert to the Government
of the United States, and we have a strong
reason for it. More than 70 percent of the
public domain in Arizona and more than half
the public domain in my State of New Mex-
ico now belongs to the State or Federal Gov=-
ernment. We are trying to get land on tha
tax rolls of our State. A short time ago,
some of it went back to the Federal Gov-
ernment. The Department of the Interior
took it over and gave it to needy Indians
that it felt were entitled to it. But they
removed cattlemen who had operated there
for a long time, Most responsible citizens
in my State opposed it, but there was nothing
we could do about it. If returned to the
Government, this land passes off the tex
rolls of our State and we suffer thereby. I
say it is not a good idea to take this land
belonging to the railroads and turn it back
to the public domain.

Mr. President, let me call attention to
the fact that one of the most informative
discussions of the effects of the land-
grant rates upon shippers is to be found
in the general argument of Mr. Ander-
son, now Secretary of Agriculture, de-
livered by him when he was a Member
of the House of Representatives, at a
time when the bill was under considera-
tion by the House in 1944. Mr., Ander-
son discussed at length the reasons why
it was necessary to pass the bill in the
interests of the shippers. I hold in my
hand two pages from the CONGRESSIONAL
Recorp containing an elaborate discus-
sion by Mr. Anderson of the interest of
shippers in the bill.

One of the reasons why shippers are so
anxious to have the provision for land-
grant rates repealed was dealt with by
Mr. Anderson in his very informative
address. Not only is there diserimina-
tion which is impossible to justify; there
is doubt always in the mind of the ship-
per as to what the rate actually is. This
grows out of the peculiaritics of the
land-grant adjustments. As has been
heretofore stated, we have these equal-
ization agreements under which all rail-
roads agree to apply between two points
the lowest land-grant rate. Most of the
tariffs are what is known as open
tariffs, This means that the rates apply
over a multiplicity of routes, sometimes
amounting to dozens of different routes.

The land-grant rates apply on all
mileage which was constructed with the
aid of grants of lands. Many ol the rail-
roads have fragments or sections of their
line which are land grant, and the rest
of the line is nonland grant. Most of
the American railroads are the result of
consolidation of small, original, local
lines, some of which were built with the
proceeds of the sale of Government lands,
and others were not, For that reason
the General Accounting Office, when it
makes the final audit of railroad bills,
using complicated maps, charts, dia-
grams and what not, figures out what
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would be the lowest rate which could pos-
cibly apply on Government freight be-
iween two points and that rate is ap-
plied, regardless of how the traffic ac-
tually moves.

This is fairly well illustrated by refer-
ence to a diagram which appears on page
47 of the House hearings in March 1944,
Reference is there made to an actual
movement of freight from Shefiield, Ala.
to Corinth, Miss., a distance of 54.3 miles.
This was not land-grant mileage. How-
ever, the experts in the General Account-
ing Office, looking at their land-grant
maps and consulting the open tariffs,
found that in this case they could have
shipped the material from. Sheffield to
Birmingham over non-land-grant mile-
age, thence by the Alabama Great
Southern from Birmingham to Meridian,
Miss., most of which is land grant, and
from Meridian, Miss., back to Corinth,
all land grant, and thereby produced a
lower rate than by the direct shipment
from Sheffield to Corinth. The distance
over the theoretical route was 485 miles,
whereas the trafiic really moved 54 miles.
That seems impossible, but it is a fact.
- The record abounds in instances of
this kind. No one other than a land-
grant expert could possibly determine
what the rate would be between two
points, if land grant mileage were in-
volved. This has led to the great con-
fusion and uncertainty referred to by
Mr. Anderson.

Mr. BATLEY. It was not a fair way
by which to do it.

Mr, WHEELER. Nevertheless, that is
exactly what was done.

Mr. BAILEY. I am not saying that I
will not vote for this bill. But must
we vote for the bill in order to overcome
the situation to which the Senator re-
fers?

Mr. WHEELER. Yes.

Mr, BAILEY. We can stop that by
going down the street——

Mr. WHEELER. That is why the In-
terstate Commerce Commission and
every public utility company in the
United States, as well as every shipping
organization in the country, have ap-
peared before the committee and asked
for the repeal provided for by this bill,

‘Mr. BAILEY. The Senator will agree
that the solution of the difficulty would
be much easier by the use of some other
method than that of passing this bill,
will he not?

Mr. WHEELER. No.

Mr. BAILEY. We control the General
Accounting Office.

. Mr. WHEELER. How can we control
t?

Mr. BAILEY. We control it by an act
of Congress which the General Account-
ing Office must obey.

Mr. WHEELER, Yes; we have enacted
legislation which says, in effect, that a
shipment must bé sent this way instead
of that way.

Mr, BAILEY. No; I think a rule could
:)le framed that would cover the situa-

on.

Mr. WHEELER. We cannot frame a
rule which will cover the situation, and
the Interstate Commerce Commission,
which has been working on this problem
for many years, has not been able to per-
fect a rule which would be fair and
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equitable with respect to the shippers
throughout the country.

Mr, BAILEY. Does the Senator mean
that I could not frame a rule on the basis
of the rate for 450 miles?

Mr. WHEELER. I do not think the
Senator could do so under the present
law.

Mr. BAILEY. Well, we can amend the
law.

Mr. WHEELER. That is exactly what
we are seeking to do.

Mr. BAILEY. What the Senator is
seeking to do is to put the railroads back
on a civil basis of freight rates and pas-
senger rates. The argument now is that
we are doing that because the General
Accounting Office is pursuing what, in
my judgment, is a bad policy.

Mr. WHEELER. No; that is not the
purpose. I am seeking to have the law
changed because of the fact that what
the General Accounting Office is doing is
what they must do under the law as it
now exists. There is nothing else for
them to do. The present provision of
the law must be repealed. Otherwise the
General Accounting Office must comply
with the law as it has been passed by
Congress, and so must the Interstate
Commerce Commission.

Mr, BAILEY. The Senator is agree-
ing with me now that the General Ac-
counting Office will have to obey the law.
The fault lies with Congress for ever
having enacted such a law. However,
the law can be changed.

Mr. WHEELER. Yes; but a law can-
not be passed which will satisfactorily
apply to one situation only without deal-
ing fairly with other situations as well.
The Senator may carry out the idea
which he has in mind; but if he does so,
he will have a hodge-podge which will
be so bad that neither the Interstate
Commerce Commission nor any other
organization will be able to put into effect
fair and reasonable rates for the shippers
of this country.

Mr, BAILEY., I was merely trying to
suggest that a calculation cannot be
made in the General Accounting Office
or anywhere else whereby the charge is
related to 450 miles when the haul is only
54. A calculation cannot be made on
more mileage than the length of the
haul.

Mr. WHEELER. The rule which the
Senator has in mind would say to the
General Accounting Office that, regard-
less of whether freight could be shipped
cheaper by the longer route, it must be
given to the carrier which would trans-
port it over the short route, even though
it cost more money.

Mr. BAILEY. No; I said that the
freight must be shipped over the cheap-
est route,

Mr, WHEELER. Then the Senator
would ship it 450 miles instead of 54
miles.

Mr. BAILEY. No; I was not speaking
of the cheapest route in the sense of the
cheapest rate.

Mr, WHEELER. If freight had to be
shipped according to the lowest rate per
mile, what would happen to the freight
of this country? If such a rule were
adopted, then the Senator would say,
for example, to the Northern Pacific
Railway that all shipments going west
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must go over the Great Northern be-
cause it is the shortest route, and the
Secuthern Pacific, the Northern Pacific,
and the Milwaukee are longer routes.
In that event what does the Senator
think would happen to the Milwaukee
and the Northern Pacific railroads?

Mr. BAILEY. I would require that
the shipment should not be sent 450
miles in order to make the calculation
to which reference has been made.

Mr. WHEELER. The trouble with the
Senator's argument is that he uses the
basis of 54 miles, but when he applies the
rule he cannot apply it to a particular
case or situation. A general rule must
be used and applied to all railroads un-
der all circumstances. That is what the
Interstate Commerce Commission seeks
to do.

We have had before us this question of
circuitous routes. I know the Senator
thinks it is a very simple problem to
work out, and he feels that in his own
mind he could work it out with a very
simple rule. But let me say that if he
will study the subject of railroad rates
and the rate-making policy, he will agree
with me that it is one of the most in-
tricate of problems. After studying it as
long as I have I feel that I do not know
very much about it—though I have given
much consideration to it I do not think
there is anyone else who can stand on
the floor of the Sznate and say that by
some magic or simple rule he ecan
straighten out all the intricacies of the
circuitous routes, the long and short
haul, and the other problems.

Mr. BAILEY. The Senator has car-
ried me pretty far from my base. I -
started out with a very simple question.
Now he says I am thinking I could draw
a rule that would straighten out the en-
tire freight structure of America. I
agree he cannot do it, and I cannot,
either; and he could do it much more
readily than I could.

Now I wish to get back to my propo-
sition. The Senator’s theory and argu-
ment is that we have to repeal the ex-
isting law allowing the railroads only 50
percent by way of freight for military
transportation, in order to get rid of this
little situation. He will not stick to that.

Mr. WHEELER. What I am saying is
that if we want equality of rates and fair
rates in the United States, as the In-
terstate Commerce Commission, every
shipping organization, and every traffic
expert have said are needed, we must
repeal the present law, So far as I am
personally concerned, I am not interested
in the proposed legislation. I have op-
posed it repeatedly in my committee. I
opposed it in- 1938, 1940, and 1944. But
the bill passed the House of Representa-
tives on two different occasions by an
overwhelming majority. ‘I opposed it
during the war because I felt it was un-
fair to put it into effect during the war.
But I do say that when all the shippers
of the United States, when every single
traffic expert in the United States that I
know of, and every shipping organiza-
tion, when the railroad brotherhoods,
and the Interstate Commerce Commis-
sion, which has given great study to
this problem, when every single organi=
zation which deals with it, says it is un-
fair to the shippers of the country when
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we are considering the equalization of
rates, I cannot stand here and oppose it.

The Comimittee on Interstate Com-
merce of the Senate, over my objection,
reported the bill at the last session with
only three votes against it, and this time
they voted it out without an objection.

I am not married to this measure or to
any other, but, against the repeated reso-
lutions of every traffic organization, of
every shipping organization that has
ever taken it up, of the railroad and
public-utilities commissions in every
State, and of the recommendations of
the Interstate Commerce Cominission, I
cannot stand in the Senate, set up my
judgment against theirs, and say that
the law should not be repealed in the
interest of giving fair rates to the ship-
pers of the United States. If the Sena-
tor from North Carolina or any other
Senator wants to do that, I have no
objection; they can do as they please;
but I am not going to put up my judg-
ment against that of the experts.

Mr. BAILEY. The Senator having
confessed he has always opposed such a
legislative proposal, he will sympathize
with those of us who manifest just a
little doubt. The Senator said he was
not married to it. He has said he was
yielding to the opposition,

Mr, WHEELER. All I am seeking to
do is to lay the facts before the Senate,
to call attention to the statements which
have been made, to the testimony before
the committee, and then it will be up to
the Senator from North Carolina and
the Senator from Mississippi to do as
they please with reference to if.

Mr. BAILEY. I may say to the Sena-
tor—and I do not mean to interrupt him
any more—that I do not know what con-
clusion I shall reach about the proposed
legislation. I am hoping, however, to act
intelligently and honestly about it, and
treat the railroads and the public justly.
I was making my inquiries today by way
of questioning the argument in order to
enlighten my own mind. I have gotten
some light, but T must say I have a long
way to go in this matter before I see the
equities in it and see why we should do
the thing that is proposed.

What has really troubled me is that
while the bill applies to land-grant rail-
roads, the benefit will go to all the rail-
roads, most of which never had any land
grants. That is troubling me.

M.. WHEELER. The great bulk of
them never had any.

Mr. BAILEY. The Senator’s argument
relates to the whole freight structure. I
believe I shall ask the Senator a ques-
tion, not exactly on this point, but he
does know about the freight structure
and freight rates.

Mr. WHEELER. Idonotknow acreat
deal about them.

Mr. BAILEY. No one knows a great
deal, but I give the Sznator credit for
knowing more about them than anyone
else in the Senate. He has been chair-
man of the Committee on Interstate
Commerce a long time.

There has been a great hurrah in the
press during the last 5 or 6 weeks, per-
haps 2 months, about how the South had
gotten equalized rates. I read in the
United States News that, after all, the
total reduction related to only 5 percent
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of the cost of the freight. Will the Sen-
ator tell me about that? I should like
to know what the truth about it is.

Mr. WHEELER. I do not intend to
get into an argument about the southern
class rates at this time.

Mr. BAILEY. Will the Senator tell me
whether there was such a great victory?

Mr, WHEELER. I do not think there
was. If that is what the Senator wants
to know, I may say that I do not think
it was such a great victory by any man-
ner of means, Frankly, I asked the In-
terstate Commerce Commission recently
to investigate rates, not only in my own
State, but rates thiough the Pacific
Northwest, including all States. I have
thought and now think that the North-
western States have been discriminated
against, just as the South has, and I have
supported every legislative proposal
aimed not only at correcting rates in the
‘West, but also those in the South. There
has been no Southerner who has been any
more anxious to help correct the rates
in the South than has the Senator from
Montana whenever that gquestion has
come before the Committee on Interstate
Commerce,

Mr. BAILEY. What I wanted to get
at was the truth about the matter. I
understood from what I read—and this
was a digest of the decision of the Inter-
state Commerce Commission—that the
reduction applied to only a very small
percentage of the freight, as I recall, to
2 percent.

Mr. WHEELER. That is correct—a
very small percentage.

Mr, BAILEY. And that the great field
of commodity rates was not affected at
all. Is that correct?

Mr. WHEELER. I think the great

 field of commodity rates has not been

affected. I do not intend to go into the
reasons for that because it is a very com-
plicated subject, and only one who is an
expert on rates could give correct infor-
mation, and I am far from being an ex-
pert on rates. I make no such claim.
I know very little about rates; not only
that, but there are a great many who
claim to be experts who do not know
much about the subject. It is a very
complicated matter,

Mr. BAILEY. I think the public has
been led to believe, from one motive or
another, that there was a great altera-
tion. The Senator is saying that the
change rclated only to the class rates and
was a very small percentage of the whole
field of rates. That is correct, is it not?

Mr, WHEELER. I have said so re-
peatedly.

Mr. President, it must not be inferred
from what has been said before that the
discrimination between shippers is lim-
ited to shippers in eastern territory com-
peting with shippers in western territory.
The same unreasonable discrimination
arises all over the country.

One illustration mentioned in the tes-
timeny relates to the shipment of freight
from Birmingham, Ala., to Jacksonville,
Fla., in comparison with the shipment of
the same freight from Clinchfield, Ga.,
to Jacksonville, Fla. Birmingham is 628
miles from Jacksonville and Clinchfield,
Ga., is 271 miles from Jacksonville. Or-
dinarily, distance being a factor in rate
making, the rate would be much lower
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from Clinchfield to Jacksonville than
from Birmingham to Jacksonville.

As a matter of fact, the commercial
rate on cement from Clinchfield to Jack-
sonville is 16 cents and the rate from
Birmingham to Jacksonville is 22 cents.
Cement is produced at both Birmingham
and Clinchfield. However, it so happens
that in shipping from Birmingham to
Jacksonville a great deal of land-grant
mileage is used, while there is consider-
ably less land-grant mileage available
between Clinchfield and Jacksonville.
By reason of this fact, the Government
rate for the 628 miles is 11 cents, while
the Government rate from Clinchfisld,
271 miles, is 12.72 cents. In other words,
while ordinarily the Clinchfield man, by
reason of his location, has a rate advan-
tage of 6 cents over Birmingham by using
the land-grant mileage, he is at a dis-
advantage on Government material of
134 cents. Situations of this kind are
to be found all over the country.

So, as I have said, the whole country
is permeated with similar situations.
When the Government is a large pur-
chaser it is impossible for the Interstate
Commerce Commission to fix rates which
apply equally, or give the individual
whose goods must be hauled a shorter
distance the advantage which his loca-
tion should give to him.

It was stated earlier that the situation
does not apply to many of the States in
the South. But there are pieces of rail-
road throughout the South which are
land-grant roads. They exist in Geor-
gia, in Alabama, and are scattered
through various States in the South.
How they came to be land-grant roads,
I do not know, but the fact is they are.

I conclude by saying that no measure
involving any controversial features has
been presented to Congress recently
which has been so overwhelmingly en-
dorsed by the shippers of the country as
has this bill. No controversial measure
has been presented to the Congress of
the United States which has been backed
by such an overwhelming majority of the
railroad workers. Every single one of
their organizations has endorsed the
measure. The Interstate Commerce
Commission has for years urged the en-
actment of such a measure. So has every
organization of shippers throughout the
country. Not only that, but every rail-
road commission in the United States,
so far as I know, has recommended the
passage of this bill. Their representa-
tives and lawyers appeared before the
committee time and again recommend-
ing the enactment of the proposed legis-

- lation.

Mr. President, I now ask unanimeous
consent to have printed in the REcorp
one of the ablest statements made on
this subject. It was a statement made
by former Representative Anderson of
New Mexico on the floor of the House.
He is now Secretary of Agriculture.

There being no objection, the state-
ment was ordered to be printed in-the
FEcoRrDp, as follows:

Mr. AnpErgoN of New Mexico. Mr. Chair=
man, I shall discuss only a single feature of
this bill, but that is a feature of paramount
importance—one which, in my opinion, is
sufficient, standing alone, to guide our action
and determine our judgment.
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I refer to the effect of the bill upon private
shippers—=ail shippers except the Federal
Government—located in every State and
every county of this ~ountry.

So far as private shippers are concerned,
an intelerable situation of injustice and dis-
crimination has grown up and is being kept
alive as a result of land-grant rates. It can
be eliminated only by eliminating all such
rates, and that is what this bill would do.

" Before land-grant rates were understood as
well as they are today, it was the general im-
pression that such rates were a matter of
concern only to the railroads and the Govern-
ment. It was thought that there was in-
volved no guestion of public interest, except
insofar as the public interest requires the
Government to deal fairly with all its citizens,
including those who operate the railroads
and those who are employed by the railroads,

But it has now become clear that this view
of the problem presented by land-grant rates
was much too narrow. It overlooked com-
pletely fundamential principles which must
govern a sound national. transportation
policy. It has become clear that our entire
philosophy and scheme of railroad-rate regu-
lation, designed chiefly for the purpose of
protecting shippers, is endangered and im-
paired by rates of this character.

Shippers from every section of the United
Btates, without important exception so far
as I can learn, are urging the enactment of
the measure we have under consideration,
The record of hearings leaves no doubt about
the position of these shippers, or about their
deep dissatisfaction with existing conditions.
This is a significant fact which should chal-
lenge and arrest our contention,

And we are confronted with another and
related fact which is equally significant. The
Interstate Commerce Commission and the
State commissions throughout the country
are unanimous in their support of the bill.
These commissions are the duly authorized
governmental agencies charged with the re-
sponsibility of prescribing and maintaining
a reasonable and nondiseriminatory railroad
rate structure—a rate structure which pro-
vides fair opportunities for all shippers and
special favors for none,

It would seem to be reasonably obvious
that the private shippers and the Federal
and State regulatory bodies would not be
concerned, as they are concerned about this
bill, if the only question involved were one
between the railroads and the Federal Gov-
ernment. It is plain enough that private
shippers, and Government authorities having
control over railroad rates, would not be
deeply interested in doing away with land-
grant rates—and the record of hearings shows
how deeply interested they are—unless rates
of this character resulted in conditions di-
rectly and immediately injurious to shippers
and widespread and far reaching in their
adverse effects,

Since land-grant rates are available only
to the Federal Government, and since the
Government is ordinarily not in competition
with private enterprise, it might appear at
first glance that these rates could have no
impact upon private shippers or upon com-
petitive relationships between private ship-
pers. ?

But nothing could be further from the
truth., Aftgr examination and analysis of
the practical conditions brought about by
rates of this kind, there is no difficulty in
readily understanding why “land-grant rates
are practically friendless among the ship=-
pers" or in understanding why, I quote again,
“land-grant rates have been a matter of
grave concern to shippers for many years,”
and that ends the second quotation. The
language I have just quoted is that of a
Wwitness who appeared at the hearings, Mr.
John B. Keeler, president, National Indus-
trial Traffic League, who spoke for great num-
gem of shippers in every part of the United

tates.
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At the outset, let me summarize in a few
words the objections of private shippers to
land-grant rates. Later I shall seek to illus-
trate these objections by actual concrete cases
so0 far as time permits.

In the first place, land-grant rates deprive
shippers of fair and equal opportunities to
bid on Government contracts for materials,

In the second place, land-grant rates re-
sult in the payment by the Federal Govern=-
ment, as a shipper, of less than its fair share
of the cost of providing and maintaining
rallroad transportation, and, therefore, place
the burden upon the general shipping public,
including all farmers and all commercial
shippers, of contributing more than its just
chare. In short, private shippers are forced
to pay a part of the cost of transportation
for the Federal Government.

Coming back to the first cbjection of the
private shippers—that is, the injustice caused
by land-grant rates to producers who bid
or desire to bid for Government contracts,
A purchaser of goods, whether it be a private
interest or the Government, determines from
whom it will buy on the basis of the deliv-
ered cost of the goods, other things being
equal. One of the factors entering into the
delivered cost is, of course, the cost of trans-
portation.

When competing producers located at dif=-
ferent points wish to bid on goods to be
bought by a private interest, the transporta-
tion cost is calculated upon the basis of just
and nondiscriminatory rates for the services
performed—rates fixed or subject to being
fixed by the Interstate Commerce Commis-
sion or a State commission. Moreover, the
transportation rate which each: competitor
for private business must pay is known to
him and to every other competitor—in fact,
it is openly published and known to the gen-
eral public. For more than balf a century
this has been fundamental ir our system of
railroad regulation.

Under the conditions I have described with
respect to sales to private concerns, every pro-
ducer, in making his bid, takes into account
a transportation cost for his product which
properly reflects the transportation service
he will receive and takes into account a
transportation cost for his competitor's
product which properly reflects the trans-
portation service it will receive. As I have
said, each bidder knows exactly what his
transportation cost will be and what his com-
petitor's costs will be, Accordingly, he is
able to bid intelligently, and the natural ad-
vantage or disadvantage of his location is
reflected in the amount of his bid.

Contrast this situation involving sales to
private interests with that which prevails,
because of land-grant rates, when the Fed-
eral Government is the purchaser. The Gov=
ernment accepts or rejects bids, generally
speaking, as do private interests, on the basis
of delivered cost. In determining the deliv-
ered cost, it takes into account the transpor-
tation rate from point of shipment to point
of delivery, which means the lowest land-
grant rate, if land-grant rates are available,

The bidder does not know—he can only
estimate or guess—what land-grant rate will
be used in evaluating his bid. Furthermore,
he is almost completely in the dark with re-
gpect to the land-grant rates which will be
used in evaluating the bids of his competitors
located at other producing points. The diffi-
culties of his position need no elaboration.

At this time perhaps I should point out
briefly, why land-grant rates are, in large
degree, secret rates, so far as the bidders on
Government contracts are concerned.

The land-grant rate applicable to a railroad
route made up wholly of land-grant mileage
is 50 percent of the commercial rate. If a
rallroad route is made up of both land-grant
mileage and mileage in connection with
which there was no land grant, then the
through land-grant rate represents 50 per=
cent of that part of the commercial rate
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applicable to the land-grant mileage and 100
percent of that part of the commercial rate
applicable to the non-land-grant mileage.

Thus, the greater the proportion of land-
grant mileage contained in a railroad route,
the lower the land-grant rate in comparison
with the commercial rate. Between any
point of shipment and any point of destina-
tion, there are generally innumerable routes,
running in many cases into the hundreds.
It is necessary to check every possible route,
no matter how long or fantastic it may be,
and to determine the proportion of land-
grant mileage contained therein, before the
applicable land-grant rate can be ascertained.
The record of committee hearings contains
reference to & shipment from Corinth, Miss.,
to Shefileld, Ala. The route of actual move-
ment was 54 miles in length, ineluding no
land-grant mileage, but thz land-grant rate
was calculated on the basis of a theoretically
possible route, 485 miles in length, which
included a large amount of land-grant
mileage.

After the land-grant rate has been ascer-
tained, in the manner described, it becomes
applicable over all routes between origin and
destination, as a result of equalization agree-
ments. The determination of land-grant
rates is a strange and wonderful process
which, as a rule, is far beyond the powers or
possibilities of private shippers or producers.

The result, as has already been stated, is
that the bidder on Government contracts
must, to a very large extent, bid blindly in
those cases where land-grant rates are
involved,

But blind bidding is by no means the only
evil which a bidder for Government bus:ness
must face because of land-grant rates. This
brings me again to the unwarranted discrim-
ination between bidders for Government bus-
iness which is an unavoidable result of land-
grant rates. Such discrimination is entirely
without economic justification. It arises
from the purely adventitious circumstance
that the land-grant mileage available from
one producing point to a given market is
greater than that available from a compet-
ing preducing point. It gives one producer
an artificial advantage and deprives another
of a natural advantage.

For the purpose of ready understanding,
I shall consider an actual, concrete example,
arising in my own neighborhood and included
in the record of the hearings along with a
great many similar examples.

Iron and steel is produced at Chiecago, Ill.,
and also at Minnequa, Colo., just outside of
Pueblo. Portland, Oreg., is a market for these
products. From Chicago to Portland, the dis-
tance is 2,169 miles, while from Minnequa
or Pueblo, in the district adjoining mine and
so ably represented here by the gentleman
from Colorado [Mr. CHENOWETH], to Port-
land, the distance is only 1,306 miles, Quite
naturally, the commercial rate from Chicago
to Portland is considerably higher than from
Minnequa to Portland—$1.10 as compared
with 85 cents. It follows that, as to ordinary
commercial business, the Minnequa producer
has, due to his location, an advantage of 256
cents in transportation cests in the Portland
market.,

But what is the situation on iron and steel
purchased by the Government for delivery at
Portland? The land-grant rate from Chicago
is only 56 cents, while the land-grant rate
from Minnequa is 62.8 cents, or about 7 cents
higher, Therefore, on Government business,
the Colorado Fuel & Iron Co., at Minnequa,
lozes its natural advantage of 25 cents and be-
comes subject to an artificlal dizadvantage of
7 cents merely because there is more land-
grant railroad mileage between Chicago and
Portland than betwesn Minnequa and Port-
land. 1

I regret 1 have no time for additional
examples—the fecord is full of them. But
the one I have given will serve, I hope, to
demonstrate the crippling handicap which
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land-grant rates impose upon an unfortunate
bidter for Government business, whose plight
is due not to any fault of his or to any eco-
nomic consideration, but solely to an artifi-
cial rate condition for which he has no re-
sponsibility and over which he has no control.

Before leaving the Chicago-Minnequa-
Portland situation, I should call attention to
an cxtremely interesting fact—one of serious
import during wartime when the volume of
trafic is swollen and the capacity of the
railroads necessarily strained. In that sltua-
tion, the land-grant rate aid the distant-
producing point as against the nearby pro-
ducing point and thus encourage wasteful
and uneconomical transportation service.

So much for the unjustifiable discrimina-
tion between producers caused by land-grant
rates. I shall now revert for a few moments
to the other objection to those rates which
has been emphasized by the private shippers.
This objection may be stated as follows:
Subnormal rates for the Government result
in a higher level of rates for private shippers
than would otherwise be necessary.

Manifestly, the rallroads must receive as
freight and passenger revenues a sufficient
amount of money to keep themselves in
financial and physical condition to serve the
public efficiently. If a substantial part of the
total trafic—and I have-in mind that part
of the trafilc which is transported for the
Government—pays less than its just share
of the necessary revenues, as a result of land-
grant rates, then the remainder of the traf-
fic—that part which is transported for private
shippers—must pay more than its just share
of the revenues required to support the rail-
road system. -

I see no reason, and I have never heard any
advanced, why the Government should cast
upon the general shipping public a part of
the cost of transportation performed for the
Government. It will not be forgotten that
this bill expressly directs the Interstate Com-
merce Commission, in fixing the level of rates
and fares for private shippers, to give con-
sideration to the increased revenues which
the railroads will receive as a result of the
elimination of subnormal land-grant rates.
This provision in the bill serves to preclude
any possible doubt that the general shipping
public will benefit in the long run as a result
of the abolition of land-grant rates and the
payment by the Government of its fair share
of transportation costs.

For reasons I have attempted to explain
the interests of the shippers of this country
demand that all vestige of land-grant rates
be removed as promptly as possible from the
rate structure, When such rates are done
away with, at the same time and by the same
token we shall also do away with the eco-
nomic crazy quilt, or perhaps I should say
the “uneconomic crazy quilt,” which has
developed in connection with Government
purchases. And in addition, we shall remove
from the back of private shippers the burden
of paying a part of the cost of Government
transportation. After all, the transportation
charges which the Government escapes Le-

cause of subnormal land-grant rates are paid’

instead by the private shippers of this coun-
try and must continue to be pald by them o
long as such preferential rates are permitted
to exist.

We have settled the famous Northern Pa-
cific case. We have arranged to have unpat-
ented lands received in grants returned to the
Government. We should now complete the
cycle and pass this bill not only to insure
the continued solvency of our railroads in the
years following the war but to do justice to
the shippers of the Nation who now suffer
from the jumbled pattern of freight tarifis

brought into existence by land-grant rates, -

Mr. McFARLAND. Mr. President, will
the Senator yield?

The FRESIDING OFFICER (Mr. HiLL
in the chair), Dozs the Senator from
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Montana yield to the Senator from Ari-
zZona?

Mr. WHEELER. I yield.

Mr. McFARLAND. I should like fo
ask the Senator a question in order that
the effective date of the measure might
be cleared up. Under the Senator’'s in-
terpretation when would the measure
become effective?

Mr. WHEELER. That matter was dis-
cussed a while ago, when the Senator was
not present. The discussion took place
between the junior Senator from Michi-
gan [Mr. FErcuson], the Senator from
Maine [Mr. WriTEl, and the Senator
from Kansas [Mr. REep]l. My interpre-
taiion of the effective date is just what
the language says, that it must be 90
days after cessation of hostilities, as de-
clared by thc President or by joint reso-
lution adopted by the Congress. The
junior Senator from Michigan suggested
to me that he thought a definite date
should be fixed. He suggested July 1,
1946, as I recall. Some other Senators
suggested 6 months after the cessation
of hostilities. I called attention to the
fact that the reason for placing in the
bill the language which is now in it is
that when the previous bill was before
the committee I opposed it because I felt
it was wrong to repeal the land-grant
rates during the war. I suggested then
that I would not oppose such action if it
were proposed after the war, and if the
bill contained a provision making it ef-
fective 90 days after the cessation of hos-
tilities. I am perfectly willing, so far
as I am concerned, fo accept any lan-
guage fixing a more definite time.

Mr. McFARLAND, Ithoughtan inter-
pretation should be given by the chair-
man of the committee, so as to.clarify
in our minds the effective date of the
measure, Let us assume that the Presi-
dent should declare the war to be over
as of September 14. That would be the
effective date, even though the President
made the actual declaration at a later
date.

Mr. WHEELER. I think the effective
date would be the date on which he made
the declaration of cessation of hostili-
ties. Otherwise it would be retroactive,
and I doubt if the measure could take
efiect on a retroactive date. However,
as I have said, that may be a matter to
consider. It is entirely possible that a
specific date, such as 6 months from now,
or some other date, should be inserted
in place of the language now in the bill.
The junior Senator from Michigan [Mr.
Ferouson] suggested to me that he was
going to offer an amendment on the
subject. I asked him not to do so until
he had submitted it to me.

Mr. McFARLAND. Very well.

FUNDS FOR THE PHILIPPINE
GOVERNMENT

During the delivery of Mr. WHEELER'S
speech,

Mr. TYDINGS. Mr. President, will the
Senator from Montena yield?

Mr. WHEELER. I yield.

Mr. TYDINGS. I hope the Senator
from Montana will indulge me for a mo-
ment in order to make a short state-~
ment.

As Senators all know, the government
of the Philippine Islands has had no
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revenue for 3 or 4 years. It is com-
pletely without its usual funds and has
very little money with which to meet its
expenses. Representatives of the Phil-
ippine government are in Washington

.asking for a loan from our Government

in order to tide them over. However, on
examination it has been found that ap-
proximately $70,000,000 which our Gov-
ernment has collected as trustee for the
Philippine Islands, is now in our Treas-
ury. Under the law it will automatically
be turned over to the Philippine govern-
ment on July 4, 1946, It therefore seems
to be somewhat unbusiness like for them
to come and ask for money when they
have money of their own, but which is
in the Treasury of the United States.

The Committee on Territories and In-
sular Aflairs has unanimously reported
to the Senate Calendar No. 594, Senate
bill 1281, which would enable the Phil-
ippine government to avail itself of the
money which is now in our Treasury.
Both the Treasury Department and the
Interior Department are in favor of the
bill, and I believe I may say that the
President of the United States is also in
favor of it.

Mr. President, the kill is noncontro-
versial, and has been reported by the
commitiee unanimously. Due to the ex-
treme exigencies of the case, aifter hav-
ing consulted with the majority leader,

‘and the acting minority leader I ask the

indulgence of the Senator from Montana
to have the bill immediately considered
with the understanding that if it causes
any debate I shall withdraw it. _

Mr., WHEELER. I have no objection
if it does not result in any protracted
debate. |

Mr. TYDINGS. Mr. President, I move
that the Senator proceed to the consid-
eration of Calendar No. 594, Senate bill
1281. .

The PRESIDING OFFICER (Mr, Mc-
Manon in the chair). The bill will be
stated by title for the information of the
Senate.

The CHier CLERK. A bill (8. 1281)
to provide for covering into the treasury
of the Philippines certain Philippine
funds in the Treasury of the United
States.

Mr. WHITE. Mr. President, will the
Senator yield?

Mr. TYDINGS. I yield.

Mr. WHITE. I have just entered the
Chamber. I did not hear the request of
the Sznator from Maryland. Was it for
the consideration of a bili?

Mr. TYDINGS. Yes. I tried to find
the Senator from Maine, but he was not
present in the Chamber. I would have
tried at a subsequent time to cbtain con-
sideration of the bill, but there will be
held a hearing this afternoon on the St.
John College Naval Academy contro-
versy, and I must be present.

Mr. WHITE. Was the bill reported
by the Committee on Territories and In-
sular Affairs?

Mr, TYDINGS. Yes, unanimously.

Mr. WHITE. Did the minority mem-
bers join in the report?

Mr, TYDINGS., Yes.

M. O'DANIEL. Mr. President, I in-
quire if the enactment of the bill will
remove the necessity of granting a loan
to the Philippines?
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Mr. TYDINGS. I believe so, and I
hope so.

Mr. OVERTON. Mr, President, what
is the purpose of the bill?

Mr. TYDINGS. The purpose of the

bill is to return to the Philippine Gov-.

ernment approximately $70,000,000 of its
own money which is now in our Treas-
ury, instead of waiting until the Fourth
of July next year.

Mr, OVERTON. I thank the Senator.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Maryland.

The motion was agreed to.

The bill (5. 1281), to provide for cov-
ering into the Treasury of the Philip-
pines certain Philippine funds in the
Treasury of the United States, was con-
sidered, ordered to be engrossed for a
third reading, read the third time, and
passed as follows:

Be it enacted, ete., That notwithstanding
any other provision of law, the proceeds of
t}la excise taxes imposed by section 2470 of
tite Internal Revenue Code, and of the im-
port taxes imposed by sections 2400 and 2491
of the Internal Revenue Code, heretofore or
hereafter collected, which but for the enact-
ment of this act would have been required
to be held in separate or special funds and
paid into the Treasury of the Philippines,
together with any moneys which but for the
enactment of this act would be authorized
to be appropriated in accordance with section
503 of the Sugar Act of 1837, as amended, in-
cluding the unexpended balance of the
amount subsequently appropriated under
Public Law 3871, SBeventy-seventh Congress,
and any accruals of any of the foregoing,
shall be immediately paid into the general
funds of the Treasury of the Philippines, to
be used for the benefit of the people and
government of the Philippine Islands as they
may bz law provide.

Mr. TYDINGS. I thank the Senator
from Montana, and the Senator from
Maine.

PLIGHT OF THE JEWS OF EUROPE AND
THE PALESTINE PROELEM

Mr. EARELEY. Mr. President, I am
not taking the time of the Senate for the
purpose of discussing the pending bill.
I had earlier in the day expected to make
a statement on a matter of universal in-
terest to all of us here and throughout the
country, but unfortunately the Senate
got into a parliamentary snarl on ac-
count of the morning hour not having
been completed, and it was impossible for
me to address myself earlier than at this
time to the subject upon which I now wish
to make a very brief statement. It has
reference to the predicament of Jews in
Europe, with particular reference to
Palestine as a possible home refuge for
them. :

Mr. President, I have no intention to
repeat the horrible things which have
been said to have existed and which we
know have existed in regard to the treat-
ment of the Jews throughout Europe by
Hitler, by the Nazis, and by all those who
were associated with them. It has been
reliably estimated that more than five
million Jews were absolutely extermi-
nated in Europe during the Hitler regime.
In the report of the committee which
went to Europe to observe the atrocities
in the concentration camps we touched
upon that subject. There cannot be any
dispute about the facts, One of the

CONGRESSIONAL RECORD—SENATE

things which Hitler did his best to carry
out was his threat to exterminate the
Jewish people, and upon his rise to power
he came nearer to accomplishing that
threat than any other threat he made.

There are now remaining in Europe
probably between one million and a mil-
lion and a half Jews, most of them home-
less, most of them wandering around
from place to place, seeking a haven of
refuge. I am glad to note that the Army
of the United States in its occupation of
that area of Germany under its control
has materially improved the conditions
which they found in that area with re-
spect to the treatment of the Jews. Vast
improvements may yet be made, and I
hope they will be speedily made. I com-
mend the President of the United States
upon the prompt steps which he has
taken to bring about the necessary im-
provement and alleviation in the condi-
tions which were found there, and which
were without dispute.

There are two phases of this question:
One is the immediate relief and rescue of
Jews who under present conditions are
homeless, many of them afraid or un-
willing to go back to their original homes
because they will find no homes there
and that their families have all been
murdered, and therefore they are in
some respects almost as helpless today
as they have been at any time within the
last 12 or 13 years. That is an imme-
diate problem which faces the world and
appeals to the generous humanitarian
sentiments of all men and women every-
where, -

The other problem is that of a Jewish
commonwealth in Palestine., I shall not
now discuss that phase of the Jewish
problem except to say that it is a hope
and an ambition which has been cher-
ished not only by Jews in Europe who
might inhabit such a commonwealth, but
I think by a vast majority of the Jewish
people all over the world, and that is
especially true of those in the United
States.

It had been my hope and expectation
that when the war ended and the nations
should assemble somewhere to write the
peace, that the question of an independ-
ent Jewish commonwealth might be
given the consideration to which it is
entitled and that it might be worked out
in a way that would be satisfactory to the
Jewish people and to the people of Pales-
tine as well as to the people of the world.

Whether there will be an over-all inter-
national peace conference such as there
was after the last war, I do not know.
This war has been so vast and has
covered so great a territory, and has in-
volved so many nations that I am in-
formed that serious consideration has
been given to the question whether all of
them should be assembled in one body
in order to try to rewrite the map of the
world and remake the nations and the
peace. But whether it comes about by
an over-all international convention un-
dertaking to deal with the world as a
whole, or whether by regional peace con-
ferences such as those which have been

provided for under the Potsdam arrange-

ment, it is my belief that serious con-
sideration should be given to the ques-
tion of establishing an independent
homeland in Palestine for the habitation

_ now.
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of the Jewish people, and of establishing
there a self-governing nation,

But the immediate problem which
faces Christendom, as I see it, is that of
porviding a refuge and a haven for the
displaced, distressed, and distraught peo-
ple of that great race who even yet are
wandering over the fact of Eurcpe look-
ing for homes.

When Lord Balfour pronounced what
has come to be known as the Balfour
Declaration, it was hailed everywhere in
the world as a wise, statesmanlike act
on his part. It undoubtedly had the ap-
proval of the English people. Time and
time again it has been endorsed by the
American people. Every President from
that day until now, the Congress of the
United States, and all branches of our
Government endorsed it as a happy
augury of peace and accord among not
only the Jewish people of the world, but
all the people and all the nations with
whom they have contact.

More recently the British Government
issued what has been called a white
paper, limiting the restricting migra-
tion into Palestine to 75,000 people. Re-
cently the suggestion has been made that
it be modified so as to embrace 100,000
people. That question is now pending
not only before the Government of Great
Britain, but before the international
mind, and before our Nation as a nation.
Our Government has expressed itself in
terms which cannot be misunderstood
with respect to the advisability and jus-
tice of either modifying or nullifying
entirely the so-called white paper under
which Jewish migration into Palestine is
restricted.

Mr. President, I am not unmindful of
the delicate international situation
which exists everywhere as a result of
this war. I have no desire to utter any
sentence or any sentiment which would
emlgarraSS our Government, and I have
no intention of doing so. I do not wish
to be understood as in eny way under-
taking to dictate—if I had the power to
do so, which, of course, I have not—to
any of the governments involved in this
delicate situation. But I express my be-
lief as an American citizen as well as. a
United States Senator, and as a friend of
the great Jewish race which has come
down to us from antiquity, which has
contributed so much to the civilization of
the world, and which has enriched every
land where its blood has flowed, that
from the standpoint of humanity and
justice, from the standpoint of Christi-
anity, the plight of the Jews in Europe
cries out now for the pursuit of such a
course on the part of those responsible
as will permit the Jews to go into Pales-
tine and find homes there free from op-
pression, free from hunger, free from
want, and free from the fear of further
pogroms which may be visited upon
them. They are entitled to peace and
comfort, and to homes.

It is my belief, from the knowledge
which I have of that country, that it can
absorb many more Jews than are there
I believe there. are now about
600,000 Jews in Palestine, It is estimated
by those who are familiar with the situa-
tion that it could absorb and support
3,000,000 people. A marvelous work has
been done in Palestine in the develop-
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ment of that country, through reforesta-
tion, irrigation, reclamation, and the
building of industries. As a result of the
productivity of the people of that sec-
tion, nearly all the nations of the world,
even as far away as India and China,
have received implements of warfare
produced in Palestine by the work of
Jews.

So, Mr. President, I join all those who,
here or elsewhere, express the hope that
this restrictive measure will be modified,
and the unreserved belief that it ought
to be modified, regardless of what may
ultimately come from the hope for a per-
manent independent Jewish homeland in
Palestine, That question will no doubt
have to be settled by international con-
ference, conciliation, and agreement. At
the moment there is a great crying need
that this place, of all places in the world,
shall be reopened as a refuge and home
for those who are seeking escape from
the intolerable conditions which have
been brought about by the cruelty and
brutality under the leadership of the
Nazi power. I express that fervent wish
Here on the floor of the United States
Senate in the hope that through our
cooperation, through our realization of
the problem, and through our intense in-
terest in its proper solution, the Chris-
tian werld will no longer be justly chided
for negligence and indifference toward
this great human problem of rescue and
salvation.

Mr. President, I have no personal or
political interest which could be served
in any way, shape, or form by the nature
of the solution which may come to this
problem. But I am a human being, and
I feel that I have in my heart humani-
tarian sentiments. I do not believe that
the civilized nations of the world ought
longer to be content to see a great race
of people hunted like beasts of the field
and denied the ordinary comforts, the
ordinary safety, and the ordinary dignity
which mankind is entitled to enjoy. The
Jews are no less created- in the image
and likeness of God than are we our-
selves. Those who would deny that im-
pugn our own good faith and our own
vaunted generosity and tolerance.

So, Mr. President, I am glad to share
in the sentiments which have been ex-
pressed today, and which I have hereto-
fore expressed, here and elsewhere, and
the hope that there may be no further
delay in solving this great problem which
knocks at the door of every civilizad na-
tion and every Christian home in all the

- world.

JUDGE WILBUR K. MILLER

Mr. BAREKILEY. Mr. Fresident, a few
days ago the President of the United
States sent to the Senate the nomina-
tions of three distinguished men to be
members of the District of Columbia
Court of Appeals. One of them was Mr.
Prettyman, an outstanding lawyer of the
District of Columbia; the second was a
former colleague of ours, former Sena-
tor Clark of Missouri; and the third was
a distinguished lawyer from my State,
Hon, Wilbur K. Miller.

In the Washington Merry-Go-Round
of yesterday, October 1, there is com-
ment which I think does a great injustice
to Judge Wilbur K. Miller, whom I have
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known for 20 or 25 years as one of the

ablest, most oufstanding, and finest

lawyers and citizens in the State of Ken-

tucky, This particular part of the

Merry-Go-Round reads as follows:
TRUMAN DESERTS F. D. R.

How drastically Harry Truman and Attor-
ney General Tom Clark are deserting one of
Franklin Roosevelt'’s principles was indi-
cated by a recent incident which few people
noticed.

One of the great battles Roosevelt fought
was against the big utility companies. But
the other day a judge appointed by Truman
to one of the most important courts in the
country handled a case, even after his con-
firmation, on behalf of one of the big power
companies. He is Judge Wilbur Miller, re-
cently appointed to the United States Court
of Appeals for the District of Columbia,
which handles more important test cases
than any other appeals court in the Nation.

However, even after Miller was confirmed
by the Senate, e appeared last week before
the Federal Power Commission on behalf of
the Eentucky Natural Gas Co.

This makes it unanimous. For both of
the other two judges Truman appointed to
this important appeals court, former Senator
Bennett Clark of Missourl and Barrett
Prettyman, also have been attorneys for the
big power companies or have been antipublic
power.

(Nore.—Bennett Clark was defeated for
the Senate by the people of Missouri last
year after many bitter years of isolationist
opposition to Roosevelt's foreign policies.
However, he worked valiantly for Truman's
nomination at Chicago.)

Mr, President, I rise to take note of this
comment because it does a great in-
justice to a citizen of my State who hap-
pens to be one of the three men ap-
pointed by the President to the Court
of Appeals for the District of Columbia.
His nomination has been confirmed by
the Senate, and he will soon take the
oath of office as a judge of that high
court.

Judge Miller was elected prosecuting
attorney of Daviess County, of which
Owensbero is'the county seat, and he
served for 8 years as prosecuting at-
torney of that county. He made an out-
standing record. At the end of his sec-
ond term as prosecuting attorney he
voluntarily retired. Subsequently, he
served 4 years as chairman of the Ken-
tucky Utilities Commission, a commis-
sion set up by the Eentucky Legislature
to regulate the utilities of the State. He
was chairman of that commission under
the appeintment of the Governor, and
he served 4 years. During his 4-year
tenure as a member and chairman of the
Eentucky Utilities Commission, not a
complaint was ever registered against his
fairness, his good faith, or his fidelity to
the people of that State, so far as I re-
call, in administering the laws of Ken-
tucky as chairman of the public util-
ities commission of the State. At the
end of 4 years he retired from that
commission.

He has been a practicing attorney in
Owensboro for 20 or 25 years. He en-
gaged in the general practice of law.
For a number of years he represented
the Eentucky Natural Gas Corp. The
Eentucky Natural Gas Corp. is a pipe-
line company which pipes natural gas
into. Owensboro and other communities
which use natural gas developed in that
section of Kentucky and, I think, prob-
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ably in the southern part of Indiana.
For a number of years he has represented
that corporation as local attorney. It
had a case pending before the Federal
Power Commission; it has been pending
there for a long time. In order to wind
up his legal practice, in order that he
might not leave his clients with, so far
as he was concerned, services half per-
formed, he came to Washington last
week and represented that pipe-line
company, which is not an octopus, which
is not a part of any great public utility
moguls’ holdings, but is a small, local
pipe-line company transmitting natural
gas into the city of Owensboro and prob-
ably into a few towns in that com-
munity.

Because Mr. Miller came to Washing-
ton to wind up his employment as at-
torney for that small, natural gas pipe-
line company, he is described in this
article as a great attorney for the power
interests, and he is described as being
antipublic power. I may also say that
he has been attorney for the Owensboro
Public Utilities Co., which is a publicly
owned municipal light, water, and gas
compény in the city of Owensboro. He
has represented that public utility,
owned by the people, for a number of
years. He has tried to wind up his em-
ployment as attorney for that company,
which is a public-utility company owned
by the city, after being voted for by the
people of Owensboro.

It seems to me that in fairness to
Judge Miller, while recounting the fact
that he represented a small pipe-line
company bringing natural gas into
Owensboro, it should also be pointed out
that he represented the people of
Owensboro as attorney for the munmici-
pally owned water, gas, and light plant
for that city, if the true picture is to be
drawn regarding this man who is about
to go on the kench of the Court of Ap-
peals for the District of Columbia.

Judge Miller has frequently been ap-
pointed as special judge in the trial of
cases in various parts of Kentucky.
About a year ago he was appointed as
special judge of the court of appeals to
pass upon a constifutional question.
The entire court of appeals was disquali-
fied because of the interest of the mem-
bers of the court in the question. A
completely new court was appointed,
with special judges, and Judge Miller
was appointed as one of the special
Jjudges of the court of appeals t.o try that
case, -

He is one of the ou..standmg lawyers
in the State of Kentucky and is so recog-
nized by the bar. He is one of the finest,
fairest, most public-spirited men with
whom it has ever been my pleasure to
come in contact,

Mr, President, I do not refer in any
sense of bitierness at all to the comment
appearing in the column Merry-Go-
Round. I feel that if Mr. Pearson had
known all the facts, he would not have
made the comment; and I am calling
attention to the facts because the col-
umn entitled “Merry-Go-Round” ap-
peared in the Loujsville Courier Journal,
published in Louisville, Ky., and it cir-
culates all over the State. I think the
article appeared in the Louisville Cour-
ier Journal; it was published either in
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the Louisville Courier Journal or the
Louisville Times. Af any rate, it was
published in a newspaper which circu-
lates widely in all parts of Kentucky, in-
cluding Owensboro, and also in Ohio and
probably all over the West. ;

Mr. Lawrence W. Hager is the own-
er and publisher of the Inquirer and
Messenger, of Owensboro, Ky. I wish
to read a telegram I have received from
him today commenting upon the article
appearing in Mr. Pearson’s column., Let
me say that the telegram refers to an
editorial appearing in the Owensboro
Inquirer and Messenger, published in
the. home town of Judge Miller. The
telegram reads as follows:

OweNsBoro, KY., October 1, 1945.
Senator A.'W. BARKLEY,
Senate, Washington, D.C.:

The Owensboro Inquirer and Messenger,
under title “Pearson Didn't Have All of the
Facts,” are saying editorially:

“Drew Pearson’s reputation for factual re-
porting may suffer in this area as a result of
his characterization in today's Merry-go-
Round of Wilbur K. Miller as ‘antipublic
power’ and the columnist's inference that Mr.
Miller is a ‘big utility’ lawyer by virtue of
the fact that he has been attorney “for the
Eentucky Natural Gas Corp.

“The Eentucky Natural Gas Zorp. is not a
power colossus, but a comparatively small
pipe-line company which distributes nothing
but natural gas. An even more unfortunate
oversight on Mr. Pearson’s part, however, is
the fact that Mr. Miller also is attorney for
Owensboro's municipal utilities, the biggest
municipally owned producer of electric power
in Eentucky. The Owensboro municipal
light and water plant had total sales of §1,-
038,13286 in 1944, BSales of the EKentucky
Natural Gas Corp. were $1,728,922.36 for the
same period. Profits from the operation of
the publicly owned plant pay three-fourths
of the operating ewpenses of the city of
Owensboro. Due to the earnings of this plant,
from which transfers to the city's general
fund were $426,007.03 in the last fiscal year,
Owensboro city taxes and property assess-
ments are low, and light and water con-
sumers—domestic, commercial, and indus-
trial—have very favorable rates, hence Mr.
Miller is fully cognizant of the benefits to be
derived from publicly owned utilities plants.

“Too, Mr. Pearson is unaware, and perhaps
could not be expected to know, that Mr. Miller
and his deceased law partner, the late Judge
A. D. KEirk, as legal consultants and’general
advisers to the Owensboro Utility Commis-
gion, contributed a great deal to the develop-
ment of our municipal utilities, receiving in
return for their services what probably was
a smaller retainer than was ever collected by
any lawyer for the amount of work involved,
We suspect that if Mr. Pearson had been in
possession of all of the facts about the serv-
ices of Mr. Miller and the late Mr. Kirk to
Owensbero’s municipal utilities, the col-
umnist’s method of deduction would have
had him to classify the new United States
Court of Appeals justice as ‘propublic power’
instead of ‘antipublic power.

“Mr. Pearson’s criticism of Mr. Miller for
representing the Kentucky Natural Gas Corp.
after the latter’s confirmaticn by the Senate,
moreover, was without justification, in view
of the fact that the Federal Power Commis-
sion hearing already was in progress when
the Senate acted on President Truman's ap-
pointment of the Owensboroan. Mr. Miller,
as chief counsel for the EKentucky Natural
Gas Corp., could not have walked out on his
clent after the hearing began, Additionally,
he still was a private citizen and will remain
such until he takes the cath of office. Some
attorneys, after appointment to Federal
judgeships, have delayed taking the ocath of
office for months In order to wind up their
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private practice. Mr. Miller expects to have
his affairs in order to be sworn in as justice
in a few days.

“While the Owensboro munieipal utilities
and the Eentucky Natural Gas Corp. are
enterprises represented by Mr. Miller in the
utility fleld, he is also attorney for a number
of other corporations, because he is one of
the ablest lawyers in Kentucky and much
business of this kind has gravitated to him,
In this connection, however, it should interest
Mr. Pearson to learn that while most of Mr,
Miller's corporation clients were opponents
of the late President Roosevelt, Mr. Miller
himself was a stanch supporter of Roosevelt
and his policies in all four of his Presidential
campaigns., Under auspices of Daviess County
Democratic campaign committees, Mr, Miller
made a number of speeches in behalf of Mr.

‘Roosevelt.

“We believe that Mr. Pearson will discover,
when he becomes acquainted with Mr,
Miller—as he undoubtedly will when the
latter becomes a resideny of Washington,
D. C.—that the Owensboroan is one of the
most conscientious men ever named to a
Federal judgeship. The Washington col-
umnist might be interested in a comment on
the Miller appointment uttered on the day it
was announced by a labor leader who organ-
ized the plants of one of Mr. Miller's clients,
#nd who sat across the consultation table
from the United States Court of Appeals jus-
tice during the prolonged and difficult nego-
tlations for a union contract. ‘I want to see
Wilbur and congratulate him," the union or-
ganizer said. ‘In all of our dealing with him,
he has been fair. There is one thing about
him—whenever he reaches a decision on that
court, it will be an honest one.'"

: LAWRENCE W. HAGER,

Publisher, Inquirer and Messenger,
Owensboro, Ky.

I am sure that the Senate will never
have cause to regret confirming the
nomination of Judge Miller, and that the
President will never have cause to re-
gret having made the appointment. Any
intimations that Judge Miller will not
discharge his duties with justice and
fairness while on the bench are entirely

‘without justification.

THE JEWISH-PALESTINE ISSUE

Mr. McMAHON., Mr. President, from
the magnificent analysis and statement
with respect to the Jewish-Palestine is-
sue, made by the distinguished Senator
from Kentucky [Mr. BargLEY], it would
perhaps seem superfluous for me to speak
further upon the subject. I would not
do =o if it were not for the fact that for
a long time I have been deeply concerned
about this great and paramount issue.

President Truman has proposed the
greatest single act of humanitarianism
since the outbreak of World War II, but
the British Government, I am shocked to
say, is seeking to prevent its execution.

The President has advised Prime Min-
ister Attlee, through Secretary of State
Dyrnes, of his desire to remove 100,000
Jewish refugees frem concentration
camps in occupied Germany so that they
may begin life anew in Palestine. It isa
magnificent gesture the President pro-
poses, one which produces an applauding
echo throughout the length and breadth
of this land. But the British, who have
endeavored for the past 20 years, with
one excuse after another, to make Pales-
tine a ghetto of the Arab world, are
willing to admit only 1,500 refugees a
month—a mere 18,000 during the next
year.
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This seems difficult, Mr. President, to
believe, but Reuter’s, the official British
news agency, says it is so.

How tragic this is.

Instead of trying to cooperate with the
Government of the United States in sal-
vaging some of the survivors of the great-
est mass tragedy of the ages, the Brit-
ish, it would seem, are endeavoring to
prolong this tragedy.

It is indeed unfortunate that a people
who, all alone, stood off Hitler for more
than 9 months, and whose magnificent
courage during the darkest days of the
blitz proved them to be a people who will
willingly die in the cause of justice, are
permitting their escutcheon to be blotted
lt:f:cause of their attitude toward Pales-

ine. :

From the advent of Hitler back in 1933,
more than 5,000,000 Jews have been vie-
tims of his mad determination to wipe
out an ancient people. Of approximately
7,000,000 Jews who lived in Nazi-occu-
pied Europe and Russia before the war,
not more than 1,400,000 now survive.

Had the war in Europe continued an-
other 4 months, it is a fair assumption
that Hitler would have succeeded com-
pletely in his diabolical scheme.

Of those who survived more than
100,000 are still in zoncentration camps
in Germany, and 65,000 in camps under
the supervision of the American Army.

These people have no place to go.
They are a destitute, homeless people,
afflicted with memories of a tragic past.
Most of them have lost all of their loved
ones, and all their earthly possessions,
They are alive today only because Eisen=
hower, Bradley and Patton got to Ger-
many before they, too, were removed
from concentration camps to the cre-
matories. Otherwise, their bones, also,
would have been included in the piles of
human ashes discovered by the onrush-
ing American armies.

It is these survivors whom President
Truman, reflecting the unquestioned
wishes of the American people, wants to
help right now by getting them to Pales-
tine, the only place on God’s green earth
where they can again live as free men
and women. But Britain does not want
them to go there.

I have said that nearly 5,000,000 Jews
lost their lives under Hitler. Many of
them—I do not know how many, but
surely many hundreds of thousands, and
perhaps more than a million—could have
been saved but for the rigid, tragic ap-
plication of the British white paper.

The white paper was a part of the
British policy of appeasement promul-
gated by the late Prime Minister Cham-
berlain as a part of his futile endeavors
to appease Hitler. In those days Hitler’s
anti-Jewish propaganda was being in-
dustriously circulated in the Near East.
He found a fertile field among Arab
politicians who saw in the presence of the
Jews in Palestine a substantial better-
ment of the condifion of the lowly
and poverty-stricken Arabs. The Jew
brought to Palestine vision, medicines,
schools, modern living and more employ-
ment at higher wages. Naturally, the
Arab peasants welcomed the Jew, but by
the same token, the Arab politicians
viewed with horror and with apprehen-
sion the magnificent physical and cul-
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tural development which followed the
Jew into that ancient and barren land.

Those politicians and Hitler had much
in common and the politicians, like Hit-
ler in Europe, set up a hue and a cry
against the Jews. They did not want
any more Jews in Palestine. Thus,
when Prime Minister Chamberlain, back
in 1939, promulgated the white paper
limiting immigration into Palestine to a
mere 75,000 during the course of the
succeeding 5 years, and none at all after
that time, Mr. Chamberlain and the
British Government were following
sheeplike behind Hitler’s leadership.

Mind you, Mr. President, Chamberlain
imposed this restriction on Jewish im-
migration into the one country which
had been set aside by the Versailles
Treaty as a Jewish homeland af a time
when it was more necessary than ever in
the world’s history for the unfortunate
Jews of Europe to find a haven of refuge.
A few months after promulgation of the
white paper, Hitler proved to Chamber-
lain the futility of all his appeasement
policies. The need for unrestricted im-
migration into Palestine then was great-
er than ever before because with the
advent of the formal state of war, Hitler’s
atrocities against the Jews increased
one-hundredfold. Protests against the
application of the white paper were re-
newed but the British excuse then was
that tampering with the white-paper
policy might inflame the Arabs and upset
the progress of the war in Africa and the
Near East. Mind you, Senators, at that
time hundreds of thousands of Jews,
caught like rats in a trap, were endeav-
oring to escape from Hitler. They could
have gotten to Palestine, not only from
Germany, but from Poland and from all
of the satellite countries, but the British
Government through the white paper
said, “No, you must remain where you

“are.” They did—and more than 5,000,-
000 of them were exterminated.

Even after the Germans had been
driven from North Africa, and all pros-
pects of war in that area had disap-
peared, the British continued to remain
adamant in the enforcement of the white

Jpaper. They still found excuses to pre-
vent homeless Jewish refugees from go-
ing to Palestine.

In the meanwhile, because of the bru-
tal application of this immigration pol-
icy, hundreds of thovsands of Jewish
lives were needlessly sacrificed. Hun-
dreds of thousands of these people might
have been saved.

Now the war is over. There has been
peace in Europe since May 8, and still
Britain enforces the white paper.

Mr. President, let us look at another
aspect of the situation. As a part of the
deliberate policy of the United States and
the British Government, Palestine was
legally designated during 1917 as a na-
tional homeland for the Jews. There
were prolonged negotiations between
President Woeodrow Wilson and Prime
Minister David Lloyd George, and the
Government policy, since known as the
Balfour Declaration, was proclaimed.
According to all of the writings of Mr.
Wilson and Mr, David Lloyd George, it
was the full intent of our Governments
at the time to make Palestine eventually
into a free and independent state in

CONGRESSIONAL RECORD—SENATE

which the rights of all peoples would be
equal under the law, but in which a ma-
jority of the population would be Jews.
There is no question about this. It is as
factual as any historic record can be.

At the Versailles Treaty, His Majesty's
Government was given a mandate over
Palestine to continue until such time as a
sufficient number of Jews had arrived in
Palestine to established a proposed com-
monwealth.

The United States Government was
not a signatory to the Versailles Treaty
but we were very much a factor in the
British mandate over Palestine, because
in 1924 the Coolidge administration ne-
gotiated a treaty with Great Britain in
which the British administraton of the
mandate was confirmed. This treaty,
however, specifically stipulated that
Britian would make no change in the im-
migration policy into Palestine without
prior consultation with the United States.
But Britain has, as the record shows,
completely ignored the United States in
all matters pertaining to Palestine., On
March 9, last year, President Roosevelt
asserted in the White House that the
United States had never given its ap-
proval to the white paper of 1939. De-
spite this strong hint from an Allied and
Associated Nation, Britain continued to
enforce the white paper, and it is do-
ing so to this day. In the meanwhile,
last year the Democratic and Republican
National Conventions went on record
favoring the immediate creation of
Palestine as a Jewish commonwealth,
The majority of Members of this Con-
gress have gone on record favoring this
policy, and insofar as I know, none of us
differ on the guestion of relief to those
unfortunates whom President Truman
would transplant to Palestine.

During its long climb up the political
ladder, the British Labor Party espoused
the cause of the free and democratic
Jewish commonwealth in Palestine.
During all this time the Labor Party
challenged the Churchill government’s
application of the white-paper policy,
Only a few months ago, in May 1945, the
British Labor Party—the same party
which now rules the destinies of the
British Empire—adopted an official dec-
laration on Palestine which reads:

There is surely neither hope nor meaning
in a “Jewish national home,” unless we are
prepared to let Jews, if they wish, enter this
tiny land in such numbers as to become a
majority. There was a strong case for this
bafore the war. There is an irresistible case
now, after the unspeakable atrocities of the
cold and calculated German Nazi plan to kill
all Jews in Eurcpe. * * * The Arabs
have many wide territories of their own;
they must now claim to exclude the Jews
from this small area of Palestine less than
the size of Wales.

Mr, President, that was the statement
of the Labor government before it came
to power.

When the Labor government came into
power, we in the United States who be-
lieve in the validity of the Jewish claims
to Palestine had the right to think that
at long last the pledges of the British and
the American Governments would be
carried out. But once more we were
doomed to further and more bitter dis-
appointment and disillusionment. Nof
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only is the Labor government ignoring
its pledges, but, of even greatcr distress,
it is seeking to block President Truman in
his efforts to furnish relief to 100,000
people who are in such dire distress,

This attitude of the British Govern-
ment is a horrible commentary and a
great shock to those of us who had al-
ways admired the British for their tra-
ditional belief in fair play. This is any-
thing but fair, and it cannot help but les-
sen the prestige of the Brifish in this
country.

I hope the British Government will
appreciate the depth of American feel-
ing on the subject of Palestine, and take
immediate steps, not only to comply with
President Truman’s great humanitarian
objectives but also to carry out the his-
toric pledees of our Governments.

Mr. MURRAY. Mr. President, this
morning while the Palestine question was
under discussion I had intended to ex-
press some thoughts on the subject, but
was precluded from doing so by the in-
trusion of the bill, which has been under
discussion during the day. I should now
like to submit some brief remarks in con-
nection with that matter.

Mr. President, when we review the his-
tory of the Palestine problem we find
that there was hardly another instance
in the memory of our generation where
promises have been so lavishly made and
so consistently violated. Between 1917
and 1920 most governments of the world,
including our own, gave careful consid-
eration to the future of Palestine, Affer
much soul-searching a decision was ar-
rived at in the light of the needs of the
Jews, of the position of the Arabs, and of
the interests of the entire civilized world.

The Arabs, until then subjects of the
Turkish Empire, were put on the road to
freedom. In the case of the Jews it was
recognized that this group of people, liv-
ing scattered all over the world, who
found equality of rights and decent
treatment in some countries, but unend-
ing sorrow and persecution in others, also
deserved to have a country where those
of them who wished to emigrate would be
truly at home. Palestine, because of its
historic connection with the Jewish peo-
ple, was recognized as the place which
should become the national home of the
Jewish people.

This was the basis on which the na-
tions of the world decided to entrust the
mandate over Palestine to England, with
the understanding that Great Britain
would use its position to further the im-
migration and settlement of Jews in
Palestine. If was understood, of course,
that all inhabitants of Palestine, what-
ever their race or religion, would enjoy
perfect equality of rights and that par-
ticular atiention should be paid to guar-
anteeing religious freedom and the pro-
tection of the holy places in that coun-
try, which is holy to so many faiths.
But it was clearly undersiood at the
same time that the Jews should be en-
abled to immigrate to Palestine in large
numbers, so that its Jewish inhabitants
would ultimately become a majority of
its total population, and so that, in this
sense, the state that would one day be
established in Palestine would be a
Jewish state.
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Let me make it plain that the term
“Jewish state’ was never meant as a
state in which Jewish religion should be
controlling but simply a state in which
the majority of the population were Jews.
All this is very clear from the diplomatic
correspondence surrounding the Pales-
tine mandate. The American peace dele-
gation in Versailles, President Wilson in
person, British leaders such as Mr. Lloyd
George and General Smuts, all made
clear that this was their understanding
of the purpose of the Palestine mandate.

A large number of governments, then

united in the League of Nations, gave
their formal approval to this policy,
which became incorporated in the
League of Nations mandate. The United
States of America fully subscribed to this
understanding by entering into a treaty
with Great Britain in 1924. This treaty,
which can be found on the statute books
of the United States, gives our country
the same rights to supervise the faithful
execution of the provisions of the Pales-
tine mandate as we would have had were
we a member of the League of Nations.
In addition, the treaty stipulates that no
.modification of the terms of the man-
date by Great Britain could affect the
validity of our treaty.

The legal position with regard to Pal-
estine and the commitments which the
nations of the world have undertaken
with regard to the Jews who desire to
enter Palestine were, therefore, quite
clear 20 years ago. What happened since
then that would have made the breach
of these commitments and a change of
policy justifiable or at least excusable?
Has it been demonstrated that the Jews
in Palestine were unable to do the job
of settling the country? Has it been
demonstrated that they have, in doing
s0, oppressed or contributed to the im-
poverishment of their Arab neighbors?
Has the position of the Jews in the world
become so much better that their need

. for a national home has become less than
it was in 1917?

Mr. WHEELER. Mr. President, will
the Senator yield?

Mr. MURRAY. I yield.

Mr. WHEELER. As chairman of the
committee of four which visited Palestine
last June, I was very much surprised to
see the great improvement which had
taken place in that area since I had been
there before. We stayed overnight at
Tel Aviv, which is one of the cleanest
and finest cities to be found there, much
cleaner than any other city in the
vicinity. It is a very beautiful place,
built up entirely by the Jewish people. I
can see no excuse for anyone saying the
Jews should not be permitted to go to
Palestine if they wish to go and buy land.
I do not undertake to tell the British
government what it should do, but I
see no reason why, if the Jews desire to
come to Palestine and stay there, they
should not be permitted to do so.

Mr. MURRAY. I thank the Senator
for his comment. I appreciate that he
has made a very careful study of this
problem on the ground, and that ke is
familiar with the facts. I am sure he is
qualified to approve and corroborate
what I am now saying.

Have the Arab peoples lost their chance
uu independence in other countries so
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that they could have looked only to
Palestine as the one place where they
could have a national state of their own?

Nothing of the sort. Quite the con-
trary, the Jews have shown remarkable
success in peacefully colonizing Palestine.
Their example and cooperation have re-
sulted in a tremendous rise both of the
numbers and of the economic standards
of the Palestine Arabs. The Arabs in
Palestine today enjoy a far higher eco-
nomic standard than they did before the
coming of the Jews and a far higher
standard than that of Arabs in most
neighboring countries. So beneficial did
Jewish colonization prove to the Arabs
that, far from leaving the country, as
they used to in the days before the First
World War, large numbers of Arabs from
neighboring countries immigrated into
Palestine in order to share in the pros-
perity brought by the Jews.

And what about the Jewish situation
in the world? If it was bad in 1917, it
has become immeasurably worse in the
years since, All during the 1920's, anti-
Semitism became stronger in one Euro-
pean country after another, in the 1930’s
the Nazi rule of Germany resulted in a
world-wide campaign of hatred against
the Jews, and in the early 1940’s about
6,000,000 Jews in Europe were slaugh-
tered, gassed, brutally murdered. Their
survivors have lost all, and are finding it
almost impossible to start life anew in
the countries where they have met and
are still meeting with so much hatred.
If it was necesasry to have a Jewish na-
tional home in 1917, how much more has
this necessity been demonstrated in
19452

And what about the situation of the
Arab-speaking peoples as a whole? They
have progressed on the road to inde-
pendence. They are rapidly freeing
themselves from the last traces of for-
eign control. Five of the Arab coun-
tries—Iraq, Saudi Arabia, Ezypt, Syria,
and the Lebanon—have become members
of the United Nations. A sixth Arab
State, Yemen, is also almost fully inde-
pendent. The Arab position in the world
has tremendously improved. The Jewish
pesition in the world has tremendously
deteriorated. If it was wise and just to
facilitate the establishment of a Jewish
state in Palestine in 1917, it is far more
wise and just to do so today.

The American pecple, and its guali-
fied representatives, time and again gave
full expression to this point of view. As
early as 1922, Congress went on record in
a joint resolution as favoring the Jewish
national home, and President Harding
approved the resolution and made it part
of the law of the land. Presidents Cool-
idge and Hoover expressed their approval
of this policy. Both the Democeratic and
Republican Parties reaffirmed this policy
most emphatically at their recent na-
tional conventions in the summer of 1944,
In these conventions, they pledged them-
selves to a policy of large Jewish immi-
gration and of a Jewich majority in
Palestine that would result in the estab-
lishment of a free and democratic Jewish
commonwealth. President Roosevelt
publicly concurred in this policy, and
pledged himself to carry it out. Presi-
dent Truman likewise has declared that
he will pursue the same policy.
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Mr. President, the chapter of British
rule in Palestine contributes nothing to
the honor of the British Government.
It is a blank chapter in English history.
It is a chapter full of evasion and duplic-
ity. After having received the trustee-
ship over Palestine mainly in order to
help the Jews establish their national
home, British administrators did their
best to prevent the Jews from doing so.
For the present, and as it has been ever
since 1939, Palestine is ruled under the
notorious British document known as the
Chamberlain white paper of 1939, under
which no more Jews may enter Palestine,
and under which, in this so-called na-
tional homeland of the Jews, Jews are
not even permitted to live or to own prop-
erty anywhere except a tiny part of the
territory of Palestine,

This document is reviled and repudi-
ated even in England. Winston Church-
ill, the man who pulled Great Britain
through the war, called the white paper
a unilateral breach of promises and a
violation of international obligations.

But on the part of Mr. Churchill, too,
just as on the part of many others,
these were only words. For 4 long years
Churchill was Primre Minister of Eng-
land, and he had it within his power to
right the wrong that was done. He did
not do so. For most of those 4 years
there was an explanation—the critical
war situation. Buf for the last year and
? half this explanation no longer held

rue.

During the past year and a half it
would have been easily possible to abro-
gate the white paper, to open Palestine
to the Jewish refugees of the Old World,
and to lay the foundations of the Jewish
state.

It was not done by Mr. Churchill’s
government, and now we hear that Mr.
Attlee’s government does not intend to_
do so, either. It is said to wish to main-
tain the white paper intact, with but
slight and insignificant concessions. It
ic said to intend to “pass the buck” for
the future of Palestine to & United Na-
tions organization which has not yet
started operating and which, God knows
when, will be able to start operating,
effectively.

An overwhelming majority of the*
Members of both Houses of Congress,
both political parties, the administra-
tion are publicly pledged to support the
policy of a Jewish commonwealth, and
yet in practice we are failing to carry
this policy into execution. It is reported
that the President of the United States
has asked that 100,000 Jewish refugees be
admitted to Palestine at once. This is,
indeed, an elementary requirement of the
mandate. The victims of our enemy’s
brutality who by some miracle survived
in his concentration camps and who de-
sire to go to the country that was prom-
ised to them should be enabled to go
without the least delay.

But this is only the first step. With-
out shirking responsibility, our Govern-
ment and the Government of Great Brit-
ain, who have made so many far-reach-
ing decisions in the international field in
the interest of peace and humanity, must
not shirk this responsibility, either—the
long-overdue responsibility of redeeming
and carrying out a sacred chligation.
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EXECUTIVE SESSION

Mr. WHEELER. I move that the
Senate proceed to the consideration of
executive business.

The motion was agreed to; and the
Senate proceeded to consider executive
business,

EXECUTIVE MESSAGES REFERRED

The PRESIDENT pro tempore laid be-
fore the Senate messages from the Presi-
dent of the United States submitting
sundry nominations, which were referred
to the appropriate committees,

(For nominations this day received,
see the end of Senate proceedings.)

EXECUTIVE REPORTS OF COMMITTEES

The following favorable reports of
nominations were submitted:

By Mr. McCARRAN, from the Committee
on the Judiclary:

John J. O'Connell, of Pennsylvania, to be
Judge of the United States Circuit Court of
Appeals for the Third Circuit (new position);

J. Howard McGrath, of Rhode Island, to be
Solicitor General of the United States, vice
Charles Fahy, resigned;

Everett M. Evans, of Idaho, to be United
States marshal for the district of Idaho, vice
Edward M. Bryan, resigned; v

Robert Grant, of Illinois, to be United
States marshal for the southern distriet of
Iilinois; and

Hubert J. Harrington, of New Jersey, to be
United States marshal for the district of New
Jersey.

By Mr. JOHNSON of Colorado, from the
Committee on Military Al.irs:

Lt. Gen. Raymond Albert Wheeler (colonel,
Corps of Engineers), Army of the United
States, for appointment in the Regular Army
of the United States as Chief of Engineers,
with the rank of major general, for a period
of 4 years from date of acceptance, vice Lt,
Gen. Eugene Reybold, Chief of Engineers,
whose term of office expire September 30,
1945; and

Sundry officers for appointment, promo-
tion, or transfer in the Re_ular Army.

By Mr. MCEELLAR, from the Committee on
Post Offices and Post Eoads:

Sundry postmasters.

By Mr. WHEELER, from the Committee on
Interstate Commerce:

Harrington Wimberly, of Oklahoma, to be
a member of the Federal Power Commission
for the remainder of the term expiring June
22, 1948, vice Basil Manly, resigned; and

Richard Sachse, of California, to be a mem-
be* of the Federal Power Commission for the
remainder of the term expiring June 22, 1947,
vice john W. Scott, resigned.

RAYMOND S. McKEOUGH TO BE MEMBER
OF UNITED STATES MARITIME COM-
MISSION—REPORT OF COMMERCE COM-
MITTEE

Mr. OVERTON. Mr. President, from
the Committee on Commerce I report
adversely the nomination of Raymond

S. McKeough, of Illinois, to be a member’

of the United States Maritime Commis-
sion for a term of 6 years from Sep-
tember 26, 1245, with the recommenda-
tion that the nomination be not con-
firmed.

The PRESIDENT pro tempore. If
there be no further reports of commit-
tees, the clerk will state the nominations
on the calendar.

POSTMASTERS
The legislative clerk proceeded to read
sundry nominations of postmasters.
The PRESIDENT pro tempore. The
Chair requests that all the nominations
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of postmasters on the calendar may be
confirmed, the postmasters all being from
Tennessee, and all being postmasters who
have becen promoted to be third class
posimasters, and that the President may
be immediately notified, and the post-
masters congratulated.

The Chair hears no objection; and,
without objection, it is so ordered.

That concludes the Executive Cal-
endar.

DISPOSAL OF SURPLUS PROPERTY

Mr. STEWART. Mr, President, I wish
to call attention to an article which ap-
peared in fhis morning’s Washington
Post. I have been speaking in the Sen-
ate from time to time abouf the situa-
tion with respect to the method by which
surplus property is being handled. Ihave
stated from time to time that if would
never be possible to handle the surplus
property problem, of which we have
spoken t=o much and about which so
much has been written, estimated var-
iously at from $50,000,000,000 to $112,-
000,000,000, I believe, until and unless a
central authority had been created
charged with the responsibility of dis-
posing of the surplus property.

I have said also that it would be neces-
sary to have a central inventory in con-
nection with the establishment of con-
trol of surplus property. I have intro-
duced proposed legislation which has for
its purpose the accomplishment of those
very things along with other things set
out in the bill, which I shall not now take
time to discuss in detail, but which are
looked upon more or less as corrective
provisions of the surplus property law.

The story which appeared on the front

page of this morning’s Washington Post -

is as follows:

DEALERS CAN GET THEM—VETERANS AUTHORIZED
TO BUY FIND NO ARMY TRUCKS FOR SALE

About 100 veterans, armed with letters
authorizing them to purchase Army surplus
motor vehicles, showed up at Fort Meade, Md.,
yesterday to find no vehicles for sale to them.

The men, many from distant parts of
Pennsylvania and Virginia, were told simply,
“We haven't anything for you.” While the
veterans waited, a siream of dealers filled the
office at the Meade motor pool cleaning up
purchases they made of trucks last Thursday
and Friday.

In charge of the sales at Fort Meade was
C. 8. Thomas, representing the Smaller War
Plants Corporation. He refused to tell vet-
erans why they couldn't buy vehicles and de-
clared he wouldn't talk to newspapermen
about them.

Many of the veterans carried letters au-
thorizing them to buy vehicles, dated Sep-
tember 27 and 28, from the SWPC offices at
FPhiladelphia and Harrisburg.

There were 60 trucks parked in the pool.
Those usable were tagged as sold to dealers,

Henry C. Leary, Lancaster, Fa., spokesman
for a group of veterans from FPennsylvania,
sounded the sentiments for his group.

“We were told to be here sure today. When
we arrived we found that the only vehicles
worth having had already been sold to deal-
ers. One man offered $260 for a truck. He
discovered it had been sold to a dealer for
$370. He looked up the dealer and was of-
fered the truck for $650."

In Washington the SWPC passed the buck
to the Commerce Department who promptly
passed it back to SWPC.

Mr. President, that is a fair example of
what we are going to confront in the
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handling of surplus properfy from now
on, and many other examples might be
cited. First, when the veteran or the
small businessman preceeds to the desig-
nated place to make a purchase he finds,
and he will invariably find, that the truck
has already been sold to semebody else,
mysteriously sold under some kind of an
arrangement or plan that nobody knew
anything about.

Second, he is going to find that al-
though he is a veteran no more attention
will be paid to him than if he were not a
veteran, in spite of the fact that there
are provisions in the present law which
require the veteran to be given preier-
ence.

Mr. President, sometime ago I intro-
duced a bill on which, beyond referring
it to the committee I suppose no action
has been taken., At that time I spoke on
the subject. The bill provides for a cen-
tral authority to control the sale of sur-
plus property. We created a Surplus
Property Board by legislation more than
a year agv. The Senate passed one kind
of a bill. The House passed another kind
of a bill. The legislation was finally
written by the conference committee in
conference. That legislation was almost
totally different from the two bills the
two Houses had passed, That shows the
controversial nature of the subject. It
was more or less controversial then, and
it seems to be a matter of some contro-
versy now. But the responsibility for
the proper handling of surplus property

. rests upon this body and upon the body

at the other end of the Capitol—the Con-
gress. It is our duty to enact such leg-
islation as will not only require, but com-
pel, the proper and correct handling and
disposal of surplus property. It is our
duty to enact such legislation as will give
to the veteran and to others what we said
would be given to them when we under-
took to write the original law, and when
we debated the question.

I have stated before on this floor that
this situation probably would outsmell
Teapot Dome, and that the administra-
tion and the Congress would have to bear
full responsibilty for the outcome of the
surplus-property problem. I donot know
how much of it has already been disposed
of, but everywhere one goes he hears
stories ebout it. Someone wishes to know
why there happened to be a sale at Fort
Meade, Richmond, New Orleans, or some
other place in the United States, without
the public knowing about it. No one
seems to know how the sales are adver-
tised, and yet there is always an ada-
quate number of purchasers to buy, at
their own figures, the various things of-
fered for sale.

The other day a young man told me an
amazing story. I shall not give his name
because he has not as yet been discharged
from the Navy. He had heard of a sale
of automobiles, and he wanted to buy a
jeep. He heard that a sale was taking
place near the camp where he was locat-
ed, not many miles from here. He had
saved a little money and had what he
thought was enough to purchase a jeep.
He was very promptly told that he could
not buy one jeep. He was told, “We are
selling them in lots of 30."” He said, “I
thought preference was being given to
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servicemen.” He was told, “There are
two answers to that. In the first place,
we are glad to give you preference if you
want fo buy 30 jeeps, but we cannot sell
you 1.” How could that boy buy 30
jeeps? How could any average GI being
discharged buy 30 new jeeps, and what
would he want with them?

As I understand, the purpose of the
surplus-property law which we enacted
was to prevent speculation. If that was
not the purpose, what was the purpose?
If any Senator knows that there was any
other purpose, or if I am misstating the
nurpose, I should like to be given to un-
derstand whether or not that is a correct
statement. '

If we are undertaking to prevent spec-
ulation we have certainly done a poor
job of it up to date. Everyone with whom
I talk about the sale of surplus property
tells me that there is some sort of mys-
tery about it all. Instead of being help-
ful to veterans, to the small businessman,
and to the average citizen who wishes to
purchase some of the $100,000,000,000
worth of surplus property, it seems to
me that the agencies handling it are
undertaking, by some sort of sleight of
hand, to fool them, or prevent them from
purchasing it. Imagine telling a boy
from the Navy who had saved up two or
three hundred dollars to buy a jeep to
take back to his farm with him that he
cou’d buy 30, but could not buy 1. Later
he was told, “You are not a veteran any-
way, because you have not yet been dis-
charged.”

It is said that the Commerce Dapart-
ment “passed the buck” to the Smaller
War Plants Corporation, and the Small-
er War Plants Corporation “passed the
buck” back again. It is going to be a

-game of “buck passing” until the prop-
erty is all gone. That is precisely what
will cccur. We could not expect any-
thing else, with an army of agencies, all
jealous of one another, trying to handle
the property, each absolutely without
any sort of purpose or intention to co-
operate with the others, Mr. President,
that is the preoblem with which we are
faced. We chall be hearing stories of
“buck passing” until the whole $100,000,-
000,C00 worth of property is gone.

The other day I made the statement
that I was very doubtful whether 5 per-
cent of the value of the $100,000,000,000
worth of property would actually be
channeled back into the Treasury of the
United States. Congress enacted a pro-
vision requiring the money received from
the sale of surplus property to be applied
to the retirement of our war debt. When
the final credit is entered upon the
Jedger, it will be a very small amount if
some steps are not taken to place intelli-
gent, purposeful, determined control,
and full and complete control, in some
one bhody. My own thought is that it
ought to be in the Surplus Property
Board. If should have full control of the
operation. I have previously so stated.
People write to them for information
about the purchase of surplus property.
They have started “passing the buck.”
They write to people who inquire and
tell them, “We do not handle it any
more, You will have to write to the Com-
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merce Department or the RFC.” Or
perhaps they say, “That property has
not yet been declared surplus. Through
order No. 6 which we just issued, which
we admit is a rather cleverly drawn or-
der, we sell surplus property to certain
persons who wish to buy it without its
being declared surplus.”

Many things are being done to thwart
the will of Congress. The situation will
bring shame upon the heads of all of us.
It is our responsibility. We ought to- as-
sume the responsibility and enact such
legislation as will compel the proper dis-
position of surplus property.

Numerous other instances have come
to my attention. I could name a deozen in
a very few minutes. I understand that
hearings are to be held, possibly this
week. Representatives of the purchas-
ing departments of the various States
will appear before the subcommitiee of
which the Senator from West Virginia
[Mr. KiLgore] is chairman, and a group

.of purchasing agents from seven South-

ern States which have organized for a
like purpose, will appear before my Small
Business Subcommittee.

Recently in Nashville, Tenn., the fol-
lowing incident occurred: The State of
Tennessee desired to purchase some
desks. There was a warehouse full of
them. According to my information,
they had been declared surplus. It re-
quired more than a month to decide who
had charge of them, whether the RFC
or the Department of Commerce. I was
asked to make an investigation of the
question. I suppose that, finally, if
something has not happened this week,

‘perhaps the State of Tennessee will get

some much-needed desks, which it is
anxious to purchase.

All the confusion and uncertainty, and
the proverbial Government red tape
came about by the reason of the fact
that, as I am informed, there was a con-
troversy between two agencies as to
which one had contrel of the dispcsal of
the desks, One agency claimed to have
partial control, and another claimed to
have full control.

Mr, President, such a situation cannot
continue indefinitely. I do not know how
much of the surplus property has al-
ready been sold. I do not know whether
we are going to lock the door after the
horse has escaped or not. But I cer-
tainly wish to be placed on record. Iin-
tend to continue to talk about this mat-
ter. I wish to go on record as one who
is opposed to the present secretive, fum-
bling method of handling the biggest
business that this Government has ever
undertaken. I shall discuss this ques-
tion further next week—perhaps during
this week. I hope to have the coopera-
tion of the Senate in the enactment of
some kind of legislation which will be in
line with the bill which I introduced.

RECESS

Mr. WHEELER. As in legislative ses-
sion, I move that the Senate take a re-
cess until 12 o'clock noon tomorrow.

The motion was agreed to; and (at
4 o'clock and 33 minutes p. m.) the
Senate took a recess until tomorrow,
Wednesday, October 3, 1945, at 12 o'clock
meridian, E

OCTOBER 2

NOMINATICONS

Executive nominations received by the
Senate October 2, 1945:

APPOINTMENTS BY TRANSFER IN THE REGULAR
ArMy oF THE UNITED STATES

TO QUARTERMASTER CORPFS

Lt. Col. Lee Malcolm Hester, Infantry (tem-
porary colonel), with rank from February 4,
1841,

Lt. Col. Howard Louis Peckham, Corps of
Engineers (temporary brigadier general),
with rank from December 11, 1842,

TO CORPS OF ENGINEERS

First Lt. Charles Dorsey Maynard, Coast
Artillery Corps (temporary major), with rank
from June 11, 1944.

TO ORDNANCE DEPARTMENT

Capt. Floyd Garfleld Pratt, Infantry (tem-
fggry colonel), with rank from June 12,

First Lt. Milton Harvey Clark, Coast Artil-
lery Corps (temperary lieutenant colonel),
with rank from June 12, 1940.

First Lt. Napoleon Robertson Duell, Field
Artillery (temporary colonel), with rank
from June 12, 1939,

First Lt. Richard Cutler Miles, Infantry,
with rank from May 29, 1945.

TO FIELD ARTILLERY

First Lt. Henry Harley Arnold, Jr., Coast
Artillery Corps (temporary lieutenant colo-
nel), with rank from June-11, 1943,

APPOINTMENT IN THE REGULAR ARMY OF THE
UNITED STATES

TO BE PROFESSOR OF ENGLISH AT THE UNITED
STATES MILITARY ACADEMY, WITH RANK FROM
DATE OF APPOINTMENT

George Robert Stephens, vice Col, Clayton
E. Wheat, retired.

IN THE NAvy

Medical Director George W. Calver to be a
medical director in the Navy, with the rank
of rear admiral, for temporary service, to
continue while serving as medical officer in
attendance on the Congress. -

CONFIRMATIONS

Executive nominations confirmed by

the Senate October 2, 1945;
POSTMASTERS
TENNESSEE

Lillian V. Proctor, Burlison.

Ona G. Matheny, Campaign.

Sandy B. Harris, Cunningham,

James C. Duke, Darden,

Jessye L. Willlamson, Denmark,

Herbert C. Hurst, Eagan.

Una E. Fleming, Elbridge.

Mable E. Watkins, Fosterville,

Bessle Sutton, Frankewing.

Laura J. Eeck, Goin.

Edna H. Butler, Goodspring.

Rebecca E. Fleming, Hartford.

James W. Cross, Hickory Point,

‘William R. Rice, Hollow Rock,

Mildred P. Smith, Huron,

Joe R. Pigg, Kelso.

Guy L. McHaney, Luray.

James L. Gooch, Michie.

Mabel Lowery, Ocoee.

Joyece Myrtle Stratton, Oldfort.

Charles H. Biggs, Palmersville,

Sinda Rector, Pioneer.

Margaret E. Harris, Pleasant View,

Betty L. Sharp, Seymour.

Prank 8. Grizzell, Sharps Chapel.

Robert H. McFall, Slayden,

Zaida I. Fullwood, Stantonville.

Harvey M. Ewing, Tenneéssee City.

Lambert C. Idol, Westbourne.

Mary F. Hall, Westport.
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The House met at 12 o'clock noon.

The Chaplain, Rev. James Shera
Montgomery, D. D., offered the following
prayer:

O God, the eternal and universal
Father, Thy name be praised for the
length, the breadth, and the intensity of
divine love. We pray Thee to make us
humble, worthy, and strong wherein we
are weak, Create in us more fully the
blessed virtues, showing pity where pity
is deserved, patience where patience is
needed, gentleness and forbearance
wherever they give strength and en-
couragement. Help us to love when the
temptation is to hate and at all times
seek to alleviate another’s weakness.
Give Thy sheltering care to our Presi-
dent, our Speaker, and the Members of
the Congress, and help us all to give the
morning light of promise to our fellow
countrymen, offering a release from their
pressing problems. Subdue the spirit of
any dissension and any dominating
pride, and may we discern the coming of
better and brighter days. And all glory
be unto.our Redeemer forever. Amen.

The Journal of the proceedings of yes-
terday was read and approved,

VETERANS' PREFERENCE IN DISPOSAL OF
SURPLUS PROPERTY

Mr. MANASCO. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Ala-
bama?

There was no chjection.

Mr. MANASCO. Mr. Speaker, in this
morning's Washington Post I read an
article about some World War II vet-
erans who had gone over to Fort Meade
to buy some trucks. They had certifi-
cates, but when they got there they were
unable to purchase any trucks. They
found the trucks had already been dis-
posed of. I think thisis clearly in viola-
tion of the Surplus Property Act passed
last year, and I am going to appoint a
subcommittee to investigate the reasons
why the veterans' preference provision
in that act is not being carried out. I
think every Member of Congress is prob-
ably having correspendence from vet-
erans on this subject. They have been
denied the right to purchase surplus
property. I am going to insist and our
committee will insist that this preference
be carried out. We are going to get to
the bottom of this thing at the earliest
possible date.

PERMISSION TO ADDRESS THE HOUSE

Mr. PRIEST, Mr. Speaker, I ask
unanimous consent that on Monday next,
at the conclusion of the legislative pro-
gram of the day and following any spe-
cial orders heretofore entered, the gen-
tleman from Oklahoma [Mr. WICKER-
sHAM ] be permitted to address the House
for 45 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from Ten-
nessee?

There was no objection.
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EXTENSION OF REMARKS

Mr. ROE of Maryland. Mr. Speaker, I
ask unanimous consent to extend my re-
marks in the Recorp and include an
editorial from the Democrat and News of
Cambridge, Dorchester County, Md., on
the $25-a-week bill, which they call the
national-vacation measure.

The SPEARER, Is there objection to
the request of the gentleman from Mary-
land?

There was no objection.

CALENDAR WEDNESDAY

Mr. McCORMACK. Mr. Speaker, I

ask unanimous consent that the business
in order on tomorrow, Calendar Wednes-
‘day, be dispensed with.
' The SPEAKER. Is there objection to
the request of the gentleman from
Massachusetts?

There was no objection.

ATOMIC ENERGY

Mr. VOORHIS of California. Mr.
Speaker, I ask unanimous consent to ad-
dress the House for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia?

There was no objection.

Mr. VOORHIS of California. Mr.
Speaker, a statement has been issued by
the scientists who worked on the atomic
bomb. It is an epoch-making document,
I want to read briefly from it:

That the advent of the age of atomic energy
signifies a revolutionary change in the nature
of our civilization has been recognized to a
greater or less extent by all men, but the
crisis which we face will not be successfully
overcome unless misconceptions are lald
aside and the problem exactly defined.
Either the leaders of mankind resolve the
dificulties arising from the necessary inte-
gration of nuclear energy with the present
international and national social structure,
or the world will be faced with catastrophe.

As a prelude to intelligent thought, a myth
which has already taken considerable hold in
the public mind must be dispelled. We do
not have and never have had a monopoly on
the scientific ability, fundamental principles,
or th: technological resources necessary for
the large-scale release of nuclear energy.

And again from another portion of the
statement of these very scientists who
made the atomic bomb I quote again:

There is no secret to be kept. It has been
known for 40 years that this form of energy
exists. The principle required for its re-
lease has been the common property of sci-
entists throughout the world for the last 5
years. All the advanced clvilized nations
possess the scientists capable of working out
the details required for the accomplishment,

Mr. Speaker, these men know, if any-
one does, the facts of this great overrid-
ing question. Their answer to the prob-
lem in one brief sentence is—and I quote
again:

Therefore we must urge among the netions
a cooperative unified control of forces which
would otherwise destroy us.

I hope to have an opportunity to read'

this entire statement to the House later

this afternoon.

ST. LAWRENCE SEAWAY CANAL AND FULL
EMPLOYMENT

Mr. GALLAGHER. Mr. Speaker, I ask
unanimous consent to address the House
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for 1 minute and to revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota?

There was no objection.

[Mr. GaLracHER addressed the House.
His remarks appear in the Appendix.]

EXTENSION OF REMARKS

Mr. DOUGHTON of North Carolina.

Mr. Speaker, by direction of the Com-
mittee on Ways and Means, I ask unani-
mous consent to extend my remarks in
the Recorp by inserting a statement
made by Secretary of the Treasury Vin-
son before the Committee on Ways and
Means on yesterday.
. The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina? :

There was no objection.

ELECTION TO COMMITTEE

Mr. DOUGHTON of North Carolina.
Mr. Speaker, I offer a resolution (H. Res.
363) and ask for its immediate consid-
eration. ‘

The Clerk read the resolution, as fol-
lows:

Resolved, That Mike MANsSrFIELD, of the
State of Montana, be, and he is hereby,
elected a member of the standing committee
of the House of Representatives on Foreign
Affairs,

The resolution was agreed to.
EXTENSION OF REMARKS

Mr. TRIMBLE asked and was given
permission to extend his own remarks in
the REcorp with reference to John C.
Floyd.

Mr, KELLEY of Pennsylvenia asked
and was given permission to extend his
own remarks in the Recorp and include
therein a column entitled “The Federal
Diary" from the Washington Post.

DISPOSITION OF SURPLUS MATERIALS TO
VETERANS

Mr. SPARKMAN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Ala-
bama?

There was no objection.

Mr. SPAREMAN. Mr, Speaker, I was
delighted to hear the gentleman from
Alabama, the chairman of the Committee
on Expenditures in the Executive De=
partments, say that he was going to
check into this proposition of our serv-
icemen being unable to buy surplus ma-
terials, Last week I was down in Fort
Sam Houston visiting a separation cen-
ter. - I talked to one of the men who had
just been discharged end asked him
where he was going. He said the first
thing he was going to do was to get out
here and buy himself a truck. I won-
dered if he was not destined to share with
thousands of others a great disappoint-
ment. We have given the veteran the
preference to buy those trucks, but we
know that all over the country they are
being refused that privilege. I do not
know where ‘the trouble lies. I have
heard that it is the rivalry between the
Smaller War Plants Corporation and the
Department of Commerce, I do not



9250

think we are concerned as to where the
frouble lies, but that it is removed.
There is an obligation upon us to check
into this matter and {o see that our dis-
charged servicemen get the preference
that we gave them and which we in-
tended to give to them under the Surplus
Property Act.

The SPEAKER. The time of the gen-
tleman from Alabama has expired.

MEDICAL DOCTCRS

Mr. BROWN of Ohio. Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute and to revise and
extend my remarks, and to include there-
in a letter.

The SPEAKER. Is there objection to
the request of the gentleman from Ohio?

There was no objection.

[Mr. Brown of Ohio addressed the
House. His remarks appear in the Ap-
pendix.]

THE ATOMIC AGE

Mr. MERROW. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks.

The SPEAKER. Ts there objection to
the request of the gentleman from New
Hampshire?

There was no objection.

[Mr. Merrow addressed the House.
His remearks appear in the Appendix.]

EXTENSION OF REMARES

Mr. SCRIVNER asked and was given
permission to revise and extend his re-
marks in the Recorp and include a por-
tion of a grand jury report which is an
indictment of bureatcracy.

Mr. ROBERTSON of North Dakota
asked and was given permission to ex-
tend his remarks in the Recorp and in-
clude a statement by the president of the
United States Chamber of Commerce.

FOREIGHN FINANCING

Mr. ELLIS. Mr. Speaker, I ask unani-
mous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from West
Virginia?

There was no objzaction.
= [Mr. ErrLis addressed the House. His
remarks appear in the Appendix.]

SHALL WE HAVE MORE BREAD OR MORE
LIQUOR?

Mr. REES of Kansas- Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute and revise and extend
my remarks.
~ The SFEAKER. Is there objection to
the request of the gentleman from
Kansas?

There was no objection.

Mr. REES of Kansas. Mr, Speaker, I
have heretefore called the atteniion of
the House and the Department of Agri-
culture to the tremendous amount of
corn that is being consumed by the dis-
tillers of this country instead of going for
food. I want to read one of several tele-
grams 1 received today from large bak-
ing concerns in my district. Here is what
it says:

We eres informed corn-sugar plants are
shut down because of lack of corn. The
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Department of Agriculture has announced
distillers may use 750,000 bushels of ccrn
during October. We believe the baking of
bread is much more essential than the dis-
tilling of liquor. We and other bread bakers
in this country will have to cut our percent-
age of corn sugar used in bread if this is not
corrected. As corn sugar is an energy food,
we feel that bread consumers are entitled to
the amount we are now using in our bread.
We feel sure the entire baking industry will
appreciate any help you can give us in main-
taining our present use cf corn sugar, thereby
making bread the meost nutritious and eco-
nomical food the consumer may buy. Bread
making is more impertant to the health of
the Nation than ligquor.

Mr. Speaker, a few days ago I intro-
duced a resolution to direet the Commit-
tee on Agriculture to investigate this very
problem. The question is whether our
Government is more interested in favor-
ing the liquor industry by permitting it to
have three-quarters of a million bushels
of corn per month that ought to go for
food or whether the people of this coun-
try shall have a sufficient amount of corn
sugar for bread on the family table.

The SPEAKER. The time of the gen-
tleman from Kansas has expired,

COMMUNISM

Mr. JONEKEMAN. Mr. Speaker, I ask
unanimeus consent to proceed for 1 min-
ute and to revise and extend my remarks.

The SPEAEER. Is there objection to
the request of the gentleman from Mich-
igan?

There was no objection.

Mr. JONKMAN. Mr. Speaker, if you
want to know how badly Europe is seeth-
ing with communism, you have only to
lcok at the General Patton Bavarian in-
cident, The fault of Fritz Schaeffer as
Minister President of Bavaria was not
that he was not sufficiently anti-Nazi.
He was violently so. But his sin was that
he is also anti-Communist, and you can-
not be anti-Communist in practically any
part of Europe and hold high office very
long. Even Churchill found that out.

Is this true in the United States, and
is that why President Truman refused
a few days ago to say whether he is lead-
ing this country to the right or the left,
when his actions are clearly veering to
the left? Was it Truman whose hand
reached out to get Schaeffer via Eisen-
hower and Patton, and if so, who is call-
ing the signals to President Truman?

The SPEAKER. The time of the gen-
tleman from Michigan has expired.

EXTENSION OF REMARKS

Mr. WOODRUFF of Michigan acked
and was given permission to extend his
remarks in the REcorp and include a
letter he received from a doughboy in
London.

Mr. SCHWABE of Missouri asked and
was given permission to extend his re-
marks in the Recorp and include a short
sSummary.

Mr. MILLER of Nebraska asked and
was given permission to extend his re-
marks in the REcorp on two subjects,
one entitled “Demobilizing,” and the
other on the subject of rationing butter
and meat, and to include a letter from a
merchant.

" Mr. ADAMS (a2t the request of Mr.
Merrow) asked and was given permis-
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sion to extend his remarks in the Record
and include an editorial.

Mr. O'TOOLE asked and was given
permission to extend his remarks in the
Recorp and include a letter he received
from the Administrator of Surplus Prop-
erty.

Mr. EEOGH asked and was given per-
mission to extend his remarks in the
Recorp and to include therein a sermon
delivered in Brocklyn last Thursday by
the president of Villanova College.

Mr. WASIELEWSEI asked and was
given permission to extend his remarks
in three instances and in each to include
an editorial.

Mr. HOLIFIELD asked and was given
permission to insert in the Appendix of
the REcorD a subcommittiee report of the
Committee on Military Affairs, cn the re-
sult of a visit to two separation centers,
Indiantown Gap, Pa.,, and Patterson
Field, Ohio.

Mr. KNUTSON asked and was given
permission to extend his remarks in the
REecorp by inserting a set of resolutions
and a newspaper crticle commenting
thereon.

Mr. JUDD asked and was given permis-
sion to extend his remarks in the Recorp
in two instances and in each to include
certain printed excerpts.

Mr. GILLIE asked and was given per-
micsion to extend his remarks in the
REecorp and include a short article from
the magazine, Veterans’ Outlook.

Mr. SCHWABE of Oklahoma asked and
was given permission to extend his re-
marks in the Appendix of the Recorp and
to include a resolution.

Mr. RODGERS of Pennsylvania asked
and was given permissicn to extsnd his
remarks in the REcorp and include a brief
editorial,

PERMISSION TO ADDRESS THE HOUSE

Mr. VURSELL. Mr. Speaker, I ask
unanimous consent to address the House
for 20 minutes today at the conclusion of
the business of the day and special crders
heretofore entered.

The SPEAKER. Is there ohjection to
the request of the gentleman from Illi-
nois?

There was no objection.

MAKING SURPLUS PROPERTY AVAILABLE
TO VETERANS

Mr. SAVAGE. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Wash-
ington?

There was no objection.

Mr. SAVAGE. Mr. Speaker, I am very
pleased to hear that the gentleman from
Alabama is going to lay before his com-
mittee again the question of getting sur-
plus property into the hands of service-
men. I think, while he is at it, it would
be very well if he would consider having
the limit raised on the amount he can buy
from the Government without paying a
commission to a dealer. A $2500 limit,
as it now is, is entirely too small. Any
piece of equipment costing more than
that amount cannot be purchased by a
serviceman direct from the Government,
but he has to have a dealer buy it and
ithen he pays.the dealer a commission.
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Some of the boys have learned a great
deal about construction and other heavy
work while in the service and now they
want to buy trucks, caterpillar tractors,
bulldozers, and similar heavy machinery
used in the construction industry. I be-
lieve those boys in the service ough? not
to have to pay any dealer a commission
but should have the right to go directly
to the Government storage center, look
the equipment over, and buy it directly.
Almost any piece of equipment will cost
in excess of the present limit. I repeat,
they ought not to be forced to pay a com-~
mission to a dealer; that is unfair to the
serviceman. I believe we should make
the limit sufficiently high to enable the
serviceman to procure this equipment di-
rect or else take the limit off eniirely as
far as the servicemen are concerned.
The SPEAKER. The time of the gen-
tleman from Washington has expired.
1S THE RIGHT TO WORK ENFORCEABLE?

Mr. HOLIFIELD. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the reguest of the gentleman from Cali-
fornia?

There was no objection.

Mr. HOLIFIELD. Mr. Speaker, the
full employment bill accepts the right to
work in dead earnest as fundamental to
other human rights, and proposes to back
it up with all of the resources of the Gov=
ernment.

There are some, however, like Ira
Mosher, of NAM, and Senator ROBERT
Tarr, who take it more lightly. As a
“moral” right they grant it freely. But,
they eclaim, it is impossible to confer the
right to work by law and make it legally
enforceable,

This, of course, is legalistic quibbling
over terms.

The right to work can and will be
enforced because the people demand it,
and they will not again tolerate mass un-
employment and depression.  Both can-
didates in the last Presidential election
were aware of this popular pressure and
committed themselves to a full-employ-
ment policy. Any administration that
fails to make good on this pledge will in-
evitably be turned out of office. And
any economic system that fails to provide
jobs will inevitably be repudiated by the
people.

EXTENSION OF REMARES

Mr. MONRONEY asked and was given
permission to extend his remarks in the
Recorp and include an editorial from
the St. Louis Post-Dispatch.

REORGANIZATION OF THE CONGRESS

Mr. MONRONEY. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection
to the request of the gentleman from
Oklahoma?

There was no objection.

Mr. MONRONEY. Mr. Speaker, I
would like to call the attention of the
Members of the House to a very excel-
lent and comprehensive editorial by Miss
Gene Lightfoot appearing in Sunday’s
Post-Dispatch of St. Louis, Mo., on the
reorganization of the Congress. This
editorial not only outlines many, many
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of our shortcemings but places the re-
sponsibility for correcting those short-
comings upon ourselves. Furthermore,
the thing that I see so important about
this editorial is that it voices the belief
of the public and the press that they
will not accept any half-hearted, weak-
kneed, shortsighted rzorganization of the
Congress. They are expecting us to do
a full, complete job when the Congress
receives the report on the reorganiza-
tion of the Congress.

Mr. COCHRAN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAEKER. Is there objection to
the request of the gentleman from Mis=
souri?

There was no objection.

Mr, COCHRAN. Mr. Speaker, I join
with the gentleman from Oklahoma [Mr.
MonroneEY] in acsking the Members of
the Congress to read the editorial to
which he referred. I read it in the Sun-
day St. Louis Post-Dispatch that came to
my desk last night. I later learned it was
written by Miss Gene Lightfoot, a young
lady who expresses her views in refer-
ence to the activities of the Congress and
the necessary reorganization to make it
more effective.

This editorial is critical in part, but I
cannot conceive how a committee of
Congress could spend months in investi-
gating the workings of Congress and
make better recommendations than she
makes in this editorial. Miss Lightfoot
has been a student of government for
many years and has been interested not
only in the reorganization of the legisla-
tive branch but also the executive branch
of our Government.

The fact that this editorial is recog-
nized by the chairman of the select com=
mittee, the gentleman from Oklahoma
[Mr. MonroNEY], to consider this sub-
ject, is in my opinion a compliment to
Miss Lightfoot.

Again I urge every Member of the
House to read this editorial which will
appear in tomorrow morning’s RECORD.

MANAGEMENT-LABOR

Mr. RICH. Mr. Speaker, I ask unan-
imous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

Mr. RICH. Mr. Speaker, we hear
every morning much talk about what we
should do, but it seems to me one of the
most important things that the Presi-
dent of the United States should, could,
and must do immediately is to call a con-
ference of industry and labor, get har-
mony and peace among workers. He
should get them together and ask them
to do the things that this country needs
and demands if we are going to keep this
country solvent, let those work who want
to work, so they can earn and save.

Mr. Speaker, we have many strikes
going on all over the country and men
being constantly thrown out of work.
Industry closed and jobs going begging,
the country going communistic. Men
will have to go on relief, which will in-
volve taking money out of the Treasury,
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a bankrupt Treasury, whereas the money
could be taken out of industry by jobs,
and we cculd and would have a happy
Nation. We need changes cof laws and
action by a Congress and the admin-
istration in power. If something is not
done immediately in a very short time
the Treasury will crack and chaos will
follow. This business of having millions
of jobs going begging, millions of men on
strike, millions of dollars worth of pro-
duction needs, millions of dollars being
taken daily out of an empty Treasury,
does not make sense. Your country is

on fire. Put it out or the Communists
will be in control. Wake up, America,
walke up.

FRIVILEGES OF THE FLOOR OF THE
HOUSE OF REPRESENTATIVES

Mr. KEEEFE. Mr. Speaker, a parlia-
mentary inquiry.

The SPEAKER. The gentleman will
state it.

Mr. KEEFE. - Mr. Speaker, rule XXXII
of the Rules of the House of Representa-
tives reads, in part:

The persons hereinafter named and none
other shall be admitted to the halls of the
House or rooms leading thereto.

Then follows a list of those permitted,
including:

Ex-Members of the House of Representa~
tives who are not interested in any clalm or
directly in any bill pending belore the
Congress.

Mr. Speaker, I propound two parlia-
mentary inquiries. First, does the lan-
guage “or rooms leading thereto” in-
clude the lobby and reading room ad-
jacent to the House floor?

Second, does the quoted rule bar from
the halls of the House or rooms leading
thereto ex-Members of Congress who
are in the employ of organizations, cor-
porations, or individuals that have a di-
rect interest in the defeat or passage of
a bill pending and under debate in the
House?

The SPEAKER. The Chair may say
to the gentleman from Wisconsin [Mr.
Keere] that the present occupant of the
chair has always been very jealous of
all the rules of the House, and especially
this one.

The Chair thinks that no person who
is not named in the rule should have the
privilege of the floor of the House of
Representatives or to the cloakroom or
to the Speaker’s lobby, so-called, where
Members and the newspaper folk and
others that are privileged to be in there
confer.

The Chair thinks that not even an ex-
Member of Congress when he has a bill
he is personally interested in that is com-
ing up for consideration in the House
nor any other ex-Member of the House
who is in the employ of an organization
that has legislation before the Congress
should be allowed the privilege of the
House or the rooms that the Chair just
said constitutes a part of the House of
Representatives.

ATOMIC BOMB
Mr. RANKIN. Mr., Speaker, I ask

unanimous consent to address the House
for 1 minute, and to revise and extend my

‘remarks.
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The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi?

There was no objection.

Mr. RANKIN. Mr, Speaker, to me it
is deplorable to hear Members of Con-
gresc continuously clamoring for the
American people to give away the secrets
of the atomic bomb.

That propaganda is ringing in every
communistic publication. It is being ad-
vocated by the same elements that are
now abusing General Patton, trying to
drive him from his command, and try-
ing to embarrass General MacArthur in
Japan,

Now, it may be that those foreign s¢i-
entists have the secref. They also had
the secret of how to make an airplane,
but they could not compare with us.

They had the secret of the electric fuse,
but they did not make them.

They have many other secrets that
they have not been able to develop and
put to use, but we are not supposed to
give them the secrets as to how we went
about constructing that vast machinery,
not only on the Columbia River but on
the Tennessee and in New Mexico, which
enabled us to produce the atomic bomb.

We are not supposed to give them the
secrets of how we produced the elecuric
fuse or how we produced all our vast air-
plane equipments.

Let us keep the secrets of the produc-
tion of the atomic bomb, as well as the
supply we have and the machinery to
make more. Let us keep the strongast
air force on earth, as well as the strong-
est navy; then, if the international con-
ference does collapse, as a result of com-
munistic rressure from the other side,
then let us look after America.

GENERAL PATTON

Mr. DE LACY. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Wash-
ington? :

There was no objection.

Mr. DE LACY. Mr. Speaker, I won-
dered how long it would take the gentle-
man from Mississippi to get around to
taking a position upon the present con-
troversy raging around one of his favorite
generals, General Patton. I see that
General Eisenhower has had to step inio
that situation. Although we hoped that
he had straightened General Patton out,
the Associated Press has just reported
that Patton has been relieved of his com-
mand and transferred to other duties.
We all hope Patton will now begin to do
the kind of job that we know from his
high military performance he can be
capable of when he devotes his whole
mind to a subject. The subject America
wants attended to first in Germany is
rooting ouf the Nazis.

ATOMIC BOMB

Mr. SUMNERS of Texas. Mr. Speak-
er, I ask unanimous conseni to address
the House for 1 minute, and to revise and
extend my remarks.

The SPEAKER. Is there objsction to
the request of the gentleman from
Texas?

There was no objection.
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[Mr. SumnEers of Texas addressed the
House. His remarks appear in the Ap-
pendix.] .

Mr. SABATH. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

Mr. SABATH., Mr. Speaker, for the
information of the gentleman from Mis-
sissippi [Mr. Rankin] and other Mem-
bers I wish to say that the Committee
on Rules reported House Joint Resolu-
tion 83, providing for the creation of a
joint committee of the House of Repre-
sentatives and the Senate of the United
States to study and investigate the con-
trol of the atomic bomb. The Committee
on Rules agreed to an amendment of that
resolution to increase the membership of
the proposed committee to consist of 12
members, 6 from the House and 6 from
the Senate. My committee made a fa-
vorable report on the resolution in the
hope and expectation that the committee
which will be appointed will make a thor-
ough study of the atomic energy as dis-
closed by the development and use of the
atomic bomb. I hope that until the in-
vestigation is completed and a report is
made by the proposed investigating com-
mittee that the gentleman from Missis-
sippi will desist from charging that Com-
munists, upon whom he loves to unload
and charge with being responsible for
every inconceivable activity, as he has in
this instance, as making the request for
divulging to the world the secrets of
atomic energy. The fact is that many
recognized inventors and outstanding in-
ventors have also advocated open disclo-
sure to the world. It is my opinion that
more Fascists in the United States advo-
cate the revealing of the secrets of atomic
energy than do the imaginary Commu-
nists in the mind of the gentleman from
Mississippi.

The Committee on Rules, believing
that the matter is of vast importance to
the future welfare of our country and to
a permanent world peace, reported the
resolution favorably. I wish to assure
the House that I will endeavor to obtain
its favorable consideration by the House
as soon as possible, which, I hope, will
be within a few days.

Mr. BARDEN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina ?

There was no objection.

Mr. BARDEN. Mr. Speaker, right in
line with the remarks of the gentleman
from Illinois, may I say that while we
are discussing the atomic bomb so much
some of us might reflect and remember
the time when there was such controversy
over turning over helium gas to Germany.
That was in the calm days when many on
this floor and in the department were ad-
vocating that we turn this over to Ger-
many. That did not work out so well,

Mr. RANKIN. That was also while the
Reds in this counfry were sending serap
iron and oil to Japan,
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Mr. SABATH. T opposed that situa-
_:.]ion at that time as much as any Mem-
er,
CONSENT CALENDAR

The SPEAKER. The Clerk will call
the first bill on the Consent Calendar.

REVISION OF TITLE 18, UNITED STATES
CODE

The Clerk called the bill (H. R. 2200)
to revise, codify, and enact into positive
law title 18 of the United States Code,
entitled “Crimes and Criminal Proce-
dure.”

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. KEOGH. Mr, Speaker, I ask
unanimous consent that the bill be
passed over without prejudice.

Mr. COLE of New York. Reserving
the right to object, Mr. Speaker, due to
the fact that a rule has been granted
on this bill, I object to its consideration
on the Consent Calendar.

COMPLIANCE WITH STATE INSPECTION
LAWS

The Clerk called the bill (H. R. 3231)
to provide that the several States shall
continue effective measures of control
and protection against the importation,
introduction, and spread of noxious
weeds, injurious insects, and animal and
plant diseases, and to guarantee that
purchasers or recipients of seeds, live-
stock, and poultry feeds, nursery stocks,
fertilizers, and other agricultural chemi-
cals shall have the protection guaran-
teed them under the laws enacted by the
several States.

Mr. SPARKMAN, Mr. Speaker, I ask
unanimous consent that the bill be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Ala-
bama?

There was no objection.

SCHOOL-LUNCH PROGRAMS

The Clerk called the bill (H. R. 3370)
to provide assistance to the States in the
establishment, maintenance, operation,
and expansion of school-lunch programs,
and for other purposes.

The SPEAKER. Is there objection to
the present consideration of the bili?

Mr. COLE of New York. Mr, Speaker,
I make the point of order against the bill
that it is not properly on the Consent
Calendar. The record indicates that ob-
jection was registered to consideration of
the bill on July 3, and also on Sep-
tember 18, ‘which would indicate that if
the rules governing the Consent Calen-
dar are ohserved sufficient objection has
been registered so that it is not eligible
for consideration or for continuance on
the Calendar,

The SPEAKER. The Chair would
have to see whether or not there were
three objections. If there were three
objections, of course the bill is not eligible
for consideration on the calendar,

Mr. COLE of New York. It is my
recollection that there were not three
objections. I raise the point at this time
only to call to the attention of those who
are in charge of keeping this calendar
accurate that scme mistake has been
made, because a mistake has occurred not
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only on this bill but on one or two others
that will be called in the future. How-
ever, in order to remove any doubf, Mr.
Speaker, I object to the present consid-
eration of this bill.

Mr. MASON. I object, Mr. Speaker.

Mr. CUNNINGHAM. I object, Mr.
Speaker.

The SPEAKER. Three objections
have been heard. The bill is stricken
from tlte Consent Calendar.

UNITED STATES NAVAL ACADEMY

The Clerk called the bill (H. R. 319)
to increase the number of midshipmen
allowed at the United States Naval Acad-
emy from the District of Columbia.

Mr., VINSON. Mr. Speaker, I ask
unanimous consent that the bill be re-
committed to the Committee on Naval
Affairs, :

The SPEAKER. Is there objection to
the request of the gentleman from
Georgia? :

There was no objection.

SETTLEMENT OF RETURNING VETERANS
ON FARMS

Mr. COCHRAN. Mr. Speaker, a par-
liamentary inguiry.

The SPEAKER. The gentleman will
state it.

Mr. COCHRAN. Mr. Speaker, I did
not hear the Clerk call Calendar No. 144,
the bill (H. R. 520) to facilitate settle-
ment of returning veterans on farms in
projects constructed, operated, and
maintained by the Bureau of Reclama-
tion. '

The SPEAKER. That bill is errone-
ously on the calendar. It was passed on
September 19 under a rule.

DEFENSE HIGHWAY ACT

The Clerk called the bill (H. R. 2840)
to amend section 6 of the Defense High-
way Act of 1941, as amended.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr, COLE of New York. Mr. Speaker,
this is a bill of such importance that it
should not be considered on the Consent
Calendar. Therefore, I object.

INVESTIGATION AND CONTROL OF
ATOMIC BOMB

Mr. SABATH, from the Committee on
Rules, reported the following privileged
resolution (H. Con. Res. 83, Rept. No.
1036), which was referred to the House
Calendar and ordered to be printed:

Resolved by the House of Representatives
(the Senate concurring), That there is hereby
created a joint committee for the purposes of
making a full and complete study and in-
vestigation with respect to the control of
the atomic bomb, to be composed of five
Members of the Senate (but not more than
three of whom shall be members of the ma-
jority party), to be appointed by the Presi-
dent pro tempore, and five Members of the
House of Representatives (but not more than
three of whom shall be members of the ma-
jarity party), to be appointed by the Speaker
of the House of Representatives, The joint
committee rhall select a chairman and a vice
chairman from among its members, Vacan-
cies in the membership of the joint commit-
tee shall not affect the power of the remain-
ing members to execute the functions of the
joint committee and shall be filled in the
same manner as in the case of the original
selection.

Sec. 2. The joint committee shall make a
full and complete study and investigation
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with respect to the control of the atomic
bomb with a view of assisting the Congress
in dealing with the problems presented by
its development and control, and shall re=-
port to the Benate and House of Repre-
sentatives, at the earliest practical date, the
results of its study and investigation, to-
gether with such recommendations as 1t
deems advisable.

Sec. 3. The joint committee, or any duly
authorized subcommittee thereof, is author-
ized to sit and act at such places and times
during the sessions, recesses, and adjourned
periods of the Seventy-ninth Congress; to
employ such experts, consultants, clerical,
stenographic, and other assistance whose
compensation shall not exceed that pre-
scribed under the Compensation Act of 1923,
as amended, for comparable duties; to re=
quire by subpena, or otherwise, the attend-
ance of such witnesses and the production
of such correspondence, books, papers, and
documents; to administer such oaths; to
take such testimony; and to make such
expenditures as it deems advisable. The
expenses of the joint committee, which shall
not exceed $50,000, shall be paid, one-half
from the contingent fund of the Senate and
one-half from the contingent fund of the
House of Representatives, upon vouchers ap-
proved by the chairman of the joint com-
mittee.

CONSENT CALENDAR

COOPERATION WITH STATE AGENCIES IN
ADMINISTRATION OF LAEOR LAWS

The Clerk called the bill (H. R. 525)
to provide for cooperation with State
agencies administering labor laws in
establishing and maintaining safe and
proper working conditions in industry
and in the preparation, promulgation,
and enforcement of regulations to con-
trol industrial health hazards.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. COLE of New York. Mr. Speaker,
this is another bill which the record in-
dicates has two previous objections regis-
tered against its consideration, which
would indicate it is also not eligible for
consideration at this time. Therefore, as
in the other case, in order to remove any
doubt and to make unnecessary refer-
ences to the record, I object to its con-
sideration at the present time.

Mr. MILLER of Nebraska. Mr. Speak-
er, I object to its consideration.

Mr. KEAN, I object.

JURISDICTION OF CLAIMS UNDER TARIFF
ACT OF 1922

The Clerk called the bill (H. R. 3437)
conferring jurisdiction upon the Court of
Claims of the United States to consider
certain claims arising after January 1,
1926, out of the Tariff Act of 1922,

The SPEAKER. Is there objection to
the present’consideration of the bill?

Mr. KEAN, Mr. COLE of New York, and
Mr. CUNNINGHAM objected.

USE OF SURPLUS MATERIALS IN SOIL- AND
WATER-CONSERVATION WORK

The Clerk called the bill (H. R. 538)
to empower the Secretary of Agriculture
to requisition certain material, equip-
ment, and supplies not needed for the
prosecution of the war and for the na-
tional defense and to use such ma.terial,
equipment, and supplies in soil- and
water-conservation work and to distrib-
ute such material, equipment, and sup-
plies by grant or loan to public bodies,
and for other purposes.
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The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. COCHRAN. Mr. Speaker, reserv-
ing the right to object, this bill if enacted
into law would cut out the heart of the
Surplus Property Act. It would give the
Secretary of Agriculture regardless of ex-
isting law the power to requisition ma-
terial, equipment, and supplies not need-
ed for the prosecution of the war and for
the national defense and to use such ma-
terial, equipment, and supplies in soil
and water conservation work and to dis-
tribute such material, equipment, and
supplies by grant or lecan to public
bodies. This means that it would enable
the Secretary of Agriculture to take over
all the trucks, bulldozers, tractors, and
other mechanical equipment regardless
of the value thereof and give it away be-
cause when you loan such property it re-
mains in the hands of the borrower un-
til it is absolutely useless.

This House by a large majority pro-
vided in the Surplus Property Act that
no surplus property of value could be
given away and that even a Government
agency would be required to purchase
such surplus property as it needed within
its appropriation. Therefore, Mr. Speak-
grl,ll object to the consideration of the

i, -

Mr. COLE of New York. Mr. Speaker,
I object.

Mr. KEAN. Mr. Speaker, I object,

CHIEFS OF BUREAUS IN NAVY
DEPARTMENT

The Clerk called the bill (H. R. 1862)
relating to the rank of chiefs of bureaus
in the Navy Department, and for other
purposes. i

Mr. COLE of New York. Mr. Speaker,
I ask unanimous consent that the bill be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

UNITED NATIONS AGREEMENT

The Clerk called the joint resolution
(H. J. Res. 204) requesting the President
to use his good offices to the end that the
United Nations invite Italy to be a signa-
tory to the United Nations agreement.

Mr. BLOOM. Mr. Speaker, I ask
unanimous consent that the bill be
stricken from the calendar.

The SPEAEER. Is there objection to
the request of the gentleman from New
York? F

~ There was no objection.

UNITED STATES MILITARY ACADEMY

The Clerk called the bill (H. R. 320)
amending the act entitled “An act to
authorize an increase of the number of
cadets at the United States Military
Academy and to provide for maintaining
the Corps of Cadets at authorized
strength,” approved June 30, 1942 (57
Stat. 306).

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. TARVER. Mr. Speaker, reserving
the right to object, this is a companion
bill to No. 159 on the calendar relating
to the proposed increase in the number
of midshipmen at the Naval Academy
from the District of Columbia. This
provides for a similar increase in the
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number of cadets at the West Point
Academy from the District of Columbia.
The chairman of the Commitiee. on
Naval Affairs has just secured unani-
mous consent for the recommittal of the
bill affecting midshipmen to the Com-
mifttee on Naval Affairs. I think it is
apparent that whatever legislation on
this subject is passed should be fairly
comparable as between the provisions
made for the Naval Academy and those
made for West Point. I think it would
be appropriate that this bill should be
committed also to the committee having
jurisdiction, in this case the Committee
on Military Affairs. Therefore, Mr.
Speaker, I ask unanimous consent that
this bill be recommitted to the Com-
mittee on Miiltary Affairs.

The SPEAKER. Is there objection to
the request of the gentleman from

- Georgia?

Mr, SPARKMAN., Mr., Speaker, re-
serving the right to object, the request
made on the other bill was made by the
chairman of the Committee on Naval
Affairs. Our committee has never dis-
cussed any such motion as this. The
committee reported out the bill, and I do
not believe it would be exactly the right
thing to do to take this action now.
Therefore if the gentleman insisis, I
must objeet.

Mr. TARVER. Mr. Speaker, then I
ask unanimous consent that this bill be
passed over without prejudice.

The SEEAKER. Is there objection to
the request of the gentleman from
Georgia?

There was no objection.

RELEASE OF CONSCIENTIOUS OBJECTCRS

The Clerk called the bill (H. R. 3772)
to prevent a point system for the release
of conscientious objectors performing
assigned work under civilian direction
pursuant to section 5 (g) of the Selective
Training and Service Act of 1940, as
amended, from being put into effect.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. COLE of New York. Mr. Speaker,
this bill is of a nature which should not
be adopted by unanimous consent, and
I therefore chject.

Mr, JUDD. Mr. Speaker, I object.

EQUAL-RIGHTS AMENDMENT TO THE
CONSTITUTION

The Clerk called the next business,
Hoeuse Joint Resolution 49, proposing an
equal-rights amendment to the Con-
stitution.

The SPEAKER. Is there objection to
the present consn‘leratzon of the resolu-
ticn?

Mr. BIEMILLER, Mr. GALLAGHER,
and Mrs, DOUGLAS of California ob-
jected; and the bill was str!cken from
the Calendar.

ERADJCATION OF  MEDITERRANEAN

FRUITFLY IN THE STATE OF FLORIDA

The Clerk called the bill (H. R. 3760)
for the relief of certain claimants who
suffered losses and sustained damages as
the result of the campaign carried out
by the Federal Government for the eradi-
cation of the Mediterranean fruitfly in
the State of Florida.

‘The SPEAKER. Is there objection to
the present consideration of the bill?
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Mr. COLE of New York. Mr. Speaker,
when this bill was called the last time on
the Consent Calendar, I explained some
of the background concerning the meas-
ure. I would refer those who are in-
terested in the bill now to those com-
ments. While the bill does not expressly
authorize the expenditure of $10,000,000,
the report indicates that the cost would
be approximately that amount.

Therefore, it obviously should not be
considered by unanimous consent, and I
object to its consideration.

ADDITICNAL JUDGE FOR TEE DISTRICT
OF EANSAS

The Clerk called the bill (H. R. 3871)
authorizing the appointment of an addi-
tional judge for the district of Kansas.

There bz2inz no objection, the Clerk
read the hill, as follows:

Be it enacted, ete., That th: President of
the United States, by and with the advice and
consent of the Senate, shall appoint an ad-
ditional judge of the district court of the
United States for the judicial district of the
State of Kansas, who shall possess the same
powers, perform the same duties, and receive
the same compensation and allowance as the
present judge of said district.

Szc. 2. That whenever a vacancy shall oc-
cur in the ofiice of the district judge for the
district of EKansas, by the retirement, dis-
qualification, or death of the judge senior
in commission, such vacancy shall not be
filled, and thereafter there shall be but one
district judge in sald district.

With the following committee amend-
ment:

Page 2, line 1, strike out “the judge senior
in commission” and insert “any judge.”

Mr. SCRIVNER. Mr. Speaker, I offer
an amendment to the committee amend-
ment, to strike out the word “any” and
insert the word “either.”

Mr. WALTER. Mr. Speaker, I think
that is clearly a typographical error. It
should be “either.” I ask unanimous
consent that the committee amendment
be corrected so as to read “either” in-
stead of “any.”

The SPEAKER. Is there objection
to the request of the gentleman from
Pennsylvania?

There was no objection.

The committee amendment was agreed
to. -

The bill was ordered to be engrossed
and read a third time, was read the third

time, and passed, and a motion to recon-’

sider was laid on the table.

(Mr. CARLSON asked and was granted
permission to extend his remarks at this
point.)

Mr. CARLSON. Mr. Speaker, the en-
actment of the preceding bill dees not
create a new permanent court in Kansas,
but it does create a temporary judge.
Kansas is the only State in the Union
with a 1940 population of more than
1,800,000 which has but one United States
district judge. This Federal court is
ably presided over by Hon. Guy T. Hel-
vering. All States in the Union with a
1940 population of 850,000 or more have
two or more judges, except Colorado,
1,123,266, and Kansas, 1,861,028. The
average population per United States
judge in the 84 court districts in the
United States is 735,988.

I want to state that Missouri with a
population of twice as much as Kansas
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has 6 judges; Oklahoma with a popula-
tion of 500,000 more than Kansas has
5 judges; Arkansas with a population of
148,000 more than Kansas has 3 judges;
Nebraska with a population of 500,000
less has 2 judges.

In the period from July 1, 1944, to
December 31, 1944, 40,308 criminal.and
civil cases were commenced in 84 dis-
tricts presided over by 178 judges, or an
average of 226 cases per judge. In Kan-
sas 478 criminal and civil cases were filed
in the same period with one judge.

Information from the clerk of the court
advises me that Judge Helvering dis-
posed of 491 cases in the fiscal year end-
ing June 30, 1945, This is considerably
more than the average of 226 cases for
the entire Nation.

RENEWAL OF CERTAIN TRADE-MARK
REGISTRATIONS

The Clerk called the bill (H. R. 3424)
to permit renewal of certain trade-mark
registrations after ‘expiry thereof, and
for other purposes.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That whenever the Pres-
ident shall find that foreign proprietors of
trade-marks registered in the United States
Patent Office who are nationals of countries
which accord substantially equally treat-
ment in this respect to trade-mark pro-
prietors who are citizens of the United States
are or may have been temporarily unable
to comply with the conditions and formali-
ties prescribed with respect to renewal of
such registrations by section 12 of an act
to' authorize the registration of trade-marks
used in commerce with foreign nations or
among the several States or with Indian
tribes, and to protect the same, approved
February 20, 1805, as amended (15 U. 8, C.
92), because of the disruption or suspen-
sion of facilities essential for such com-
pliance, he may by proclamation grant such
exiension of time as he may deem appro-
priate for,the fulfiliment of such conditions
or formalities by such foreign proprietors:
Provided, That the President may at any
time terminate any prociamation author-
ized herein or any part thareof or suspend
or extend its operation for such period or
periods of time as in his judement the in-
terests of the United States may require.

With the following committee amend-
ments:

Page 2, line 5, after the word “compliance”,
insert “because of conditions growing out
of World War II”; page 2, line 13, insert
“Provided further, That no such extension
of time shall permit the filing of applica-

- tions more than 3 years after the approval

of this act.”

The committee amendments were
agreed to.

Mr. LANHAM. Mr. Speaker, I offer an
amendment, which I send to the desk.

The Clerk read as follows:

Amendment offered by Mr. LaN=AM: On
page 1, line 6, strike out the word “equally"”
and insert the word “equeal.”

The amendment was agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.
EXCHANGE OF CERTAIN LANDS IN THE

VICINITY OF THE WAR DEPARTMENT

PENTAGON BUILDING

The Clerk called the bill (S. 888) to
authorize the exchange of certain lands
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in the vicinity of the War Department
Pentagon Building in Arlington, Va.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Becretary of
War be, and he is hereby, authorized, under
such terms and conditions as he may pre-
scribe, to convey to the Rosslyn Connecting
Railroad Company, its successors and/or as-
signs  all right, title, and interest of the
United States of America in and to a parcel
of land located within the boundaries of the
War Department Pentagon grounds in Ar-
lington, Va. aggregating four and three
hundred and twenty-five one-thousandths
acres, more or less; that the the Federal
Works Administrator be, and he is hereby
authorized, under such terms and conditions
as h2 may prescribe, to convey to the Rosslyn
Connecting Rallroad Company, its successors
end/or assigns, all right, title, and interest
of the United States of America in and to a
parcel of land, aggregating one hundred and
fifty-nine cne-thousandths acre, more or less,
immediately adjacent to the above described
parcel of land, and that the Commissioners
of the District of Columbia be, and they are
hereby, authorized, under such terms and
conditions as they may prescribe, to convey
to the Rosslyn Connecting Railroad Com-
pany, its successors and/or assigns, all right,
title, and interest of the United States of
America in and to a parcel of land, aggregat-
ing seven hundred and ninety-four ten-
thousandths acre, more or less, being a por-
tion of the abandoned approach to the High-
way Bridge, otherwise known as the Four-
teenth Street Bridge (United States Highway
Numbered 1), immediately adjacent to the
next above-described parcel of land, and that
in exchange therefor, the United States of
America accept all right, title, and interest
of the Rosslyn Connecting Railroad Company
in twelve and two hundred and twenty-five
one-thousandths acres of land, more or less,
situate in the same vicinity.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

THE HARRY L. ENGLEBRIGHEHT DAM

The Clerk called the bill (H. R. 3870)
to name the dam at the Upper Narrows
site on the Yuba River, in the State of
California, “The Harry L. Englebright
Dam.”

The SPEAKER. Is there objection to
thé present consideration of the bill?

Mr. MARTIN of Massachusetts. Mr.
Speaker, reserving the right to object,
and I am not going to object, I want to
express my appreciation of my good
friend, the chairman of the committee,
and members of the Committee on Rivers
and Harbors in reporting out this bill
naming a dam after one of our former
members, the late Harry L. Englebright.

It is‘'eminently appropriate that one of
our public works should be named after
the distinguished native son of the West
and a man who gave the best years of his
life for its progress.

It was my privilege to enjoy for many
years the close friendship of Harry Engle-
bright. As Republican whip we were
brought together and I came*to love and
admire him for his rugged Americanism
+and his devotion to the public service. He
loved the West; he knew the problems of
the West and at the same time he was
devoted to the welfare of this country.
| He was a fearless, faithful public servant.
| His death came at an early date because
| of his devotion to public service, Several
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days before he died he came to my office.
It was evident he was in poor health and
I tried to dissuade him from further
work. Iadvised him to go home and take
care of himself; but those were strenuous
days and he insisted upon completing an

- important assignment and that precipi-

tated his death. So it can be honestly
said he died for his country just as truly
as any man who died in the field of battle.

This is only a small tribute but it will
ever keep green the memory of a fine
Christian gentleman; an able conscien-
tious public servant and a great American.
The country honors itself in honoring a
‘man like Harry Englebright.

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., Thal the dam con-
structed under the supervision of the Chief
of Engineers, United States Army, at the Up-
per Narrows site on the Yuba River, in the
State of California, and known as the “Engle-
bright Dam,” shall hereafter be known and
designated as the “Harry L. Englebright
Dam.” Any law, regulation, document, or
record of the United States in which such
dam {s designated or referred to under the
name of “Englebright Dam" shall be held to
refer to such dam under and by the name
of “Harry L. Englebright Dam.”

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

CORRECTING ERROR IN SECTION 342 (B)
(8) NATIONALITY ACT, 1940

The Clerk called the bill (H. R. 3087) to
correct an error in section 342 (b) (8) of
the Nationality Act of 1940, as amended,

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That section 342 (b)
(8) of the Nationality Act of 1040, as
amended (U, S. C., 1940 ed., Supp. IV, title
8, sec. 742 (b) (8)), is amended by striking
out “maximum fee of 50 cents” and inserting
in lieu thereof “minimum fee of 650 cents.”

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

REIMBURSEMENT FOR PROPERTY LOSS
OF NAVAL PERSONNEL

The Clerk called the bill (S. 559) to
amend the act entitled “An act to pro-
vide for reimbursement of officers, en-
listed men, and others, in the naval serv-
ice of the United States for property lost,
damaged, or destroyed in such service”,
approved October 27, 1943, so as to make
the provisions thereof effective with re-
spect to losses occurring on or after Oc-
tober 31, 1941.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. COLE of New York. Mr. Speaker,
in view of the fact that the report accom-
panying this bill does not comply with
the rules of the House, in particular, rule
13, part 2 (a) I ask unanimous consent
that the bill be passed over without
prejudice,

The SPEAKER, Is there objection to
the request of the gentleman from New
York?

There was no objection.
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ACCEFTANCE OF CERTAIN REAL ESTATE
IN POBEK COUNTY, ARK.

The Clerk called the bill (H. R. 2677)
to authorize the Federal Works Admin-
istrator to accept and dispose of real es-
tate devised to the United States by the
late Maggie Johnson, of Polk County,
Ark., and for other purposes.

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacied, etc., That the Federal Works
Administrator be, and he is hereby, author-
ized and directed to accept on behalf of the
United States the real estate devised to the
United States by the late Maggie Johnson, of
Polk County, Ark., and to deal with the same
in the manner provided by the act of August
27, 1935 (49 Stat. 885; U. S. C., title 40, sec.
304a and the following), or the act of Au-
gust 26, 1935 (49 Stat. 800; U, S. C., title 40,
sec. 345b) : Provided, That prior to disposi-
tion under authority of the aforesaid act,
the Federal Works Administrator may offer
to convey to James W. Rose, of Polk County,
Ark., such real estate at one-half the ap-
praised value thereof and execute in the
name of the United States a quitclaim deed
to the property.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

AUTHORIZING ADDITIONAL SECRETARY-
SHIPS, DEPARTMENT OF LABOR

The Clerk called the bill (H. R. 3864)
to establish the Office of Under Secre-
tary of Labor, and three offices of Assist-
ant Secretary of Labor, and to abolish
the existing office of Assistant Secretary
,of Labor and the existing office of Sec-
ond Assistant Secretary of Labor,

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. COLE of New York. Mr. Speaker,
as indicated by the title, the bill author-
izes two additional under or assistant
secretaries of a department of the Gov-
ernment, a subject of too great impor-
tance to be considered by unanimous
consent.

I therefore object.

REIMBURSEMENT FOR FIRE DAMAGE AT
HARROWBEER AIRPORT, YELVERTON,
S0UTH DEVON, ENGLAND

The Clerk called the bill (S. 902) to re-
imburse certain Navy personnel and for-
mer Navy personnel for personal prop-
erty lost or damaged as the result of a
fire in a Quonset hut at Harrowbeer Air-
port, Yelverton, South Devon, England,
on December 26, 1944, y

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in the
Treasury not otherwise appropriated, such
sum or sums, amounting in the aggregate
not to exceed $272.90, as may be required by -
the Secretary of the Navy to reimburse, under
such regulations as he may prescribe, certain
Navy personnel and former Navy personnel
for the value of personal property lost or
damaged as the result of a fire in a Quonset
hut at Harrowbeer Airport, Yelverton, South
Devon, England, on December 26, 1944: Pro-
vided, That no part of the amount appropri=
ated in this act In excess of 10 percent
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therecf shall be paid or delivered to or re-
ceived by any agent or attorney on account of
services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
ac' shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

REIMBURSEMENT OF NAVAL PERSONNEL
FOR FIRE DAMAGE

The Clerk called the bill (8. 985) to
reimburse certain Navy personnel and
former Navy personnel for personal
property lost or damaged as the result of
fires occurring at various naval shore
activities.

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in the
Treasury not otherwise appropriated, such
sum or sums, amounting in the aggregate not
to excced $1,823.61, as may be required by
the Secretary of the Navy to reimburse, under
such regulations as he may prescribe, certain
Nayy personnel and former Navy personnel
for personal property lost or damaged as the
result of fires occurring in tents occupied by
the Sixty-ninth United States Naval Con-
struction Battalion, Omaha Beach, France, on
October 17, 1944; In lucky bag storage hut
used for storage of officers’ gear at naval oper-
ating base, Dutch Harbor,. Alaska, on Sep-
tember 10, 1843; in storehouse known as Wal-
ter Reld Bullding, Brisbane, Australia, on

November 5, 1944; at amphibious training’

base, Camp Bradford, naval operating baee,
Norfolk, Va., on January 20, 1845, at naval
hospital, Memphis, Tenn., on February 1,
1945; at naval section base, Fort Town-
send, Wash., on December 27, 1942; and at
base dispensary, naval base squadron, Ros-
neath, Scotland, on October 12, 1944: Pro-
vided, That no part of the amount appro-
priated in this act In excess of 10 percent
thereof shall be paid or delivered to or re-
celved by any agent cr attorney on account
of services rendered in connection with this
claim, and the seme shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table. .

REIMBURSEMENT OF NAVY PERSONNEL
FOR FIRE LOSS AT BUNEER HILL, IND.

The Clerk called the bill (S. 986) to
reimburse certain Navy personnel and
former Navy personnel for personal
property lost or damaged as the result
‘of a fire in administration building at
the naval air station, Bunker Hiill, Ind.,
on December 28, 1944,

The SPEAKER. Is there objection
to the present consideration of the bill?

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury be, and he is hereby, authorized
and direzted to pay, cut of any money in the
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Treasury not otherwise appropriated, such
sum or sums, amounting in the aggregate
not to exceed $379.20, as may be required by
the Secretary of the Navy to reimburse, un-
der such regulations as he may prescribe,
certain Navy personnel and former Navy
personnel for the value of personal prcperty
lost or damaged as the result of a fire in
administration building at the mnaval air
station, Bunker Hill, Ind., on Decemher 28,
1944: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be pald or delivered to or
received by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.

Any person violating the provisions of this"

act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
ary sum not exceeding $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

REIMBURSEMENT OF NAVY PERSONNEL
FOR FIRE LOSS AT NORFOLK, VA,

The Clerk called the 'bill (S. 1062) to

reimburse certain Navy personnel and
former Navy personnel for personal
property lost or damaged as the result of
a fire at the naval auxiliary air station,
Pungo, Norfolk, Va., on February 13,
1945.

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretery of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in the
Treasury not otherwise appropriated, such
sum or sums, amounting in the aggregate
not to exceed $1,049.18, as may bs required
by the Secretary of the Navy to reimburse,
und=: ruch regulations as he may prescribe,
certain Navy personnel and former Navy par-
sonnel for the value of personal property lost
o> damaged as the result of a fire at the
naval auxiliary air station, Pungo, Norfolk,
Va., on February 13, 1945: Provided, That
no part of the amount appropriated in this
a~t In excecs of 10 percent thereof shall be
paid or delivered to or recelved by any agent
or attorney on account of services rendered
in connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanocr and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,C00,

With the following committee amend-

.ment:

Page 1, lice 6, strike ocut “$1,049.18" and
insert in lieu thereof “$2,216.78."

The committee amendmen? was agreed -

to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and & motion to recon-
sider was laid on the table.

PROVIDING NAVY WITH A SYSTEM OF

LAWS FOR SETTLEMENT OF CLAIMS

The Clerk called the bill (H. R. 3759)
providing the Navy with a system of laws
for the settlement of claims uniform with
that of the Army.

Mr, COLE of New York. Mr. Speaker,
in view of the fact that the report ac-
companying this bill does not clearly set
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forth the changes made in existing law,
I ask unanimous consent that it be passed
over without prejudice.

The SPEAEKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

TERMS OF THE DISTRICT COURT OF
CONNECTICUT

The Clerk called the bill (H. R. 4100)
to amend section 74 of the Judicial Code,
as amended, to change the terms cof the
District Court for'the District of Con-
necticut.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That section T4 of the
Judic!al Code, as amended, is hereby amended
to read as follows:

“The State of Connecticut shall constitute
one judicial district to be known as the dis-
triet of Connecticut. Terms of the district
court shall be held at New Haven on the
second Tuesday in February and the third
Tuesday in September; and at Hartford on
the second Tuesday in May and the first
Tuesday in December.”

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to récon-
sider was laid on the table. |

Mr. BARDEN. Mr, Speaker, that
completes the call of the bills on the Con-
sent Calendar.

THE PRIVATE CALENDAR

The SPEAKER. The Clerk will call
the bills on the Private Calendar.

RELIEF OF SETTLERS ON THE INTERNA-
TIONAL STRIP AT NOGALES, ARIZ.

The Clerk called the bill (S, 69) for
relief of settlers on the International
Strip at Nogales, Ariz.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr, DOLLIVER and Mr. SPRINGER
objected and, under the rule, the bill was
recommitted to the Committee oa Claims.

REVERE SUGAR REFINERY

The Clerk called the bill (H. R. 1955)
for the relief of the Revere Sugar Re-
finery.

Mr. McGREGOR. Mr. Speaker, ow-
ing to the amount of money involved and
the precedent we are establishing, I ack
that this bill be passed over without
prejudice.

The SPEAKER. Is there objection té
gx;i request of the gentleman from
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There was no ocbjection,
SAUNDERS MEMORIAL HOSPITAL

The Clerk called the bill (S. 693) for
the relief of the Saunders Memorial
Hospital.

Mr. SFRINGER. Mr. Speaker, by
reason of the importance of this hill and
the matters it invoivas, I ask unanimous
consent that it be passed over without
prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from
Indiana?

There was no objection,

ESTATE OF GEORGE C'HARA

The Clerk called the bill (S. 80) for
the relief of the estate of George O'Hara.
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There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Bzcretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, the sum of §7.882.97
to the estate of George O'Hara, in full settle-
ment of all claims against the United States
for the death of the sald George O'Hara, late
of Forest Clty, Ill, who was killed as the
result of a collision with a United States
Army truck between Manito and Forest City,
Ill,, on December 6, 1943: Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, ard the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000.

Mr. McGREGOR. Mr. Speaker, I
offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. MCGREGOR:
Page 1, line 5, strike out “$7,882.97" and
insert “§5,382.97."

The amendment was agreed to.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to réconsider was laid on
the table.

WIDOW OF JOSEPH C. AKIN

The Clerk called the bill (S. 620) for
the relief of the widow of Joseph C. Akin.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Becretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury not otherwise appropriated, to
Mrs. Joseph C. Akin, of Dolores, Montezuma
County, Colo., widow of Joseph C. Akin, who,
while in the discharge of his duty es a deputy
United States marshal, was killed by a band
of renegade Ute Indians while he was at-
tempting to arrest one Tse-Ne-Gat, a Ute
Indian charged with murder, on the 21st day
of February 1915, the sum of §3,905, in addi-
tion to the sum paid to her under the act
of March 1, 1921, on account of the murder
of her said husband while in the regular dis-
charge of his duties in the service of the
‘Government of the United States: Provided,
That no part of the amount appropriated in
this act in excess of 10 percent thereof shall
be paid or delivered to or received by any
agent or attorney on account of services ren-
dered in connection with this claim, and the
same shall be unlawful, any contract to the
contrary notwithstanding. Any person vio-
lating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding $1,000,

Mr. DOLLIVER. Mr, Speaker, I offer
an amendment.

The clerk read as follows:

Amendment offered by Mr. DoLLIVER: Page
2, line 1, strike out “$3,9056” and insert
“$1,000."

The amendment was agreed to.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.
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RELIEF OF CERTAIN CLAIMANTS WHO
SUFFERED LCSS BY FLOOD IN, AT, OR
NEAR BEAN LAKE, MO.

The Clerk called the bill (H. R. 35674)
for the relief of certain claimants who
suffered loss by flood in, at, or near Bean
Lake in Platte County, in the State of
Misszouri, during the month of March
1934,

Mr, SPRINGER. Mr. Speaker, I ask
that this bill be referred back to the
Committee on Claims for further con-
sideration.

The SPEAIIER pro tempore (Mr.
Ramspeck). Is there objection to the
request of the gentleman from Indiana?

There was no objection.

DR. ERNEST H. STARK

The Clerk called the bill (H. R. 239)
for the relief of Dr. Ernest H. Stark.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etec., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Dr, Ernest H.
Stark, Paris, Tex., the sum of $88. Such sma
represents payment for services rendered the
United States during the calendar year 1942
by the said Dr. Ernest H. SBtark in making
physical .ezaminations of prospective em-
ployees for positions with the United States
engineer subofilce, Paris, Tex. Such medical
services were rendered pursuant to the terms
of a contract with the United States engineer
cffice, Denison, Tex., but payment under such
contract was disallowed by the Comptroller
General of the United States on the ground
that such contract had been entered into
without authority of law.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

DR. JAMES M. HOOKS

The Clerk called the bill (H. R. 240)
for the relief of Dr, James M. Hooks.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretury of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Dr. James M.
Hooks, Paris, Tex., the sum of $766. Such
sum represents payment for services rendered
the United States during the calendar year
1942 by the sald Dr. James M. Hocks in mak-
ing physical examinations of prospective em-
ployees for positions with the United States
engineer suboffice, Paris, Tex. Such medical
services were rendered pursuant to the terms
of a contract with the United States engineer
office, Denison, Tex., but payment under such
contract was disallowed by the Comptroller
General of the United States on the ground
that such contract had been entered into
without authority of law.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

QUITCLAIM TO CHANSLOR-CANFIELD
MIDWAY OIL CO. OF CERTAIN SUBSUR-~
FACE MINERAL RIGHTS

The Clerk called the bill (H. R. 1236)
to authorize the Secretary of War to
quitclaim to Chanslor-Canfield Midway
Qil Co. subsurface mineral and water
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rights in 211.36 acres of land in the
county of Los Angeles, Calif.

There being no objzction, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
War is authorized and directed to convey by
quitclaim deed to Chanslor-Canfield Midway
Oil Co., a corporation, all subsurface mineral
and water rights existing in and under that
certain tract of land consisting of approxi-
mately 211,36 acres described in that certain
deed dated February 17, 1943, recorded June
9, 1543, in book 20047 at page 238 of Official
Records of the county of Los Angeles, State
of California, whereby the Chanslor-Canfield
Midway Oil Co. donated said land to the
United States of Amerlca, such gquitclaim
deed to provide, however, that the grantee, its
successors and assigns, shall have no right to
enter upon, or use the surface of said premises
for the development, extraction, and removal
of the minerals or water thereunder, or for
any other purpose or purposes.

‘With the following committee amend-
ments:

Page 1, line 4, after the comma insert
“gratuitously, upon such terms and condi-
tions as he may prescribe.”

Page 1, line 6, Insert “its successors and
assigns.”

Page 1, line 7, strike out the words “and
water.” -

“Bﬁige 2, line 3, strike out "17" and insert

Page 2, line 11, strike out the words *or
water."”

The committee amendments were
agreed to. :

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion fo re-
consider was laid on the table,

OLIVER JENSEN

The Clerk called the bill (S. 787) for
the relief of Oliver Jensen.

There being no cbjection, the Clerk
read the bill, as follows:

Be it enacted, ete.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Oliver Jensen, of
Ogden, Utah, the sum of £3,000, in full satis-
faction of his claim against the United States
for compensation for personal injuries sus-
tained by him as a result of an accident which
occurred when the automobile which he was
driving collided with a United States Army
vehicle, at the intersection of Riverdale Road
and Wall Avenue in Ogden, Utah, on Sep-
tember 19, 1942: Provided, That no part of
the amount appropriated in this act in ex-
cess of 10 percent thereof shall be paid or de-
livered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and ugon convic-
tion thereof shall be fined in any sum not
exceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

MRS. MARGARET McWILLIAMS

The Clerk called the bill (H. R. 1090)
for the relief of Mrs. Margaret Mec-
Williams.
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Mr. DOLLIVER. Mr. Speaker, I ask
unanimous consent that the bill be
passed over without prejudice.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Iowa?

There was no objection.

JOSEPHINE BENHAM

The Clerk called the bill (. R. 1457)
for the relief of Josephine Benham.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary ot
the Tressury be, and he is hereby, authorizad
and directed to pay, out of any money in the
Treasury not otherwise appropriated, to
Josephine Banhem, of Springfield, Ohlo, ths
sum of $426.18 for damage to perscnal proep-
erty and to compencate her for medical ex-
penses incurred, plus $5,000 for pain and
suffering, in full settlement of all claims
against the United States for personal in-
Juries and personal property damage suffered
as a result of being struck by a United States
mail truck at about 10:20 antemeridian on
December 18, 1843, while the driver of said
truck was in the performance of his duty in
connection with the pick-up and delivery of
the United States mail: Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
ehall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000. .

With the following committee amend-
ment:

Page 1, line B, after the words “sum of”,
strike cut the bill down to “Provided” on page
2 and insert in lieu thereof *“$1,300, in full
eettlement of all claims against the United
States for personal injuries, medical and
hocpital expenses, and property damage sus-
tained as a result of being struck by a United
States post office truck in Springfield, Ohio,
on December 18, 1943."”

The committee amendment was agreed

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

MYRTLE RUTH OSBORNE, MARION WALTS,
AND JESSIE A. WALTS

The Clerk called the bill (H. R. 1636)
for the relief of Myrtle Ruth Osborne,
Marion Walts, and Jessie A. Walts.

There being no objection, the Clerk
read the bill, as follows:

Be it enacied, etc.,, That the Becretary of
the Treasury be, and he is hereby, authorized
and direzted to pay, out of any money in the
Treasury not otherwise appropriated, to
Myrtle Ruth Osborne, widow of Levi Osborne,
deceased, the sum of $9,000; to Marion Walts
and Jessie A, Walts, father and mother of
Beverly Gale Walts, deceased, the sum of
$2,000; to pay to Marion Walts 81,500, and to
Jessie A. Walts the sum of 82,500, all of
Louisville, Ky., in full settlement of all claims
against the United States for the death of
Levi Osborne and Beverly Gale Walts, and for
injuries sustained by Myrtle Ruth Osborne,
Marlon Walts, and Jessie A, Walts, as the re-
sult of a collision between the automobile In
which they were riding and a United States
Army truck on State Highway No. 60, near
Grahampten Bridge, in Meade County, Ky.,
cn November 6, 1843: Provided, That no
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part of the amount appropriated in this
Act in excess of 10 percent therecf shall be
Ppaid or delivered to or received by any egent
or attorney on account of services rendered
in connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person viclating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000.

With the following committee amend-
ments: .

Page 1, line 7, strike out “$9,000" and in-
sert “§7.,000."

Page 1, line 9, strike out “$1,500!" and in=-
sert “1,000.”

Page 2, line 1, strike out “$2,600" and insert
“$1,000."

The commiitee amendments
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

FLORENTINE H. KEELER, HAROLD 8.
EKEELER AND GENEVIEVE M. KEELER

The Clerk called the bill (H. R. 1861)
for the relief of Florentine H. Keeler,
Harold S. Keeler, and Genevieve M.
Keeler.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury be, and he is hereby, authorizad
and directed to pay, out of any money in the
Treasury not otherwise appropriated, the
sum of 83,500 to Florentine H. Keeler; to pay
the sum of $17.50 to Harold 8. Keeler, both
of Arcacia, Calif.; and to pay the sum of
$1,166,90 to Genevieve M. Eeeler, of Garvey,
Calif., in full settlement of all claims against
the United Btates for personal injuries, medi-
cal and hospital expenses, loss of earnings,
and property damage sustained as the result
of an airplane crash at Huntington Beach,
Ccalif.,, on June 27, 1943: Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid or
delivered to or received by any agent or attor-
ney on account of services rendered in con-
nection with this claim, and the same shall
be unlawful, any contract to the contrary
notwithstanding. Any person viclating the
provisions of this act shall be deemed guilty
of a :aisdemeanor and upon conviction there-
of shall be fined in any sum not exceeding
$1,000.

With the following committee amend-
ments:

Page 1, line 5, strike out “$3,500" and insert
“$3,000.”

Page 1, line 8, strike out *$1,166.90"” and
insert "$1.070.90.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time was read the third
time, and passed, and a motion to re-
consider was laid on the table.

BARBARA JEAN TILLMAN AND OTHERS

The Clerk called the bill (H. R. 2166)
for the relief of Barbara Jean Tillman
and Elizabeth Ann Tillman, minor
daughters of Franz Tillman, deceased.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, elc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to the guardian of
the property of Barbara Jean Tillman and
Elizabeth Ann Tillman, Hot Springs, Ark.,
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minor daughters of Franz Tillman, deceased,
the sum of $10,000, The payment of such
sum shall me in full settlement of all claims
against the United States by reason of the
death of the sald Franz Tillman, on October
7, 1943, as a result of a collison on such day,
near Leesville, La., between the vehicle in
which he was riding and a vehicle in the
service of the Army of the United States.

With the following commitiee amend-
ment:

Page 1, line 6, after the comma, strike out
the balance of the page down to and includ-
ing line 4, page 2, and insert “to the estate
of Frang Tillman, deceased, the sum of $5,000,
in full settlement of all claims against the
United States for the death of said Franz
Tillman, who was killed in a collision of a
civilian truck with an Army vehicle near
Gandy, La., on October 7, 1843: Provided,
That no part of the amount appropriated
in this act in excess of 10 percent thereof
shall be pald or dellvered to or received by
any agent or attorney on account of services
rendered in connection with this claim, and
the same shall be unlawful, any contract to
the contrary notwithstanding. ‘Any person
violating the provisions of this act shall ke
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding £1,000.”

The ccmmittee amendment was agreed
to.
The bill was ordered to be engrossed
and read a third time, and was read the
third time, and passed, and a motion to
reconsider was laid on the table.

The title was amended so as to read:
“A bill for the relief of the estate of Franz
Tillman, deceased.”

J. CLYDE MARQUIS

The Clerk ealled the bill (H, R. 2172)
for the relief of J. Clyde Marquis.

There being no objection, the Clerk
read the bill, as follows:

Be it enacled, etc., That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out cf any money in the
Treasury -not otherwise appropriated, to J.
Clyde Marquis, a former employee of the De-
partment of State, the sum of $2,075.82, in full
settlement of all claims against the Unilted
States to reimburse him for the expense in-
cident to the return of his wife and personal
effects from Rome, Italy, in 1941,

With the following committee amend-
ment: 5

Page 1, line 10, Insert *“Provided,
That no part of the amount appro-
priated in this act in excess of 10 per-
cent thereof shall be paid or delivered to
or received by any agent or attorney on ac-
count of services rendered in connection with
this claim, and the same shall be unlawful,
any contract to the contrary notwithstand-
ing. Any person viclating the provisions of
this act shall be deemed guilty of a misde~
meanor and upon conviction thereof shall
be fined in any sum not exceeding $1,000.”

The committee amendment was agreed
to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

FLORENCE ZIMMERMAN

The Clerk called the bill (H. R. 2241)
for the relief of Florence Zimmerman.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, etc., That sections 15 to 20,
inclusive, of the act entitled “An act to pro-
vide compensation for the employees of the *
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United States suffering injuries while in the
performance of their duties, and for other
purposes,” approved September 7, 1816, as
amended (U. 8. C., 1934 ed., title 5, secs, 767
and T70), are hereby waived in faveor of
Florence Zimmerman, who is alleged to have
sustained injurles to her back in the line of
her duties on June 23, 1942, while employed
in the Navy medical supply depot, Brooklyn,
H. ¥, and her claim for compensation is
authorized to be considered and acted upon
under the remaining provisions of such act,
as amended, if she flles such claim with the
United States Employees' Compensation Com-
mission not later than 60 days after the date
of enactment of this act,

Sec. 2. The monthly compensation which
the sald Florence Zimmerman may be entitled
to receive by reason of the enactment of this
act shall commence on the first day of the
month during which this act is enacted.

The bill was ordered to be engrossed
end read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

ALBERT E. SEVERNS

The Clerk called the bill (H. R. 2335)
for the relief of Albert E. Severns,

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Becretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Albert E. Severns,
Beattle, Wash., the sum of $3,600. The pay-
ment of such sum shall be in full settle-
ment of all claims of the said Albert E,
Severns against the United States on ac-
count of personal injuries only, which said
Albert E. Severns sustained on June 19, 1943,
when he was struck by a United States Army
motor vehicle at the interscetion of First
Avenue South and Dearborn Street, Seattle,
Wash.

With the following committee amend-~
ment:

Page 1, line 6, after the perlod, strike out
the balance of the page down to and includ-
ing the word “Washington” in line 2, page
2, and insert “in full settlement of =all
claims against the United States on account
of personal injuries sustained by him on
June 19, 1943, when he was struck by a
United States Army command car near the
intersection of, First Avenue South and Rail-
roed Avenug In Seattle, Wash.: Provided,
That no part of the amount appropriated in
this act In excess of 10 percent thereof
shall be paid or delivered to or received by
any agent or attorney on account of services
rendered in connection with this claim, and
the same shall be unlawful, any contract to
the contrary notwithstanding, Any person
violating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction therecof shall be fined in any sum
not exceeding $1,000.”

The committee amendment was agreed
to.
Mr. SPRINGER. Mr. Speaker, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. SrrINGER: Page
1, line G, sirike out “§3,600” and insert
has'ow-n

The amendment was agreed to. -

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

EDWARD WCOLF

The Clerk called the bill (H, R, 2362)
for the relief of Edward Woolf.
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There being no objection, the Clerk
read the bill, as follows:

Be il enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Edward Woolf,
Boston, Mass,, the sum of $2,000. The pay-
ment of such sum shall be in full settle-
ment of all claims of the sald Edward Woolf
against the United States arising out of his
being struck, on November 9, 1943, on Brattle
Btreet, in Boston, Mass., by a vehicle in the
service of the Army of the United States.

With the following committee amend-
ments:

Page 1, line 6, strike out "$2,000” and
insert “$1,600.”

Page 2, line 1, after the colon, insert
“Provided, That no part of the amount appro-
priated in this act in excess of 10 percent
thereof shall be pald or delivered to or re-
-celved by any agent or attorney on account
of services rendered in connection with this
claim, and the same ehall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

SAM EALAK

The Clerk called the bill (H. R, 2452)
for the relief of Sam Kalak.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Sam Ealak, San
Diego, Calif., the sum of §2,003.88. The pay-
ment of such sum shall be in full settle-
ment of all claims of the sald Sam Ealak
against the United States for damage to his
home in San Dilego, Calif,, caused by the
crash of a United States Navy airplane on
June 14, 1944,

With the following committee amend-
ments:

Page 1, line 6, strike out “$2,003.98” and
insert “'$1,490.989.”

Page 1, line 10, after the colon, insert “Pro-
vided, That no part of the amount appro-
priated in this act in excess of 10 percent
thereof shall be pald or delivered to.or re-
celved by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000.”

The committee amendments
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

ESTATE OF ED EDMONDSON

The Clerk called the bill (H. R. 2481)
for the relief of Ed Edmondson, deceased,

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not

were
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otherwise appropriated, to the administrator
of the estate of Ed Edmondson, deceased, the
sum of $5,000. The payment of such sum
shall be in full settlement of all claims
against the United States on account of the
death of the sald Ed Edmondson, who was
fatally injured on September 11, 1943, when
the automobile in which he was a passenger
was struck by a United States Army truck on
United States Highway No. 27, near Spring
Clty, Tenn,

With the following commitiee amend-
ment:

At the end of the bill insert the following
section:

“Sec. 2. Before payment is made under
this act, the administrator of the estate shall
furnish the Szeretary of the Treasury with
certificate of cancellation of judgment
against Cris Lee Gray in the circuit court of
Rhea County, Dayton, Tenn., rendered on
January 4, 1945: Provided, That no part of
the amount appropriated in this act in excess
of 10 per centum thereof shall be paid or
dellvered to or recelved by any agent or at-
torney on account of services rendered In
connection with this clalm, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person vio-
lating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding $1,000."

" The committee amendment was agreed
0.

The bill was ordered to be engrossed
and read a third time, was read the third

* time, and passed, and a motion to recon-

sider was laid on the table.
ENSIGN ELMER H. BECEMANN

The Clerk called the bill (H. R. 2684)
for the relief of Ensign Elmer H. Beck-
mann.

The SPEAKER pro fempore. Is there
objection to the present consideration of
the hill?

There was no objection.

Mr. BARDEN. Mr. Speaker, I ask
unanimous consent that a similar Sen-
ate bill, 8. 732, be considered in lieu of
the House hill.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from North Carolina?

There being no objection, the Clerk
read the Senate bill, as follows:

Be it enacted, ete.,, That the Becretary of
the Treasury he, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury not otherwise appropriated,
the sum of $409.06 to reimburse Ensign El-
mer H. Beckmann, United States Naval
Reserve, for the value of personal property
lost in the fire in the junior bachelor offi-
cers’ quarters at the United States naval air
station, Brunswick, Maine, on August 4,
1944: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or
received by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding,
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof ehall he fined
in any sum not exceeding $1,000.

The bill was ordered to be read a third
time, was read {he third time, and passed,
and a motion to reconsider was laid on
the table.

A similar House bhill (H. R. 2684) was
laid on the table.
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JOHN R. JENNINGS

The Clerk called the bill (H. R. 3754)
for the relief of John R. Jennings.

The SPEAKER pro tempore. Is
there objection to the present considera-
tion of the bill?

There was no objection.

Mr. BARDEN. Mr. Speaker, I ask
unanimous consent that Senate bill 1265
be considered in lieu of the House hill.

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina?

Mr. McGREGOR. Reserving the right

to object, Mr. Speaker, can the gentle-’

man tell us if this bill is identical with
the bill before us?
Mr, BARDEN, I am informed that it

As to the full
amount?

The SPEAKER pro tempore. The
Chair understands it is the same amount.

Is there objection to the request of
the gentleman from North Carolina?

There being no objection, the Clerk
read the Senate bill, as follows:

Be it enacted, ete.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any meney in the Treasury not
otherwise appropriated, to John R, Jennings,
South Jacksonville, Fla., the sum of #5,000.
The payment of such sum shall be in full
settlement of all claims of the said John
R. Jennings against the United Btates on
account of personal injuries and damage to
his automobile sustained on April 22, 1943,
near Camp Blanding, Fla.,, when such auto-
mobile was struck by a United States Army
vehicle: Provided, That no part of the
amount appropriated in this act in excess of
10 percent thereof shall be paid or delivered
to or received by any agent or attorney on
account of services rendered in connection
with this claim, and the same shall be un-
lawlul, any contract to the contrary not-
withstanding. Any person violating the pro-
visions of this act shall be deemed guilty of
& misdemeanor and upon conviction thereof
ghall be fined in any sum not exceeding
£1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table,

A similar House bill (H. R, 3754) was
laid on the table.

JOHN AUGUST JOHNSON

The Clerk called the bill (H. R. 977)
for the relief of John August Johnson.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Court of
Claims of: the United States be, and it is
hereby, given jurisdiction to hear and deter-
mine the claim of John August Johnson, of
Rockford, Ill,, and to render judgment against
the United States In his favor for such com=
pensation and damage as may be found to be
justly due, if any, as compensation and
damege sustained by reason of the destruc-
tion by fire on October 4, 1923, of the dwell-
ing hcuse located on the farm lands of
John August Johnson, situated near Camp
Grant, I11., while sald farm lands were occu-
pled by the War Department.

£Eec. 2. Said claim shall not be considered
8s barred because of any existing statute of
limitations with respect to suits against the
United States: Provided, That sult is brought
within 1 year of the approval of this act.

The hill was ordered to be engrossed
and read a third time, was read the third

is.
Mr. McGREGOR.
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time, and passed, and a motion to recon=
sider was laid on the table.

CANDLER COEB

The Clerk called the bill (H. R. 1781)
for the relief of Candler Cobb.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Becretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Candler Cobb,
New York, N. Y., the sum of $506.10. The
payment of such sum shall reimburse the
sald Candler Cobb for the expenditure of &
like amount in payment of hospital and
nurses' bills incurred in connection with an
emergency operation undergone by him dur-
ing May 1943, while a member of the United
Btates Army.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

JEANNETTE C. JONES AND MINOR
. CHILDREN

The Clerk called the bill (H. R. 1784)
for the relief of Jeannette C. Jones and
minor children.

Mr, DOLLIVER. Mr. Speaker, I ask
unanimous consent that the bill be
passed over without prejudice.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Iowa?

There was no objection.

MARDEN CONSTRUCTION CO., INC.

The Clerk called the bill (H. R. 3674)
for the relief of the Marden Construction
Co., Inc.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the hill?

Mr. SPRINGER and Mr. DOLLIVER
objected; and, under the rule, the bhill
was recommitted to the Committee on
Claims.

ERNEST L. FUHRMANN

The Clerk called the bill (8. T11) for
the relief of Ernest L. Fuhrmann,

There being no objection, the Clerk
read the hill, as follows:

Be ii enacted, etc., That the Secretary of the
Treasury is authoriged and directed to pay,
out of any money in the Treasury not other-
wise appropriated, to Ernest L. Fuhrmann, of
Bogalusa, La., the sum of $5,000, in full satis-
faction of his claims agalnst the United States
(1) for compensation for personal injuries
sustained by him when he was struck by a
block of ice thrown from a moving troop
train at Elton, Miss,, on May 24, 1943; and (2)
for reimbursement of medical, hospital, and
other expenses incurred by him as a result
of such injuries: Provided, That no part of
the amount appropriated in this act in ex-
cess of 10 percent thereof shall be paid or
delivered to or recelved by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person viclating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.
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ELLIS DUEE

The Clerk called the bill (H. R. 3095)
for the relief of Ellis Duke, also known
as Elias Duke,

The SPEAKER pro tempore. Is there
objection to the present consideration of
the bill?

Mr. SPRINGER and Mr. McGREGOR
objected, and, under the rule, the hill
was recommitted to the Committee on
Claims,

MYRTLE C. RADABAUGH

The Clerk called the bill (H. R, 3987)
for the relief of Myrtle C. Radabaugh.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the bhill?

Mr. DOLLIVER and Mr. SPRINGER
objected, and, under the rule, the hill
was recommitted to the Committee on
Claims.

ROBERT A. HUDSON

The Clerk called the bill (H. R. 4018)
for the relief of Robert A. Hudson.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Robert A. Hudson,
the sum 'of $116.79 for reimbursement of
expenses incurred in the repair of a Cadillac
sedan car owned by Robert A. Hudson, which
was damaged by a Government truck Decem-
ber 1, 1941, at Xenia, Ohio.

With the following committee amend-
ments:

Page 1, line 5, after the comma, insert "“of
Xenia, Ohlo.”

Line @, after “the sum of $116.79", insert
the words “in full settlement of all claims
against the Unlted States.”

Line 9, strike out the words “Government
truck” and insert “United States Army
vehicle,”

On page 2, insert “: Provided, That no part
of the amount appropriated in this act in
excess of 10 percent thereof shall be paid or
delivered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con.
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000."

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time and passed, and a motion to recon-
sider was laid on the table.

H. B. NELSON CONSTRUCTION CO.

The Clerk called the bill (H. R. 4048)
to provide for an appeal to the Supreme
Court of the United States from the de-
cisions of the Court of Claims in two
suits instituted by H. B. Nelson, doing
business as the H. B. Nelson Construc-
tion Co.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That Margaret 8. Nel-
son, as executrix of the Iast will and testa-
ment of H. B. Nelson (doing business as the
H. B. Nelson Construction Co.), may, at any
time within 6 months after the date of the
enactment of this act, appeal as of right to
the Supreme Court of the United States from
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the judgments of the Court of Claims of the
United States in the suits Nos., 43674-A and
43574-B, respectively, heretofore instituted in
the Court of Claims by saild k. B. Nelson, and
Jurisdlction is hereby conferred upon the
Supreme Court to consider and determine
on such appeal all questions of law and fact
upon the merits, and render judgment
against the United States for the amount
of any and all losses and/or damages suffered
by said H. B, Nelson in justice and equity
and without regard to technical bars, because
of extra work and/or differences in conditions
from those contemplated or misrepresenta-
tions or concealments of conditions or
breaches of warranty, or arising otherwise
howscever prior to or during or .subsequent
to the performance of Government contracts
Nos. NOY-2203 and 2248, dated June 19, 1934,
and September 12, 1934; Provided, That said
cases shall be determined separately upon the
evidence and transcripts of the records here-
tofore agreed upon by the parties, approved
and certified on November 27, 1940, by the
Clerk of the Court of Claims to the Supreme
Court of the United States. Any judgments
rendered in favor of the claimant shall be
paid in the same manner as other judgments
of said Court of Claims are paid.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the tabhle.

CARL BAUMANN

" 'The Clerk called the bill (S. 451) for
the relief of Carl Baumann. .

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Sscretary of
the Treasury is authorized and directed to
pay, out ol any money in the Treasury not
otherwise appropriated, to Carl Baumann,
captain, Quartermaster Corps, Army of the
United States (Army serial No. O-278586),
the sum of $800, in full satisfaction of his
claim against the United States for reim-
bursement of amounts collected from him in
settlement of his liability for public funds
which were lost or stolen from the subsist-
ence warehouse bullding, Central Signal
Corps School, Camp Crowder, Mo., on or
about November 3, 1943, and for which he
was accountable as mess and subsistence
officer: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or
receilved by any agent or attorney on account
of services rendered in comnection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

CAFFEY ROBERTSON-SMITH, INC.

The Clerk called the bill (S. 489) for
the relief of Caffey Robertson-Smith,
Inc. .
The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. DOLLIVER and Mr. McGREGOR
objected, and, under the rule, the bill
was recommitted to the Committee on
Claims,

LEE D. HOSELEY

The Clerk called the bill (S. 573) for
the relief of Lee D. Hoseley.

- There being no objection, the Clerk
read the bill, as follows:
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Be it enacted, ete., That the Secretary of
« the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Lee D. Hoseley, of
Klamath Falls, Oreg. the sum of $5,000, in
full satisfaction of his claim against the
United States for compensation for injuries
sustained by him on or about August 21,
1940, while he was engaged in’ fighting a
forest fire on tl.e Klamath Indian Reserva-
tion in the State of Oregon: Provided, That
no part of the amount appropriated in this
act in excess of 10 percent thereof shall be
paid or delivered to or received by any agent
or attorney on, account of services rendered
in connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-~
ing $1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reccnsider was laid on
the table.

DAN C. RODGERS

The Clerk called the hill (S. 694) for
the relief of Dan C. Rodgers.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Dan C. Rodgers,
of Coquille, Oreg., the sum of $4,113, in full
satisfaction of his claims against the United
States for compensation for personal injuries
sustained by him when a United States Navy
airplane crashed near his residence in Co-
quille, Oreg., on October 15, 1944, and for
reimbursement of expenses incurred by him
as a result of such injuries: Provided, That
no part of the amount appropriated in this
act in excess of 10 percent thereof shall be
paid or delivered to or received by any agent
or attorney on account of services rendered
in connection with this claim, and the same
ghall be unlawful, any contract to the con-
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000.

Mr. McGREGOR. Mr. Speaker, I
offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. MCGREGOR:
Page 1, line 6, strike out the sum “$4,118”
and insert “$3,113.”

The amendment was agreed to.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

WILLIAM ANDREW EVANS

The Clerk called the bill (S. 729) for
the relief of Willian Andrew Evans.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to William Andrew
Evans, of Wakulla County, Fla., the sum of
$3,600, in full satisfaction of all claims
against the United States for compensation
for personal injuries sustained by him when
he was struck by a United States Army car
on State Highway No. 10 near Sopchoppy,
Wakulla County, Fla., on December 6, 1943:
Provided, That no part of the amount appro-
priated in this act in excess of 10 percent
thereof shall be paid or delivered to or re=
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ceived by any agent or attorney on account
of services rendered in connection with this
claim, and any such payment, delivery, or
receipt shall be unlawful, any contract to the
contrary notwithstanding. Any person vio-
lating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

EVERETT McLENDON, SR., ET AL,

The Clerk called the bill (S. 762) for
the relief of Everett McLendon, Sr.; Mrs.
Everett McLendon, Sr.; Mr. and Mrs.
Everett McLendon, Sr,, for the benefit
of their minor daughter, Nadine McLen-
don; and Everett McLendon, Jr.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, etc,, That the Secretary of
the Treasury is authorized and directed ¢o
pay, out ¢f any money in the Treasury not
otherwise appropriated (1) the sum of
§446.04 to Everett McLendon, Br., of Savan-
nah, Ga., in full settlement of all claims
against the United States for property dam-
age sustained by him and for the medical
and hospital expenses incurred for the treat-
ment of the personal injuries sustained by
his wife, Mrs. Everett McLendon, Sr., and his
minor children, Everett McLendon, Jr., and
Nadine McLendon; (2) the sum of $500 to
Mrs. Everett McLendon, Sr., of Bavannsh,
Ga., in full settlement of all claims against
the United States for the personal injuries
sustained by her; (3) the sum of $100 to
Mr. and Mrs. Everett McLendon, Sr.,, of Sa-
vannah, Ga., for the benefit of their minor
daughter, Nadine McLendon, in full settle-
ment of all claims against the United States
for the personal injuries sustained by said
Nadine McLendon; and (4) the sum of §50
to Everett MecLendon, Jr., of Savannah, Ga.,
in full settlement of all claims against the
United States for the personal injuries sus-
tained by him, all as the result of an acci=
dent involving an Army wvehicle which oc-
curred on May 11, 1942, at the intersection
of Harris and Lincoln Streets in Savannah,
Ga.: Provided, That no part of the amounts
appropriated in this act in excess of 10
percent thereof shall be paid or delivered
to or received by any agent or atforney on
account of services rendered in connection
with this claim, and the same shall be unlaw-
ful, any contract to the contrary notwith-
standing. Any person violating the provi-
sions of this act shall be deemed guilty of a
misdemeanor and upon conviction thereof
shall be fined in any sum not exceeding
$1,000.

The hill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

RAYMOND W. FORD

The Clerk called the bill (S.%857) for
the relief of Raymond W. Ford.

There being no objection, the Clerk
read the bill, as follows: 3

Be it enacted, ete., That the Secretary of
the Treasury be directed to pay, from any
unappropriated money in the Treasury, the
sum of $97.25, in full payment of the claim
of Raymond W. Ford for articles belonging -
to him lost by the Navy Department in the
naval hospital at Seattle, Wash.: Provided,
That no part of the amount appropriated in
this act in excess of 10 percent thereof shall
be pald or delivered to or received by any
agent or attorney on account of services ren-
dered in connection with this claim, and the
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same shall be unlawful, any contract to the
contrary notwithstanding. Any person vio-
lating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

HUGH EGAN

The Clerk called the bill (S. 909) for
relief of Hugh Egan.

There being no obkjection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of the
Treasury is authorized and directed to pay,
out of any money in the Treasury not other-
wise appropriated, to Hugh Egan, of New
Bedford, Mass., the sum of £500, in full satis-
faction of his claim against the United States
for compensation for personal injuries sus-
tained by him when he was struck by an
Army vehicle near Fort Rodman, Mass.,, on
November 30, 1944: Provided, That no part
of the amount appropriated in this act in
excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000.

The bill was ordered to be read a third
.time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

HENRY H. HUFFMAN AND MRS. MARIE J.
HUFFMAN

The Clerk called the bill (S, 929) for the
relief of Henry H. Huffman and Mrs,
Marie J. Huffman.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Secretary of
the Treasury is authorized and directed to
pay, cut of any money in the Treazury not
otherwise appropriated, to Henry H. Huff-
man and Mrs, Marie J, Huffman, of Orlando,
Fla., the sum of $1,027.66, in full settlement
of all claims against the United States for
damage to their dwelling house and for per-
sonal injuries sustained by the sald Mrys.
Marie J. Huffman and medical, hospital, and
other expenses incurred incident thereto, as
a result of the crach of an Army airplane in
the vicinity of said house in Orlando, Fla.,
on March 12, 1943: Provided, That no part
of the amount appropriated in this act in
excess of 10 percent thereof shall be paid or
delivered to or received by any agent or at-
torney on account oi services rendered in con-
nection with this claim, and the same shall
be unlawful, any contract to the contrary
notwithstanding. Any person violating the
* provisionsyof this act shall be deemed guilty
of a misdemeanor and upon conviction there-
of shall be fined in any sum not exceeding
0_1,000. 4

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid.on
the table.

LT, (JG) WILLIAM AUGUSTUS
. WHITE, U. 8. N. R.

The Clerk called the next bill (S. 996)

for the relief of Lt. (jg) William Au-

gustus White, United States Naval Re-
serve.
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There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of the
Treasury be, and he is hereby, authorized and
directed to pay, out of any money in the
Treasury not otherwise appropriated, the sum
of $162, to reimburse Lt. (Jg). Willlam Au-
gustus White, United States Naval Reserve,
for the value of personal property lost in a
fire in a tent occupied as quarters at the
United States naval supply depot, Navy No.
167, onn November 30, 1944: Provided, That
no part of the amount appropriated in this
act in excess of 10 percent thereof shall be
paid or delivered to or received by any agent
or attorney on account of services rendered
in connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding 'Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

MR, AND MRS. EDWARD P. STANDLEY

The Clerk called the bill (S. 1007) for
the relief of Mr, and Mrs. Edward P.
Standley.

There being no okjection, the Clerk
read the hill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury is suthorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Mr. and Mrs., Ed-
ward P. Standley, of Coquille, Oreg., the sum
of £3,211.92, in full satisfaction of their
claim against the United States for compen-
sation for property damage sustained by
them as the result of a United States Navy
airplane crash which destroyed their gro-
cery in Coquille, Oreg., on October 15, 1944:
Provided, That no part of the amount appro-
priated in this act in excess of 10 percent
thereof shall be pald or delivered to or re-
ceived by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the confrary notwithstanding.
Any person violasing the provisions of this
act shall be deemed guilty of o misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

MRS, CATHERINE DRIGGERS AND HER
MINOR CHILDREN

The Clerk ealled the bill (H. R. 801) for
the relief of Mrs, Catherine Driggers and
her minor children.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, ete., That sections 17 to 20,
inclusive, of the act entitled, “An &ct to
provide compensation for employees of the
United States of Amerlca suffering injuries
while in the performance of their duties, and
for other purposes,” approved Beptember 7,
1916, as amended, cre hereby waived in favor
of Mrs, Catherine Driggers and her minor
children, and claim for compensation for
the death of her husband, Haven L, Driggers,
who dled on February 7, 1943, as a result of
injuries sustained by him while in the per-
formance of his duties as second assistant
engineer in the employ of the United States
of America, is authorized to be considered
and acted upon under the remaining provi-
sions of such act, as amended, if claim is
filed with the United States Employees’ Com=
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pensation Commission not later than 60 days
Jafter the date of enactment of this act.

With the following committee amend-
ments:

On page 1, line 8, strike out “17"” and in-
sert “15.”

Page 1, line 10, after the word “Driggers”,
strike out the balance of line 10, all of line
11, and on page 2 all of line 1 docwn to and
including the word “America” on line 2,
and insert “alleged to have occurred on
February 7, 1843, in the performance of his
duties while he was serving as second assist-
ant engineer on board a vessel under charter
to the War Shipping Administration.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table,

L. WILMOTH HODGES

The Clerk called the bill (H. R. 874)
for the relief of L. Wilmoth Hodges.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwlse appropriated, to L. Wilmoth
Hodges, Dresden, Tenn., the sum of §15,000.
The payment of such sum shall be in full
settlement of all claims of the said L. Wil-
moth Hedges against the United States for
damages for the personal injuries sustained
by him, and the destruction of his per-
sonal property, on May 31, 1943, at the air
base near Halls, Tenn., when an airplane in
the service of the Army of the United States,
in the course of landing, overshot the run-
way and crashed into the vehicle in which
he was sitting.

With the following committee amend-
ment:

On page 1, line 6, after the word “of”,
strike out the balance of line 6, all of lines
7,8, 9, 10, and 11, and on page 2 lines 1
and 2, and insert "“£9,641.75, in full setile-
ment of all claims against the United States
for personal injuries, medical, hospital ex-
penses, property damage, and loss of earn-
ings as the result of an accident involving
an Army plane crashing near Halls, Tenn.,
on May 31, 1943: Provided, That no part of
the amount appropriated in this act in ex-
cess of 10 percent“thereof shall be paid or
delivered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any perzon violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000.”

. The committee amendment waé agreed
0. 7

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

NANNIE BASS

The Clerk called the bill (H. R. 875)
for the relief of Nannie Bass.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Nannie Bass, Halls,
Tenn., the sum of §10,000. The payment
of such sum shall be in full settlement of all
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claims of the said Nannie Bass agalnst the
United States on account of the death of her
husband, the late Sam Bass, as a result of
being struck, on August 20, 1944, in his own
house by machine-gun bullets fired from an
airplane in the service of the Army of the
United States.

With the following committee amend-
ments:

Page 1, line 6, strike out “$10,000" and in-
pert "$5,295."

Page 2, line 1, insert “Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000."

The committee amendments were
agreed to. :

The bill was ordered to bz engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

ANNIE M. LANNON

The Clerk called the bill (H. R. 1956)
for the relief of Annie M. Lannon.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, ete., That the Secretary of
the Treasury is hereby authorized and di-
rected to pay, out of any money not hereto-
fore appropriated, to Annie M. Lannon the
sum of $137.64, an amount representing death
payment based upon the wage record of her
son, George T. Lannon, Jr.

With the following committee amend-
ment:

Page 1, line 5, after the figures, strike out
the balance of the line, all of line 6, and
down to and including the word “Junior”
and insert “of Jamaica Plain, Mass,, in full
seitlement of all claims against the United
States for eocial-security payment on ac-
count of the death of her son, George T.
Lannon, Jr, who died on December 26,
1941: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be pald or delivered to or
received by any agent or attorney on account
of services rendered In connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000.”

The committee amendment was agreed

to.
The bill was ordered to be engrossed
and read a third time, was read the third

time, and passed, -and a motion to re-

consider was laid on the table.

ESTATE OF ALEXANDER MCcLEAN,
DECEASED

The Clerk called the bill (H. R. 2027)
for the relief of the estate of Alexander
McLean, deceased,

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury mnot otherwise appropriated,
the sum of $5,639.56 to the estate of Alex-
ander McLean, of Boston, Mass., in full settle-
ment of all claims against the United States
for the death of Alexander McLean, de-
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ceased, as a8 result of being struck by a
United States Navy vehicle, on Commerecial
Street, Boston, Mass., June 18, 1942: Provided,
That no part of the amount appropriated in
this act in excess of 10 percent thereof shall
be paid or delivered to or received by any
agent or attorney on account of services
rendered in connection with this claim, and
the same shall be unlawful, any contract to
the contrary notwithstanding. Any person
violating the provisions of this act shall be
deemed guilty of a misdemeanor and upecn
conviction thereof shall be fined in any sum
not exceeding $1,000.

With the following commitee amend-
ment: :

Page 1, line 8, insert “and John W. Meyer,
the driver of the Navy vehicle.”

The committee amendment was agreed
to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

JOHN J. GALL

The Clerk called the bill (H. R. 2160)
for the relief of John J. Gall.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to John J. Gall the
sum of $1,799.31. The payment of such sum
shall be in full settlement of all claims
agalnst the United States on account of dam-

age to the property and business of the said

John J. Gall when the building located at
2137 State Highway No. 25, Rahway, N. J.,
leased by him and in which he conducted
his said business, was ddmaged on Novem-
ber 5, 1943, by a United States Army motor
vehicle: Provided, That no part of the
amount appropriated in this act in excess of
10 percent thereof shall be paid or deliv-
ered to or received by any agent or attorney
on account of services rendered in connec-
tion with this elaim, and the same shall be
unlawful, any contract to the contrary not-
withstanding. Any person viclating the pro-
visions of this act shall be deemed guilty of
a misdemeanor and upon conviction thereof
ghall be fined in any sum not exceeding
$1,000.

With the following committee amend-
ment:

Page 1, line 5, strike out “$1,799.31” and
insert “$603.40.”

The committee amendment was agreed
to. i

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table,

JAMES A. ERADY

The Clerk called the bill (H. R. 2310)
for the relief of James A. Brady.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etec., That the Comptroller
General is authorized and directed to allow
credit in the account of James A. Brady, act=
ing collector of internal revenue, tenth dis=-
trict of Ohio, in the sum of $91,400, repre=-
senting the value of certain special tax stamp
coupons unissued and remaining in book No.
927, gaming devices for the fiscal year 1945,
which have been unintentionally lost or de-
stroyed by his office.

The bhill was ordered to be engrossed
and read a third time, was read the third
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time, and passed, and a motion to recon-
sider was laid on the table.’

HENRY P. KING AND G. B. MORGAN, SR.

The Clerk called the bill (H. R. 2332)
for the relief of Henry P. King and G, B.
Morgan, Sr. \

The SPEAKER pro tempore. Is there
objection to the present consideration of
the bill?

There being no objection, the Clerk
read the bill, as follows: ;

Be it enacted, etc., That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury not otherwise appropriated, the
sum of 1,000 to Henry P. King, of Roduco,
N. C., to pay the sum of £1,000 to G. B. Mor-
gan, of Sunbury, N. C,, in full settlement of
all claims against the United States for per-
sonal injuries and medical expenses incident
thereto as a result of a United States Navy
tractor getting out ‘of control and crashing
into a State highway car in Gates County,
N. C., on May 29, 1844: Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered In
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000. !

With the following committee amend-
ment:

Page 1, line 5, strike out “$1,000” and
insert “2750."”

Page 1, line 7, strike out “$1,000" and
insert *$660.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

ARLETHIA ROSSER

The Clerk called the bill (H, R. 2399)
for the relief of Arlethia Rosser.

The SPEAKER pro tempore. 1s there
objection to the present consideration of
the bill?

There being no objection, the Clerk
read the bill, as follows: r

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Arlethia Rosser,
475 John Street, Northwest, apartment 268,
Atlanta, Ga., the sum of $1,000, in full set-
tlement of all claims of the said Arlethia
Rosser against the United States as a result
of having suffered a bullet wound from the
pistol of a military policeman of the United
States Army on July 15, 1943, while he was
performing his official duties,

With the following commitiee amend-
ment:

*“: Provided, That no part of the amount
appropriated in this act’'in excess of 10 per-
cent thereof shall be paid or delivered to or
received by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed quilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000."” -

The committee amendment
agreed to.

was
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The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

CAPT. WERNER HOLTZ

The Clerk called the bill H. R. 2479,
for the relief of Capt. Werner Holtz.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the hill?

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Capt. Werner
Holtz, Albany, N. Y., the sum of $546.30. The
payment of such sum shall be in full settle-
ment of all claims of the said Capt. Werner
Holtz against the United States for losses
sustained as the result of personal injuries
sufered by his wife and damage to his auto-
mobile when such automobile was struck
near Hopkinsville, Ky., on September 1, 1943,
by a United States Army truck.

With the following committee amend-
ment:

“: Provided, That no part of the amount
appropriated in this act in excess of 10 per
cent thereof shall be paid or delivered to or
irecelved by any agent or attorney on account
of services rendered In connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any persons violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in

- any sum not exceeding $1,000.”

The committee amendment
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

HELEN ALTON

The Clerk called the bill (H. R. 2512)
for the relief of Helen Alton.

The SPEAKER pro tempore. Is there
objection to the present consideration
of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, eic.,, That the Secretary of
the Treasury be, and he is hereby, author-
ized and directed to pay, out of any money
*in the Treasury not otherwise appropriated,
the sum of $13,678.82, in full settlement of
all claims of the said Helen Alton against
the United States on account of personal
injuries and property damage sustained by
her as a result of a collision between an
automobile in which she was a passenger and
United States Army truck numbered 4310509,
on the 5th day of May 1944, on Pulaski Sky-
way, Jersey City, N. J.: Provided, That
no part of the amount appropriated in this
act in excess of 10 percent thereof shall
be paid or delivered to or received by any
agent or attorney on account of services
rendered in connection with this claim, and
the same shall be unlawinl, any contract to
the contrary notwithstanding. Any person
viclating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding $1,000.

With the following committee amend-
ments: '

Page 1, line 5, after the dollar sign strike
out the bill down to the colon on page 2,
line 1, and insert in lieu thereof *$3,178.82
to Helen Alton; to pay the sum of $4,199.75

was
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to Edwin Alton, of Newark, N. J, in full
settlement of all claims against the United
States for personal injuries, medical, hospital,
nursing expenses, and property damage sus-
tained as the result of a w<collision between
the car in which they were riding and a
United States Army vehicle, on Pulaski Sky-
way, Jersey City, N. J., on May b, 1944.”

The committce amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

The title of the bill was amended so as
to read: “A hill for the relief of Helen
Alton and Edwin Alton.”

JOHN G. JOHNSON

The Clerk called the bill (H. R. 2579)
for the relief of John G. Johnson.

The SPEAKER pro tempore. Is there
oquctlon to the present consideration of
the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Szcretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in the
Treasury not otherwise appropriated, to John
G. Johnson, of Chicago, Ill.,, the sum of
$509.15, in full satisfaction of his claim
agalnst the United States for reimbursement
of expenses incident to the packing, storage,
and removal of h's household gocds from
Washington, D. C., to Chicago, Iil, in con=
nection with the change of his official station
from Washington to Chicago: Provided, That
no part of the amount appropriated in this
act in excess of 10 percent thereof shall be
paid or dellvered to or received by any agent
or attorney on account of services rendered
in connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person viclating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000.

With the following committee amend-
ment:

Page 1, line 7, strike out “his claim” and
insert “aill claims.”

; The committee amendment was agreed
0.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider laid on the table.

‘ MRS. EVELYN JOHNSON

The Clerk called the bill (H. R. 2642)
for the relief of Mrs. Evelyn Johnson.

The SPEAKER pro tempore, Isthere
objection to the present consideration of
the bill? v

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, eic., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Mrs. Evelyn John-
sen, of Chipley, Ga., unremarried widow of
A, C. Johnson, deceased, the sum of $10,000;
in full satisfaction of all claims against the
United States arising out of the homicide
of the sald A. C. Johnson, who was killed
when the automobile in which he was driving
was involved in a collision with a United
States Army truck-trailer on Troup Factory
Bridge over Long Cane Creek, on United
States Highway No. 27 approximately 10
miles south of La Grange, Ga., on or about
January 24, 1945: Provided, That no part of
the amount appropriated in this act in excess
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of 10 percent thereof shall be pald or de-
livered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding, Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shzall be fined In any sum not ex-
ceeding $1,000,

With the following committee amend-
menfts:

Page 1, line 7, strike out the figures
“$10,000" and insert in lieu thereof the figures
“§5,000.”

Page 1, line 8, strike out “arising out of
the homicide of the sald A, C. Johnson,” and
insart in lieu thereof “as compensation for
the death of the said A. C. Johnson.” .

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the tabl~.

BEN GREENWOOD AND DOVIE
GREENWOOD

The Clerk called the bill (H. R. 2656)
for the relief of Ben Greenwood and
Dovie Greenwood.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the bill?

There being no objection, the Clerk
read the bill,#as follows:

Be it enacted, ete., That the Secretary of
the Treasury be, and he is hereby, autharized
and directed to pay, out of any money in
the Treasury not otherwise appropriated, the
sum of §5,000,” to Ben Greenwood and Dovie
Greenwood, of Nettlet:n, Miss., in full settle~
ment of all claims against the United States
for personal injuries sustained as a result of
being struck by a United States Army vehicle,
near Nettleton, Miss., on January 16, 1944:
Provided, That no part of the amcunt ap-
propriated in this act in excess of 10 percent
thereof shall be pald or delivered to or re~
ceived by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
2t shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

With the following committee amend-
ments:

Page 1, line 5, strike out the figures
::?goﬂguand insert in lieu thereof the figures

Page 1, line 6, after the name “Greenwood
and”, insert “$5600 to0.”

Page 1, line B, strike out “sustained as a
result of being struck by a United States
Army vehicle, near Nettleton, Miss., on Jan-
uary 16, 1844”, and insert in lieu thereof
“ard losses sustained as the result of an ac-
cident involving an Army vehicle on United
States Highway No. 45, near Nettleton, Miss,,
on March 16, 1944.,”

The commitiee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table, :

I. H. BEASLEY

The Clerk called the bill (H. R. 2723)
for the relief of I. H. Bzasley.

The SPEAKER pro tempore. Is there
objection to the present consideration
of the hill?
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There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to I. H. Beasley,
Gallatin, Tenn., the sum of $446. The pay-
ment of such sum shall be in full settlement
of all claims of the said I. H. Beasley against
the United States for property ddmage sus-
tained on January B, 1944, when the negi-
gence of the driver of a United States Army
truck caused an employee of the said I. H.
Beasley to lose control of a truck owned by
the eaid I. H. Beasley so that it struck a

of a bridge on United States High-
way 31E near Bethpage, Tenn. and over-
turned.

With the following commitfee amend-
ments:

Line 6, strike out the figures "&HB". insert
in lieu thereof the figures “$296."

At the end of the bill add “: Provided, That
no part of the amount ap;n-oprm in this
act in excess of 10 percent thereof shall be
paid or delivered to or received by any agent
or attorney on account of services rendered
in connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person viclating
the provisions of this act shall be deemed
gullty of a misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

MRS, STUART B. RILEY

The Clérk called the bill (H. R. 2810)
for the relief of Mrs. Stuart B. Riley.

The SPEAEER pro tempore. Is there
objection to the present consideration of
the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury be, and he is hereby, authorized
' and direeted to pay, out of any money in the
Treasury not otherwise appropriated, to Mrs.
Stuart B. Riley, of North Attleboro, Mass,, the
sum of $2,000, in full settlement of all claims
against the United States for compensation
for personal injuries sustained, and reim-
bursement of expenses incurred, and prop-
erty damages to the automobile in which she
was riding, belonging to her husband, Stuart
B. Riley. The accident occurred on August
16, 1943, near the approach to the Bourne
Bridge, along the south side of the Cape Cod
Canal, near Bourne, Mass.: Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be pald
or delivered to or recelved by any agent or
attorney on account of services rendered In
' connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding: Any person violating
the provisions of this act shall be deemed
gullty of a misdemeanor and upon gonviction
thereof ghall be fined in any sum not exceed-
ing §1,000.

With the following committee amend-
ments:

Page 1, line 6, strike out the figures '"$2,000™
and insert in lieu thereof the figures
“$1, 14117

Page 1, line 8, beginning the word “com-
pensation” strike out the bill through the
name “Massachusetts” on page 2, line 2, and
nsert in lieu thereaf “prcperty damage and
personal infuries sustained, and medical anad
hospital expenses incurred, as the result of
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an accident which occurred on August 186,
1943, involving an Army truck and an Army
searchlight power plant, near the approach
to the Bourne Bridge, along the south side
of the Cape Cod Canal, near Bourne, Mass."

The. committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

JAMES LYNCH

The Clerk called the bill (H. R. 2835)
for the relief of James Lynch.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Becretary of
the Treasury be, and he is hereby, author-
ized and direeted to pay, out of any money
in the Treasury not otherwise appropriated,
to James Lynch, Syracuse, N. Y., the sum of
$10,764.60, in full satisfaction of his claim
against the United States for payment of
medical and hospital expenses and for com-
pensation for personal injuries sustained by
him as the result of being struck by a
United States mail truck while crossing Erie

.Boulevard East, at the corner of SBouth War-

ren Street, in the city of Syracuse, N. Y., on
September 30, 1944: Provided, That no part
of the amount appropriated in this act in
excess of 10 percent thereof shall be pald
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.

With the following commitiee ,amend- ¢

ment.:

Page 1, Hne 7, after the language “fact‘lcm
of", strike out the remainder of the line and
strike out lines 8 and 9, and insert in lieu
thereof “all clalms agalnst the United Etates
for personal injuries, medical and hospital
expenses as the result of being struck by.”

The committee amendment was agreed
to.

Mr. SPRINGER. Mr. Speaker, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. SPRINGER: Page

1, line 6, strike out "“$10,764.60” and insert
u‘s)m_m.u

The amendment was agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the tahle.

ANGELO GIANQUITTI AND GEORGE
GIANQUITTI

The Clerk called the bill (H. R. 2836)
for the relief of Angelo Gianguitti and
George Gianguitti.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete,, That the Secretary of
the Treasury be, and he is hereby, authoriged
to pay, out of any money in the Treasury
not otherwise appropriated, to Angelo Gian=
quitti, of Syracuse, N. ¥., the sum of $1,032,
and to George Gianquittl, of Syracuse, N.Y.,
the sum of £2,99225, in full settlement of
all claims against the United States, arising
out of a collision between a car owned and
operated by George Gianquittl, and in which
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Angelo Gianquitti was a pessenger, and &
car operated in connection with the Byracuse
Army Air Base, on July 1, 1943, at the cor-
ner of Court and Wadsworth Streets in Syra-
cuse, N. Y.: Provided, That no part of the ‘
amount appropriated in this act in excess of
10 percent thereof shall be paid or de-
livered to or received by any agent or atior-
ney on account of services rendered in con-
nection with this claim, and the same shall
be unlawful, any contract to the contrary
notwithstanding. Any person violating the
provisions of this act shall be deemed guilty
of a . misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.

With the following committee amend-
ment:

Page 1, line 8, strike out all after “United
States” in line 8, and all of lines 9, 10, and
11, and page 2 strike out lines 1 and 2 down
to and inecluding “New York™ and insert in
lieu thereof “for personal injuries, medical
and hospital expenses, and loss of income as
the result of a collision between the car in
which they were riding and a United States
Army vehicle, on July 1, 1943, at the inter-
section of Court and Wadsworth Streets,
Syracuse, N, ¥."”

The committee amendment was agreed
to.

The bill was ordered td be engrossed
and read a third time, was read the third
time, and passed, and a motion fo recon-
sider was laid on the table.

MRS. EVELYN MERRITT

The Clerk called the bill (H. R. 2927)
for the relief of Mrs. Evelyn Merritt.

Mr. McGREGOR. Mr. Speaker, I ask
unanimous consent that this bill be re-
ferred back to the Committee on Claims
for further consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Ohio? _

There was no objection.

JCHN HAMES

The Clerk called the bill (H. R. 3011)
for the relief of John Hames.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Becretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated to John Hames, Vin-
cennes, Ind., the sum of §1,500. The pay-
ment of such sum shall be in full settlement
of all claims of the said Jochn Hames against
the United States on account of the serious
and permanent personal Injury sustained by
him on October 8, 1943, in Vincennes, Ind.,
when he was struck by an Army truck, one
of a convoy from Fort Enox, Ky.

With the following committee amend-
ments:

Page 1, line 6, strike out “$1,500" and in-
sert “'§7560.”

Page 1, line 11, after the word “Kentucky”,
insert a colon and the following: “Pro-
vided, That nn part of the amount appro-
priated in ihis act in excess of 10 per centum
thereof shall be paid or delivered to or re-
ceived by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person viclating the provisions of this
act shall be deemed guilty of a misdemeanor
and upen conviction thereof chall be fined In
any sum not exceeding $1,000.”

The eommittee amendments were
agreed to.



9266

The bill was ordered to be engrossed
end read a third time; was read the third
time and passed, and a motion to re-
consider laid on the table.

G. F. ALLEN

The Clerk called the bill (H. R. 3137)
for the relief of G. F. Allen, chief dis-
bursing officer, Treasury Department,
and for other purposes.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, ete.,, That the Comptroller
General of the United States is authorized
and directed to allow credit in the accounts
of G. F. Allen, chief disbursing officer, Treas-

ury Department, in an amount not to exceed-

$212.69, for items suspended or disallowed.

Bec. 2. The Comptroller General of the
United States is authorized and directed to
allow credit in the accounts of Frank White
and W. O. Woods, former Treasurers of the
United States, H. T. Tate, former Acting
Treasurer of the United States, and W. A.
Julian, Treasurer of the United States, for
sums not to exceed $1,620, $4,718.36, $340,
and $53,708.55, respectively, representing un-
available items in their accounts as former
Treasurers, former Acting Treasurer, and
Treasurer of the United States: Provided,
That any recoveries heretofore or hereafter
made in respect af any of the foregoing items
may, in the discretion of the Comptroller
General of the United States, be applied to
offset unavailable items of a similar character
hereafter arising in the accounts of the for-
mer Treasurers, former Acting Treasurer, and
Treasurer, respectively, upon a showing that
such unavailable items have occurred with-
out fraud on the part of the former Treas-
urers, former Acting Treasurer, or Treasurer.

Sec. 8. The Comptroller General of the
United States is authorized and directed to
allow credit in the accounts of W. A. Julian,
Treasurer of the United States, for a sum not
to exceed $8,236, representing unadjusted
differences which occurred in the preparation
of statements of disbursing officers’ accounts
during fhe period from January 1, 1940, to
October 31, 1944,

Sec. 4. There is hereby approprlated, out
of any money in the Treasury not otherwise
appropriated, not to exceed the sum of
£980.88, which shall be credited to the Treas-
urer’s account to the extent necessary to ad-
Jjust unavailable items resulting from certain
shortages, five checks lost after payment,
double payment upon claim of nonreceipt of
two original checks, and six checks of which
both the originals and duplicates were paid.

Eec. 5. There is hereby appropriated, out
of any money in the Treasury not otherwise
appropriated, not to exceed the sum of
$143.56, of which the Secretary of the Treas-
ury is authorized and directed to pay not
to exceed $132.14 to Willlam J. Gillin, pay-
roll clerk and timekeeper, and not to exceed
$1142 to Harold Link, certifying officer,
United States mint, Philadelphia, Pa., which
amounts were paid by them to satisfy charges
resulting from overpayments of salary to

nt employees.

Jhe bill was ordered to be engrossed
and read & third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

LEGAL GU.LRDIAN OF SUE FLIPFIN
BRATTON, A MINOR

The Clerk called the bill (H. R. 3198)
for the relief of the legal guardian of Sue
Flippin Bratton. &

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to the legal guardian
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of Sue Flippin Bratton, a minor, Lafayette,
Tenn., the sum of $25,000. The payment of
such sum shall be in full settlement of all
claims against the United States on account
of personal injuries sustained by the said Sue
Flippin Bratton on February 19, 1944, when
the automobile in which she was riding as a
passenger on the Macon County highway be-
tween Hartsville and Lafayette, Tenn., struck
a'steel guard rail projecting over the traveled
part of a one-way bridge over the middle
fork of Goose Creek. Buch projecting steel
guard rail plerced the body of said Sue Flip-
pin Bratton, causing serlous injuries and
permanent disability. Such bridge had been
damaged in January 1944, by United States
Army vehicles participating in field exercises
i1 Macon County, and, ir attempting to re-
pair such damage, military personnel left
such guard rail projecting over the highway:
Provided, That no part of the amount appro-
priated in this act in excess of 10 per centum
thereof shall be paid or delivered to or re-
ceived by any agent or attorney on account of
services rendered in connection with this
claimi, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

With the following committee amend-
ments:

Page 1, line 6, strike out “$25,000" and in-
sert ““$10,030."

Page 1, line 9, after the word “injuries” in-
sert “medical and hospital expenses.”

Mr. McGREGOR. Mr. Speaker, I
offer an amendment.
The Clerk read as follows:

Page 1, line 6, strike out “$10,030" and in-
sert “§8,030."

Mr. GORE. Mr, Speaker, I rise in op-
position to the amendment.

_Mr. Speeker, I fully appreciate the
work done by the gentleman from Ohio
[Mr. McGreGor] and the other members
of the objectors’ committee, not only on
this bill but on all the other bills. I
served on this committee for a year and
I know how hard the work actually is.
It is, therefore, with much reluctance
that I rise in opposition to the amend-
ment.

This girl for whom this bill provides
relief was riding home from church in a
car in an area where Army maneuvers
were being held. While crossing a bridge
the car struck a piece of steel which had
been left protruding from the bridge rail-
ing by an Army unit which had improp-
erly repaired the bridge and left this
piece of steel protruding into the traffic
right-of-way. The steel pierced the car
and the body of young Miss Sue Bratton.
It was a most tragic accident for which
this bill seeks to bring relief. I do not
think the amount can be made high
enough. If the accident had occurred as
the result of negligence on the part of
an individual or a corporation, I am sure
any jury in the United States would have
awarded more than the committee
amendment provides.

Mr. McGREGOR. Mr. Speaker, will
the gentleman yield?

Mr. GORE. I yield to the gentleman
from Ohio.

Mr. McGREGOR. Does not the gen-
tleman feel that the driver of the vehicle
was partly negligent in his driving be-
cause of the fact that the piece of steel
only protruded about 14 or 15 inches from
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the edge of the pavement? Does not the
gentleman recognize that the driver of
the vehicle was partly responsible for
the accident?

Mr. GORE. Of course, I was not there,
but the neighbors do not think so. The
Army had left this piece of steel pro-
jecting from the side of the bridge. This
family was returning home from church
and the car, driven at not an excessive
speed, came upon this projecting piece of
steel which was driven all the way
through the girl’s hip and into her very
vitals. It is a wonder, a miracle of God,
that she is even living, But she is a
cripple, a total invalid, for the remain-
der of her life. I introduced the bill for
$25,000, thinking that was little enough
for the tragedy that this beautiful young
girl has suffered. The committee cut it
down to $10,000, and now the gentleman
from Ohio [Mr. McGrecor] is offering
this amendment, in all good faith, of
course, making a further reduction. I
only want justice done this girl for her
pitiable plight. I do hope that the Con-
gress will approve the amount recom-
mended by the committee of $10,030.

Mr. McGREGOR. Mr. Speaker, I rise
in support of the amendment.

Mr. Speaker, I am sure we all appre~
ciate the statement made by the gen-
tleman, and I take no exception to it
whatsoever. I recognize it is a pitiful
case, but we also must recognize, as
Members of this body, that it is our duty
to act fairly and impartially regardless
of whose community the accident might
have happened in. The evidence shows
that the driver was partly to blame in
this particular case. The War Depart-
ment has made a recommendation in
accordance with the amendment that I
have introduced. They have recom-
mended $8,000, plus the sum of $2,030,
making a total of $10,030, which your
committee recommended. This amend-
ment recommends $6,000 for pain and
suffering and $2,030 for medical and hos-
pital expenses, or a total of $8,030.

I recognize this is a pitiful case. We
have a number of such cases. You Mem-
bers have them in your communities.
But we must make a fair average of all
of them, and that is what your com-
mittee has tried to do.

Mr. GORE. Mr. Speaker, will the gen-
tleman yield?

Mr. MCGREGOR. I yield to the gen-
tleman from Tennessee.

Mr. GORE. Does not the gentleman
feel that the $6,000 for pain and injury
is rather small to last the total life of
a girl 18 years of age, beautiful, healthy,
and strong, who, by the admitted negli-
gence of the United States Government,
is now an invalid fer the remainder of
her mortal days?

Mr. McGREGOR. I differ with the
gentleman as to his statement with re-
gard to the admitted negligence of the
United States Government. It is a di-
vided negligence, if the gentleman will
refer to the committee report, because
the driver was some to blame. I would
respectfully call the gentleman’s atten-
tion to the laws of Tennessee relative
to the division of responsibility.

Mr. GORE. I am acquainted with this
particular bridge. It is a narrow bridge,
with the railing rather close to the side
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of the car. The people in that com-
munity feel that the accident was en-
tirely the result of the Army’s leaving
this piece of steel projecting from the
side of the bridge.

Mr. McGREGOR. I believe we have
confidence in our War Department. The
testimony shows it has been admitted
that the driver did share responsibility
in negligence.

Mr. KEFAUVER. Mr. Speaker, will the
gentleman yield?

Mr. McGREGOR. I yield to the gen-
tleman from Tennessee.

Mr. EEFAUVER. I wonder if the gen-
tleman has taken into consideration the
fact that under the law of Tennessee
contributory negligence on the part of
the driver of the car, even if there were
any, would not be imputed to the invited
guest in the automobile. This girl had
no cHarge or control over the operation
of the automobile. TUnder the law of
Tennessee, even if the driver wes guilty
of some contributery negligence, that
would not prevent her from recovering
nor would it diminish the amount of re-
covery she could get.

Mr. McGREGOR. Does not the gen-
tleman believe, though, that in our con-
sideration, where the War Department
and the committee have decided that
there is a division of responsibility, we
should not pay an excessive amount for
the injury?

Mr. KEFAUVER. It seems fo me it
has already been cut down, in view of
what the gentleman from Tennessee has
said.

Mr. McGREGOR. I think my very
good friend will admit his error when he
introduced the hill here for $25,000. If
he was sincere at that time, certainly it
seems rather peculiar that now he is
willing to accept $10,000.

Mr. GORE. If the gentleman will
yield, I am sure he does not impute to me
any lack of sincerity.

Mr. McGREGOR. Indeed, not.

Mr. GORE. I believe now, as I be-
lieved when I introduced the bill, that
this young lady should be paid no less

than $25,000, but the committee has

acted and cut it down to $10,000, and
with reluctance I fhought I would nof

offer any opposition. However, now that -

the gen offers an amendment to
reduee it still further, I feel that in jus-
tice to this girl I should oppose that
reduction.

May I read from the report of the War
Department, signed by Secretary Stim-
son:

The evidence fairly establishes that the
accident and resulting personal injuries sus-
talned by Sue Flippir Bratton were not
caused by any fault or negligence on her part,
but were caused solely by the combined neg-
ligence of the military authorities in failing
properly to repalr the guardrail of the bridge
which had been damaged in connection with
the operations of Army troops, and of Paul
Eeene, the driver of the vehicle,

Mr, McGREGOR. I agree with the
gentleman’s statement. The young lady
who was injured was not driving the car
and it was not her fault at all that the
injury occurred.
cause was between the driver and the
military units.

The division of the .
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Mr. GORE., The alleged negligence on
tne part of the driver—and that is a
question of doubtf, but even though he
was admittedly negligent—is not imput-
able to Sue Flippin Bratton, the passen-
ger, a minor, to whom the War Depart-
ment attributes no negligence whatever.
I hope the gentleman will withdraw his
amendment. I

Mr. McGREGOR. I wonder if the gen-
tleman will agree to a unanimous-con-
sent request that the bill be passed over
without prejudice, so that we may give it
further consideration. I hate to object
to the bill, but I am afraid I shall have
to object to the bill as amended if the
gentleman insists on that amount.

Mr. GORE. I recognize the gentle-
man is an able lawyer.

Mr. McGREGOR. Iam not a lawyer;
I am just a simple layman.

Mr. GORE. Nevertheless, the gentle-
man is schooled in law as well as in the
art of lawmaking. I believe the gentle-
man will agree that if he were a lawyer
and had this case before a jury in his
town or my town, or bzefore a jury in any
county in the United States, they would
not hesitate to give this girl twice this
amount.

Mr. McGREGOR. I might say in
reply to my distinguished attorney friend
that I am looking at this matter from the
viewpoint, not of an attorney, but from
the viewpoint of a layman, in all fairness
to all parties concerned.

Mr. GORE. May I say, particularly
answering the gentleman's question, that
the bill is already up for consideration
and cannot go over except by unanimous
consent. Therefore, unless the gentle-
man withdraws his amendment, I shall
have to ask for a vote on the amendment.

The SPEAKER pro tempore (Mr,
Ramspecx). The time of the gentleman
from Ohio has expired.

Mr. McGREGOR. Mr. Speaker, a
parliamentary inqguiry.

The

The SPEAKER pro tempore.
gentleman will state it.

Mr. McGREGOR. Is it possible to ask
unanimous consent that the bill be
passed over without prejudice when the
time comes to vote on the hill?

The SPEAKER pro fempore. A unan-
imous-consent request can always be
made.

Mr. McGREGOR. Mr. Speaker, an-
other pariiamentary inquiry.

The SPEAEER pro tempore. The
gentleman will state it. _

Mr, McGREGOR. Suppose the
amendment is acted upon, whether it is
passed or defeated, is it then within the
power of two objectors to refurn the bill
to the committee?

The SPEAKER pro tempore. It isnot.
That stage of the proceedings has
already passed.

The question is on the amendment
offered by the gentleman from Ohio [Mr,
McGrecor] to the committee amend-
ment,

The amendment was rejected.

The SPEAKER pro tempore. The
question recurs on the committee
amendments.

The committee amendments
agreed to.

were
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The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

STANLEY J. LILLY

The Clerk called the bill (H. R. 2249)
for the relief of Stanley J. Lilly. 2
There being no objection, the Clerk
read the bill, as follows: -

Be it enacted, etc., That the Secrestary of
the Treasury is authorized and direeted to
pay, out of any money in the Treasury not
otherwise appropriated, to Stanley J. Lilly,
Allentown, Pa., the sum of §10,000. The pay-
ment aof such sum shall be in full settlement
of all claims of the said Stanley J. Lilly
against the United States on account of per-
sonal injuries sustained on March 21, 1942,
when the automobile which he was driving
was in collision with a United States Army
truck on United States Route No. 22, west of
Allentown, Pa.: Provided, That no part of the
amount appropriated in this act in excess of
10 percent thereof shall be paid or delivered_
to or received by any agent or attorney on
account of services rendered in connection
with this claim, and the same shall be un-
Iawful, any contract to the econtrary notwith-
standing. Any person violating the provi-
sions of this act shall be deemed guilty of a
misdemeanor, and upon conviction thereof
shall be fined in any sum not exceeding
#1,000. \

With the following committee amend-
ment:

Page 1, line 6, strike out *"$10,000" and
insert “$6,000.”

The committee amhendment was agreed *
to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

OREGON CAVES RESORT

The Clerk called the bill (S. 136) for
the relief of the Oregon Caves Resort.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Oregon Caves
Resort, Grants Pass, Oreg., is hereby relieved
from its Hability for franchise fees for the
years 1934 and 1935 under contract with the
Department of Agriculture in the amount
and to the extent that these fees exceed those
that would have been due for the years 1934
and 1935, as determined by the Secretary of
the Interior, under the terms of the renegoti-
ated contract between the National Park
Service, Department of the Interior, and the
Oregon Caves Resort, dated January 1, 1936,
had this latter confract been in full force
and effect on January 1, 1234,

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

The Clerk called the bill (H. R. 935)
for the relief of Andreas Andersen.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, efc., That the Secretary of
be, and he is hereby, author-

ized and directed to pay, out of any mdney
in the Treasury not otherwise appropriated,
the sum of $649.15 to reimburse Andreas
Andersen for the value of personal property
leost in & fire on November 23, 1842, which de-
Government quarters occupied by

him at the Fort Howard Dstention Station,
Baltimore, Md.: Provided, That no part of the
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amount appropriated in this act in excess of
10 percent thereof shall be pald or delivered
to or received by any agent or attorney on
account of services rendered in connection
with this claim, and the same shall be un-
lawful, any contract to the contrary notwith-
standing. Any person violating the provi-
sions of this act shall be deemed guilty of a
misdemeanor and upon conviction thereof
shall be fined in any sum not exceeding
$1,000. ;

With the following committee amend-
ment:

Page 1, line 6, after the word “to", strike
out the word “reimburse” and after the word
“Andersen” strike out the words “for the
value of” and insert “in full settlement of
all claims against the United States for.”

The committee amendment was agreed
to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-

_ sider was laid on the table.

OHIO BRASS CO.

The Clerk called the bill (H. R. 1979)
for the relief of the Ohio Brass Co.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete.,, That the Secretary ot
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to the Ohio Brass
Co., Mansfield, Ohio, the sum of $3,000. Such
sum represents the amount of cargo war risk
insurance which was issued by the War Ship-
ping Administration to the Ohio Brass Co.

+ under policy No. ©23509, dated March 11,
1943, to cover a shipment of pole line con-
struction material from  Philadelphia to
Puerto Alegre, Brazil, on the steamship In-
dustria, which was lost by enemy action on
March 23, 1943, en route to its destination.

With the following committee amend-
ment:

Strike out all of page 1 and down through
the word “destination” in line 2, page 2, and
insert: “That the War Shipping Administra-
tlon is authorized and directed to determine
and pay the claim of the Ohio Brass Co.,
Mansfield, Ohio, for the loss of a shipment
of pole line construction material from Phil-
adelphia, Pa., to Puerto Alegre, Brazll, on
the steamship Industrig, insured under pol-
icy No. €23500, issued by the War Shipping
Administration, dated March 11, 1843, upon
the production and filing of the necessary
documents duly executed by the parties in
interest as if the insurance premium on said
policy had been in accordance with the re-
quirements of the War Shipping Administra-
tion and with the provisions of said policy.”

The committee amendment was agreed

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

PATRICK A. EELLY

The Clerk called the bill (H. R. 2595)
for the relief of Patrick A. Kelly.

There bheing no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Patrick A. Eelly,
chief radio electrician, United States Naval
Reserve, the sum of $683.50, Such sum rep-
resents the amount of per diem and mileage
allowances (less a mileage payment already
made) to which the said Patrick A. Eelly
would have been entitled, if his orders had
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been accurate and complete, for the period
from October 1, 1843, to January 10, 1044,
while on temporary duty at Rocky Point,
N. Y., from his regular post of duty at Pa-
tuxent River, Md.

With the following committee amend-
ments:

Page 1, line 7, after the word “sum”, strike
out “represents the amount of” and insert
in lieu thereof: “is in full settlement of
all claims against the United States for.”

Page 2, line 3, after the word “Maryland”,
insert *: Provided, That no part of the
amount appropriated in this act in excess
of 10 percent thereof shall be paid or de-
livered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be ulawful, any contract to the co-
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table,

LESLIE O. ALLEN

The Clerk called the bill (H. R. 2620)
for the relief of Leslie O. Allen.

There being no objection, the Clark
read the bill, as follows:

Be it enacted, ete., That the limitations of
time in sections 15 to 20, both inclusive, of
the act entitled “An act to provide compen-
sation for employees of the United States
suffering injuries while in the performance
of their duties, and for other purposes,” ap-
proved September 7, 1916, as amended, are
hereby waived in favor of Leslie O, Allen, of
Natchez, Miss., and the United States Em-
ployees' Compensation Commission is hereby
authorized and directed to receive and con-
sider under the remaining provisions of said
act his claim on account of injury and dis-
ability alleged to have been incurred be-
tween October 26, 1937, and September 30,
1939, while serving with the Civilian Con-
servation Corps at Meadville, Miss.: Provided,
That claim hereunder shall be flled within
6 months from the approval of this act:
Provided further, That no benefits shall ac-
crue prior to the approval of this act.

With the following committee amend-
ments:

On page 2, line 1, after the word “injury”,
strike out “and disability” and insert “of his
kneel”

Page 2, line 2, after the word “incurred”,
strike out “between October 26, 1937, and
September 30" and insert “in May 1939."

The committee amendments were
agreed fto.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion
to reconsider was laid on the table,

DONALD GEORGE

The Clerk called the bill (H. R. 2729)
for the relief of Donald George.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc.,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Donald George,
Fountain Head, Sumner County, Tenn., the
sum of $300. The payment of such sum shall
be in full settlement of all claims of the said
Donald George agalnst the United States aris-

OCTOBER 2

ing from the seizure and sale of his auto-
mobile by the United States while he was
serving overseas in the Army of the United
States. At the time of such seizure, such
automobile was being operated by Amond L.
George, brother of the said Donald George,
who was charged with transporting un-
stamped Intoxicating liquor. The said
Amond L. George was subsequently exoner-
ated of such charge: Provided, That no part
of the amount appropriated in this act in
excess of 10 percent thereof shall be paid or
delivered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding §1,000.

With the following committee amend-
ment: {

Page 1, line 6, after the word "of"”, strike
out the balance of line 6 and down to and
including the word “charge” on line 4, page 2,
and insert “$235 in full settlement of all
claims against the United States for the
value of his automobile which was seized
by the United States Internal Revenue De-
partment, on May 10, 1943, in Sumner Coun-
ty, Tenn.”

Mr. SPRINGER. Mr. Speaker, I offer
an amendment to the committee amend-
ment.

The Clerk head as follows:

Amendment offered by Mr. SPrINGER to the
committee amendment: In line 4, page 2,
strike out “$235" and insert "$150.”

The amendment to the committee
amendment was agreed to.

The committee amendment was agreed
t

0.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

DON HICES

The Clerk called the bill (H. R. 3008)
for the relief of Don Hicks.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etec., That the Becretary of
the Treasury be, and he is hereby, author-
ized and directed to pay, out of any money
in the Treasury not otherwise appropriated,
to Don Hicks, of Fort Leonard Wood, Mo.,

" the sum of $10,000, in full settlement of all

claims against the United States for the loss
of his right hand resulting from the explo-
sion of a shell left lying In a house in an
area of the Fort Leonard Wood Military Res-
ervation, Mo., on February 22, 1942, which
house was open to visitors but which was
not posted with signs warning of the danger
of unexploded shells: Provided, That no
part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con=
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic=
tion thereof shall be fined in any sum not
exceeding $1,000.,

With the following committee amend-
ments:

Page 1, line 6, strike out “$10,000” and in-
sert “$3,600.”

Page 1, line 10, after the figures *1942”,
strike out the balance of line 10, all of line
11, and down to and including the word
“ghells”, on line 1, page 2.
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The committee amendments were
agreed to.

The hill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table,

CHRISTIAN H. EREUSLER

The Clerk called the bill (H. R. 3302)
for the relief of Christian H. Kreusler.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, elc.,, That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury not otherwise appropriated, to
Christian H, Ereusler, the sum of $20,000, in
full settlement of all claims against the
Government for injuries sustained by him
when struck by an Army truck on September
6, 1942, near Selma, Tex., on United States
Highway No, 81.

With the following committee amend-
ments:

Page 1, line 6, strike out "$20,000” and
insert “'§7,500."

Page 1, line 7, strike out the word “Gov-
ernment” and insert “United States.”

Page 1, line 10, after the figure “81", insert
“Provided, That no part of the amount ap-
propriated in this act in excess of 10 percent
thereof shall be paid or delivered to or re-
ceived by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall -be unlawful, any
contract to the contrary notwithstanding,
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000."

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

GENEVIEVE LUND

The Clerk called the bill (H. R. 3780)
for the relief of Genevieve Lund.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete.,, That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in the
Treasury not otherwise appropriated, to
Genevieve Lund, a resident of Chicago, Iil.,
the sum of $1,000, in full settlement of all
claims against the Government of the United
States for injuries sustained on December 8,
1942, in Chicago, Ill,, when the car in which
she was riding was struck by a United States
Army vehicle: Provided, That no part of the
amount appropriated in this act in excess of
10 percent thereof shall be paid or delivered
to or received by any agent or attorney on
account of services rendered in connection
with this claim, and the same shall be un-
lawful, any contract to the contrary not-
withstanding. Any person violating the pro-
visions of this act shall be deemed guilty
of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000.

With the following committee amend-
ments:

Page 1, line 6, strike out “$1,000” and in-
| sert “8500.”

Page 1, line 7, strike out the words "“Gov=-
ernment of the.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
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time, and passed, and a motion to recon-
sider was laid on the table.

MYRTLE C. RADABAUGH

Mr, McGREGOR. Mr. Speaker, I ask
unanimous consent to return to the bill
(H, R. 3087) for the relief of Myrtle C.
Radabaugh for further consideration.

The Clerk read the title of the hill,

The SPEAEKER. Is there objection to
the present consideration of the bili?

Mr. McGREGOR. Mr. Speaker, I ask
unanimous consgent that this bill be
passed over without prejudice.

The SPEAKER. Is there cbjection to
the request of the gentleman from Ohio?

There was no objection.

The SPEAKER. That concludes the
call of bills on the Private Calendar for
today.

CALL OF THE HOUSE

Mr., CHURCH. Mr, Speaker, I make
the point of order that a quorum is not
present.

Mr. BLAND. Mr, Speaker, I move a
call of the House. )

A call of the House was ordered.

The Clerk called the roll and the fol-
lowing Members failed to answer to their
names:

[Roll No. 158]

Allen, Il1. Fellows Norton
Baldwin, Md. Fenton Patman
Barry Forand Pielfer
Bender QGathings Powell
Bolton Gerlach Quinn, N. Y.
Buckley Granger Rabaut
Builett Gwinn,N.Y. Reed, N.Y
Butler Hagen Rivers
Byrne, N, Y. Hall, Roe,N. Y
Camp Leonard W. Rogers,N.Y
Campbell Hedrick Rooney
Cannon, Fla. Hendricks Sharp
Carnahan Hoffman Sheridan
Celler Holmes, Mass. Simpson, Il
Chelf Hope Somers, N, Y.
Clark Jenkins Thomas, N. J.
Colmer Jennings Torrens
Cocoley Kery Wadsworth
Curley King Weiss
Dawson Lea White
Delaney, LeFevre Wickersham

John J. Lynch Winstead
Dickstein McGehee Winter
Dingell Madden Wolcott A
Douglas, Il1. Meay Wolverton, N. J.
Drewry Merrow
Eaton Mundt Zimmerman
Elliott Murray, Tenn.

The SPEAKER. On this roll call 350
Members have answered to their names,
& guorum.

By unanimous consent, further pro-
ceedings under the call were dispensed
with,

SALE OF SURPLUS WAR-BUILT VESSELS

Mr. BLAND. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole ‘House on the
State of the Union for the further con-
sideration of the bill (H. R. 3603) to pro-
vide for the sale of surplus war-built
vessels, and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the fur-
ther consideration of the bill H. R. 3603,
with Mr. SticLER in the chair.

The Clerk read the title of the bill.

The CHAIRMAN. When the Com-
mittee rose yesterday there was pending
an amendment offered by the gentleman
from Washington [Mr. Jackson] which
the Clerk will again report.
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The Clerk again reported the pending
amendment.

The CHAIRMAN. The gentleman
from Washington [Mr. JacKson] is rec-
ognized for 5 minutes.

Mr. JACKSON. Mr. Chairman, I ask
unanimous consent to proceed for an ad-
ditional 10 minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Washington?

There was no objection.

Mr, JACKSON. Mr. Chairman, this
amendment increases the statutory sales
price for tankers from the figure of 75
percent of prewar domestic costs as pro-
vided in H, R. 3603 to 100 percent. I be-
lieve that an analysis of the following
facts will demonstrate-to all Members
that the sale of tankers at less than the
full prewar domestic costs will constitute
a tremendous windfall to the petroleum
industry at the expense of the United
States Treasury. Here is the arithmetic
of this amendment. One of our large
16,765 DWT tankers cost approximately
$3,000,000 to build. Under prewar con-
ditions a similar vessel could be built for
$2,378,000. H. R. 3603 set the statutory
sales price at 75 percent. Thus a new

- tanker would sell at $1,764,000. Depre-

ciation would be $160,000 a year. Con-
sequently a 1-year-old tanker would sell
at $1,624,000, and a 2-year or older
tanker would go at the floor price, which
is $1,486,000. Under this amendment
new tankers will sell for $2,378,000, an
additional receipt to the Treasury of
nearly $600,000. For a 1-year-old vessel
the additional receipts will be $540,000;
for a 2-year-old vessel, $464,000, and for
a 3-year-old vessel, $250,000. The great-
est portion of our tanker fieet is under
3 years of age. This amendment will
probably yield an additional $100,000,000
from the sale of our tanker fleet. It will
save the Government between $15,000,-
000 and $20,000,000 in adjustments on
tankers sold at war cost.

Prior to the war, a very large propor-
tion of the American-flag tanker fieet
was operated in the domestic trades.
This will undoubtedly be true of the
postwar operations as well. It is re-
quired by law that the vessels operated
in domestic trade be constructed in
American yards. Moreover, no con-
struction subsidies are allowed for ves-
sels in such operations. Consequently,
prior to the war, virtually all tankers
were purchased at full domestic price.

In all drafts of the ship sales legisla-
tion prior to H., R. 3603, the sales price
for domestic tanker purchases was set
at the full prewar domestic costs. To my
knowledge, and I was in attendance at
nearly all hearings, no tanker operator
appeared and none claimed hardship un-
der the full prewar domestic cost.

There is no question about the ability
of tanker operators to pay full domestic
costs. The Harvard University Gradu-
ate Business School study, which was
made at the request of Maritime Com-~
mission and United States Navy, has this
to say about the ability of tanker opera-
tors to pay:

The greater portion of the demand for
tankers will come from large oil companies,
The finaneial position of these companies is
BO strcng that there is no questlon as to their
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ability to pay for any new ships they may
wish to purchase. A smaller part of the de=
mand will come from chemical companies,
which are likewlse in strong position.

, During the war, 59 tankers were pur-
chased from the Government at full war
costs, demonstrating the willingness and
ability of tanker operators to pay much
higher prices than are proposed by my
amendment.

This amendment will not limit the

number of sales of tankers to foreigners
for it changes only the statutory sales
price, leaving the floor price at 50 per-
cent of the average 1944 construction
costs. Those foreign purchasers to
whom price is the foremost considera-
tion can purchase the 4-year and older
tankers which will go at the floor price.
The result of my amendment would be
to substitute at the floor price, 4-year-
old vessels for the 2-year-old vessels.
Moreover it must be remembered that
the only source of large scale replace-
ments for tanker losses is the United
States market.
| This amendment will not act as an ad-
ditional deterrant to United States op-
erations of tankers in foreign trade.
Several important reasons act against a
large-scale increase in the use of Ameri-
can flag tankers in foreign trade making
purchase price a secondary considera-
tion. The principal reason for the use of
foreign flag vessels is the lower operating
costs. As many of the foreign operators
of tankers will purchase our vessels,
there is little likelihood that the Ameri-
can operators will be placed at a disad-
vantage in regard to capital charges. A
very large proportion of the foreign flag
tankers operated by subsidiaries of
‘American companies prior to the war,
were operated in the indirect trades.
The Harvard Study states:
} In September 1938, for instance, 187 for-
eign flag tankers with a gross tonnage of
1,198,000 were listed as owned by subsidiaries
of large United States oil companies. There
is a possibility that some of these foreign
flag tankers can be replaced by United States
flag tankers. A large and growing proportion
of these forelgn flag tankers which were con-
trolled by United States companies, however,
'were engaged in indirect trade between two
foreign countries, There seems to be little
.chance that any appreciable number of tank-
ers engaged in indirect trade will fly the
Unlted States flag.

, This amendment will not put tanker
operators at a disadvantage with respect
to competition with pipe lines. The
Harvard Study states:

The most reliable evidence seems to indi-
cate that the operating costs of the pipe lines
and tankers are approximately equal.

It pipe line and tanker operating costs are
equal, the oil companies prefer to use tank-
ers since they are much more flexible than
the pipe lines. The pipe line must deliver
oil at a given terminal, whereas tankers can
be sent to any one of a number of ports.
A tankers can even be shiffed to foreign trade
should the occasion demand, and a tanker
‘can carry a large number of different petro-
leum products at one time.

. Sale of tankers at any price less than
the full prewar domestic cost will set a
‘new high in Government handouts to an
industry which has long been infamous
for its milking of the Government.
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- It is important to remember that the
only testimony before the committee
about tankers with the exception of the
Bulk Carriers’ Association is the testi-
mony of Admiral Vickery and Admiral
Land. They are the individuals who will
be selling these tankers, and they testi-
fied unequivocally that they could get
100 percent of the prewar domestic cost
for the tankers.

Mr. LUTHER A. JOHNSON. Mr.
Chairman, will the gentleman yield?

Mr. JACKSON. I yield.

Mr. LUTHER A. JOHNSON. Does the
gentleman’s amendment relate only to
tankers and not to other craft?

Mr. JACKSON. That is correct.

Mr, RICH. Mr. Chairman, will the
gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from Pennsylvania.

Mr. RICH. If the Big Inch line is
closed down there will be a great demand
for these tankers, as I see it, and they will
be the first ships sold.

Mr. JACKSON. There is no question
about it, and not only that, the point I
make is that not a single representative
of the tanker companies even questioned
the legislation as originally introduced
which provided for 100 percent of prewar

domestic costs. My amendment gives

them an adjustment on a brand-new
tanker from the war cost back to the pre-
war domestic cost. However, the bill as
reported goes beyond that and makes an
adjustment down to 75 percent of prewar
domestic cost.

Mr. RICH. We ought to get every dol-
lar that we can for these ships because
the Treasury needs it.

Mr. JACKSON. If the gentleman is
interested in economy, here is a chance to
get $150,000,000 for the United States
Treasury. -

Mr. RICH. I am for that, too. I am
going to be right here to vote for that.

Mr. VOORHIS of California. Mr.
Chairman, will the gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from California.

Mr. VOORHIS of California. I would
like to ask.the gentleman a question
about trade-ins. The purchaser of a
tanker turns in an old tanker. A short
time ago there were some transactions
carried on with a couple of oil companies
where old tankers were traded in. I
made as much inquiry about it as I could.
I received a letter from the Comptroller
General about the matter and among
other things he states that in his opinion
as to a number of these old tankers there
was allowed as much as the company had
paid for the vessels in purchasing them
from the United States over 20 years ago.
How will the gentleman’s amendment
affect that proposition?

Mr. JACKSON. The gentleman is ab-
solutely correct and if he will look in
the ReEcorp of yesterday he will find that
I have set out tables showing the trade-
in allowances which would have been
available originally under this bill which
to say the least, were in some cases
scandalous. I have an amendment
which was prepared originally by the
gentleman from North Carolina [Mr,
Bonner], It is an amendment which
takes care of that situation and scales
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bhack the trade-in allowances on these old
vessels.

Mr. VOORHIS of California. That is
not this amendment. That is a future
amendment to be offered?

Mr, JACKSON. VYes. It will be an
amendment to section 8 adopted by the
committee. The point is we are not ac-
complishing anything if we are going to
turn around and allow a windfall of
$150,000,000 to these people. It is noth-
ing more or less than that,

Mr. CANFIELD, Mr. Chairman, will
the gentleman yield?

Mr. JACKSON. I yield to the gentle-
mean from New Jersey.

Mr. CANFIELD, Does the gentleman
recall how many tankers have been sold
under existing law, subject to the provi-
sions of this bill?

Mr. JACKSON. I believe I stated
there had been sold something like 68
tankers under existing legislation.

Mr, CANFIELD. Out of a total of how
many available?

Mr. JACKSON. I understand there
are approximately 400 tankers available,

Mr. BUCK. Mr. Chairman, will the
gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from New York.

Mr, BUCK. I am sure the gentleman
from Washington will agree that this
amount of $150,000,000 would not be re-
alized unless the tankers are sold?

Mr. JACKSON. Where else are they
going to buy them? Will the gentleman
advise the House where else they can buy
these tankers? The laws of the United
States provide that ships constructed or
purchased abroad cannot be used in do-
mestic operations. They must buy them
from American-owned yards. This is an
open and shut case unless you want to be
foolish enough to allow a windfall to
these operators.

Mr. RICH. Mr. Chairmen, will the
gentleman yield further?

Mr. JACKSON. I yield to the gentle-
man from Pennsylvania.

Mr. RICH. Information was handed
to me a minute ago that if we sell these
vessels at a higher price, the money will
not come back into the Treasury, but will
go into a revolving fund; is that correct?

Mr. JACKSON. The section referred
to by the gentleman is subject to a point
of order and can be knocked out on that
basis.

Mr, RICH. Then let us knock it out.

Mr. GORE. Mr. Chairman, will the
gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from Tennessee.

Mr. GORE. First, I want to compli-
ment the gentleman on the fine work and
the deep study he has been giving to this
subject, and the fine job he has been
doing. Of course, we all want to see this
surplus disposed of. Does the gentleman
feel confident that under his amendment
the trade can and will buy tankers at
reasonable prices?

Mr. JACKSON. I will say to the gen-
tleman that  there can be no question
about it. These people are given a price
which they paid prior to the war. Under
my amendment they are being sold at
prewar domestic costs. The postwar do-
mestic cost is certain to be higher than
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the prewar domestic cost. This amend-
ment relates to industrial carriers and
not common carriers, It does not affect
their operating costs. As a matter of
fact, their operating cost under the pro-
visions of my amendment will not be in-
creased one iota. It is an entirely differ-
ent situation from the common carriers
who are in competition with railroads
and foreign competitors.

Mr, GORE. Did any representative of
the shipping interests appear before the
committee who maintained that they

should buy tankers at less than prewar,

domestic prices?”

Mr. JACKSON. There was only one
representative of a small bulk carrier
group, but no representative from the
large oil carriers. They had notice for
over a year and a half now as to what the
proposed costs of these tankers would be
under the original bill. I hope the com-
mittee will vote for this amendment. If
you are interested in ceeing that the
Treasury gets a fair bre-L, I am sure that
you will support it.

Mr. BLAND. Mr. Chairman, I rise in
opposition to the amendment, and I ask
unanimous consent to proceed for five
additional minutec.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Virginia?

There was no objection.

. BLAND. Mr. Chairman, I wish
to say that I do not question the majority
of the statements made by my colleague
the gentleman from Washington [Mr.
JacksoN]. I have always found him to
be truthful, reliable, and dependable;
generally I follow him in all directions.
However, I do fesl that as to this par-
ticular amendment I should at least pre-
sent to the House the views that im-
pelled the commitiee, after serious con-
sideration for a considerable time, to re-
port this provision in the bill. It is for
you to determine what you want to do
about the amendment.

The gentleman says that his amend-
ment will save the United States $150,-
000,000, This statement assumes that
we will sell as many tankers at the higher
price as at the price fixed in the bill as
reported. I hope that is frue. I want to
save money, but I want to see the mer-
chant marine operated for nationdl de-
fense, for the promotion of our trade,
and in the determination of these ques-
tions after considering all of these dif-
ferent phases it is obvious that the con-
clusions of my friend will not be true.
You will make no foreign sales of tankers
under the Jackson amendment. You will
make no sales of tankers to citizens for
operation in foreign trade. These citi-
zens will buy their tankers abroad and
put them under foreign flags. The trou-
ble is that if they do not buy them they
will be constructed abroad, and in a short
time we shall have no opportunity to sell
those we have.

Mr. JACKSON. Mr. Chairman, will
the gentleman yield?

Mr. BLAND, I yield to the gentleman
from Washington,
~ Mr, JACKSON. Is it not true that
during the course of the discussion of
this bill it has been admitted that it is
a practice of the large oil companies to
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utilize the tankers of the countries from
which they are receiving oil, and that it
was the common practice for them to
do so?

Mr, BLAND. I think so.

Mr. JACKSON. Is it not true that
there was no assurance from the officials
of the Maritime Commission thaf even
if we sold them for less they would be
utilized in foreign trade? As a matter
of fact, I believe Admiral Vickery stated
explicitly that they should be sold for
100 percent, because they would not be
used in foreign trade for the reason that
they could not compete.

Mr., BLAND. I do not recall that
statement on the part of Admiral Vick=-
ery. If the gentleman says he made it,
I am ready to confess that that is true.
I do not know.

Since we will meet our domestic oil
requirements after the war to a much
greater extent with oil imports, the do-
mestic trade in oil may be smaller than
it was before the war, and thus fewer
tankers will be engaged in domestic
trade than formerly.

I wish, however, particularly fo call
to the attention of the Committee the
very impelling reasons assigned that
gave us so much trouble. In a letter
from Secretary Forrestal to the gentle-
man from Georgia, the Honorable CARL
Vinson, chairman of the Commitiee on
Naval Affairs, dated March 20, 1945, he
said:

With reference to the provision making
special price concessions applicable in the
case of tankers only when they are sold for
operation in forelgn trade of the United
States, the Navy Department is of the opin-
jon that the speclal price concession should
be applicable- when tankers are sold for
operation in domestic trade. The Navy De-
partment further feels that the provision for
bare boat charter of vessels other than tank-
ers should be liberalized to include tankers.
The Navy Department, therefore, is in ac-
cord with your idea—

That is, Chairman ViNsoNn—

that we should sell and charter as many
tankers as possible under as liberal terms as
possible to American citizens. It might
further be desirable to require that all ves-
sels with the possible exception of Liberty
ships should be offered for sale or for charter
to American citizens prior to the offering of
them to foreign operators.

I have one long telegram pointing out
the reasons why no preference should be
made in the sale of tankers, and stating
that they should be sold as low as dry
cargo freighters. That comes from Pa-
cific Tankers, Inc., Mr. Dawson, Presi-
dent.

We had communications before us at
the time we reconsidered this matter.
Representatives of the Navy view had
advocated an adequate tanker fleet under
the American flag and said that the
tanker tonnage now approximates 12,-
000,000 dead-weight tons, more than our
Merchant Marine in 1939, and it would
be the utmost folly not to exhaust every
possibility of selling or chartering them
to American citizens and selling or char-
tering them upon such terms and condi-
tions that our American operators would
successfully meet foreign competition.

The argument was further made that
the Navy desires the selling and charter-
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ing of as many tankers as peossible to
Americen citizens, for the reason that
Germany and Japan had possessed large
tanker fleets carrying the oil of other
countries, and the Navy desired that our
citizens be given an approximate oppor-
tunity to absorb this business,

They said it was important to protect
our national defense. Our attention was
called to the testimony of Admiral Land
that only industrial carriers would be
interested in these tankers, and that is
why he wished to keep the prices at the
domestic limit. That is a very important
question. It was said that the item of
the $£60,000,000 on the refund was not
to be left out of consideration. But the
Navy seemed to think, or the representa-
tives of the Navy, that we were not rais-
ing our sights high enough for us to see
into the more importeant future and that
Admiral Land did not see the possibility
of building up an entirely new industry
by creating a new group of indipendent
American operators who would be in-
duced to engage in the oil-carrying busi-
ness. It was said that it must not be
forgotten that the enemy nations en-
gaged extensively in the oil transporta-
tion trade before the war and that both
Germany and Japan had large -tanker
fleets carrying the oil of other countries
and that there war no reason, with the
huge tanker fleet we had at hand, why
we should not attempt to absorb this
business; and that most or all of our oil
companies had huge oil reserves in for-
eign countries, while our own reserves
were being depleted rapidly. It was said
that there is no healthier way of stimu-
lating the flow of this foreign oil into this
country than by enabling the oil com-
panies and our independent American
operators to maintain a sizable tanker
fleet under the American flag, and that
the best way was to enable the Ameri-
can operator to obtain our surplus tanker
tonnage at a price which is sufficiently
low to meet foreign competition.

The CHAIRMAN. The time of the
gentleman from Virginia has expired.

Mr. BLAND. Mr. Chairman, I ask
unanimous consent to proceed for five

additional minutez.

The CHAIRMAN. Is there objection
io the request of the gentleman from Vir-
ginia?

There was no objection.

Mr. BLAND. It is said if these Amer-
ican operators can be induced to trans-
port foreign oil into this couniry in huge
guantities it will enable us to conserve—
and this is an important point—our fast
diminishing oil reserves such as the Elk
Hills Naval Reserve which was of grave
concern to the Committee on Naval Af-
fairs, Everything possible should be done
to stimulate the utmost growth of an in-
dependent group of American tanker op-
erators. The American-flag industry
would have far-reaching effects upon our
future welfare. First, it would permif
combined employment of large numbers
of . American seamen who otherwise
would be thrown ouf of work when Gov-
ernment operations ceased at the close
of the war, particularly if large numbers
of our tankers are allowed to pass out
from under the American flag. Second,
it will necessitate continuous operation of
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American repair yards. Third, that it
was essential to the national defense.
Fourth, that the best kind of assurance
against another emergency was the sale
of tankers at this price. Fifth, the
$60,000,000 readjustment mentioned by
Admiral Land would be small when it is
considered that few if any tankers would
be disposed of at the price he proposed
and that the cost of their building would
be borne by the Government without any
possibility of recouping any part of it
through sale or charter. In other words,
that the price would be so high there
would be no sale for tankers. The figure
of 75 was reached as a compromise and
rather arbitrarily. We considered it
many days. We were persuaded and im-
pelled more by the views of the Navy De-
partment as they are submitted at our
hearings, our desire was to protect our
reserves and also our desire was to es-
tablish a new business in America.

I am simply given you the reasons
which induced us to report this commit-
tee amendment. I feel, as chairman of
the committee, the matter having been
considered by the committee, it is my
duty to present those views to you.
However, it is entirely agreeable to me
that you shall do what you please.

In conclusion, all I would say is, you
are the judges. If the question of na-
tional defense and the preservation of
national reserves is as great as it was
presented to us, you must take that into
consideration. If the argument of my
friends is correct, and there may be an
immediate saving of money, the only
question is, Shall we save or shall we
raise our sights higher than we have
done in the past?

The CHAIRMAN. The time of the
gentleman from Virginia has expired.

Mr. BUCK. Mr. Chairman, I rise in
opposition to the amendment.

Mr. Chairman, T suggest that it is well
in considering any amendment to give
thought to the effect of the amendment
on the basic purpose of the bill. The
purpose of H. R. 3603, as it clearly sets
forth, is to foster the development and
encourage the maintenance of an Amer-
ican merchant marine. In other words,
we are striving to write a bill which will
put American-built ships into operation
on the high seas under the American
flag and manned by American crews.

The amendment offered by the gentle-
man from Washington not only fails to
further the objectives of the hill but it
is in fact directly destructive to the pur-
poses of the bill.

There is no feature of H. R. 3603 to
which the committee gave more careful
consideration than it did to tanker sales.
The basis finally incorporated into the
bill was the result of much testimony
and discussion which at times seemed
to be endless. The figures as finally ar-
rived at represent a compromise which
the great majority of the committee re-
gard as fair both to the Government and
to the tanker operators and which at the
same time will further the bill’s purposes.

All the Members of the House have
read much of how requirements of war
have depleted our country’s petroleum
reserves. There is no doubt but that in
the years ahead the United States must
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rely upon foreign sources of petroleum
to an increasing extent. That means a
constantly increasing number of tank-
ers engaged in foreign trade.

The question for you to decide in vot-
ing on this amendment is whether our
increasing imports of petroleum shall be
carried in American ships, built and re-
paired in American yards, flying the
American flag, and giving employment
to American crews, or whether that ton-
nage shall be carried under foreign flag
in ships manned by underpaid for-
eign seamen, each one of whom deprives
an American seaman of a job.

Mr. JACKSON. Mr. Chairman, will
the gentleman yield?

Mr, BUCK. 1 yield.

Mr. JACKSON. 1Is there any testi-
mony in the record which indicates that
the oil companies can compete with for-
eign operators in the transportation of
oil from foreign countries to the United
States?

Mr. BUCK. I was about to cover that
point.

Mr. JACKSON. Is it not true that
those people are industrial operators, and
in any event would require a subsidy,
and they would not be eligible for a
subsidy because they are not common
carriers?

Mr. BUCK. I will say that in this bill
we put the price low so they will be able
to compete.

Mr., JACKSON. Is there any testi-

mony in the record? Did any of these_

companies say that that is true?

Mr, BUCK. There is no doubt but that
under conditions as they existed Ameri-
can tanker operators were unable to
compete with foreigners. - I should like
to finish my statement, Mr. Chairman.

Mr., JACKEON. 1 just wondered
whether the gentleman would say there
was anything in the record to that effect.

The CHAIRMAN. The gentleman de-
clines to yield.

Mr. BUCK., Let us not fool ourselves.
Tankers can be built in foreign yards at
half the cost of building them in Ameri-
can yards. Foreign-flag tankers can be
manned by crews receiving less than half
the pay received by American crews.
How then can American-flag tankers
compete in overseas trade? They cannot
and they have not.

Mr.CHURCH. Mr. Chairman, will the
gentleman yield?

Mr. BUCK. I yield.

Mr. CHURCH. The record is full of
that kind of testimony, is it not?

Mr. BUCK. It is; I thank the gentle-
man. )

My home on Staten Island overlooks
the Narrows, the entrance to New York
Harbor. What tankers over the years
have I seen entering and leaving the Port
of New York in the overseas trade?
There have been Dutch tankers and
Swedish tankers and Norwegian tankers
and Danish tankers and British tankers
and Panamanian tankers and German
tankers and Japanese tankers. Ameri-
can tankers were frozen out. They will
continue to be frozen out under the Jack-
son amendment.

I do not say that the tanker sales pro-
visions as embraced in the bill will give
American operators and American crews
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clear entry into this trade. Sale of tank-
ers on the same basis as dry-cargo ships,
as advocated by the able chairman of the
Naval Affairs Committee, is a minimum
step in that direction.

But I assure you that the Jackson
amendment will bar American partici-
pation and American employment in the
overseas petroleum trade.

Mr. BLAND. Mr. Chairman, I ask un-
animous consent that all debate on this

-amendment and all amendments thereto

end in 15 minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from Vir-
ginia?

There was no objection.

Mr. HALE. Mr. Chairman, I rise in
support of the amendment. I hope
very much that the amendment pro-
posed by the gentleman from Washing-
ton will not prevail. I doubt if the
House realizes what a great amount of
time was spent by the committee in its
consideration of this question of the stat-
utory sales price for tankers. The pro-
vision which was finally inserted in the
bill was the result of the best compro-
mise we could make on all the views that
were expressed.

The bill was reported last June with no
dissent on this provision and no attempt
was made even this fall when we were
considering committee amendments to
the bill to raise this tanker price back to
100 percent of the prewar domestic cost.
The suggestion was brought forth only
late last week. It is really shocking to
me that there should be any attempt to
undo at this late hour so much painstak-
ing work on the part of the committee.

The gentleman from Washington has
suggested that there is nothing in the
record from the independént tanker
owners.

Mr. COLE of New York. Mr. Chair-
man, will the gentleman yield?

Mr. HALE. I yield to the gentleman
from New York.

Mr. COLE of New York. I fancy the
gentleman is going to answer the ques-
tion I shall ask him, but I would like to
have him comment on the assertion of
the gentleman from Washington that the
prospective purchasers of these tankers
raised no complaint about the percent-
age of 100.

Mr. HALE. That is what I am going
to talk about. Of course, the effect of
the amendment offered by the gentleman
from Washington is simply to msake
things easier for the large oil companies
and harder for the small tanker compan-
ies which are engaged in carriage for
hire and not in any industrial operation.

Here is a letter from the Hillcone
Steamship Co., which owns three small
tankers. They say:

Under the bill, as presently drafted, tankers
are to be sold at 75 percent of the prewar
domestic cost, as compared to the sale of dry
cargo vessels at 50 and 566 percent of their
prewar domestic cost, to unsubsidized and
subsidized dry cargo operators respectively.

The reason for this differential is expressed
at page 5 of the report:

“Since tankers present a special problem,
being operated for the most part by indus-
trial concerns for the carriage of their own
products, the price consideration applicable
to dry-cargo vessels are inapplicable to tank-
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ers. Thus in the case of tankers, the statu=
tory sales price is fixed on the basis of 75 per-
cent of the prewar domestic cost.”

Without admitting, and in fact denying,
the loglc of the argument advanced for the
discrimination, the ownership of a part of
the tanker fieet should not militate against
the Interests of the Independent owners.
The result would be an utter disregard for
the small owner and a consignment, by legis-
lation, to oblivion. Prior to the war the-in-
dependent tanker operators owned between
16 and 17 percent of the entire American
tanker fleet. This percentage totaled in ex-
cess of 700,000 dead-weight tons, which, in
turn, is equal to over seventy-one 10,000~
dead-weight-ton ships. No other law drafted
by this or any other Congress has been de-
signed to eliminate the smaller business
Interest from continued existence and par-
" ticipation in its services, nor is that the pur-
pose of this bill. Your attention is accord-
ingly directed to the result, The fact that
most tankers are operated by industrial con-
cerns should not place them in a different
category from the dry cargo operators. That
same situation prevails in the operation of
both types of vessels. Among the larger
and, tonnage wise, more important dry cargo
vessel operators are several which are en-
gaged mainly in carrying the goods or im-
plementing the commercial trading activities
of their own or their parent company ac-
tivities. They may be divided into the fol-
lowing general groups: The steel companies,
the coal companies, the frult companies, the
trading companies. There is no price or pro-
tection differential in such cases.

The cost of transportation of petroleum
products is a factor in the final retail cost
of petroleum products sold by the major oil
companies—it is not an absolute norm for
continued ship operation. Conversely, that
factor is the absolute norm in the case of
an independent tanker operator. The effect
of the price differential is to make it an
impossibility for any but the major oil com-
panies to continue tanker operations. This
is not, and should not be, the result con-
templated,

The CHAIRMAN. The time of the
gentleman from Maine has expired.

The Chair recognizes the gentleman
from Ohio [Mr. WEICHEL]. g

Mr. WEICHEL. Mr. Chairman, the
amendment under consideration is based
on a so-called saving. The question is,
therefore, Will there be a saving? It
proceeds on the assumption that some-
body must buy the tankers regardless of
whether you sell them at 100 percent, 75
percent, or 50 percent. It seems to me
that is not the guestion at all. If we are
going to follow the philosophy of the
Merchant Marine Act and have an Amer=-
ican merchant marine, we should sell the
tankers at such a price so as to induce
people to buy them, and the primary
question should not be how much we will
save, The question is how low a price
should be fixed in order to make a sale.
Admiral Land testified they could be sold
at 100 percent, but he did not say whether
you could sell 1 or 50. The gentleman
from Georgia, CArL VinsoN, the chair-
man of the Commitiee on Navdl Affairs,
who should have some information with
reference to the use of tankers, suggested
that they be sold at 50 percent. The
committee, after due consideration, felt
that 75 percent might be a price low
enough to sell surplus tankers. Talk
about saving! Section 9 of this bill,
which refers to the adjustment of prices,
calls for paying $87,000,000 out of the
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Treasury of the United States to people
who have already purchased ships, in-
cluding the tanker buyers. My idea of
saving some money is this: First of all,
we should keep the ships in the hands
of American buyers, and to do that you
must sell them cheap enough so that
they can buy them, and 75 percent of
the cost is believed to be a price low
enough to do that. If you really want to
save, look at section 9, which will cost
$87,000,000 to adjust the price of the
ships sold. Qut of that the tanker people
would get around $57,000,000. My sug-
gestion is not to adopt this amendment;
but when it comes to section 9, let us
limit the adjustment of prices to those
people who are unsubsidized—and by
that I mean the unsubsidized dry-cargo
purchasers. If you limit section 9 to the
unsubsidized dry-cargo purchasers, you
will save around $60,000,000, $50,000,000
of which would go to the tanker buyers.
The tanker buyers have not asked for
this gift in section 9, Therefore, I would
suggest that the saving come in section 9
and the price be left as it is. At 75 per-
cent it might be low enough to keep these
tankers operated by American operators.
Iam against the amendmen for the rea-
sons I have stated.

The CHAIRMAN. The Chair recog-
nizes the gentleman from North Caro-
lina [Mr. Bo*'NER]:

Mr. BONNER. Mr. Chairman, this is
a most interesting part of this bill, We
held hearings day in and day out. We
held hearings on three different bills,
and this question was never mentioned.
Nobody from the tanker industry or the
oil industry appeared before the Mer-
chant Marine Committee in behalf of
the tanker proposition. Nobody ever
gave it a thought. Later on the chair-
man of the Committee on Naval Affairs
came before the Merchant Marine Com-
mittee with a proposition that tankers
be treated as dry-cargo vessels were to be
treated in the bill. To say the least, it
took the committee by surprise. There
was considerable debate in committee.
There were statements made within the
committee that reductions in price would
not add the sale of one single vessel.
If I am incorrect in any statement I
make, I would like to have a Member of
the committee correct me.

In addition to that we brought down

what we thought was the best authority

in the Government on shipping. We
asked Admiral Vickery, we asked Admiral
Land, and we asked others from the
Maritime Commission to appear bhefore
the committee and give us advice on this
tanker proposition. It was continuously
and substantially testified, and shown by
facts and figures, that the price would
not ever enter into the sale of one of
these tankers. It is argued here about a
foreign tanker fleet, when we know per-
fectly well that our tankers, flying our
flag, cannot economically operate against
g.'reign tankers in foreign transporta-

on.

Mr. COFFEE. Mr. Chairman, will the
gentleman yield?

Mr. BONNER. I yield to the gentle-
man from Washington. :

Mr. COFFEE. Is not the great prob-
lem in competition the cost of the main=
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tenance or operation rather than the
original cost price? Is not that what is
facing the owners of the tankers?

Mr. BONNER. Certainly it is. I am
Jjust as anxious to see these ships put in
operation as any man on the floor of
the House. I am just as willing as any-
one to reduce the cost due to the con-
struction in view of the reason for the
construction of these ships, and charge
that cost to the war, but to be reasonable
and frank, there is no reason on earth
to give a windfall to certain operators as
commercial carriers; when they are in-
dustrial carriers.

Mr. JACKSON. Mr, Chairman, will
the gentleman yield?

Mr. BONNER. I yield to the gentle-
man from Washington.

Mr. JACKSON. Is it not true that
even under my amendment they still get
a refund of approximately $500,000 on a
new $2,000,000 tanker?

Mr. BONNER. That is well under-
stood. If anybody will read the figures
here that have already been inserted in
the REecorp, that is perfectly clear.

Mr, KEOGH. Mr. Chairman, will the
gentleman yield?

Mr. BONNER. I yield to the gentle-
man from New York.

Mr. EEOGH. The gentleman from
‘Washington who offered this amendment
indicated that a percentage of the pre-
war domestic cost was never in any pre-
liminary draft of this bill. I should like
the record to show that I am informed
that it appears in one of the early pre-
liminary drafts and was the subject of
considerable discussion.

Mr. BONNER. I will answer the gen-
tleman from New York in this way.
There was so much in the various bills
that were presented to this committee
and it caused so much confusion that I
doubt whether anybody today knows all
the varied and ramified features of the
four different bills that were offered.

May I say that I have no-interest pro
or con as to the oil transportation fea-
tures of this country. I have no interest
one way or the other on that matter. I
only want to see the Government get the
best it can for these ships. I want to see
fair play to our own operators.

Mr. RICH. Mr. Chairman, will the
gentleman yield?

Mr., BONNER. I yield to the gentle-
man from Pennsylvania.

Mr, RICH. Is it not a fact that one of
the greatest immediate needs we will
have for shipping will be for oil transpor-
tation?

Mr. BONNER. Of course.

Mr, RICH. Then if there is that great
need, is it not plausible that we will get
a larger price for vessels that are in such
demand by putting them on the market?

Mr. BONNER. Yes; that is right, It
was stated in the committee that no mat-
ter what the price was it would be nec-
essary for certain foreign countries to
have their own tankers, and that we
would not be permitted to bring inte
their area more than a small percentage
of our tankers.

The CHAIRMAN. The time of the
gentleman from North Carolina has ex-
pired. All time has expired.
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The question is on the amendment
offered by the geatleman from Washing-
ton [Mr. Jacksonl.

The question was taken; and the Chair
being in doubt, the Committee divided,
and there were—ayes 76, noes 55.

So the amendment was agreed to.

The Clerk read as follows:

SALES OF WAR-BUILT VESSELS TO CITIZENS

SEC. 4. (a) Any citizen of the United States
may make application to the Commission to
purchase a war-built vessel, under the juris-
diction and control of the Commission, at
the statutory sales price. If the Commission
determines that the applicant possesses the
ability, experience, financial resources, and
other qualifications, necessary to enable him
to operate and maintain the vessel under
normal competitive conditions, and that
such sale will aid in carrying out the policies
of this act, the Commission shall sell such
vessel to the applicant at the statutory sales

rice.

¥ (b) At the time of sale, the purchaser shall
pay to the Commission at least 25 percent
of the statutory cales price. The balance
of the statutory sales price shall be payable
in not more than 20 equal annual install-
ments, with interest on the portion of the
statutory sales price remaining unpaid, at
the rate of 314 percent per annum, or shall
be payable under such other amortization
provisions which permit the purchaser to
accelerate payment of the unpaid balance as
tre Commission deems satisfactory. The
obligation of the purchaser with respect to
payment of such unpald balance with inter-
est shall be secured by a preferred mortgage
on the vessel sold.

{c) The contract of sale, and the mortgage
given to secure the payment of the unpaid
balance of the purchase price, shall not re-
strict the use or operation of the vessel ex-
cept insofar as may be necessary to preserve
the value of the vessel as security for such
payment,

Mr. BLAND. Mr, Chairman, I offer a
committee amendment, which is at the
Clerk’s desk.

The Clerk read as follows:

Committee amendment offered by Mr,
BLanD: Page 7, strike out lines 18, 19, and 20,
and Insert “price, shall not restrict the law-
ful or proper use or operation of the vessel.”

Mr. BLAND. Mr. Chairman, this is a
clarifying amendment. There was some
question on the part of some members
on the committee as to whether it was
entirely clear. The amendment is offer-
ed for the purpose of making sure that
the intention of the committee, that no
restriction shall be imposed on the opera-
tion of vessels by reason of any provisions
of this bill, will be carried out.

The CHAIRMAN, The question is on
the committee amendment offered by the
gentleman from Virginia [Mr. BLAND].

The amendment was agreed to.

Mr. VOORHIS of California. Mr.
Chairman, I move to strike out the last
word.

Mr. Chairman, I ask unanimous con-
sent to proceed out of order.

The CHAIRMAN. Is there objection
to the reguest of the gentleman from
California?

Mr. CHURCH. Mr. Chairman, if we
start this, it is just going to delay the
consideration of the bill and run into to-
morrow and Friday. I am very sorry. I
object.

Mr. JACKSON,
an amendment.

Mr. Chairman, I offer
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The Clerk read as follows:

Amendment offered by Mr. JacksonN: Page
7, after line 20, insert:

“{d) The contract of sale shall provide
that if the purchaser owns or owned one or
more vessels constructed prior to January
1, 1925, which were requisitioned for title or
for use by the United States after December
81, 1940, the purchaser shall, for some one
of such vessels—

“(1) if requisitioned for use, and lost prior
to the date of such contract by reason of
causes for which the United States was re-
sponsible, readjust the compensation paid or
payable to him on account of such loss to an
amount equal to the exchange allowance
which would be permitted under section 8
if such vessel had not been lost and were be-
ing exchanged upon such purchase,

“{2) if requisitioned for title, readjust
the compensation paid or payable to him on
that account to an amount equal to the ex-
change allowance which would be permitted
under section 8 if such vessel had not been
80 requisitioned and were being exchanged
upon such purchase.”

Mr. JACKSON, Mr. Chairman, shortly
after Pearl Harbor the United States
requisitioned, either for title or for use,
virtually the entire American merchant
marine.

. The compensation to be paid to tine
owner on requisition for title and on loss
of a vessel requisitioned for use, in the
absence of judicial proceedings, was fixed
by the War Shipping Administration on
the recommendations of a just compen-
sation board appointed by the President.

The compensation paid for vessels 20
or more years old was exXtremely high.
Thus the United States is being placed
in the position of paying an operator full
wartime values for old ships and at the
same time selling him new ships at less
than half of their cost.

The amendment I have proposed will
take the United States out of this posi-
tion. Itis verysimple. It provides that
for each war-built vessel purchased by
an operator he must readjust the com-
pensation he received with respect to
some one old ship as follows:

If the old ship was requisitioned for
title, or was requisitioned for use and
lost, he must readjust the compensation
he received to that provided in section 8,
namely, 10 percent of the value of the
new ship being purchased.

I think this amendment is quite sim-
ple. Its purpose is to take care of cer-
tain inflated insurance valuations which
were paid during the war. Under sec-
tion 8 of the bill as emended by the com-
mittee amendment and approved by the
committee, we require old ships that are
being turned in to be readjusted in
accordance with the formula provided in
that section, namely, that the trade-in
value cannot exceed 10 percent of the
construction cost of the vessel to be
purchased.

I do not know whether the Congress
realizes the true picture of these old ves-
sels. Many old vessels were purchased
ifrom the Maritime Commission in 1937
and 1938 for $5 a ton, and a short time
after hostilities broke out were requisi-
tioned for title by the Maritime Commis=
sion. They paid as high as $60 a ton
for some of those ships.

The same is true of insurance. They
paid around an average of $47 per dead-
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weight ton for ships that had a value of
only $5 a ton before the war, and many
of them were actually purchased from
the Commission directly. It is to cor-
rect that situation that I have offered the
amendment which I submit to you for
your consideration.

Mr. RICH. Mr. Chairman, will the
gentleman yield?

Mr. JACKSON. 1 yield.

Mr. RICH. In 1937 and 1938 nobody
thought we were going to get into war.
They did not figure we were going to get
into war. Suppose some fellow went out
and bought a vessel from the Maritime
Commission at $5 a ton. That man
wanted to buy something that he thought
he could use to probably earn a liveli-
hood for himself. Then the war came
on, and because of the war the Maritime
Commission offered him $60 a ton.
What was wrong with that, as far as an
honest, legitimate business transaction is
concerned?

Mr. JACKSON. I think it is a sort of
two-way street. I think when the Gov-
ernment is giving price concessions, it is
not more than fair to ask of the pur-
chaser the same thing that the Govern-
ment is giving him. The gentleman
should look at the tables which I inserted
in the REcoRrD yesterday.

Mr. RICH. I do not know anybody in
the business, I do not know of any cases,
but there are many times when a man’s
foresight gives him an opportunity to
make a business transaction and then,
by some circumstances, he falls into the
category where somebody wants to buy
what he has invested in. There is noth-
ing crooked about that, is there?

Mr. JACKSON. We are not penal-
izing him. The only thing we are saying
to him is, “If you want to buy one of these
old vessels at 50 percent of the prewar
don'ii(estlc cost, then you have got to shell
back.”

Mr. RICH. I want to get every dollar
for these ships that we can get, but I
thought the gentleman was insinuating
that that fellow had done something
wrong.

Mr, JACKSON. No.

The CHAIRMAN. The time of the
gentleman from Washington has ex-
pired.

Mr. JACKSON. Mr. Chairman, I ask
to proceed for three additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Washington?

There was no objection.

Mr. WELCH. Mr. Chairman, will the
gentleman yield?

Mr. JACKSON. I yield.

Mr. WELCH. Mr. Chairman, I ask
the gentleman from Washington [Mr,
JAckson] if it is not a fact that in many
instances the insurance was actually
placed with commercial underwriters,
such as the American Insurance Syndi-
cate, and therefore the insurance in-
demnities in such instances were paid to
the private owner by the commercial
underwriter and not by the Government.

Mr. JACKSON. I will answer the
gentleman by saying that it is my under-
standing that virtually all the war risk—
that is what we are dealing with here,
not marine risk—since 1942 has been
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paid by the Maritime -Commission. All
the so-called marine risks were taken
care of by private companies.

A provision similar to the one I have
offered to the House today is contained,
I understand, in the Senate bill written
by the Maritime Commission. They do
not have to adjust on all of the lost ves-
sels—only on the one that they are
coming in to bargain for. They can elect
the one they wish to readjust.

Mr. BUCK. Mr. Chairman, will the
gentleman yield@?

dr. JACEKSON. I will yield to the
gentleman, althdugh he did not always
yield to me.

Mr. BUCK. The gentleman has of-
fered his amendment only to the section
that applies to the sale of war-built ves-
sels to citizens. 1 wonder if he proposes
to offer a similar amendment to the see-
tion that deals with the sale of vessels to
noncitizens?

Mr. JACKSON. I believe the gentle-
man understands that the amendment

“would not be enforceable against non-
citizens; I believe he understands the
reason for not ofiering it to that section.

Mr. BUCK. Then the amendment
discriminates against the American op-
erator as compared with the foreign
operator.

Mr. JACESQN. No; I would not say
that because I do not know of any foreign
purchasers.

Mr. DONDERO. Mr. Chairman, will
the gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from Michigan.

Mr. DONDERO. What is the mean-
ing of “dead weight’” as the gentleman
used it during his address to the House?

Mr, JACKSON. That would fake us
into quite a long discussion. As I un-
derstand it, dead-weight tonnage is the
actual displacement weight of the ship,
and dead-weight tonnage is more than
gross tonnage.
ship tonnage is figured on the dead-
weight basis, but in Europe ship tonnage
is figured generally on the gross-tonnage

“basis. I am not an expert on tonnage
and do not pretend to be.

The CHAIRMAN. The time of the
gentleman from Washington has ex-
pired.

Mr, BLAND. Mr. Chairman, I rise in
opposition to the amendment. ’

Mr. Chairman, it appears to me that
this amendment is one that calls on the
United States Government to welsh on
the agreement it has already made. An-
other amendment was proposed that pro-
vided that unless a person made certain
agreements that certain things could nof
be considered in the purchase of these
ships he could not qualify. It was dis-
tinctly 2 bludgeoning amendment, and
to that I would never subscribe. A man
has his rights in court; let him go there;
if not, and the matter is squarely pre-
sented in a legislative way it may he
considered.

This amendment never came hbefore
the committee in all of our many months
of work on the different phases of the
bill. I think it would be most unwise to
-accept it now. The bill is so drawn in
its many provisions that one section so
integrates with ancther that scmetimes

In the United States
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we found when we were reaching the end
of the consideration of the bill, we had
agreed to put something in which car-
ried us back to the beginning and a re-
reading of the whole bill became neces-
sary to determine that no injustice would
be done. Under this amendment an op-
erator might be required to accept less
than the courts of the United States
might hold him to be entitled to as just
compensation under the Constitution. If
he refuses to accept the lesser amount he
will be prevented from purchasing a war-
built vessel.

Mr. DONDERO. Mr. Chairman, will

the gentleman yield?

Mr. BLAND. I yield to the gentleman
from Michigan.

Mr. DONDERO. I just appealed to
Webster's Dictionary to find out what
“dead weight” means as it was used by
the gentleman from Washington in
reference to the price per ton paid for
these ships. Can the distinguished
gentleman from Virginia tell the Com-
mittee what “dead weight" means?

Mr. BLAND. This question of tonnage

is ane of the hardest possible and there
is now a movement to have something
that you can fix upon definitely. I have
the definition and I will give it as soon as
I can find it as taken from one of the
volumes on the subjact.

Mr. JACESON. Mr. Chairman, will
the gentleman yield?

Mr. BLAND. I yield to the gentleman
from Washington.

Mr. JACKEON. May I ask the gentle-
man if it is not true that under section 8
of the committee amendment readjust-
ments are required in the cost of trade-
ins similar to that required in my amend-
ment?

Mr, BLAND, I do not know that it
goes that far.

Mr. JACKSON. I may say to the
gentleman that the way it stands now
the fellow who has lost his ship and re-
ceived payment from the Government
will get twice as much as the fellow who
saved his ship and trades it in. That is
the purpose of my amendment.

Mr. BLAND. I think the gentleman
from Pennsylvania put his finger on it
a few moments ago. When acquisitions
were made at a low cost for the ships,
they went up to a much higher cost
thereafter. Immediately after war was
declared in 1939, and we passed the
Neutrality Act, the value of ships went
down. They were quickly affected. I
really do not think we ought to adopt
this amendment without knowing some-
thing about it and more about it than we
can in this consideration.

Mr. CHURCH. Mr. Chairman, will
the gentleman yield?

Mr. BLAND. I yield to the gentleman
from Illinois.
. Mr. CHURCH. The gentleman from
Washington said this invelves foreign
ships. It does, but may I say that our
couniry requisitioned such ships as the
Rez and the Normandie, foreign ships;
therefore the gentleman from Washing-
ton has not the correct information.

Mr. BLAND. The truth of the matter
is no one of us has sufficient information
as to the effect of the amendment to
adopt it now,
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Mr. EEOGH. Mr.Chairman, will the
gentleman yield?

Mr. BLAND. 1 yield to the gentleman
from New York,

Mr. KEEOGH. Is there not quite a
difference in establishing a formula for
trading in a ship than, as this amend-
ment proposes, to go back to those losses
that have been agreed on in accordance
with established law?

Mr. BLAND. I quite agree with the
gentleman,

The CHAIRMAN. The time of the
gentleman from Virginia has expired.

Mr. BLAND. Mr. Chairman, I ask
unanimous consent that all debate on this
amendment close in 10 minutes.

The CHAIRMAN. Is there objection
to the reguest of the gentleman from
Virginia?

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Michigan [Mr.
Brapieyl.

Mr. BRADLEY of Michigan. Mr.
Chairman, I believe that my good friend,
the gentleman from Washington [Mr.
Jackson], has conceived this amendment
possibly through some ill or mistaken
advice. I do not question his integrity
whatscever. The facts of the matter are
these, as pointed out by the gentleman
from Pennsylvania [Mr. Ricul. Some
vears ago when there was no market for
these ships some of these operators
bought them at a sacrifice price from the
Government. Then they had to put up
considerable money to make those ships
usable. In those days we were told we
were bzing kept out of war, but instead
of that we got into the war and a tre-
mendcusly increased demand for ship-
ping came up; as a matter of fact, the
demand for ships—every available ship—
leaped as soon as we zjftecl the arms
embargo.

The Members will recall that when we
were debating the arms embargo, the
great ery from our friends over in
Europe was: “Give us the arms and we
will do the job, just simply puf them on
the docks and we will come and gef them.”
Then you will recall Brivain started a
delightful campaign in this country, put-
ting signs in store windows and signs on
each bottle of Scotch that they brought
back in ships carrying our arms to them,
that “Britain delivers the goods,” im-
plying that we ought to deliver the goods.
And it was not long before we endeavored
to do just that. The Maritime Commis-
sion had to have ships and they got them
back from the owners as fast as they
could just as soon as the President de-
clared a national emergency faced this
country, but before the Maritime Com-
mission acquired these ships by acquisi-
tion of title or charter, millions of tons
of our merchandise and munitions went
overseas in ships that were being tor-
pedoed by the Germans and so naturally
ships greatly enhanced in value. Then,
as the chairman of the committee pointed
out, we entered into definite insurance
agreements with those operators at the
time that we requisitioned those ships
for title or charter.

War-risk and other insurance was not
carried by the Government in a great
many instances. They were carried in
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three ways: First, by the private com-
panies; second, by the war-risk insur-
ance of the Government; and, third, by
a combination of the two when the Mari-
time Commission specifically asked these
operators to share their insurance with
private firms. How are you going to ask
these men to return that insurance to
the insurance companies now when they
apply for insurance on the purchase of
anew ship? The gentleman says that it
does not apply to foreign ships. That
was purely an errcr on his part because
we did requisition a‘great many foreign
ships for title. Our own committee re-
ported out a bill authorizing their acqui-
sition. Of course, those foreigners will
come in, I hope, to buy some of these
ships, and if, as the gentleman says, we
cannot make the foreigners return the
insurance money due us, then he is dis-
eriminating against the American oper-
ators.

There is one other point. I am talk-
ing now about ships that were lost during
the war. All the time after these ships
were lost up to the present time, when
the owners hope to acquire new vessels
under this act, the owners have been de-
prived of the earning power of those
vessels ever since they went to the bot-
tom. I do not think it is fair now, as the
chairman so clearly stated, to welch on
a Government contract with these pri-
vate operators.

Mr. JACKSON. Mr. Chairman, will
the gentleman yield?

Mr. BRADLEY of Michigan. I yieldto
the gentleman from Washington.

Mr. JACKSON. The gentleman is
familiar with the provisions of section 8?

Mr. BRADLEY of Michigan. Yes.

Mr. JACKSON. Is it not true that
under the commitiee amendment the
adjustments must be made by the very
people the gentleman refers to, the peo-
ple that bought ships for $5 a ton in
1937 and 1938? They must readjust ac-
cording to the formula provided in that
section, namely, 10 percent of the con-
struction cost, whereas the operator who
_ lost his ship——

Mr. BRADLEY of Michigan. I do not
yield for a speech. Those men have been
getting the earning power of these ships
right up to the date they turned them
in, and the man who lost his ship 4 years
ago by enemy action has been denied
that earning power.

Mr. JACKSON, Most of these com-
panies used that money to buy these
ships again on which they are getting
readjustments under the bill; is that
not true?

Mr. BRADLEY of Michigan. They
may.

Mr. JACKESON. They have had the
full use of their money. They have had
twice as much.

Mr. BRADLEY of Michigan. We are
telling them in section 9 that they have
to pay back that money that they earned
from the Government; do not forget
that.

Mr. JACESON. And they are not ob-
ligated to do that unless they trade in
under section 9.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Massachusetis
[My, HERTER]. il o
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Mr. HERTER. Mr. Chairman, I hope
very much that this amendment will not
be adopted. I can understand why the
gentleman from Washington offered it.
He is trying to readjust at this late date
some of what you might call the inequi-
ties which occurred in the early stages
of the war years. To my mind it is
absolutely impossible to do that at this
time in fairness to everyone without
essentially defeating the purposes of this
bill which is to get as many ships in
American hands to be operated profit-
ably for the sake of the future of the
merchant marine.

Before we entered the war and during
the early days of the war a good many
American operators of American-flag
ships sold their ships at the urging of
the Maritime Commission to foreign in-
terests, and they sold them at going ton-
nage rates, running anywhere from $50
to $100 a ton. Later the Maritime Com-
mission took over the entire American-
flag tonnage under two methods, one,
requisition for title, and the other, requi-
sition for use. There was absolutely no
uniformity in the way it was done.
When they took over for title they paid
outright a going rate for the ships, in
spite of the fact that the law said that
the value of the ship should not be en-
hanced by the circumstances under
which it was taken. The courts under
the special tribunal to which the gentle-
man from Washington referred set up
a series of criteria by which the value of
those ships was determined, and those
criteria have been accepted by everyone,.
If we try to go back now and readjust
what was previously done at the begin-
ning of the war by putting all kinds of
amendments into this bill, I think we
will have a bill which will sell no Ameri-
can ships to American operators.

Furthermore, the amendment that was
adopted by the committee, which will be
voted on later—and I am sorry I was out
of the country at the time it was adopt-
ed—to my mind is an amendment that is
entirely unworkable. It is an amend-
ment offered by the gentleman from
Washington. He hitches this amend-
ment with that amendment. I think
they are both equally bad. His second
amendment is one which will preclude
the Government from paying more
than 10 percent of war tonnage costs on
the turn-in value of ships regardless of
the amount of money that has been
spent on those ships and regardless of the
condition in which they have been kept.
In other words, Congress will be setting
a fixed price for trade-in of vessels as
though all vessels were of identically the
same kind and make and of the same
age. That just cannot be done. It is
not the way you can trade in ships. You
have to allow some leeway in the trade-
in of ships, exactly as you do in the trade-
in of anything else.

The primary purpose of this bill was
not to wring every last penny out of the
American operator so that he could not
possibly operate a merchant marine in
the future; it was to try to get rid of this
colossal surplus of ships on a fair basis
so that we would have a future merchant
marine.

Mr. Chairman, I hope the amendment
will be defeated.

OCTOBER 2

The CHAIRMAN. The time of the
gentleman from Massachusetis has ex-
pired. All time has expired.

The question is on the amendment of-
fered by the gentleman from Washing-
ton [Mr. Jacksonl.

The question was taken; and on a di-
vision (demanded by Mr. JacksoN) there
were—ayes 30, noes 63.

So the amendment was rejected.

"The Clerk read as follows:

CHARTER OF WAR-BUILT VESSELS TO CITIZENS

Sec. 5. (a) Any citizen of the United
States may make application to the Com-
mission to charter a war-built dry-cargo
vessel, under the jurisdiction and control
of the Commission, for bare-boat use. The
Commission may, in its discretion, either
reject or approve the application, but shall
not so approve unless in its opinion the
chartering of such vessel to the applicant
would be consistent with the policies of
this act. No vessel shall be chartered un-
der this section unless it has been offered
for sale under section 4 for a period of at
least 3 months and no sale has been con-
summated under such section during such
pericd.

(b) The charter hire for any vessel char-
tered under the provisions of this section
shall be fixed by the Commission at such
rate as the Commission determines to be
consistent with the policies of this act, but,
except upon the afirmative vote of not less
than four members of the Commission, such
rate shall not be less than 15 percent per
annum of the statutory sales price (com-
puted as of the date of charter). Except
in the case of vessels having passenger ac-
commodations for not less than 80 pas-
sengers, rates of charter hire fixed by the
Commission on any war-built vessel which
differ from the rate specified in this sub-
section shall not be less than the prevailing
world market charter rates for similar ves-
sels for similar use as determined by the
Commission,

(c) The provisions of sections 708, 709,
710, 712, and 713, of the Merchant Marine
Act, 1836, as amended, shall be applicable
to charters made under this section,

SALE OF WAR-BUILT VESSELS TO PERSONS NOT
CITIZENS OF THE UNITED STATES

Sec. 6. (a) Any person not a citizen of the
United States may make application to the
Commission to purchase a war-built vessel
(other than a P-2 type or other passenger
type and other than a bulk dry-cargo Liberty
type), under the jurisdiction and control of
the Commission. If the Commission deter-
mines—

(1) that the applicant has the financial
resources, ability, and experience necessary
to enable him to fulfill all obligations with
respect to payment of any deferred portion
of the purchase price, and that sale of the
vessel to him would not be inconsistent with
any policy of the United States in respect of
relations with other countries; and

(2) that such vessel is not necessary to the
defense of the United States; and

(3) that such vessel is not necessary to the
promotion and maintenance of an American
merchant marine described in section 2; and

(4) that for a reasonable period of time,
which in the case of tankers and “C” type
vessels shall not end before 6 months after
the cessation of hostilities, such vessel has

*been available for sale at the statutory sales

price to citizens of the United States, or for
charter under section 5 to citizens of the
United States, and that no responsible offer
has been made by a citizen of the United
States to purchase or charter such vessel;

then the Commission is authorized to
approve the application and sell such vessel
to the applicant at not less than the statu-
tory sales price. The determination of the
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Commission under paragraph (2) shall be

- made only after consultation with the Secre-
tary of War and the Becretary of the Navy.
Notwithstanding paragraph (4) of this sub-
section, not to exceed five “C" type vessels
actually under charter to noncitizens for at
least 1 year prior to the date of the enact-
ment of this act may be sold to noncitizens
at any time after such date-of enactment at
not less than the statutory sales price.

(b) Notwithstanding any other provision
of law, no war-bullt vessel shall be sold to any
perscn not a citizen of the United States ex-
cept in accordance with subsection (a), or
upon terms or conditions more favorable than
those at which such war-built vessel is
offered to a citizen of the United States,

Mr. ELAND. Mr, Chairman, I offer a
committee amendment, which is at the
Clerk’s desk. .

The Clerk read as follows:

Committee amendment offered by Mr.
Brawp: Page 9, lines 23 and 24, strike out
“cessation of hostilities” and insert “date of
the enactment of this act."”

Mr. BELAND. Mr. Chairman, this
amendment is another of the amend-
ments made necessary by the surrender
of Japan. If Lias the effect of preventing,
for 6 months after the enactment of the
bill, the sale foreign of C type vessels
and tankers. Under this bill as reported,
the 6-month period ran from the date of
the cessation of hostilities.

The original bill was reported before
the war ceased. The date of the cessa-
tion of hostilities may be confusing as to
the specific date for which the period of
time prescribed in the section may begin
to run. Therefore, it is thought that a
definitely ascertainable date free from
dispute should be determined upon and
as section 6 (a) (4) to which the language
stricken out applies relates to a reason-
able period of time wherein tankers and
C type of vessels shall be first available
to citizens for sales or for charters, within
which time no responsible offers shall
have been made by a citizen of the United
States to purchase or charter such vessel,
it is proposed to fix the time when the
period of preference to citizens is to be
operative on the date of the enactment of
this act. That date is certain and ac-
complishes the purposes originally in-
tended.

The CHATRMAN. The question is on
the amendment offered by the gentleman
from Virginia [Mr. Braxpl.

The amendment was agreed to.

Mr. BUCK. Mr. Chairman, I offer an
amendment, which I send to the desk.

The Clerk read as follows:

Amendment offered by Mr. Buck: Page 9,
line 1, add a new sectlon as follows:

“TRANSFER OF VESSELS TO WAR AND NAVY
DEPARTMENTS

“Sec. 6. (a) Subject to the provisions of
subsection (b) of this section, the Commis-
sion shall transfer to the War Department
or to the Navy Department such war-built
vessels under the jurisdiction and control of
the Commission as may be nominated by the
Secretary of War or the Secretary of the
Navy, respectively, which have not been pre-
viously sold to, or are not then under charter
to, citizens of the United States pursuant to
tgta provisions of section 4 or section 5 of this
act.

“(b) Nominations under this section may
be made at any time, but in the case of any
vessel other than a Liberty-type vessel, trans-
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fer to the War Department or to the Navy
Department will be made under this section
only if such vessel shall not have been sold
or chartered to a citizen of the United States
under section 4 or section 5 hereof within
such reasonable period as the Commission
may fix not in excess of 4 months after the
recelpt by the Commission of the nomination
of such vessel by the Secretary of War or the
Becretary of the Navy.”

Page 9, line 3. strike out “6" and insert “7."

Page 10, line 5, after the semicolon insert
the word “and.”
; Page 10, line 6, add a new paragraph as fol-
ows:

“(5) that such vessel has not been nomi-
nated for transfer to the War Department
or the Navy Department under section 6."

Mr. BLAND. Mr, Chairman, I make a
point oi order against the amendment.
I understand some of the amendment is
directed to a section of the bill that has
not yet been read.

Mr, BUCK, That is not my under-
standing, Mr. Chairman.

The CHAIRMAN. Will the gentleman
be more explicit about his point of order?

Mr. BLAND. Mr. Chairman, I with-
draw the point of order.

The CHAIRMAN. The gentleman
from New York [Mr. Buck] is recognized
for 5 minutes.

Mr. BUCK. Mr. Chairman, I shall not
require 5 minutes to explain this amend-
ment.

On June 21, 1945, the Secretary of War
wrote the Committee on the Merchant
Marine and Fisheries urging that the
War Department be given positive acqui-
sition rights to certain war-built vessels
for purposes of national defense. Ithink
that it was due to inadvertence and the
rush incidental to the impending recess
that the committee failed to incorporate
such a provision into the bill as intro-
duced.

It is obvious that the Navy Depart-
ment has similar need.

The amendment I have offered merely
grants the War Department and the
Navy Department the right to acquire
ships essential for their purposes before
such ships are offered to foreign buyers
and after American citizens have pur-
chased or chartered all the ships they
wish to operate.

I yield back the balance of my time.

* Mr. BLAND. Mr, Chairman, I rise in
opposition to the amendment.

The gentleman from New York says
the amendment was not considered.
Perhaps not in the exact language of his
amendment, but the substance of it was
considered in one form.of the bill that
was considered by the committee. Dur-
ing the consideration of the shipping bill
in 1945, when the committee had amend-
ments before it, there was an amendment
suggested by the War Dzpartment which
provided:

Nor shall any such vessel with respect to
which such a determination, return or trans-
fer has been made or any other vessel espe-
cially subject to this act be sold or chartered
under this act until such vessel has been
determined by the War Department also to
be surplus to its needs.

There was also a letter—I believe the
gentleman refers to a letter—which
came before the committee just shortly
before we had our last meeting. When
the question was taken up the letter was
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read and the chairman called attention
to the fact that it was before the com-
mittee for consideration. Some mem-
ber of the committee said: “We thrashed
that out several times. I do not see why
we should go any further than we have
already gone in the bill when we con-
sider the wishes of the War Department
and the Navy Department, and that we
should not leave to them the determina-
tion of the particular vessels that will be
declared to be surplus.”

The amendment proposed by the gen-
tleman from New York appears on its
face plausible. The policy of the amend-
ment was considered very carefully in
the committee in the early days of iis
deliberations on the bill and decisively
rejected. I think we spent some time
on it.

It has always been the policy of the
Congress, reaffirmed last vear in the ac-
tion cf the Congress on the Surplus Prop-
erty Act that there should be no transfer
of property from one Government agency
to another without reimbursement of
appropriations; in other words, the ac-
quiring agency hefore acquisition can
take place must have appropriations
available to it to pay for the acquisition.
Any other policy would result in permit-
ting agencies to acguire and operate
property without any control whatsoever
on the part of the Appropriations Com-
mittee and the Congress.

The War Department appears to have
been trying for a long time to become the
operator of a large merchant fleet. It
seems to see an opportunity, through the
medium of this bill, to achieve its desires
in this respect—without the necessity of
going through the Committee on Mili-
tary Affairs and the Committee on Ap-
propriations. It would have you believe
that its amendment is necessary to the
national defense, If it is, let that deci-
sion be made in the proper way—first
by the Committee on Military Affairs and
then by the Committee on Appropria-
tions,

Under section 11 of the bill—providing
for a national defense reserve fleet—the
War and Navy Departments can deter-
mine what vessels are necessary to the
national defense and prevent their sale.
Ii the War Department is interested only
in the national defense, it has all the
power it needs under section 11. The
fly in the ointment, however, is that what
the War Department really seems to
want is the operation of a large merchant
fleet, acquired by it without reimburse-
ment of appropriations, and thus with-
out congressional controls.

There was a similar question up when
we had the surplus-property legislation
before us for consideration and at that
time it was provided that the United
States Maritime Commission should be
the sole disposal agency for surplus ves-
sels which the Commission determined
to be merchant vessels or capable of
conversion to merchant use and that
such vessels should be disposed of only
in accordance with the provisions of the
Merchant Marine Act of 1926 as amend-
ed, and other laws authorizing the sale
of vessels. I have a document which
shows the interrogations in this body
and in another body as to whether that
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did leave with the Maritime Commis-
sion the determination of the sale of
these vessels. .

Mr. WELCH. Mr. Chairman, will the
gentleman yield?

Mr. BLAND. I yield.

Mr. WELCH. Is it not a fact that
this amendment or a similar amendment
was considered by the committee and
rejected?

Mr. BLAND. That is what I was trying
to point out. I think the substance of
the amendment has been considered and
has been rejected; and it runs in my
mind that when it was last brought up
the committee declared that to be its
opinion. I understand the sale of these
vessels as used by the other departments
may be had only when they are declared
surplus.

Mr. BUCK. Mr. Chairman, will the
gentleman yield?

Mr. BLAND. I yield to the gentleman
from New York.

Mr. BUCK. Is it not a fact that the
letter from the Secretary of War was
dated June 21; the bill, H. R. 3603, was
introduced on June 27; and that the
committee was in a considerable rush
to get the bill completed at that time?

Mr. BLAND. That particular letter,
yes: but it is my distinct recollection
that before we finished our hearings and
the day before we reported the hill the
question rose again and the members
were unanimously of the opinion that
we had passed on that matter and did
not propose to go into it again, as re-
quested by the War Department.” That
being the case an amendment of this
kind, I submit, should not be adopted at
this time without the necessary consid-
eration that the gentleman seems to
think has not been given it. I think full
consideration has been given it and on
full consideration the committee decided
against this amendment.

The CHAIRMAN. The time of the
gentleman from Virginia has expired.

The question is on the amendment
cffered by the gentleman from New York
LMr. Buckl].

The amendment was rejected.

The Clerk read as follows:

ORDER OF PREFERENCES

Sec. 7. (a) In exercising its powers under
this act and under other provisions of law
with respect to the sale and charter of war-
bulilt vessels, the Commission shall give pref-
erence to citizen applicants over noncitizen
applicants, and as between citizen applicants
to purchase and citizen applicants to charter,
shall, so far as practicable and consistent
with the policies of this act, give preference
to citizen applicants to purchase. In deter-
mining the order of preference between citi~
zen applicants to purchase or between citi=-
zen applicants to charter, the Commission
shall consider, among other relevant factors,
the extent to which losses and requisitions
of the applicant’s prewar tonnage have been
overcome and shall in all cases, in the sale
and charter of a war-built vessel, give prefer-
ence in such sale or charter, as the case may
be, to the former owner of such vessel, or to
the person for whom the vessel was con-
structed but to whom delivery thereof was
Pprevented by the United States,

(b) After the cessation of hostilities, oper-
ation of vessels in commercial service by the
United States, either for its own account or
through operating agents under agency
agreements, shall be continued only to the
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extent necessary to effect orderly transfer of
vessels to private operation.

Mr, JACKSON, Mr, Chairman, I offer
an amendment, A

The Clerk read as follows:

Amendment offered by Mr. JACKsON: Page
11, line 186, after the period, insert “in deter-
mining the order of preference between non-
citizen applicants to purchase, the Commis-
slon shall consider the extent to which losses
in prewar tonnage of the various member
nations of the United Nations, incurred in
the interests of the war effort, have been
overcome, and the relative effects of such
losses upon the national economy of such
member nations.”

Mr. JACKEON. Mr. Chairman, the
purpose of this amendment is to give cer-
tain preferences to a small country like
Norway and some others that have lost
heavily of their merchant fleet during
the war. It applies the same theory of
preference as is available to certain of
our own citizens and it has the additional
factor which the Commission is to take
into consideration, namely, the effect of
such losses upon the national economy of
such nations. This does not affect the
order of preference of our own citizens.
This only has to do with the order of
preference that will exist among foreign
purchasers.

Mr. BRADLEY of Michigan. Mr.
Chairman, will the gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from Michigan.

Mr. BRADLEY of Michigan. It is well
recognized by the committee, of course,
that we have a certain obligation to Nor-
way and also to Brazil, I believe, to make
certain replacements of ships which we
took over and lost; is that not correct?

Mr. JACKSON, That is correct. I
have discussed this with the committee,
both the chairman and the ranking mi-
nority member, and there is no apparent
objection ‘to this amendment.

Mr. BLAND. Mr. Chairman, if the
gentleman will yield, I have no objection
to the amendment.

Mr. JACKSON. For instance, take the
Norwegian situation as an example,
Norway entered the war with 7,600,000
dead-weight tons. That country only
has a population of 3,000,000, They have
lost over half of their merchant fleet in
this war. One can well imagine what
effect those losses have had on her na-
tional economy. In addition to that,
about 35 percent of Norway’s foreign
currency was derived from shipping serv-
ice before the war.

Mr. WELCH. Mr. Chairman, will the
gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from California.

Mr. WELCH. There is no objection to
the amendment on this side, and there is
no objection from the other side, so why
debate it?

Mr. JACKSON. I appreciate that. I
was just making a statement for the
RECORD.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Washington [Mr. JAcKsoN.]

The amendment was agreed to.

Mr. BONNER. Mr. Chairman, I offer
an amendment.
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The Clerk read as follows:

Amendment offered by Mr, BonNNEr: Page
11, line 18, strike out “United States” and
insert “Maritime Commission.”

Mr. BONNER. Mr. Chairman, I have
discussed the amendment with the chair-
man and the ranking minority member
of the committee. The amendment
merely deals with the question whether
we desire to effect some other legisla-
tion in this bill or not. By using the
words “United States” we would affect
a small amount of merchandise freight
that is carried to Panama by the Panama
Canal lines.

Mr. BLAND. Mr. Chairman, will the
gentleman yield?

Mr. BONNER. I yield to the gentle-
man from Virginia.

Mr. BLAND. I do not desire to be
supertechnical, but I believe the proper
wording would be to insert “Maritime
Commission” after the words “United
States.”

Mr. BONNER. I agree to the modifi-
cation so as to have the amendment read
“United States Maritime Commission”,
and ask unanimous consent, Mr. Chair-
man, that the amendment be so modified.

The CHAIRMAN. Without objection,
the amendment will be so modified.

There was no objection.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from North Carolina.

The amendment was agreed to.

The Clerk read as follows:

EXCHANGE OF VESSELS

Sec. 8. (a) The Commission is authorized
to acquire, in exchange for an allowance of
a credit on the purchase of any war-built
vessel under this act—

(1) Any vessel owned by a citizen of the
United States, other than a vessel purchased
under this act; or

(2) Any vessel owned by a foreign corpora-
tion, if—

(A) the wvessel was constructed in the
United States, and has, after December 7,
1941, been chartered to, or otherwise taken
for use by, the United States; and

(B) the controlling interest in such cor-
poration is, at the time of acquisition of such
-vessel hereunder, owned by a citizen or citi-
zens of the United States, and has been so
owned for a period of at least 3 years imme-
diately prior to such acquisition; and

(C) such corporation agrees that the war-
built vessel purchased with the use of such
credit shall be documented under the laws
of the Unitéd States.

Buch allowance shall not be applied upon
the cash payment required under section 4.
Except as provided in subsection (b) of this
section, the provisions of section 510 (c),
(d), (e), and (f), of the Merchant Marine
Act, 1936, as amended, shall be applicable
with respect to such acqulsition to the same
extent as such subsections are applicable
with respect to the acquisition of obsolete
vessels. i

(b) (1) If, within 90 days after the date
of the enactment of this act, the owner of a
vessel eligible for exchange under subsection
(a) and on such date of enactment under
charter to the United States pursuant to a
charter party or taking for use made or ef-
fected prior to such date of enactment,
makes a firm cffer, binding for at least 90
days, to transfer the vessel to the Commis-
sion in exchange for the allowance provided
in paragraph (1), the amount of such allow=-
ance may be increased to (A) the amount
which the owner has, prior to the enactment
of this act, agreed would have been the lia-
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bility of the United States to him if the ves~
sel had been lost, on the day before such date
of enactment, by reason of causes for which
the United States was responsible, or (E) in
the absence of such an agreement, the
amount which would have been the liability
of the United States to him if the vessel had
been so lost on such day and if the valuation
cf the vessel for the purpose of fixing cuch
liability had been that generally applicablie
to vessels of similar age and type.

(2) If, after such offer is made, and prior
to its acceptance, or prior to the acquisition
of the vessel, by the Commission, the vessel
15 lost by reason of causes for which the
United States is responsible, then in lieu ot
paying the owner any amount on account of
such loss, the offer shall, for the purposes
of subsection (a) and this subsection, be
considered as having been accepted and the
vessel as having been acquired by the Com-
mission under subsection (a) immediately
prior to such loss.

{c) The Commission is also authorized to
make available any war-built vessel for
transfer to any clitizen in complete or par-
tial settlement of any claim of such citizen
against the United States (1) for just com-
pensation upon the requisition for title of
any vessel which he owned, or (2) for in-
demnity for the loss of any vessel owned by
him and taken by the United States for use.

(d) A war-built vessel shall be deemed to
be a “new wvessel” for the purposes of sec-
tion 510 and section 511 of the Merchant Ma-
rine Act, 1936, as amended, provided 1t is
documented, or agreed with the Commis-
sion to be documented, under the laws of the
United States.

Mr. BLAND. Mr. Chairman, I offer a
committee amendment.
The Clerk read as follows:

Committee amendment offered by Mr.
Branp: Beginning with line 19, page 12, strike
out down through line 16 on page 14, and
insert: “Such allowance shall not be ap-
plied upon the cash payment required under
section 4. The amount of such allowance
shall be determined by the Commission, hav-
ing regard to the tonnage of the vessel being
exchanged, but shall in no event be greater
than 10 percent of the average construc-
tion cost (without national defense features)
of warbuilt vessels (of the same type as that
being purchased) delivered during the calen-
dar year 1944, except that in the case of any
type of dry-cargo vessel the principal de-
liveries of which were made after the calen-
dar year 1944, there shall be used in lieu of
the year 1944 such period of not less than
6 consecutive months as the Commission
shall find to be most representative of war
production costs of such type. In any case
where the vessel offered In exchange was
acquired from the United States, the ex-
change allowance under this section shall,
unless subsequent to its sale by the United
States it was acquired by a boma fide pur-
cheser for value, in no event be greater than
the price at which the vessel was acquired
from the United States plus the depreciated
cost of any capital improvements thereon.
No vessel which is under charter to the
United States on the date of the enactment
of this act and which, pursuant to the terms
of such charter, has been restored to condi-
tion by the United States, or for the restoring
of which pursuant to the terms of such
charter a cash allowance has been made to
the owner, may be exchanged under this
section.

“(b) The Commission is also authorized
to make available any war-built vessel for
transfer to any citizen in complete or partial
gettlement of any claim of such cltizen
against the United States (1) for just com-
pensation upon the requisition for title of
any vessel which he owned, or (2) for indem-
nity for the loss of any vessel owned by him
and taken by the United States for use,
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“{c) Except as hereinafter provided, a war-
built vessel shall not be decemed to be a "new
vessel™ for the purposes of section 510 of the
Merchant Marine Act, 1936, as amended, but
shail be deemed a *new vessel” for the pur-
poses of secticn 511 of such act. Ssction
510 (c¢) of the Merchant Marine Act, 1926,
as amended, shall be applicable with respect
to vessels exchanged under this section to the
same extent as applicable to obsolete vessels
exchanged under section 510 of such act.”

Mr. BLAND. Mr. Chairman, this
amendment deals with one of the most
difficult guestions which the committee
had to decide—the amount of the trade-
in allowance to be permitted on old ves-
sels turned in to the Commission in con-
nection with the purchase of war-built
vessels.

The bill as reported contained two pro-
visions dealing with the amount of the
allowance—section 8 (a) and section 8
(b). Section B (a) stated the general
rule—that is, that the Commission was
authorized to allow, on a vessel traded
in, the fair and reasonable value of the
vessel, taking into consideration three
factors: First, market value for opera-
tion in foreign and domestic trade; sec-
ond, scrap value; and, third, book value.

Section 8 (b) of the reported bill
authorized a value in excess of the sec-
tion 8 (a) value under certain conditions:

First. The vessel must be under char-
ter to the United States on the date of
the bill's enactment; and

Second. The offer to trade the vessel in
must be made within 90 days after the
date of the bill’s enactment.

If these two conditions were complied
with, then the Commission was author-
ized to allow on the trade-in an amount
not in excess of the “insurance valuation”

. of the vessel—which means the amount

which the United States would have been
required to pay to the owner if it had
lost the vessel while under charter, This
“insurance valuation™ was equal to the
“just compensation” value fixed by the
‘War Shipping Administration, and in the
case of vessels twenty or more years old
averaged around $47 per ton.

There has been a feeling that the al-
lowance permitted by the bill as reported
is too high, and hence the committee has
agreed to the committee amendment
which has just been offered. Under the
amendment the allowance for a vessel
traded in on a war-built vessel cannot be
greater than 10 percent of the war-con-
struction cost of the war-built vessel be-
ing purchased. The amount of the al-
lowance, subject to the 10-percent maxi-
mum, is to be fixed by the Commission,
having regard to the tonnage of the
vessel being exchanged as compared with
the tonnage of the vessel being pur-
chased. Under the amendment the max-
imum allowance, according to informa-
tion given to the committee, will be in
the neighborhood of $25 per ton. As a
further limitation, the amendment pro-
vides that, if the vessel being turned in
was once acquired from the United
States, the allowance cannot exceed the
price paid on such acquisition, unless
subsequent to such acquisition the ves-
sel was acquired by a bona fide pur-
chaser for value,

A vessel which is under charter to the
United States on the date of the bill’s
enactment cannot, under the terms of
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the amendment, be turned in if the
United States has been required to ful-
fill its obligation to restore the vescel to
condition for delivery back to the owner.
The cost of restoration of these vessels
has been estimated to run as high as $20
a ton. Since the reason for providing an
increased trade-in allowance is, first, the
saving of the cost of restoration and, sec-
ond, the holding out of a reasonable in-
ducement to the owner to replace his old
tonnage with new tonnage in the inter-
ests of the merchant marine, it would be
the height of folly to have the owner re-
quire the United States to expend large
sums in restoring the vessel, and then
permit him to turn it in at an attractive
trade-in value and tell the United States
he did not want it after all.

Under the amendment, no vessel may
be traded in under section 510 of the
1936 act on a war-built vessel. On war-
built vessels trade-ins must be made un-
der section 8 of the bill, as proposed by
the committee amendment, or not at all.

Mr. HERTER. Mr. Chairman, I rise
in opposition to the amendment.

Mr. Chairman, I regret exceedingly
that I find myself in opposition to the
distinguished chairman of the commit-
tee’and the majority of the committee
on this amendment. I feel gquite sin-
cerely that in adopting this amendment
the committee neglected to examine
some of its more obvious provisions
which, to my mind, are a complete ab-
surdity if we are trying to modernize our
merchant marine. The amendment, in
effect, provides that for the turn-in of
any vessels other than a war-built vessel
in exchange for a war-built vessel there
shall be a top limit of 10 percent of the
construction costs during war conditions
per ton for that old vessel. The reason,
apparently, that the committee adopted
that was that they were afraid the Chair-
man of the Maritime Commission might
accept in certain deals old junk tonnage
in exchange for new ships.

But as the bill is written and the way
in which this amendment is made to
apply to the bill, this limitation of 10
percent applies to any vessel owned by a
citizen of the United States, other than
a vessel purchased under this act. In
other words, it does not apply neces-
sarily to old tonnage. It may well apply
to tonnage that is in first-class condition
that is only 10 years old, but which for
modernization purposes the owner would
like-to trade in for a new vessel,

Undet this amendment, if adopted, the
maximum trade-in price he can get is
10 percent. It was my understanding
from the beginning that witl. this co-
lossal surplus of vessels we have on our
hands we were going to do our very best
to make fair trade deals in order to get
our merchant marine modernized so that
we might compete, which we will have
great difficulty in doing, with the mer-
chant marines of other nations of the
world. This amendment would com-
pletely prevent the modernization of our
merchant fleet. It is a clear reflection
on the trading ability of the Maritime
Commission from the point of view of
making a fair trade. I object to it on
the same ground as to the other amend-
ment that was offered by the gentleman
from Washington [Mr. Jackson], in that
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in order to try to correct an evil an
amendment has been proposed to the bill
which is likely to be a very serious deter-
rent to the modernization of our mer-
chant marine,

If the Members are interested in this
amendment, I wish they would read it as
appears on page 9201 of the CoNGREsS-
sIoNAL REcCORD of yesterday. I defy any
Member to tell me the meaning of the
entire amendment.

Mr. WELCH. Mr. Chairman, will the
gentleman yield?

Mr. HERTER, I yield.

Mr. WELCH. It is regrettable that
the gentleman from Massachusetts was
not present during the consideration of
the amendment so that the committee
could have had the benefit of his counsel
but the fact still remains that the com-
mittee, by unanimous vote, approved
what is known as the Bonner amend-
ment.

Mr. HERTER. I fully share the re-
gret at not having been present, but I
still stick to my point, and in order that
there be no misunderstanding as to my
understanding of this amendment, I have
just consulted with the counsel for the
committee and he says that my interpre-
tation is the correct interpretation,

Mr, CHURCH. Mr. Chairman, will
the gentleman yield?

Mr. HERTER. I yield.

Mr. CHURCH. I think it is only fair
to say that the gentleman from Massa-
chusetts was in committee at most of its
hearings, and this amendment came up
lately while the gentleman was away.
The gentleman has been at all the hear-
ings and has been very much interested
in the hearings on this very subject and
has been a very valuable member. I do
not believe he has neglected one bit of
this legislation.

Mr. HERTER. Ithank the gentleman
for that. I tried for 15 months to follow
this bill.

Mr. BLAND. Mr. Chairman, will the
gentleman yield?

Mr. HERTER. I yield.

Mr. BLAND. And the gentleman was
a very great aid in preparing this bill.
The chairman learned, and so did other
members of the committee, to rely upon
his excellent judgment and his knowl-
edge of all matters pertaining to the bill.
He was of great assistance and very val-
uable to the committee,

Mr. HERTER. I am very grateful to
the chairman for those kind remarks,
and am sorry I find myself in disagree-
mwent with other members of the com-
mittee on this amendment.

. The CHAIRMAN. The time of the
gentleman from Massachusetts has ex-
pired.

Mr, WIGGLESWORTH. Mr. Chair-
man, I offer an amendment to the com-
mittee amendment.

The Clerk read as follows:

Amendment offered by Mr. WIGGLESWORTH
fo the committee amendment: At the end
of section (b), after the words “for use”
insert “Provided, That the value or price
attributed to any war-built vessel made
avallable under the provisions of this sub-
section shall not be less than the price
at and for which such vessel may be sold
under the provisions of this act.”

Mr. WIGGLESWORTH. Mr. Chair-
man, I think the committee amendment
which has been offered is a tremendous
improvement as compared with the text
of the bill as reported. I do not pur-
port to say whether or not 10 percent is
the proper ceiling, but I do think the
original ceiling proposed in the bill as
reported is absolutely without justifica-
tion. I emphasized that fact in my re-
marks on the floor yesterday. I agree
with Mr. Snyder, Director of Mobiliza-
tion and Reconversion, who, in a let-
ter addressed to the chairman of the
Senate Commerce Commitiee, stated
that “certainly there should be some
drastic limitation placed upon the maxi-
mum trade-in allowance permitted.”

The amendment to the amendment
which I have offered is a very simple
one; I hope the committee will accept
it. The amendment simply proposes to
put a minimum valuation on the ship
that is traded in; namely, the value at
which it can be sold under the provisions
of this act. Without this limitation, as
I read the proposed amendment, any
claim in respect to the requisition for title
or indemnity for loss can be settled in
the discretion of the Commission with-
out any yardstick for the valuation of
the vessel to be turned in. I hope the
amendment to the amendment will be
accepted.

Mr. WELCH. Mr. Chairman, I ask
unanimous consent that the Clerk again
read the amendment.

The CHAIRMAN. Is there objection
to the request of the gentleman from
California? )

There was no objection.

The Clerk again read the amendment.

The CHAIRMAN, The question is on
the amendment to the amendment.

The amendment to the amendment
was agreed to.

Mr. BLAND. Mr. Chairman, I believe
the gentleman from North Carolina
wishes to be heard on his amendment.

Mr. BONNER. Mr. Chairman, I
should like to ask the gentleman from
Massachusetts a question.

Mr, Chairman, I offer a pro forma
amendment.

Mr. Chairman, I address my remarks

‘to the gentleman from Massachusetts

[Mr. WIGGLESWORTH].

The reason this amendment was of-
fered was to assure at least a 25 percent
return to the Treasury of the reduced
prices, as we might term the price men-
tioned in the hill, the prewar domestic
cost reduced. I should like to be assured
that in no case will the return be less
than that amount.

Mr. WIGGLESWORTH. I may say to
the gentleman from North Carolina that
the amendment which I offered goes only
to section (b) of his amendment, that
is to the section which authorizes the
Commission to make available war-built
vessels in complete or partial settlement
of any claim that may now be outstand-
ing. All it does is to provide that the
ships so transferred shall not be trans-
fered at a value less than the value which
is provided in this bill for the sale of
war-built vessels.

Mr. BEONNER. And it still leaves the
possibility for the Commission to get a
higher amount than 25 percent.
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Mr. WIGGLESWORTH. I assume it
does.

Mr. BLAND. Ithought we had agreed
to that; I thought the amendment to the
amendment had been accepted. We
hope they will not set a floor of 25 per-
cent but will seek to get the highest price
possible.

Mr. WELCH. Mr. Chairman, will the
gentleman yield?

Mr. BONNER. I yield.

Mr. WELCH. I should like to ask the
gentleman from Massachusetts if his
amendment will bring a greater finan-
cial return to the Federal Government
for the sale of the ships than is pro-
vided for in the Bonner amendment.

Mr. WIGGLESWORTH. I can an-
swer that only in terms of hope. I
should hope it would, but I do not know
how anybody can have any idea about
ghltf amount to be obtained under this

111,

Mr. WELCH. We are dealing with
$17,000,000,000 of the taxpayers’ money,
and we are duty bound to secure for the
Government the greatest possible finan-
cial return for its ships.

Mr. BLAND. Mr. Chairman, a point
of order.

The CHAIRMAN. The
will state it.

Mr. BLAND. Mr. Chairman, we have
agreed to the Wigglesworth amendment
to the amendment. The question is
whether debate on the amendment of-
fered by the gentleman from Massa-
chusetts is proper.

The CHAIRMAN. As the Chair un-
derstands the situation, the committee
has agreed to the Wigglesworth amend-
ment to the amendment. The question
will recur upon the amendment as
amended.

Mr. BONNER. Mr. Chairman, that
is what I understood. I wanted to be
clear about it before I voted for or
against my own amendment.

The CHAIRMAN. The question is on
the amendment as amended.

The amendment as amended was
agreed to.

The Clerk read as follows:

ADJUSTMENT FOR PRIOR SALES TO CITIZENS

§ec. 9. (a) A citizen of the United States
who on the date of the enactment of this
act—

(1) owns a vessel which he purchased from
the Commission prior to such date, and which
was delivered by its builder after December
31, 1940; or

(2) is parly to a contract with the Com-
mission to purchase from the Commission a
vessel, which has not yet been delivered to
him; or

(3) owns a vessel on account of which a
construction-differential subsidy was paid,
or agreed to be paid, by the Commission un-
der section 504 of the Merchant Marine Act,
1936, as amendsad, and which was delivered
by its builder after December 31, 1940; or

(4) is party to a contract with a ship-
builder for the construction for him of a
vessel, which has not yet been dellvered to
him, and on account of which a construc-
tion-differential sussidy was agreed, prior to
such date, to be paid by the Commission un-
der section 504 of the Merchant Marine Act,
1936, as amended; shall be entitled to an

gentleman

-adjustment in the price of such vessel under

this section if he makes application therefor,
in such form and manner as the Commission
may prescribe, within 60 deys after the date
of the enectment cf thls act.
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(b) Such adjustment shall be made by
crediting the amount thereof against any
mortgage indebtedness to the Commission
with respect to such vessel (prorated over
the unpaid installments thereof), and by re-
funding the balance, if any.

(¢) The amount of the adjustment under
this section shall be the excess of—

(1) the purchase price of such vessel, re-
duced by an amount representing both nor-
mal depreciation, and excessive wear and
tear by reason of war service, at the same
rate and for the same period as that used in
computing the statutory sales price under
paragraph (2) or in lieu thereof by the
amount of any amortization applicable up
to such date under section 23 (t) of the
Internal Revenue Code if such amount is
larger; over

(2) the statutory sales price of the vessel
as of the date of the enactment of this act,
determined as if the vessel were owned by the
Commission.

For the purposes of paragraph (1), the pur-
chase price of a vessel on account of which
a construction differential subsidy was paid
or agreed to be paid under section 504 of the
Merchant Marine Act, 1936, as amended, shall
be the net cost of the vessel to the owner.

(d) An adjustment shall be made under
this section only if there are included in the
adjustment agreement provisions to the ef-
fect that— k

(1) the liability of the United States for
bare-boat use of the vessel under any charter
party made prior to the date of the enactment
of this act shall be limited to 16 percent per
annum of the statutory sales price as of
such date; and

(2) the liability of the United States under
any such charter party for loss of the vessel
shall be determined on the basis of the statu-
tory sales price as of the date of the enact-
ment of this act, depreciated to the date of
loss at the rate of 5 percent per annum, plus
not to exceed 3 percent per annum as repre-
senting excessive wear and tear by reason of
war service; and

(3) in the event the United States, prior to
the termination of the existing national
emergency declared by the President on May
27, 1941, uses such vessel pursuant to a tak-
ing, or pursuant to a bare-boat charter made,
on or after the date of the enactment of this
act, the compensation to be paid to the pur-
chaser, his receivers, and trustees, shall in no
event be greater than 15 percent per annum
of the statutory sales price as of such date,

(e) Section 506 of the Merchant Marine
Act, 1036, as amended, shall not apply to any
vessel with respect to which an adjustment
is made under this section.

Mr, BLAND. Mr, Chairman, I offer a
committee amendment.

The Clerk read as follows:

Amendment offered by Mr. Branp: Page 15,
line 12, after “shall”, insert “, except as here-
inafter provided,” and after the period in line
15, insert “No adjustment shall be made
under this section in respect of any vessel
the contract for the construction of which
was made after June 30, 1945, under the pro-
visions of title V (including sec, 504) or
title VII of the Merchant Marine Act, 1936,
as amended.”

Mr. BLAND. Mr. Chairman, substan-
tially a similar amendment was adopted
yesterday after debate. This amendment
is another of the amendments made nec-
essary by the surrender of Japan and by
the stopping of contract authority for
new construction. It has the effect of
preventing adjustments in the price of
vessels contracted for under title V or
title VII of the Merchant Marine Act,
1936, after June 30, 1945.

The amendments are merely clarify-
ing amendments and consist first of the
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insertion on page 15, line 12, after the
word “shall” of the words “except as
hereafter provided” and then in line 15
inserts the matter contemplated by the
exception, the language so inserted being
as shown in this amendment. The in-
sertion was recommended by the Mari-
time Commission and the reasons there-
for have been discussed in connection
with amendment No. 1.

The CHAIRMAN. The question is on
the committee amendment.
; The committee amendment was agreed
0.

Mr. BLAND. Mr, Chairman, I offer
another committee amendment.

The Clerk read as follows:

Committee amendment offered by Mr.
Branp: Beginning with line 16 on page 15,
strike out down through line 23 on page 16
and insert:

“(b) Such adjustment shall be made, as
hereinafter provided, by treating the vessel as
if it were being sold to the applicant on the
date of the enactment of this act, and not
before that time. The amount of such ad-
Justment shall be determined as follows:

“(1) The Commission shall credit the ap-
plicant with the excess of the cash payments
made upon the original purchase price of the
vessel over 25 percent of the statutory sales
price of the vessel as of such date of enact-
ment, If such payment was less than 25 per-
cent of the statutory sales price of the vessel,
the applicant shall pay the difference to the
Commission,

. *(2) The mortgage indebtedness of the ap-

plicant with respect to the vessel shall be
canceled, and a new mortgage indebtedness,
payable in not more than 20 equal annual in-
stallments, with interest on the portion of
the statutory sales price remaining unpaid,
at the rate of 314 percent per annum, shall
be assumed by the applicant.

*{(3) The new mortgage indebtedness shall
be In an amount equal to the excess of the

‘statutory sales price of the vessel as of the

date of the enactment of this act over the
sum of the cash payment retalned by the
United States under paragraph (1) plus the
readjusted trade-in allowance (determined
under paragraph (6)) with respect to any
vessel exchanged by the applicant on the
original purchase,

“(4) The Commission shall credit the ap-
plicant with the excess, if any, of the sum of
the cash payments made by the applicant
upon the original purchase price of the vessel
plus the readjusted trade-in allowance (de-
termined under paragraph (6)) over the
statutory sales price of the vessel as of the
date of the enactment of this act to the
extent not credited under paragraph (1).

*{6) The Commission shall also credit the
applicant with an amount equal to interest
at the rate of 314 percent per annum (for the
period beginning with the dat» of the original
delivery of the vessel to the applicant and
ending with the date of the enactment of
this act) on the excess of the original pur-
chase price of the vessel over the amount of
any allowance allowed by the Commission
on the exchange of any vessel on such pur-
chase; the amount of such credit first being
reduced by any interest on the original mort-
gage indebtedness accrued up to such date of
enactment and unpaid. Interest so accrued
and unpaid shall be canceled.

*(6) The applicant shall credit the Com-
mission with all amounts paid by the United
States to him as charter hire for use of the
vessel (exclusive of service, if any, required
under the terms of the charter) under any
charter party made prior to the date of the
enactment of this act, and any charter hire
for such use accrued up to such date of
enactment and unpaid shall be canceled; and
the Commission shall credit the applicant
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with the amount that would have been paid
by the United States to the applicant as
charter hire for bare boat use of vessels ex-
changed by the applicant on the original pur-
chase (for the period beginning with date
on which the vessels so exchanged were de=
livered to the Commission and ending with
the date of the enactment of this act).

“(7) The allowance made to the applicant
on any vessel exchanged by him on the origli-
nal purchase shall be readjusted so as to
1imit such allowance to the amount provided
for under section 8.

“(8) There shall be subtracted from the

sum of the credits in favor of the Commis-
slon under the foregoing provisions of this
subsection the amount of any overpayments
of Federal taxes by the applicant resulting
from the application of subsection (c¢) (1),
and there shall be subtracted from the sum
of the credits in favor of the applicant under
the foregoing provisions of this subsectlon
the amount of any deficiencies in Federal
taxes of the applicant resulting from the
application of subsection (c) (1). If, after
making such subtractions, the sum of the
credits in favor of the applicant exceeds the
sum of the credits in favor of the Commis=
sion, such excess shall be paid by the Com-
mission to the applicant. If, after making
such subtractions, the sum of the credits in
favor of the Commission exceeds the sum of
the credits In favor of the applicant, such
excess shall be pald by the applicant to the
Commission. TUpon such payment by the
Commission or the applicant, such overpay-
ments shall be treated as having been re-
funded and such deficieneies as having been
paid.
“For the purposes of this subsection, the
purchase price of a vessel on account of
which a construction differential subsidy was
paid or agreed to be paid under section 504
of the Merchant Marine Act, 1936, as
amended, shall be the net cost of the vessel
to the owner.

*“(c) An adjustment shall be made under
this section only if an adjustment is applied
for on all vessels of the applicant with re-
spect to which an adjustment may be made
under this section, and then only if the ap-
plicant enters info an agreement with the
Commission to the effect that, in the case of
each such vessel—

“(1) Depreciation and amortization al-
lowed or allowable with respect to the vessel
up to the date of the enactment of this act
for Federal tax purposes shall be treated as
not having been allowable; amounts credited
to the Commission under subsection (b) (6)
shall be treated for Federal tax purposes as
not having been received or accrued as in-
come; amounts credited to the applicant un-
der subsection (b) (6) shall be treated for
Federal tax purposes as having been received
and accrued as income in the taxable year
in which falls the date of the enactment of
this act; and the amount credited by the
Commission under subsection (b) (5) shall
be treated for Federal tax purposes as having
been received and secured as income ratably
over the period beginning with the date of
the original delivery of the vessel to the
applicant and ending with the day before the
date of the enactment of this act;

“(2) The liability of the United States for
use (exclusive of service, if any, required
under the terms of the charter) of the ves-
sel on or after the date of the enactment of
this act under any charter party shall not
exceed 15 percentum per annum of the
statutory sales price of the vessel as of such
date of enactment; and the liability of the
United States under any.”

Page 17, line 14, strike out “(e)" and insert
lr(d)'u

Mr., BLAND., Mr. Chairman, the
gentleman from Washington [Mr. Jack-

son], the chairman of the subcommittee
will handle this amendment.
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Mr. JACESON. Mr. Chairman, this
is an amendment agreed to by the sub-
committee and by the full committee,
which considered amendments to the bill.

Section 9 of the bill as reported seeks
to provide for adjustments in the price
of vessels sold during the war period and
prior to the enactment of the bill to the
price provided under the bill. To make
an adjustment of this character is plain
simple justice. An operator who bought
a vessel from the Commission before the
enactment of the bill should not be
penalized in comparison with one who
waits until after the bill’s enactment to
buy.

There have been sold during the war,
and prior to the bill’'s enactment, 153
dry-cargo vessels and 68 tankers. Of
the dry-cargo vessels 139 were sold with
a construction differential subsidy, and
19 were sold without any subsidy what-
soever. All of the tankers, of course,
were sold without subsidy. The con-
tracts for the sale of all these vessels
contained a provision which purported
to grant to the purchaser in the event
legislation should be enacted-to provide
for the sale of war-built ships the bene-
fits of any price fixed in that legislation.
Whether or not the Commission had au-
thority to make such a commitment, the
fact is that it was made and the good
faith of the United States is involved
in section 9 of the bill.

There has been a feeling that the
amount of the adjustment provided for
in section 9 of the bill as reported is too
high. The commitiee amendment seeks
to cut down the amount of this adjust-
ment and at the same time to be per-
fectly fair to all concerned—those who
bought before the enactment of the bill,
those who bought after the enactment
of the bill, and the United States.

The committee amendment treats all
of these prior sales as being made on the
date of the bill’s enactment and not be-
fore that time, so that the previous pur=
chaser and a future purchaser will be
put on exactly the same basis. In order
to accomplish this result it is necessary
to “unwind” a previous transaction, and
most of the provisions of the committee
amendment which appear complicated
are the provisions describing how this
unwinding is to be done.

First. The cash payments, which in-
clude the principal payments made on
the mortgage, made in connection with
the original transaction have to be read-
justed to the cash payment requirements
of the bill.

Second. The old mortgage indebted-
ness assumed on the original transaction
must be canceled and a new mortgage
indebtedness running from the date of
the bill’'s enactment has to be assumed.

Third. The amount of the new mort-
gage indebtedness must be fixed in rela-
tion to the statutory sales price of the
vessel under the bill—that is, the price
at which it is now being sold.

Fourth. The Commission must credit
the applicant with any amount of cash
which he has already paid in excess of
the statutory sales price.

Fifth, Since the United States has had
the use of the applicant’s money from
the time of the original transaction to
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the date of the bill's enactment, the
‘ Commission must credit the applicant
with interest on that money.

Sixth. The applicant must credit the
Commission with amounts paid by the
United States to him as charter hire for
the use of the vessel from the date of the
original transaction to the date of the
bill's enactment, and if the applicant
traded in any vessel on the original
transaction, the Commission must credit
him with the amount that he would have
earned as charter hire on the old vessel
traded in from the time when the old
vessel was traded in up to the date of the
bill’s enactment.

Seventh. The trade-in allowance made
to the applicant in the original transac-
tion must be readjusted down to the
allowance permitted under section 8 of
the bill.

Eighth. Depreciation which the appli-
cant has taken on the vessel purchased
from the date of the original transaction
to the date of the bill’s enactment must
be treated as nmot having been allowed
and must be put back into the income
account, Similarly, charter hire which
the applicant received and which, under
the terms of the amendment he is re-
quired to pay back must be taken out of
the income account.

These are the provisions which the
amendment includes for the purpose of
unwinding the previous transaction.
The basic principle of the amendment is
very simple—the previous transaction is
to be looked upon as having taken place

not when it actually did but as taking

place on the date of the bill's enactment
and subject to all of the bill’s provisions.
The amendment reduces the amount of

the adjustment under section 9 substan-

tially and is fair to all concerned.

I might say incidentally that the ad-
justments under the bill as originally
reported out amounted to $89,000,000.
That included a scaling down of the
mortgage indebtedness owing fo the
Maritime Commission and a small
amount of cash. This amendment re-
duces that adjustment to the owners
down to $68,000,000, or a total saving of
$21,000,000.

The CHAIRMAN. The time of the
gentleman from Washington has expired.

Mr. WIGGLESWORTH. Mr. Chair-
man, I ask unanimous consent that the
gentleman from Washington [Mr. JACK-
soN] may proceed for one additional
minufe.

The CHAIRMAN. Is there objection
fo the request of the gentleman from
Massachusetts?

There was no objection,

Mr. WIGGLESWORTH. Mr. Chair-
man, will the gentleman yield?

Mr. JACKSON. I yield to the gentle-
man from Massachusetts.

Mr., WIGGLESWORTH. Mr. Chair-
man, as I understand it, this readjust-
ment is made both in respect to con-
tracted sale and sales which are actually
executed?

Mr. JACKSON. That is correct.

Mr. WIGGLESWORTH. And the
gentleman says it will involve the repay-
ment of about $69,000,000?

Mr, JACKSON. Not in cash, no. It
scales down their indebtedness. In
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other words, it treats the transaction as
though it tock place on the date of the
enactment of this bill. Then they must
go through all the necessary procedure
set out in the amendment to make the
adjustments.

Mr. WIGGLESWORTH. Is this $68,-
000,000 to be paid to nonsubsidized own-
ers, to subsidized owners, or to tanker
owners, or to all three?

Mr. JACESON. The adjustment ap-
plies to subsidized and unsubsidized own-
ers. If I understand the record correct-
ly, there will be a very small amount to
subsidized owners. I believe there will
be about $200,000 to the subsidized own-
ers and the rest to unsubsidized owners
and to the tanker operators.

The CHAIRMAN, The time of the
gentleman from Washington has again
expired.

Mr. WEICHEL. Mr, Chairman, I ask
unanimous consent that the gentleman
from Washington may proceed for an-
other minute.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Ohio?

There was no objection.

Mr. WEICHEL., Mr. Chairman, will
the gentleman yield?

Mr. JACKSON, I yield to the gentle-
man from Ohio.

Mr. WEICHEL. With reference to the
amendment offered by the gentleman,
how much do you claim you will save out
of the $87,000,000 now proposed to be
given away by section 9?

Mr. JACKSON. The gentleman will
recall, that he was a member of the sub-
committee which drafted this amend-
ment. My original amendment which was
approved by the subcommittee made a
reduction of roughly $28,000,000. It
brought it down from $89,000,000 to $60,-
000,000. Then the gentleman from Mich-
igan [Mr. BrapLEY] offered an amend-
ment to the full committee which I did
not agree to, which brought it up $8,-
000,000.

Mr. WEICHEL. Your amendment
would reduce the $89,000,000 now pro-
posed to be adjusted under section 9 by
$29,000,000.

Mr. JACKSON. No. It would bring
it from $89,000,000 to $68,000,000, or a
saving of $21,000,000. This is not an
entire cash outlay. A small amount of
cash is involved, because these ships were
purchased with a mortgage back to the
Commission. Most of it involves a scal-
ing down of mortgage indebtedness, and
puts individuals on a parity with those
who buy when this bill becomes law.

The CHAIRMAN. The time of 'the
gentleman from Washington has again
expired.

Mr, BUCK. My, Chairman, I rise in
opposition to the amendment.

By his statement, the sponsor of this
amendment tells us it involves some
$20,000,000. This is a large sum of
money in anyone’s language. I suggest
that it is too large a sum of money to be
dealt with hastily in an eleventh hour
amendment after 18 months of commit-
tee work on the bill, As I mentioned in
my address of yesterday, those who would
stand the $20,000,000 have not had their
day in court and have had no opportu-
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nity whatever to present their viewpoints
thereon.

Those of you who read the amend-
ment in two columns of fine print in
the ConcrEssioNAL REcorp this morning
and those of you who have just heard it
read will agree with me that it is in-
volved and complicated. I have been
told by those who helped draft it that a
dollar by dollar comparison with sec-
tion 9 as written is impossible to com-
pile. Certainly no such compilation has
been presented to the Congress thus far.
The amendment is therefore a shot in
the dark.

Let us examine for a moment the
alleged $20,000,000 savings. From where
was this figure obtained? I have seen
no such compilation and no such com-
pilation has been presented to the Con-
Bress,

I have been told, however, that as to
one segment of the shipping industry—
a favored segment under the amend-
ment—the Government will pay out more
money under the amendment than under
the bill as written. Who then are those
who suffer under the amendment? Is
not the Congress entitled to know?
Lacking such a break-down, can we be
assured that the Government benefits
at all? No one seems to know precisely.

.The Maritime Commission and the War
Shipping Administration are silent. Are
they, too, uncertain as to what the
amendment means?

Mr. Chairman, if the House adopts this
amendment, it will be acting without
benefit of knowledge, without benefit of
analysis. Under these circumstances the
amendment should be defeated.

Mr. BATES of Massachusetts. Mr,
Chairman, will the gentleman yield?

Mr. BUCK. 1 yield.

Mr. BATES of Massachusetts. Has the
Maritime Commission been asked for an
opinion in respect to this amendment
that was read today, and which it is im-
possible for any Member to fully inter-
pret?

Mr. BUCK. The text of the amend-
ment was not completed until the com-
mittee went into session Friday morning.

Mr, BATES of Massachusetts. We are
heing asked to vote on an amendment
which covers at least three or four pages
of very technical language, and appar-
ently nobody is willing to say that the
Maritime Commission is in favor of that
samendment.

Mr. BUCK. The gentleman is exactly
correct, as far as I know.

Mr. JACKSON, Mr, Chairman, will
the gentleman yield?

Mr. BUCK. I yield,

Mr. JACKSON. Is it not correct that
the gentleman was in attendance at the
subcommittee meeting, although he was
not a member of the subcommittee, and
this amendment was presented and dis-
cussed, and a representative of the Com-
mission stated that it would save, rough-
1y, $21,000,000? I believe the gentleman
from Michigan [Mr. BRADLEY] will bear
me out in that.

Mr. BUCK. The gentleman is correct
in saying 1 was present at the subcom-
mittee meeting by invitation. At times
the subcommittee was composed of four
members, There are 21 members of the
committee, The bill came to the com-
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mittee on Friday morning and eight
members adopted this complicated, in-
volved amendment to which we have just
listened.

Mr. WIGGLESWORTH. Mr. Chair-
man, will the gentleman yield?

Mr. BUCKE. I yield.

Mr. WIGGLESWORTH, Am I correct
in understanding that the fundamental
justification for paying these large ad-
justments are clauses inserted in every
contract of purchase, without authority
by the Maritime Commission?

Mr. BUCK. When a prospective pur-
chaser was about to buy a ship during
the course of the war, and knowing that
he faced a drop in value at the end of
the war, any prudent man would have
been unwilling to buy a ship at war-
cost prices. Therefore, the only way the
Maritime Commission was able to sell
ships during the war was to put in a
protecting clause, which was put into
every contract which the Maritime Com-
mission made with the buyer.

Mr. CHURCH. Mr. Chairman, will the
gentleman yield?

Mr. BUCK. 1 yield.

Mr. CHURCH. Would the gentleman
state the nature of that clause?

Mr. BUCK. In every contract for the
sale of a ship made heretofore, and to
which this amendment applies, there has
been a clause stating that the Maritime
Commission would adjust the price paid
to the price as determined under a ship
sale bill when, as, and if enacted.

The CHAIRMAN. The time of the
gentleman from New York has expired.

Mr. BRADLEY of Michigan. Mr.
Chairman, I rise in support of the
amendment.

Mr. BLAND. Mr. Chairman, will the
gentleman yield for a consent request?
Mr. BRADLEY of Michigan. I yield.

Mr. BLAND. Mr. Chairman, I ask
unanimous consent that all debate on
this amendment and all amendments
thereto close in 5 minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Virginia?

There was no objection.

Mr. BRADLEY of Michigan. I believe
the gentleman from New York unwit-
tingly perhaps makes a very unfair
charge against the full committee and
against the subcommittee.

In answer to the gentleman from Mas-

sachusetts [Mr. WiccLEswoRTH] let me
say that this clause was written into
some of the purchase agreements that
the Maritime Commission executed—not
all of them—Dbut in one particular trans-
e.ction to which the gentleman from New
York referred on yesterday this clause
appears:
+ ArticLe 12. Future legislation: The Com-
mis ‘on agrees that in the event of the en-
actment of legislation authorizing the sale
by the United States of vessels, constructed
or sold under conditions similar to the con-
struction and sale of the vessel herein agreed
to be sold, at a price less than the actual
construction cost thereof, exclusive of the
cost of natlonal defense features installed in
any such vessel, the buyer shall be granted
tae benefit of such legislation with respect
to the sale price of the vessel, in which event
the Commission shall make an appropriate
adjustment with the buyer on the purchase
price of the vessel,
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- I think in all fairness to the shipping
interests, this kind of adjustment should
be made and ought to be made in all
fairness to everyone.

Whether or not the Maritime Commis-
sion had any legal right to insert such a
clause in these contracts has been sub-
ject to question. However, that is not
the point as I see it. The fact of the
matter is that the Maritime Commission
has been charged with the responsibility
by Congress of disposing of ships and it
is the duly recognized agent of the United
States Government in its dealings with
the operators. Therefore, after the oper-
ators have entered into a bona fide agree-
ment, with the Maritime Commission
acting as agents of the Government, and
this clause appears, certainly it is up to
us if it has not been done heretofore to
write specifically into law the method by
which these adjustments shall be made.

After prolonged discussion last spring
in the full committee on this subject,
section 9 as it appears in the bill seemed
to be the answer. We now seek to amend
it. Many discussions were held this fall
in the full committee on this subject of
fair adjustments, and the chairman, tir-
ing of trying to get a quorum of the com-
mittee together day after day after day,
appointed a subcommittee of six mem-
bers, three on the majority side and
three on the minority side. The chair-
man of the subcommittee was the very
able gentleman from Washington [Mr.
Jackson]. This subcommittee invited to
attend its meetings any other member of
the full committee who cared to attend.
To my knowledge—and I think I at-
tended every one of those meetings at
the request of our senior minority mem-
ber, the gentleman from California [Mr.
WeLca]l—the gentleman from New York
[Mr. Buck] was also in attendance and
made no suggestion or criticism of this
amendment., ‘And to prove the fairness
of the committee, the committee itself
considered the original Jackson amend-
ment, and in addition several amend-
ments I suggested myself; and in the full
committee session of last Friday the full
committee adopted an additional amend-
ment which I offered and which the gen-
tleman from New York supported; and
then, as he said, with a quorum of 12
members of the committee present,
seven, as I recall it, voted in favor of the
amendment that is presently before us;
one, the gentleman from New York, voted
in opposition to it; and four others voted
present.

Mr. JACKSON. Mr. Chairman, will
the gentleman yield?

Mr. BRADLEY of Michigan. I yield.

Mr. JACKSON. Is it not true also that
the subcommittee consisted of three Re-
publicans and three Democrats?

Mr. BRADLEY of Michigan. I said so.

Mr. JACKSON, Most of the votes were
unanimous.

Mr, BRADLEY of Michigan. Yes.

Mr. JACKSON. And isit not true that
this particular amendment merely makes
it possible for these people to get these
ships at a price which other individuals
would be entitled to get them at when
the bill is enacted?
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Mr. BRADLEY of Michigan. The pur-
pose of the amendment is to put every-
hody on the same basis as of the date of
the enactment of the legislation.

Mr. BUCK. Mr. Chairman, will the
gentleman yield?

Mr. BRADLEY of Michigan. I yield
to the gentleman from New York.

Mr, BUCK. It is perfectly true, as the
gentleman says, that I was invited as a
nonmember of the subcommittee to sit
in with the subcommittee but I did not
feel as a nonmember of the committee
that it was my right to enter in an in-
volved manner into the discussions of
the committee.

Mr. BRADLEY of Michigan. Other
Members, including myself, did not hesi-
tate to express their views and I gath-
ered they were always very welcome. But
I can easily appreciate and I am sure all
the other members of the committee ap-
- preciate that the gentleman from New

York, being a relatively new member of
the commitiee would undobtedly hesi-
tate to be too forward in expressing him-
self before a subcommittee of which he
was not a member, The gentleman from
New York has always been very diligent
in his attention to all matters coming be-
fore our commiftee and has been ex-
tremely regular in his attendance at all
the full committee meetings and is doing
a most commendable job in lending his
views and fighting for his convictions at
all times in all matters that come before
the committee; and I want to say to him
I consider him a very valuable member
of our committee and in that, I know, I
am joined by our chairman and the en-
tire membership.

. Mr. BUCK. As far as last Friday
morning is concerned, it is true that I
offered an amendment to improve the
amendment offered by the gentleman
from Washington, but that did not mean
necessarily I was in favor of that
amended amendment. I was trying to
make it as good as possible.

Mr. BRADLEY of Michigan. The gen-
tleman in fact offered and did support
my amendment which I appreciated. I
hope the amendment will be accepted.

The CHAIRMAN. The time of the
gentleman from Michigan has expired.
All time has expired.

The question is on the amendment of-
fered by the gentleman from Virginia
[Mr. BLano].

The amendment was agreed to.

Mr. HOBBS. Mr. Chairman, I ask
unanimous consent to revert to the com-
mwittee amendment as amended by an
amendment offered by the gentleman
from Massachusetts [Mr. WiGGLES-
WwORTH], and to offer an amendment at
that point. I was through inadvertence
misinformed by one of the reading clerks

“who told me my amendment would come
up after disposition of that amendment.

The CHAIRMAN. 1Is there objection
to the request of the gentleman from
Alabama?

Mr. WEICHEL. Mr. Chairman, I ob=-
Ject, in view of the fact that my amend-
ment fits in immediately after the one
that has just been adopted. I would like
to have my amendment considered, then
the gentleman may make his motion.

Mr. HOBES. Mr. Chairman, I so
amend my unanimous consent request.

CONGRESSIONAL RECORD—HOUSE

Mr. CHURCH. Mr. Chairman, I ob-
Ject for the present.

Mr. WEICHEL. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. WEICHEL: Page
14, line 18, strike out “a citizen of the United
Btates” and insert “an unsubsidized oper-
ator”, in line 20 and line 24, page 15, In
line 1 and in line 7, before ‘vesseis”, insert
“dry cargo.”

Mr. WEICHEL. Mr. Chairman, up to
this time no one has told the Members
of this House that section 9 as now
written.in the bill will cost the taxpayers
of this country $87,000,000 out of the
Treasury of the United States. Some
of you gentlemen will say that this is
merely a bookkeeping arrangement, but
any time that you give credit to some-
body out of the Treasury of the United
States, even though they call it a book-
keeping arrangement, the taxpayers will
pay the $87,000,000.

As I said yesterday, the Maritime
Commission was not satisfied with put-
ting up a fund that went up to $329,000,-
000 of tax-exempt funds. They were not
satisfled with that, but in addition, they
put a clause into every sales contract,
which they had no authority to do, say-
ing that they would refund to every pur-
chaser money under section 9 to make
it line up with sales under this bill

With reference to the amendment
offered by the gentleman from Washing-
ton [Mr. JacksoN], which raised the
tankers from 75 percent to 100 per-
cent, the gentleman in answer to my
question said all that would do would
he to reduce the $87,000,000 only $29,-
000,200. In other words, his offer to
raise the price did not do anything very
much with reference to paying out
$87.000,000 under section 9.

My amendment simply proposes to do
this: It did not go through and it does
not go through a long-winded statement
of six pages. It is very simple and says
this: The bill as now set up provides for
returning $87,000,000 out of the Treasury
of the United States. I say that if you
are going to adjust price to those who
have purchased, if you are going to ad-
just it and give it to any one, I bzlieve
you should give it to the American citi-
zen who put down his own dollars and
bought his own ships; the person who is
unsubsidized and not to the subsidized.
If you adopt this amendment you will
save $70,000,000; in other words this
ai-endment says that the adjustment
in price shall only be given to unsubsi-
dized dry-cargo operators, and by that
you will take away $57,000,000 from the
tankers as a gift and you will take away
the gift to the subsidized people who re-
sort to pay for these very ships under
this bill out of the tax exempt fund which
amounted to $329,000,000. I plead with
you to adopt this amendment and save
the taxpayers of this country $70,000,000
and only adjust the price to the Ameri-
can citizen who bought ships with his
own dollars.

Mr. JACKSON. Mr. Chairman, will
the gentleman yield?

Mr. WEICHEL. I yield to the gentle-
man from Washington.

Mr.JACKSON. IthoughtIcleared up
the amount of refund allowable——
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Mr. WEICHEL. Myr. Chairman, I do
not yield for a speech. The gentleman
said $25,000,000, and he made that
speech once. I yield no further,

Mr. JACKSON. I have always yielded

-to the gentleman.

Mr. WEICHEL. I will yield for a
question.

Mr. JACKSON. Is it not true as I
stated that under this amendment the
refunds are $68,000,000 less what we have
allowed for tankers, bringing it down
under $50,000,000? I just want the gen-
tleman to be fair with the facts.

Mr, WEICHEL. I am fair with the
facts. The gentleman said that under
his amendment with reference to tank-
ers it would help $29,000,000. This
amendment will save $70,000,000, if you
want to save it.

The CHAIRMAN. The time of the
gentleman from Ohio has expired.

Mr. JACKSON. Mr. Chairman, I ask
unanimous consent that the gentleman
be permitted to proceed for two addi-
tional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Washington?

There was no objection.

Mr. JACKSON. Mr. Chairman, will
the gentleman  yield?

Mr. WEICHEL, I will yield for a
question.

Mr. JACKSON. Isit not true that the
original section provided for a readjust-
ment of $89,000,000?

Mr. WEICHEL. That is correct.

Mr. JACKSON. Is it not true that
my amendment brought that down $21,-
000,000?

Mr. WEICHEL. The gentleman said
50. -
Mr. JACKSON. Well, I assume the
gentleman knows that to be true?

Mr. WEICHEL. That is all I know;
the gentleman said so.

Mr. JACKSON. The gentleman re-
calls that he was at the committee meet-
ing when a Maritime Commission repre-
sentative stated that to be the fact. Is
it not true also that the tanker adjust-
ment which the committee has agreed
to here will bring that down fifteen or
twenty million dollars more? So we
must deduct that also. The gentleman
has been talking about $89,000,000 all the
time.

Mr. WEICHEL. If the gentleman is
satisfied with $21,000,000, why should
he not be for this amendment which will
save $70,000,000? It will save over three
times as much as the gentleman’s amend-
ment. Why does the gentleman not
agree to it; will he tell me that? Will
the gentleman fell me why he will not
agree to this amendment which saves
two or three times as much?

Mr. JACKSON. If the gentelman will
let me answer, I will tell him. The an-
swer is simply this, that I do not believe
in arbitrary and capricious legislation.
I believe if we are going to allow an
adjustment to one we should allow it
to all. I see no reason why the dry-
cargo people whether subsidized or un-
subsidized and the tanker people should
not be given the same fair treatment.
I believe in being fair to all.
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Mr. WEICHEL. The gentleman still
believes in taking twenty or thirty million
dollars from the fund to help those peo-
ple but will not save an additional fifty
or sixty million dollars. That is not a
good answer.

Mr.JACKSON. The gentleman knows
that a suit is pending in connection with
that matter. I agree with him 100 per-
cent that. that adjustment ought to be
made, but this is no way to do it by just
being arbitrary and saying one group can
have it and the other cannot.

Mr. WEICHEL. The gentleman wants
to make a gift of $70,000,000, which I do
not want to make, and this story about
court action just confuses the issue.

Mr, BLAND. Mr, Chairman, I rise in
opposition to the amendment.

Mr. Chairman, considerable mention
bhas been made about certain tax-exempt
funds, I am satisfied that if any funds
have been exempted from taxation which
should not have been exempted the
Treasury Department will look into it,
and the offending party made to put up
money to the Treasury, The gentleman
from Washington says there is a suit
about this matter, I understand there is
some question about tax-exempt funds.
If so, it is a matter for the courts to de-
cide. It is not for us now to undertake
to say that persons shall be penalized if
they have improperly received a tax
exemption for they will be made to pay
in the future. Shall we make them pay
here? I do not care as to the result, as
far as I am concerned, except that I want
justice done.

Furthermore, many of the funds tax
exempt were tax exempt under the reg-
ulations of the Treasury, funds repre-
senting depreciation funds that were re-
ceived representing capital gains, or oth-
erwise properly exempt and funds of
that kind. Those sums would materially
reduce the amount that has been men-
tioned. Those questions have not been
decided. I say to you that if we were to
hold our session another day we would
not settle the question here before this
Congress. It is for the courts to decide.

Mr. WEICHEL. Mr. Chairman, will
the gentleman yield?

Mr. BLAND, I yield to the gentleman
from Ohio.

Mr. WEICHEL. Does not the gentle-
man believe it is desirable to adopt an
amendment that will save $70,000,000,
which is more than any other amend-
ment that was proposed to this bill?
The gentleman will admit that the bill
as it now stands would cost the taxpay-
ers $89,000,000 under the adjustment,

Mr. BLAND. I understand it would
have been something like that except
for the amendment that has been of-
fered by the gentleman from Washing-
ton [Mr. Jackson], but I am not in favor
of saving anything if it is unjust.

Mr, WEICHEL. The amendment of
the gentleman from Washington [Mr.
Jackson] does not cut it down to $70,-
000,000, it just cuts it down a little bit.
It is a sort of a token amendment.

Mr. JACKSON. Mr., Chairman, will
the gentleman yield?

Mr. BLAND. I yield.

Mr. JACKSON. I think the record is
clear. I do not understand why the gen-
tleman'from Ohio keeps repeating the
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same thing over and over. My amend-
ment cuts the readjustment from $89,-
000,000 to $68,000,000. In addition, there

.is between $15,000,000 and $20,000,000

that is readjusted below $50,000,000 due
to the adjustment in tanker prices.

Mr. WEICHEL. Why does the gen-
tleman object to cutting these down the
whole way?

Mr. JACKSON. I do not believe in
trying to pass legislation that is arbitrary
and unjust to all the people concerned.

Mr. WEICHEL. The gentleman's
amendment is just a token amendment.
It goes only half way.

Mr, BLAND. Mr. Chairman, I thought .

I had the floor; maybe I do not have it.
At any rate, I want to have the floor
long enough to say, vote decwn this
amendment.

The CHAIRMAN. The question is on
the amendment offered by the gentle=-
man frem Ohio [Mr, WEICHEL].

The question was taken; and on a
division (demanded by Mr. WEICHEL)
there were—ayes 34, noes 58.

So the amendment was rejected.

Mr. HOBBS. Mr. Chairman, I ask
unanimous consent to revert in the con-
sideration of the bill for the purpose of
offering an amendment to the commit~
tee amendment. as amended by the
gentleman from Massachusetts [Mr,
WIGGLESWORTH].

The CHAIRMAN. Is there objection
to the request of the gentleman from
Alabama?

Mr.CHURCH. Mr. Chairman, reserv-
ing the right to object, the gentleman
has a perfecting amendment which has
been agreed to by beth sides and there is
no reason why the amendment should
not be adopted.

Mr. BLAND. Do I understand that
the amendment to be offered is not ob-
jected to? Is that what the gentleman
said?

Mr. CHURCH. That is correct.

Mr. BLAND. If that is so, then let
us hear the amendment. :

Mr.CHURCH. There isnoreason why
the gentleman’s amendment should not
be read.

The CHAIRMAN. Without objection,
the Clerk will report the amendment.

There was no objection.

The Clerk read as follows:

Amendment offered by Mr. Hosss to the
committee amendment as amended by the
Wigglesworth amendment: In section (b)
of the committee amendment as amended by
the Wigglesworth amendment after the
words “United States", insert a semicolon and
strike out the following: “(1) for just com-
pensation upon the requisition for title of
any vessel which he owned, or (2) for in=-
demnity for the loss of any vessel owned by
him and taken by the United States for
use.”

The CHAIRMAN. Is there objection
to the consideration of the amendment?

Mr. CASE of South Dakofta. Mr.
Chairman, reserving the right to object,
will the gentleman from Alabama ex-
plain what his amendment does and
what change it makes? It is impossible
to know where we are without having
that before us. We are dealing with an
amendment to an amendment, neither of
which is available in printed form.

Mr., BLAND. May I ask the gentle=-
man first if this interferes with the
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Bonner amendment in inserting the
words “Maritime Commission?”

Mr. HOBBS. Not at all.

I would be delighted to explain the
amendment. The only purpose of this
amendment and the only thing it does
is to strike out two restrictions which
appear in the bill and gives the United
States through the Maritime Commis-
sion an opportunity to sell some vessels
that they would not otherwise have the
opportunity to sell.

Mr. CASE of South Dakota. Does it
change the terms under which they may
be sold?

Mr. HOBBS. If I may be permitted
to answer the gentleman’s question, the
first part of it now reads:

The Commission is also authorized to
make available any war-built vessel for trans-
fer to dny citizen in complete or partial
sgettlement of any claim of such citizen
against the United States.

Then follow two restrictions which my
amendment would strike out.

Mr. CASE of South Dakota.
tions on whom or what?

Mr. HOBBS. It limits the onés who
have claims against the United States
to those who have claims under two
heads which are as follows: One, for

Restric~

just compensation upon the requisition

for title of any vessel which he owned;
or, two, indemnity for the loss of any
vessel owned by him and taken by the
United States for use. I see no reason,
and no one else can, why we should so
limit it. Anybody who has a just claim
against the United States ought fo be
able to buy one of these vessels and get
credit for it, if the Maritime Commission
sees fit to make a trade on that basis
that is fair and right.

Mr. JACKSON. Mr. Chairman, will
the gentleman yield?

Mr. CASE of South Dakota. I yield.

Mr. JACKSON. I would like to make
this observation, that as I understand
it, this is merely permissive. It is not
mandatory. I mean, leaving the section
as it is. The amendment offered by the
gentleman from Alabama strikes out the
opportunity of the Commission to settle
some of these claims with ships instead
of cash. In other words, we are con-
fronted with the situation where we
have more ships than we have money,
and we have an opportunity to make ad-
justments if people who desire to have
that adjustment can receive a ship in-
stead of money. I do not know that that
is a desirable thing. ;

Mr. WEICHEL., Mr. Chairman, will
the gentleman yield?

Mr. CASE of South Dakota. I yield.

Mr., WEICHEL. In other words, the
gentleman’s amendment merely pro-
vides that the United States Govern-
ment, in settling any claim, may give a
ship in place of money, provided the
value placed on the ship is no greater
than set forth in this bill.

Mr. HOBBS. That is right. Provided
it is to an American citizen who has an
honest claim.

Mr. WEICHEL, Why not give it to
anybody? If they can give them a ship
instead of money, why not give it to a
foreigner as well?

Mr. HOBBS. That is right. Please
let me say I submitted this amendment
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to the genfleman from Virginia [Mr,
Braxnp] and to the gentleman from Cali-
fornia [Mr. WeLcH], and to the gentle-
man who is head of the drafting service,
and there is no objection af all. It will
benefit the bill by inereasing our oppor-
tunity to permit the Maritime Commis-
- sion to sell some of the Liberty ships,
which are the least desirable,

Mr. VORYS of Ohio. Mr. Chairman,
will the gentleman yield?

Mr. CASE of South Dakota. T yield.

Mr. VORYS of Ohio. I thoroughly un-
derstand the idea of permitting the
Maritime Commission to use ships in-
stead of money to settle claims, but as
I understand this amendment, if adopt-
ed, it would give the Maritime Commis-
sion sole and exelusive jurisdiction, sub-
ject to no review at all, to decide what
kind of claims they would settle by pay-
ing in ships. For instance, anyone that
the Maritime Commission wanted to say
had a claim—it could be a tort claim,
somebody had a finger hurt, or some-
thing like that—if you wanted to go to
the Maritime Commission instead of the
Court of Claims or somewhere else, they
would say, “We will give you a ship, and
we have got the power to give you a ship
if we find your claim is good.” That is
the part that concerms me about the
amendment.

Mr. CASE of South Dakota. Let me
say I simply was reserving the right to
object in order that we might know ex-

- actly what we were doing. A With no
printed text of the original amendment
‘before us, it is difficult to determine what
this would do to what we have already
done. As I understand, the gentleman
from Alabama [Mr. Hoens] is seeking to
make it possible for anyone who has a
claim against the United States to set-
tle that claim by taking ships instead of
money. Now, does the gentleman’s
amendment require that that claim be
reduced to a judement, or could anyone
who wants to assert a claim come before
the Maritime Commission and say, “I
have a claim against the United Stafes
and I will settle if for one of your boats™?

Mr. HOBBS. Not at all. It simply
strikes out two of the resirictive cate-
gories.

Mr. CASE of South Dakota. ¥Yes; I
understand that is what it does struetur-
ally: what I am trying to determine is
the effect. The language of the amend-
ment as it was adopted restricts the class
of claimants who can setfle to certain
classes.

Mr. HOBBS. That is right.

Mr. CASE of South Dakota. The gen-
tleman is seeking to eliminate those re-
strictions.

Mr. HOBBS. That is right. The pur-
pose of the amendment is simply to per-
mit, where a claim is definite and so de-
cided by the Commission, if there is any
question about it——

Mr. CASE of South Dakota. Just a
moment. Does the gentleman’s amend-
ment make it possible for the Maritime
Commission to determine whether or not
E:t ?c}aim against the United States is

Mr. HOBBS. No, sir; but here is an
American citizen who is subject to the
requirements of this act. That is, he
must be a man in the shipping business,
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He must know his stuff and satisfy the
Commission that he knows how to run a
ship. Under those circumstances, if he
is an American citizen and he has a claim
which they recognize as just, then the
Commission can, under the terms of this
bill, not only in the two categories men-
tioned, but anyone else who qualifies,
give one of these ships and do so by that
kind of payment instead of in any other
way.

Mr. CASE of South Dakota. It eccurs
to me that the purpose of the gentle-
man's amendment may be highly desir-
able as far as selling ships is concerned,
but what I am afraid of is the judicial
authority granted the Commission.
What his amendment does is to confer
jurisdiction on the Commission, so to
speak, to consider and determine the
justness and validity of claims that may
not have any warrant for consideration
by the Maritime Commission, claims that
might not fall within the eategories he
has in mind, claims that should ke passed
upon by the Court of Claims or the Con-
gress. '

Mr. HOBBS. 1 do not think it is sus-
ceptible of that interpretation, if the
gentleman will pardon me; and I believe
it is wholly warranted if we mean to sell
these ships.

Mr. CASE of South Dakota.
to the gentleman that in view of the dis-
cussion this has precipitated I believe
this is a matter that ought to be con-
sidered more carefully and exactly than
is possible here this afternoon without
a printed copy of the amendments avail-
able, The gentleman can draw atten-
tion to his idea from this debate when
the bill goes over to the other body. I
question the advisability of {rying to pass
it by returning to the Bonner-Wiggles-
worth amendment at this time.

I therefore insist on my objection.

The CHAIRMAN. Objection is heard.

The Clerk read as follows:

LIMITATION ON ELIGIBILITY FOR BENEFITS OF ACT

Sec. 10. No person shall be eligible to pur-
chase or eharter a war-built vessel under this
act, or to receive an adjustment under sec-
tion 9, unless such person makes an agree-
ment with the Commission to the efiect that
the liability of the United States under any
charter party or taking for wuse, made or
effected_prior to the date of the enactment
of this act, for the loss, on or after such
date of ensctment and prior to the expira-
tion of 2 years from the date of the ces-
sation of hostilities, of any vessel owned by
such person and under charter to the United
States (excluding a vessel with respect to
which an applcation under section 9 can be
made) shall be limited to an amount equal
to just compensation as of the date of said
loss, determined pursuant to section 902 of
the Merchant Marine Act, 1936, as amended,
or such valuation as may be agreed upon
subsequent to the date of the enactrhent
of this act. y

Mr. BLAND. Mr. Chairman, I offer a
commiffee amendment.

The Clerk read as follows:

Committee amendment offered by Mr,
Brawp: Beginning in line 25 on page 17,
strike out “the expiration of 2 years from

the date of the cessation of hostilities” and
insert “September 3, 1847.”

Mr. BLAND. This is another one of
the amendments made necessary by the

I may say.
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surrender of Japan and in line with other
amendments that have been offered.
The CHAIRMAN. Without objection,
the amendment is agreed fo.
There was no objeetion.
Mr. CASE of South Daketa.
Chairman, I offer an amendment,
The Clerk read as follows:
Amendment offered by Mr. Case of South
Dakota: On page 18, line 7, after the words
“as amended” strike out the words “or such
valuation as may be agreed upon subseguent
to the date of the enactment of this act”
and insert “or such amount as may be mu-
tually agreed upon subseguent to the date
of the enactment of this act as just com-
rFensation under the provisions of section
802>

Mr. CASE of South Dakota. Mr.
Chairman, this is an amendment that I
have submitted to the chairman of the
committee and also to the ranking mi-
nority member,

Mr. BLAND. Mr. Chairman, I accept
the amendment.

Mr, WELCH. Mr. Chairman, I accept
the amendment.

The CHAIRMAN. Without objection,
the amendment is agreed to.

There was no objection.

The Clerk read as follows:

NATIONAL DCFENSE RESERVE FLEET

Ser. 11. The Commission shall place in.a
national defense reserve (1) such vesssis
owned by it as, after consultation with the
Secretary of War and the Secrefary of the
Navy, it deems should be retained for the
national defense, and (2) all vessels owned
by it at the expiration of 2 years from the
cessation of hostilities, for the sale of which
a contract has not been made by that time,
except those determined by the Commission
to be of insufficient value for commercial and
national defense purposes to warrant their
maintenance and preservation. A vessel
under charter at the expiration of such 2
years shall not be placed in the reserve until
the termination of such charter. Unless
otherwise provided for by law, all vessels
placed in such reserve shall be preserved and
maintained by the Commission for the pur-
pose of national defense. A vessel placad in
such reserve shall In no case be used for
commercial operation, except that any such
vessel may ke used during any period in
which vessels may be requisitioned under
section 902 of the Merchant Marine Act, 1936,
as amended.

Mr. BLAND. Mr. Chairman, I offer an
amendment.

The Clerk read as follows:

Amendment offered by Mr. BLAND as a com-
mittee amendment: Page 18, Iines 14 and 15,
strike out “at the expiration of two years from
the cessation of hostilities” and insert “on
September 3, 1947"; and in lines I8 and 20,
strike out “at the expiration ef such two
years” and insert “on that date.”

Mr. BLAND. Mr. Chairman, this is

Mr,

. another one of the amendments made

necessary by the surrender of Japan.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man frem Virginia [Mr. Branpl.

The amendment was agreed to.

Mr. McCONNELL. Mr. Chairman, I
offer an amendment. :

The Clerk read as follows:

Amendment offered by Mr. McCoNNELL:
Page 19, after the period in line 3, insert a
new paragraph reading as follows:

“{ ) The Commission is authorized to
lend to any State maritime academy, for
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such period or periods, definite or indefinite,
as the Commission ‘may prescribe, any war-
built vessel or vessels for use by such acad-
emy in connectlon with its course of instruc-
tion.”

Mr. BLAND. Mr. Chairman, I accept
ithe amendment.

Mr. WELCH., Mr. Chairman, I have
no objection to it.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Pennsylvania.

The amendment was agreed to.

Mr. BATES 'of Massachusetts. Mr,
Chairman, I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. BATES of Massa-
chusetts: Page 18, lines 11 and 12, strike out
“as, after consultation with”, in line 12
strike out “and"” and insert “or", and in line
13, strike out the comma and “it deems” and
insert ‘“deem.”

Mr., BATES of Massachusetts. Mr.
Chairman, this amendment has as its
purpose the retention in both the Army
and the Navy of those ships which those
departments feel is in the interest of
the national defense. I am speaking
from some knowledge of the situation
confronting the Navy, particularly in
the postwar period, when we are about
to lay up part of the fleet and to reor-
ganize the Navy on a postwar basis. We
want to be certain that the auxiliary
fleet that supplies the combat fleet shall
not be sold either to citizens or to aliens
when there is a need for those ships in
the interest of the national defense.

Mr, Chairman, the Navy, I know, is
very much disturbed about this bill.
They have spoken to me about it as they
have to other members of the commit-
tee. Of course, there is some feeling
that we ought to let this go to the other
branch in order that they may give it
further consideration over there; but I
think we ought to take a definite stand
here in the House.

Mr, BLAND. Mr. Chairman, will the
gentleman yield?

Mr. BATES of Massachusetts. I yield
to the gentleman from Virginia.

Mr. BLAND., Does this strike out the
‘War Department from consideration?

Mr. BATES of Massachusetts. It does
not.

Mr. BLAND. It leaves it so that the
War Department and the Navy Depart-

-ment may be considered?

Mr. BATES of Massachusetts. Yes.
The language of the bill, as it will be
with my amendment, is as follows:

The [Maritine] Commission shall place In
a national reserve such vessels owned by it
which the Secretary of War or the Secretary
of the Navy deem should be retained for the
national defense.

That is all my amendment means, and
it ought to become part of this bill. The
Army and the Navy ought to have some-
thing to say about the maritime ships
that are presently in the service of the
Army and Navy.

Mr. CHURCH. Mr. Chairman, will the
gentleman yield?

Mr. BATES of Massachusetts., I yield
to the gentleman from Illinois,
Mr. CHURCH. The gentleman’s

amendment takes away from the Mari-
time Commission authority over these
ships.

Mr. BATES of Massachusetts. The
language of the bill itself implies what
the intent of the Committee on the Mer-
chant Marine is when they say that the
“Commission shall place in a national-
defense reserve such vessels owned by it
as and after consultation with the Sec-
retary of War and the Secretary of the
Navy.” What is going to happen? If
the Secretary of War and the Secretary
of the Navy say they want these ships
for national defense, the Maritime Com-
mission is not bound to follow their re-
quest, and anything can happen to these
ships. My amendment says that such
vessels owned by the Maritime Commis-
sion which the Secretary of War or the
Secretary of the Navy deems necessary
for the national defense shall be retained.
It makes it mandatory that these ships
cannot be taken away from either one
of these war agencies. I trust, Mr.
Chairman, that this amendment will be
adopted so that the Navy particularly
can depend on these auxiliary ships to
maintain our active fleet. They can be
put in a reserve fleet which we may need"
for the active operating fleet in the days
to come.

1Mr. BLAND. Mr. Chairman, I rise in
opposition to the amendment,

Mr. Chairman, this amendment as of-
fered leaves the Maritime Commission on
a limb. It is entirely out of it. The Navy
and the War Departments are going to
determine just what they want and the
Maritime Commission has no say. We
are dealing with ships for the building up
of the merchant marine. The best ex-
ample is what has happened. It has
been shown in this war that the Maritime
Commission, cooperating with the Army
and the Navy, has conducted the most
magnificent defense in all the world’s
history, yet we are going to take away
from these people who have cooperated
with them that judgment which is nec-
essary for the maintenance and the pres-
ervation and the continuance of a mer-
chant marine which is also necessary for
the defense of the country. I implore
you that you should not do this,

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Massachusetts [Mr. BaTes],

The amendment was rejected.

The Clerk read as follows:

REACQUISITION BY UNITED STATES

Bec. 12, There shall be included in every
contract for the sale of a vessel under section
4 to a citizen of the United States provisions,
binding on, and running with the title of,
the vessel, to the effect that in the event the
United States, prior to the termination of
the existing national emergency declared by
the President on May 27, 1941, or prior to the
expiration of 5 years from the termination
of such emergency, charters or takes such
vessel for bare-boat use, the charter hire paid
to the person who is the owner of the vessel,
shall be at a rate in no event greater than 15
percent per annum of the adjusted basis of
the vessel in the hands of such owner as of
the date of such charter or taking, deter-
mined under section 113 (b) of the Internal
Revenue Code, and that in the event, prior to
the termination of such emergency or prior
to the expiration of such 5 years, such vessel
is repurchased or requisitiored for title by
the United States, or is lost by reason of
causes for which the United States is re-
sponsible, the compensation paid to the per-
son who is the owner of the vessel shall not
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exceed the adjusted basis of the vessel in the
hands of such person as of the date of requi-
sition or loss, determined under section 113
(b) of the Internal Revenue Code.

Mr. BLAND. Mr. Chairman, I offer
another committee amendment.
The Clerk read as follows:

Committee amendment offered by Mr.
Branp: Page 19, strike out lines 5 to 24,
both inclusive, and page 20, strike out lines
1 and 2, and insert:

“Sec. 12. There shall be included in every
contract for the sale of a vessel under section
4 to a citizen of the United States provisions,
binding on, and running with the title of, the
vessel, to the effect that if, during any period
during which the vessel may. be requisitioned
under section 902 of the Merchant Marine
Act, 1936, as amended—

(1) the vessel is repurchased or requisi-
tioned by the United States, or is lost by
reasons or causes for which the United States
is responsible, the compensation paid to the

.owner shall not exceed that which would be

applicable under section 802 of the Merchant
Marine Act, 1936, if the difference between
the construction cost of the vessel (exclu-
sive of national defense features), and the
price at which such vessel was sold by the
United States, constituted a construction
differential subsidy; or !

“(2) the vessel is chartered or taken for
use by the United States, the charter hire
paid to the owner for bare boat use of the
vessel shall not exceed 15 percent per annum
of the compensation permitted to be paid to
to the owner under clause (1) upon- repur-
chase or requisition.”

Mr. BLAND. Mr. Chairman, this
amendment carries into this bill the pol-
icy of section 802 of the Merchant Marine
Act, 1936, That section provides that in
the event it becomes necessary for the
United States to requisition a vessel on
account of which a construction differ-
ential subsidy has been paid, the com-
pensation paid by the United States to
the owner cannot exceed the construc-
tion cost of the vessel and of any cap-
ital improvements thereon minus the
subsidy, in each case depreciated to the
date of requisition. Under the commit-
tee amendment, the compensation paid
upon requisition in any future emer-
gency cannot exceed the original stat-
utory sales price plus the cost of any
capital improvements, in each case de-
preciated to the date of the taking. Sim-
ilarly, if the vessel is taken for use, the
charter hire cannot exceed 15 percent
per annum of the original statutory sales
price plus the cost of capital improve-
ments, depreciated. Under the bill as
reported, the owner, whether or not he
was the original purchaser, was to be
paid his depreciated cost, rather than
the original statutory sales price depre-
ciated, and this restriction applied only
for 5 years after the termination of the
existing national emergency.

This amendment carries into effect the
substance, as I understand, of section 802
of the Merchant Marine Act. There was
never any question about the application
of that act. There was considerable
question about the application of section
902, and there the President called in his
board to advise him upon the determina-
tion of the rules and regulations upon
which settlement was to be made.

Mr. BUCK. Mr. Chairman, I rice in
oppositicn to the amendment.
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Here is another amendment rushed
through the committee last Friday morn-
ing at the eleventh hour. It is hasty
legislation.

The purpose of the. amendment is
simple. It is to grant the Government
reacquisition rights during the life of the
vessel based on the sales price of the
vessel under the act.

At first glance this is reasonable. It
seems entirely proper that the Govern-
ment, after selling a vessel at a low price,
should not be required to pay a high price
in the event of necessary reacquisition.

But what is not clear at first thought
is that the bill also contemplates sales

to foreigners at prices no higher than”

sales to American citizens. Sales to for-
eigners are final. There can be no com-
pulsory reacquisition. Thus, in the event
of an emergency which dictates reacqui-
sition by the Government, the American
owner receives a price based on the cost
to him under the act, whereas the for-
eigner is entirely free to sell his vessel
in the fabulously high war market which
always sccompanies a war emergency.
This is discrimination against American
citizens in favor of foreigners.

A compromise between the interest of
the Government and the interest of the

American ship owner is the only logical

solution. Section 12 as written in the
bill is such a compromise.

The amendment should be defeated
because it is discriminatory against the
American merchant marine.

Mr. BLAND. Mr. Chairman, I ask
unanimous consent that all debate on
this amendment and all amendments
thereto close in 8 minutes. .

The CHAIRMAN.  Is there objzction
to the request of the gentleman from
Virginia?

There was no objection.

The CHATRMAN, The Chair recog-
nizes the gentleman from Maine [Mr.
HaiLel.

Mr. HALE. Mr, Chairman, section 12
of the bill as drawn represents what I
think is a clumsy and ill-conceived at-
tempt to circumvent that provision of
the Constitution which provides that
when the United States takes under
eminent domain my property or the
property of any other citizen, it shall
pay just compensation. Under the pro-
visions of section 12 as drawn, the right
to just compensation is modified only for
a period of 5 years. Under the proposed
committee amendment, there purports
to be a perpetual inhibition running
with the ship, an inhibition on the auto-
matic operation of the Constitution when
the United States requisitions the ship.
For that provision of the Constitution
is substituted the provision of section
802 of the Merchant Marine Act of 1936.
That is a restriction running with the
title of the vessel. I appeal to the
Members of this House who are members
of the legal profession that restrictive
covenants running with chattels are not
& very wholesome legislative precedent.

In this particular case, this restrictive
covenant plainly contradicts the provi-
sion of section 6 (b) of the bill which
provides that no foreign purchaser shall
get a ship on terms or conditions more
favorable than the citizen. Now, a for-
_ eign purchaser who takes one of these
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ships, of course, has nc obligation ever to
turn it in to the United States. He gets
a clear title whereas our citizens get a
title clouded with the necessity possibly
of having to surrender his ship under
the artificial provisions of this restric-
tion. I think the effect of this restric-
tion will be to drive vessels under foreign
flags. But at any rate this is an attempt
to circumvent the Constitution of the
United States and I believe it is morally
WIong.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Massachusetts
[Mr. HERTER].

Mr. HERTER, Mr. Chairman, I hope
very much that this amendment will not
be adopted. This question was debated
in the committee for many, many
months. We went through a great many
different phases of it. In effect, what it
does is this: You or I buy a ship under
this ship-sales act. Every year, if the
Government wants to take that ship back,
it is worth to you 5 percent less than it
was the year before. At the end of 20
years, no matter in which condition you
have kept that ship, no matter what you
have done to maintain it in good order,
the Government can take it away from
you and you will get no compensation for
it whatsoever. A ship that may be built
under the Merchant Marine Act or
shortly after the ship-sale bill goes into
effect will not have that same restriction
applied to it.

In considering the matter, there were
many of us who felt that the principle
of just compensation for property taken
by the Government ought not to be vio-
lated in this bill. We were willing to
compromise on a 5-year basis so that
within a 5-year period if a person bought
a ship under this bill the Government
could recapture and he could not make
any profit out of that recapture. But for
the Government to say in perpetuity that
it has the right to buy that ship from a
man at any time for a fixed and arbitrary
price regardless of conditions the world
over, seems to me to be legislating 20
years ahead. It seems to me to be legis-
lating for the future and legislating in a
way which will make the purchase of
ships under this bill very much less de-
sirable. It may, in fact, militate to a
very great extent against a sound mer-
chant marine. :

Mr, HALE. Mr, Chairman, will the
gentleman yield? ’

Mr. HERTER. I yield.

Mr. HALE., If this amendment is de-
feated, I shall offer an amendment to
strike the entire section.

Mr. JACKSON., Mr. Chairman, will
the gentleman yield?

Mr, HERTER. I yield.

Mr, JACKSON. Is it not true that
under the Merchant Marine Act of 1936
in connection with every ship that was
purchased with a construction differen-
tial subsidy, a similar provision, such as
is offered here, was contained in that
contract of purchase?

Mr. HERTER. That is correct, and it
was proved to be so unworkable during
the present emergency that the Presi-
dent had to set up a special tribunal to
determine what fair value was. Every-
body was very doubtful of the constitu-
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tionality of that provision in the 1936
act.

Mr. JACKSON. The tribunal to which
the gentleman refers has no reference
to the 1936 act, but refers to vessels which
were requisitioned for title.

Mr. HERTER. The gentlemen is cor-
rect, but you did not hold to the requisi-
tion for title price.

The CHAIRMAN. The time of the
gentleman has expired.

All time has expired.

The question is on the amendment
offered by the gentleman from Virginia
[Mr. BLanp].

The question weas taken; and on a
division (demanded by Mr. JACKSON)
there were—ayes 49, noes 49.

Mr. HALE., Mr, Chairman, I ask for
tellers, g

Tellers were ordered, and the Chair-
man appointed as tellers Mr. Jackson and
Mr. HALE,

The Committee again divided; and the
tellers reported that there were—ayes
56, noes 61.

So the amendment was rejected.

Mr. HALE, Mr. Chairman, I offer an
amendment.

The Clerk read as follows:

Amendment offered by Mr. Haie: On page
19, line 5, strike out section 12 and renumber
accordingly sectlons 13, 14, and 15.

The CHAIRMAN. Does the gentle-
man desire to be heard on his amend-
ment?

Mr. HALE. I helieve it is unneces-
sary, Mr. Chairman.

The CHAIRMAN. The question is on
the amendment.

The amendment was agreed to.

The Clerk read as follows:

GENERAL PROVISIONS

Sec. 13. (a) The Commission is authorized
to reconvert or restore for normal operation
in commercial services, including removal of
national defense or war service features, any
vessel authorized to be sold or chartered
under this act. The Commission is author-
ized to make such replacements, alterations,
or modifications with respect to any vessel
authorized to be sold or chartered under this
act, and to install therein such special fea-
tures, as may be necessary or advisable to
make such wvessel suitable for commercial
operation on trade routes or services or com-
parable as to commercial utility to other
such vessels of the same general type.

(b) The provisions of section 202 of the
War Mobilization and Reconversion Act of
1944 shall not apply to contracts of the Com-
mission for or relating to construction of
ships. z

(c) Notwithstanding the prpvisions of sec-
tion 27 of the Merchant Marine Act, 1920, as
amended (U. 8. C,, title 46, sec. 883), no ves-
sel sold or chartered by the Commission under
this act to a citizen of the United States
shall be prohibited from engaging in the
coastwise trade of the United States while
owned by or chartered to such citizen or cit-
izen successors in interest merely because it
was under foreign registry on May 27, 1941,
and prior to its sale or charter under this
act to such citlzen, if it is otherwise entitled
under the laws of the United States to en=-
gage in such trade.

(d) All moneys received by the Commis-
sion under this act sheall be deposited in the
construction fund of the Commission, and
all disbursements made by the Commission

“in carrying out this act shall be paid from

such fund. The provisions of sections 201
(d), 204 (b), 207, 209 (a), and 905 (c) of
the Merchant Marine Act, 1936, as amended,
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shall apply to all activities and functions
which the Commission is authorized to per-
form under this act.

Mr. BLAND (interrupting the read-
ing). Mr. Chairman, I ask unanimous
consent that further reading of this sec-
tion be dispensed with, the section to be
printed at this point.

Mr. RICH. Mr. Chairman, a parlia-
mentary inquiry.

The CHAIRMAN, The gentleman will
state it.

Mr. RICH. Would this prevent the
making of a point of order against a por-
tion of the matter that otherwise would
be read?

The CHAIRMAN. It would not.

Is there objection to the request of
the gentleman from Virginia?

There was no objection.

Mr. BONNER. Mr. Chairman, a poinf
of order.

The CHAIRMAN. The gentleman will
state it.

Mr. BONNER. Mr. Chairman, I make
the point of order against the language
on page 21, line 6, first sentence, on the
ground that it is an appropriation.

The CHAIRMAN. Does the gentleman
from Virginia care to be heard on the
point of order?

Mr, BLAND. Reluctantly, upon advice
from the parliamentarian on the point
of order that I would be foolish to argue
otherwise, I concede the point of order.

The CHATRMAN. The point of order
is conceded; the point of order is sus-
tained.

The Clerk read as follows:

REPORTS

Bec. 14, The Commission shall, at the be-
ginning of the second regular session of
the Sesventy-ninth Congress, and every 6
months thereafter, make a report to Con-
gress with respect to all activities and trans-
actions under this act which have not been
covered by any previous such report.

TERMINATION DATE

Bec. 15. No contract of sale or of charter
shall be made under this act after the ex-
piration of 2 years from the date of the
cessation of hostilities.

Mr. BLAND (interrupting the read-
ing). Mr, Chairman, I ask unanimous
consent that the remaining sections of
the bill may be considered as read and
be printed in the Recorp, I have a clari-
fying amendment to offer to section 15,
but none before that.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Virginia?

There was no objection.

Mr. BLAND. Mr. Chairman, I offer
an amendment..

The Clerk read as follows:

Committee amendment offered by Mr,
Branp: Page 21, lines 22 and 23, strike out
“the expiration of 2 years from the date
of the cessatlon of hostilities” and insert
“September 2, 1947."

Mr. BLAND. Mr. Chairman, this
"amendment has the effect of preventing
vessels from being sold under the bill
after September 2, 1947. Under the bill
as reported, the cut-off date was 2 years
after cessation of hostilities.

Mr. GALLAGHER. Mr,
will the gentleman yield?

Chairman,
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Mr. BLAND. 1 yield to the gentleman
from Minnesota.

Mr. GALLAGHER. Under other sec-
tions September 3 is the date. Here it
is September 2?

Mr. BLAND. Yes, September 2. The
other was fixing a date. This is after
a date, which would be September 2,
1947,

The CHAIRMAN. The question is on
the committee amendment offered by the
gentleman from Virginia [Mr. Branpl.

The amendment was agreed to.

The CHAIRMAN. Under the rule, the
Committee rises.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. STIGLER, Chairman of the Committee
of the Whole House on the State of the
Union, reported that that Committee
having had under consideration the bill
(H. R. 3603) to provide for the sale of
surplus war-built vessels, and for other
purposes, pursuant to House Resolution
No. 358, he reported the bill back to the
House with sundry amendments adopted
by the Committee of the Whole.

The SPEAKER. Under the rule, the
previous question is ordered.

Is a separate vote demanded on any
amendment? If not, the Chair will put
them en gros.

The amendments were agreed to.

The SPEAKER. The question is on
the engrossment and third reading of the
bill.

The bill was ordered to be engrossed
and read a third time and was read the
third time.

The SPEAKER. The question is on
the passage of the bill.

The bill was passed.

A motion to reconsider was laid on the
table.

HOUR OF MEETING TOMORROW

Mr. McCORMACE. Mr. Speaker, 1
ask unanimous consent that when the
House adjourns today it adjourn to meet
at 11 o’clock tomorrow.

The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts?

There was no objection.

EXTENSION OF REMARES

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent that the gentle-
man from North Carolina [Mr. DoucH-
ToN] may have permission to extend his
remarks in the Recorp and include a
statement made by Secretary of the
Treasury Vinson before the Ways and
Means Committee. According to the
Public Printer, this will exceed two
pages of the REcorp and will cost $208,
but I ask that it may be printed notwith-
standing that fact.

The SPEAKER. Without objection,
noiwithstanding the cost, the extension
may be made.

There was no objection.

AMERICA MUST BE ON THE ALERT

Mr. D’ALESANDRO. Mr, Speaker, 1
ask unanimous consent to proceed for 1
minute.

The SPEAKER. Is there objection to
the request of the gentleman ifrom
Maryland?

There was no objection,
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Mr. D'ALESANDRO. Mr. Speaker,
America must be on the alert. America
has too long closed its eyes to those, who,
while enjoying the best that is in our
land, have been secretly plotting its down-
fall. The Communist, the Fascist, and
Nazi in our midst, bent on spreading dis-
content, must be ferreted out and ex-
posed.

Freedom of speech, freedom of opinion,
we must preserve. But the abuse of these
liberties by those who are boring from
within, and who seek only the destruction
of the American way of life, must be
curbed by a firm Government hand and
by a sound public opinion.

I wish to call the attention of the House
to articles in the Hearst newspapers call-
ing the attention of the American people
to the communistic propaganda in our
armed forces. I understand that Sena-
tor ALEXANDER WILEY, of Wisconsin,is in-
serting these articles in the Recorp today.
I demand that an investigation into the
facts and circumstances surrounding
these charges be made immediately.

The first in a series of these articles
shows how the Communists have suc-
ceeded in boring within the ranks of the
10,000,000 soldiers in the United States
Army who went to war to protect the
American Government and the American
way of life. Every American soldier has
been getting a subtly administered week=
ly dose of subversive, Communist doc-
trine. Furthermore, the treatment is
compulsory and under official auspices.
This has been done through the Army
orientation course which every GI has
been compelled to take once a week.

One hour every week every American
soldier has been required to attend an
orientation course.. The highly laudable
objective was to provide an educational
and informational service, including the
discussion of current events, for the
members of the armed forces. However,
much of the text and prepared material
used in these orientation courses has been
shot though with the Marxism and the
Communist party line.

The proper committee to make this in-
vestigation is the Committee on Un-
American Activities. They should deter-
mine who is responsible for it and
whether the War Department has been
cognizant of the use of this educational
course as a Red transmission belt.

The return of the Communist Party of
the United States to its old revolutionary
tacts, calls for the Hitler technique of
divide and conquer. It means stirring up
religious and racial prejudices, foment-
ing a class warfare and turning on a
smear campaign against all attackers of
communism.

It will not be long before a Communist
delegation is again picketing the White
House, just as they did during the in-
famous Hitler-Stalin pact

EXTENSION OF REMARES

Mr, GORE asked and was given per-
mission to revise and extend the remarks
made previously in the day.

Mr. DOYLE. (at the request of Mr,
PATTERSON) was given permission to ex-
tend his remarks 'in the RECORD.

ANNOUNCEMENT

Mr. MARCANTONIO. Mr. Speaker, I
ask unanimous consent to proceed for 1
minute,
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The SPFEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection,

Mr. MARCANTOMIO. Mr. Speaker, if
a record vote had been taken on the bill
just passed, I would have voted in the
negative.

EXTENSION OF REMARES

Mr., McDONOUGH asked and was
given permission to extend his remarks
ir the Appendix of the Recorp and in-
clude an editorial from Collier’s.

Mr. FULLER. Mr, Speaker, I ask
unanimous consent to extend my re-
marks in the Appendix of the REcorp and
to include an address by Frank E. Gan-
nett. I am informed by the Public
Printer that this will exceed two pages of
the Recorp and will cost $117, but I ask
that it be printed notwithstanding that
fact.

The SPEAKER. Without objection,
notwithstanding the cost, the extension
may be made.

There was no objection.

RESIGNATION FROM COMMITTEES

The SPEAKER laid before the House
the following resignation from com-
mittees:

Mr. Sam RAYBURN,
Speaker, House of Representatives,
Washington, D.C.

Dear Me. Speaxer: I herewith resign from
the following committees: Flood Control,
Indian Affairs, Irrigation and Reclamation,
Public Lands, Territories.

With best personal wishes, I am

Respectfully yours,

OcToBER 2, 1945,

MANSFIELD,

The SPEAKER. Without objection,
the resignation will be accepted.
There was no objection.

EXTENSION OF REMARKS

Mr. GAMBLE asked and was given
permission to extend his remarks in the
Recorp and include two editorials.

The SPEAKER. Under previous order
of the House, the gentleman from Illinois
[Mr. Vursernl is recognized for 20
minutes.

ADMINISTRATION OF AMERICAN SECTOR
IN OCCUPIED GERMANY

Mr. VURSELL. Mr. Speaker, a few
months ago General Eisenhower came
triumphantly home to be feted, honored,
and receive the thanks of a grateful
Nation for directing the greatest and
most difficult military operation probh-
ably ever achieved, certainly the great-
est ever entrusted to one man by the
American people. He was acclaimed by
every American in the Nation for leading
our troops and those of our allies to vic-
tory. He spoke to the Members of this
House, winning the further admiration
and confidence of all of us. He typifies
and represents the American Govern-
ment and the American people in the
great problems confronting him in the
administration and reconstruction of
Germany.,

General Eisenhower needs and de-
serves the continued support of this Gov-
ernment and the people in the trying
days ahead. He has the overwhelming
support of Congress and the people,
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Notwithstanding the action of the
President, he undoubtedly must still
have the confidence of the President.,

Mr. Speaker, I, for one, and I believe
the majority of the Members of Congress
was disturbed and greatly disappointed
with the publicity carried in the head-
lines of the papers here in Washington
and throughout the country which might
well put a doubt in the minds of a great
many people as to the efficiency of his
administration on the American sector of
the administration of Germany under his
direction of our Army of Occupation,

This news carried in foreign papers
may weaken his position and that of the
United States Government in such ad-
ministration in the future. It seems most
unfortunate and it is hard to understand
why this unfavorable publicity should be
given at this time,.

The news came out of the fact that ap-
parently the President, sometime back,
sent to Europe one Earl G. Harrison, for-
merly an employee of the Federal Gov-
ernment, to make a survey of conditions
in Germany for the purpose of bringing
back a report to the President on the
‘treatment of Jews in that part of Ger-
many occupied by the American forces.
Apparently, the President has had this
report for some 30 days. The Congress
and the people have no information as to
whether General Eisenhower has been
contacted during that time fo ascertain
if the conditions are as stated by Mr.
Harrison.

Here, in substance, is one of the
charges in his report made public by the
President for the Sunday newspapers
amoeng other charges.

Mr. Harrison is quoted in the press
supposedly released by the President that
“As matters stand we appear to be {reat-
ing the Jews as the Nazis treated them
except that we do not exterminate them,
They are in concentration camps in large
numbers under our military guards in-
stead of SS troops.”

Mr. Speaker, to any American fa-
miliar with conditions when the camps
were liberated, the implications of that
remark are wholly untrue, libelous, un-
warranted and are misleading. One
newspaper says “it is about time that
Americans called a halt on this type of
rhetorical exaggeration which subjects
a Nation to such invidious criticism.”

The report further states that in food
the Jews are receiving about 1,350 calories
a day. This is also untrue and a gross
misrepresentation. Since General Eisen-
hower took charge millions of Jews have
been returned to their homes and it is
said that there are only about 25,000
now that are homeless in the American
zone. The report of dozens of Congress-
men who have gone into Germany since
General Eisenhower took charge attest to
the desperate, deplorable, and chaotic
conditions found there when General
Eisenhower took charge. I doubt if any
Member of Congress has had a report
from one of these Congressmen criticiz-
ing the administration of General Eisen-
hower, or that any of them have found
the conditions there since, as bad as are
described in the report of Mr, Harrison.

The great majority of the Members of
Congress would like to see England open
up the gates of Palestine to these Jews
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in Germany and elsewhere so that those
who so desire could make it their home
in the future. Every Member of Con-
gress will applaud the splendid work
General Eisenhower and his staff have
done in finding homes for the Jews and
in reuniting their families since he has
had charge of the affairs of administra-
tion in Germany and they have the con-
fidence that he will continue to alleviate
the suffering so far as it lies within his
power.

Mr. Speaker, the most regrettable and
unfortunate action has been that after
such splendid work has been done by
General Eisenhower and his staff, and
further that most of the complaints of
the report which was given to the Presi-
dent 30 days ago have already been cor-
rected, is in the fact that the President
at this late date has seen fit to give out
to the press this report and by so doing
has practically given it his confirmation
as stating the facts as they exist today.

Certainly, in the interest of the pres-
tige of our Government in European af-
fairs, if conditions existed as reported
by Mr. Harrison, an attempt should have
been made to correct them without try-
ing the case on the front pages of the
newspapers, thereby weakening the ad-
ministrative power of General Eisen-
hower and lowering the prestige of the
Nation.

Mr. KNUTSON. Mr. Speaker, will the
gentleman yield?

Mr. VURSELL. I yield to the gentle-
man from Minnesota.

Mr. KNUTSON. Returning colleagues
report that there are only two classes in
Germany, Communists and anti-Com-
munists, Those who are against thz
Communists are branded as Nazis, al-
though many of them may have been
violently opposed to the Nazi rule. I -
think the gentleman does not need to be
convinced of the fact that all this we
Liear as to what is going on in Germany
is propaganda to put the American forces
in bad and promote the cause of the
Russians.

Mr., VURSELL. I fear there is con-
siderable truth in a lot the gentleman
from Minnesota has just said. As long
as we have an army of occupation in
Germany, and as long as we have an
administrator, with the terrible condi-
tions that have existed, even though they
become better, if the State Department,
if the Congress, and if the President are
swayed and persuaded not to stand be-
hind the administrator and be sure of
his facts, we will do harm to this Gov-
ernment, we will weaken ourselves in the
eyes of the world, and we will not ac-
complish the result we are attempting
and hoping to accomplish in the liber-
ated countries.

Certainly, if the administration of
General Eisenhower was called into seri-
ous question the President should have
asked for a report from him, and a cor-
rection of such maladministration.
There is no indication that such a course
was pursued. General Eisenhower should-
have had a chance to answer such
charges.

Mr. Speaker, billions of dollars were
spent by the Government to defeaf the
Nazi, liberate our prisoners of war, the
Jews, the Russians, Czschs, French, and
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civilian and military prisoners from
many of the countries being held in the
concentration camps in Germany.
Months of desperate fighting with the
loss: of many thousands of American
boys killed on the battle fronts, many
thousands of them wounded and crippled
for life, yet, after the victory, the kindly
and helpful American soldiers, who would
harm no one except in the defense of
their lives, are charged with treating
these civilian refugees “as badly as they
were formerly treated by the Nazis ex-
cept that they did not exterminate
them.” And the administration of one
of our foremost American cifizens and
one of the greatest generals who ever
led an army in the field is brought into
question. A regrettable mistake has been
made. It is a shameful charge to place
against the good-natured, friendly and
kind GI soldier—it will not set well with
the American people for it is not the
truth.

General Eisenhower’s headquarters is

willing to prove it is not the truth. Has
already proved it is not true. In the
newspapers here in Washington under
the date of October 1, 1945, is an article
from Frankfort, Germany, by the United
Press and I quote:
' Qeneral Eisenhower’s headquarters coun-
tered charges of inhuman treatment of
Jews in the American occupation zone today
by proposing that correspondents make an
immediate investigation of the “worst”
refugee camps.

You have all read the newspapers and
you know these people are getting 2,500
to 3,000 calories a day over there, that
they are being fed twice as well as this
report indicates they are being fed, that
there are only 25,000 of them left, and
that Lt. General Smith, under General
Eisenhower, has offered his own plane
and enough planes for every correspon-
dent to visit these camps at once to show
the fallacy of this charge and to prove
that it is not true.

We would like for the condition of the
refugees to be improved and in fact it
is being improved under the administra-
tion of the Army at the expense of the
tapayers of America. But we cannot
get them back to a living condition that
might be likened to that before the war
and before the persecution broke out in
Germany. We would like to see the gates
of Palestine opened and a haven pro-
vided for the refugees so that they would
have a chance to work out their own sal-
vation economically and financially. But
those are things that the American Con-
gress has not had a chance to help ac-
complish. May I remind you there has
been before this House for quite some
time a resolution dealing to a large ex-
tent with an attempt to get England to
open the gates of Palestine for the ref-
ugees in Germany, and that very resolu-
tion I understand was not acted upon
in this House at the suggestion of the
administration. Certainly, if the Presi-
dent wants to help out, he will find that
the Congress of the United States would
like also to help him and cooperate with
him in an effort to help get England into
an attitude of mind where that govern-
ment would be willing to admit more of
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these stricken people in Europe into Pale-
stine.

Quoting further:

General Eisenhower's chlef of staff, Lt.
Gen. Walter B. Smith, sald his own plane
would b2 at the disposal of any newsmen who
want to inspect the camps.

Smith refused to comment on President
Truman's statement denouncing conditions
in the camps, but other headquarters sources
ware indignant at the charges.

They contended that much of the criticism
in the Harrison report was directed sgainst
refugee camps in Austria and in the British
zone of Germany.

Representatives of the Jewish welfare
agercies in Frankfurt also were surprised at
th~ report. They said it was greatly exag-
gerated and out of date.

“It is not up to us to dispute what the
President says,” one high authority said,
“but it seems that our Jewish camps are in
splendid shape now compared with a few
months ago.”

Eisenhower’s headquarters sald Jews now
were recelving a minimum 2,500-calory daily
diet, almost twice that of German civilians,
In camps, they have been allotted space per
perscn even larger han the minimum re-
quired by American soldiers,

Mr. Speaker, yet, President Truman on
this report a month old seems to give
conirmation to it by releasing to the
press the report and stating that he has
directed General Eisenhower to correct
conditions or, in substance, that was the
meaning I got from reading the news-
papers of Sunday and Monday.

Mr. Speaker, there has been a ques-
tion as to why this publicity should come
out at this time.

Cloakroom conjecture in the Halls of
Congress is that there was an ulterior
reason for this unfortunate publicity.
Some suggest that it might have been
intended to have a favorable bearing on
the mayoralty election in New York,
where some quick move was necessary to
offset the successful settling of the ele-
vator strike by Governor Dewey; and
that some appeal was necessary to open
the gates of Palestine to the Jews, to ofi-
set the speech by Governor Dewey in
the Madison Square Garden Friday
night urging the administration to take
such action in the interest of Jewish ref-
ugees of Germany. I cannot agree with
this reasoning—I cannot believe that the
President would make such a move for
political purposes, knowing that it would
weaken the hand of General Eisenhower
as a representative of the great Ameri-
can Government in the affairs of Europe,
‘and that it would hurt the prestige of
our Nation. Undoubtedly, the President
was ill-advised and undoubtedly he made
a grave mistake.

Mr. JONEKMAN. Mr. Speaker, will
the gentleman yield?

Mr. VURSELL. I am glad to yield.

Mr. JONKMAN. I notice a condition
that has a bearing on that situation in
Europe. That is the terrible confusion
and dilatory tactics caused by the Con-
trol Council as well as the American Mil-
itary Government operating together
and having a host of bureaucrats there.
I was told by very capable military offi-
cers that when it became necessary to
initiate a certain policy, if they were to
wait and ask the Control Council for
authority to initiate that policy, they
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would never get it. So the only alterna-
tive was to make it an accomplished fact
and then see later whether they had
permission from the Control Council on
that. There is a myriad of bureaucrats
that are confusing the whole situation.
Then I think our military officers have
one of the most difficult tasks you can
imagine under all the circumstances.
Mr. VURSELL. There is not any
doubt but that the gentleman is right.
When we think of the conditions pre-
vailing, and the destruction that was
visited on that country, and when we re-
member that we have sent over there a
man with the capabilities and the back-
ground of General Eisenhower, certainly
we American people ought to be willing
to be patient, because it will take a long
time to get the machinery of government
working smoothly and to the satisfac-
tion of the people there. Those in
charge of government in high places
ought to move with great caution be-
fore they take any action that might
weaken the hand of our administrator
there, before the people of the world.
The SPEARKER. The time of the
gentleman from Illinois has expired.

SELECT COMMITTEE ON POSTWAR
MILITARY POLICY

The SPEAKER. Pursuant to the pro-
visions of House Resolution 55, Szventy-
ninth Congress, the Chair appoints as a
member of the Select Committee on Post-
war Military Policy, to fill the existing
vacancy thereon, the gentleman from
Michigan [Mr. ENGEL].

ADJOURNMENT

Mr. WORLEY, Mr, Speaker, I move
that the House do now adjourn.

The motion was agreed to; accord-
ingly (at 6 o’clock and 12 minutes p. m.),
under its previous order, the House ad-
journed until tomorrow, Wednesday, Oc-
tober 3, 1945, at 11 o'clock a. m.

COMMITTEE HEARINGS
COMMITTEE ON PATENTS

The Committee on Patents will con-
tinue public hearings on October 3, 1945,
at 10 a. m., in the Banking and Currency
hearing room, 1301 New House Ofiice
Building, for the consideration of H. R.
2111 and H. R. 4079.

The Committee on Patents will con-
tinue public hearings on October 4, 1945,
at 10 a. m. in the Rivers and Harbors
hearing room, 1304 New House Office
Building, for the consideration of H. R.
2111 and H. R. 4079.

CoMMITTEE ON WoORLD WaAR VETERANS'
LEGISLATION

There will be a meeting of the Com-
mittee on World War Veterans’ Legisla-
tion, in open session, on Wednesday,
October 3, 1945, at 10 o’clock a. m., in
the committee room 356, Old House Office
Building,

COMMITTEE ON INTERSTATE AND FOREIGN
* COMMERCE

The Interstate and Foreign Commerce
Committee, or a subcommittee thereof,
will meet at 10 a. m. Tuesday, October 9,
to begin hearings on H. R. 2536, the Bul-
winkle bill.

Various groups who have representa-
tion in Washington will be heard during
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the first week, such as Members of Con-
gress first, the Interstate Commerce
Commission, the National Association of
Railroad and Utilities Commissioners,
Association of American Railroads, rail-
road traffic organizations, railroad la-
bor, and truck and bus associations.

The second week will be devoted to
various State commissions, agricultural
associations, National Industrial Traffic
League, and various citizens’ traffic asso-
ciations, and trafiic boards and chambers
of commerce.

It is going to be necessary to limit the
time for this hearing as much as possible.
It is also desired to avoid any repetition
in statements before the commitiee.

The committee would be pleased to
have those who are intending to appear
to advise the clerk promptly the least
amount of time they will need in which
to present their testimony.

COMMITTEE ON THE MERCHANT MARINE AND
FISHERIES

The Committee on the Merchant Ma-
rine and Fisheries will meet in executive
hearing on Thursday, October 4, 1945, at
10 o’clock a. m., to consider the bill (H. R.
3367) to amend Public Law 44, Seventy-
eighth Congress, as amended.

The Committee on the Merchant Ma-
rine and Fisheries will hold a public hear-
ing Thursday, October 18, 1945, at 10
a. m., on H. R. 2346, the seamen’s bill of
rights, to provide aid for the readjust-
ment in civilian life of those persons
who rendered war service in the United
States merchant marine during World
War II, and to provide aid for the fam-
ilies of deceased war-service merchant
seamen.

COMMITTEE ON THE PUBLIC LANDS

There will be a meeting of the Commit-
tee on the Public Lands on Thursday, Oc-
tober 4, 1945, at 10:30 a. m., to consider
the following bills: H. R. 608, H. R. 2418,
H. R. 3028, H. R. 3444, and S. 504.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXI1V, executive
communications were taken from the
Speaker’s table and referred as follows:

T10. A communication from the President
of the United States, transmitting supple-
mental estimates of appropirations for the
fiscal year 1846 in the amount of $3,080,000,
for the Department of State (H. Doc. No.
289); to the Committee on Appropriations
and ordered to be printed.

711. A letter from the Administrator, War
Bhipping Administration, transmitting the
eleventh report by the War Shipping Admin-
istration of action taken under section 217
of the Merchant Marine Act of 1936, as
amended (Public Law 488, 77th Cong.); to
the Committee on the Merchant Marine and
Fisheries,

T712. A letter from the rear admiral, United
States Navy, Director of Budget and Reports,
transmitting a report of lands acquired for
naval purposes out of various-appropriations;
to the Committee on Naval Affairs,

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

- Under clause 2 of rule XIIT, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:
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Mr. SABATH: Committee on Rules. House
Concurrent Resclution 83. Concurrent reso-
lution creating a joint committee of the
House of Representatives and the Senate of
the United States to study and investigate
the control of the atomic bomb; without
amendment (Rept. No. 1036). Referred to
the House Calendar.

Mr, HOEBBS: Committee on the Judiciary.
H. R. 4160. A bill to amend an dct entitled
“An act to establish a uniform system of
brankruptcy throughout the United States,”
approved July 1, 1898, and acts amendatory
thereof and supplemental thereto; without
amendment (Rept. No. 1037). Referred to
the House Calendar.

CHANGE OF REFERENCE
Under clause 2 of rule XXII, the Com-
mittee on Claims was discharged from
the consideration of the bill (H. R. 1633)
for the relief of Raymond Crosby, and
the same was referred to the Committee
on War Claims.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr..KEFAUVER:

H.R.4255. A bill to amend section 33 of
the Longshoremen's and Harbor Workers’
Compensation Act; to the Committee on the
Judiciary.

By Mr. McDONOUGH:

H.R.4256. A bill to permit extension of
insurance of Federal Housing Administration
loans; to the Committee on Banking and
Currency.

By Mr. RIZLEY:

H.R.4257. A bill to terminate the ration-
Ing of beef and pork; to the Committee on
Banking and Currency.

By Mr. ROE of Maryland:

H.R.4268. A bill to amend the Social Se-
curity Act, as amended, to authorize grants
to the States for the operation of employ-
ment services, to provide for returning em-
ployment service operations to the States,
and for other purposes; to the Committee
on Ways and Means,

By Mr. WHITTEN:

H.R.4259. A bill to amend certgin pro=-
visions of the Flood Control Act of June 15,
1936, as amended, 50 as to increase the
amount paid to States from moneys re-
ceived by the United States on account of
certain leases; to the Committee on Flocd
Control.

By Mr. BEALL:

H.R.4260. A bill to provide the same ex-
emptions from distraint on wages in connec-
tion with the collection of Federal taxes as are
allowed under the applicable Btate laws; to
the Committee on Ways and Means.

By Mr. CELLER:

H.R.4261. A bill to increase the compen=-
sation of certain officers of the United States,
and for other purposes; to the Committee on
the Judiciary.

By Mr. JOHNSON of California:

H, R. 4262, A bill authorizing and direct-
ing the Szcretary of War to cancel War De-
partment leases on State fairgrounds, and to
deliver up possession of such grounds; to
the Committee on Military Affairs.

By Mr. EEFAUVER:

H.R.4263. A bill to provide for the selec-
tion of an acting President in the case of
failure to qualify of both President-elect
and Vice President-elect; to the Committee
on the Judiciary.

Mr. LEWIS: \

H. Con. Res, 81, Concurrent resolution de-
claring the date of termination of hostili-
ties In the present war; to the Committee
on the Judiciary.
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By Mr. CURTIS:

H.J. Res. 246. Joint resolution permitting
federally owned alcohol plants to produce
sugars or sirups simultaneously with the
production of alcohol; to the Committee on
Ways and Means,

By Mr. MILLS:

H.J. Res. 247. Joint resclution permitting
federally owned alcohol plants to produce
sugars or slrups simultaneously with the
production of alcohol; to the Committee on
Ways and Means.

By Mr. SABATH:

H.J.Res. 248. Joint resolution approving
the agreement between the United States
and Canada relating to the Great Lakes-St.
Lawrence Basin with the exception of cer-
tain provisions thereof, expressing the sense
of the Congress with respect to the negotia-
{ion of certaln treaties, authorizing the In-
vestigation through the Department of
State and with Canada of the feasibility of
making the Great Lakes-St. Lawrence sea-
way self-liquidating, and for other pur-
poses; to the Committee on Rivers and
Harbors.

By Mr. GRANT of Indiana:

H.J.Res. 240. Joint resolution requesting
the President to declare November 10, 1945,
a8 day for the observarce of the creation of
the United States Marine Corps; to the Com-
mittee on the Judiciary.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
hills and resolutions were introduced and
severally referred as follows:

By Mr. CELLER:

H.R.4264. A bill for the relief of the es-
tate of Reuben Malkin; to the Committee on
Claims.

By Mr. CHURCH:

H.R.4265. A bill for the relief of Mary

Jane Sherman; to the Committee on Claims,
By Mr. CUNNINGHAM:

H.R.4266. A bill for the relief of Lt. Col,
Homer G. Hamilton; to the Committee on
Claims.

By Mr. GILLESPIE:

H. R. 4267, A bill for the relief of Solyman

G. Hamlin; to the Committee on War Claims.
By Mr. JONES:

H.R.4268. A bill for the relief of Grace M.

Collins; to the Committee on Claims.
By Mr. MILLER of California:

H.R. 4269. A Dbill for the relief of Ida Bar-
ger, Hazel A. Beecher, Etta Clark, Jesse Ruth
France, John W. Nolan, Anna Palubicki, and
Frank J, Schrom; to the Committee on
Claims.

By Mr. SHEFPARD:

H. R.4270. A bill for the relief of Southern
California Edison Co,, Ltd.; to the Committee
on Claims,

PETITIONS, ETC.

Under clause 1 of rule XXIT, petitions
and papers were laid on the Clerk's desk
and referred as follows: 3

1216. By Mr. CLASON: Petition of the
Massachusetts Public Utilities Commission,
recommending the passage of H. R. 2536; to
the Committee on Interstate and Foreign
Commerce,

1217. By Mr. HALLECK: Resclution of
Polish-American Congress of the State of
Connecticut, adopted at a meeting held at
Hartford, Conn., on September 8, 1845, urging
action looking to the termination of condi-
tions existing in Poland and eastern Europe
as complained of in their resolution; to the
Committee on Foreign Affairs.

1218. By Mr. IZAC: Petition of citizens of
San Diego, Calif., residents of the Twenty-
third California Congressional District, re-
guesting the Army authorities to provide a
system whereby men who have been in com-
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bat in the European theater may not be sent
to the Pacific theater for occupational duties
but that those men in service in the States
with no overseas service be sent instead.
Submitted by Mrs. Ralph Stacy; to the Com-
mittee on Military Affairs.

1219. By Mr. LANE: Memorial of Boston
Chapter, No. 10, Department of Massachu-
setts, Disabled American Veterans; to the
Committee on the Civil Service.

1220. Also, resolution of the Massachusetts
Public Utilities Commission; to the Com-
mittee on Interstate and Foreign Commerce.

1221. By Mr. SMITH of Wisconsin: Peti-
tion of citizens of Brodhead, Wis., concern-
ing payment and allowances to enlisted men
of the Army of the United States for accrued
furlough time; to the Committee on Mili-
tary Affairs.

1222. Also, petition of Ssymour White,
West Geneva Etreet, Burlington, Wis., on sub-
Ject of occupational forces in Europe and
Asia; to the Committee on Military Affairs.

1223. By Mr. WEISS: Petition sponsored
by Local 601, United Eleetrical, Radio, and
Machine Workers of America, CIO, in suppert
of the Murray-Patman full employment bill,
with signatures of approximately 8,000 in
East Pittsburgh, Pa.,, and vicinity; to the
Committee on Ways and Means.
© 1224, By the SPEALER: Petition of the
Demeeratic Committee of Milwaukee County,
Milwaukee, Wis., petitioning consideration of
their resclution with reference to their en-
dorsement of the Kilgore legislation, provid-
ing employment compensation of §25 per
week for 26 wecks; to the Committee on Ways
and Means,

SENATE

WEebnNESDAY, OcToBer 3, 1945

(Lzgislative day of Tuesday, October
2, 1045)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

O God of law as well as of mercy, grop- -

ing for light in this era shadowed by
horror and for life in this dread day
darkened by death, we but reap the har-
vest our hands have sown. Open our
ears as the long centuries toll the knell of
systems that have had their day and
ceased to be.

O Thou before whose face nations wax
and wane, Thou who wilt not be mocked,
for tomorrow’s weal make us to know
and obey Thy will, that it may be done
on earth as it is in heaven. Amen.

THE JOURNAL

On request of Mr. BarkrLEy, and by
unanimous consent, the reading of the
Journal of the proceedings of the cal-
endar day Tuesday, October 2, 1945, was
dispensed with, and the Journal was
approved.

MESSAGES FROM THE PRESIDENT

Messages in writing from the Presi-
dent of the United States were commu-
nicated to the Senate by Mr. Miller, one
of his secretaries.

PARADE IN HONOR OF ADMIRAL CHESTER
W. NIMITZ

Mr. BARKLEY. . Mr, President, I ask
unanimous consent that a letter just re-
ceived by Mr. Biffle, the Secretary of the

Senate, relating to the arrangements for .
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the parade in honor of Admiral Nimitz,
be printed in the Recorp for the infor-
mation of the Senate.

There being no objection, the letter
was ordered to be printed in the REcorbp,
as follows:

WasHINGTON BoArRD oF TRADE,
Washingion, D. C., October 2, 1945,
Hon, LESLIE BIFFLE, .
Secretary of the Senate,
United States Senate,
. Washington 25, D C.

Dear MRr. BrrrLE: The Commissioners of
the District of Columbia and the citizens’
committee . for the reception to Admiral
Chester W. Nimitz have arranged for the
public parade immediately following the
Joint session of Congress on Friday, October
5, to form near the United States Capitol
Building and to pass along the east front
so that all Members of the Congress may
have an opportunity to participate in this
colorful feature on the program.

We shall be grateful if you will share this
information with the officers and Members
of the Senate.

According to the tentative schedule, the
parade will kegin as soon as Admiral Nimitz
takes his place at the head of the procession,
at approximately 1:10 p. m.

With appreciation of your unfailing inter-
est and cooperation, I am,

Sincerely yours,
Froyp D. AKERs,
General Chatrman,
Citizens’ Committee jor the Reception
to Admiral Chester W. Nimitz.,

CALL OF THE ROLL

Mr. BARKLEY. I suggest the absence
of a quorum.

The PRESIDENT pro tempore. The
clerk will call the roll.

The Chief Clerk called the rell, and
the following Senators answered to their
names:

Aiken Hart Myers
Andrews Hatch O'Daniel
Austin Hawkes O'Mahoney
Bailey Hayden Overton
Ball Hickenlooper Radcliffe
Bankhead Hill Reed
Barkley Hoey Revercomb
Bilbo Johnson, Colo. Robertson
Briggs Johnston, 8. C. Russell
Brooks Kilgore Saltonstall
Buck Knocw.and Shipetead
Butler La Follette Smith
Byrd Langer Stewart
Capper Lucas Taft
Capehart McCarran Thomas, Okla.
Carville McClellan Tunnell
Chavez McFarland Tydings
Connally McEellar Vandenberg
Cordon McMahon Wegner
Donnell Magnuson Walsh
Ellender Maybank Wheeler
Ferguson Mead Wherry
Fulbright Millikin White
George Mitchell Wiley
Gerry Moore Willis
Guffey Morse Wilson
Gurney Murray Young
Mr. HILL. I announce that the Sen-

ator from Mississippi [Mr, EasTLaND]
and the Senator from Virginia [Mr.
Grass] are absent because of illness.

The Senator from Kentucky [Mr.
CuANDLER], the Senator from California
[Mr. DowneY], the Senator from Rhode
Island [Mr. GreeN], the Senator from
Utah [Mr, Murpockl, and the Senator
from Idaho [Mr. Tavror] are detained
on public business.

The Senator from Florida [Mr. PEFPER]
is absent on official business.

The ‘Senator from Utah [Mr, THoMas]
is absent as a delegate from the United
States to the International Labor Con-
ference in Paris,
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Mr. WHERRY. The Senator from
New Hampshire [Mr., Brioges], the Sen-
ator from Maine [Mr. BREWSTER], and
the Senator from New Hampshire [Mr.
ToeeEY] are necessarily absent.

The Senator from South Dakota [Mr.
BusarieELp] and the Senator from Idaho
[Mr. THoMAs] are absent because of
illness.

The PRESIDENT ©pro tempore.
Eighty-one Senators having answered
to their names, a quorum is present,

DEVELOPMENT OF THE GREAT LAKES-
ST. LAWRENCE BASIN—MESSAGE FROM
THE PRESIDENT (H. DOC. NO. 302)

The PRESIDENT pro tempore laid be-
fore the Senate a message from the Pres-
ident of the United States, which was
read by the legislative clerk, referred to
the Committee on IForeign Relations, and
orderzd to be printed, as follows:

To the Congress of the United States:

As a part of our program of interna-
tional cooperation, expanding foreign
trade, and domestic progress in com-
merce and industry, I recommend the
speedy approval by the Congress of the
agreement of March 19, 1841, between
the United States and Canada for the
development of the Great Lakes-St. Law=-
rence Basin. When approved, the two
countries will be able to harness for the
public benefit one of the greatest natu-
ral resources of North America, opening
the Great Lakes to ocean navigation, and
creating 2,200,000 horsepower of hydro-
electric capacity to be divided equally
between the people of the United Siates
and Canada.

The development, utilization, and con-
servation of our natural resources are
among those fields of endeavor where the
Government’s responsibility has been
well recognized for many generations.

During the war we were forced to sus-
pend many of the projects designed to
harness the waters of our great rivers for
the promotion of commerce and industry
and for the production of cheap electric
power. We must now resume these
projects and embark upon others, {

The Congress and the people of our
country can take just pride and satisfac-
tion in the foresight they showed by
developing the Tennessee and Columbia
Rivers and the rivers in the Central
Valley of California. Without the power
from these rivers the goal of 50,000 air-
planes a year—considered fantastic only
five short years ago, but actually sur-
passed twice over—would have been im-
possible. Nor could we have developed
the atomic bomb as early as we did
without the large blocks of power we used
from the Tennessee and Columbia Rivers.

The timely development of these rivers
shortened the war by many years and
saved countless American lives. We
must ever be grateful for the vision of
the late President Franklin D. Roosevelt
and the wisdom of Congress in urging
and approving the harnessing of these
priceless natural resources.

_ One of the great constructive projects
of the North American Continent, in
fact, one of the great projects of the
world, which was delayed by the exigen-
cies of war, is the St. Lawrence seaway
and power project,
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