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FARM CREDIT ADMINISTRATION 

James Earl Wells, Jr., to be Cooperative 
Bank Commissioner of the Farm Credit Ad· 
ministration. 

DEPARTMENT OF THE NAVY 

Rear Adm. Albert G. Noble, United States 
Navy, to be Chief of the Bureau of Ordnance 
in the Department of the Navy, for a term of 
4 years. 

IN THE ARMY 

APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY OF THE UNITED STATES 

To Adjutant General's Department 
Lt. Col. Cranford Coleman Bryan Wai"den 
Maj. Robert Loomis Anderson 
Maj. Thomas Edward Pickett Barbour 

To Ordnance Department 
Maj. Nelson Marquis Lynde, Jr. 

To Air Corps 
Lt. Col. Gilbert Hayden 
Maj. George Harold Graham 
Maj. Harold Elworthy Todd 
Capt. Henry James Heuer 
Capt. Robert Muirhead Reed 
First Lt. Earl Morse Bradford 
First Lt. William Kneedler Cummins 
First Lt. Frederick Charles Engelman 
First Lt. Edgar Max McGinnis 
First Lt. Edward Blakslee Reed 
First Lt. Milton Frederick Ritterbush 
First Lt. Joe Neal Swanger 
First Lt. Robert Andrew Wys 

APPOINTMENTS IN THE ARMY NURSE CORPS IN 
. THE REGULAR ARMY OF THE UNITED STATES 

To be lieutenant colonels 
Florence A. Blanchfield,  
Jessie M. Braden,  
Ida W. Danielson,  
Mary F. Galli,  
Alida. J. Garrison,  
Ida L. Langenheder,  
Elizabeth V. Messner,  
Joanna Peters,  
Agnes A. Resch,  
Elsie E. Schneider,  
Burdette B. Sherer,  
Lillian G. Thompson,  
Maidie E. Tilley,  
Edna D. Umbach,  
Rozene Wentz,  

To be majors 
Lucile B. Bacchieri,  
Bernice W. Chambers,  
Rosalie D. Calhoun,  
Helen A. Dugan,  
Pearl T. Ellis, N7003q5 
Elizabeth Fitch,  
Anna M. Grassmyer,  
Abigail B. Graves,  
Frances C. Henchey,  
Helen V. Johnson,  
Pauline Kirby,  
Dorothy M. Kurtz,  
Mary Miller,  
Mary J. Miller,  
Dora A. Noble,  
Amy R. Pendergraft,  
Mary C. Scher-er,  
Sara M. Schoenberger ..  
Augusta L. Short,  
Alice C. Wickward,  

To be captains 
Helen Adams,  
Vivian L. Allmendinger,  
Eleanor R. Asleson,  
Mary S. Barry,  
Estella Baylor,  
Jaynle E. Belcher,  
Manta R. Boswell,  
Althea V. Buckins,  
Burnett C. Drumm,  
Blanche H. Eager,  
Martha Fulwood,  
Mabel E. Hause,  
Myrtle C. Huhner,  
Cecilia F. Kehoe,  

Virginia K. Kilroy,  
Ethel A. Lamansky,  
Blenda M. Laverick,  
Margaret M. Moss,  
Julia I. Mullen,  

• 

Clemmie L. Reynolds,  
Alvine L. Schmidt,  
Catherine M.' Underdown, 
Lena Vanderwood,  

To be first lieutenants 
Irene C. Blochberger,  
Aller M. crowell,  
Thelma Crowell,  
Anna M. Hackett,  
Emilie K. Jensen,  
Marguerite M. Klein,  
Blanche M. McAndrews,  
Avis 0. Meeks,  
Mollie A. Petersen,  
Helen A. Stack,  
Mary M. Steppan,  
Ruth M. Stoltz,  
Frances P. Thorp,  
Madeline M. Ullom,  
Marguerite A. Yerger,  

APPOINTM!:NTS IN THE OFFICERS' RESERVE CORPS 
OF THE ARMY OF THE UNITED STATES 

To be brigadier generals 
Edward Courtney Bullock Danforth, Jr. 
Ralph Gates Boyd 
Robert Wesley Colglazier, Jr. 
George Harris Cosby, Jr. 
James Bell Cress 
James Alexander Crothers 
Lloyd William Ell1ott 
John David Higgins 
R't.Jssell Archibald Ramsey 

IN THE NAVY 

APPOINTMENTS IN THE CORPS, GRADES, AND RANKS 
INDICATED, IN THE LINE OF THE NAVY 

(NoTE.-*Indicates officers to be desi~nated 
for EDO and SDO subsequent to acceptance 
of appointment.) 

To be lieutenants (junior grade) 
•stearns, George F., Jr. 

To be ensigns 

*Barahal, George D. •O'Malley, George F. 
•Burnett, Collins W. •Potter, James A., 3d 
*Fisher, Guin M. Stansell, Herman J., 
Graham, Horace E. Jr. 
Hartley, Ceci.l M. •Thornton, William H., 
Hedges, William D. Jr. 
•Kenner, Jack L. •vranicar, Raymond 
•Maloney, John M. N. 
McKenzie, Lawrence H. Ward, John F. 
Nutter, Paul "M" Willett, Charles F. 
To be assistant surgeons, Medical Corps, with 

the rank of lieutenant (junior grade) 
Basilicato, Gennaro Mayer, William E. 
Faaland, Halvdan G. K.Orr, WilliamS. 
K~ng, Robert L. Qullter, Thomas N. 
To be assistant paymasters, Supply Corps, 

with the rank of ensign 
Batterson, Robert E. Depew, Robert W. 
Davis, Albert S. Desanto, James V. 
Ferris, Robert H. Forlenza, Vincent A. 
Fink, William W. Fowler, George o. 
Shepard, John c. Moon, Ralph E. 
Tucker, Oscar G. Oller, William M. 
Becker, Charles Rehberg, Jerome A. 
Chance, Carl Shenk, Eugene M. 
Cherryman, Rexford R. Woody, Ellis A. 

To be assistant civil engineers, Civil Engi­
neer Corps, with the rank of ensign 

Kwinn, Edward S. 
Lee, James J. 

To be assistant dental surgeons, Dental Corps, 
with the rank of lieutenant (junior grade) 

Grossman, Frank D. Rupp, Nelson W . . 
McCrory, Jo~ J. Staples, William R. 
To be commissioned warrant officer, chief 

· radio electrician 
Hoi t, Robert L. 

To be commissioned warrant officer, chief 
pay clerk 

Day, Donald J. 
Harter, August J. 
Hiatt, Donald A. 

Kroger, Raymond M. 
McKenney, Charles V. 

To be ensigns in the Navy from June 6, 1947 
Bernard N. Bloom 
Billy A. Dodge 
Maurice A. Person 
Donald R. Williams 

Charles R. Hannum 
Donald J. Weintraut 
George T. Younggren 

To be assistant civil engineer in the Navy 
with the rank of ensign from June 6,1947 
Joseph W. Neudecker, Jr. 

To be assistant paymaster in the Navy with 
the rank of ensign 

Francis Roche 
IN THE.. MARINE CORPS 

To be second lieutenants from June 6, 1947 

John W. Drury John D. Krohn 
George C. Fox Eugene R. Puckett 
Jack E. Harlan 

UNITED STATES DISTRICT JUDGE 

David Chavez, Jr., to be United States dis­
trict judge for the district of Puerto Rico. 

UNITED STATES MARSHALS 

Henry Otis Camp to be United States mar­
shal for the northern district of Georgia. 

Loomis E. Cranor ta. be United States mar­
shal for the western district of Kentucky. 

HOUSE OF REPRESENTATIVES 
TUESDAY, JULY 8, 1947 

The House met at 11 o'clock a. m. 
Rev. Paul V. Galloway, LL. D., pas­

tor of the Central Methodist Church, 
Fayetteville, Ark., offered the following 
prayer: 

Eternal God, in whose presence we 
gain strength and righteousness, help us 
to draw near unto Thee that this day 
may be lived in doing Thy will and in 
hallowing Thy name. 

Bless these men and women as they 
think and work together. Be with those 
whom they love and those for whom they 
labor. 

1f there are heavy hearts, help them 
to share with Thee that their burdens 
may be lessened. If there are crosses to 
be borne, give them Thy power. If there 
are motives that are impure and hearts 
that are unclean, let Thy forgiving love 
cleanse and purify. 

Grant unto all the servants and lead­
ers of our Nation Thy goodness, Thy wis­
dom, and Thy courage. 

Make us receptive to Thy truth that 
we may walk in Thy paths and be led 
by Thy light-for Thine is the kingdom, 
and the power, and the glory, forever. 
Amen. 

The Journal of the proceedings of yes­
terday was read and approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi­
dent of the United States was communi­
cated to the House by Mr. Miller, one of 
his secretaries. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed a bill and a 
joint resolution of the following titles, in 
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which the concurrence of the House is 
requested: 

S. 1515. An act to make surplus propert y 
available for the alleviation of damage 
caused by flood or other catastrophe; and 

S. J. Res. 98. Joint resolution providing for 
membership and participation by the United 
States in the World Health Organization and 
authorizing an appropriation therefor. 

The message also announced that the 
Senate agrees to the amendment of the 
House to a bill of the Senate of the fol­
lowing title: 

S. 395. An act authorizing the issuance of 
a patent in fee .to Richard Jay Doyle. 

FEDERAL RESERVE BRANCH BANK 
BUILDINGS 

Mr. ALLEN of Illinois, from the Com­
mittee on Rules, reported the following 
privileged resolution (H. Res. 274, Rept. 
No. 803), which was referred to the 
House Calendar and ordered to be 
printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in or­
der to move that the House resolve itself 
into the Committee of the Whole House on 
the State of the Union for the considera­
tion of the bill (H. R. 3952) to amend sec­
tion 10 of the Federal Reserve Act, as amend­
ed, and for other purposes. That after gen­
eral debate, which shall be confined to the 
bill and continue not to exceed 1 hour, to 
be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Banking and Currency, 
the bill shall be read for amendment under 
the 5-minute ruie. At the conclusion of the 
consideration of the bill for amendment, the 
Committee shall rise and report the bill to 
the House with such amendments as may 
have been adopted and the previous question 
shall be ·considered as ordered on the bill 
and amendments thereto to final passage 
without intervening motion except one mo-
tion to recommit. · 

TERMINATION OF CONSUMER CREDIT 
CONTROLS 

Mr. ALLEN of Illinois, from the Com­
mittee on Rules, reported the following 
privileged resolution <H. Res. 275, Rept. 
No. 804), which was referred to the 
House Calendar and ordered to be 
printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in 
order to move that the House resolve itself 
into the Committee of the Whole House on 
the State of the Union for the considera­
t ion of the joint resolution (H. J. Res. 222) 
terminating consumer credit controls. That 
after general debate, which shall be con­
fined to the joint resolution and continue 
not to exceed 2 hours, to be equally divided 
and controlled by the chairman and rank­
ing minority member of the Committee on 
Banking and Currency, the joint resolution 
shall be read for amendment under the 
5-minute rule. At the conclusion of the 
consideration of the joint resolution for 
amendment, the Committee shall rise and 
report the joint resolution to the House 
with such amendments as may have been 
adopted and the previous question shall be 
considered as ordered on the joint resolution 
and amendments thereto to final passage 
without intervening motion except one mo­
tion to recommit. 

EXTENSION OF REMARKS 

Mr. HERTER asked and was given per­
mission to extend his remarks in the 
RECORD and to include a letter from the 

Maritime Commission, together with cer­
tain accompanying tables. 

Mr. CAMP asked and was give:r;1 per­
mission to extend his remarks in the 
RECORD and include a short address by 
Mr. Ivan Allen, chairman of th.e Franklin 
D. Roosevelt Warm Springs Memorial 
Commission. 

Mr. FORAND asked and was given per­
mission to extend his remarks in the 
RECORD and include a telegram. 

Mr. KENNEDY asked and was given 
permission to extend his remarks in· the 
RECORD and include a telegram and a 
letter. 

Mr. RANKIN. Mr. Speaker, I · ask 
unanimous consent to extend my re­
mzrks in the RECORD and to include an 
address which I made ir: the House on 
January 15, 1926, in opposition to can­
celing the Italian loan. I think it is very 
much in order at this time. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
PHILIPPINE INDEPENDENCE- MESSAGE 

FROM THE PRESIDENT OF THE UNITED 
STATES (H. DOC. NO. 389) 

The SPEAKER laid before the House 
the following message from the President 
of the United states, which was read and, 
together with the accompanying papers, 
referred to the Committee on Foreign 
Affairs and ordered to be printed: 

To the Congress of the United States: 
As required by section 7 (4) of the act 

of Congress approved March 24, 1934, en­
titled "An act to provide for the com­
plete independence of the Philippine 
Islands, to provide for the adoption of 
a constitution and a form of government 
for the Philippine Islands, and for other 
purposes," I transmit hE-rewith, for the 
information of the Congress, the seventh 
and final report of the United States 
High Commissioner to the Philippine 
Islands covering the period from Septem­
ber 14, 1945, to July 4, 1946. 

I recommend that this report be 
printed as a congressional document. 

HARRY S. TRUMAN. 
THE WHITE HOUSE, July 8, 1947. 

PERMISSION TO EXTEND REMARKS AT 
THIS POINT 

Mr. GROSS. I ask unanimous consent 
to extend my remarks at this point in the 
RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn­
sylvania? 

There was no objection. 
Mr. GROSS. Mr. Speaker, yesterday 

the House passed by a vote of 388 to 0 the 
bill to permit cashing of terminal-leave 
bonds by our veterans. I was in my dis­
trict on business and could not return in 
time to be present for the vote. Had I 
been present, I would have voted for 
passage of the bill. 

REDUCING INDIVIDUAL INCOME TAX 

Mr. ALLEN of Dlinois. Mr. Speaker, 
I call . up House Resolution 272 and ask 
for its immediate consideration. 

The Clerk read the resolution, as fol­
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
of the Whole House on the State of the 
Union for consideration of the bill (H. R. 
3950} to reduce individual income tax pay­
ments, and all points of order against said 
bill are hereby waived. That aft er general 
debate, which shall be confined to the bill 
and continue not to exceed 2 hours, to be 
equally divided and controlled by the chair­
m an and rankl+tg minority member of the 
Committee on Ways and Means, the bill shall 
be considered as having been read for 
amendment. No amendments shall be in 
order to the said bill except amendments 
offered by direction of the Committee on 
Ways and Means, and said amendments shall 
be in order, any rule of the House to the 
contrary notwithstanding. Amendments 
offered by direction of the Committee on 
Ways and Means may be offered to any 
section of the bill at the conclusion of the 
general debate, but such amendments shall 
not be· subject to amendment. At the con-

. elusion of the consideration of the bill for 
amendment, the Committee shall rise and 
report the bill to the House with such 
amendments as may have been adopted. and 
the previous question shall be considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion, 
except one motion to recommit. 

CALL OF THE HOUSE 

Mr. HOEVEN. Mr. Speaker, I make a. 
point of order that a quorum is not 
present. 

The SPEAKER. Obviously a quorum 
is not present. 

Mr. ALLEN of illinois. Mr. Speaker, 
I move a call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol­

lowing Members failed to answer to their 
names: 

Barden 
Bland 
Bolton 
Boy kin 
Cole, Mo. 
Cole, N . Y. 
Coudert 
Courtney 
Cravens 
Davis, Tenn. 
Dawson, Ill. 
Dlngell 
Domengeaux 

[Roll No. 101] 
Dorn Meade, Ky. 
Flannagan Nixon 
Fletcher Pace 
Fuller Powell 
Gifford Robsion 
llart Scoblick 
Hartley Short 
Hendricks Smith, Ohio 
Johnson, Okla. Taylor 
Kearns Thomas, Tex. 
Kelley Vinson 
Lanham Vorys 
Mansfield, Tex. 

The SPEAKER. On this roll can, 389 
Members have answered to their names, 
a quorum. . 

By unanimous consent, further pro­
ceedings under the call were dispensed 
with. 

EXTENSION OF REMARKS 

Mr. CELLER asked and was given per­
mission to extend his remarks in the 
RECORD. 

Mr. LANE asked and was given per­
mission to extend his remarks in the 
REcoRD in three instances and to include 
newspaper articles and other items. 

Mr. MADDEN asked and was given 
permission to extend his remarks in the 
RECORD and to include an editorial. 

Mr. FEIGHAN asked and was given 
permission to extend his remarks in the 
RECORD and to include a newspaper ar­
ticle. 

Mr. FISHER asked and was given per­
mission to extend his remarks in the 
RECORD and to include a newspaper ar­
ticle. 
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Mr. JUDD asked and was given per­
mission to extend his remarks in the 
RECORD and to include an article. 

Mr. BENDER asked and was given per­
mission to extend his remarks in the 
RECORD in five instances and to include 
articles from Mr. Donaldson. 

Mr. VAN L:;ANDT asked and was given 
permission to extend his remarks in the 
RECORD on the subject of competition 
between the railroads and airlines. 

Mr. HESS asked and was given per­
mission to extend his remarks in the 
RECORD and to include an article from 
the Cincinnati Inquirer. 

THE SUGAR BILL 

Mr. HOPE. Mr. Speaker, I ask unan­
imous consent to file a supplemental re­
port on the bill H. R. 4075. 

The SPEAKER. Is there objection to 
the request of the gentleman . from 
Kansas? 

There was no objection. 
EXTENSION OF REMARKS 

Mr: cASE of New Jersey asked and was 
given permission to extend his remarks 
in the RECORD and to include a Gallup 
poll. 

Mr. WEICHEL asked and was given 
permission to extend his remarks in the 
RECORD in two instances. 

Mr. HARLESS of Arizona, Mr. NOR­
BLAD, and Mr. ROBERTSON asked and 
were given permiss~on to extend their re­
marks in the RECORD. 

Mr. McGREGOR asked and was given 
permission to extend his remarks in the 
RECORD. 
INDIVIDUAL INCOME TAX REDUCTION 

ACT OF 1947 

Mr. ALLEN of Illinois. Mr. Speaker, 
I yield 30 minutes to -~he gentleman from 
Illinois [Mr. SABATH]. . 

I yield myself such time ·as I may de- · 
sire. 

Mr. Speaker, this resolution provides 
consideration of H. R. 3950, a bill to 
reduce individual income.:.tax payments. 
This rule also waives points of order 
against the bill and prohibits amend­
ments, except those offered by direction 
of the Committee on Ways and Means. 
The type of closed rule embodied in tliis 
resolution is customary in tax legislation, 
and the procedure of bringing tax legis­
lation to the fioor under a closed rule has 
been long established in practice by both 
parties. 

A bill of this nature .offers a wonderful 
opportunity for Members to express their 
views on a number of subjects, but, un­
fortunately, time is now an important 
factor. This bill must be passed by the 
House quickly, so that the Senate will be 
able to act on it and get it to the Presi­
dent by the end of the week. Allowing 
10 days for the President to consider the 
bill, the Congress will still have time to 
override in case of a veto. 

This bill does not necessitate any dis­
cussion on my part. We all understand 
it. We passed a similar bill earlier this 
session, and we were enlightened by 6 
hours of debate at that time. This is the 
same bill, except that the provisions of 
this bill become effective January 1, 1948. 
In view of this fact and in consideration 

of the pressure of other l.Jusiness, this 
resolution limits debate to 2 hours. 

I had planned t.o discuss the need for 
this legislation and to make some obser­
vations on the advisability of reducing 
taxes at this time. But as time is an 
important factor, I ·Will limit myself to 
a brief observation as to the importance 
of drafting tax legislation that will en­
courage incentive. 

One of the finest instincts of a normal 
man is his desire to provide for the future 
security of himself and his family. Now, 
the present tax laws, which strike at the 
very roots of personal incentive, should 
rightly be a matter of deep concern to 
every thoughtful American. People gen­
erally do not realize what ~1as been done 
to them in the past 10 years. With in­
come and estate taxes and interest rates 
at their present levels, it is virtually im­
possible for a young man to accumulate 
a competency for his old age. The pres­
ent personal income taxes make the de­
velopment of small business a well-nigh 
insurmountable task. Even an excep­
tionally able man cannot look forward 
to self-provided financial security in his 
old age under our present tax law. This 
situation must be remedied. We should 
never forget that, while the welfare of 
the so-called common man is of vital 
importance, it is only through the initia­
tive and ingenuity of the uncommonly 
gifted individual that the general well-

, being of all of our people can be 
advanced. 

Political freedom will not long endure 
in the absence of a financially independ­
ent, self-reliant citizenry. The dynamic 
character of the American economy will 
also wither away unless ambitious, enter­
prising individuals are enabled to plow 
back into their business an adequate 
portion of the fruits of their efforts: A 
steady fiow of new and successful enter­
prises into the economic bloodstream of 
the Nation is essential to the continued 
operation of our private competitive busi­
ness system. Furthermore, the inner 
fiber of our people will be insidiously 
weakened if the prospect of a self-re­
specting, independent old age is virtually 
destroyed. The quality of our busines·s 
leadership will a!so suffer in the years 
ahead if some means is not devised by 
which adequate financial incentives can 
be provided for those of the rising gener­
ation who must shortly assume the grave 
responsibility of directing the existing 
business enterprises of this country. In­
centive is important. Without it, this 
Nation would deteriorate and pass from 
existence. Our t ax laws should be an 
incentive for our citizens to provide 
themselves a better standard of living. 

Mr. Speaker, I hope the rule is rapidly 
passed, that both the House and the Sen­
ate will pass the bill and that the Presi­
dent will sign it. In the event he does 
not, I feel the Congress will be justified 
in overriding his veto. 

r now yield to the gentleman fl'om 
Illinois [Mr. SABATH]. 

The SPEAKER. The gentleman from 
Illinois [Mr. ALLEN] has consumed 6 
minutes. 

.The gentleman from Illinois [Mr. 
SABATH] is recognized. for 30 minutes. 

REPUBLICAN REVENUE BILL 

Mr. SABATH. Mr. Speaker, if the 
chairman of the Committee on Rules 
were as candid in explaining the provi­
sions of the bill and the need for the bill 
as he. is in describing the rule, I would, 
of course, congr atulate him. His de­
scription of the rule makes it clear that 
it is a gag rule of the worst form. Nat­
urally· we have passed rules like this be­
fore on tariff and complicated tax bills 
which deprived the Members of the op­
portunity to offer amendments. Only the 
holier-than-thou Committee on Ways 
and Means has the privilege to offer any 
amendment under this rule. The Mem­
bers, of course, will have the right to vote 
on them. 

You know, Mr. Speaker, I was amazed 
this morning when the Pastor offered his 
prayer to observe only four Republicans 
on the fioor, and that at a time when 
they were especially in need of the Chap­
lain's prayer for guidance. 

Mr. Speaker, my colleague, the chair­
man of the Committee on Rules, stated 
that the bill is for the protection of 
future generations. This, of course, 
saying the least. is a very lame justifica­
tion for the bill. It would be in the 
interest of future generations if we were 
to start now, while the. country is pros­
perous, to reduce our great public in­
debtedness to avoid saddling upon the 
future generations this tremendous bur­
den. The fact is that this bill is in the 
interest of a few thousand of the wealth­
iest people of the Nation by reducing 
their income taxes by nearly $4,000,000-
000. 

BUSINESS NEEDS NO FURTHER STIMULATION 

Another reason that is given to urge 
the enactment of this legislation is that 
the bill will aid . and stimulate business 
and will serve as an incentive to increa~1 
business. This plea is made as though 
bus-iness needed additional funds in 
order to exist or continue; yet I read in 
the New York Times just a few days ago, 
as well as in other reputable financial 
papers, that some 228 outstanding cor­
porations during the first 3 months of 
this year made a profit 305 p~rcent above 
the great profits they enjoyed in 1946; 
and notwithstanding the fact that all 
the corporations have a great back-log 
of orders, and have more business on 
hand, that will assure them of greater 
production and, naturally, greater 
profits, and that they have more cash, 
greater bank balances, reserves and 
surpluses than ever in their history. 
Therefore, it is ridiculous for anyone to 
claim that they need this reduction in 
taxes to stimulate and increase their 
business. 
REPUBLICAN MISRULE BEGOT STAGGERING DEBT 

The President vetoed the first tax bill, 
and his main reason was that if there 
was ever a time to start to reduce the 
g:reat public debt this is the time, when 
the country is as prosperous as it is. We 
will not be able to reduce the debt if we 
reach such prosperous years as the coun­
try suffered from under 12 years of Re­
publican misrule, especially during the 
4 years of Hoover prosperity; and, by the 
way, much of the debt tha,t has been in-
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curred was because of the Republican 
administration under President Hoover 
which made it necessary for President 
Roosevelt and the Democratic Congress 
to put the country back on its feet, feed 
the hungry, save the municipalities, the 
States, the banks, insur.ance companies, 
railroads, and the business of the Nation. 
Naturally, a great deal of money had to 
be expended to restore America, to make 
it the country of prosperity that we have 
enjoyed under a Democratic administra­
tion. I hope we will continue to be pros­
perous, that people will continue to be 
employed at a high wage, and that busi­
ness will make fair and reasonable profits 
on their investments. 

HAMILTON'S POLICms ABANDONED 

I regret that. the Republicans have 
failed to follow the founder .s>f the Re­
publican Party, Alexander Hamilton, 
who advised and recommended that it 
would be for · the best interests of the 
country to reduce its indebtedness. It 
was Hamilton's belief and practice that 
·no debt should be incurred until the 
means of retiring it had been established. 
I have a report from Dun & Bradstreet 
and from outstanding businessmen as 
well as financiers who plead and insist 
that our duty now is to begin the reduc­
tion of the tremendous debt brought 
about by Republican misrule and the un­
fortunate war, which also, by the way, 
was brought about because the Repub­
licans failed to approve the League of 
Nations. If the League of Nations had 
been approved and we had been members 
of the League of Nations, Germany and 
Japan never could have prepared for war 
and we would not have been saddled with 
the great debt for the war. 

Mr. Speaker, it is our solemn duty to 
begin to reduce the country's indebted­
ness in order to protect the value of bil­
lions of dollars of our outstanding bonds 
held by patriotic Americans; to keep the 
country and dollar sound; to safeguard 
the solvency of our Government; and to 
hold down the interest rates on our out­
standing indebtedness. I make this as~ 
sertion because only this morning I ob­
served that the interest rates have been 
increased by the banks to 3.1 percent 
which will force us to pay additional 
millions to the bankers on our refinanc­
ing. 

TAX REDUCTIONS BENEFIT THE RICH 

I concede that this bill provides for the 
reduction of individual income taxes and 
it will be the hue and cry of the Repub­
licans that the bill will reduce taxes. 
Yes, it will reduce taxes as I have stated 
by about $4,000,000,000, but for whom? 
Nearly all of this great sum will inure to 
the benefit of the prosperous, money­
malting, high-salaried, and bonus-draw­
ing officers and officials, and the wealthy 
groups. I feel it is my duty to show in 
plain figures whose taxes will be reduced. 
I have here a correct and official table 
giving the spendable income after tax in 
various income brackets and it shows a 
man earning $1,200 will have a tax re­
duction of 21 cents weekly while the 
millionaire will enjoy an additional 
spendable income of $8,695.69 weekly. 
The table which I insert at this point 
shows more fully the spendable income 

inuring to various income groups, as fol­
lows: 

Married person-no dependents 

Spendable Income after tax (amount) 
Net income 

before Differ-personal Present H. R.1as Differ- enceon exemption law amended ence weekly 
basis 

---
$1,200 ••••••••• $1,162 $1, 173 $11 $0.21 
$1,500 .••••••• J 1,405 1, 433 28 .54 $2,000 _________ . 1, 810 1, 867 57 1.09 $4,()()() _________ 3,411 3, 529 118 2.27 $6,()()() _________ 4, 955 5,164 20\J 4.02 
$10,000 •••••••• 7, 815 8,252 437 8.40 $25,000 ________ 15,918 17,734 1,816 34.92 $50,()()() ________ 25,205 30,164 4,959 95.37 
$100,000 _______ 36, i73 49,498 12,625 242. 79 
$500,000 ____ ___ 92,536 157,926 65,390 1, 257.50 
$1,000,000 . •••. 160,286 271, 176 110,8110 2, 132.50 
$5,000,000 .• --· 1725,000 1, 177,176 452, 176 8, 695.69 

t Taking into account maximum effective rate limita­
tion of 85.5 percent. 

Mr. Speaker, from an examination of 
this table every one must realize that this 
bill reduces the income taxes of the low­
earning groups by a few pennies and of 
the wealthy by thousands of dollars. 

The National Association of Manufac­
turers and the financial lobby who urge 
this legislation will endeavor to make 
the people believe that the Democrats 
are opposed to a reduction of taxes, satis­
fied that very few people are overjoyed 
by paying taxes. If I did not believe 
that in the interest of our Nation, as 
I said before, it is our solemn duty to 
reduce our great indebtedness, and could 
bring myself to vote for income-tax re­
duction, still I could not play into the 
hands of these selfish gentlemen who 
urge upon us a b111 which reduces the 
taxes of the lowest income groups by pen­
nies and at the same time increases by 
tenfold their cost of living. In other 
words, the people of small incomes are 
taxed indirectly through the increased 
cost of necessities produced and -con­
trolled by the same interests which sup­
port this measure. 

CANNOT FOOL THE PEOPLE 

It is my firm belief that no amount 
of big business propaganda, nor hypo­
critical explanations, wlll ram down the 
throats of the small taxpayers of this 
country the false claims that this bill is 
designed to reduce their taxes. 

You are paying no heed to history 
when you rush this unfair bill through 
without pause, in an autocratic disregard 
of measured thought and debate which 
is equal to the dictatorial methods of 
Uncle Joe Cannon, czar of the House, 
when he was Speaker. 

You are disregarding the counsels of 
Alexander Hamilton and of Andrew Mel­
lon .. 

And you fail to appreciate the sage 
advice of Abrah~m Lincoln when he said: 

You can fool some of the people all of the 
time and all of the people some of the time, 
but you cannot fool all of the people all 
of the time. 

Mr. Speaker, I have a few more obser­
vations to make, but many members of 
the Rules Committee and others desire 
to give expression on this rule, and in 
the hope they will bring about a realiza­
tion to the Republicans and the mem:. 

bership that the rule should be defeated 
and that this bill ought to be buried, 
that we follow the advice of President 
Truman and all outstanding and fair­
minded financiers and businessmen of 
the Nation, I reserve the balance of my 
time. 

Mr. Speaker, under leave granted I 
insert at this point. a portion of a news 
story from the New York Times of June 
22 which refutes the theory that business 
needs the stimulation of personal in­
come-tax reductions in the highest and 
most privileged .brackets: 
PLANT EARNINGS UP 305 PERCENT IN LAST YEAR-

228 INDUSTRIAL MANUFACTURERS SHOW TOTAL 
OF $597,553,217 FOR FIRST 1947 QUARTER­
DECLINE IN STRIKES HELP5--DIP IN TAXES ALSO 
CONTRIBUTES TO IMPROVEMENT AS OUTPUT TOPS 
AUGUST 1945 MARK 

(By C. M. Reckert) 
Consolidated net income of 228 industrial 

manufacturers in the first quarter of this 
year rose 305 percent to $597,553,217 from the 
$147,665,103 return of the same companies 
in the initial 3 months of last year, accord­
ing to our survey of official earnings state­
ments. 

The improvement in inco-me for the quar­
ter resulted not only from an increased re­
turn due to higher prices and lower taxes, 
but primarily from a larger volume of opera­
tions. This was borne out by industrial pro­
duction throughout the March quarter, 
which was maintained at the highest 
monthly rate since August 1945, when it was 
186 percent of capacity. Industrial activity, 
as mea.suied by the Federal Reserve Board's 
adjusted index of the 1935-39 average, reached 
189 percent of capacity in each of the first 
3 months. 

While the earnings increase seems to be 
remarkable, it must be realized that many 
abnormal conditions affected business in the 
comparable period of 1946. Industrial out­
put during the initial quarter a year ago 
was the lowest since the war's end, because 
of major industrial strikes. Consequently, 
kansition to peacetime manufacture was 
impeded and unfilled orders continued to 
accumulate. This year many companies en­
joyed the benefit of sizeable refunds from 
tax credits; a year ago contracts were still 
being canceled and s6ttlements effected. 
THE TAX IMPOSED BY BUSINESS ON THE PEOPLE 

In yesterday morning's Washington 
Post, Mr. Speaker, I noticed a headline, 
"Bank earnings gain largest in 19 
years," followed by a story showing an 
increase of 25.5 percent in bank earnings 
in the members of the Richmond Re­
serve Bank, followed by an exposition of 
the big increase in railroad earnings and 

· a new record ·in retail sales by Sears, 
Roebuck & Co. The same thing is true 
of every efficient commercial and indus­
trial enterprise in the country. 

But in the Chicago Times of June 29; 
a little over a week ago, there was another 
kind of a news story-a sort of "in me­
morium" for the Office of Price Adminis­
tration. This shows how, to gain those 
inordinate and extortionate profits, the 
business community has laid their own 
private tax on the earnings of every man 
and woman in the United States, and this 
bill does not hold a candle to this un­
authorized and unofficial business tax. 

PRICES STILL UP YEAR AFTER OP A 

Prices are higher, goods more plentiful, 1 
year after OPA came to its riotous death June 
80, 1946. ' 
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(The Federal price fixing agency, you'll re­

call, showed faint stirrings of life for a time 
when a new measu re was substituted for the 
one vetoed by President Truman. But it went 
to final rest in December, with its remaining 
powers transferred to other agencies.) 

, DEBATE RAGES ON 

The n ylon lines are gone now. Under-the­
counter deals for scarce items are going. 

• Butchers h ave lost their glamor for house­
wives. But this last may be only moment ary. 
Stocks of meat, poultry, and dairy products 
are on a hand-to-mouth basis, according to 
the Department of Agriculture. 

A cross-country survey showed advocates 
and opponents of OPA no nearer agreement 
than ever on the value of the agenc;r. Those 
for OPA argue that prices have risea spec­
tacularly, that supply increases in the few 
items that have shown signs of declining 
would h ave developed just as quickly unc er 
OPA. Those "agin" argue that goods are 
more easily available, that the black market 
ha3 been eliminated and that OPA was un­
enforceable unless backed by wartime pa­
triotism. 

The cost-of-living index of the Bur~au of 
Labor Statistics on May 15, released this week 
was 155.8. Last June it was 133.3. Since that 
time, fats and oils have riseri 58.6 percent, 
meat 52.2 percent, beverages 60.6 percent, 
sugar and sweets 31.6 percent. 

Hogs which had a ceil1ng of $14.85 a year 
ago are bringing $25.25 per 100 pounds in the 
Chicago market today. Butter which sold at 
56% cents a pound wholesale is bringing 66~ 
cents. (L~t year, producers were receiving a 
Government subsidy of 15 cents a poJ.lnd on 
butter.) 

CORN UP TO $2.15 

Most spectacular grain at the moment is 
corn, selling in Chicago this week end at 
$2.12% to $2.15 a bushel, agaimst an OPA 
ceiling of $1.46 % . 

A sharp rise in hide and finished leather is 
given as a reason for higher shoe costs. 

"The fall line of men's suits and evercoats 
will be higher ii;l price, mainly as a result of 
a. 15 percent wage increase in the clothing 
industry in December," Mayer Kestnbaum, 
president, Hart Schaffner & Marx, said. 

One year ago a popular brand of soap sold 
at three bars for 18 cents, but advertisements 
carried the words "when available." Today 
the soap is 10 cents a bar, with no remarks 
abcut availability. 

A year ago men's white shirts were one to 
a customer. Today they are being sold with­
out limit. 

PRESIDENT POINTED OUT FAULTS 

This tax bill suffers from every fault 
pointed out by the President in his veto 
message of H. R. 1 e~wept for the single 
and not too important matter of the ef­
fective. date. 

It is a patchwork bill hastily thrown 
together by the unofficial and unauthor­
ized tax advisers of the Committee on 
Ways and Means merely to fulfill some 
of the unthinking campaign pledges of 
some Republican candidates last fall. 

As the President pointed out, if this 
bill becomes law its inequities become 
frozen into the crazy-quilt pattern of 
Federal taxation law. 

What is needed .is a long-term revi­
sion of all revenue laws. 

During the war years we had to im­
provise. 

The imposition of taxes was an im­
portant and valuable part of the war 
effort, not only to raise revenues for the 
prosecution of the war but also to fight 
democracy's battles. 

The May 1947 issu~ of Dun's Review 
contains an illuminating article on debt 
retirement versus tax reduction by Roy 
A. Foulke, vir.e :r;resident of Dun & B1 ad­
street, which quotes both Hamilton and 
Albert Gallatin, and reviews the history 
of the public debt. 

No one will accuse Dun & Bradstreet 
of being a democratic or liberal organi­
zation, so I am going to quote just a few 
paragraphs of advice from Mr. Foulke's 
article. 

He says: 
In the light of the variety of conflicting 

opinions, the following four basic objectives, 
listed in the order of thei.r importancl' , would 
seem to be the elements of sound business 
policy for consideration in determining tax­
ation legislation at this time: 

1. That Federal personal income-tax legis­
lation be made to apply from June 30 to 
June 30 to coincide with the fiscal year of 
the Federal Government. • • • 

2. That every possible cent be saved in the 
operations cf the manifold departments, di­
visions, bureaus, agencies, and corporations 
of the Federal Government. * * * 

3. That the ?ederal debt be reduced at the 
rate of at least $5,000,000,000 yearly. 

4. That the over-all averag~ reductions 1n 
personal income-tax rates ..:or the fiscal year 
1947-48 range between 5 and 10 percent, and 
that the reduction in 1948-49 be based on 
the size of the surplus in 1947-48 with an an­
ticipated surplus of $5,000,000,000 for con­
tinued debt reduction. In any such legisla­
ticm, consideration should be given to the 
equalization of taxes to be paid individ­
uals with the same exemptions and the same 
incomes throughout the c<!luntry, by enact­
ing provisions which would be uniform with 
those of the existing nine community-prop­
erty States. 

<Mr. SABATH asked and was given 
permission to revise and extend his re- . 
marks and include a few articles from 
outstanding men, and some letters.) 

Mr. SABATH. Mr. Speaker, I yield 5 
minutes to the gentleman from Georgia 
[Mr. Cox]. 

Mr. COX. Mr. Speaker, I hope to see 
the time come when people in political 

. life will cease to direct their barbs at 
ex-President Hoover. I never have found 
it pleasing to join in the criticism to 
which he has been subjected. I think 
he is one of the great world influences, 
and I would like to see his wisdom more 
often brought to bear upon our domestic 
and world problems. 

Mr. Speaker, the Committee on Rules 
felt justified in bringing this bill back to 
the House because of sustained public 
interest in tax reduction. Of course, the 
history of the bill is fresh in the minds 
of Members, and the conviction of this 
House and of the Senate as heretofore 
expressed is to the effect that something 
ought to be done to give hope and en­
couragement to people who are produc­
ing. 

Mr. Speaker, private enterprise can­
not survive under a system of taxation 
that is confis<;:atory. I am not unmind­
ful of the fact in making this statement 
that the public debt is enormous, and 
that any country's system of taxation 
must follow the public debt. We should, 
and I think we must, however, consider 
the question as to how much of the citi­
zen's earnings can government afford to 
take without destroying maximum effort. 

People labor and strive in the hope and 
in the expectation of enjoying in the 
main the fruits of their efforts. Govern­
ment has been laying an enormous bur­
den upon the t axpayers, and to indicate­
an intention of easing up on the load 
would, in my opinion, be a tremendous 
stimulus to business. I think the psy­
chological effect of adopting this bill 
would be good, and I think evidence of 
its influence upon the citizens would be­
come Immediately apparent. To con­
tinue the levying of a tax to take the 
major part of the citizen's earnings and 
do it from year to year and make it a 
permament policy of government could, 
and would, in my opinion, change the 
very nature of our people; in other words, 
if the Government is to take all that the 
worker earns except enough to support 
the individual living in a very modest 
sort of a way, then the man with one 
talent is just as well off as the man with 
10. 

Mr. Speaker, I hope the House will 
adopt the pending resolution and that 
the Congress will pass the bill over­
whelmingly. 

Mr. ALLEN of Illinois. Mr. Speaker, 
I yield 4 minutes to the gentleman from · 
Pennsylvania [Mr. RrcHJ. 

Mr. RICH. Mr. Speaker, I agree with 
the words just said by the gentleman 
from Georgia in reference to President 
Hoover. 

Mr. Speaker, in 1930 the outgo of this 
Government was $3,440,000,000 and the 
income was $4,178,000,000, and we had a 
surplus of $738,000,000 in 1930. Seven­
teen years later, last year, 1946-47 the 
outgo was $42,505,000,000 and the income 
was $43,259,000,000. We had a surplus 
this year, for the first time in 17 years, 
of $754,000,000. That was due to the 
election last fall, for it resulted in a 
cutting down of Government expenses. 

. Thanks to the Republican Party. 
In 1930 the national debt was about 

$18,000,000,000. The national debt at 
the present time is $258,000,000,000. In 
those 17 New Deal years the national 
debt increased 1,700 percent, the outgo 
increased 1,400 percent, and the income 
increased 1,000 percent. 

What are we trying to do here in cut­
ting down the load on the taxpayers? 
We are not trying to do it with the idea 
of endangering our solvency, but we want 
to give the people of this country the 
opportunity to display the vigor they 
have always had under the private en­
terprise system in getting out and doing 
things, creating jobs, improving equip­
ment. Too many people today are 
handicapped and do not want to work 
because they say, "What is the use? 
The Government takes everything I 
earn." We want to give the worker an 
opportunity to be thrifty, he can im­
prove his property, and his position. He 
can feel as if his Government can help 
him by cutting his taxes, but above all, 
he wants the expense of Government 
cut and cut to the bone. He wants this 
extravagance terminated, in the opera­
tion of his government. That is what 
the Republicans stand for. Now, what 
do we want to do as good American citi­
zens? We want to put this tax bill into 
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effect, and then we want to start chop­
ping down these Government expenses. 
We want to cut out every dollar in the 
operation of Government that we pos­
sibly can. And we can cut it many, many 
hundreds of millions of dollars. 

I take my hat off to the gentleman 
from New York [Mr. TABER] and the 
members of the Committee on Appro­
priations for the duties they have per­
formed during this session of Congress. 
I want to tell yon it is a marvelous thing 
the way they work. It is marvelous the 
way the Committee on Appropriations 
has cut down these expenses. They de­
serve the support of all Members and the 
thanks of the general public. But the 
American people will never see the re­
sults fully attained until we have some­
body in the executive branch of the Gov­
ernment who is going to work the same 
as they do in the legislative branch of 
the Government. We need cooperation 
and we get nothing but veto. 

If we want to get this country on its 
feet, that is the duty which you must 
perform and which I must perform. By 
encouraging thrift, creating jobs and 
opening up opportunity. 

Here is another thing we must be care­
ful about, and that is in our spending 
for relief in foreign countries. We can­
not take the burdens of every nation in 
the world upon our shoulders and ex­
pect this country to survive. 

Here is an article I saw in the paper 
yesterday: 
LADY ASTOR OFFERS TO STAY IN UNITED STATES 

TO CANCEL BRITISH DEBT 

CHARLOTTESVILLE, VA., July 5.-Lady Nancy 
Astor, peppery Virginia-born socialite who 
won a seat in the British House of Commons 
by virtue of her wits and a wise marriage, 
kindly offered to stay in the United States 
for good today if we would cancel Britain's 
debts to this country-only $5,000,000,000 or 
so. 

I say to Lady Astor, if she is more inter­
ested in ·Britain than she is in America, 
then she ought to go back to Britain 
where she found her last love because we 
want people in America who are going 
to protect America. We want people in 
America who are going to be for America 
and save America. That is the duty you 
have to perform and that is the duty I 
have to perform. I am going to do my 
duty to the best of my ability. Lady 
Astor gave up America for Britain; now 
she wants to get America for the Empire. 
I am against it. -

Now, what we can do to encourage 
the people of this country is to pass this 
tax bill. I hope the Senate will do like­
wise and that the President will see 
the error of his vetoes and sign this bill, 
because it is going to be essential if 
we are going to keep our country solvent, 
if we are going to pay off our national 
debt, and if we are going to do the things 
for the people of America that we ought 
to do. We want to pay our debts. After 
World War I they reduced the tax bill 
four times and cut our national debt 
from twenty-seven and one-half billions 
to sixteen billions. We today can cut 
the taxes and cut expenses of Govern­
ment and reduce our national debt by 
ten billions a year if we do the right 

thing and put more business into Gov­
ernment and less Government into busi­
ness. Less taxes, less expenses, less Gov­
ernment in business. 

Mr. SABATH. Mr. Speaker, I yield 5 
minutes to the gentleman from North 
Carolina [Mr. CLARK]. 

Mr. CLARK. Mr. Speaker, I agree 
with the sentiments expressed by the 
gentleman from Georgia as to former 
President Hoover. Some time ago I 
found pleasure in voting to change the 
name of one of our great dams in his 
honor. But it must not be forgotten that 
Mr. Hoover in the minds of the American 
people represents an era. I think that 
was all my distinguished friend from 
Illinois had in mind in making the ref­
erence that he did. Mr. Hoover hap­
pened to be President at the ehd of some­
thing like a dozen years of Republican 
rule, and it was unfortunate for him to 
be the one holding the hen-house door 
open when the chickens came home to 
roost at the end of that 12 years. And 
the Hoover era will not soon be forgot­
ten by the American people. 

I voted against the tax bill and to sus­
tain the recent veto of the President. I 
know of no reason why I should now 
change that position. Certainly, chang- · 
ing the date of the bill 6 months does not 
constitute such a reason. I voted against 
the tax bill because this Nation is in debt 
a great deal more than anybody con­
ceived to be possible a dozen or 15 years 
ago. If we were to pay $25,000,000,000 
on our national debt in the next fiscal 
year, it would not be too much. It would 
not be 10 percent of what the Govern­
ment owes. 

Our policy as a Nation, foreign and 
domestic, must be based upon the finan­
cial stability of our Government. Bonds 
that have been bought by D1illions of 
people throughout the country must be 
kept absolutely sound, as we face a rather 
uncertain future. If we cannot sub­
stantially reduce the debt of this Nation 
when people are prosperous and the Na­
tion is prosperous, when in the name of 
Heaven are we going to do it. Oh, it is 
all right to talk about the psychological 
etrect, but the American people are mak­
ing money right now. We are in the 
best position we will probably be in for 
20 or 25 years to make a substantial re­
duction of this debt. Drastic reduction 
of the national debt would make sound 
the program which the gentleman from 
Pennsylvania [Mr. RICH], referred to. 
But as matters now stanu it is proposed 
to make a reduction of only 1 percent 
on the largest debt the world has ever 
known. Yesterday the Congress au­
thorized the payment of terminal leave 
bonds in cash. Circumstances were 
such that I could not be here, but had 
I been I would have voted for that meas­
ure, because it was but an act of justice 
to the rank and file who bore the heat 
and burden of the day in the recent war. 
But all the same it is taking t2,000,000,· 
000 out of the United States Treasury. 
The passage of this tax bill will shut off 
$4,000,000,000 more from the Treasury. 
So that in 2 days the record of this House 
is to take $6,000,000,000 out of the Gev­
ernment Treasury and put it into spend-

ing channels. I do not base my opinion 
upon statistics or the theory of some 
economists, but you go out and ask the 
average housewife and she will tell you 
mighty quick and very willingly whether 
or not we have inflation. We are play­
ing with fire. To reduce taxes at this 
time of uncertainty by $4,000,000,000, in 
the face of obligations that necessarily 
confront us in our foreign and domestic 
policy, seems to me wholly unjustified. 

Of course everybody wants tax relief, 
but debt reduction should come before 
tax reduction and in good spirits I must 
express my deliberate judgment that if 
all politics were stricken out of this bill 
there would be nothing left but the en­
acting clause. 

The SPEAKER. The time of the gen­
tleman from North Carolina [Mr. CLARK] 
has expired. 

Mr. SABATH. Mr. Speaker, I yield 7 
minutes to the gentleman from Virginia 
[Mr. SMITH]. 

Mr. SMITH of Virginia. Mr. Speaker, 
the question of whether this Nation at 
this time can afford to reduce taxes and 
thereby reduce the income of the Gov­
ernment is a question so grave that "it 
transcends all political, all party, and 
all personal considerations. It is a ques­
tion of whether this Congress proposes 
to maintain, or restore if you please, the 
solvency of this Government. We are 
confronted with the greatest debt ever 
known in the history of any country­
over $250,000,000,000. We were bur­
dened with a proportionatsly large debt 
after the First World War. When the 
Republican Party came into power at 
that time they proceeded to pay that 
debt-and I think it is a compliment that 
should be paid to them-and put this 
Nation upon a financially sound and solid 
basis. Now, in this hour, when the in­
come of the Nation is greater than ever, 
when the ability to pay this debt will 
never be equaled again in our time, it 
is proposed to reduce taxes, reduce the 
revenues of the Government, and place 
ourselves in a position where we will 
never pay this debt in our time, or any 
substantial portion of it. Is it fair or 
is it honest to bequeath this huge bur­
den to future generations, who had no 
part in creating it? · 

Mr. RICH. Mr. Speaker, will the gen­
tleman yield for a question? 

Mr. SMITH of Virginia. Mr. Speaker, 
I do not care to yield. 

I have searched my conscience in the 
effort to :find an excuse and a reason 
to go along with some of my friends who 
felt that we could afford to make this 
change in our tax policy the :first of next 
year. I cannot do it. I cannot find that 
we are in any different position than we 
were when I voted against this bill just 
a few weeks ago. 

Mr. RICH. Mr. Speaker, will the gen­
tleman yield? 

Mr. SMITH of Virginia. I decline to 
yield and I regret to do so, but I merely 
want to express to the House my own in­
dividual views on this matter without 
attempting to influence the views of any­
one else. I am sure the gentleman from 
Pennsylvania, as all Members in this 
House, are acting upon their conscience 
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in this matter; but it is a grave matter. 
If you do not pay this debt now you are 
never going to pay it. It is said that we 
are going to have a surplus and going to 
pay a substantial part of this debt. 
What are you going to pay? Your own 
figures -in the report show that we would 
pay $2,600,000,000,-I believe it is. That is 
1 percent of this great debt created in 
our generation. By that policy you pro­
pose to continue the payment of that 
debt for 100 years. 

In this time of inflation when every 
pressure is toward further inflation let 
us get down to solid, sound finance and 
pay as much as . we can upon this debt, 
because when you return to normalcy, 
you gentlemen on both sides of the aisle 
know that you are not going to make 
these large payments on the debt. It is 
estimated in the committee report on 
this bill that we are going to raise so 
much revenue ·next year-estimated. 
What is an estimate? After all is said 
and done an estimate is nothing more 
than a polite name for a wild guess, be­
cause nobody knows what the revenue is 
going to be next year, and nobody in this 
room knows what the expenditures are 
going to be for the next fiscal year. This 
House made a great gesture for economy. 
It · passed bills cutting the President's 
budget and yet they go to another body, 
pressure groups are on them every mo­
ment of the day, and you are going to 
see those bills come back here this year 
as you have in' past years, come back 
here greatly increased. In addition to 
the appropriation bills what about the 
expenditures you are authorizing here 
every day? I happen to be a member 
of the Rules Committee and every day 
before that committee now are coming 
bills asking for authorizations that are 
going to increase the payments you have 
got to make out of the Treasury. Your 
budget does not tell you what you are 
going to spend. Oh, ne; these authoriza­
tions that Congress passes are the things 
that tell you what you are going to spend. 
And what is happel'ling about them now 
upstairs in the Rules Committee where 
they are presented before they come to 
the floor? Let us see. Just a week or 
so ago you passed · a wool-subsidy bill. 
A lot of the Members say they do not like 
subsidies, that they do not believe in 
subsidies, and they protest against sub­
sidies, but in wartime subsidies are nec­
essary. I never believed in subsidies. I 
do not like them in war and I certainly 
do not like subsidies in peacetime. But 
what has happened about subsidies and 
what is happening every day about subsi­
dies? Just the other day you voted up 
a bill for $100,000,000 for a subsidy on 
wool. Then a few days later comes along 
another subsidy and great pressure from 
certain groups for this subsidy because 
it is going to happen to help some indi­
viduals who may be Members of this 
House who come from certain parts of 
the country. We pass out a bill that is 
,going to pay $80,000,000 subsidy on the 
production of certain metals. Do you 
think that bill is going to pass? 

The SPEAKER. The time of the gen­
tleman from Virginia has expired. 

Mr. SABATH. Mr. Speaker, I yield 
the gentleman two additional minutes. 
I wonder whether the gentleman has 
been informed that the rate of interest 
today has increased three points due to 
existing conditions. 

Mr. SMITH or'Virginia. Oh, yes; all 
our expenses are going to increase. 
While we have the· money, while every­
body has plenty of money, we ought to 
reduce the debt. I know it is a hard duty 
to perform. It is hard for me to stand 
up here and vote against giving my con­
stituents and myself a tax reduction, but 
somebody has got to do it if we are go­
ing to put this Nation on a sound basis. 
That is the problem after all that is pre­
sented to you today. Never mind all this 
talk that you ought to relieve this group 
from taxes or you ought to relieve that 
group from taxes. That is all politics. 
Let us get down to sound stuff. The dol­
lar in your pocket is only as sound as the 
Government behind it. What we ought 
to do is relieve our Government of the 
insolvency with which it is threatened 
today after 18 years of unbalanced 
budgets. Let us think about this 
seriously. . 

Now, getting back to subsidies, we are 
paying a subsidy of nearly $450,000,000 
for the mail of this country, for the ben­
efit of certain groups-friends of yours, 
friends . of mine-but we are paying that 
subsidy out of the Treasury of the United 
States just the same as if we handed them 
the money to the extent of $450,000,000. 
What has happened? Your Committee 
on Post Office and Civil Service has 
brought in a bill asking that this sub­
sidy be done away with and we save $400,-
000,000. Is this Congress going to do it? 

Not on your life. You are not going 
to get a chance to vote on it even if you 
wanted to. 

What about our merchant marine? 
We have reached the point where condi­
tions in the merchant marine are such 
that it costs three times as much to op­
erate a vessel of the United States as any 
of our competitors. Do you think we are 
going to let the merchant marine die? 
No. You are going to pay a subsidy. You 
tell me about your estimates of what 
money you are going to have left over. 
You cannot tell anything about esti­
mates until you get through voting on 
bills for these authorizations. 

The SPEAKER. The time of the gen­
tleman from Virginia has expired. 

Mr. SABATH. Mr. Speaker, I yield 3 
minutes to the gentleman from Massa­
chusetts [Mr. McCoRMACK]. 

Mr. McCORMACK. Mr. Speaker, I 
want to can attention to observations 
made by some outstanding Secretaries 
of the Treasury in the history of our 
country on the question of tax reduction 
versus debt reduction. One hundred 
and fifty years ago Alexander Hamilton 
had this very question presented to him 
as Secretary of the Treasury after the 
Revolutionary War where there was a 
demand for a tax reduction at a time 
when the debt of our country was ab­
normally high, just the same as it is now. 

Alexander Hamilton made a historic 
report to the Congress at that time. <;.om-

ing out absolutely in favor of debt re­
duction as against tax reduction, and in 
part he said : 

Some men declaim against the public debt 
and for the reduction of it as an abstract 
thesis yet are vehement against every plan 
of taxation which is proposed to discharge 
old debts or avoid new ones. 

Secretary Gallatin remarked in his re­
port for 1805 that-

A persevering application of the resources 
afforded by seasons of peace and prosperity, 
to the discharge of the principal • • • is 
the only effectual mode by which the United 
States can ultimately obtain the full com­
mand of their revenue, and the free dis­
posal of all their resources. 

He further said : 
A diminution of that interest-

On the debt-
is, with respect to the ability of defraying 
the other annual expenses, a positive in­
crease of revenue, to the same amount. 

In 1924, Secretary Mellon pointed out 
that once governmental expenditures 
were consistent with efficiency, and he 
said: 

Debt reduction is the best method of bring­
ing about tax reduction. Aside from grad­
ually refunding at lower rates of interest it 
1s the only method of reducing the heavy 
annual interest charge. 

Now, we have a national debt of $258,-
000,000,000, roughly speaking, with our 
income at the high level it is, and now 
we are going to reduce our taxes together 
with other inflationary influences. We 
are taking the dangerous journey of tax 
reduction as against debt reduction. 
The sound thing to do, the course to 
take for sound money, the course to take 
for good business, the course to take to 
make our Government bonds more pro­
tective for those who have invested in 
them, such as insurance companies, 
banks, and individuals, is to reduce the 
national debt rather than at this time, 
in the life of our Nation's history, take 
the dangerous course of reducing our 
income taxes. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the gen­
tleman from Indiana. 

Mr. HALLECK. In view of the fact 
that the proposal before us is to initiate 
tax reduction next year, do I understand 
from tl:w gentleman's statement that he 
is opposed to all tax reduction next year? 

Mr. McCORMACK. I am opposed to 
tax reduction until the national debt has 
been substantially recfuced, and I take 
that position in the interest of sound gov­
ernment, sound money, sound business, 
and in the interest of our people. I can­
not understand how it is that the ma­
jority party, the Republican Party, con­
trary to the history of the great leaders 
of its party in the past, is taking a journey 
directly in the opposite direction to that 
which is consistent with the best interest 
of our country. 

The SPEAKER. The time of the gen­
tleman from Massachusetts has expired. 

Mr. HALLECK. Mr. Speaker, I yield 
the gentleman three additional minutes. 
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Mr. Speaker, will the gentleman yield 

further? 
Mr. McCORMACK. I yield. 
Mr. HALLECK. Then do I properly 

interpret the gentleman's statement and 
answer as meaning, on his part, that he 
is against tax reduction next year? 

Mr. McCORMACK. The position of 
the gentleman from Massachusetts iS 
that he is against tax reduction until 
there has been a very substantial debt 
reduction. • 

Mr. HALLECK. This bill, as I pointed 
out, and as the gentl'einan knows, seeks 
to give tax reduction next year. 

Mr. McCORMACK. I understand 
that. 

Mr. HALLECK. Therefore, it seems 
to me clear ·that what the gentleman is 
saying is that he would be against any 
tax bill that would reduce taxes next 
year, because certainly there could be 
no determination as to money to be ap­
plied on the payment of the public debt 
next year until the year is concluded. 

Mr. McCORMACK. So far as I am 
concerned, I take the same position that 
the gentleman from Virginia [Mr. 
SMITH] took; that as between tax re­
duction and debt reduction at this time, 
having in mind our national debt, I 
think that it is imperative and I con­
sider it in the best interest of our country, 
much as we might like to give reduction 
in our taxes, to take the course that will 
bring about as quickly as possible as sub­
stantial a reduction of our national debt 
as we can while the national income is 
high and revenue is coming into our 
Government. 

Mr. HALLECK. Will the gentleman 
yield further? 

Mr. McCORMACK. Of course I yield. 
Mr. HALLECK. It appears very clear 

to me by what the gentleman is saying 
that he would oppose any kind of tax 
reduction for the taxpayers of this cuun­
try next year, and hence maintain in 
effect the extremely high level of war­
time taxes during that year so far re­
moved from the war itself. 

Mr. McCORMACK. As far as I am 
concerned, I would regret very much see­
ing any tax-reduction bill. One equaliz­
ing and applying more fairly without a 
diminution of the revenue would be a 
different proposition. However, I would 
regret seeing any tax bill passed now or 
next year that would sharply reduce the 
revenue of the Government. I prefer 
that any surplus be used for debt reduc­
tion. I consider that as quick a debt re­
duction as we possibly can make is the 
best kind of a tax reduction we can make, 
and at the same time it is the best assur­
ance of protection of business, bonds, 
bank deposits, and everything else. It is 
also an insurance against inflationary 
tendencies. .It is my position that as be­
tween tax ·reduction and debt reduction 
at this time, I favor debt reduction. 

Mr. ALLEN of Illinois. Mr. Speaker, I 
yield 10 minutes to the gentleman from 
Indiana [Mr. HARNESS]. 

Mr. HARNESS of Indiana. Mr. Speak­
er, I am obliged t.o remind the two dis­
tinguished gentlemen who just addressed 
the House, the gentleman from Virginia 

[Mr. SMITH] and the gentleman from 
Massachusetts [Mr. McCoRMAcK], of a 
grave omission in their remarks. I am 
glad they grant proper recognition to the 
fact that Republican administrations 
made substantial reductions of the na­
tional debt in the 1920's. They should 
have mentioned the equally significant 
fact, however, that the Republicans dur­
ing that same period reduced Federal 
taxes four different times. My party re­
duced the national debt not by clinging 
to excessive and burdensome wartime 
tax rates but by promptly terminating all 
emergency agencies, by cutting out non­
essential activities, and by practicing real 
economy and efficiency in government. 
My party demonstrated 25 years ago ex­
actly what we are urging here today, 
namely, that a reduction in tax rates 
does not. necessarily mean a reduction in 
revenue; but that a reduction, intelli­
gently formulated and timed, offers added 
incentives to all economic groups which 
can actually increase the flow of revenue 
into the Treasury. 

I recognize the sincerity of the gentle­
men, and feel as they do that we must 
promptly undertake an orderly program 
of debt retirement. But I believe we can 
best insure surplus revenues for debt pay .. 
ment by trimming costs of government 
to the bone and at the same time by of· 
fering our tax-stifled economy some re­
lief and some real added incentive. 

Let me call to the attention of the 
House a type of expenditures by the de­
partments and agencies which I believe 
every Member on both sides of the aisle 
will agree are largely waste and extrava­
gance. It is just such unwarranted and 
improper activities as these I shall de­
scribe for you that deprive the American 
taxpayers of the relief they deserve and 
should have today. The Democratic 
members of my committee join me in this 
criticism of unwarranted Federal ex­
penditures. 

Mr. Speaker, the highest-priced pub­
licity staff in the world, employed by the 
Federal Government, is swamping news­
paper offices with an unprecedented flood 
of news releases. Some of this material, 
of course, contains useful information. 
But a lot of it, also, is sheer propaganda 
designed to influence public thinking and 
to bring pressure on Congress. And 
much of it is just pure "hog wash." 

The House on April 28, 1947, author­
ized the Subcommittee on Publicity and 
Propaganda of the Committee on Ex· 
penditures in the Executive Departments 
to investigate publicity and propaganda 
activities of the Federal Government. 

In an attempt to get some idea of the 
amount of publicity and propaganda 
being issued by the Federal agencies in 

. the form of official press releases, the 
subcommittee-of which I am chair· 
man-recently wrote to a group of out .. 
standing newspapers requesting that 
they save all such material received from 
the Federal agencies during a single 
week. I would like at this time to call 
attention to the material forwarded to 
the committee office by one newspaper, 
the New York Times, as a result of that 
request. 

I would also like to call attention to 
the reply from Mr. A. Kirchofer, of the 
Buffalo Evening News. He said: 

The enclosed material is all that came 
to our office this week. This is certa)nly 
not a. typical week. Someone must have 
been tipped off that you were conducting a 
survey. 

Be that as it may, here is the material 
received from the New York Times. As 
the Members can see, it is a stack nearly 
a foot high. Considering the thousands 
of newspapers there are in the country, 
even the hundreds that have their own 
representatives in Washington-and 
even making allowance for the obvious 
assumption that all did not receive all 
the material the Times received-sti11, 
it is apparent from this package received 
by this one newspaper during a single 

· week that the publicity output of the 
Federal agencies is tremendous. 

Perhaps hard-pressed newspaper pub­
lishers might receive from this some 
slight indication of what causes the 
chronic paper shortage. This may also 
give our hard-pr-essed taxpayers some 
idea why Federal expenditures continue 
so high the President felt it necessary 
to veto a bill which would 'have granted 
some income-tax relief. It took some 
money to gather and prepare this mate­
rial, and it took money to hire the stenog­
raphers and typists, and the people who 
ran the mimeograph machines that 
gt•ound out this material. 

Yes, it took money to prepare this 
material-a surprising amount of money, 
The latest available estimate placed Fed­
eral expenditures for publicity purposes 
at about $75,000,000 a year. And it was 
estimated that around 45,000 Federal em­
ployees were engaged either part time or 
full time in the preparation of publicity 
material; and, I might say here, this is 
typical of a lot of New Deal spending. 

In order to get some idea of what is 
involved in this material, I requested the 
Public Printer to estimate roughly how 
many columns of newsprint would have 
been consumed had all this material 
been used. He estimated that it v;ould 
have required 800 columns or 100 pages 
of the New York Times, making no al­
lowance for advertising or feature m~­
terial. 

Put this in terms of your own home 
town newspaper, and you will see that 
most papers could not possibly have 
printed all this publicity material from 
the Federal agencies had they thrown 
out all other news. T-ake the case of a 
newspaper averaging 30 pages a day, 7 
days a week, and allow 40 percent for 
advertising. They would have had· ex­
actly 26 pages left for the entire week, 
for comics, features, and all other news. 

And please understand that the ma­
terial considered here does not include 
the numerous pamphlets on every item 
under the sun the agencies are con­
stantly pouring out. 

Let me repeat that this material con­
tained some worth-while information 
that was of real value to the press and to 
the public. I do not contend that all of 
it should be shut off. I do contend that 
much of it could be dispensed with, that 
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the public press simply cannot absorb 
all of it. 

I shall not take the time of the House 
to analyze any substantial portion of 
this material, but I would like to call 
attention to some of the items, to show 
the Members what they are getting for 
this $75,000,000 a year. 

There were, for instance, 64 sheets of 
material dealing with the State Depart­
ment's foreign broadcasts. Could there 
have been any coincidence between the 
release of this flood of material, and the 
fact the issue of those broadcasts was 
under consideration by Congress at the 
time? I believe the Members know the 
answers to that one. 

And here is another item, this one from 
the Office of the Housing Expediter. Let 
me quote from it: 

At least 1,000,000 dwelling . units of all 
types, of which about 750,000 will be new 
perm anent hom es, will be completed this 
year if controls on resic}.ential constr-uction 
are continued for a few more months, Hous­
ing Expedit er Frank R. Creedon said today. 
It will be the best year on housing com­
pletions since the middle ·twenties, he added. 

I will not t ake time to read the whole 
release, but let me just pick up one more 
paragraph: -

It must be emphasized, however-

This releas~ continues-
that such a record home-building achieve­
ment will be possible only if controls are 
continued a few months longer on nonresi­
dent ial construct ion. Right now there is a 
backlog of mor e than 2,000,000,000 in de­
ferrable nonresident ial project s being held 
up because of material shortages. If this, 
pent-up demand were suddenly turned l<:>ose 
on the building-materials market, the re­
sulting scramble for mat erials would leave 
the little fellow trying to build a home out 
in the cold, bot h literally and figuratively. 
It would be the lift ing of L-41 all over again­
only worse, because without price control, 
the sky would be the limit on the scarce 
building items. 

If that is not propaganda, designed to 
influence Congress, I do not know what 
would be. 

It was interesting to note that the War 
Department devoted a five-page 2,000-
word release giving details on the Presi­
dent's private plane-including attention 
to such incidentals as "a large swivel and 
reclining chair, upholstered in two-tone 
blue barkweave cloth," which "may be 
rotated 360° ," and has b~hind it "a 
bleached . mahogany filing cabinet and 
a transparent plastic magazine rack"­
but it dismisses its announcement of a 
"new, most powerful jet engine" in less 
than 200 words. 

Then we have one from the Labor De­
partment, titled "Home Building in 
Washington Area Well Above Last 
Year." This material might well be of 
interest to Washington readers, but was 
it not a waste of time and materials to 
have it mimeographed and distributed 
generally? 

-There is a 67-page single-spaced Daily 
Report on Foreign Broadcasts by the 
Foreign Broadcast Information Branch, 
Central Intelligence Group. 

Then there is a nice little bit from the 
Coast Guard, which tells of the sighting 

of the :first iceberg of the season by the 
cutter Mendota, and goes on to say that-

For those on board who had never seen a 
berg, and perhaps for the old-timers, too, 1t 
was a thrilling experience. The terrible 
majesty and strange beauty of an iceberg-

This little gem continues-
made an unforgettable impression on all of 
us who gazed in awe and wonder on this 
monstrous oddity of the sea. As the cutter 
approached closer, the delicate blues and 
greens of the hard glacial ice were dis­
cernible. Our first berg resembled, roughly, 
an aircraft carrier in shape and size, being 
tabular or fiat-topped with vertical cliff­
like sides rising 30 feet above the surface and 
having a length estimated at 750 feet and 
beam of 200 feet. 

1 will not read any further, but there 
is much more of ·the same. 

The Coast Guard was so anxious not 
to keep the public press waiting for this 
material that it had the item radioed 
bacl{ to Coast Guard headquarters here 
for release. 

The War Department has a 400-word 
release from Paris, France, telling of a 
New York City girl celebrating a WAC 
birthday reunion in the French capital. 
On" paragraph from this release tells us 
that-

Today's dinner was climaxed by cutting a 
large, beaut ifully decorat ed birthday cake 
bearing five candles to m arlt the anniversary. 
Following d in :1er, the Wacs and ex-Wacs 
topped off their day with a party at the 
officers' club at the St. Germain depot, Arr:.er­
ican Graves Registration Command-located 
on the Seine River in the suburbs of Paris. 

Vital information for the public press. 
Can you not just picture the excitement 
in the Times city room when that de­
licious morsel of copy was received? 

Mr. Speaker, supplying necessary in­
formation to the public on the activities 
of its Federal Government is one thing. 
Flooding news offices with propaganda to 
influence congressional action, . and 
meaningless blurbs designed purely to 
keep the name of a particular agency or 
department in the public eye is another. 
That sort of thing must stop. The Sub­
committee on Publicity and Propaganda, 
although it was created but a short time 
ago, has already made considerable head­
way in that direction. As chairman of 
that committee, I confidently predict we 
wil' be able to report greater progress as 
time goes on. 

My subcommittee is engaged in a rel­
atively small action of the over-all battle 
against an entrenched bureaucracy 
which-is bitterly resisting every effort to 
eliminate nonessential activities and to 
force real economy in Government. 

But despite the bitter and powerful re­
sistance, Congress is winning this battle 
because public sentiment is overwhelm­
ingly supporting us. We can and should, 
therefore, enact these proposed tax re­
ductions with aonfidence that they will 
in no way hinder regular payments 
against the national debt hereafter. 

Mr. ALLEN of Illinois. Mr. Speaker, 
I move the previous question. 

The previous question was ordered. 
The SPEAKER. The question is on 

agreeing to the resolution. 
The z:esolution was agreed to. 

A motion to reconsider was laid on 
the table. 
DISTRICT OF COLUMBIA APPROPRIATION 

BILL, Hi48 

Mr. HORAN, from the Committee on 
Appropriations, reported the bill <H. R. 
4106) making appropriations for the 
government of the District of Columbia 
and other activities chargeable in whole 
or in part against the revenues of such 
District, for the fi.scal year ending June 
30, 1948, and tor other purposes, which 
was read a first and second time, and, 
with the acc6mpanying report, referred 
to the Committee of the Whole House on 
the State of the Union and ordered 
printed. 

Mr. FOGARTY reserved all points of 
order against the bill. 
INDIVIDUAL INCOME TAX REDUCTION 

ACT OF 1947 

Mr. KNUTSON. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the bill <H. R. 3950) to reduce indi­
vidual income-tax payments. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con­
sideration of the bill H. R. 3950, with Mr. 
HERTER in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read ­

ing of the bill was dispensed with. 
The CHAIRMAN. Under the rule, the 

gentleman from Minnesota [Mr. KNUT­
soN J is recognized for 1 hour and the 
gentleman from North Carolina [Mr. 
DouqHTON J is entitled to 1 hour. 

Mr. DOUGHTON. Mr. Chairman, I 
yield the time allotted to me, under the 
rule, 1 hour, to the gentleman from 
Tennessee [Mr. CooPERJ. 

Mr . KNUTSON. Mr. Chairman, I 
yield myself such time as I may require. 

The CHAIRMAN. The gentleman 
from . Minnesota is recognized. 

Mr. KNUTSON. Mr. Chairman, as I 
listened to the gentlemen from North 
Carolina, from Virginia. and from .Mas­
sachusetts-and I name them in the or­
der in which they spoke, CLARK, SMITH, 
and McCoRMACK-deplore this legislation 
and hope it would not pass because of its · 
untimeliness, because of the big national 
debt and other reasons too numerous to 
mention, I wonder why those gentlemen 
who now say we must not give tax relief 
to 49,500,000 harassed taxpayers did not 
get up and talk about the national debt 
in 1945 when the Ways and Means Com­
mittee brought in a tax bill that gave 
approximately $6,000,000,000 relief to the 
corporations of America. And I will yield 
briefly to the gentleman from Massachu­
setts to explain. 

Mr. McCORMACK. Did the gentle­
man support the bill himself? 

Mr. KNUTSON. Yes, sir; it was a 
good bill. 

Mr. McCORMACK. What was that 
bill? That bill was merely to wipe out a 
lot of wartime-taxes. 

Mr. KNUTSON. What have we before 
us now but wartime taxes? 
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Mr. McCORMACK. But that was for 

the purpose-
. Mr. KNUTSON. Ah, now--
Mr. McCORMACK. - The gentleman 

said he would yield to me; he volunteered 
to yield. 

Mr. KNUTSON. I yield. 
l\,1:r. McCORMACK. Yes; they were 

excise taxes, a double tax placed upon 
corporations during wartime. The gen­
tleman knows that tax bill was entirely 
different than the one now before the 
House. The question of tax reduction 
and debt reduction present entirely dif­
ferent situations. 

Mr. DINGELL. Mr. Chairman, will 
the gentleman yield to me? 

Mr. KNUTSON. I yield. 
Mr. DINGELL. Who threw us over­

board in conference and deserted the 
House on that very issue of giving to cor­
porations one-half of the relief on excess­
profits taxes? 

Mr. KNUTSON. The Democratic 
Congress. 

Mr. DINGELL. The gentleman from 
Minnesota and his Republican colleague 
from New York. 

Mr. KNUTSON. Well, we must have 
been pretty powerful to outvote the ma­
jority. The cold fact remains that, not­
withstanding a deficit .-of nearly twenty 
billions a Democratic Congress voted to· 
give nearly $6,000,000,000 in tax relief to 
the corporations of America in 1945; and 
now, when it is proposed to give approxi­
mately $4,000,000,000 to 49,500,000 har­
assed individual income-tax payers they 
hold up their hands in holy horror and 
say: "Look at the debt. We cannot do 
it with the size of the debt as it is at the 
present time." It just goes to show the 
world moves forward. It is the ftrst 
time I have heard these same gentlemen 
talk about our debt for 15 years. They 
voted for every appropriation bill, they 
voted time after time to pile up the debt 
on the American people, and it is only 
now, when we are trying to give relief 
to the harassed taxpayers of the coun­
try, that they suddenly remember that 
there is a public debt which' is of their 
doing. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. KNUTSON. I cannot yield fur­
ther. I am giving the gentleman from 
North Carolina [Mr. DauGHTON] 10 min­
utes of my time. 

Mr. ROBSION. Mr. Chairman, will 
the gentleman yield? · 

Mr. KNUTSON. I cannot yield now. 
Let us take a look at this bill. What 

does it propoie to do? It is going to give 
tax relief to forty-nine and a half mil­
lion people. Who of all of the speakers 
who have spoken against the bill men­
tioned the fact that the taxpayers of 
the United Kingdom have already had 
one tax reduction and that the people of 
Canada have had two tax reductions, the 
last <;>f which went into effect on July 1 
and granted relief of 29 percent? Oh. 
yes; it is all right for the people of the 
United Kingdom to get a tax reduction, 
it is all right for the people of Canada 

- to get a tax reduction, but when the 
American people ask for tax reduction 
they s::ty "No. You have to pay taxes in 
order to rehabilitate the world." 

The President in effect says we cannot 
have a tax reduction because we cannot 
give the people too much money of their 
own earnings to spend. That would be 
inflationary, he says, but not a peep 
from the White House when wage in­
creases are given time after time and 
time after time. Did the President say 
anything about the recent increase in 
wages to the miners? Did he say any­
thing about all the other wage increases, 
all of which gave the people more money 
to spend and consequently must be in· 
fiationary? Wage increases are infla­
tionary because they add to the price of 
the .things we must buy. On the other 
hand, a tax reduction is not inflationary. 
It does not add to prices. 

Now, let us examine this bill. You 
are going to hear a lot of demagogy this 
afternoon about this being a tax bill for 
the rich as against the poor; but when 
you hear that statement bear in mind 
that 63 percent of t-he total reduction or 
$2,571,000,000 goes to taxpayeri with net 
incomes under $5,000. This class repre­
sents . over 96 percent of all taxpayers 
and under present law they only pay 56 
percent of the total tax burden. Forty­
four and one-tenth percent of the total 
reduction, or $1,800,000,000, goes to tax­
payers with net incomes of $3,000 or less. 
Only 19 percent of the total reduction 
goes to taxpayers with incomes above 
$25,000. These taxpayers pay 24 per­
cent of the total tax under the present 
law. 

You are going to hear a lot of pious 
talk-we have already heard some­
about a motion to recommit. I-am won­
dering how they are going to square 
their motion to recommit with what they 
say on the floor? According to the 
morning papers the motion to recommit 
will provide for increasing the exemp­
tions of the individuals by either $100 or 
$200. 

Let us see what this would do to the 
revenues. If you increase the exemp­
tion from $500 to $600 per capita the loss 
of revenue will be $1,800,000,000 and 
the number of taxpayers removed from 
the rolls would be 4,200,000. 

I am going to watch the roll call to see 
how consistent the preceding speakers 
will be. If you increase the exemption 
from $500 to $700 per capita the loss in 
revenue will be $3,500,000,000 or almost 
enough to wipe out the increase proposed 
in the bill H. R. 3950. The number of 
taxpayers that will be removed from the 
rolls will be 9,700,000. 

Now, if you give $2,000 to married per­
sons and $1,000 to a single person, with a 
$500 exemption for dependents, the num­
ber of taxpayers removed from the rolls 
will be 20,000,000 and the cost would be 
$6,000,000,000. 

Yes, I am going to watch that roll call. 
I am going to find out if you folks are 
sincere or whether you are just politick­
ing. Income payments are now running 
at an annual rate of $178,000,000,000. 
The revenue estimated for fiscal 1948 is 
based on income payments of only $170,­
ooo,ooo,ooo: therefore our total receipt 
figures are conservative. 

If we walt for a comprehensive tax 
study to be completed before wa give in­
dividuals income tax relief, it would be 

difficult to give such individuals tax re­
lief at least until 1949. It is my guess 
that by 1949 we will have given so muzh 
money away to other countries that it 
might be out of the question to have tax 
reduction then. let me say right here, 
my friends, that this may be the last 
opportunity in a long time that the 
American people will have for individual 
tax relief. There is no doubt about it at 
all, and I want you to remember that you 
have been warned. 

Total receipts for fiscal year ending 
June 30, 1948, are estimated at $41,400,-
000,000. With reductions proposed 
under H. R. 3950 the receipts will amount 
to about $39,900,000,000, which is $1,500,-
000,000 o:ff for fiscal 1948. 

H. R. 3950 is effective January 1 next 
instead of July 1 last. The effect of 
H. R. 1 on the receipts for the fiscal year 
1948 was to re.duce the revenue by ap~ 
proximately $3,300,000,000. This bill will 
reduce the revenues for fiscal year 1948 
by onlY $1,500,000,000. Bear that in 
mind. Yet, some raise their hands, to 
high heaven in protest over giving the 
American people tax relief to the extent 
of $1,500,000,000 during the last 6 months 
of this fiscal year. These same gentle­
men voted to give the American corpora­
tions a $5,238,000,000 lift in 1945. 

Mr. FORAND. Mr. Chairman, will 
the gentleman yield? 

Mr. KNUTSON. Not now. 
Mr. FORAND. The gentleman is all 

wrong in his figures. 
·Mr. KNUTSON. The gentleman is not 

wrong in his figures. 
Mr. FORAND. He is wrong in his 

figures. 
Mr. KNUTSON. The gentleman is 

not wrong. 
Mr. HOFFMAN. R~gular order, Mr. 

Chairman. 
Mr. KNUTSON. Sit down; sit down. 

I do not propose to be diverted. 
Mr. FORAND. Just tell the truth. 
Mr. KNUTSON. I call the gentle­

man'a attention to page 57 of the printed 
hearings on H. R. 1.. Those are Secretary 
Snyder's figures. 

The crying need is to give individual 
income-tax relief now. That is what the 
country is demanding. As I have already 
told you, the United Kingdom has had 
one tax reduction; Canada has had two .. 
Yet we have not had any except the 
measly 5-percent reduction that was 

· given in the Revenue Act of 1945, when 
we had a deficit of $21,000,000,000. We 
gave the American taxpayers a reduction 
in the face of a $21,000,000,000 deficit and 
gave the corporations almost $6,000,000,-
000 relief in the face of a $21,000,000,000 
deficit. We are not going to let you for­
get it next year, either. 

The minority speaks in one breath 
about inflation and in the other breath 
about recession. It takes more than a 
year for a tax bill to become fully opera­
tive, according to testimony given by 
Secretary Snyder before our committee. 
Therefore, if there is any danger of re­
cession, it is important that we act now 
before the wolf is at the door. 

Mr. ELLIOTT. Mr. Chairman, will the 
gentleman yield? 

Mr. KNUTSON. I am sorry, I have so 
little time I cannot yield. 
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Mr. ELLIO'IT. A few Democratic 

votes on this side might help you a little 
later. 

Mr. KNUTSON. If the gentleman 
wants to put it on that basis, I will yield 
to him. I have always supported the gen­
tleman regardless of the aisle, because he 
is usually right. I do not want him to 
run out on me today. 

Here are some of the objections they 
are going to raise to this bill. They are 
going to tell you that a comprehensive 
tax study is now under way before the 
Committee on Ways and Means and 
should not be prejudiced by hasty in­
come-tax action. The answer to that is, 
unless action is taken now, there will 
probably be no effective tax reduction 
until fiscal 1949, if then. The burden­
sameness of the present income-tax rates 
and their stultifying effects on init iative 
and investment will not permit such 
delay. 

Another objection that they will raise 
is that the expenditure requirements for 
the,fiscal year 1948 are still very uncer­
tain. The answer is, two appropriation 
bills which have already passed Congress 
embody substantial cuts. The Treasury­
Post Office bill and the Labor Depart­
ment-Federal Security Agency bill rep­
resent a cut of $986,000,000 below the 
budget estimates. Savings resulting from 
the House action on the other bills total 
$1,729,000,000. Therefore, at the present 
time it appears that the total savings on 
1948 appropriations will be about two bil­
lion seven hundred millions. · The reduc­
tion in expenditures will be substantially 
larger. In the President's budget it was 
indicated that 1948 appropriations would 
be about 86 percent of expenditures in 
that fiscal year. This percentage re­
latiGnship means that a reduction of two 
billion seven hundred millions in ap­
propriations is the equivalent of a cut of 
three billion one hundred millions in ex­
penditures. A reduction of three billion 
one hundred millions in expenditures will 
leave a surplus· in 1948 of seven billions. 
Since the collection loss resulting from 
the passage of H. R. 3950 is only one bil­
lion five hundred millions, a balance of 
$5 ,500,000,000 will remain. This provides 
amply for debt retirement and any con­
tingencies that may arise. 

Another objection they are going to 
r~ise is that t ax reduction now is inap­
propriate because the economic picture 
is not clear. The answer is, while there 
is no real evidence that a general busi­
ness recession has begun, it is clear that 
the economy has leveled off. For the last 
2 months there has been lit tle change in 
either an upward or downward direction. 
Therefore, there is relatively little basis 
now for the fear of an inflationary spiral, 
which is basic to this objection to a tax 
reduction at the present time. More­
over, the great majority of business fore­
casters still expect that there will be 
some downward readjustment before the 
end of the calendar year 1947. The pur­
chasing power which H. R. 3950 will be­
gin to release on January 1, 1948, will be 
a good thing for the economy of the 
country, assuming that those who are 
forecasting a recession know what they 
are talking about. 

It is high time that we reduced the pen- -
alties against investment and managerial 

incentive imposed by the marginal rates 
under the individual income tax. 

Here is another objection that they will 
probably raise. They will say that H. R. 
3950 is not the right kind of a reduction 
because it gives the greatest relief to 
those who need it the least. The answer 
to that is that of the total reductions in 
tax liabilities of $4,100,000,000 resulting 
from the passage of H. R. 3950, $2,600,-
000,000, or 63 percent, goes to incomes 
of less than $5,000, and $1,800,000,000, or 
44 percent, to incomes below $3,000. 

The greatest percentage of reduction 
in H. R. 3950 is 30 percent, which is re­
ceived by persons with a surtax net in­
come below $1,000. Only those whose in­
comes are below $1,040 receive more than 
20 percent reduction. On the other hand, 
the tax on incomes between $136,700 and 
$302,400 is reduced by only 15 percent, 
and on incomes in excess of $302,400 by 
only 10~ percent. 

They will probably tell us that H. R. 
3950 does not reduce taxes in the same 
proportion as they were increased dur­
ing the period of 1939 to 1945. The an­
swer to that is that this argument as­
sumes that the rate structure in 1939 was 
ideal whereas it represented the end re­
sult of a determined share-the-wealth 
policy sponsored by the Roosevelt ·ad­
ministration during the thirties. 

Another objection that they will prob­
ably raise, and which would have no more 
substance than the others I have men­
tioned, is that the special exemption of 
$500 for persons over 65 years of age is 
unwise. The answer to that is that this 
exemption recognizes the heavy concen­
tration of small incomes in this age gmup 
and the inability of these people to ad­
just themselves to wartime changes in 
prices and taxes by accepting employ­
ment at the prevailing high rates of 
wages. This exemption will provide a 
logical basis for removing the exclusions 
now enjoyed by particular types of re­
tirement income under existing law. A 
general exemption of this sort is prefer­
able to a piecemeal extension of this 
system of special exclusions for the bene­
fit of particular types of retirement in­
come. 

Now, I come to another objection which 
will probably be raised. A sound public 
policy requires the reduction of the public 
debt as rapidly as possible. Well, of 
course, we are all in agreement with that. 
We can have both debt and tax reduc-

tion under H. R. 3950. The application 
of the full amount of the surplus realized 
in the fiscal year 1948 to the debt ·re­
tirement would be a dangerous practice. 
When the economy has leveled off and a 
downward turn is possible, a very large 
debt retirement concentrated in a short 
period of time may actually be the factor 
which precipitates the d-ownward turn. 
In the short run, debt retirement reduces 
consumer income and is a deflationary 
factor. 

Another objection that I can foresee 
is that the expenditure estimates now 
used involve an understatement because 
they fail to take into account additional 
outlays arising out of our international 
responsibility. I believe the gentleman 
from Virginia raised that point. The an­
swer to that is, even after the enactment 
of H. R. 3950 at least $5,400,000,000 will 
be available for debt retirement and 
contingencies in the fiscal year 1948 . to 
meet all future drafts on the Treasury, 
foreign and domestic, it is necessary to 
maintain our economy on a sound basis 
through a sound tax system. I can con­
ceive of no better way to maintain our 
country on a sound basis than to give 
the American taxpayers some relief from 
the tax load they are now carrying, which 
was imposed during the war. 

When I was interrogated by the gen­
tleman from Massachuset ts he referred 
to the fact that the $6,000,000,000 tax 
reduction that we gave corporations in 
i945 was a war tax. Well, what would 
you call the present taxes which indi­
viduals are paying if they are not war 
taxes. If it was ·desirable to give relief 
to the corporations of America to the : 
tune of nearly $6,000,000,000 when we _ 
had a deficit of $21 ,000,000,000, it stands 
to reason we should at least be willing to 
give the individual taxpayers of America 
tax relief to the tune of $1,500,000,000 
during the last 6 months of the present 
fiscal year when we will have a surplus 
in the Treasury that will amount to as 
much as $5,400,000,000. 

I have here a very interesting com­
parison of tax reductions provided by H. 
R. 3950 by net income classes, showing 
the percentage distribution of returns, 
the tax under the present law and tax 
reduction. I will insert this table and 
inasmuch as I do not have much time 
remaining I will reserve the balance of 
my time. 

Comparison of the tax reduction provided by H. R. 3950 by net income classes-percentage 
distribution 6! returns, tax under present law, and tax reduction 

[Income payment s of $170,000,000,000] 

Net in come class 

T axable returns 

Number Percent 
of total 

I 

Tax under present law R eduction provided by 
H. R. 3950 

Amount P ercent 
of total Amount P ercent 

of total 
---·-------·----1----1·-----1-----·t-·--- --------
Zero to $3,ooo_: _____________________________ 39,710,430 79.9 $6, 479, 000, 000 36.5 $1, 800, 000, 000 44.1 $3,000 to $5,000 ______________________________ 8, 012,673 16.2 3, 520, 000, 000 19.8 772,000, 000 18.9 

Total under $5,000-------------------- 47, 723, 103 96.1 9, 999, 000, 000 56.3 2, 572, 000, 000 63.0 

$5,000 to $10,000 _____________________________ l, 265, 839 2.5 1, 453, 000, 000 8.2 307, 000, 000 7.5 
$10,000 to $25,000 _________________________ ___ 530, 578 1.1 2, 125, 000, 000 12. 0 428, 000, 000 10.5 $25,000 and over_ _______________ _____________ 151,1)43 .3 4,178, 000,000 23.5 774,000,000 19.0 

Total over $5,000 ••••••••••••••••••••• _ 1, 948,060 3.9 7, 756, 000, 000 43.7 1, 509, 000, 000 37.0 

Grand totaL_ ••••••••••••••• .; ••••••••• 49,671, 163 100.0 17, 755, 000, 000 100.0 4, 081, 000, 000 100.0 

Source: Staff of the Joint Committee on Internal R evenue Taxation. 
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CHART 8.-Numbers of clays in 1947 that 

various classes of taxpayers must work 
for the · Federal Government to pay their 
income taxes 1 

Working 
days in 

Income of taxpayer (thousands): year 
$0 to $3------------------------- 17 
$3 to $5------------------------- 86 
$5 to $10------------------------ 52 
$10 to $25----------------------- 81 
$25 to $50----------------------- 126 
$50 to $250--------------------- 176 
$250 and over___________________ 230 

1 Based upon 300 working days in the year 
and upon the percent of the taxpayer'n in­
come going for Federal income taxes accord­
ing to the estimates of the U. S. Treasury 
Department presented to the House Ways 
and Means Committee on Mar. 18, 1947. 

The CHAIRMAN. The · gentleman 
from Minnesota has consumed 28 min­
utes. 

Mr. COOPER. Mr. Chairman, I yield 
10 minutes to the gentleman from North 
Carolina [Mr. DauGHTON]. 

Mr. KNUTSON. Mr. Chairman, I 
Yield 10 additional minutes to the dis­
tinguished gentleman from North Caro­
lina. 

The CHAIRMAN. The gentleman 
from North Carolina [Mr. DauGHTON] is 
recognized for 20 minutes. 

Mr. DOUGHTON. Mr. Chairman, the 
subject of taxation has given me much 
concern since this Congress convened on 
January 1; not only much concern, but 
considerable study and some loss of 
sleep. It is a matter concerning which 
I know there is an honest difference of 
opinion, and to those who differ with 
me I accord perfect honesty of purpose 
and motive. 

In the discussion of this important 
matter I feel we should approach it 
coolly, dispassionately, and keep our 
temperature and our blood pressure 
normal. 

As a result of the study that has been 
given to the estimated Federal receipts 
and expenditures since the Eightieth 
Congress convened, I believe the time 
has now arrived when we can safely 
give the taxpayers of the United States 
some relief from the heavy burden of 
Federal taxation made necessary by 
World War II. I believe the time has 
arrived when we can do that in safety. 
To support that statement, I call as a 
witness and submit the testimony of the 
distinguished Secretary of the Treasury, 
Hon. John Snyder, in whose judgment 
and integrity, of course, we have confi­
dence. I shall submit his statement be­
fore the Committee on Ways and Means 
on May 19, 1947, when we began the 
comprehensive study of the subject of 
taxation. 

There has been considerable discus­
sion here as to whether or not this is 
the time, or even whether the time is 
approaching when we should consider 
tax relief measures. If we are going to 
enact any tax relief measure for the 
calendar year 1948, I maintain this is 
not too early to begin. If we wait until 
January 1948 to take up the subject it 
will take us weeks and probably months 
to get a bill out of our committee and 

through the House. Then it would have 
to .go to the other body, then to con­
ference, and then to the President. As 
a result, any tax bill enacted at the next 
session of Congress after January 1, if it 
applied to the calendar year 1948, would 
have to be retroactive. So I repeat that 
if we are going to have tax relief for 
1948, now is the time to begin. In sub­
stantiation of my belief that now is the 
time to approach the subject, I quote 
Secretary Snyder: 

We are nearing lower peacetime levels of 
Government expenditures and continuing 
high levels of national income and pro­
duction. 

Both of which we know are true. 
And he said: 
A period of tax reduction is approaching. 

What does that mean? Does that 
mean that we should not begin to con­
sider the subject? It is approaching . . A 
period of tax reduction is approaching. 
That is what the Secretary of the Treas­
ury said. Surely he did not mean 1949. 
He must have meant not later than 1948. 
I assume that is a reasonable construc­
tion to place on his remarks. I do not 
believe the argument can be sustained 
that this is not the opportune time to 
begin to reduce the tax burden in view 
of· the Secretary's. statement. I believe 
the time has arrived, provided we do 
not make the effective date of this tax 
bill before January 1, 1948, and that is 
what is provided in this bill. 

For reasons that I will summarize a 
little later I shall support the pending 
bill unless a more equitable bill is adopt­
ed by the House on a motion to recom­
mit, which I understand will be offered. 
If it provides a better solution to the 
tax problem, if it is a more feasible bill 
I shall support it; otherwise, if the mo~ 
tion to recommit is not adopted, then I 
shall support the pending bill; but I do 
not see how those who believe the time 
has not arrived for any tax reduction 
at all can support a motion to recommit 
providing for tax reduction. So it boils 
down to three things, whether we shall 
adopt the motion to recommit, pass the 
pending bill, or have no tax reduction 
at all. That is the issue before the 
House. 

It should be borne in mind that this 
is not the first tax-reduction bill, and 
if enacted it will not be the first tax­
reduction law since VJ-day in 1945. 
That should be kept in mind. Just a 
few weeks after VJ-day, our Committee 
on Ways and Means sat down with the 
Secretary of the Treasury, the Honor­
able· Fred Vinson, and the members of 
the staff of the Joint Committee on 
Internal Revenue Taxation, and devoted 
careful study in working out a tax-re­
duction bill. On October 9, 1945, as 
chairman of the Committee on Ways and 
Means, by unanimous direction of that 
committee, I reported a bill that was 
passed overwhelmingly by the Congress 
and approved by the President on No­
vember 8, 1945. 

Mr. KNUTSON. Mr. Chairman will 
the gentleman yield? ' 

Mr. DOUGHTON. I yield to the gen­
tleman from Minnesota. 

Mr. KNUTSON. I had no intention 
of criticizing the passage of the 1945 act. 
As a matter of fact, I supported it. 

Mr. DOUGHTON. Yes; the gentle­
man supported that. 

Mr. KNUTSON. I supported it. 
Mr. DOUGHTON. Yes. The minor­

ity Members, led by the distinguished 
gentleman who is now chairman of the 
Ways and Means Committee, cooperated 
fully in supporting the act unanimously. 

Mr. KNUTSON. In the face of a $21,-
000,000,000 deficit I supported it. 

Mr. DOUGHTON. I have not the 
exact figures, but those are the facts. 

I should like to point out that the 
preparation of the Revenue Act of 1945 
was the result of the nonpartisan efforts 
of the members of the Committee on 
Ways and Means, for in my opinion poli­
tics and tax legislation should not be 
mixed. Politics never writes good law of 
any kind. 

Secretary Vinson recommended that 
we reduce taxes in the amount of 
$5,000,000,000, or as near that figures as 
practical. As finally enacted, the Reve­
nue Act of 1945 provided for a reduction 
for the calendar year 1946 of $5,925,000,-
000. In this law substantial reductions 
were made in corporate taxes and indi­
vidual income taxes, and some in excise 
taxes. 

The reduction in corporate taxes for 
calendar year 1946 was estimated at 
$3,140,000,000; individual income taxes 
were cut $2,645,000,000, removing 12,000,-
000 taxpayers from the rolls; and exc•se 
taxes were reduced by $140,000,000 by the 
repeal of the auto use tax. At the cur­
rent levels of national income it is esti­
mated that the annual revenue loss from 
the changes made by the Revenue Act of 
1945 would total approximately $9,000,-
000,000. So it is clear that our Republi­
can friends, now in control of the Con­
gress, do not have a monopoly on the 
wiUingness and desire to reduce taxes 
when · it can be reasonably and safely 
done. 

As is well known, I opposed H. R. 1 
when it was originally before the House 
in March of this year. I did this for 
several reasons. First, for the reason 
that it was to become effective on Jan­
uary 1, 1947, and I do not believe in retro­
active tax laws. Moreover, we did not 
know enough at that time about the fis­
cal picture for 1948 to safely enact a tax­
reduction law. The President's budget 
message estimate the revenues for 1948 
at $38,900,000,000 and expenditures at 
$37,500,000,000. So there was little mar­
gin of safety to insure even a balanced 
budget, not to mention debt retirement. 
I am happy to say that our fiscal pros­
pects seem to be much brighter now. 
l'h.e net receipts under existing law are 
estimated by the staff of the Joint Com­
mittee on Internal Revenue Taxation for 
the fiscal year 1948 at approximately 
$41,500,000,000. Even after enactment 
of the pending bill the 1948 receipts are 
estimated at nearly $40,000,000,000 
which will provide a surplus of $5,000.~ 
000,000 for debt retirement, if the Presi-
4ent's budget 1s reduced by only $2,000,-
000,000. Even if the budget is not cut at 



8446 CONGRESSIONAL RECORD-. ~HOUSE JULY 8 
all, there is an estimated surplus of 
nearly $2,500,000,000 for debt ~duction. 

Mr. PACE. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON. I yield to the gen­
tleman from Georgia. 

Mr. PACE. Does the gentleman mean 
that if this bill becomes law that the es­
timated revenue for fiscal 1948 will be 
approximately $40,000,000,000? 

Mr. DOUGHTON. That is correct. 
Then, if you do not trim the President's 
budget at all, that gives you $2,500,000,-
000. If we trim the budget by $2,500,000,-
000, you have four or fiv~ billion dollars 
as a conservative estimate to apply on 
the public debt. I believe that is an es­
timate on which we can rely, because the 
figures we have had for several months 
have been underestimated, and if the 
economic conditions are as the econo­
mists predict they will be, I would not 
be surprised if our revenue receipts were 
above $40,000,000,000. All estimates are 
at best a guess. We do not know abso­
lutely and definitely what our revenue 
receipts will be, but we do have a much 
better insight on the 1948 fts·cal picture 
now than we had when H. R. 1 was be­
fore the House. 

Mr. PACE. Mr. Chairman, if the gen-· 
tleman will yield further, does the gen­
tleman consider the payment of two or 
two and one-half billion as adequate for 
the national debt on an ann1:1al basis? 

Mr. DOUGHTON. Well, I would not 
consider it a negligible amount to be paid 
on the national debt, of course, but I do 
not consider that that is all that we 
can pay on it, because we certainly have 
reason to believe that the President's 
budget will be trimmed some. I do 
not think it will be reduced to amount 
to any four and one-half or six billion, 
as was estimated to begin with. But, 
from the evidence we have on the matter 
and from the most thorough and careful 
study I can make, it is safe to estimate 
that, if H. R. 3950 is enacted into law 
and becomes effective January 1, 1948, 
for the fiscal year 1948 we will be able .to 
pay somewhere between three and five 
billion dollars on the national debt. I 
think that is a conservative estimate. 

I made the statement, when the Presi­
dent's veto message was before the 
House, that I did not feel that I could 
support another general tax bill that did 
not provide for removing the inequity or 
injustice among taxpayers similarly sit­
uated in the community-property States 
and the non-community-property States. 
I introduced a bill to remove ·that in­
equity, and brought that matter up when 
this bill was reported out. It was stated 
that it was a very difficult proposition to 
draft. I called on the legislative coun­
sel, Mr. Beaman, the highest authority 
we have in drafting tax legislation, to 
learn whether or not it would be prac­
ticable to try to embody that provision in 
this tax bill. He said he thought not, 
that it would take more time. Then our 
committee discussed the matter and we 
voted unanimously to begin now the con­
sideration of this tax inequity that exists 
among married people in community­
property States and non-community­
property States, with a view toward 
working out and perfecting legislation 

to equalize that injustice. The members tax reduction, although it may not be 
of the committee pledged themselves exactly the kind of reduction I should 
that in the next tax-reduction bill we like, is justifiable, and can safely be 
would include a provision removing that made at this time. Then, in the compre­
inequity. hensive tax revision now under way in 

Mr. JENKINS of Ohio. ·Mr. Chair- the Committee on Ways and Means, we 
man, will the gentleman yield? can consider what adjustments should 

Mr. DOUGHTON. I yield to the gen- be made in corporate taxes, estate and 
tleman from Ohio. gift taxes, excise taxes, and any further 

Mr. JENKINS of Ohio. It is also true changes in individual income taxes that 
that the committee has had before it may at that time seem advisable. Since 
many very intelligent witnesses deali.ng I believe that we can balance the budget 
with that same subject. and make a substantial payment on the 

Mr. DOUGHTON. That is true. Of public debt, I shall vote for tax reduction 
course, we do not want to bring out and at this time. 
have enacted into law a tax bill that is · The CHAIRMAN. The time of the 
not workable. On the advice of the head gentleman from North Carolina has ex­
of the legislative counsel, Mr. Beaman, pired. 
on whom we all rely in drafting tax bills Mr. COOPER. Mr. Chairman, I yield 
to make them legal and workable, we de- myself 10 minutes. 
ferred consideration of the matter, with Mr. Chairman, it is with regret that 
the unanimous understanding that the I r.m unable to agree with the majority 
subject would be taken care of in the • of the members of the Committee on 
next ta:x bill. 

Mr. CARROLL. Mr. Chairman, will Ways and Means in their support of the 
the gentleman yield? pending bill, H. R. 3950. 

Mr. DOUOHTON. I yield to the gen· The provisions of this bill are identical 
tleman from Colorado. wit!: those of H. R. 1 as it finally passed 

Mr. CARROLL. What would the both Houses of Congress and which was 
community-prop~rty-tax legislation to vetoed by the President, except that H. R. 
which the gentleman refers entail in loss ?950 is effective as of January 1, 1948, 
of revenue? mstead of July 1, 1947, as was provided 

Mr. DOUOHTON. It is estimated to in H. R. 1. 
be something less than a billion dollars. I spoke at some length while the bill 
I do not know how much it would be. H. R. 1, was under consideration in th~ 
But even if tax rates have to be adjusted House on March 26, 1947, as appears at 
elsewhere, whatever it takes to remove pages 2656 to 2658 of the CoNGRESSIONAL 
that inequity and that injustice and place RECORD of that date, and my views with 
married people on a basis of equality, I respect to the pending bill are substan­
shall favor. tially the same as those expressed on that 

Mr. CARROLL. The gentleman has occasion. 
had great experience in these matters. I expressed the conviction then, just as 
I should like to have him inform me what I do now, that it is not yet time to reduce 
it would mean in loss of revenue if we taxes, and that when the time does come 
removed excise taxes. it should be done on a much fairer and 

Mr. DOUGHTON. The gentleman re- more equitable basis than is provided in 
fers to wartime excise taxes? this measure. As I pointec out on the 

Mr. CARROLL. Yes. previous occasion to which I have re-
Mr. DOUOHTON. I do not know ex- ferred, it should be bor,ne in mind that 

actl.y, but that is a matter for a general we have already given very important tax 
tax-revision bill. relief since the close of the recent war. 

Mr. COOPER. If the gentleman will The Revenue Act of 1945 reduced war­
yield, my recollection is that if we remove time taxes about $9,000,000,000. It made 
the wartime increases of excise taxes it major reductions in corporation taxes 
means not quite $1,300,000,000. and reduced individual income taxes and 

Mr. KNUTSON. One and one-tenth made some minor reductions in excise 
billions, I understand. taxes Its main purpose was to ease the 

Mr. CARROLL. On that basis, if we transition from wartime to a peacetime 
remove the wartime increases in excise- economy. This transition was made with 
tax rates, coupled with the community- far less decline in business activity than 
property-tax adjustment, we would have had been anticipated. 
a loss of revenue of aproximately $3,000,-· Any further tax reduction at this time 
000,000? to stimulate business activity cannot be 

Mr. KNUTSON. That would be aside justified. Business conditions are the 
from the liquor and tobacco taxes. best that we have ever known in. the his-

Mr. DOUGHTON. Mr. Chairman, in tory of this Nation. In 1946, production 
conclusion, I should like to see some . tax reached the highest point in peacetime 
reduction effective January 1, 1948. If in our history, being 50 percent greater 
Federal taxes were all the American citi- than the last peacetime year of 1939 and 
zen had to pay, the load would not be only 15 percent less than the highest 
so very heavy. But the total of State, point during the war. 
county, and municipal taxes of various Our national income amounted to 
kinds, when added to present Federal- about $165,000,000,000 in 1946, and the 
tax burdens, justifies the enactment of estimates nbw are that it will run about 
Federal income-tax reduction at this $10,000,000,000 more than that in 1947. 
time. If the House rejects the motion to With these favorable conditions exist­
recommit that bill, the choice is between ing, it is certainly the proper time to give 
the tax reduction provided for in H. R. attention to our national debt. 
3950 and no tax reduction at all. After The cost of World War II was an 
careful consideration of the fiscal out- enormous sum. To hear some of the re­
look for 1948, it is my opinion that some · marks made about the size of the na-
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tiona! debt, one would think that some 
gentlemen had already forgotten that we 
had the most destructive and expensive 
war in all human history. This $258,-
000,000,000 national debt was the price 
invested for the preservation of freedom 
and liberty in this country of ours, and 
you cannot estimate the value of freedom 
and liberty in dollars and cents. 

From 1939 to 1946, our Federal ex­
penditures amounted to more than 
$400,000,000,000. We now have about 
85,000,000 individual bondholders in this 
country. These people have the right to 
look to the Congress for the preservation 
of the soundness of the financial system 
of this country and to know that these 
bonds will continue to be sound and 
worth their face value to them. We are 
unable to know yet just what our fiscal 
situation will be. Only two of our an­
nual appropriation bills have gone to the 
President. Considerably more than half 
of our annual appropriation bills are still 
pending in the Congress. Nobody knows 
at this point what they are going to 
finally amount to. I hope ·the reduction 
can be great-even greater than that re­
garding which some have expressed 
themselves before; ·but my guess is that 
when the final books are balanced, when 
the Secretary of the Treasury, the re­
sponsible official of this G~>Vernment 
charged with the fiscal affairs of the 
Government, makes his report we will 
find very little actual reduction in the 
President's . budget of $37,500,000,000. 
You need only to look to yesterday when 
we passed legislation providing for the 
payment of the terminal-leave bonds for 
our men of the armed forces, estimated 
to cost from $1,800,000,000 to $2,000,-
000,000- Those are situa~ions we must 
face. We know that these things are 
happening day after day. So it is time 
for us to try to be certain that we can 
afford a tax reduction before we rush 
in here for political expediency and pro­
vide a tax reduction before we know 
exactly what our budget situation will be. 

With the disturbed and unsettled con­
ditions of the world, we are still unable 
to know what our international require­
ments will be. Right now we know that 
attention is being focused upon the so­
called Marshall plan, a plan presented 
by our great Secretary of State, which he 
thinks, and many of the leading think­
ers of this Nation agree with him in the 
view, is necessary for the preservation 
of our system and our form of govern­
ment to aiTord relief to other nations of 
the world, to help them prevent the 
spread of communism. Now, we know 
the figures have been given in the press 
that this program may amount to 
$5,000,000,000 a year for a number of 
years in the future. 

Mr. VORYS. Mr. Chairman, will the 
gentleman yield? 

Mr. COOPER. I yield. 
Mr. VORYS. The gentleman will find 

the report of the subcommittee of the 
Committee on Foreign Affairs giving the 
most accurate figures to date, which re­
veals no such estimate at all. The esti­
mates given there are from official 
sources, and will show that we could 
meet the obligations involved in the 
Marshall plan ·under a budget with this 
reduction, and that no such stratospheric 

figure of $6,000,000,000 a year is in 
contemplation. • 

Mr. COOPER. How much do you fig· 
ure it is going to cost? 

Mr. VORYS. Our studies showed that 
throughout this year it might run as 
high as $1,500,000,000, but with accepted 
credits it would be down to $800,000,000. 
For the next year, 1949, our studies 
showed that the total not already cov­
ered or expected to be covered would be 
$7,000,000,000 for th~ 3 years. 

Mr. COOPER. Are you going to be 
able to effectively prevent the spread of 
communism throughout the world on 
less than a billion dollars a year? My 
friend, I am afraid you are just not real­
istic. 

Mr. CARROLL. Mr. Chairman, will 
the gentleman yield? 

Mr. COOPER. I yield. 
Mr. CARROLL. I think the gentle­

man has made one of the most pertinent 
points that has been made so far. 
Where are we going with the Marshall 
plan? How can the Committee on For­
eign Affairs know where they are going 
when the European countries themselves 
have n,.ot submitted their economic plan? 

The CHAffiMAN. The time of the 
gentleman from Tennessee [Mr. CooPER] 
has expired. 

Mr. COOPER. Mr. Chairman, I yield 
myself two additional minutes. 

I am sorry I will not have time to go 
further into the points I had expected to 
discuss, but I would like to refer in the 
2 minutes I have to the motion to recom­
mit, which I understand the distin­
guished gentleman from Rhode Island 
[Mr. FORAND] will offer. It is similar to 
a plan that he offered in the cemmittee; 
similar to a bill that was introduced by 
him, or at least a part of it in some 
respects. 

While I take the position that now is 
not the time to reduce taxes until we 
know more definitely what our actual 
budget situation will be and what our 
foreign requirements will amount to, I 
hope if you are going to reduce taxes and 
you think that now is the time to do it, 
certainly a fairer and more equitable 
plan should be provided than that pre­
sented by the pending bill. This motion 
to .recommit will cover just two points: 
One is an increase of the present exemp­
tion from $500 to $600, and the second is 
to reduce by 3 percentage points the 
present income-tax brackets. That will 
be estimated to lose about $3,379,000,000 
in revenue, but under this plan 80 per­
cent of the relief would go to people with 
incomes of less than $5,000, whereas un­
der the pending bill only 62 percent will 
go to the people with less than $5,000. 
So if tax reduction is to be provided I 
respectfully submit that the plan sug­
gested in the motion to recommit to be 
offered by the gentleman from Rhode Is­
land is much fairer and more equitable 
than that provided in· the pending bill. 

Bear in mind that under the pending 
bill you reduce in the high income-tax 
brackets the burden of taxes practically 
to the 1939level, before the war. You do 
not do that for the small-income tax­
payers. So. this plan to be presented in 
the motion to recommit would be much · 

fairer if it is desirable to pass a tax­
reduction bill at this time. 

The CHAIRMAN. The time of the 
.gentleman from Tennessee has expired. 

Mr. COOPER. Mi. Chairman, I yield 
8 minutes to the gentleman from Mich­
igan [Mr. DINGELL]. 

Mr. DINGELL. Mr. Chairman, before 
proceeding with my prepared statement 
I do want to say to the chairman of our 
committee, the gentleman from Minne­
sota [Mr. KNuTsoN] that in the tax bill 
of 1945, which he criticized and to which 
he contributed so much toward its de­
linquency, that at the time of its pas­
sage we at least did strike from the tax 
rolls 12,000,000 of those who were most 
deserving in the lowest income-tax 
brackets. 

Furthermore it was the gentleman 
himself and his Republican colleague 
who deserted my fellow conferee, the 
gentleman from Tennessee [Mr. CooPER] 
and myself and brought about the re­
tention of the high wartime excise taxes 
so vit al to the consumers in order to give 
big wartime corporations bloated with 
war profits total and immediate relief 
from excess-profits taxes, about which 
he now complains. 

Mr. Chairman, this is the wrong bill 
and the wrong time. 

It is the same sickening mess contain­
ing all the favoritism toward the high­
income groups and all of the discrim­
ination against the millions of needy tax­
payers in the low-income class. The rich 
taxpayers who constitute 1,948.000, or 
approximately 4 percent of the total, 
are to obtain 37 percent, or over one and 
one-half billions in tax relief. While 
the millions of small, needy taxpayers, 
numbering 47,723,000 and representing 
96 percent of the w.hole, are to receive 63 
percent of the relief, or roughly two and 
one-half billions. The reduction for the 
downtrodden rich, with incomes above 
$300,000, will be about fifty-four millions, 
or relief per capita of $57,000, while the 
well-to-do poor, with incomes under 
$5,000, will receive an average of $54 re­
lief per capita, a difference of a mere 
$56,946 per capita in favor of the rich. 

To illustrate the inequity of this bill, 
Mr. Chairman, let me point out that the 
take-home pay of the average American 
family of four with an income of $2,500 
would be increased by $28.50. A similar 
family with an income of $15,000-a 
Congressman's salary-will receive a 
take-home pay increase of $727.70. The 
$100,000 family of four will benefit by 
$12,460.20. A family of four receiving a 
net income of $500,000 will have $58,175 
more to spend, while the million-dollar 
family of four will have over $100,000 to 
spend each year, from tax savings alone, 
on a new yacht and a new country home. 

I am certain the President will again 
courageously veto this brazen attempt to 
betray the needy in favor of the greedy 
and his action, I predict, will again be 
sustained by the other body should we 
fail in our responsibility and our sense 
of fairness and good judgment. It is a 
strange phenomena how this legislative 
cadaver could ever be revived after a 
veto which for the first time in the his­
tory of the Congress, I believe, was sus­
tained in connection with a tarx bill. Yet, 
1t is not strange at all if you make even a 
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superficial analysis of the benefits and 
ascer tain who are to be the recipients of 
the lion's sh are of Republican generosity. 
The cohesive force of the plunderbund is 
determined to get theirs now. They fear 
that further study and delay till next 
J anuary may alert the people and that 
this may be detrimental to their unjus­
tified and selfish grab. 

There are more important and pressing 
phases of Federal taxation than are here 
presented to you. The reduction of the 
public debt and of the attendant interest 
charges should be the first and most im­
portant move of the Congress. Mark 
you, for every billion dollars of debt 
unpaid this year, the taxpayer will be 
called upon to pay out roughly an addi­
tional $20,000,000 in interest annually 

, during the added or delayed redemption 
period. Putting it another way: For 
every hundred dollars paid on the public 
debt this year the taxpayer will save $2 
thereafter; in other words, he will reap 
deferred dividends by the prompt paying 
off of ·our obligation. Important, too, 
you will not be passing on to posterity a 
war debt which was not of their making. 
There is another facet to look at and, 
having called your attention to the fact, 
you will have a hard time justifying your 
desertion· of the President and the great 
mass of needy taxpayers for the rich un­
less first you provide relief for married 
couples and for dependents. With the 
higher prices paid for food, clothing, and 
rents since the killing of price controls 
by the Republicans, immediate liberali­
zation of exemptions assumes prime im­
portance. It truly touches all taxpayers 
from the highest to the lowest bracket. 

In any consideration of the tax prob­
lem we cannot overlook the importance 
of continued excessive excise taxes; they 
are repressive and burdensome. The 
wartime excises, highest in history, I be­
lieve, have served their purpose of pro­
viding added revenues needed in the de­
fense of our country. They were effec­
tive in the control of inflation and of 
competitive buying of consumers goods, 
made scarce by wartime restrictions and 
conversion. To continue these indefi­
nitely would violate a congressional 
pledge, inserted at my insistence and 
upon my motion in the committee report 
at the time of their enactment, that they 
would be repealed by Congress at the 
termination of hostilities or by procla­
mation of the President. The committee 
and the House acted in good faith to 
carry out th e pledge when the tax reduc­
tion~ bill of 1945 was considered in this 
chamber. · The abject submission to the 
Senate of the House conferees, exclud­
ing my colleague the gentleman from 
Tennessee [Mr. CooPER] and myself, 
inexcusable as it was, continued the levy 
until abolished by Presidential proclama­
tion termin'ating hostilities, following 
which they were quickly and indefinitely 
reimposed by Congress to handicap busi­
ness and to burden the consumer. If 
these discriminatory wartime super sales 
taxes levied upon a limited few items 
are not repealed soon, the Congress will 
be charged with violating its word 
and, moreover, for a possible recession 
brought about by a buyers strike of in­
dignant consumers. 

As a taxpayer, my stake in this iniqui­
tous Knutson tax plan is perhaps g~eater 

than that of the average citizen in my 
district, because I stand to benefit more 
and immediately. But my interest and 
responsibility as a legislator are clearly 
on the side of .the average taxpayer who 
is neediest and represents the great bulk 
of our deserving people. 

What deal is the Republican majority 
offering some of you Democrats for an­
ticipated desertion of principle, party, 
and President? According to press re­
ports you are bein& blackmailed to vote 
in reversal of your previous action, the 
failure of which will bring reprisal in the 
matter of presenting legislation on the 
FEPC, antilynching, and the poll tax. 
Particularly you men of the South are 
asked to stultify yourselves, to submit 
peacefully or stand the consequences. I 
resent these tactics as I know you do. 
No member of the House worthy of 
membership has ever shrunk from com­
bat. Let us consider each bill and fight 
it out on the merits. Resist this attempt 
of blackmail which reflects adversely and 
particularly upon the Members from the 
South. 

The Republican leadership has staked 
all on the repas!age of the tax grab and 
every trick in the bag will be used to 
succeed. Important and pressing legis­
lation bearing upon the Nation's security 
and the peoples' welfare will be jetti­
soned. Housing for veterans, desper­
ately short and delayed by Republican 
opposition, will be junked. The de­
mands of education as voiced by the 
leading educators of the-country will be 
ignored, as will the pressing problems of 
health and welfare. No time for the 
consideration of any of these and a score 
more legislative problems, not even once; 
but for the tax grab, all the tactics, t ime 
and energy possible will be employed and 
repeateJ until success, they hope, will 
crown their efforts. 

A well-known columnist, heretofore 
trustworthy, refers to the Knutson bill, 
H. R. 3950, as a Republican-Democratic 
move or action. Do not let anybody fool 
you. We, the members of the minority, 
had nothing to do with it. Not in the 
beginning or at the end, nor did the Re­
publican members of the committee, for 
that matter. We were not treated as 
members of the Committee on Ways and 
Means, nor even as Democrats. We, the 
elected Representatives, were on the out­
side while unofficial outsiders function­
ing as the voice of organized wealth wrote 
the bill which, bearing the name of the 
present chairman, was presented to the 
committee and the Congress. 

It was when first presented lopsided, 
premeditatedly, unfair, and unjust, doing 
violence to millions of small taxpayers 
but that is in accord with the philosophy 
of the Republicans who believe that, 
"Those who has gets and those who has 
not shall have it taken away from them." 

Do not let the press releases of the 
chairman fool you; no concession has 
been made to the people, the President, 
or in committee. It is the same old tripe 
recipe with a new number and another 
date. It will be dumped by President 
Truman as it has been once before pro­
vided, however, that the other body is 
inclined ·to pass it again. 

· Mr. Chairman, the Republican con­
trolled Committee on Ways and Means, 
and I mean, controlled, presents to you 

for your consumption the same old tax 
mess which you could not stomach when 
once before it was returned from ihe 
White House. Sample it and see for 
yourself. It is the same rank recipe 
concocted by Chairman KNUTSON, as an 
untested election dish. The only differ­
ence is the change in the number as­
signed to the bill and its effect ive date. 
Instead of being known as H. R. 1, it is 
now known as H. R. 3950. Its effective 
date for the relief of the rich is by force 
of administration, opposition, and your 
previous action, postponed until January 
.1, 1948, instead as was originally in­
tended, July 1, 1947. But it is the same 
old tax swill, less wholesome for the age­
ing. It is warmed over and relabeled 
to fool the Members of this House but it 
is ·no mere palatable, no more wholesome 
than when you turned it down when it 
was returned to you cold by the Presi­
dent from the White House. 

Mr. COOPER. Mr. Chairman, I yield 
7 minutes to the gentleman from New 
York [Mr. LYNCH]. 

Mr. LYNCH. Mr. Chairman, except 
for the change of the effective date, there 
is no difference between this bill which 
we are now considering and H. R. 1, 
which I heretofore opposed. The mere 
change of the effective date does not, in 
my opinion, render the bill more accept­
able. As a matter of fact, during the 
intervening weeks since the passage of 
H. R. 1 circumstances have developed 
that, to my mind, make it even more 
apparent that this present bill, differing 
only from H. R. 1 in its effective date, 
should mot pass. 

I regret this move for a tax-reduction 
bill of this character at this time for I 
feel that this is a time when all of us, 
Republicans and Democrats alike, should 
work together to place the country on a 
firm financial foundation, so that we 
might build for the future-whatever 
that future might hold. A few weeks 
ago I opposed H. R. 1 because at that 
time I stated that we were passing a tax 
bill reducing government revenues when 
we did not know what the expenses of 
operation of government for the fiscal 
year were going to be. There has been 
no change in the situation since that 
date, except for the fact that one appro­
priation bill has thus far reached the 
President's desk. When the House 
passed H. R. 1 it did so with the ex­
pectation that the promises that were 
made-! should not say "promises"-! 
should rather say "boasts''-that the 
President's budget would be cut by $6,-
000,000,000 would be fulfilled. We have 
seen that these boasts have fallen short 
by at least 50 percent, even before the 
other body has undertaken to restore 
many of the cuts which the House Ap­
propriations Committee felt were neces­
sary. Not only that, but yesterday we 
passed the bill to cash the terminal-leave 
bonds, which involves an additional $1,-
800,000,000 not even budgeted. 

I understand it is estimated that $100,-
000,00J will be necessary for the hoof­
and-mouth-disease investigation and 
treatment, and that there is also a re­
ported subsidy of $85,000,000 for lead. 

So today we stand in the same posi­
tion insofar as our domestic appropria­
tions are concerned as formerly, while 
insofar as our foreign commitments are 
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concerned our position is decidedly less 
favorable from a tax viewpoint. The 
situation overseas has developed to the 
extent that it must be apparent to all 
that the commitments of the United 
States must be far greater than originally 
anticip&.ted when we thought that Russia 
would, in a straightforward way," aid in 
the reconstruction of Europe. We now 
know that the burden of reconstruction 
of Europe will not be shared by Russia; 
we now know that the obligations that 
the United States must assume will be 
greater than heretofore anticipated, be­
cause we relied, in good faith, upon Rus­
sia's cooperation in the rehabilitation of 
Europe. 

I realize that the American people are 
most desirous of tacx reduction. I know 
full well the pressure that has been 
brought by the busfness interests of' the 
country to reduce taxes. Practically 
every industry has come· before our com­
mittee urging that tax relief be given to 
their particular industry. With busi­
ness at its highest peak; with the na­
tional income at its highest level and 
with unemployment at the minimum, we 
still hear the plaints of business that tax , 
relief is needed in order to overcome the 
sales resistance of the public. There is 
no talk of a reduction of manufacturers' 
prices and in the face of the testimony, 
the conclusion is inescapable that the 
business interests of the country have 
come before our committee, not because 
taxes are so oppressive that they are kill­
ing the goose that laid the golden egg, 
but, rather, because they want to increase 
their corporate dividends over and above 
the record-making dividends of 1946 and 
the first quarter oi 1947. I do not in­
tend to go into a long discourse on taxes, 
except to point out this very salient fea­
ture, which should be borne in the minds 
of us who are passing on this tax legis­
lation and that is, we do not know what 
our future commitments will be. 

We are now fairly convinced that the 
economy .drive, insofar as Government 
operation is concerned, cannot be re­
duced more than one or two billion dol­
lars below the President's budget, and 
if we reduce the normal source of supply 
of money to operate the GovernmeB,.t 
through income-tax reductions we must, 
if we are going to reduce the national 
debt, obtain the money from other 
sources. We are heading, under the 
present fiscal program of this Congress, 
toward a national excise or sales tax and 
that is just as certain as I am standing 
here. More than -one of the present 
members of the Advisory Tax Council has 
already intimated that. If my recollec­
tion serves me correctly, our distin­
guished chairman has indicated the 
possibility of a broader base for excise 
taxes, or, in other words, sales taxes, as 
a sinking fund for the reduction of the 
national debt. Now what does that 

: p:lean? It means that the stenographer, 
the laborer, the white-collar worker will 
:pay by sales tax the same amount as 
those in the higher brackets pay in taxes 
for the ordinary necessities and comforts 
of daily life. That is a complete rever­
~ion and abandonment of the democratic 
principle that taxes should be levied 
against those who are best able to carry 
the burden. 

XCIII--533 

Mr. Chairman, I shall not speak fur­
ther, but I warn the Members of the 
House that this 20 percent tax reduction 
across the board is a forerunner of in­
creased excise taxes or sales taxes, which 
must be borne by those in the lower 
brackets, so that even if you give them 
a 20 percent cut in their income taxes, 
they will more than make it up in the 
sales or excise taxes that they must pay. 
If we are to have a tax reduction effec­
tive JanuarY 1, 1948, then it is my firm 
conviction that that tax reduction should 
take the form of an increase in the per­
sonal exemption. I believe that relief 
should first be given to those in the lower 
brackets, so that they might more readily 
meet the increased cost of living that has 
resulted from the removal of food and 
rent controls. I am in accord with the 
motion that will be made to recommit for 
the reason that under the proposal that 
will be advanced by the gentleman from 
Rhode Island [Mr. FoRAND] to increase 
the exemption from $500 to $600 per per­
son and to reduce the tax by three points 
in each bracket, 80 percent of the benefit 
will go to those taxpayers having a taxa­
ble income of $5,000 or less per annum, 
as against 62 percent of this class who 
will benefit under the Knutson bill. The 
proposal of the gentleman from Rhode 
Island [Mr. FoRAND] gives relief where 
relief is most needed. 

Mr. COOPER. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Rhode IS'land [Mr. FORAND]. 

Mr. FORAND. Mr. Chairman, my 
position today is the same as it ·was 
when the original Knutson bill, H. R. 1, 
came before the House. I question 
seriously the wisdom of reducing taxes 
at this time. However, I feel that if 
this Congress is to reduce taxes, then 
the bill before us today, H. R. 3950, 
does not provide the proper distribu­
tion of the relief to be afforded. 

Before I go into that phase of it, I 
want to take the time to make the cor­
rection that I sought to make for the 
benefit of the chairman of our com­
mittee. May I have the attention of 
the chairman of the commitee, who re­
fused to yield to me before? 

The gentleman has repeatedly made 
the statement that the 1945 tax bill 
reduced corporation taxes $6,000,000,-
000. Yet, when I tried to help him 
keep the record straight, he was kind 
enough to tell me to sit down. Well, 
I will not go that far with him, I will 
simply quote the :figures for the record 
to show that the Revenue Act of 1945 
reduced estimated tax liabilities for the 
calendar year 1946 by a total of $5,-
925,000,000. Corporate tax liabilities 
were reduced by an estimated $3,140,-
000,000; individual income taxes by 
$2,645,000,000, and miscellaneous taxes 
by $140,000,000. 

These figures are taken from the 
annual report of the Secretary of the 
Treasury next following the date of 
enactment of the Revenue Act of 1945. 

This report covered the fiscal year 
ended June 30, 1946, was submitted on 
January 10, 1947. 

Now the $6,000,000,000 figure to which 
the gentleman from Minnesota :refers 
is some·J1ing else entirely. He is talk­
ing about the amount by which corpo-

rate tax receipts would have exceeded 
receipts under present law, assuming a 
$165,600,000,000 level of income pay­
ment to individuals, if the Revenue Act 
of 1945 had not been enacted. 

Even under this assumption the 
gentleman from Minnesota is incorrect, 
for the exact figure in the case of cor­
porations is $5,238,000,000 according to 
Treasury estimates and not the $6,000,-
000,000 to which the gentleman has 
referred. 

The figures quoted from the hearings 
by the gentleman from Minnesota are 
based on a hypothetical case. 

The 1945 bill also removed fro'm the 
tax rolls 12,000,000 taxpayers in the lower 
income brackets. 

I am opposed to H. R. 3950, Mr. Chair­
man, because I do not think it is fair that 
a married man who has an income of only 
$1,200 a year should get relief of only 22 
cents a week, while the man with a $50,-
000 income would get relief to the tune of 
$95.36 a week, and that the fortunate fel­
low with an income of $200,000 gets relief 
to the tune of $242.80 a week, as compared 
to the 22 cents a week for the $1,200 indi­
vidual. 

Mr. Chairman, as was said before, I 
am going to offer a motion to recommit. 
It is a very simple motion, although when 
reduced to writing it may seem to be 
rather complicated. But reduced to 
plain, every-day English, all it will do will 
be to increase the exemptions on a per 
capita basis $100, that is, from $500 as 
under present law to $600. Point number 
2 is that it will reduce the surtax 3 per­
centage points in each bracket: That is 
all that it would do, but its effect would 
be altogether different from the -effect of 
H. R. 3950. Under this proposal 80 per­
cent of the relief would go to those in 
the income brackets of $5,000 and under 
whereas under the Knutson proposal, 
namely, the bill H. R. 3950, only 62 per­
cent would go to that group, which, to 
my mind, is the group that should get re­
lief if relief is to be given. 

In addition to that, a 3 perr.entage 
point reduction in the surtax brackets 
means that everybody, particularly those 
in the higher income brackets, will get 
fair and equitable treatment. In fact, it 
amounts to $1,734,000,000 of relief for 
that group which is only 4 percent of the 
taxpayers. Bear in mind that in this 
country you have 96 percent of your tax­
payers whose income is $5,000 or less and 
only 4 percent whose income is above 
$5,000. Yet, to that 4 percent will go $1,-
734,000,000 under my proposal. 

I think we are treating them mighty 
fair, and I sincerely hope those of you 
who are a little in doubt as to what you 
are going to do, those of you who want 
to be fair, will vote for the motion tore­
commit. If you do not do it, then you are 
just simply offering a sop to the low in­
come taxpayer and giving the big tax­
payer a windfall. 

The following memorandum and tables 
set forth clearly the effect my proposal 
would have if enacted into Jaw: 
PROPOSAL To INCREASE INDIVIDUAL INCOME­

TAX EXEMPTIONS TO $600 PER CAPITA AND To 
REDUCE PRESENT LAW TENTATIVE SURTAX • 
RATES BY 3 PERCENTAGE POINTS IN EACH 

BRACKET 

This memorandum compares a proposal to 
increase individual income-tax exemptions 
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under my proposal is not necessarily in con­
flict With the objectives of a. broad base in­
come tax, since forty-three and eight-tenths 
million taxpayers would remain on the rolls. 
Moreover, many low-income taxpayers are 
now on the tax rolls primarily because of in­
flationary conditions, even though the pur­
chasing power of their incomes is no greater 
than in 1944. 

taking into account the effect of the ex­
emption increase, would be $1,734,000,000, 
assuming income payments of $166,000,000. 
Of this amount $1,183,000,000, or 68 percent, 
would go to taxpayers with less than $5,000 
of net income. (See table 2.) 

C. COMPARISON OF THE TAX REDUCTIONS UNDER 
THE PROPOSAL AND UNDER H. R. 3950 BY 

to $600 per capita and to reduce present 
law tentative surtax rates by 3 percentage 
points in each bracket with H. R. 3950, a 
bill introduced on June 24, 1947. H. R. 3950 
is the same as H. R. 1, except that the effec­
tive date of the reductions is changed to 
January 1, 1948. The reductions. under my 
proposal would also become effective Jan­
uary 1, 1948. 

The available family budget information MARITAL AND DEPENDENCY STATUS 
A. REVENUE Loss and estimates of the relative amounts of For single persons w~th no dependents, the 

The increase in exemptions and reduction income needed by single persons and fam- proposal would give more tax reduction than 
1n surtax rates under my proposal would ilies of different sizes to obtain the same H. R. 3950 below about $1,070 of net income 
reduce individual income-tax liabilities by general standard of living suggest that the and less reduction above $2,200. Between 
an estimated total of $3,379,000,000, assum- per capita system of exemptions allows some- these levels, single persons would receive 
ing income payments of $166,000,000,000. what too much to dependents in comparison about the same reduction under the two 
This is $425,000,000 less than the $3•804·- with the amount allowed single persons and plans. 
000,000 reduction under H. R. 3950 at the married couples. The proposal would main- Married persons with no dependents would 
same level of income payments. (See tables tain the per capita exemption system and benefit more from the proposal than from 
1 and 2.) would not alter the exemption ratios as be- H. R. 3950 below $4,290 of net income, 

As compared with H. R. 3950, my proposal tween single persons and families of different although the reduction is only slightly higher 
would distribute to low-income taxpayers sizes. I{ the exemption increase is viewed under the proposal in the area between $2,000 
both a larger dollar reduction and a larger merely as an adjustment for price changes, and.$4,290. Above $4,290 they would receive 
proportion of the total tax reduction. Un- per capita exemptions may be preferred be- a larger tax reduction under H. R. 3950. 
der H. R. 3950, $2,372,000,000, or about 62 cause they permit a greater simplification of The tax benefit from an increase in the 
percent of the total tax reduction, would go the income tax than would other exemption per capita exemption becomes greater as the 
to taxpayers with net incomes of less than ratios. number of exemptions increases. Conse­

.$5,000. Under my proposal, 80 percent of The increase in the per capita exemption quen:tly, the proposal would give more tax 
the total reduction, or $2,689,000,000, would from $500 to $600 would reduce individual reduction than H. R. 3950 over a greater par­
go to taxpayers with net incomes of less than income tax liabilities by an estimated tion of the income scale to persons with de­
$5,000, of whom 4,700,000 would be removed $1,646,ooo,ooo, as.suming income . payments pendents than to those without dependents. 
from the tax rolls. of $166,000,000,000. Of this amount, $1,507,- For example, married persons with two de-

The t ax reduction in the net income classes OOO,OOO, or 92 percent, would go to taxpayers pendents would benefit more from the pro­
over $5,000 under H. R. 3950 would amount with net incomes under $5,000. (See table posal than from H. R. 3950 up to a net income 
to $1,433,000,000, or about 38 percent of the 2.) of $8,530, as compared with the correspond-
total reduction. Under my proposal, these 2. Reduction in surtax rates ing levels of $1,070 for single persons 
taxpayers would receive $690,000,000, or 20 and $4,290 for married persons without 
percent of the total. This provision gives each taxpayer a re- dependents. 

B. ANALYSIS OF PROVISIONS duction amounting to 2.85 percent of surtax A detailed comparison of the tax liabilities 
net income.1 The tax rate on the first $2,000 at specified levels of net income under the 

1. Increase in exemption of net income after personal exemptions proposal and H. R. 3950 is given for married 
The present per .capita exemption of $500 would be reduced from 19 percent to 16.15 persons with two dependents in the attached 

was adopted in 1944. The amount to which percent and the tax rate on net incomes af- tables 4 and 4a. The tax reductions under 
a $500 exemption would have to be increased ter personal exemptions iri excess of $200,000 the proposal range from 100 percent at the 
to offset the effect of the price increases since would be reduced from 86.45 percent to 83.6 lowest end- of the income scale to 3.3 per-
1944 has risen to over $600. Thus, the $100 percent. (See table 3.) The provision would cent at the highest; under H. R. 3950, the 
increase would approximately adjust the·level also reduce the rates of tax proportionately tax reductions range from 30 percent to 10.5 
of exemptions for this price change. more at the lower income levels than at the percent. The changes in effective rates 

Low exemptions are frequently urged to higher levels. For example, it amounts to a. under the two plans are also substantially 
obtain a broad base in order to achieve wider 15-percent reduction of the 19-percent different. The decrease in present law ef­
tax consciousness and to preserve the reven- bracket rate and a. 3.3-percent reduction of fective rates under the proposal is a.pproxi­
ue potentialities of the individual income- the 86.45 percent bracket rate. mately 3 percentage points for all levels of 
tax system. The tour and seven-tenth mil- The estimated reduction in individual in- income; under H. R. 3950, the decrease 
lion reduction in the number of taxpayers come-tax liabilities from this provision, after ranges from 1 to over 11 percentage points. 

TABLE I.-Estimated number of taxable income recipients and their individual income tax liability, distributed by net income 
classes, · under present law,1 H. R. 3950 2 and proposal to increase the per capita exemption to $600 and reduce present law 
tentative rates by 3 percentage points in each bracket 

Net income classes (thousands) 

[Assuming 1947 income payments of$166,000,000,0001 

Number of taxable income recipients 

Present law H. R. 3950 

$600 per capita 
exemption and 

3-percentage­
point reduction 

in tentative 
surtax rates 

Present law 

Thousands Thousands Thousands MiUions 
~0 to $L .... ----------------------------------------------------------------- 6, 352.3 5, 882.3 5, 752. 3. $299. 5 
$1 to $2.·-------------·····---------·--------------------------------------·- 20,138. 9 19,718. 9 17, 549.8 2, 839.6 
$2 to $3------------------··------------------·-·-------------------------···· 14,322.0 14,217.0 12,930. 2 3, 692.3 
$3 to $4---------------------------------------------------------------------- 4, 655.5 4, 655.5 4, 520. 3 1, 827.7 

Total tax liability a 

n. R . 395o 

Millions 
$204.3 

2,021.4 
2,834. 2 
I, 398.2 

$600 per capita 
exemption and 

3-percentage­
point reduction 

in tentative 
surtax rates 

Milli011s 
$I52. 5 

I, 982.6 
2, 664.6 

$4 to $5----------------------------------------------------------------------
1 
___ 1_,_33_3_. 2_

1 
____ I_,_33_3_. 2_

1 
____ 1,_32_L_3_

1 
_____ n_5_. _9_

1 
______ 

1 
____ _ 

I, 351.0 
605.1 595.1 

Under $5------------ ------ ----,- ------ ···-----·-··--···-·-----------·-l===46~, 8=0=1.=8=l===4:::;;5,=80=6=. =9 =l===42,;'=07=4=. O=l====9:::, 4=3=5.=0=I======I====::::= 

$5 to $10_·---------------------------------------·····----:.. -•• ------·-······ 1, I26. 9 I,126. 9 I,I26. 9 1, 3I8. 0 

7, 063.2 6, 745.8 

$10 to $25 .•• ·--·····-·····--------------------------------------------------· 470.2 470. 2 470. 2 1, 874.4 
$25 to $50-----------···-----------------·---·-----------------------------·-- 101.2 101.2 101.2 1, 435. 5 
$50 to $100.·-----------------------------------------------------···-···-·--- 32.7 32.7 32.7 1,183. 6 
$100 to $250 .• ·-··-------------------·-·········-···----·-·····-··--·-·····-·- 9. 8 9. 8 9. 8 915. 2 

1,038. 4 1, 078.9 
1,493. 8 I, 652.3 
1, 157. 1 1, 332.2 

959.4 1,121.1 
752.2 878.7 

$250 to $500 ..••••••• -~------------------------------------------------------- I. 3 1. 3 1. 3 328.9 280.5 318.1 
$500 to $1,000-----------------------------------------------------------·-··- .4 .4 .4 234.5 205.5 227.2 
$1,000 and over-------------------------------·------------------------------1-----·-2-l------· 2-1------·-2-1-----27_6_. 2-I-------I------246.8 '167. 7 

O~r$L _________________________________ I=~=l:::,,7=42=·=8~===1~,7=4=a=8~===1~,=74=2=.8=~==~~=~=·3=~====~~====~ 

Grand total: __________________________________________________________ 48,544.6 47,549.7 43, 8I6. 7 I7, 001.3 

6,133. 7 6, 876.1 

13,196. 91 13,621. g 

I Internal Revenue Code, as amended by the Revenue Act of 1945. 
• A bill introduced on June 24, 1947 which is the same as H. R. I, except that the effective date of the reductions is changed to Jan. 1, 1948. 
*Includes normal tax, surtax, and alternative tax on net long-term capital gains. 
NoTE.-Figures are rounded and will not necessarily add to totals. 
Source: Treasury Department, July 7, 1947. 

1 The reduction in surtax rates under the 
proposal is made before the 5-percent reduc-

tion. Thus, while tentative tax rates are 
reduced by 3 percentage points the final re-

duction is 95 percent of 3 percentage pointa 
or 2.85 percent. 
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TABLE 2.-Comparison of the decrease tn individual income tax liability · under H. R. 3950 and proposal to increase the per capita 
exemption to $600 and reduce ptesent la w tentative surtax rates by 3 percentage points in each bracket, by net income .classes 

[Assuming 1947 income payments of $166,000,000,000] 

Decrease in tax from present law under- Decrease from present law resulting from tbe-

Net income classes (thousands) H. R . 3950 

Amount 

Million! 

Percen t 
distribution 

0 to $L---------------------------------------------------- $95.2 2. 5 
$1 to $2-------- -------------------------------------------- 818.2 21.5 
$2 to $3------- --------------------------~----------- - ------ 858.1 22.5 
$3 to $4----- ------------------------------ ----------------- 429.5 11.3 
$4 to $5 .. __ ---------------------------------------------~-- 170. 8 4. 5 

$600 per capita exemption 
and 3-percentage-point Increase in the per capita 
reduction in tentative exemption to $600 
surtax rates 

Amount 

Millions 
$147.0 
857.0 

1, 027.7 
476.7 
180.8 

Percent 
distribution 

4.3 
25.4 
30.4 
14.1 
5.4 

Amount Percent 
distribution 

Millions 
$120.0 7.3 
507.1 30.8 
558.2 33.9 
241.9 14.7 
79.4 4.8 

Deduction of tentative sur­
tax rates by 3 percentage 
points 1 

Amount Percent 
distribution 

Millions 
$27. 0 1.5 
349.9 20.2 
469.5 27.1 
234.8 13.6 
101.4 5.8 

l----------l--------~1·---------t---------~---------~---------·t---------l----------
Under $5--------------------------------------------- 2, 371.8 62.3 2, 689.2 79.6 1, 506.6 91.5 1, 182. 6 68.2 

7.1 73.7 4. 5 165.4 9.5 $5to$10---------------------------------------------------l===2;=79=.6=l=====7.=3"'l====23=9=.1=l=====1=====1=====l=====~!===== 
$10 to $25- ---------------- ------------------------------- -- 380.6 10.0 222.1 6.6 45.1 2. 7 177.0 10.2 
$25 to $50 ___ ___ -------------------------------------------- 278.4 7. 3 103.3 3.1 13;4 .8 89.9 5.2 
$50 to $100 ___ ._ --------------------------------------------- 224. 3 5. 9 62. 5 1.8 5.1 .3 57.4 3.3 
$100 to $250 _____ ------------------------------------------- 163. 0 4. 3 36. 5 1.1 1.7 .1 34.8 2.0 
$250 to $500------------------------------------------------ 48.4 1. 3 10.8 .3 .2 (2) 10.6 . 6 

.2 (3) (2) 7.3 .4 

.3 (3) (~) 8.5 . 5 
$500 to $1,000----------------------------------------------- 29.0 . 8 7. 3 
$1,000 and over------------------------------------- -- ------ 29.4 • 8 8. 5 

t--------~t---------l·---------r----------l---------~----------1---------r----------
Over $5----------····-------------------------------- 1, 432.7 37.7 690. 2 20.4 139. 3 8.5 550.9 31.8 

100.0 1, 645.9 100.0 1, 733.5 100.0 Gnnd~~---------------------------------~~~=3=,~~=.5=~~~~100~.0=~~~3=,=~=9=.~4~~~~~~~=~~~~~=~~~~=~~~~~=~~~~~= 

1 After taking into account the increase in the per capita exemption to $600. 
t Less than 0.00 percent. 
a Less than $50,000. 

NoTE.-Figures are rounded and will not necessarily add to totals. 
Source: Treasury Department, July 7, 1947. 

TABLB 8.-Comparison of combined normal tax and surtax rates under present Zaw,1 H. R. 3950, and proposal to increase the per 
capita exemption to $600 and reduce pre sent law tentative surtax rates by 3 percent age points in each bracket 

Surtax net income Combined normal tax and surtax rates 

Exceeding- Not exceeding-

o ____ ------------------------------------- $1,000_- --------------------------- } 

it~~===:;:::============================ ~~:6~ ~ = = = = =:::: =:::: = = = =: = = = = = = = = = 
$4,000_ -- --------------------------

$4,000_- ---------------------------------- $6,000_ - ---------------- ---- -------
$6,000_-- --------------- .. _- -------------- -

$8,000 _-- ____________ ._ _____________ 

$8,000 __ - --------------------------------- $10,000_-- -------------------------
$10,000 ____ -- ----------------------------- $12,000_-- -------------------------
$12,000_ ---------------- ------------------ $14,000_-- ------ ----- --- -----------
$14,000_- --------------------------------- $16,000_- --------------------------
$16,000 ______ -- --------------------------- $18,000_- --------------------------
$1~,000 ___ ----- --- ------------------------ $20,000_ - --------------------------
$~0,000_ ---------------------------------- $22,000.- ------------------- -------
$22,000_-- ----------- ----------- ---------- $26,000_-- -------------------------
$26,000_---- ------------------------------ $32,000_ - --------------------------
$32,000_--- -~--- -------------------------- $38,000_- --------------------------
$38,000_-- ---- ------------------ -------- -- $44,000_ ---- -----------------------
$44,000_---- --------- --------------------- $50,000_- - ------------ _: _ ----------
$50,000_ ------ --- ------------------------ - $60,000.- ---------· ------------- ---
$60,000_--- ------------------------------- $70,000_- --------------------------
$70,000 ___ - ------------------------------- $80,000_- --------------------------
$80,000_--- --- -- ---- ------------ ---------- $90,000_- --------------------------
$90,000. --------- -- ----------------------- $100,000_- -------------------------$100,000 _____ _____ __ __________ ____ ________ 

~i~g; 688.
3 

= = = = = = = = = = = = = = = = = = =: = = = = = = } $136, 700_-- --- ----------------------------
$150,000_---- ----------------------------- $200,000_- -------------------------
$200,000_---------- ------------------- ---- -~~~::~~~=============== =:;======== } $302,400 and over---------------------·---

1 Internal Revenue Code, as amended by Revenue Act of 1945. 

. 
Present law 

Tentative 
rates 

Percent 

20 

22 
26 
30 
34 
38 
43 
47 
50 
53 
56 
59 
62 
65 
69 
72 
75 
7$ 
81 
84 
87 
89 
90 
91 

Rates alter 
5-percent 
reduction 

Percent 

19.00 

20.90 
24.70 
28.50 
32.30 
36.10 
40.85 
44.65 
47.50 
50.35 
53. 20 
56.05 
58.90 
61.75 
65.55 
68.4.0 
71.25 
74.10 
76.95 
79.80 
82.65 
84.55 
85.50 

686.45 

Rates after 
reductions 

under 
H. R. 3950 

Percent 
13.30 
20.00 
15.20 
16.72 
19.76 
22.80 
25.84 
28.88 
32.68 
35.72 
38.00 
40.28 
42.56 
44.84 
47.12 
49.40 
52.44 
54.72 
57.00 
59.28 
61.56 
63.84 
66.12 
67.64 
71. 87 
72.68 
73.48 

6 77.35 

$600-per-capita exemp­
tion and a-percentage­
point reduction in 
ten tati vc surtax rates 

Tentative 
rates 

Percent 

Rates alter 
5-percent 
reduction 

Percent 

} 17 16.15 

19 18.05 
23 21.85 
27 25.65 
31 29.45 
35 33.25 
40 38.00 
44 41.80 
47 44. 65 
50 47.50 
53 50.35 
56 53.20 
59 56.05 
62 58.90 
66 62.70 
69 65.55 
72 68.40 
75 71.25 
78 74.10 
81 76.95 
84 79.80 

} 86 81.70 
87 82.65 

} 88 783.60 

2 Upper limit of the notch area under H. R. 3950. The exact point is $1,395.83. 
3 Point at which 19.25-percent reduction of present law tentative tax takes eff~ct WJd!:i II. lt ~50. The l\~t point~ $136,719.10. 
'Point at which 15-percent reduction of present law tentative tax takes effect untr~t R. N. 895v. The exact point is ·$3<12,395.60. 
• Subject to a maximum effective rate limitation of 85.5 percent. 
e Subject to a maximum effective rate limitation of 7615 percent. 
7 Subject to a maximum effective rate limitation of 82.65 percent. 
Source: Treasury Department, July 7, 1947 . 

Percentage point decrease 
(-) or increase (+) in 
rates compared with 
present law 

H. R. 3950 

Percent 
-5.70 
+LOO 
-3. 80 
-4.18 
-4. 94 
- 5.70 
- 6. 46 
-7. 22 
-8.17 
- 8.93 
- 9.50 

-10.07 
-10. 64 
-11. 21 
-11.78 
-12.35 
-13.11 
-13. 68 
-14.25 
-14. 82 
-15. 39 
-15.96 
-16. 53 
-16.91 
-12.68 
-12.83 
-12.97 
-9.10 

$600-per-capit!l 
exemption 

and a-percent­
age-point 

reduction in 
tentative sur· 

tax rates 

Perceni 

-2. 85 

-2. 85 
- 2. 85 
-2. 85 
- 2. 85 
- 2.85 
- 2. 85 
-2.85 
- 2. 85 
- 2. 85 
- 2. 85 
- 2. 85 
- 2. 85 
- 2. 35 
- 2. 85 
- 2. 85 
- 2. [!5 
- 2. 85 
- 2. 83 
- 2.85 
-2.85 
-2. 85 
-2. 85 
-2.85 
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TABLE 4.-Comparlson of amounts and effective rates of indimduaZ income tax under present Zato.1 R_. · R.- 3950, Gnd propotall to 

Increase the per capita exemption to $600 and reduce present lato tentative surtax rates by 3 percentage p6tnu in eacn. ~r~ .. 
for specified amounts of net income 

[Married person 1....2 dependents] 

Amounts of tax Efieotive rates 

Net income before personal exemption 
Present law H. R. 3950• 

$600 per capita 
exemption and 
3-percentage­
point reduc­
tion in ten ta-

Present law H. R. 39503 

$600 per capita 
exemption and 
. 3-percent.age-

lf~:fnr~~~~- · 
tive surtax 

rates 
tive surtax 

rates 

$2,400.------------------------------------------------- ____________ _. ___ -----
$3,000.---------------------------------------------------------------------­
$4,000.---------------------------------------------------------------------­
$5,000.---------------------------------------------------------------------­
$6,000.---------------------------------------------------------------------­
$8,000.------------------------------------------------- --------·------ ------­
$10,000.- -------------------------------------------------------------------­
$15,000.--------------------------------------------------------------------­
$20,000.--------------------------------------------------------------------­
$25,000.- -------------------------------------------------------------------­
$50,000.--------------------------------------------------------------------­
$75,000.- ---------------------------- ---------------------------------------­
$100,000--------------------------------------------------------------------­
$250,000----------------------------------------- -------------------------- -­
$500,000- ---------------------- ------ ---------------- -----------------------­
$750,000.--------------------------------------------------------------------

~ $53 
133 
304 
471 
638 

------------$97' 
Percent 

3.2 
6.3 
9.5 

Percen~ 
2.2 
4.4 
7.6 
9.4 

Percent 
-------------3~2 

380 
689 
798 

1,292 
1,862 
3,639 
5,890 
8,522 

24,111 
42,823 
62,301 

190,475 
406,600 
622,725 
838,850 

1,034 
1,490 
2,911 
4, 712 
6, 818 

19,289 
33,858 
49,841 

157,154 
348,425 
541,800 
735,175 

258 
431 
612 

1,034 
1,531 
3,116 
5,198 
7,653 

22,481 
39,946 
59,189 

183,073 
392,073 
601,073 
'810, 073 

~kgg~:~====== == :::: = = = = =: = = = = = :::: = = = = =: :: == ::::::::: = ::: =:: ::::::: =:::: ::: '4, 275,000 6 3,825, 000 6 4, 132,500 

1.1.8 
13.3 
16.2 
IS. 6 
24.3 
29.5 
34.1 
48.2 
56.4 
62.3 
76.2 
81.3 
83.0 
83.9 
85.5 

10.6 
12.9 
14.9 
19.4 
23.6 
27.3 
38.6 
45.1 
49.8 
62.9 
69.7 
72.2 
73.5 
76.5 

6.5 
8.6 

10.2 
12.9 
15.3 
20.8 
26.0 
30.6 
45.0 
53.3 
59.2 
73.2 
78.4 
80.1 
81.0 
82.7 

t Internal Revenue Code, as amended by Revenue Act ol 1945. 
2 Assumes 1 spouse bas all the income. 
' Assumes taxpayer is under 65 years of age. 
'Taking into account maximum effective rate limitation of 85.5 percent. 
6 Taking into account maximum effective rate limitation of 76.5 percent. 
a Taking into account maximum effective rate limitation of 82.65 percent. 

Source: Treasury Department, July 7, 1947. 
NOTE.-Computations were made from unrounded figures and will not necessarily agree with figures computed from the rounded amounts and pereentages shown. 

TABLE 4a.-Decrease in amounts and effective rates of individual income tax compared with present Zaw,1 under H. R. 3950, and 
proposal to increase the per capita exemption to $600 and reduce the present law tentative surtax rates by 3 percentage points 
in each bracket, for specified amounts of net income 

[Married person 2-2 dependents] 

Decrease in amounts of tax 
compared with present law 

Percentage point decrease in 
effective rates compared 
with present law 

Tax decrease as a percentage 
of present tax liability 

Tax decrease as a percentage 
of net -income after -present 
tax liability 

Net income before personal exemption 

H.R.a9503 

$600 per capita 
exemption and 

a-percentage­
point reduction 

in tentative 
surtax rates 

H. B. a9503 

$600 per capita 
exemption and 

a-percentage­
point reduction 

in tentative 
surtax rates 

H. R.39503 

$600 per capita 
exemption and 

a-percentage­
point reduction 

in tentative 
surtax rates 

H. R. 39503 

$600 per capita 
exemption and 

a-percentage­
point reduction 

in tentative 
surtax rates 

$2,400_ -------------------------- _._- ---------------- $23 $3,000 ______________________________________________ 
57 

$4,000 _____ ----------------------------------------- 76 $5,000 ______________________________________________ 118 $6,000 ______________________________________________ 
160 $8,000 ______________________________________________ 
258 

$10,000.-------------------------------------------- 372 
$15,000.-------------------------------------- ------ 728 $20,000 _____________________________________________ 1,178 
$25,000--------------------------------------------- 1, 704 -
$50,000.-------------------------------------------- 4,822 
$75,000.-------------------------------------------- 8,465 $100,000 ____________________________________________ 12,460 
$250,000 ..•• ,. ••.•••••.••••..•••.•.••••••••••.••.•.•. 33,321 

lrsS:&&&= = = = = = == :: = == ==~ = = = = = === = ::: = = = = = == = = = =: = == = 
58, 175 
80,925 

$1,000,000.--------------------------- ---~--- ------- 103,675 $5,000,000 __________________________________________ 450,000 

1 Internal Revenue Code, as amended by Revenue Aet of 1945. 
' Assumes 1 spouse bas all the income. 
3 Assumes taxpayer is under 65 years of age. 

Percent Percent 
$76 1.0 
93 1.9 

122 1.9 
158 2.4 
186 2. 7 
258 a.2 
331 3. 7 
523 4.9 
692 5. 9 
868 f\.8 

1, 630 9.6 
2,377 11.3 
3,112 12. 5 
7,402 13.3 

14, 527 11.6 
21,652 10.8 
28, 777 10.4 

142,500 9.0 

Percent Percent Percent Percent 
a.2 30.0 100.0 1.0 3.3 
3.1 30.0 49.0 2.0 3.3 
3.0 20. 0 32.0 2.1 3.4 
3.2 20.0 26.8 2. 7 3.6 
3.1 2{).0 23.3 3.1 3.6 
a.2 20.0 20.0 3. 9 3.9 
3.3 20.0 17.8 4.6 4.1 
3.5 20.0 14.4 6.4 4.6 
3.5 20.0 11.7 8.3 4.9 
3.5 20.0 10.2 10.3 5.3 
3.3 20.0 6.8 18.6 6.3 
3.2 20.0 5.6 25.9 7.3 
3.1 20.0 5.0 33.1 8.3 
a.o 17.5 3.9 56.0 12.4 
2.9 14.3 3.6 62.3 15. G 
2.9 13.0 3. 5 63.6 17.0 
2.9 12.4 3.4 64.3 17.9 . 
2.9 10.5 3.a 62.1 19.7 

Source: Treasury Department, July 7, 1947. 
NoTE.-Computations were made from unrounded figures and will not necessarily agree with figures computed from the rounded amounts and percentages shown. 

Mr. KNUTSON. Mr. Chairman, I yield 
myself 1 minute. 

In order to keep the record straight, 
the gentleman from Rhode Island said 
the 1945 Revenue Act gave the corpora­
tion only three billion and something. I 
call his attention to page 57 of the hear­
ings had on H. R. 1 on March 13, when 
Mr. Snyder came before the committee. 
The gentleman from Tennessee [Mr. 
COOPER] asked him: -

Now, for the benefit of the record, 1f you 
do not have the figures immediately before 

you, will you please break that down so as 
to show the amount of reduction to cor­
poTations, individuals, and in excise taxes? 

Mr. Snyder did, and it showed a benefit 
to corporations of $5,238,000,000. Those 
are Treasury Department figures. . 

Mr. FORAND. That included the ex­
cise taxes. 

Mr. KNUTSON. No. That was the 
corporation tax reduction only. 

The CHAIRMAN. The time of the 
gentleman from Minnesota [Mr. KNur­
SON] has expired. 

Mr. KNUTSON. Mr. Chairman, I yield 
5 minutes to the gentleman from Indiana 
[Mr. GRANT]. 

Mr. GRANT of Indiana. Mr. Chair­
man, during the debate this afternoon 
on the pending bill for reduction in in­
dividual income taxes we have heard 
hashed and rehashed many of the same 
arguments that were before us when 
H. R. 1 was under consideration. They 
have been debated back and forth in 
the public press since that time. So per­
haps not much can be accomplished by 

• 
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way of persuasion to those who are get­
ting ready to vote on this measure, by a 
continuance of this debate. However, I 
would like to comment briefly on some 
of the statements that have been made, 
and then to read to you from a very 
interesting table which I have, a table 
that has been prepared by the staff of the 
Joint Committee on Internal Revenue 
Taxation. 

In the first place, we have heard sev­
eral Members rise in opposition to this 
bill, to say that the only distinction be­
tween this bill and H. R. 1 is the effective 
date, next January 1. It should be 
pointed out that there is another differ­
ential. It will become very obvious to the 
gentlemen who oppose this measure 
when the final roll is called, and when 
those additional Members, who voted 
against H. R. 1, cast their votes for the 
pending measure, as they have an­
nounced they are about to do. 

I think that is a distinction between 
H. R. 1 and the bill before us today that 
should not be overlooked. In fact, if it 
were not true, this bill would not be be­
fore us today. 

We hear much said about the inequity 
of this bill or about the fact that it is 
the wrong kind of a bill. We hear talk 
about a fairer type of tax reduction. 
Those arguments are coming from the 
very same Members who 2 years ago on 
this floor supported a reduction of 5 
percent straight across the board. We 
hear r.· '.lch about applying our savings on 
the Federal debt, and this, Mr. Chair­
man, coming from Members who have 
consistently failed to support us in our 
efforts to cut the Federal budget of $37,-
500,000,000 so that there would be money 
to apply on the Federal debt. Member 
after Member comes to the well of the 
House and says, "We hope the reduction 
can be great," but still we get no sup­
port from them when an effort is made 
to cut these astounding figures that go 
to make up the Federal budget. There­
in lies the inconsistency of those who 
oppose this bill. They say that now is 
not the time for tax reduction; it ought 
not to be done, but if you are going 
to do it we have a better idea of how to 
do it. Theirs is but an ill-concealed at­
tempt to scuttle all hope for tax relief. 
I trust that no Member of this House is 
being misled by this plan. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. GRANT of Indiana. I yield. 
. Mr. KNUTSON. Not only have we 
received no help from some of these 
spenders but they have done everything 
possible to thwart our efforts. 

Mr. GRANT of Indiana. The gentle­
man is correct. 

Mr. DINGELL. Mr. Chairman, will 
the gentleman yield? 

Mr. GRANT of Indiana. I yield. 
Mr. DINGELL. Now, I want to pro­

test that as being absolutely not in ac­
cord with the truth. We were never 
called upon to have anything to do with 
the writing of this bill. 

We disavow it now. We had nothing 
to do with it to begin with and nothing 
to do with it in the end. 

Mr. KNUTSON. We were talking 
about appropriations. Of course we did 

not call the gentleman in because we 
knew he could not be helpful. 

Mr. GRANT of Indiana. And the 
gentleman from Michigan missed the 
point. We were talking about cutting 
the Federal budget and the cost of the 
Federal Government. 

The gentleman from Tennessee [Mr. 
COOPER] said that We must be absolutely 
certain that we can afford tax reduc­
tion. But no such arguments were 
made by those who sponsored the tax­
reduction bill of 1945 when, in the face 
of a deficit for the previous year of 
$50,000,000,000 and in the face of an 
estimated deficit of $20,000,000,000 for 
that year, they passed a tax-reduction 
bill that took $6,000,000,000 from the 
revenues of Uncle Sam. 

Those who oppose this bill say now is 
not the time to cut taxes. But 2 years 
ago in the face of an even greater na­
tional debt, and with huge annual defi­
cits staring us in the face theY, the Dem­
ocratic Congress, supported the tax-re­
duction program of 1945 and it was 
signed by a Democratic President, a pro­
gram to cut $6,000,000,000 from the 
Federal revenues. The majority of this 
tax reduction at that time went to the 
cOI'porations of this country. 

The CHAIRMAN. The time of the 
gentleman from Indiana has expired. 

Mr. KNUTSON. Mr. Chairman, I 
yield two additional minutes to the gen­
tleman from Indiana. 

Mr. GRANT of Indiana. Mr. Chair­
man, I have here some tables prepared 
by the joint committee which will give 
to each of you the savings in individual 
income-tax payments that will be real­
ized by the residents of your respective 
States when this bill, H. R~ 3950, becomes 
the law of the land: 
Estimated reduction in individual income 

taxes jor 1948, under H. R. 3950, by States 
[·In thousands ]• 

A1abama_·------------------·---- -:­
Arizona--------------------·----­
Arkansas------------------------
California------------------·-----Colorado _______________________ _ 

Connecticut_ __ ·-.------------ -----
Delaware-----------------------­
Florida_--------_--'-------------­
Georgia--------------------------Hawaii_.; _________ ______________ _ 

IdahO------------------------ ---Illinois __________________ ----- __ _ 

Indiana------------------------­
Iowa---------------------------­
Kansas-------------------------­
KentuckY-----------------------Louisiana ______________________ _ 

Maine---------------------·----­
Maryland------------------·-----
Massachusetts-------------------
Michigan -----------------------
Minnesota ---------------------­
MississippL--------------------­
MissourL-----------------------
Montana ----------------------­
Nebraska-----------------------
Nevada -------------------------New Hampshire ________________ _ 

New JerseY---------------------
New MexicO---------------------
New York-----------------------
North Carolina-----------------North Dakota __________________ _ 
Ohio ___________________________ _ 

Oklahoma-----------------------Oregon ________________________ _ 

Pennsylvania -------------------

$30,190 
11,459 
14,235 

415,959 
28,667 
76,538 
25,276 
54,942 
43,032 
18,716 
9,161 

335,902 
72,298 
40,876 
35,621 
31,045 
36,834 
14,541 

· 140,839 
167,327 
197,042 

62,362 
12,529 
94,432 
8,928 

30,724 
6,363 
9,783 

139,887 
7, 135 

800,608 
41,3131 

7,549 
?.27,513 
31,474 
38,991 

307,627 

Rhode Island-------------------- $25, 086 
South Carolina__________________ 17, 381 
South Dakota___________________ 7, 159 
Tennessee ______ ·----------------- 89, 382 
Texas--------------------------- 133,098 
Utah--------------------------- 10,658 
Vermont------------------------ 5,177 
Virginia------------------------- 46,555 
Washington______________________ 73, 412 
West Virginia____________________ 21, 690 
Wisconsin_______________________ 69,495 
Wyoming_________________________ 4, 776 
Total ___________________________ 4,081,492 

NoTE.-Figures are rounded and will not 
necessarily add to total. 

Source: Staff of Joint Committee on Inter­
nal Revenue Taxation. 

In addition, Mr. Chairman, l have a 
table showing, by counties, the savings 
that will be forthcoming to the residents 
of my own State of Indiana, under this 
bill. That table follows: 
Estimated distribution by counties tn the 

State of Indiana of 1 year's tax reduction 
provided for in H. R. 3950 

(In thousands] 
Tax 

Counties: reduct ion 
Adams-----------·-------------- $251 
Allen------------------------~-- 4, 488 
Bartholomew------------------- 437 
Benton_________________________ 184 
Blackford_______________________ 269 
Boone__________________________ 336 
Brown__________________________ 55 
CarrolL------------------------ 202 
Cass-------------·-------------- 688 
Clark--------------------------- 381 
Clay-------------- ·-------------- 327 
Clinton_________________________ ·567 
Crawford----------------------- 94 
Daviess---~---~ ----------------- 811 
Dearborn_______________________ 336 
Decatur----------·-------------- 259 
De Kalb----------------------- 409 
Delaware---------·-------------- l, 685 -
Dubois-----------·-------------- 252 
Elkhart----------·-------------- 1,534 
Payette_________________________ 336 
Floyd------------ ·-------------- 566 
Fountain_______________________ 278 
Franklin---------·-------------- 144 Fulton ________________________ ..:_ 261 

Gibson------------------------- 369 
Grant-------------------------- 1,114 
Greene_________________________ "382 
Hamilton_______________________ 382 
liancock________________________ 299 
Harrison---------·-------------- 161 
Hendricks_______________________ 256 
lienrY-------~------------------ 701 
Howard_________________________ 951 
liuntington_____________________ 563 
Jackson________________________ 386 
Jasper-----------·-------------- 195 
JaY--------------·-------------- 306 
Jefferson---------·-------------- 270 
Jennings----------------------- 136 
Johnson---------··-------------- 328 
KnoX--------------------------- 765 
KosciuskO---------------------- 453 
Lagrange_______________________ 171 
Lake--------------------------- 7,384 
La Porte----------------------- 1,209 
Lawrence_______________________ 466 
Madison ________________________ 1,803 

Marion------------------------- 15,879 
MarshalL--------·-------------- 460 
Martin-----------·-------------- 96 
Miami-------------------------- 505 
Monroe----------··-------------- 585 
Montgomery------·-------------- 549 
Morgan----------·-------------- 287 Newton ____ 

7

____________________ 161 

Noble--- - --------·-------------- 396 
OhiO--------------------------- 41 
Orange------------------------- 195 
Owen------------·-------------- ;1.29 
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Estimated distribution by counties in the 

State of Indiana of 1 year's tax reduction 
provided tor in H. R. 3950-Continued 

[In thousands] Tax 
Counties: reduct ion 

Parke__________________________ $189 
PerrY--------------------------- 153 Pike____________________________ 174 
Porter__________________________ 604 
PoseY--------- -------------- --- 217 
Pulaski------------~~----------- 161 Putnam________________________ 308 
Randolph--------·-------------- 440 
RipleY-------------------------- 253 Rush___________________________ 302 
St. Joseph---------------------- 4, 178 
Scott------------·-------------- 111 
ShelbY-------~----------------- 601 
Spencer----------·-------------- 162 Starke__________________________ 170 
Steuben________________________ 261 
Sullivan________________________ 298 
Switzerland--------------------- 82 Tippecanoe __________________ ___ 1,399 

Tipton------------------------- 218 Union__________________________ 96 
Vanderburgh ___________________ 4,230 
Vermillion______________________ 287 
VigO- ------------·-------------- 2,306 
VVabash------------------------ 507 VVarren_________________________ 95 
VVarrick----------·-------------- 195 
VVashington_____________________ 147 
Wayne-----------·-------------- 1, 292 
VVells------==--------------------- 241 White__________________________ 254 

VVhitley ------...:---·-------------- 283 
Cities: 

Elkhart----------·-------------- 785 
Goshen---------- ·-------------- 341 La Porte_______________________ 421 
Michigan City ____ -------------- 594 
Mishawaka_____________________ 542 
South Bend------·-------------- 2, 938 

NoTE.-Figures are rounded and will not 
necessarily add to total. 

Source: Staff of Joint Committee on Inter­
nal Revenue Taxation. 

That means, in each case, just that 
many more million dollars to be retained 
in your home communities, to be ad,ded 
to the family savings, or that will be 
spent with the merchants up and down 
your main street. 

Comparatively speaking, Mr. Chair­
man, tax reduction is not inflationary, 
because it does not add to the selling price 
of commodities. On the other hand, 
however, these inflated governmental ex­
penditures, these huge foreign loans and 
gifts about which we heard so much a 
few moments ago, all of which the Presi­
dent is constantly advocating and de­
fending, do add to the cost of living and 
are definitely inflationary. If is not .in­
fiationary to let your fell ow citizen in 
your home community have these added 
savings. He will handle them better and 
more wisely, I promise you, than will a 
swollen Federal bureaucracy. 

Mr. POTTS. Mr. Chairman, will the 
gentleman yield? 

Mr. GRANT of Indiana. I yield. 
Mr. POTTS. Under the bill under dis­

cussion, H. R. 3950, will not the small tax­
payer pay a smaller proportion of the 
national tax than he 1s now required to 
pa~ under the present tax law? 

Mr. ·GRANT of Indiana. The answer 
fs definitely "Yes." 

Mr. POTTS. Does it not mean, there­
fore, that those who vote against the bill 
want the small taxpayer to pay a larger 
portion of the tax? 

Mr. GRANT of Indiana. The gentle­
man is definitely correct. 

The CHAIRMAN. The time of the 
gentleman from Indiana has again ex­
pired. 

Mr. COOPER. Mr. Chairman, I yield 5 
minutes to the gentleman from Pennsyl­
vania [Mr. EBERHARTER]. 

Mr. l:!:BERHARTER. Mr. Chairman, 
a few minutes ago the gentleman from 
Michigan [Mr. DINGELL], speaking on 
the minority side, in his remarks said 
to the gentleman from Minnesota [Mr. 
KNuTSON], chairman of the committee, 
that we did not have anything to do with 
the writing of this bill; and the answer 
of the gentleman from Minnesota was 
to the effect "We did not call you in be­
cause we knew you wot:ld not be helpful." 
I submit, Mr. Chairman, that is not a 
democratic process to be used in the 
framing of an important measure oi this 
sort. It only indicates the attitude of 
the chairman of the Ways and Means 
Committee in attempting to force down 
the throats of the people an inequitable 
tax bill. 

This bill is slightly soiled, slightly 
shopworn. It has been debated and de­
bated. No sound reason has been ad­
vanced why it should be passed at this 
time. · 

Mr. Chairman, I do not find the people 
in my particul~r congressional district 
excited about getting a tax reduction. 
They do not ask too many questions 
about it. But there is one question in 
the public mind these days about which 
I receive many inquiries and which is 
worrying more than any other subject 
all of the people of this country. I am 
sure it is worrying all of the Members of 
Congress. I refer to the fight that is 
going on today between the two ideol­
ogies of communism and, socialism on 
the one side and freedom-loving democ­
racies on the other. The onward march 
of the totalitarian states, · Mr. Chair­
man, can tmly be stopped in one of two 
ways. First, it can be stopped by war. 
It can be stopped by the democracies 
again going through the terrible years of 
suffering and agony we just went 
through in order to save us from totali­
tarian Nazi Germany. Or it can be stop­
ped by a Government of the . United 
States which is financially sound and 
economically strong, cooperating and 
working with other freedom-loving 
peoples and nations. Collapse of our 
prosperous economy would undoubtedly 
be a boon to communism. We must re­
main financially strong, for that is the 
only way we can defeat the march of 
totalitarianism, Mr. Chairman, and if 
we do not have a sound economy in 
America and a sound financial Govern­
ment then we have not much hope for 
the future. So I say, Mr. Chairman, this 
is not the time to reduce taxes. This is 
the time to pay up on our national debt, 
thus making our Government economi­
cally stronger and financially sounder. 

What are we doing now? We are help­
ing those people and those nations who 
want to remain free and independent. 

To give the small tax relief to the 
people of this country provided in this 
bill, which will not do them much good, 
and thus weaken our Government, will 

endanger our freedom and our liberty 
for the future. It is certainly not the 
proper thing to do. 

Mr. Chairman, I hope the Members 
of the Republican Party will follow the 
policy that they have always followed 
of preaching and practicing a sound, 
strong, financial economy; and that they 
will not, for purely par tisan purposes, 
pass this little tax relief bill which is in­
equitable in the mind of any man who 
approaches it with a fair, open viewpoint 
to see where it gives the most tax relief. 
This is important. I hope when the 
final vote comes that those who want a 
sound economy, those who are so much 
afraid of communism, anarchy, confu­
sion, and chaos will vote on final passage 
against this iniquitous, inequitable, un­
fair measure of tax relief. 

There are other reasons for not enact­
ing H. R. 3950, Mr. Chairman. The 
prospect for a sub3tantial cut in appro­
priations, if anything, is worse than 
when H. R. 1 was originally considered 
by the House. The failure to make sub­
stantial cuts in the President's budget, 
combined with necessary appropriations 
not included in our budget, and with 
prospective international commitments 
which will materialize in fiscal year 1948, 
have greatly dimmed my hopes for any 
substantial surplus in the current fiscal 
year. If there is any doubt that the 
budgetary picture will not permit both 
tax reduction and substantial debt retire­
ment in 1948, the people have indicated 
that they do not want tax reduction at 
the expense of debt retirement. Accord­
ing to the most recent Gallup poll, only 38 
percent of the people would give priority 
to tax reduction over debt retirement. I 
again repeat my charge that the Re~ 
publican plan is to substitute sales taxes 
to replace the revenue lost by H. R. 
3950. On more than a dozen occasions 
since the Knutson tax bill was passed 
by the House, the majority members of 
the Committee on Ways and Means have 
raised the prospect of finding new sources 
of revenue-new excise or sales taxes-­
through shifting much of the burden 
that is now being carried by the income­
tax group to the excises. Now, if theRe­
publicans wish to run on a program of a 
Federal sales tax in 1948, I shall be de­
lighted, for that will insure a healthy 
Democratic majority in the Congress. 
And last, even if the Republican plan 
were not to replace the income-tax re­
duction provided by this bill with sales 
ta"es falling most heavily upon the low..: 
income group, H. R. 3950 discriminates 
against taxpayers in the lower brackets. 
Mr. Chairman, I thin!. the working peo­
ple of my district and my State will know 
what the Republican Party stands for 
when they learn that the $300,000 man 
is given an increase in take-home 
pay, after taxes, of more than 60 per­
cent, while the man under $5,000 re­
ceives less than a 5-percent increase in 
take-home pay. Or to put it another 
way, the increase in take-home pay of 
the individuals under $5,000 averages 
around 4 cents an hour, while the 
$300,000 man would receive a windfall 
of $19 an hour increase in take-home 
pay. I think even those Members of 
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the House who have already decided to 
vote for this bill should realize that this 
$19 an hour ipcrease in take-home pay 
is voted by them to less than 1,500 

taxpayers in the country, while the oth.er 
49,000,000 taxpayers must assume their 
burden of eventual retirement of the 
war debt if H. R. 1 should become law. 

Mr. Chairman, I insert at this point in 
the RECORD a table showing the number 
of taxpayers, by State and size of net 
income: 

Number of taxpayers, by State and by size of net income 
·[Estimates for 1947 based on 1943 distribution, by State and classes] 

StatPs and Territories Total Under $5,000 
$5,000, 
under 
$10,000 

$10,000, 
under 
$25,000 

$25,000, 
under 
$.50,000 

$50,000, 
under 

$100,000 

$100,000, 
under 

$300,000 

$300,000 
find over 

--------------------1------1------- ------------ -·----1--------------
1. Alabama .•••••.••• __ ----- ________________ ------- ________ 585,959 570,982 9,128 4, 420 992 347 84 
2. Alaska.----.---- _________________ ------ ___ ------- _______ ·--------------- ---------------- ---------------- -------------- ............................. ------------ ------------ ---------4 3. Arizuna. __ ------- _ ------- ________ ----------------- ______ 
4. Arkansas .••• ------------ _______ ---- ___ --------.----- __ ._ 
3. 

California ______________ ____ _____________________________ 
6 •. Colorado . • ~-- _____ ____________ -------------- ____________ 
7. Connecticut ..•. __________ __ _____ ----- _______ ---- ________ 
8. Delnware. _. 
9. District of coium i.Jia======= ==:::::::::=::::::::: :::::::: 

10. Florida ______ _______________________________ -----_. ______ 
11. ~~~~i~::: :::::: =::::::: =:: = =::::: =: =: =:: =: =: =:::: =: = =: = 12. 
13. Idaho._-------------------.-----------------------------
14. illinois.------------------ ___ ----------------------------
15. Indiana.--------- ____ -- ...•• ----------------------------
16. Iowa. __ ----------- _______ ---- __ ._-- •• ---.-------------- -
17. Kansas ___ ___________________ ----_.----------.----- •• ----
18. 

f;~~~;~i::-:::::::====================================== 19. 
20. Maine. __ -----------------------------------------------
21. Maryland _____ _______________________ • __ ----- ...• -----.-
22. Massachusetts. ____ --------------------------------- ____ 
23. l\1ichi!raiL. ---------------------------------------------
24. Minnesota .• _--- ____ ------------------------------------
25. ~ ~~~~s~~f-~i::: :::::::::::::::: =: =:: = = = = =: = ::::::: == :::: = = 26. 
27. Montana·------------------------------------------------
28. N obraska. _ ----------------------------------------------
29. Nevada. _________________ ------------.-------------------
30. New Hampshire. __ --------------------------------------
31. New Jersey __ --------------------------------------------
32. New Mexico _______________________________ . ___ ._--. ____ . 
33. New York. ___ -------------------------------------------
34. North Carolina. ___________ ._. ________ : ... ---------------
35. North Dakota ______ . ___ • _________ -- .. --------------------
36. 0 hio _________________ . -----------------------------------
37. 

Oklahoma ________________________________________________ 
38. Oregon ______ • ____ • _______________ ._. _____ ._._.---- _ .•• __ . 
39. Pennsylvania. ____ -----_----- _______ ---------------- .. --. 
40. Rhode Island._------------------------------------------
41. South Carolina .... ____________ ~ --- ____________ -----_---_ 
4!. South Dakota _________ ·-----------------------------------
43. 'l'enncssec •.•.• _____ •.• _. _ --.------- "-- ------ --·----------
44. Texas._.-------------------------------------------------
45. Utah·----------------------------------------------------
46, Vermont •• -----------------------------------------------
47. Virginia _____________________ .... ----- •• ----------------- -
48. Washin~t~~(includes Alaska>----------------------------
49. W·cs-t VJrgmJa ________ ___ __ _______________________________ 
50. Wisconsin ________ • __ . _________ .. ---- .. ---- . --------------
51. W yom in g. ___________________________ •••.•...•.•. --------

Total._. __ ...•••••••••••.••• -- ••• -.--------------------

183,021 
284,386 

'993, 181 
375, 413 
899,863 
108,715 
3!!2, 731 
612, 074 
!186, 480 
173, 100 
173, 059 

3, 448, 219 
1, 323, 532 

831,683 
586,981 
603, 559 
611,760 
293,967 
937,258 

1, 92i, 114 
2, 275, 038 

972,421 
247, 988 

1, 234, i44 
ISO, 12.0 
437, 206 

77, 132 
186,615 

1, 925,792 
115, 764 

5, 867,6.36 
747,443 
174,318 

2, 999,262 
5Hl, 408 
513, 446 

3, 684,045 
318,807 
373, 120 
149,450 
687,84.9 

1, 919, 647 
211,434 
100,780 
792, E88 

1, 046, 793 
497, 180 

1,183, S54 
87,669 

48,544,504 
48,544.6 

177,847 
276, 131 

~' 833,067 
360. '374 
85!\; 473 
102,£64 
374,414 
585,023. 
664,586 
163, 806 
168, 486 

3, 308,887 
I, 287,050 

800,311 
566, 302 
589, 703 
594,383 
285,491 
898, 595 

I, 853, 351 
2, 166,923 

945,396 
238,689 

I, 198, 126 
173, 1tX 
421, 216 

74,883 
182,527 

1,848, 671 
112,324 

5, 611,536 
730, 108 
168,486 

2, 892,351 
496,099 
491,419 

3, 570,£77 
308,892 
365,054 
145, 086 
069,266 

1, 862,712 
205,928 
98,284 

767,550 
1, 015, 599 

486,739 
1, 151, 324 

84,243 

46,801,801 
46,801.8 

3, 043 
4, 958 

99,843 
9, 691 

29,525 
3, 493 

12,283 
16, 115 
12,959 
6, 536 
3; 155 

89,250 
24,792 
23,890 
14,199 
8, 564 

10, 593 
5, 635 

26,595 
42,710 
78,432 
18,481 
5, 409" 

22,200 
5,071 

11,156 
1, 352 
2, 705 

51,950 
2,141 

155,963 
10,255 
4, 508 

72,685 
9, 353 

14,312 
71, 445 

&, 973 
5,071 
3, 268 

11,269 
33,356 
3, 606 
1, 690 

16, 565 
20,397 
6,·874 

22,087 
2, 366 

1, 126,897 
1, 126. 9 

This table shows that in the State of 
Pennsylvania only 136 taxpayers would 
receive this maximum increase in take­
home pay of 60 percent or m,ore, wh.ile 
3,000,684 residents of the Keystone State 
would receive an increase in take-home 
pay of less than 5 percent. In Michi- . 
ga ... 1 62 taxpayers would receive the $19 
an hour increase in take-home pay, 
while 2,275,000 taxpayers would receive 
4 cents an hour increase in take-home 
pay. The same disproportionate bene­
fits are provided for all residents of all 
the States, and enactment of this bill 
amounts to a vote of special privilege for 
these few 1,500 taxpayers at the expense 
of the other 49,000,000. In this connec­
tion I need not point out that most of 
the millions of young people who fought 
the war are largely in the bracket under 
$5,000 where the tax reduction is so small 
and where the increase in wartime tax 
rates fell so heavily. -

Mr. COOPER. Mr. Chairman, I yield 
5 minutes to the gentleman from Texas 
[Mr. PATMAN]. 

My final question, Mr. Chairman, is 
whether these veterans who fought the 

· war now must come home to pay, not 
only their share of the financial cut in 
this $257,000,000,000 national debt but 
the share of the upper-bracket taxpayers 
as well. That is precisely what will 
happen if H. R. 3950 becomes law. 

TAX BILL WILL BE AN ADDITIONAL EXPENSE-NOT 
A SAVING 

Mr. PATMAN. Mr. Chairman, this 
bill if enacted into law will cost about 
$4,000,000,000, and that has been pic­
tured as a saving. Let us see if it will 
be a saving. 

During the history of this Nation, on 
long-term bonds, we have paid as much 
in interest as we have paid on the prin­
cipal. In other words, for every $1 of 
principal we have paid $1 of interest or 
$2 for every $1. With the national debt 
as large as it is, it is reasonable to as­
sume that in .the future we will .pay $2 
or possibly $3 in interest for every $1 of 
principal; therefore, the $4,000,000,000 
which has been pictured as a saving 
may turn out to be an expense of ~8,-
000,000,000 or $12,000,000,000 before it 
is paid. For every dollar we ·pay on the 
national debt today we save the tax. 
payers from $3 to $4. 

So, why do you say it is a saving? It 
is a tremendous and an enormous ex­
pense in the long run. Now, while we are 
reducing taxes we are increasing the in· 
terest rate. May I invite your attention 
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to the fact that 1 year ago the going rate 
of interest on Government obligations 
was 1.996 percent. Today the going rate 
of interest is 2.10 percent. The differ· 
ence is that today the cost of servicing 
our national debt, paying the interest on 
it, is $138,000,000 more this year than it 
was 1 year ago. That means an increase 
of $375,000 a day just in interest alone. 

The Federal Reserve Board has re· 
cently issued an order which will be ef- · 
fective day after tomorrow, July 10, and 
the effect of it is to unpeg the three­
eighths percent bills, which means that 
instead of the Government getting money 
for three-eighths of 1 percent the Gov. 
ernment will pay up to maybe three· 
fourths of 1 percent on those bills. That 
will· also enormously increase the interest 
charges on the national debt. It does not 
hardly make sense to me, just talking for 
myself. I am not attempting to speak 
for any other person, but it hardly makes 
sense to me to be causing the interest 
rates to go up and the cost of carrying 
the national debt higher and higher and 
higher all the time, and yet reduce taxes. 

How much should we pay on this na­
tional debt? Certainly we should pay 
six or seven billion dollars a year, if we 
can: We should amortize it possibly over 
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a period of 40 years and pay six or seven 
billion dollars a year. As long as we have 
this tremendous debt, which it held 
largely by commercial banks which cre­
ated the money by a bookkeeping trans­
action to buy the bonds, we are in danger 
of ruinous inflation, so the quicker we 
get rid of this debt the better off we 
will be. 
NATIONAL DEBT REPRESENTS LIVES OF 3,000,000 

MEN 

Now, this debt is approximately $258,-
000,000,000. Why do we owe that much 
money? I will tell you why we owe it. 
It represents the lives of millions of 
American boys who are back here sately 
now, who probably would not be back 
here were it not for this national debt. 
Our Government adopted the policy, and 
it was adopted by Members on both sides 
of the aisle, when this war started that 
manpower was worth more than money; 
that we would not send a man into a 
place of danger against an enemy if a 
machine could be sent there instead, re­
gardless of the cost of that machine. We 
used money instead of men. We used 
money to buy food and ammunition and 
equipment and supplies and arms for the 
purpose of placing these vital essentials 
of war into the hands of our allies, and 
our allies took our ammunition and de­
stroyed our common enemy, thereby sav­
ing the lives of American boys. Consid­
ering the heavy casualty list of the 
different countries of the world, it is rea­
sonable to assume that our policy ih cre­
ating this debt and using money instead 
of men has saved the lives of 3,000,000, 
at least, American boys, and we should 
be glad to pay it, and pay it off as quickly 
as possible. 
[From the Wall Street Journal of July 2, 1947] 
TREASURY CONSIDERING INCREASE IN INTEREST 

RATE ON 90-DAY BILLS FROM PRESENT THREE­
EIGHTHS PERCENT-MAY BE FIRST STEP To­
WARD HIGHER LEVEL OF INTEREST RATES 
GENERALLY 
WASHINGTON.-There are growing indi­

cations in Washington that the Treasury 
soon may be willing to pay higher interest 
on its shortest term borrowings. 

At the moment the Treasury has about 
$16,000,000,000 of 90-day bills outstanding. 
These carry interest at an annual rate of 
three-eighths percent. The rate on these 
3-months' bills has been pegged at this 
level aince the beginning of the war. The 
pegging is done by the· Federal Reserve 
System which stands ready to buy all such 
bills at a price to maintain the three-eighths 
percent rate; it now owns more than $14,-
000,000,000 of them. It also will resell these 
bills so that the buyer gets three-eighths 
percent. The bills are sold by the Treasury 
with that understanding. 

That's contrary to normal free money 
market practice, in which bill rates would be 
allowed to fluctuate in accordance with the 
supply and demand for money. Now it ap­
pears likely that a free market in the case 
of Treasury bills will be restored. 

There has also been some talk in Wash­
ington that the pegging of Treasury cer­
tificates, which have a maturity of 1 year 
and carry a seven-eighths percent interest 
rate, might be abandoned. But this, it is 
believed, would happen some time after the 
bill rate was freed. Although there is no 

- formal arrangement covering the pegging 
of the certificates at this rate, the Federal 
Reserve Sy:;tem has siJ;J.ce the beginning of 

the war bought- and sold these certificates 
in a way to support the seven-eighths per­
cent rate. About ~6,000,000,000 of certifi· 
cates are outstanding. 

High Treasury and Federal Reserve officials 
have had the subject of unpegging the bill 
rate under discussion this week. It has been 
talked about many times before, but previ­
ously the Treasury has been hostile to any 
change. Now, however, the Treasury seems 
more receptive to the idea that interest rates 
on short-term securities should be permitted 
to rise. 

In some quarters it is suggested that free­
dom of the Treasury bill rate might be the 
first step toward a higher level of interest 
rates generally. 

One group of Federal financiers, the Board 
of Governors of the Federal Reserve System, 
has favored a rise in interest rates for some 
time. Their theory: If a borrower has to pay 
more for his money, he will tend to borrow 
less. That, they suggest, will help curb 
inflation. 

The Treasury, on the other hand, has ar­
gued that the Government is paying out 
about $5,000,000,000 yearly in interest on the 
national debt and that apy rise in interest 
rates would just add to the cost of servicing 
that debt. Lately, however, with a GOP­
sponsored trend toward economy in fiscal af­
fairs Treasury officials have come to the con­
clusion that interest rates perhaps can be 
permitted to firm somewhat. 

If short-term rates were unleashed, nobody 
knows how high they'd go, but experts say 
bills might jump five-eighths percent or 
three-fourths percent and certificates to 1 
percent or even 1~ percent. 

What will happen if and when the inter­
est rate peg is pulled? Probably nothing the 
worldngman can point to. Maybe nothing 
that will affect him for sonie time. If higher 
interest rates on some Treasury securities 
should bring about a tightening of credit 
available to business and individuals, it would 
be a gradual process. · 

MEANS SOMETHING, TOO 
Unpegged rates would mean something 

tangible, however, to instit11tional investors 
such as banks, universities and insurance 
companies. The great bUlk of the Treasury 
bills not in the h ands of the Federal Reserve 
System are held by commercial banks and 
insurance companies. Occasionally some big 
corporations with funds available for short­
term investment buy these bills. 

In normal times when money markets are 
free Treasury bills are sometimes subject to 
wide fluctuations depending on how much 
or how little banks have available to invest 
in these short-term obligations. 

Since the war ended and the Government's 
urgent need to borrow subsided, insurance 
companies have been insisting the Treasury 
unpeg rates. Actually, all Federal interest 
rates are pegged now. These pegs were in­
serted as the war got under way to keep down 
the cost of financing the war. 

Insurance executives argue the Govern-
. ment doesn't need this protection any more, 

and it is injuring the insurance business. 
They say many kinds of life insurance poli­
cies commit the insurance company to pay 
a fiXed interest rate, frequently 3 percent, 
on premiums left to accumulate with the 
company. Obviously, to break even on this 
deal, the company must lnvest this money 
to make at least 3 percent. 

INVESTMENTS LIMITED 

Nowadays, insurance executives complain, 
that is impossible. In the first place, they 
say, most States limit insurance company 
investments to only the highest grade secu­
rities, such as Government and municipal 
bonds and a few industrial preferred stocks. 
These "blue chips" seldom pay as high re­
turns as riskier investments. Even the long-

term "Governments" designed for institu­
tional investors yield less than 2.5 percent. 
Few industrial preferred st ocks pa y more 
than 4 percent to make matters st ill worse 
for the insurance firms, there aren't enough 
long-term Government securities to go 
around. 

Insurance companies want the Govern­
ment to issue more long-term (5 to 20 years) 
securities at higher than present rat es. But 
until then, they'll be happy if it will raise 
interest rates on short-term securities. 
When that happens, they think b anks may 
be willing to buy and hold more of the..c:e 
short-term securities which suit their in­
vestment requirements and reduce their 
holdings of long-term Governments, which 
fit insurance company requirements. 

WHAT INSURANCE FIRMS SAY 

The insurance firms bewail the fact that 
banks have been buying all long-term securi­
ties they could lay their hands on and letting 
the Federal Reserve banks sweep up the 
short-term stuff they don't want. 

Banks and insurance companies share their 
complaints with other institutional investors, 
like universities and hospitals .which rely 
largely on endowment income to keep oper­
ations going. 

These long-term investors argue that when 
the Treasury pays little for the use of bor­
rowed money, other people do the same thing. 
If the Treasury only offers, say 2'h percent, a 
business cot·poration doesn't have to offer 5 
percent to attract investors. It can attract 
them at 4 percent or even less. That policy 
in part explains the wave of corporate re­
financing at low rates which has been evident 
during and just after the war. 

The CHAffiMAN. The time of the 
gentleman from Texas has expired. 

Mr. KNUTSON. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
New York [Mr. REED]. 

Mr. REED of New York. Mr. Chair­
man, I have lfstened with a great deal of 
interest, as I always do, to my colleagues 
who are speaking on either side of the · 
question. I know this, from rather long 
experience in this House, that down 
deep in the heart of every man who 
casts his vote there is the thought that 
he wants to do that which he thinks is 
best for his country. That is the feel­
ing that I am sure possesses every man 
on the floor of this House. 

The only way I can judge the future as 
far as I am concerned is from experiences 
I have had in the past. I recall very 
vivdly, because I was here, the debates 
when it was sought to reduce taxes after 
the first World War. I recall very well 
what the $26,000,000,000 debt then 
meant to the people of this country. 
They questioned very seriously whether 
they could pay that debt in the course of 
many, many years. 

Our party came into power after the 
first World War, and we had all of the 
problems that follow wars such as the 
last one and the recent one. I recall 
conditions at that time. About 7,000,000 
people were idle. There was not a 
stream of smoke coming from the smoke­
stack of an industry in this country. 
Even in a town as small as the one I live 
in the citizens organized soup kitchens 
to take care of people who ordinarily 
had jobs in our factories. It seemed like 
a very unusual thing under those condi­
tions to talk about reducing taxes, but 
it was the judgment of the best minds of 
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the time that it ought to be done. It 
was the judgment of the best minds of 
that day in the Government, and I think 
I can t ruthfully say that it was true of 
the leading minds in both parties, that 
there would have to be retrenchment, 
and very severe retrenchment. So we 
started in exactly as we are doing now 
to cut the expenses of government. 

We did lower the taxes, and what was 
the result ? It gave an impetus to in­
dustry. Money was released for ven­
ture capital, new industries sprang up, 
men were employed. Inside of a year 
7,000,000 men were employed at good 
wages. Smoke was belching from every 
chimney of every factory in this country. 
Farmers were prosperous. Things were 
just going fine and continued to do so 
for more than 10 years. 

What about the payment on the na­
tional debt? One billion dollars was paid 
on the national debt, even though we 
reduced taxes. It was not long before 
we reduced taxes again. Prosperity was 
still greater. We paid another billion on 
the national debt, and we paid $1,000,-
000,000 on the national debt each year 
for 10 years. 

They say our people are employed. 
Yes, factories are busy in this country, 
but what we need is this. The GI's who 
are in our colleges are crowded into 
temporary huts, they are living in trail­
ers, they do not have houses to live in, 
but they are there determineu to get an 
education. They have dreams that are 
going to make this country great, if you 
give them the opportunity. But you are 
strangling future industry with the taxes 
we are carrying now. The high rate was 
50 percent after the First World War, 
but here we are exacting 90 percent, al­
most confiscation. 

I have here a report from the Treas­
ury.' A person earning up to $3,000 has 
to work 17 days to pay his Federal in­
come tax. That does not include the 
State taxes. From $3,000 to $5,000 he has 
to work 36 days. From $5,000 to $10,000 
he works 52 days, $10,000 to $25,000 81 
days, $25,000 to $50,000 126 days, and 
so on down until some work as high as 
230 days to pay their Federal taxes. 
These figures are based on 300 working 
days in 1947. This bill provides for an 
additional exemption of $500 for each 
person who attains the age of 65 before 
the end of the taxable year 1948. The 
exemption will benefit 3,700,000 taxpay­
ers and will remove 1,400,000 persons 
from the rolls. Unlike younger persons, 
the greater number of those who have 
attained the age of 65 are unable to 
compete for full-time jobs at the present 
high-wage level. I trust that upon re­
flection President Truman will sign 
H. R. 3950 and thus redeem in part at 
least his promise of cooperation. 

It will be recalled that President Tru­
man, just after the election last No­
vember 1946, publicly promised coopera­
tion with the Republican majority. He 
said: 

The people have elected a Republican ma­
jority to the Senate and to the House of 
Representatives. Under our Constitution 
the Congress is the lawmaking body. The 

people have chosen to entrust the controlling 
voice in this branch of our Government to 
the Republican Party. I accept this verdict 
in the spirit in which all good citizens accept 
the result of any fair election. 

I wish to call attention to the fact that 
the Republican Party accepted this ad­
mirable gesture of good will and offer 
of cooperation on the part of President 
Truman as genuine and forthright in all 
respects. 

An opportunity soon · presented itself 
to the Republican majority in the House 
and in the Senate to cooperate with the 
President which was done without hesi­
tation. It will be recalled in this con­
nection that many war excise taxes were 
about to expire; there was a popular 
clamor in favor of letting them expire. 
President Truman recommended and 
even urged the extension of the war 
excise taxes rather than let them expire 
automatically. It w111 be recalled that 
the Republicans in the House and in the 
Senate in response to President Tru­
man's request to continue the excise 
taxes did extend them. 

Most of these excise taxes are now 
upon the statute books as the result of 
a sincere attempt on the part of the 
Republicans to cooperate with President 
Truman in accordance with the gesture 
which he made following the election. 

It came as a surprise, not only to the 
Republican Party in both the House and 
the Senate, but to the entire country 
when President Truman vetoed H. R. 1 
and launched an attack against the pro­
posal of tax reduction. 

Mr. JENKINS of Ohio. Mr. Chair­
man, I ask unanimous consent to extend 
my remarks at this point in the RECORD. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Ohio? 

There was no objection. 
Mr. JENKINS of Ohio. Mr. Chair­

man, it is true as a number of my col­
leagues have said that this bill that we 
are now considering is the same as 
H. R. 1, except that this bill H. R. 3950 
is applicable from January 1, 1948, in­
stead of from January 1, 1947. In other 
words, by this difference in time the tax­
payers failed to get a tax reduction of 
about $3,500,000,000 in this year of 1947. 
But if the present bill is passed the tax­
payers will get a reduction of $3,500,000,-
000 next year. 

When the President in his veto mes­
sage rejected H. R. 1, he stated that his 
reason for the veto was that that was not 
the time to reduce taxes. He further 
said that he would pref.er to pay some­
thing on the enormous national debt. 

Now we have postponed the date for 
one full year. It may be that this 1-year 
extension is not enough, but it seems to 
me that now is surely the time. The 
President has never said when the time 
will be right. 

According to figures furnished by the 
tax experts attached to the Ways and 
Means Committee we can safely pass this 
bill and then have about $5,000,000,000 
to apply on the national debt. If we can 
do this there is no reason for any post­
ponement of tax-reduction legislation. 
And no person, especially no New Dealer. 

should frown at paying as much as $5,-
000,000,000 on the national debt . 

Mr. Chairman, I cannot agree with 
those who might wish to vote to send this 
bill back to the committee on a motion to 
recommit. For if this is done and the 
exemptions are raised from $500 to $700 
that will mean an additional reduction 
of over $3,000,000,000 in tax receipts for 
the coming year. That would mean that 
we would have that much less to apply 
on the national debt. 

I cannot see how anyone can ask for 
this additional reduction in taxes and 
then say that he is against the pending 
bill because it makes it impossible to 
make a payment on the national debt. 
The passage of the bill under considera­
tion would permit a greater payment on 
the national debt tl\an a bill which would 
lower the amount bf taxes collected by 
$3,000,000,000 more than the bill under 
consideration. 

Likewise I cannot see how a Member 
can stand up and declare that he is op­
posed to the pending bill because this is 
not the proper time, for surely no time 
will be the proper time if this is not the 
proper time. What more could any per­
son want than a situation that will result 
if this pending bill is passed. If it is 
passed we will reduce the taxes of forty­
nine and one-half million people in the 
total amount of $4,000,000,000 and still 
have $5,000,000,000 to apply on the na­
tional debt. This is a more favorable 
position than the country has enjoyed 
since the New Dealers took over the Gov­
ernment 15 years ago. 

When we were considering H. R. 1 
some weeks ago I said that it was evident . 
that the President was determined to 
prevent the passage of any tax-reduc­
tion law until after he shall have had 
the opportunity to recommend such a 
reduction when he addresses the !iouse 
and Senate in joint session next January 
when the Congress again comes into 
session. 

Mr. Chairman, there is no just reason 
why this tax-reduction program should 
not . be passed today by a vote large 
enough to guarantee its passage over the 
veto of the President should he decide 
to veto it. 

Now is the accepted time and the pas­
sage of H. R. 3950 is the proper way. 

Mr. COOPER. .Mr. Chairman, I yield 
such time as he may desire to the gentle­
man from Massachusetts [Mr. KEN­
NEDY]. 

Mr. KENNEDY. Mr. Chairman, I am 
going to vote against this tax bill. I am 
going to do so, first, ·because I believe 
the distribution of tax relief in this pres­
ent bill is unsound, with an insufficient 
amount of relief being given to the 
lower-income groups, those hardest hit 
by inflation of prices and by indirect tax­
ation. 

Secondly, I am opposed to this bill 
because it provides tax relief in 1948 at 
a time--July 1947-when we have no 
definite knowledge of our tax receipts 
or our future expenditures, both at home 
and abroad. 

Thirdly, the statistical evidence for 
the first half of 1947 demonstrates that 
in both om employment and production 
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we have reached our highest level in the 
history of this country, with profits after 
taxes in the first half of this y~ar at 
their highest, and with the number of 
employed at 58,000,000, a record figure. 

All of these factors, and other related 
factors, have caused me to decide to vote 
against this tax bill. I believe tax relief 
must be given in peacetime, but it should 
not be given until the abnormalities of 
the present have been leveled and we 
are once again in a peacetime economy. 

Mr. COOPER. Mr. Chairman, I yield 
the time remaining on this side to the 
gentleman from Texas [Mr. RAYBURNl. 

Mr.RAYBURN. Mr.Chairman,Ihave 
listened to a great many of the remarks 
made on both sides of the aisle today. 
I am glad to note that no bitter state­
ments have crept into this debate nor any 
unjustified criticism of anybody from the . 
President down; at least, if they have 
been made, I have not heard them. 
When we have debate like that in the 
Congress of the United States I am al­
ways proud of this body, and usually I 
am very proud of it. 

I did, however, hear all of the remarks 
of the gentleman from Virginia [Mr. 
SMITH]. If I had time enough to make 
only one statement I would say that I 
would adopt the remarks of the gentle­
man from Virginia [Mr. SMITH] as my 
own. 

The issue before us today is not a con­
test as between people who want to re­
duce taxes and people who do not want 
to reduce taxes. We know that every­
body in the House wants to reduce the 
tax burden which now lies so heavily 
upon the people of the country. The 
question we must confront and the ques­
tion that we will confront is: how and 
when? I do not believe this is the time. 
I do not believe our economy is in such 
a condition that anyone can say with 
reasonable certainty even to himself that 
taxes should be reduced a certain amount. 

Furthermore, even if I did think now 
was the time to reduce taxes I would not 
do it in trus way. If the Federal Treas­
ury were in such a condition that it could 
fulfill its obligations and if I were reduc­
ing the taxes of the people of the coun­
try, I would allow more of the reduction 
'to go to the low-income people than is 

- provided by this so-called Knutson bill. 
I do not know whether anybody else-is 

alarmed or not about our financial and 
fiscal structure, but I am. I am tre­
mendously interested in what my dollar 
is going to be worth 2 years from now-
5 years from now-1.0 years from now. I 
know that if there is any recession what­
soever, and there must be one sometime 
because prices cannot keep on going up, 
it will be that much more difficult for 
people to feed and clothe and house 
themselves. I know the -greatest thing 
that I can do to safeguard the value of 
my dollar in the future is to reduce this 
tremendous and crushing national debt 
which we have upon us at this time. I 
know that $258,000,000,000 is almost an 
inconceivable amount of money. 

Every dollar that we pay on that, every 
dollar that we reduce it, makes my dollar 
more stable, mattes my dollar sounder. 

Our friends on the left have since long 
before 1896 talked about the soundness of 
the money that the people are to have in 
their pockets to spend. Nobody knows 
yet, even though this $6,000,000,000 ges­
ture was made several weeks ago, how 
much money we are going to spend, even 
on the regular appropriation bills, much 
less the extraordinary appropriation bills, 
in the fiscal year 1948. So it would ap­
pear to me to be .the sound, the wise, the 
sane thing to do to wait until the first 
of the year or maybe until the 15th of 
March 1948 and have a look around and 
see how much money is going to be pro­
duced in the way of taxes in this calen­
dar year of 1948 before we begin reducing 
taxes. It seems to me that that is so 
sound, that it is so unanswerable, that it 
should take hold, even upon one who is 
most anxious, politically or otherwise, to 
reduce taxes at an early date. 

There is going to be a motion to recom­
mit. I want it understood that I am not 
for any tax reduction at this time, for 
the reasons I have given, but those who 
desire some tax reduction now, and want 
it fairer to the man with the average in­
come than the pending bill, can vote for 
the motion to recommit, which will pro­
vide that 80 percent of the relief provided 
will go to people of $5,000 or less income, 
while the pending bill gives only 62 per­
cent of relief to that group. It would 
appear to me that the low-income mah, 
the salaried man, the white-collared man, 
who is having a terrific time getting along 
now, with stabilized wages and still­
mounting prices, should be the men and 
women who are to have first considera­
tion in a tax-reduction bill. 

The CHAffiMAN. The time of the 
gentleman from Texas has expired. 

Mr. KNUTSON. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Illinois [Mr. BuSBEY]. 

Mr._ BUSBEY. Mr. Chairman, if it 
were possible for the Members of Con­
gress to offer amendments to the tax bill 
we now have under debate, I would like 
to offer as amendments two provisions 
which were included in my tax bill, H. R. 
4087. These .are, first, that the effective 
date of the tax reduction be made July 
1, 1947, instead of January 1, 1948; 
second, a 40-percent reduction ifi income 
taxes for that great mass of people in the 
lower income brackets, particularly that 
class commonly referred to as the white­
collar workers. However, inasmuch as I 
will not be able to offer these amend­
ments under the rule that governs the 
consideration of the tax bill before us, 
and appreciating that the people of this 
country in all walks of life are clamor­
ing for relief from the oppressive war­
time taxes, I will support the measure. 
If this bill is not passed today our peo­
ple will not obtain relief from the heavy 
burden because, in my opinion, no other 
tax bill will be passed in this session of 
Congress. 

Mr. ROBSION. Mr. Chairman, a few 
moments ago the roll call on H. R. 3950 
the new tax-reduction bill, was com­
pleted; 302 voted in favor o! the bill and 
112 voted against the bill. It now goes 
to the Senate to be considered by that 
body. ti R. 3950 ts identical with H. R. 

1, which was passed by the House and 
Senate a few weeks . ago and vetoed by 
the President with one single exception. 
That is the tax-reduction bill vetoed by 
the President would have been operative 
as of July 1, 1947. The tax reductions 
provided in H. R. 3950 become opera_tive 
January 1, 1948. 

On June 30, 1947, this Nation closed 
its business in the black with a sizable 
surplus in the Treasury. For 17 con­
secutive years this Nation has been clos­
ing with a heavy deficit. We were able 
to end up with a balanced budget and a 
surplus by reason of the wise action of 
the Republican-controlled Eightieth 
Congress in effecting savings by cutting 
out hundreds of thousands of useless 
Federal officeholders, cutting out waste 
and unnecessary expenditures. Because 
of this action we find a balanced budget 
and a surplus that clearly justifies a tax 
reduction. This is the first genuine tax 
reduction in 17 years. The war has been 
over now approximately 2 years with the 
same high wartime taxes still in force on 
individual incomes and excise taxes. 

This bill will give relief to nearly 50,-
000,000 individual income-tax payers 
and will save them approximately $4,-
000,000,000. This bill gives 30 percent 
reduction of taxes to the workers on the· . 
railroads, farms, in the shops, mines, 
mills, stores, restaurants, to the teach­
ers and to all of 'those in the low-income­
tax brackets. It gives an additional $500 
exemption to approximately 1,500,000 
persons 65 years of age and over. It 
gives 20 percent reduction in taxes to 
the next or middle group of individual 
income-tax payers, numbering 15 to 18 
million persons. It gives only 10% per- · 
cent reduction to the top group of in­
dividual income-tax payers. However, 
in this top income-tax group, they can 
be taxed as much as 76% percent. At 
the present time, they are paying ap­
proximately 87 percent of their taxable 
income. I think all of. us must agree 
that it is hittinb a man's income pretty 
hard when you take 76 ¥2 percent out 
of every dollar for taxes. 

This talk about giving the relief to 
the rich and little consideration to the 
persons of medium or low incomes is not 
supported by the facts. In the low in­
comes, they have 30 percent relief and in 
the high incomes, only 10%, while those 
of incomes in the medium brackets have 
20 percent reduction. 

TAX REDUCTION FOR BIG CORPORATIONS IN 
SEVENTY-NINTH CONGRESS 

There should be no tax reduction unless 
there is a surplus. However, our Demo­
cratic friends, in the last Congress, passed 
a bill giving a 10 percent across the board 
tax reduction to corporations and others. 
This afforded billions of dollars of tax re­
duction to the corporations of the Nation, 
and thousands of these corporations 
made very high profits during the war. 
We heard no talk about helping the low 
and me .. dium group of income taxpayers. 
At the time they put through this phony 
income-tax reduction in which the big 
coi;JX>rations shared heavily, we were fac­
ing a deficit for that particular year of 
tens of billions of dollars. There was no 
surplus in the Treasury, we were then 

• 
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going in the red heavily and had been 
for many years, yet our Democratiq 
friends, for what I believe was purely 
political purposes to aid in the election 
of a Demo~ratic Congress in 1946, put 
through this phony tax-reduction bill. 

At the very time that tax-reduction 
bill was being considered we had the 
stars from Hollywood and the high-pres­
sure salesmen going over the country in 
a drive to sell billions of dollars of new 
bonds and increase our public debt. No 
one could justify that tax reduction when 
we were faced with a tremendous deficit 
and at the same time selling new bonds 
and creating new debts, yet the admin­
istration urged that sort of a tax reduc­
tion bill under those circumstances. · If a 
bank should declare a dividend in any 
year it was facing a deficit, they could 
and really should be prosecuted, but our 
Democratic friends were willing to de­
clare a dividend in taxes and sell new 
bonds to replace the revenues that were 
taken away by tax reduction, but now 
w~. for the first time in 17 years, have a 
balanced budget and a surplus in the 
Treasury and such reduction in the ex­
penditures of the Government that we 
can legally, justly and properly give to 
the American people this tax relief and 
we give the greater amount of relief to 
those who need relief most, but Presi­
dent Truman is opposing it. 

REPUBLICAN CONGRESS HAS MADE IT POSSmLE 

Early in the Eightieth Congress the 
President submitted his budget request­
ing the Congress to appropriate and 
make available for him and his adminis­
tration for the fiscal year beginning July 
1, 1947, the enormous sum of $37,500,-
000,000. This is an enormous sum to be 
expended for the third peacetime year 
since the war closed. President Franklin 
D. Roosevelt, as ;r recall, never asked for 
more than about one-third of that sum 
in any peacetime year. The Republicans 
have and will effect savings in the 
Eightieth Congress of approximately 
$5,000,000;000, and but for these savings 
no tax reduction bill could be possible at 
all this year. 

The onlY way to cut down taxes is 
to cut expenditures. Our Democratic 
friends have developed a high technique 
in increasing taxes and in increasing the 
expenditures of the Government, and the 
President and his leaders have been 
fighting vigorously and they continue to · 
fight vigorously reduction in expendi­
tures and reduction in taxes. 

I wish here to commend the scores of 
Democrats who have joined with theRe­
publicans in the House in reducing ex­
penditures and in the reduction of taxes. 
The demand of the American people for 
a reduction in expenditures and taxes 
has been growing day by day. When the 
:President's veto was up for consideration 
in the House some weeks ago 273 voted 
to override the President's veto and 137 
voted to sustain his veto. Today 302 
voted in favor of the tax bill and only 
112 voted against it. This indicates to 

1 me that if the President should veto this 
bill the House will pass it over his veto-
26 votes more than the necessary two­
thirds. I am very hopeful that the Prest-

dent will sign this bill and give this long.:. 
deserved relief to the nearly 50,000,000 
taxpayers of this country. It will put 
into the pockets of the working people 
additional money to spend for them­
selves and their families, and it will en­
courage those who have funds to invest 
them in job-producing enterprises. It 
will make for general prosperity in the 
Nation. People who have money to in­
vest will not long continue to take all 
the risks of loss in going into new enter­
prises, and then when they do make 
money have to give approximately 87 
percent of their taxable income to the 
Government. 

We must constantly work for economy, 
honesty and efficiency in the Govern­
ment and keep in mind other taxes that 
are paid by the American people to their 
districts, cities, counties and States. At 
present the working people and others of 
low incomes are paying at least one-third 
of their income for taxes. This bill may 
not go as far as many of us would like 
to .see it go but the relief provided in this 
bill is certainly much better than no re­
lief at all. 

A general tax reduction bill is now 
being prepared by the Ways and Means 
Committee dealing with all Federal 'taxes 
including excise taxes to be introduced 
and considered early in 1948. Many high 
excise taxes must be cut out or reduced. 

Mr. KNUTSON. Mr. Chairman, I yield 
the balance of the time on this side to 
our distinguished Speaker, the gentleman 
from Massachusetts [Mr. MARTIN]. 

Mr. MARTIN of- Massachusetts. Mr. 
Chairman, I rise to speak for the tax­
reduction bill not as a partisan, but be­
cause I believe it is an essential part of 
our readjustment to peace. I am also 
convinced the Congress must retain and 
protect its rightful prerogative of deter­
mining when and how much taxes shall 
be levied upon the people. 

When this Congress convened, it was 
obvious, if we were to put America back 
on the right track, we must drastically 
reduce Government spending. It was 
essential we achieve a balanced budget; 
begin paying off the national debt; and 
give some tax relief to the 49,000,000 of 
people who bore uncomplainingly enor­
mous tax burdens for victory in the war. 

It is an unusual procedure which we 
are proposing in this House today, as we 
attempt, in the same session of the Con­
gress, to reenact a major piece of legisla­
tion which has been in disagreement be­
tween the executive and the legislative 
branches. 

Oppressive taxes have toppled many a 
government t0 destruction, and many a 
monarch from his throne. I urge you to 
remember three vital facts: 

First. The tendency of all govern­
ments is to continue endless expansion of 
spending to the point of ruin. 

Second. Taxes come from the labor, 
the sweat, the privations, and the thrift 
of all the people. 

Third. The people finally tire of in­
tolerable tax burdens; business withers; 
production slows down; initiative is dis­
couraged; frustration replaces confidence 
and hope-and the Government falls be­
fore the onslaughts of demagogues who 

find in chaos their opportunity for tem-
porary power and loot. · 

The people last November demanded 
government costs be cut and the tax bur­
den lightened. 

We have balanced the budget; we have 
curtailed spending; we shall make a sub­
stantial payment on the debt. All now 
needed to complete this well-coordinated 
program is to give the 49,000,000 of 
American people a tax break. 

This House has performed a magnifi­
cent job of cutting out wasteful, extrava­
gant, "don't-count-the-cost" practices of 
bureaucratic spending, as the people de-
manded. · 

This tax bill is a straightforward, hon­
est, open program. No trick economics 
and no false promises are to be found 
in it. 

There is no use of trying to confuse the 
issue by substitute proposals. Everyone 
knows it is this bill reported out of the 
Ways and Means Committee, or no bill. 
And let no one forget; the American 
people do want tax reductions. 

The appropriation reductions have 
been made on a sound basis, against ter­
rific pressures of hostile propaganda. 
Our task was to preserve the solvency of 
the Government and insure the safety of 
the people's assets in bonds, savings, and 
insurance policies. 

This Congress is succeeding in this 
vital mission. It merits the gratitude 
and the support of everyone who loves 
America al}d our way of life. 

The taxicab driver, the cook, the 
housemaid, the millions of school teach­
ers, policemen, firemen, factory and office 
workers, people in the lower salary 
brackets everywhere, all will welcome 
the extra take-home pay wh!ch will be 
theirs with the passage of this bill. 

Our people should not be required to 
support an inflated wartime tax struc­
ture. There is no valid reason for re­
fusing them this relief from excessively 
burdensome wartime taxes. 

Certainly we ought to do half as wen 
by our taxpayers as Canada and Great 
Britain have. Great Britain has re­
duced her tax rates twice in the postwar 
years. Canada has reduced hers twice. 

The pending measure gives the great­
est relief to those least able to pay. 

The people won't believe you. wanted 
to get them greater tax reduction if the 
final result is no bill at all. They will 
not accept excuses. 

This bill would relieve of all taxes 
nearly a million of our poorest people­
people over 65, whose individual income 
is under $1,000. That advantage may 
well be the means of them getting really 
sufficient food. 

I cannot agree with the doctrine ad­
vanced by some that it is unwise to give 
the American people tax reduction be­
cause they already have too much 
money. More money in the hands of the 
people will bring a higher standard of 
living. 

We all know if we permit the Govern­
ment to pursue a policy of ever-increas­
ing spending,· it will do so. It is much 
easier for bureaus and commissions and 
departments to find reasons for increas­
ing expenditures than for cutting them. 
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We all know high taxes mean high prices 
and inflation. 

Venture capital must be encouraged. 
High taxes retard business expansion. 
They reduce job opportunities for men 
and women who must work. They help 
to maintain high costs, because taxes are 
involved in all costs. 

Tax-rate cuts do not necessarily mean 
corresponding losses to the Treasury. 
The history of this Nation abounds /fn 
evidence that lower tax rates stimulate 
commerce and trade, which in turn yield 
greater Federal revenues. 

Action now will reassure the American 
people this Congress serves the best in­
terests of the Nation. I. hope the Con­
gress passes the pending measure by such 
a decisive vote as to persuade the Presi­
dent the people should have this delayed 
justice. 

If we do not achieve these tax reduc­
tions by next January we will dishearten 
our peQPle. Let us make it possible for 
Americans to enjoy a fairer share of the 
fruits of their labor. 

Colleagues, we must end loose fiscal 
policies and excessive . taxation and be­
gin to practice real economy. We must 
give progress a boost; we must give pros­
perity a pat on the back; we must hand 
a torch of hope to our overburdened peo­
ple; we must give the younger citizens 
a break; we must think about the wel­
fare of our own people while we are pon­
dering the problems of all the rest of the 
world. Pass this bill and give America 
an impetus toward new horizons of tiope 
and peace. · -

The necessity for this tax bill is great. 
But an even greater issue is involved in 
this proposition. It is the fundamental 
question of whether or not the Congress 
shall retain its right to perform its con­
stitutional function of determining what 
taxes shall be levied on the people. 

In all our history there has been but 
one other Executive who ever attempted 
to invade the tax-making power of the 
Congress. That e:fiort was turned back. 
Shall the Members of the Eightieth 
Congress be less vigilant to preserve the 

rights of the people's representatives 
than the Congress which foiled the first 
attempt? 

We must set our faces sternly against 
any attempt to whittle away the func­
tions and the prerogatives of the Con­
gress. Unless Congress protects its right 
to determine the taxes which shall be 
levied upon the people, and the right to 
direct the spending of the public funds, 
the foundations of our American system 
of government will be destroyed. Then 
we would no longer have a government 
of the people. 

Colleagues, let us pass this tax bill 
now. 

Let us vote down the motion to re­
commit -if o:fiered as it would simply 
mean no tax legislation. 

The CHAIRMAN. All 'time has ex­
pired. Under the rule, the bill is con­
sidered as having been read. 

The bill H. -R. 3950 follows: 
Be it enacted, etc., That this act may be 

cited as the "Individual Income Tax Reduc­
tion Act of 1947 ." 
SEc. 2. Reduction in Normal Tax and Surtax 

on Individuals 
(a) Reduction in normal tax on individ­

uals: Section 11 of the Internal Revenue 
Code ("relating to the normal tax on indi­
viduals) is hereby amended to read as fol­
lows: 
"SEC. 11. Normal Tax on Individuals 

"There shall be levied, collected, and paid 
for each taxable year upon the net income of 
every individual a normal tax determined 
by computing a tentative normal tax of 3 
percent of the amount of the net income in 
excess of the credits against net income 
provided in section 25, and by reducing such 
tentative normal tax as provided in section 
12 (g). For alternative tax which may be 
elected if adjusted gross income is less than 
$5,000, see Supplement T." 

(b) Reduction in surtax on individuals: 
Section 12 (b) of the Internal Revenue Code 
(relating to the rate of surtax on individuals) 
is hereby amended by striking out ~'by 5 per­
cent thereof" and inserting in lieu thereof "as 
provided in subsection (g) of this section." 

(c) Reduction of tentative normal tax and 
tentative surtax: Section 12 (g) of the In­
ternal Revenue Code is hereby amended to 
read as follows: 

, 

"(g) Reduction of tentative normal tax 
and tentative surtax: 

"(1) The combined normal tax and sur­
tax under section p and subsection (b) of 
this section shall be the aggregate of the 
tentative normal tax and tentative surtax, 
reduced as follows: · 
If the aggregate is: The reduction shall be: 

Not over $200______ 33¥2 percent of the 

Over $200 but not 
over $279.17. 

Over $279.17 but not 
over $100,000. 

Over $100,000 but 
not over $250,000. 

Over $250,000 _____ _ 

aggregate. 
$67. 

24 percent of the ag­
gregate. 

$24,000, plus 19%, 
percent of excess 
over $100,000. 

$52,875, plus 15 per­
cent of excess over 
$250,000. 

In no event shall the combined normal tax 
and surtax exceed 76¥2 percent of the net in­
come of the taxpayer for the taxable year. 

"(2) Whenever it is necessary to ascer­
tain the normal tax and the surtax sepa­
rately, the surtax shall be an amount which 
is the same proportion of the combined 
normal tax and surtax as the tentative sur­
tax is of the aggregate of the tentative nor­
mal tax and tentative surtax; and the nor­
mal tax shall be the remainder of such 
combined normal tax and surtax. 

"(3) In the application of this subsec­
tion, the combined normal t ax and surtax 
shall be computed without regard to the 
credits provided in sections 31, 32, and 35." 

(d) Taxable years to which applicable·: The 
amendments made by this section shall be 
applicable with respect to taxable years be­
ginning after December 31, 1947. For treat­
ment of taxable years beginning in 1947 and 
ending in 1948, see section 6. 
SEc. 3. Individuals With Adjusted Gross In­

comes of Less Than $5,000 
(a) In general: Section 400 of the Inter­

nal Revenue Code (relating to optional tax 
on individuals with adjusted gross incomes 
of less than $5,000) is hereby amended to 
read as follows: 
"SEC. 400. Imposition of Tax 

"In lieu of the taxes imposed by sections 11 
and 12, there shall be levied, collected, and 
paid for each taxable year upon the net in­
come of each individual whose adjusted gross 
income for such year is less than $5,000, and 

. who has elected to pay the tax imposed by 
this supplement for such year, a tax as fol­
lows: 

"If adjusted gross And the number of exemptions is- If adjusted gross And the number of exemptions Is· income is- income is-. l I I l5ormore I I I I I I I l9ormore 1 2 3 4 1 2 3 4 IS 6 7 8 

At least But less At least But less 
than than 

The tax shall be- The tax shall be-

$0 $550 to $0 $0 $0 $0 $2,275 $2,300 $237 $145 $74 $8 $0 $0 $0 ~0 s.o 
550 575 1 0 0 0 0 2,300 2,325 240 14.9 77 11 0 0 0 0 0 
575 600 4 0 0 0 0 2,325 2,350 244 154 80 14 0 0 0 0 0 
€00 625 7 0 0 0 0 2,350 2,375 247 158 83 17 0 0 0 0 0 
625 650 10 0 0 0 0 2,375 2,400 251 163 86 20 0 0 0 0 0 
650 675 13 0 0 0 0 2,400 2,425 254 167 89 23 0 0 0 0 0 
675 700 16 0 0 0 0 2,425 2, 450 257 172 92 26 0 0 0 0 0 
700 725 19 0 0 0 0 2,450 2,475 261 176 95 29 0 0 0 0 0 
725 750 22 0 0 0 0 2,475 2,500 264 181 98 32 0 0 0 0 0 
750 775 25 0 0 0 0 2,500 2,525 268 185 101 35 0 0 0 0 0 
775 800 28 0 0 0 0 2,525 2,550 271 190 104 38 0 0 0 0 0 
800 825 31 0 0 0 0 2,550 2,575 275 194 107 41 0 0 0 0 0 
825 850 34 0 0 0 0 2,575 2,6QO 278 199 110 44 0 0 0 0 0 
850 875 37 0 • 0 0 0 2,600 2,625 281 263 113 47 0 0 0 0 0 
876 900 40 0 0 0 0 2,625 2,650 285 208 116 50 0 0 0 0 0 
900 925 43 0 0 0 0 2,650 2,675 288 212 119 53 0 0 0 0 0 
925 ·950 46 0 0 · 0 0 2,675 2, 700 292 216 122 56 0 0 0 0 0 
950 975 49 0 0 0 0 2, 700 2,725 295 219 125 59 0 0 0 0 0 
975 1,000 52 0 0 0 0 2, 725 2, 750 298 222 128 62 0 0 0 0 0 

1, 000 1, 025 55 0 0 0 . 0 2, 750 2, 775 302 226 131 65 0 0 0 0 0 
1,025 1, 050 58 0 0 0 0 2, 775 2,800 305 229 135 68 1 0 0 0 0 
1, 050 1, 075 61 0 0 0 0 2,800 2,825 309 233 139 71 4 0 0 0 0 
1, 075 1,100 64 0 0 0 0 2, 825 2,850 313 236 144 74 7 0 0 0 0 
1,100 1,125 67 0 0 0 0 2,850 2,875 317 240 148 77 10 0 0 0 0 
1,125 1,150 70 3 0 0 0 2,875 2,900 321 243 153 80 13 0 0 0 0 
1,150 1,175 73 6 0 0 0 2,900 2;925 324 246 157 83 16 0 0 0 0 
1,175 1, 200 76 9 0 0 0 2, 925 2,950 328 250 162 86 19 0 0 0 tl 
1, 200 1, 225 79 12 0 0 0 2, 950 2, 975 332 253 . 166 89 22 0 0 0 0 
1, 225 1, 250 82 15 0 0 0 2, 975 3,000 336 257 171 92 2.5 g 0 0 0 
I, 250 1, 275 85 18 0 0 0 3,000 a, oso 341 262 178 96 80 0 0 0 
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"If adjusted gross And the number of exemptions is- If adjusted gross And the number of exemptions is income is- income is-

1 I 2 I 3 I 4 
At least But less 

than 
The.tax shall be-

---
$1,275 $1,300 $88 $21 $0 $0 

1, 300 1, 325 91 24 0 
1, 325 1, 350 94 27 0 
1, 350 1, 375 97 30 0 
1, 375 1, 400 !GO 33 0 
1, 400 1,425 103 36 0 
1, 425 1, 450 106 39 0 
1, 450 1, 475 109 42 0 
1,475 1, 500 112 45 0 
1, 500 1, 525 115 48 0 
1, 525 1, 550 118 51 0 
1, 550 1, 575 121 54 0 
1, 575 1, GOO 124 57 0 
1, 600 1, 625 127 60 0 
1, 625 1, 650 130 63 0 
1, 650 1, 675 133 66 0 
1, 675 1, 700 137 69 2 
1, 700 1, 725 141 72 5 
1, 725 1, 750 146 75 8 
1, 750 1, 775 150 78 11 
1, 775 1,800 155 81 14 
1, 800 1, 825 159 84 17 
1, 825 1, 850 164 87 20 
1, 850 1, ~75 168 90 23 
1,875 1, £00 173 93 26 
1, 900 1, 925 177 96 29 
1, 925 1, 950 182 99 32 
1, 950 1, 975 186 102 35 
1, 975 2, 000 191 105 38 
2,000 2, 025 195 108 41 
2,025 2,050 200 111 44 
2, 050 2, 075 204 114 47 
2,075 2,100 209 117 50 
2, 100 2,125 213 120 53 
2, 125 2,150 216 123 56 
2, 150 2, 175 220 126 59 
2,175 2, 200 223 129 62 
2, 200 2, 225 227 132 65 
2, 225 2, 250 230 136 68 
2, 250 2, 275 234 140 71 

(b) Taxable years to which applicable: 
The amendment made by this section shall 
be applicable with respect to taxable years 
beginning after December 31, 1947. For 
treatment of ta;;;able years beginning in 1947 
and ending in 1948, see section 6. 
SEc. 4. Additional Credit Against Net Income 

for Normal Tax and Surtax 
(a) Exemption for age: Section 25 (b) (1) 

of the Internal Revenue Code (relating to 
credits against net income for normal tax 
and surtax) is hereby amended by striking 
out the period at the end ·of subparagraph 
(C) and inserting in lieu thereof a semicolon 
and by adding after subparagraph (C) the 
following: 

"(D) an additional exemption of $500 for 
the taxpayer 1f he has attained the age of 
65 on or before the last day of his taxable 
year; 

"(E) an additional e~emption of $500 for 
the spouse of the taxpayer if-

"(i) a joint return is made by the tax­
payer and his spouse under section 51 and 
the spouse has attained the age of 65 on or 
before such last day in which case the aggre­
gate exemption of the spouses under sub­
paragraph (D) and this subparagraph shall 
not exceed $500 with respect to each spouse 
who has attained the age of 65 on or before 
such last day; or 

"(il) a separate return is made by the tax­
payer, and his spouse has attaineGl the age 
of 65 on or before such last day and has no 
gross income for the calendar year in which 
the taxable year of the taxpayer begins and 
1s not the dependent of another taxpayer." 

(b) Technical amendments: 
(1) Section 58 (a) (1) of the Internal Rev­

enue Code (relating to requirement of decla­
ration of estimated tax) is hereby amended 
to read as follows: 

" ( 1) his gross income from wages (as de­
fined in section 1621) can reasonably be ex­
pected to exceed the sum of $4,500 plus $500 
with respect to each exemption provided in 
section 25 (b); or." 

(2) Section 1622 (h) (1) of the Internal 
Revenue Cod,e (relating to withholding ex­
emptions) is hereby amended by striking out 
subparagraphs (A) and (B) and inserting in 
lieu thereof the following: 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
2 
5 

Is or more 1 I 2 l 3 
At least But less 

than 

$0 $3,050 $3,100 $349 $269 $187 
0 3,100 3,150 356 276 196 
0 3,150 3, 200 364 282 205 
0 3, 200 3, 250 371 289 213 
0 3, 250 3, 300 370 2fJ6 220 
0 3, 300 3, 350 386 303 227 
0 3,350 3, 400 394 310 234 
0 3,400 3,450 401 318 241 
0 3,450 3, 500 409 325 247 
0 3, 500 3, 550 416 333 254 
0 3, 550 3, 600 424 340 261 
0 3, 600 3, 650 431 348 268 
0 3, 650 3, 700 439 355 275 
0 3, 700 3, 750 447 363 282 
0 3, 750 3,800 454 370 288 
0 3, 800 3, 850 462 378 295 
0 3,850 3r900 469 386 302 
0 3, 900 3, 950 477 393 309 
0 3,1)50 4,000 484 401 317 
0 4,000 4,050 492 408 324 
0 4,050 4,100 499 416 332 
0 4,100 4,150 507 423 340 
0 4,150 4, 200 514 431 347 
0 4, 200 4, 250 522 438 355 
0 4, 250 4,300 529 446 362 
0 4,300 4,350 537 453 370 
0 4, 350 4, 400 544 461 377 
0 4, 400 4,450 552 468 385 
0 4, 450 4,.500 559 476 392 
0 4, 500 4, 550 567 483 400 
0 4, 550 4, 600 574 491 407 
o. 4, 600 4, 650 582 498 415 
0 4, 650 4, 700 589 506 422 
0 4, 700 4, 750 597 513 430 
0 4, 750 4, 800 605 521 437 
0 4,800 4, 850 612 528 445 
0 4, 850 4, 900 620 536 452 
0 4, 900 4, 950 627 544 460 
0 4, 950 5,000 635 551 467 
0 --------·- ---------- --------- --------- ------·--

"(A) An exemption for himself, and an 
additional exemption for himself if he has at­
tained the age of 65 or will attain such age 
before the expiration of the taxable year 
under chapter 1 in respect of which amounts 
deducted and withheld under this sub­
chapter in the calendar year in which such 
day faps are allowed as a credit. 

"(B) If the employee is married, any ex­
emption to which his spouse is entitled, or 
would be entitled if she were an employee 
receiving wages, under subparagraph (A), 
but only if such spouse does not have in 
effect a withholding exemption certificate 
claiming such exemptien." 

(3) Section 23 (x~ of the Internal Rev­
enue Code (relating to deduction of medical, 
etc., expenses) is hereby amended by striking 
out the second and third 'sentences thereof 
and inserting in lieu thereof the following: 
"The maximum deduction for the taxable 
year shall be $1,250, except that if more than 
one exemption is allowed under section 25 
(b) for the taxable year (exclusive of an ex­
emption under section 25 (b) (1) (D)) the 
maximum deduction for the taxable year 
shall be $2,500." 

(c) Taxable years to which applicable. 
The amendments made by this section shall 
be applicable with respect to taxable years 
beginning after December 31, 1947. For 
treatment of taxable yeaTs beginning in 1947 
and ending in 1948, see section 6. 
SEc. 5. Reduction in Withholding of Tax at 

Source on Wages 
(a) Percentage method. Section 1622 (a) 

and section 1622 (b) (1) of the Internal Rev­
enue Code (relating to percentage method 
of withholding) are hereby amended to read 
as follows: 

"(a) Requirement of withholding: Every 
employer making payment of wages shall 
deduct and withhold upon such wages a tax 
equal to the sum of the following: 

"(1) 12 per centum of whichever of the 
following is the lesser: 

"(A) the amount by which the wages ex­
ceed the number of withholding exemptions 
claimed, multiplied by the amount of one 
such exemption as shown in the table in 
subsection (b) (1); or 

I 4 I 5 I 6 I 7 I 8 l9ormore 

The tax shall be-

$102 $36 $0 $0 $0 $0 
108 42 0 0 0 0 
114 48 0 0 0 0 
120 54 0 0 0 0 
126 60 0 0 0 0 
132 66 0 0 0 0 
141 71 5 0 0 0 
150 77 11 0 0 0 
159 83 17 0 0 0 
168 89 23 0 0 0 
177 95 29 0 0 0 
186 101 35 0 0 0 
195 107 41 0 0 0 
204 I 113 47 0 0 0 
212 119 53 0 0 0 
219 125 59 0 0 0 
226 131 65 0 0 0 
233 . 140 71 4 0 0 
240 149 77 10 0 0 
247 158 83 16 0 0 
253 167 89 22 0 0 
260 176 95 28 0 0 
267 185 101 34 0 0 
274 194 107 40 0 0 
281 203 113 46 0 0 
288 212 119 52 0 0 
295 219 125 58 0 0 
301 225 131 f>4 0 0 
309 232 139 70 4 0 
316 239 148 76 10 0 
324 246 157 82 16 0 
331 253 166 88 22 0 
339 260 175 94 28 0 
346 266 184 100 34 0 
354 273 193 106 40 0 
361 280 202 112 46 0 
369 287 211 118 52 0 
376 294 218 124 58 0 
384 301 225 130 64 0" 

--------- ......................... --------- --------- --------- ---------
"(B) the amount shown in the second 

column in the table in subsection (b) (1); 
"(2) 18 per centum of whichever of the 

following is the lesser: 
"(A) the amount by which the wages ex­

ceed the sum of-
"(i) the number of withholding exemp­

tions claimed, multiplied by the amount of 
one such exemption- as shown in the table 
in subsection (b) (1); plus 

"(ii) the amount shown in the second 
column in the table in subsection (b) (1); 
or 

"(B) the amount shown in the third 
column in the table in subsection (b) (1); 

"(3) 14 per centum of the amount by 
which the wages exceed the sum of-

" (A) the number of withholding exemp­
tions claimed, multiplied by the amount of 
one such exemption as shown in the table in 
subsection (b) (1); plus 

"(B) the sum of the amounts shown in 
the second and third columns in the table 
in subsection (b) (1). 

"(b) ( 1) The table referred to in sub­
section (a) is as follows: 

"Percentage method, withholding table 

1 2 3 

,Amount Maximum Maximum 
"Pay-roll period of one amount amount 

withhold- subject to subject to 
ing ex- 12 percent 18 percent 

emption rate rate 

Weekly--------------- $11.00 $21.00 $9.00 
Biweekly _____________ 22.00 43.00 17.00 
Semimonthly _________ 23.00 46.00 19.00 
Monthly------------- 46.00 93.00 36.00 
Quarterly_ - ---------- 139.00 278.00 110.00 
SemiannuaL _________ 278. 00 556.00 219. DO 
AnnuaL _____________ 556.00 1, 111.00 440.00 
Daily or miscellane-

ous {per day of 
such period) ________ 1. 50 3.00 1.00" 

(b) Wage-bracket withholding: The tables 1 

contained. in section 1622 (c) (1) of the 
Internal Revenue Code (relating to wage­
bracket withholding) are hereby amended to 
read as :follows: 
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"If the pay-roll period with respect to an employee ts weekly-

And the wages are- And the number of withhoiding exemptions claimed is~ 

0 I 1 I 2 I 3 I 4 I 5 I 6 I 7 I 8 I 9 110 or more 
At least But less than 

The amount of tax to be withheld shall be-

$0_- --------------
$11_ ______________ 12%ofwages $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $11_ ______________ $12 ______________ - $1.40 .10 0 0 0 0 0 0 0 0 0 $12 _______________ 
$13 __ ------------- 1.50 .20 0 0 0 0 0 0 0 0 0 

$13 ___ ---- -------- $14 __ - ------------ 1.60 .30 0 0 0 0 0 0 0 0 0 
$14 __ --·---- ------ $15 __ ------------- 1. 70 .50 0 0 0 0 0 0 0 0 0 
$15 __ ------------- $16 ______ --------- 1.90 .60 0 0 0 0 0 0 0 0 0 
$16 __ ------------- $17--------------- 2.00 • 70 0 ;" 0 0 0 0 0 0 0 0 
$17--------------- $18 ___ ------------ 2.10 .80 0 0 0 0 0 0 0 0 0 
$18 __ ------------- $19 ___ - ----------- 2.20 .90 0 0 0 0 0 0 0 0 0 
$19 ______ --------- $20 _______________ 2.30 1.10 0 0 0 0 0 0 0 0 0 
$20 ____ ----------- $21_ ______________ 2.50 1.20 0 0 0 0 0 0 0 0 c $21_ ______________ $22 ____ - ---------- 2.60 1.30 0 0 0 0 0 0 0 0 0 
$22 _____ ---------- $23 ______ --------- 2.80 I 1.40 .10 0 0 0 0 0 0 0 0 
$23 ______ --------- $24 __ -- ----------- 2.90 1. 50 .30 0 0 0 0 0 0 0 0 
$24 ____ ----------- $25 ______ - -------- 3.10 1. 70 .40 0 0 0 0 0 0 0 0 
$25 ____ : _ --------- $26 ________ ------- 3.30 1.80 . .50 0 0 0 0 0 0 0 0 
$26 ____ ----------- $27--------------- 3.50 1.90 .60 0 0 0 0 0 0 0 0 
$27--------------- $28 _____ ---------- 3. 70 2.00 . 70 0 0 · o 0 0 0 0 0 
$28 __ ------------- $29 _________ - ----- 3.80 2.10 .90 0 0 0 0 0 0 . 0 0 
$29_ -------------- $30 ___ -" ---------- 4.00 2. 30 1.00 0 0 0 0 0 0 0 0 
$30 ___________ -- -- $31_ ______________ 4.20 2.40 ' 1.10 0 0 0 0 0 0 0 0 $31_ ______________ 

$32_ -------------- 4.30 2.50 1. 20 0 0 0 0 0 0 0 0 
$32_- ------------- .$33_ -------------- 4.40 2.60 1. 30 .10 0 0 0 0 0 0 0 
$33 ___________ ---- $34 ____ - ---------- 4.60 2.80 1.50 .20 0 0 0 0 0 0 0 
$34_-------------- $35_- ------------- 4. 70 3.00 1.60 .30 0 0 0 0 0 0 0 
$35_- ------------- $36_- ------------- 4.90 3.20 I. 70 .40 0 0 0 0 0 0 0 $36 _____________ -- $37--------------- 5.00 3.40 1. 80 . 50 0 0 0 0 0 0 0 
$37---- - ---------- $38_ -- ----------- . 5.10 3.50 1. 90 . 70 0 0 0 0 0 0 0 
$38_- ---------- ---

$39 _____________ -- 5. 30 3. 70 2.10 .80 0 0 0 ()- 0 0 0 
$39 ________ ------- $40_-------------- 5.40 3.90 2. 20 . 90 0 ~ 0 0 0 0 0 
$40_--------------

$41_ ______________ 5. 50 4.10 2.30 1.00 0 0 0 0 0 0 0 $41_ ______________ 
$42_ -------------- 5. 70 4.20 2.40 1.10 0 0 0 0 0 0 0 

$42 ___ ------------ $43_- ------------- 5.80 4.40 2.50 1.30 0 0 0 0 0 0 0 
$43 _____ ---------- $44 __ - ------------ 6.00 4.50 2. 70 1.40 .10 0 0 0 0 0 0 
$44_ -------------- $45 ___ - ----------- 6.10 4.60 2.90 1. 50 .20 0 0 0 0 0 0 
$45 _____ ---------- $46 ________ - ------ 6.20 4.80 3.10 1.60 .30 0 0 0 0 0 0 
$46 ____ ----------- $47--------------- 6.40 4.90 3.20 1. 70 .50 0 0 0 0 0 . 0 
$47- -------------- $48_ -------------- 6.50 5. 00 3.40 1.80 .60 0 0 0 0 0 0 
$48 ________ - ------ $49_ -------------- 6.60 5.20 3.60 2.00 . 70 0 0 0 0 0 0 
$49_ -------------- $50~-------------- 6. 80 5.30 3.80 2.10 .80 0 0 0 0 0 0 
$50 ______ --------- $5L ___________ -- _ 6.90 5.40 4. 00 2.20 .90 0 0 0 0 0 0 $5L ______________ $52 _____ ;. _________ 7.00 5.60 4.10 2.30 1.00 0 0 0 0 0 0 
$52_-------------- $53 ______ --------- 7.20 5. 70 4.30 2.40 1.20 0 0 0 0 0 0 
$53_-------------- $54_-------------- 7.30 5.90 4.40 2.60 1.30 0 0 . 0 0 0 0 
$54_-------------- $55_-------------- 7.50 6.00 4.50 2.80 1. 40 .10 0 0 - 0 0 0 $55 _______________ $56 _______________ 7.60 6.10 4. 70 2.90 1.50 .20 0 0 0 0 0 
$56_-------------- $57----- - --------- 7. 70 6.30 4.80 3.10 1.60 .40 0 0 0 0 0 
$57--------------- $58 ___________ ---- 7.90 6.40 4.90 3.30 1.80 .50 0 0 0 0 0 
$58.-------------- $59 ___ ------ -- ---- 8.00 6.50 5.10 3.50 1.90 .60 0 0 0 0 0 
$59 ______ ---------

$6Q _______________ 
8.10 6. 70 5.20 3. 70 2.00 . 70 0 0 0 0 0 

$6() ___ ------------
$62 _______________ 8.30 6.90 5.40 3.90 2.20 .90 0 0 0 0 0 

$62_-----------! -- $64 ____ ----------- 8.60 7. 20 5. 70 4.20 2.40 1.10 0 0 D 0 0 
$64_ --------------

$66 _______________ 8. 90 7:40 6.00 4.50 2. 70 1.40 .10 0 0 0 0 
$66_ -------------- $68_ -------------- 9.20 7. 70 6. 20 4.80 3.10 1.60 .30 0 0 0 0 . 
$68_ -------------- $70_ -------------- 9.40 8.00 6.50 5.10 3.40 1. 90 .60 0 0 0 0 $70 _______________ 

$72_ -------------- 9. 70 8.30 6.80 5.30 3.80 2.10 .80 0 0 0 0 
$72_ -------------- $74_ -------------- 10.00 8. 50 7.10 5.60 4.10 2.30 1.10 0 0 0 0 
$74_ -------------- $76_ -------------- 10.30 8.80 7.30 ·5.90 4. 40 2.60 1.30 0 0 0 0 
$76_-------------- $78_ -------------- 10.50 9.10 7. 60 6.10 4. 70 3.00 1.50 .30 0 0 0 
$78 __ ------------- $80_ -------------- 10.80 9.30 7. 90 6.40 5.00 3.30 1.80 • 50 0 0 0 
$80_ -------------- $82_ -------------- 11.10 9.60 8.20 6. 70 5.20 3. 70 2.00 . 70 0 0 0 
$82_ -------------- $84.-------------- 11.40 9. 90 8.40 7.00 5.50 4.00 2.30 1. 00 0 0 0 
$84.-------------- $86 __ _______ ------ 11.60 10.20 8. 70 7. 20 5.80 4.30 2.50 1. 20 0 0 0 
$86_ --------------- $88_- ------------- 11.90 10.40 9.00 _7. 50 6. 10 4. 60 2.80 1.50 .20 0 0 
$88_ -------------- $90_ -------------- 12.20 10.70 9.30 7.80 6.30 4.90 3. 20 1. 70 .40 0 0 
$90_ -------------- $92_ -------------- 12.40 11.00 9. 50 8.10 6.60 5.10 3. 60 1. 90 • 70 0 0 
$92.-------------- $94_ -------------- 12.70 11.30 9.80 8.30 6. 90 5.40 3. 90 2. 20 .90 0 0 
$94_ -------------- $96_ -------------- 13.00 11.50 10.10 8. 60 7.10 5. 70 4. 20 2. 40 1.10 0 0 
$96 _______ -------- $98 _______ ----- --- 13.30 11.80 10.30 8.90 7. 40 6.00 4.50 2. 70 1.40 .10 0 
$98.-------------- $100 ___ ----------- 13.50 12.10 10.60 9.20 7. 70 6.20 4.80 3.10 1.60 .30 0 
$100.---- ------ -·-- $105_-- ----------- 14.00 12.60 11.10 9.60 8.20 6. 70 5.30 3. 70 2.00 .80 0 
$105 ___ ----------- $110 ______________ 14.70 13.20 11.80 i0.30 8.90 7.40 5.90 4.50 2. 70 1.40 .10 
$110 _______ ------- $115_ ------------- 15.40 13.90 12.50 11.00 9.50 8.10 6.60 5.20 3.60 2.00 • 70 
$115.------------- $120.------------- 16.10 14.60 13.20 11.70 10.20 8.80 7.30 5.80 4.40 2.60 1.30 
$120_ ------------- $125 _____ --------- 16.80 15.30 13.80 12.40 10.90 9.50 8.00 6.50 ' 5.10 3.50 1. 90 
$125 ___ -----------

$130 ______________ 17.40 16.00 14.50 13.10 11.60 10.10 8. 70 7.20 5. 70 4. 30 2.50 
$130 ____ _ -- ------- $135 ______________ 18.10 16.70 15.20 13.70 12.30 10.80 9.40 7.90 . 6.40 5.00 3.30 
$135_ -------------

$140 ______________ 18.80 17.30 . 15.90 14.40 13.00 11.50 10.00 8.60 7.10 5. 70 4.20 
$140.------------- $145_ ------------- 19.50 18.00 16.60 15.10 13.60 12.20 10.70 9.30 7.80 6.30 4.90 
$145_- ------------ $150_ ------ ------- 20.20 18.70 17.30 15.80 14.30 12.90 11.40 9.90 8. 50 7.00 5.60. 
$150.------------- $160 ______ -------- 21.20 19.70 18.30 16.80 15.40 13.90 12.40 11.00 9. 50 8.10 6.6() 
$1fi0 ___ ----------- $170 ___________ ;. __ 22.60 21.10 19.60 18.20 16.70 15.30 13.80 12.30 10.90 9.40 8.00 
$170.------------- $180 ____ ___ ------- 23.90 22. 50 21.00 19.60 18.10 16.60 15.20 13.70 12.20 10.80 9.30 
$180.------------- $190 __ ------------ 25.30 23.80 22.40 20.90 19.50 18.00 16.50 11UO 13.60 12.20 10.70 
$190.-------------

$200 _____________ : 
26.70 25.20 23.80 22.30 20.80 19.40 17.90 16.40 15.00 13.50 12.10 

14 percent of the excess over $200 plus 

$200 and over ______ ___________________ 
27.40 1 25.90 1 24.40 1 23.00 1 21.50 1 20.10 1 18.60 1 17.10 1 15.70 1 14.20 12. 70" 
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-"If the pay-roll period with respect to an employee is biweekly-

And the wages are- And the number of withholding exemptions claimed is-

0 I 1 I 2 I 3 I 4 I II I • I 7 I 8 I 9 110 or more 

At least But less than 
The 1\IIlount of tax to be withheld shall be-

$0.---------------
$20 ______________ _ 12% of wages $0 $0 ' $0 $0 $0 $0 $0 $0 $0 $0 

$20.-------------- $,22 ___ -- ---------- $2.50 0 0 0 0 0 0 0 0 0 0 
$22 _____ - --------- $24 _______________ 2.80 .20 0 0 0 0 0 0 0 0 0 

$24 •• ------------- $26 __ ---- --------- 3.00 .40 0 0 0 0 0 0 0 0 0 

$26 •• ------------- $28 ••••. ---------- 3.20 .70 0 0 0 0 0 0 0 0 0 
$28 _____ ---------- $30 •• ------------- 3.50 .90 0 0 0 0 0 0 0 0 0 
$30 ___ _____ _______ $32 ___ ------------ 3.70 1.20 0 0 0 0 0 0 0 0 0 
$32 __ _ ------------ $34 •. ------------- 4.00 1.40 0 0 0 0 : 0 0 0 0 0 

$3·L ••• -------- - --
$36 _______________ 4.20 1: 60 0 0 0 0 0 0 0 0 0 

$.'l6 __ ------------- $38 ___ - ----------- 4.40 1. 90 0 0 0 0 0 0 0 0 0 

$38 .• -------------
$40 _______________ 4. 70 2. 10 0 0 0 0 0 0 0 0 I ~ 0 

$40 ____ ----------- $42 ••• ------------ 4.90 2.40 0 0 0 0 0 0 0 0 0 
$42 ______ --------- $44 ____ ----------- 5.20 2.00 0 0 0 0 0 0 0 0 0 

$44 •• ------------- $46 _____ - --------- 5.50 2.80 .30 0 0 0 0 0 0 0 0 

$46.-------------- $48.-------------- 5.90 3.10 .50 0 0 0 0 0 0 0 0 
$48 ___ ------------ $50 _____ ---------- 6.20 3.30 . 70 0 0 0 0 0 0 0 0 

$50_-------------- $52 ___ ------------ 6.60 3. 50 1. 00 0 0 0 0 0 0 0 0 

$52.-------------- $54_-------------- 7. 00 3.80 1. 20 0 0 0 0 0 0 0 0 

$54 ___ ------------ $56.-------------- 7.30 4.00 1. 50 0 0 0 0 0 0 0 0 
$56 _________ ------ $58_-------------- 7. 70 4.30' 1. 70 0 0 0 0 0 0 0 0 

$58_-------------- $60 _____________ -- 8.00 4.50 1. 90 0 0 0 0 0 0 0 0 

$60_ --------------
$62 _______________ 8.30 4. 70 2. 20 0 0 0 0 0 0 0 0 

$62.-------------- $64.-------------- 8.60 5.00 2.4.0 0 0 0 0 0 0 0 0 

$64.--------------
$66 _______________ 8. 90 5.30 2. 70 .10 0 0 0 0 0 0 0 

$66 ___ ------------
$68 _______________ 9. 20 5.60 2.9G . 30 0 0 0 0 0 0 0 

$68 _______________ $70 __ _____________ 9.40 6.00 3.1p .~0 0 0 0 0 0 0 0 

$70.-------------- $72.-------------- 9. 70 6.40 3.40 .80 0 0 0 o · 0 0 0 

$72 ____ -- --------- $74 ____ - ---------- 10.00 6. 70 3.60 1.10 0 0 0 0 0 0 0 

$74_ -------------- $76 _________ ----- - 10.30 7.10 3. 90 1.30 0 0 0 0 0 0 0 

$76_ -------------- $78 _____ ---------- 10.50 7.40 4.10 1. 50 0 0 0 0 0 0 0 

$78_ -------------- $80_ -------------- 10.80 7.80 4.30 1.80 0 0 0 0 0 0 0 

$80_ -------------- $82 ___ ------------ 11.10 8. 20 4.60 2.00 0 0 0 0 0 0 0 

$82_ -------------- $84.-------------- 1L40 8.40 4.80 2.30 0 0 0 0 0 0 0 

$84_- ------------- $86_ -------------- 11.60 8. 70 5.10 2. 50 0 0 0 0 0 0 0 

$86.-------------- $88 ___ ------------ 11.90 9.00 5.40 2. 7-() .20 0 0 0 0 0 0 

$88_ --------------
$00 _______________ 12.20 9. 30 5.80 3.00 .40 0 0 0 0 0 0 

$90.-------------- $92_ -------------- 12.40 9.50 6.10 3.20 . 70 0 0 0 0 0 0 

$92_ -------------- $94_ -------------- 12.70 9.80 6. 50 3. 50 .90 0 0 0 0 0 0 

$94_ -------------- $96 _______ -------- 13.00 10.10 6.80 3. 70 1.10 0 0 0 0 0 0 

$96.-------------- $98.-------------- 13.30 10. 30 7.20 3. 90 1.40 0 0 0 0 0 0 

$98. --------------
$100 ____________ -- 13.50 10.60 7.60 4.20 1.60 0 0 0 0 0 0 

$100 ___ ----------- $102 .•• ----------- 13.80 10.90 7. 90 4.4U 1. 90 0 0 0 0 0 0 
$102 ______________ $104 ________ --- --- 14.10 11.20 8.20 4. 70 2.10 0 0 0 0 0 0 

$104 •• ------------ $106.------------- 14.40 11.40 8.50 4.90 2.30 0 0 0 0 0 0 

$10(} ___ - ---------- $108.------------- 14.60 11.70 8.80 5.10 2.60 0 0 0 0 0 0 

$108.------------- $110..------------ 14.90 12.00 9.10 5.50 2.8!1 .30 0 0 0 0 0 

$110 ____ - --------- $112.------ ----~-- 15.20 12.30 9. 30 5.90 3.10 .50 0 0 0 0 0 
$112 ___________ --- $114 •• ------------ 15.50 12.50 9.60 6.20 3.30 . 70 0 0 0 0 0 
$114 _____________ - $116 •• ------------ 15.70 12.80 9. 90 6.60 3.50 1.00 0 0 0 0 0 

$116.------------- $118.------------- 16.00 13.10 10.20 6.90 3.80 1.20 0 0 0 0 0 
$118 _______ ------- $120 ••• ----------- 16.30 13.40 10.40 7. 30 4.00 1. 50 0 0 0 0 0 

$120 ___ -----------
$tJ4 ____________ -- 16.70 13.80 10.80 7.80 4.40 1.80 0 0 0 0 0 

$124.------------- $128.------------- 17.20 14. 3.0 11.40 8.50 4.90 2.30 0 0 0 0 0 
$128 ______________ $132.------------- 17.80 14.90 11.90 9.00 5.40 2.80 . 20 0 0 0 0 

$132 _____ --------- $136 ••• ----------- 18.30 15.40 12.50 9.60 6.20 3.30 .70 0 0 0 0 

$136_ ------------- $140.------------- 18.90 16.00 13.00 10.10 6.90 3. 70 1.20 0 0 0 0 
$140 ______________ $144 ____ - --------- 19.40 16.50 13.60 10.70 7. 60 4.20 1. 70 0 0 0 0 

$144.------------- $148.------------- 20.00 17.00 14.10 11.20 8.30 4. 70 2.10 0 0 0 0 

$148.------------- $152.------------- 20.50 17.60 14.70 11. 80 8.80 5.20 2.60 .10 0 0 0 

$152.------------- $156 ••• ----------- 21.10 18.10 15.20 12.30 9.40 5.90 3.10 . 50 0 0 0 

$156.------------- $16() __ - ----------- 21.60 18. 70 15.80 12.80 9.90 6.60 3; 60 1.00 0 0 0 

$160.------------- $164 •• ------------ 22.2-() 19.20 16.30 13.40 10.50 7.40 4.00 1. 50 0 0 0 

$164 •• --- -----~--- $168 •• ------------ 22. 7.0 19.80 16.90 13.90 11.00 8.10 4.50 2.00 0 0 0 

$168 ___ ---- ------- $172.------------- 23.30 20.30 17.40 14.50 11.60 8.60 5:00 2.40 0 0 0 
$172 ______________ $176 ______ -------- 23.80 20.90 18.00 15.00 12.10 9.20 5. 70 2. 90 .40 0 0 

$176.------------- $180.------------- 24.40 21.40 18. 5-() 15. 6Q 12.70 9. 70 6.40 3.40 . 80 0 0 

$180.------------- $184 _________ ----- 24.90 22.00 19.10 16.10 13.20 10.30 7.10 3. 90 1.30 0 0 

$184.------------- $188.------------- 25.40 22.eo 19.60 16.70 13.80 10.80 7.80 4.40 1.80 0 0 

$188.-------------
$192._ ____________ 26.00 23.10 20.10 17.20 14.30 11.40 8.50 4.80 2.30 0 0 

$192 .• ------------ $196.------------- 26.50 23.60 20.70 17.80 14.80 11.90 9.00 5.4! 2.80 .20 0 

$196.------------- $200.------------- 27.10 24.20 21.20 18.30 15.40 12.50 9.50 6.10 3.20 . 70' 0 

$200 ______ -------- $210 ____________ -- 28.00 25.10 22.20 19.30 16.40 13.40 10.50 7.40 4.10 1. 50 0 

$210.------------- $220.------------- 29.40 26.50 23.60 20.60 17.70 14.80 11.90 9.00 5.40 2. 70 .20 

$220.------------- $230.------------- 30.80 27.90 24.90 22.00 19.10 16.20 13. 20 10.30 7.20 3. 90 1. 40 

$230 .• ------------
$240 ______________ 32.10 29.20 26.30 23.40 20.50 17.50 14.60 11.70 8.80 5.10 2.60 

$240 _____ --------- $250.------------- 33.00 30.60 27.70 24.70 21.80 18.90 16.00 13.10 10.10 6.90 . 3. 70 
$250 ______________ $260 •• ------------ 34.90 32.00 29.00 26.10 23.20 20.30 17.30 14.40 11.50 8. 60 4.90 

$260 ____ ---------- $270 ______________ 36.30 33.30 30.40 27.50 24.60 21.60 18.70 15.80 12.90 9.90 6. 70 

$270.------------- $280 •••• - --------- 37.60 34.70 31.80 28.90 25.90 23.00 20.10 17.20 14.20 11.30 8.40 
$280 ________ -- ---- $290 _________ ----- 39.00 36.10 33.10 30.20 27.30 24.40 21.40 18.50 15.60 12.70 9.80 

$290.------------- $300 __ ___ --------- 40.40 37.40 34.50 31.60 28.70 25.70 22.80 19.90 17.00 14.00. 11.10 

$300 ____ ---------- $320.------------- 42.40 39.50 36.60 33.60 30.70 27.80 24.90 21.90 19.00 16.10 13.20 

$320.------------- $340 _________ ----- 45.10 42.20 39.30 36.40 33.50 30.50 27.60 24.70 21.80 18.80 15.90 

$340 ____ ---------- $360 ••• ----------- 47.90 45.00 42.00 39.10 36.20 33.30 30.30 27.40 24.50 21.60 18.60 

$360.------------- $380 _____ - -------- 50.60 47.70 44.80 41.80 38.90 36.00 33.10 30.20 27.20 24.30 21.40 
$380 _______ ------- $400 ••• ----------- 53.40 50.40 47.50 44.60 41.70 38.70 35.80 32.90 30.00 27.00 24.10 

14 percent of the excess over $400 plus-
\ 

54.70 1 51.80 1 48.00 l 46.00 1 43.00 1 40.10 1 37.20 1 . 34.30 1 31.30 1 28.40 1 $400 and over_.----------------------
25. 50" 



CONGRESSIONAL RECORD-HOUSE 
"If the pay-roll period with respect to an employee is semimonthly-

And the wages are-

At least 

$0_ --------------­
$22_ -------------­
$24_ -------------­
$26_ -------------­
$28_- ------------­
$30_ -------------­
$32_ -------------­
$34_ -------------­
$36.-------------­
$38.-------------­
$40_ -------------­
$42.--------------
$44_ -------------­
$46_ --------------
$48 ______ ------ - --
:;50 _______ -------· 
$52 ____ ·----------
$54 •• ------------­
$56_.---·---------
$58 ________ -------
$60 __________ -----
$62 ____________ ---
$64 _____ ----------
$66 __________ -----
$68 ________ -------
$70_ -------------­
$72 .• -------------
$74 ___ ------------
$76 ________ -------
$78 ____________ ---

$80 __ ------------­
$82 __ - ------------$84 _________ ------
$86 ______________ -
$88 ____________ ---
$90 __ -------------
$92 _________ - -----
$(;)4 ______ -- -------
$96_--------------
$98 ___ ------------
$100 _____ - --------
$102 ____ - -------- -
$104_-------------
$106 _______ -- -----
$108.~-- ----------$110 _____________ _ 

$112 _____ ---------
$114.------------­
$116 __ ------------$118 _____________ _ 

$120 ______ --------
$124 ____ - ---------
$128 _____ ---------$132 _____________ _ 
$136 _____________ _ 
$140 _____________ _ 
$144 _____________ _ 

$148.-------------
$152.------------­
$156.-------------$160 _____________ _ 
$164 _____________ _ 
$168 _____________ _ 
$172 __________ ----
$176 ____ ----------
$180.-------------$184 _____________ -

$188 __ ------------$192 _____________ _ 

$196_ -------------$200 ________ ------
$210 .. ------------
$220 ____ ----------
$230 ____ ----------
$240.-------------
$250. ------- ~-----$260 ___________ ---
$270 _____________ _ 
$280 _____________ _ 
$290 _____________ -

$300 _____ -- ------ -
$32() ________ -- ----
$340 ________ ------
$360.-------------
$380 .• : ___ --------
$400 __ - -----------
$420 ______ --------
$440 _______ _ ------
$460 _____________ _ 

$480.---~---- -----

0 
But less than 

$22 ______ _________ 12% of wages 
$24_ ______________ $2.80 
$26__________ ___ __ 3. 00 
$28_ ______________ 3. 20 
$30_______________ 3. 50 
$32_______________ 3. 70 
$34_______________ 4. op 
$36_______________ 4. 20 
$38_______________ 4. 40 
$40______________ _ 4. 70 
$42_______________ 4. 90 
$44_______________ 5.10 
$46_______________ 5. 40 
$48_______________ 5. 70 
$50______ _________ 6. 00 
$52_______________ 6. 40 
$54_______________ 6. 70 
$56_______________ 7. 10 
$58_______________ 7. 50 
$60_______________ 7. 80 
$62_____________ __ 8. 2() $64______ _________ 8. 50 
$66_______________ 8. 90 

~rn=============== . ~: ~g $72_______________ 9. 70 
$74_______________ 10. 00 
$76_______________ 10.30 
$78_______________ 10. 50 
$80 ____________ "-- 10.80 
$82_______________ 11.10 
$84_______________ 11.40 
$86_______________ 11. 60 
$88_______________ 11. 90 
$90_______________ 12.20 
$92_______________ 12.40 
$94_______________ 12.70 
$96_______________ 13.00 
$98_______________ 13.30 
$100______________ 13.50 
$102______________ 13.80 
$104______________ 14.10 
$106______________ 14.40 
$108______________ 14.60 
$110______________ 14.90 
$112______________ 15.20 
$114______________ 15.50 
$116______________ 15.70 
$118______________ 16.00 
$12(:)______________ 16.30 
$124______________ 16. 70 
$128______________ 17.20 
$132______________ 17.80 
$136___________ ___ 18.30 
$140______________ 18.90 
$144______________ 19.40 
$148______________ 20.00 
$152_____________ _ 20.50 
$156______________ 21.10 
$160______________ 21. 60 
$164______________ 22.20 
$168______________ 22.70 
$172______________ 23. 30 
$176______________ 23.80 
$180______________ 24.40 
$184______________ 24. 90 
$188______________ 25. 40 
$192______________ 26.00 
$196..____________ 26. 50 
$200______________ 27.10 
$210 _____________ . 28.00 
$220______________ 29.40 
$230 _____________ , 30.80 

$240.-----~------- 32.10 
$250______________ 33.50 
$260 _____ ~ __ _._____ 34.90 
$270______________ 36. 30 
$280 ..• ---~------- 37.60 
$290______________ 39.00 
$300..____________ 40. 40 
$320-------------- 42.40 
$340______________ 45. 10 
$360______________ 47. 90 
$380______________ 50. 60 
$400______________ 03.40 
$420______________ 56.10 
$440______________ 58.80 
$460 __________ ••.. 61.60 
$480______________ 64. 30 
$500-------------· 67.00 

$500 and over.·----------------------- 68.40 

$0 
0 
• 20 
.50 
. 70 
.90 

1. 20 
1.40 
1. 70 
1.90 
2.10 
2.40 
2.60 
2.90 
3.10 
3.30 
3.60 
3. 80 
4.10 
4.30 
4. 50 
4.80 
5.00 
5.20 
5.50 
5.80 
6.20 
6.50 
6. 90 
7.30 
7.60 
8.00 
8.30 
8. 70 
9.00 
9.30 
9.60 
9.80 

10.10 
10.40 
10.70 
10.90 
11.20 
11.50 
11.70 
12.00 
12.30 
12.60 
12.80 
13.10 
13.50 
14.10 
14.60 
15.20 
15.70 
16.30 
16.80 
17. 40 
17. 90 
18.40 
19.00 
19.50 
20.10 
20.60 
21.20 
21.70 
22.30 
22.80 
23.40 
23.90 
24.90 
26.20 
27.60 
29.00 
30.30 
31.70 
33.10 
34.50 
35.80 
37.20 
39.20 
42. 00 
44.70 
47.40 
50.20 
52.90 
55.70 
58.40 
61.10 
63.90 

65.20 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 -
0 
0 
.10 
. 30 
. 60 
.so 

1. 00 
1. 30 
1.50 
1.80 
2. 00 
2. 20 
2. 50 
2. 70 
3.00 
3. 20 
3. 40 
3. 70 
3. 90 
4.20 
4.40 
4.60 
4.90 
5.10 
5.40 
5.60 
6.00 
6.30 
6. 70 
7.10 
7.40 
7.80 
8.10 
8.50 
8.90 
9.10 
9.40 
9. 70 
9. 90 

10.40 
10.90 
11.50 
12.00 
12.50 
13.10 
13.60 
14.20 
14.70 
15.30 
15.80 
16.40 
16.90 
17. 50 
18. 00 
18.60 
19. 10 
19.70 
20.20 
20.80 
21.70 
23.10 
24.40 
25.80 
27.20 
28.60 
29.90 
31.30 
32.70 
34.00 
36.10 
38.80 
41.50 
«.30 
47.00 
49.80 
52.50 
55.20 
58.00 
60.70 

62.10 

And the number of withholding exemptions claimed is-

3 4 6 

The amount of tax to be withheld shall be-

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
o · 
0 
0 
0 
0 
o. 
.20 
. 40 
. 70 
.90 

1.10 
1.40 
1.60 
1.90 
2.10 
2.30 
2.60 
2.80 
3.10 
3.30 
3.50 
3. 80 
4. 00 
4.30 
4. 50 
4. 70 
5.00 
5.20 
5. 50 
5. 80 
6.10 
6. 70 
7.40 
8.10 
8.80 
9.40 
9. 90 

10. 50 
11.00 
11.60 
12.10 
12.70 
13.20 
13.80 
14.30 
14.90 
15.40 
15.90 
16.50 
17.00 
17.60 
18.50 
19.90 
21.30 
22.60 
24.00 
25.40 
26.80 
28.10 
29.50 
30.90 
32.90 
35.60 
38.40 
41.10 
43.90 
46.60 
49.30 
52.10 
54.80 
57.50 

58.90 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

g ~ 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.30 

.50 

.80 
1. 00 
1.20 
1.50 
I. 70 
2.00 
2.20 
2.40 
2. 70 
2.90 
3.20 
3. 50 
4. 00 
4. 50 
5.00 
5.40 
6.10 
6. 80 
7.50 
8. 30 
8.90 
9. 50 

10.00 
10.60 
11.10 
11.70 
12. 20 
12.80 
13.30 
13.90 
14.40 
15. 40 
16. 70 
18. 10 
19.50 
20.80 
22.20 
23.60 
25.00 
26.30 
27.70 
29.70 
32.50 
35.20 
37.90 
40.70 
43.40 
46.2.0 
48.90 
51.60 
54.40 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.20 
,40 
. 70 

1.20 
1. 70 
2.20 
2. 70 
3.10 
3. 60 
4.10 
4.60 
5.ro 
5. 50 
6.30 
7.00 
7. 70 
8.40 
9.10 
9.60 

10.20 
10.70 
11.30 
12.20 
13.60 
14.90 
16.30 
17.70 
19.10 
20.40 
21.80 
23.20 
24.50 
26.60 
29.30 
32.00 
34. 80 
37.50 
40.30 
43.00 
45.70 
48.50 
51.20 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.40 
. 90 

( 1.30 
1. 80 
2. 30 
2.80 
3.20 
3. 70 
4.20 
4. 70 
5.20 
5. 70 
6.40 
7.10 
7.80 
9.00 

10.40 
11.80 
13.10 
14. 50 
15.90 
17.30 
18.60 
20.00 
21.40 
23.40 
26.10 
28.90 
31.60 
34.40 
37.10 
39.80 
42. 60 
45.30 
48.00 

14 per~nt of the excess over $500 plus 

55.70 52.60 49.40 . 

7 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
o. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.50 

1.00 
:k-40 
1.90 
2. 40 
2.90 
3.30 
3.80 
4.30 
5.10 
6. 70 
8.50 

10.00 
11.30 
12.70 
14.10 
15.. 50 
16.80 
18.20 
20.20 
23.00 
25.70 
28.40 
31.20 
33.90 
36.70 
39.40 
42.10 
44.90 

46.20 

8 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.10 
.60 

1.10 
1. 50 
2.40 
3.60 
4.80 
6.20 
8.00 
9.60 

10.90 
12.30 
13.70 
15.00 
17. 10 
19. 80 
22.50 
25.30 
28.00 
30.80 
33.50 
36.20 
39.00 
41.70 

43.10 

JULY 8 

lw or more 

$0 
0 
0 
0 
a 
0 
0 
0 
0 
0 
0 
a 
0 
0 
0 
(} 

a 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 
0 
0 
0 
a 
0 
a 
0 
0 
a 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.80 

2.00 
3.20 
4.40 
6.60 
7.40 
9.10 

I 

10.50 
11.90 
13.90 
16.60 
19.40 ' 
22.10 
24.90 
27.60 
30.30 
33.10 
35.80 
38.50 

39.90 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
o-
o 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1.60 
2.80 
4.00 
5.20 
6.80 
8.60 

10.711 
13.50 
16.20 
18.90 
21.70 
24. 4(} 
27.20 
29.90 
32.60 
35.40 

36. 70, 



1947 CONGRESSIONAL RE-CORD-HOUSE 8465 
"If the pay-roll period with respect to an employee ts monthly-

I 

And the wages are- And the number of withholding exemptions claimed is-

0 I 1 I 2 I 3 I 4 I 6 I 6 I 7 I ~ I 9 110 or more 

At least But less than 
The amount of tax to be withheld shall be- --

$0 ___ -------------
$44 ______________ _ 12%ofwages $0 $0 $0 ~0 $0 $0 $0 $0 $0 $0 

$44 ___________ ---- $48 __ ------------ - $5. 50 0 0 0 0 0 0 0 0 0 0 
$48 _________ ------ $52.-------------- 6.00 .40 0 0 0 0 0 0 0 0 0 

$52.-------------- $56 _______ -------- 6.50 .90 0 0 0 0 0 0 0 0 0 

$56_--------------
$60 _____________ -- 6.90 1.40 0 0 0 0 0 0 0 0 0 

$60 ____ ----------- $64 _____ ---------- 7. 40 1.90 0 0 0 0 0 0 0 0 0 

$64 _____ ---------- $68 _______________ 7.90 2.40 0 0 0 o- 0 0 0 0 0 

$68 _____ ---------- $72 ___________ ---- 8.40 2. 80 0 0 0 0 0 <r 0 0 0 
$72 ________ ------- $76 _______________ 8. 90 3. 30 0 0 0 0 0 0 0 0 0 
$76 _______ ! _______ $80 ___ ------------ 9.30 3.80 0 0 0 0 0 0 0 0 0 

$80.-------------- $84 ___________ ---- 9.80 4. 30 0 0 0 0 0 0 0 0 0 

$84 ____ ----------- $88.-------------- 10. zo 4. 80 0 0 0 0 0 0 0 0 0 

$88 •••• --------- --
$92__ ___ : _________ 10.80 5. 20 0 0 0 0 0 0 0 0 0 

$92 _______________ $96 _______________ 11.30 5. 70 .20 0 0 0 0 0 0 0 0 

$96.-------------- $100_ ---- ·- ------- 12.10 6.20 0 60 0 0 0 0 0 0 0 0 

$100 ••• ----------- $104_ ------------- 12. so 6. 70 1.10 0 0 0 , 0 0 0 0 0 
$104 ______________ $108 ________ ____ __ 13.50 7.10 1. 60 0 0 0 0 0 0 0 0 
$108 ______________ $112 ______________ 14.20 7. 60 2.10 0 0 0 0 0 0 0 0 
$112 ______________ $116__ ____________ 14.90 8.10 2. 60 0 0 0 0 0 0 0 0 
$116 ______________ $120 ______________ 15.70 8.60 3.00 0 0 0 0 0 0 0 0 

$120 ______ -------- $124 _____ --------- 16.40 9.10 3. 50 0 0 0 0 0 0 0 0 
$124 ______________ $128 ____________ -- 17.10 9.50 4.00 0 · 0 0 0 0 0 0 0 

$128 ____ -- -------- $132_ ------------- 17.80 10.00 4. 50 0 0 0 0 0 0 0 0 
$132__ ____________ $136 ____________ -- 18.30 10.50 5.00 0 0 ' 0 0 0 0 0 0 

$136.------------- $140 ••• ~---- ------ 18.90 ll. 00 5. 40 0 0 0 0 0 0 0 0 

$140 ___ ------ ----- $144 ___ ----------- 19.40 ll. 60 5. 90 0 40 0 0 0 0 0 0 0 

$144 ••• ----------- $148.------------- 20.00 12.40 6.40 0 90 0 0 0 0 0 0 0 

$148_ ------------- $152 ____ ---------- 20.50 13.10 6. 90 1. 30 0 0 0 0 0 0 0 
$152 ______________ $156.-----:... ------ 21.10 13.80 7.40 1. 80 0 0 0 0 0 0 0 

$156 ••• ----------- $160 ________ ------ 21.60 14.50 7.80 2.30 0 0 0 0 0 0 0 

$160.-------------
$1GL ____________ 22.20 15.20 8.30 2.80 0 0 0 0 0 0 0 

$164 ______________ $168 ______________ 22.70 16.00 8.80 3. 20 0 0 0 0 0 0 0 

$168_ -------------
$172 ______________ 23.30 16.70 9.30 3. 70 0 0 0 0 0 0 0 

$172__ ____________ $176.------------- 23.80 17.40 9. 70 0 4. 20 0 0 0 0 0 0 0 

$176_- ------------
$180 ______________ 24.40 18.00 10.20 4. 70 0 0 0 0 0 0 0 

$180 ••• ----------- $184 ___ --- ------- - 24.90 18.60 10.70 5.20 0 0 ' 0 0 0 0 0 

$184 ••• ----------- $188_ ------------- 25.40 19.10 ll. 20 5. 60 .10 0 0 0 0 0 0 

$188.------------- $192_ ------------- 26.00 19.70 12.00 6.10 .60 0 0 0 0 0 0 

$192 ___ ----------- $196_ ------------- 26. 50 20.20 12.70 6.60 1.10 0 0 0 0 0 0 
$1{16__ ____________ $200.------------- 27.10 20.80 13.40 7.10 1. 50 0 0 0 0 0 0 
$200 ______________ $204_ ------------- 27.60 21.30 14.10- 7.ti0 2.00 0 0 0 0 0 0 

~204_ ------------- $208_ -- --~- ------- 28.20 21.80 14.80 8.00 2. 50 0 0 0 0 0 0 

$208.------------- $212_ ------------- 28.70 22.40 15.60 8. 50 3.00 0 0 0 0 0 0 
$212__ ____________ $216 ___________ --- 29.30 22.90 16.30 9.00 3.40 0 0 0 0 0 0 

$216_------------- $220_ ----:.------- 29.80 23.50 17.00 9. 50 3. 90 0 0 0 0 0 0 

$220.------------- $224 _______ ------- 30.40 24.00 17.70 9. 90 4.40 0 0 0 0 0 0 

$22L------------ $228_ ------------- 30.90 24.60 18.30 10.40 4.!l0 0 0 0 0 0 0 

$228 •• ------------ $232_ ------------- 31.50 25.10 18.80 10.90 5.40 0 0 0 0 0 0 
$232 ______________ 

$236_ ------------- 32.00 25.70 19.30 11.50 5.80 .30 o· 0 0 0 0 

$236_- -·- ---------- $240.------------- 32.60 26.20 19.90 12.30 6.30 . 80 0 0 0 0 0 

$240.~ ------------ $248_ ------------- 33.40 27.00 20.70 13.30 7.00 1. 50 0 0 0 0 0 

$248_ ------------- $256_ ------------- 34.50 28.10 21.80 14.80 8.00 2.150 0 0 0 0 0 

$256_------------- $264 ______ -------- 35.60 29.20 22.90 16.20 9.00 3. 40 0 0 0 0 0 

$264.------- _·_---- $272.------------- 36.70 30.30 24.00 17.70 9.!l0 4. 40 0 0 / 0 0 0 
$272__ ____________ $280_- ----------- - 37.80 31.40 25.10 18.80 10.90 5. 30 0 0 0 0 0 
$280 ______________ $288 __________ __ -- 38.90 32.50 26.20 19.90 12.20 6.30 . 70 0 0 0 0 

$288 ___ -- -------- - $296_ ------------- 39.90 33.60 27.30 20.90 13.60 7. 20 1. 70 0 0 0 0 

$296.------------- $304.--- ------- --- 41.00 34.70 28.40 22.00 15.10 8. 20 2. 70 0 0 0 0 

$304.------------- $312 ____ ---------- 42.10 35.80 29.50 23.10 16.50 9.20 3. 60 0 0 0 0 

$312 ••• - ---------- $320.------------- 43.20 36.90 30.60 '24. 20 17.90 10.10 4.60 0 0 0 0 

$320 ____ - --------- $328.--- --- ------ - 44.30 38.00 31.70 25.30 19.00 11.10 5. 50 0 0 0 0 

$328.------------- $336 ______ -------- 45.40 39.10 32. 80 26.40 20.10 12.50 6. 50 . 90 0 0 0 

$336 ______ -----·-- $344 ______ -------- 46.50 40.20 33.80 27.50 21.20 14.00 7.40 1. 90 0 0 0 

$344.------------- $352.------------- 47.60 41.30 34. 90 28.60 22.30 15. 40 8.40 2. 90 0 0 0 

$352_- ------------
$360 ______________ 48.70 42.40 36.00 29.70 23.40 16.80 9. 40 3. 80 0 0 0 

$360.------------- $368 ____ - --------- 49.80 43.50 37.10 30.80 24.50 18.10 10.30 4.80 0 0 0 
$368 ______________ $376 ___ 50.90 44.60 38.20 31.90 25.60 19.20 11.40 5. 70 . 20 0 0 
$376 ______________ 

$384.-- -== == ====== 52.00 45.70 39.30 33.00 26.70 20.30 12.80 6. 70 1. 20 0 0 

$384 __ --- --------- $392.------------- 53.10 46.70 40.40 34.10 27.70 21.40 14.30 7. 70 2.10 0 0 

$392 __ - -- ----- ---- $400.----- ------- - 54.20 47.80 41.50 35. 20 28.80 22.50 15.70 8.60 3.10 0 0 

$400.------------- $420 _______ --- ---- 56.10 49.80 43.40 37.10 30.80 24.40 18.10 10.30 4. 70 0 0 
$420 __________ - --- $440 __ ----- ------- 58.80 52.50 46.20 39.80 33.50 27.20 20.80 13.50 7.10 1. 60 0 
$440 ______________ $460.--------- ~ --- 61.60 55.20 48.90 42.60 36.20 29.90 23.60 17.10 9. 50 4. 00 0 

t~==============· t~============== 
64.30 58.00 51.60 45.30 39.00 32.60 26.30 20.00 12.40 6.40 .so 
67.00 60.70 54.40 48.00 41.70 35.40 29.00 22.70 16.00 8.80 3.20 

$50Q ______________ $520 ______ -------- 69.80 63.40 57.10 50.80 44.40 38.10 31.80 25.40 19.10 11.20 5.60 

$520.------------- $540 ______ -------- 72.50 66.20 59.80 53.60 47.20 40.80 34.50 28.20 21.80 14.80 8.00 

$540.------------- $560 •• - _______ :_-- 75.20 68.90 62.60 56.20 49.90 43.60 37.20 30.90 24.60 18.20 10.40 

$560.------------- $580.------------- 78.00 71.60 65.30 59.00 52.60 46.30 40.00 33.60 27.30 21.00 13.70 

$580.------------- $600.------------- 80.70 74.40 68.00 61.70 55.40 49.00 42.70 36.40 30.00 23.70 17.30 
$600 ______________ $640.-- ----------- 84.80 78.50 72.10 65.80 59.50 53.10 46.80 40.50 34.10 27.80 21.50 

$640 __ -- ---------- $680.------- ------ 90.30 84.00 77.60 71.30 65.00 58.60 52.30 46.00 39.60 33.30 27.00 

$680.-------------
$720 ______________ 95.80 89.40 83.10 76.80 70.40 64.10 57.80 &J..40 45.10 38.80 32.40 

$720 ________ - ----- $760 _______ ------- 101.20 ' 94.90 88.60 82.20 75.90 69.60 63.20 56.110 50.60 44.20 37.90 

$760 _____ -- ------- $800 ••• ----------- 106.70 100.40 94.00 87.70 81.40 75.00 68.70 62.40 56.00 49.70 43.40 

$800.-------------
$840 ______________ 112.20 105.80 99.50 93.20 86.80 80.50 74.20 67.80 61.50 55.20 48.80 

$840 ______________ 
$880 •• • ----------- 117.60 Ill. 30 105.00 98.60 92.30 86.00 79.60 73.30 67.00 60.60 54.30 

$880 _____ --------- $920.------------- 123.10 116.80 110.50 104.10 97.80 91.50 85.10 78.80 72.50 66.10 59.80 
$920 _________ ----- $960 ___ -- --------- 128.60 122.30 l15. 90 109.60 103.30 96.90 90.60 84.30 77.90 71.60 65.30 

$960.------------- $1,000 •• ---------- 134.10 127.70 121.40 115.10 108.70 102.40 96.10 89.70 83.40 77.10 70.70 

14 percent of the excess over $1,000 plus 

-
$1,000 and over----------------------- 136.80 1 130.50 1 124.10 1 117.80 1 111.50 1 105. 10 1 98.80 1 92.50 1 86.10 1 79.80 1 73.50" 

XCIII--534 
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"II the pay-roll period with respect to an employee is a daily pay-roll period or a miscellaneous pay-roll period-

I 
And the number of withholding exemptions claimed is-

And the wages divided by the num-
ber of days in such periods are-

0 I 1 I 2 I 3 I 4 I 5 I 6 . I 7 I 8 I 9 110 or more 

At least But less than The amount of tax to be withheld shall be the following amount multiplied by the number of days in such period 

$0.--------------- $1.50.------------ 12%ofwageo 
$1.50~-- ---------- $1.75.------------ $0.20 
$1.75.-------- --- - $2.00.------------ .20 
$2.00.------------ $2.25.------------ .25 
$2.25.------------ $2.50.------------ .30 
$2.50_-- ------- --- $2.75.------------ . 3G 
$2.75.----- ------- $3.00.- -------- --- .35 
$3.00.-- ---------- $3.25.------------ .40 
*3.2..'i_ - ----------- $3.50.------------ .40 
$3.50.------------ $3.75.------------ .45 
$3.75.------------ $4.00.------------ .50 
$4.00.--- --------- $4.25.------------ .55 
$4.25.------------ $4.50.------------ .60 
$4.50.------------ $4.75.------------ • 65 
$4.75.------------ $5.00.- ---- ------- .65 
$5.00.------------ $5.25.------------ . 70 
$5.25.------------ $5.50.------------ . 75 
$5.50.------------ $5.75.------------ • 75 
$5.75 •• ----------- $6.00.------------ .80 
$6.00.------------ $6.25.------------ .85 
$6.25 _____________ $6.50.------------ .85 
$6.50.------------ $6.75.------------ . 90 
$6.75.------------ $7.00_-- --- ------- . 95 
$7.00.--------.---- $7.25.------------ .95 
$7.25.------------ $7.50.---------- - - 1.00 
$7.50.------------ $7. 75_-- ---------- 1.05 
$7.75.------------ $8.00.------------ 1.10 
$8.00.------------ $8.25.------------ 1.10 
$8.25.------------ $8.50.------------ 1.15 
$8.50.------------- $8.75.------------ 1. 20 
$8.75.------------ $9.00.------------ 1. 20 
$9.00.------------ $9.25.------------ 1. 25 
$9.25.------------ $9.50_-- ---------- 1.30 
$9.50.------------ $9.75.------------ 1.30 
$9.75.- ----------- $10.00 •• --- - --- --- 1. 35 
$10.00.----------- $10.50.----------- 1.40 
$10.50.----------- $11.00.----------- 1.45 
$11.00.----------- $11.50.----------- 1. 55 
$11.50_- ---------- $12.00.----------- 1. 60 
$12.00.- -····----- $12 . .'i0 •• -------··· 1. 70 
$12.50 ____________ $13.00.----------- 1. 75 
$13.00_- ---------- $13.50.----------- 1. 80 
$13.50.----------- $14.00.----------- 1. 90 
$14.00_- ---------- $14.50_. ---------- 1. 95 
$14.50.----------- $15.00.----------- 2.00 
$15.00_-- ------- -- $15.50.----------- 2.10 
$15.50_- ---------- $16.00.----------- 2.15 
$16.00.----------- $16.50.----------- 2.20 
$16.50.----------- $17 .00_- ---------- 2. 30 
$17.00.----------- $17 .50_-- ---- -- --- 2.35 
$17.50_- ---------- $18.00.----------- 2.45 
$18.00_- ---------- $18 .50.- --- ------- 2. 50 
$18.50 •• ---------- $19.00 •• ---------- 2.55 
$19.00 •• ---------- $19.50.----------- 2.65 
$19.50 •• ---------- $20.00 .• ---------- 2. 70 
$20.00 •• ---------- $21.00 •••. ····---- 2.80 
$21.00 .• ---------- $22.00. ----- ------ 2.95 
$22.00 •• ---------- $23.00 •. ---------- 3.10 
~23.00 .• -- -------- $24.00 •• ---------- 3.20 
~24.00 •. -- -------- $25.00. ----------- 3.35 
$25.00.----- ------ $26.00.- ---------- 3.50 
~26.00.--- ------ - - $27.00 .•• --------- 3.65 
$27.00 •• ---------- $28.00 •• ---------- 3. 75 
$28.00 .• ---------- $29.00 .• ---------- 3.90 
$29.00. ----------- $30.00 ••• --------- 4.05 

~30.00 and over·---------------------· 4.10 

(c) Effective date: The amendments made 
by this section shall be applicable only with 
respect to wages paid on or after January 
1, 1948. 
SEc. 6. Fiscal-Year Taxpayers. 

Section 108 of the Internal Revenue Code 
is hereby amended by striking out " (d)" at 
the beginning of subsection (d) and insert­
ing in lieu thereof "(e)," and by inserting 
after subsection (c) the following: 

"(d) Taxable years of individuals begin­
ning in 1947 and ending in 1948: In the case 
of a taxable year of an individual beginning 
in 1947 and ending in 1948, the tax imposed 
by sections 11, 12, and 400 shall be an amount 
equal to the sum of-

"(1) that portion of a tentative tax, com­
puted as if the law applicable to taxable 
years beginning on January 1, 1947, were 
applicable to such ta"able yea.r, which the 

$0 $0 $0 $0 ~0 $0 $0 $0 $0, I $0 
0 0 0 0 0 0 - 0 0 0 0 

.05 0 0 0 0 0 0 0 0 0 

.05 0 0 0 0 0 0 0 0 0 

.10 0 0 0 0 0 0 0 0 0 

.15 0 0 0 0 0 0 0 0 0 

.15 0 0 0 0 0 0 0 0 0 

.20 0 0 0 0 0 u 0 0 0 
20 .05 0 0 0 0 0 0 0 0 

.25 .05 0 0 0 0 0 0 0 0 
30 .10 0 0 0 0 0 0 0 0 

.30 .15 0 0 0 0 0 0 0 0 

.35 .15 0 0 0 0 0 0 0 0 

.35 . 20 0 0 0 0 0 0 0 0 

.40 . 20 . 05 0 .0 0 0 0 0 0 

.45 . 25 .05 0 0 0 0 0 0 0 

.50 .30 .10 0 0 0 0 0 0 0 

. 55 .30 . 15 0 0 0 0 0 0 0 

.60 .35 . 15 0 0 0 0 0 0 0 

.65 .35 .20 0 0 0 0 0 0 0 

.65 . 40 . . 20 .05 0 0 0 0 0 0 

. 70 .45 . 25 .05 0 0 0 0 0 0 

. 75 . 50 .30 .10 0 0 0 0 0 0 

. 75 . 55 .30 .10 0 0 0 0 0 0 

.80 . 60 .35 .15 0 0 0 0 0 0 

. 85 .65 .35 .20 0 0 0 0 0 0 

. 85 .65 .40 .20 .05 0 0 0 0 0 

. 90 . 70 . 45 . 25 .05 0 0 0 0 0 

.95 . 75 .50 . 25 . 10 0 0 0 0 0 

. 95 . 75 . 55 .30 .10 0 0 0 0 0 
1. 00 .80 . 60 .35 .15 0 0 0 0 0 
1.05 . 85 . 60 .35 . 20 0 0 0 0 0 
1. 05 . 85 . 65 .4Q . 20 . 05 0 0 0 0 
1.10 .90 . 70 . 45 . 25 . 05 0 0. 0 0 
1.15 . 95 . 75 . 50 . 25 .10 0 0 0 0 
1. 20 1.00 .80 . 55 .30 .15 0 0 0 0 
1. 25 1. 05 . 85 .65 .40 . 20 0 0 0 0 
1. 35 1.10 .90 . 70 .45 .25 .05 0 0 0 
1. 40 1. 20 1.00 . 75 .55 . 30 .15 0 0 0 
1.45 1.25 1. 05 .85 . 65 .40 .20 0 0 0 
1. 55 1. 35 1.10 . 90 . 70 .45 .25 .05 0 0 
1.60 1.40 1.20 1.00 . 75 . 55 .30 .15 0 0 
1. 65 1. 45 ) 1. 25 1. 05 .85 . 65 .35 .20 0 0 
1. 75 1. 55 1.30 1.10 . 90 . 70 .45 . 25 . 05 0 
1.80 1. 60 1.40 1. 20 1. 00 . 75 . 55 .30 - .15 0 
1.90 1.65 1.45 1. 25 1. 05 .85 .65 .35 .20 0 
1. 95 1. 75 1. 55 1. 30 1.10 . 90 • 70 .45 .25 .05 
2.00 1. 80 1. 60 1. 40 1. 2.0 . 95 . 75 .55 .30 .10 
2.10 1. 85 1. 65 1.45 1.25 1. 05 . 85 .65 . 35 .20 
2.15 1. 95 1. 75 1. 55 1. 30 1.10 . 90 . 70 .45 .25 
2. 20 2.00 1.80 1.60 1. 40 1. 20 . 95 . 75 • 55 .30 
2. 30 2.10 1. 85 1. 65 1.45 1. 25 1.05 .85 .60 .35 
2.35 2.15 1. 95 1. 75 1.50 1.30 1.10 .90 . 70 .45 
2.45 2.20 2.00 1. 80 1.60 1. 40 1.20 . 95 . 75 .55 
2.50 2.30 2.10 1. 85 1.65 1.45 1. 25 1.05 .85 .60 
2.60 2.40 2.20 1. 95 1. 75 1. 55 1. 35 1.15 .95 . 70 
2. 75 2. 50 2.30 2.10 1.90 1. 70 1. 50 1. 30 1.05 .85 
2.85 2.65 2.45 2.25 2.05 1.85 1.60 1.40 1.20 1.00 
3.00 2.80 2.60 2.40 2.15 i.95 1. 75 1. 55 1.35 1.15 
3.15 2.95 2. 75 2. 50 2.30 2.10 1.90 1. 70 1. 50 1.25 
3.30 3.05 2.85 2.65 2.45 2.25 2.05 1.80 1.·60 1.40 
3.40 3.20 3.00 2.80 2.60 2.40 2.15 1. 95 1. 75 1.55 
3.55 3.35 3.15 2.95 2. 70 2.50 2.30 2.10 1. 90 1. 70 
3.70 3.50 3.25 3.05 2.85 2.65 2.45 2. 25 2.00 1. 80 
3.85 3.60 3.40 3.20 3.00 2.80 2. GO 2.35 2.15 1. 95 

14 percent of the excess over $30 plus 

3.90 3.70 3.50 3.25 3.05 

number of days in such taxable year prior 
to January 1, 1948, bears to the total number 
of days in such taxable year, plus 

"(2) that portion of a tentative tax, com­
puted as if the law applicable to taxable 
years beginning on January 1, 1948, were 
applicable to such taxable year, which the 
number of days in such taxable year after 
December 31, 1947, bears to the total numher 
of days in such taxable year." 

The CHAffiMAN. Are there any 
committee amendments. If not, under 
the rule, the Committee rises. 

Accordingly the Committee rose; . and 
the Speaker having resumed the chair, 
Mr. HERTER, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee~ 

-· 
2.85 2.65 2.45 2.25 2.00" 

having had under consideration the bill 
<H. R. 3950) to reduce in0'4ividual income 
tax payments, pursuant to House Reso­
lution 272, he reported the bill back to 
the House. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

The question is on the engrossment 
and third readillg of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

Mr. FORAND. Mr. Speaker, I offer a 
motion to recommit. 

The SPEAKER. Is the gentleman 
opposed to the bill? 

Mr. FORAND. I am. Mr. Speaker. 
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The SPEAKER. The Clerk will re­

port the motion to recommit. 
The Clerk read as follows: 
Mr. FoRAND moves to recommit the bill, 

H. R. 3950, to the Committee on Ways and 
Means with instructions to report the same 
back to the House forthwith with the follow­
ing amendment: Strike out all after the 
enacting clause and insert the following: 
"That this act may be cited as the 'Individ­
ual Income Tax Reduction Act of 1947.' 
"SEc. 2. Increase in Personal Exemptions. 

"Section 25 (b) (1) of the Internal Reve­
nue Code (relating to credits of individual 
against net income) is hereby amended by 
striking out '$500,' wherever appearing there­
in, and by inserting in lieu thereof '$600,' 
and by striking '$1,000' and by inserting in 
lieu thereef '$1,200.' 
"SEc. 3. Reduction in Surtax on Individuals. 

"Section 12 (b) of Internal Revenue Code 
(relating to rates of surtax) is amended by 
striking out the tax table contained therein 
and by inserting in lie~ thereof the following: 

"If the surtax net The tentative surtax 
income is: shall be: 

Not over $2,000 •• 14 percent of the sur-
tax net income. 

Over $2,000 but $280, plus 16 per-
not over $4,000. cent of excess over 

$2,000. 
Over $4,000 but $600, plus 20 per-
· not over $6,000. cent of excess over 

$4,000. 
Over $6,000 but $1,000, plus 24 per-

not over $8,000. cent of excess over 
$6,000. 

Over $8,000 but $1,480, plus 28 per-
not over $10,- cent of excess over 
000. $8,000. 

Over $10,000 but $2,040, plus 32 per-
not over $12,- cent of excess over 
000. $10,000. 

Over $12,000 but $2,680, plus 37 per-
not over $14,- cent of excess over 
000. $12,000. 

Over $14,000 but $3,420, plus 41 per-
not over $16,- cent of excess over 
000. $14,000. 

Over $16,000 but $4,240, plus 44 per-
not over $18,- cent of excess over 
000. $16,000. 

Over $18,000 but $5,120, plus 47 per-
not over $20,- cent of excess over 
000. $18,000. 

Over $20,000 but $6,060, plus 50 per-
not over $22,- cent of excess over 
000. $20,000. 

Over $22,000 but $7,060, plus 53 per-
not over $26,- cent of excess over 
000. $22,000. 

Over $26,000 but $9,180, plus 56 per-
not over $32,- cent of excess over 
000. $26,000. 

Over $32,000 but $12,540, plus 59 per-
not over $38,- cent of excess over 
000. $32,000. 

Over $38,000 but $16,080, plus 63 per-
not over $44,- cent of excess over 
000. $38,0CO .. 

Over $44,000 but $19,860, plus 66 per-
not over $50,- cent of excess over 
000. $44,000. 

Over $50,000 but $23,820, plus 69 per-
not over $60,- cent of excess over 
000. $50,000. 

Over $60,000 but $30,720, plus 72 per-
not over $70,- cent of excess over 
000. $60,000. 

Over $70,000 but $37,920, plus 75 per-
not over $80,- cent of excess over 
000. $70,000. 

Over $80,000 but $45,420, plt:s 78 per-
not over $90,- cent of excess over 
000. $80,000. 

"If the surtax net 
Income is: 

Over $90,000 but 
not over $100,-
000. 

Over $100,000 but 
not over $150,-
000. 

Over $150,000 but 
not over $200,­
ooo .• 

Over $200,000 ___ _ 

The tentative surtax 
shall be: 

$53,220, plus· 81 per­
cent of excess over 
$90,000. 

$61,320, plus 83 per­
cent of excess over 
$100,000. 

$102,820, plus 84 per­
cent of excess over 
$150,000. 

$144,820, plus 85 per­
cent of excess over 
$200,000." 

"SEc. 3. The Secretary of the Treasury is 
authorized and directed to make such 
changes in the tables in section 400 (optional 
tax table) and section 1622 (withholding 
tables) as may be necessary to reflect tb.e re­
duction in taxes provided for in the preced­
ing provisions of this act. 

"SEc. 4. The amendments to the Internal 
Revenue Code made by this act shall become 
effective with respect to taxable years be­
ginning after December 31, 1947.'' 

The SPEAKER. Without objection, 
the previous question is ordered. 

There was no objection. 
The SPEAKER. The question is on the 

motion to recommit. 
Mr. FORAND. Mr. Speaker, on that I 

demand the yeas and nays. 
The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 151. nays 261, not voting 18, 
as follows: 

Abernethy 
Albert 
Allen, La. 
Andrews, Ala. 
Barden 
Bates, Ky. 
Battle 
Beckworth 
Blatnik 
Bloom 
Boggs, La. 
Bonner 
Brooks 
Brown, Ga. 
Bryson 
Buchanan 
Buckley 
Bulwinl.-1 
Burleson 
Byrne, N.Y. 
Camp 
Cannon 
Carroll 
Celler · 
Chapman 
Chelf 
Clements 
Colmer 
Cooper 
Courtney 
Cox 
Cravens 
Crosser 
Davis, Ga. 
Dawson, Ill. 
Dawson, Utah 
Deane 
Delaney 
Ding ell 
Domengeaux 
Donohue 
Dough ton 
Drewry 
Durham 
Eberharter 
Elliott 

. Engle, Calif. 
Evins 
Feighan 
Ficher 
Fogarty 

[Roll No. 102] 

YEAS-151 

Folger Marcantonio 
Forand Miller, Calif. 
Gary Mills 
Gordon Morgan 
Gore Morris 
Gorski Morrison 
Gossett Murdock 
Granger Murray, Tenn. 
Grant, Ala. Norrell 
Gregory Norton 
Hardy O'Brien 
Harless, Ariz. O'Konski 
Harris Peden 
Harrison Peterson 
Hart Pfeifer 
Havenner Price, Fla. 
Hebert Price, Ill. 
Hedrick Priest 
Heffernan Rabin 
ljendricks Rains 
Hobbs Rankin 
Huber Rayburn 
Jacl{son, Wash. Rayfiel 
Jarman Redden 
Johnson, Okla. Richards 
Jones, Ala. Riley 
Jones, N.C. Rogers, Fla. 
Karsten, Mo. Rooney 
Kee Sabath 
Kefauver Sadowski 
Kennedy Sasscer 
Keogh Sheppard 
Kerr Sikes 
King Smathers 
Kirwan Somers 
Klein Spence 
Lane Stigler 
Lanham Teague 
Larcade Thomason 
Lea Walter 
Lesinski West· 
Lucas Wheeler 
Lusk Whitten 
Lyle Whittington 
Lynch Williams 
McCormack Wilson, Tex. 
McMillan, S. C. Winstead 
Madden Wood 
Manasco Worley 
Mansfield, Zimmerman 

Mont. 

NAYS-261 

Allen, Calif. Graham Morton 
Allen, Dl. Grant, Ind. Muhlenberg 
Almond Griffiths Mundt 
Andersen, Gross Murray, Wis. 

H. Carl Gwinn, N.Y. Nixon -
Anderson, Calif. Gwynne, Iowa Nodar 
Andresen, Hagen Norblad 

August H. Hale O'Hara 
Andrews, N. Y. Hall, O'Toole 
Angell Edwin Arthur Owens 
Arends Hall, Pace 
Arnold Leonard W. Passman 
Auchincloss Halleck Patman 
Bakewell Hand Patterson 
Banta Harness, Ind. Philbin 
Barrett Hartley Phillips, C:llif. 
Bates, Mass. Hays Phillips, Tenn. 
Beall Herter Pickett 
Bell Heselton Ploeser 
Be=:~.der Hess Plumley 
Bennett, Mich. Hill Poage 
Bennett, Mo. Hinshaw Potts 
Bishop Hoeven Preston 
Blackney Hoffman Rs.mey 
Boggs, Del. Holifield Read, Ill: 
Boy kin Holmes Reed, N. Y. 
Bradley Hope Rees 
Bramblett Horan Reeves 
Brehm Howell Rich 
Brophy Hull Riehlman 
Brown, Ohio Jackson, Calif. Rivers 
Buck Javits Rizley 
Buffet.t Jenison Robertson 
Burke Jenkins, Ohio Robsion 
Busbey Jenkins, Pa. Rockwell 
Butler Jennings Rogers, Mass. 
Byrnes, Wis. Jensen Rohrbough 
Canfield Johnson, Calif. Ross 
Carson Johnson, Ill. Russell 
Case, N.J. Johnson, Ind. Sad!ak 
Case, S.Dak. Johnson, Tex. St. George 
Chadwick Jones, Ohio Sanborn 
Ch€noweth Jones, Wash. Sarbacher 
Chiperfield Jonkman Schwabe, Mo. 
Church Judd Schwabe, Okla. 
Clark Kean Scoblick 
Clason Kearney Scott, Hardie 
Clevenger Kearns Scott, 
Clippinger Keating Hugh o., Jr. 
Coffin Keefe Scrivner 
Cole, Kans. Kersten, Wis. Seely-Brown 
Combs Kilburn Shafer 
Cooley Kilday Simpson, Ill. 
Corbett Knutson Simpson, Pa. 
Cotton Kunkel Smith, Kans. 
Crawford Landis Smith, Maine 
Crow Latham Smith, Va. 
Cunningham LeCompte Smith, Wis. 
Curtis LeFevre Snyder 
Dague Lemke Springer 
Davis, Wis. Lewis St anley 
Devitt Lodge Stefan 
D'Ewart Love Stevenson 
Dirksen McConnell Stockman 
Dolliver McCowen Stratton 
Dondero McDonough Sundstrom 
Douglas McDowell Taber 
Eaton McGarvey Talle 
Ellis McGregor Taylor 
Ellsworth McMahon Thomas, N.J. 
Elsaesser McMillen, Dl. Tibbott 
Elston Mack Tollefson 
Engel, Mich. MacKinnon Towe 
Fallon Macy Trimble 
Fellows Mallon Twyman 
Fenton Maloney Vail 
F'lannagan Martin, Iowa VanZandt 
Fletcher Mason Vorys · 
Foote Mathews Vursell 
Fulton Meade, Ky. Wadsworth 
Gallagher Meade, Md. Weichel 
Gamble Merrow Welch 
Gathings Meyer Wigglesworth 
Gavin Michener Wilson, Ind. 
Gearhart Miller, Conn. Wolcott 
Qillette Miller, Md. Wolverton 
Gillie Miller, Nebr. Woodruff 
Goff Mitchell Youngblood 
Goodwin Monroney 

NOT VOTING-18 

Bland 
"Bolton 
Cole, Mo. 
Cole,N. Y. 
Coudert 
Davis, Tenn. 

Dorn 
Fernandez 
Fuller 
Gifford 
Kelley 
Mansfield, Tex. 

Poulson 
Powell 
Short 
Smith, Ohio 
Thomas, Tex. 
Vinson 
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So the motion to recommit was re­

jected. 
The Clerk announced the following 

pairs: 
On this vote: 
Mr. Powell for, with Mrs. Bolton against. 
Mr. Kelley for, with Mr. Cole of New York 

aga!nst. 
Mr. Vinson for, with Mr. Bland against. 
Mr. Mansfield of Texas for, with Mr. Short 

against . 
Mr. Da vis of Tennesser for, with Mr. Cole 

of Missouri against. 
Mr. Darn for, with Mr. Coudert against. 
Mr. Fernandez for, with Mr. Gifford 

against. 

General pairs until further notice: 
Mr. Smith of Ohio with Mr. Thomas of 

Texas. 

Messrs. CooLEY and BELL changed their 
votes from "yea" to "nay." 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. KNUTSON. On that, Mr. Speak­
er, I demand the yeas and nays. 

The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 302, nays 112, not voting 16, 
as follows: 

[Roll No. 103] 
YEA5-302 

Allen, Calif. Cravens Harness, Ind. 
Allen, Til. Crawford Harris 
Allen, La. Crow Harrison 

· Almond Cunningham Hart 
Andereon, Calif. Curtis Hartley 
Andresen, Dague Hebert 

August H. Davis, Ga. Hedrick 
Andrews, N.Y. Davis, Wis. Hendricks-
Angell Dawson, Utah Herter 
Arends Devitt Heselton 
Arnold D'Ewart Hess 
Auchincloss Dirksen Hill 
Bakewell Dolliver Hinshaw 
Banta Domengeaux Hoeven 
Barden Dondero Hoffman 
Barrett Donohue Holmes 
Bates, Mass. Daughton Hope 
Battle Durham Horan 
Beall Eaton Howell 
Bender Elliott Jacl{son, Calif 
Bennett, Mich. Eliis Javits 
Bennett, Mo. Ellsworth Jenison 
Bishop Elsaesser Jenkins, Ohio 
Blackne_y Elston Jenkins, Pa. 
Boggs, Del. Engel, Mich. Jennings 
Bonner Engle, Calif. Jensen 
Boy kin Fallon Johnson, Calif. 
Bradley FeEows Johnson, lll. 
Bramblett Fenton Johnson, Ind. 
Brehm Fisller Jones, N.C. 
Brooks Fletcher Jones, Ohio 
Brophy Fogarty Jones, Wash. 
Brown, Ga. Foote Jonkman 
Brown, Ohio Fulton Judd 
Buck Gallagher Kean 
Buffett Gamble Kearney 
Bulwinkle Gary Kearns 
Burke Gathings Keating 
Busbey Gavin Keefe 
Butler Gearhart Kefauver 
Byrnes, Wis. Gillette Keogh 
Canfield Gillie Kerr 
Carson Goff Kersten, Wis. 
Case, N.J. Goodwin Kilburn 
Case, S.Dak. Gossett Kilday 
Chadwick Graham Knutson 
Chapman Grant, Ind. Kunkel 
Chelf Griffiths Landis 
Chenoweth Gross Lane 
Chiperfield Gwinn, N.Y. Larcade 
Church Gwynne, Iowa Latnam 
Clason Hagen Lea 
Clements Hale LeCompte 
Clevenger Hall, LeFevre 
Clippinger Edwin Arthur Lemke 
Coffin Hall, Lewis 
Cole, Kans. Leonard W. Lodge 
Corbett Halleck Love 
Cotton Hand Lucas 
Cox Harl~ss, Ariz. McConnell 

McCowen 
McDonough 
McDowell 
McGarvey 
McGregor 
McMahon 
McMillan, S.C. 
McMillen, Ill. 
Mack 
MacKinnon 
Macy 
Maloney 
Martin, Iowa 
Mason 
Mathews 
Meade, Ky. 
Meade, Md . 
Merrow 
Meyer 
Michener 
Miller, Conn. 
Miller, Md. 
Mil!er, Nebr 
Mills 
Mitchell 
Morrison 
Morton 
Muhlenberg 
Mundt 
Murray, Tenn . 
Murray,. Wis. 
Nixon 
Nodar 
Norblad 
Norrell 
O'Brien 
O'Hara 
O'Konski 
O'Toole 
Owens 
Passman 
Patterson 

Abernethy 
Albert 
Andersen, 

H. Carl 
Andrews, Ala. 
Bates, Ky. 
Beckworth 
Bell 
Blatnik 
Bloom 
Boggs, La. 
Bryson 
Buchanan 
Buckley 
Burleson 
Byrne, N. Y. 
Camp 
Cannon 
Carroll 
Celler 
Clark 
Colmer 
combs 
Cooley 
Cooper 
Courtney 
Crosser 
Dawson, Ill. 
Deane 
Delaney 
Dingell 
Douglas 
Drewry 
Eberharter 
Evins 
Feighan 
Fernandez 
Flannagan 

Peterson 
Philbin 
Phillips, Calif. 
Phillips, Tenn. 
Ploeser 
Plumley 
Potts 
Poulson 
Preston 
Price, Fla. 
Ramey 
Rankin 
Redden 
Reed,lll. 
Reed, N. Y. 
Rees 
Reeves 
Rtch 
Riehl man 
Riley 
Rivers 
Rizley 
Robertson 
Robs ion 
Rockwell 
Rogers, Fla. 
Rogers , Mass. 
Rohrbough 
Ross 
Russell 
Sadlak 
St. George 
Sanborn 
Sarbacher 
Sasscer 
Schwabe, Mo. 
Schwabe, Okla. 
Scoblick 
Scott, Hardie 
Scott, 

Hugh D., Jr. 
Scrivner 

NAY5-112 

Folger 
Forand 
Gordon 
Gore 
Gorski 
Granger 
Grant, Ala. 
Gregory 
Hardy 
Havenner 
Hays 
Heffernan 
Hobbs 
Holifield 
Huber 
Hull 
Jackson, Wash. 
Jarman 
Johnson, Okla. 
Johnson, Tex. 
Jones, Ala. 

' Karsten, Mo. 
Kee 
Kennedy 
King 
Kix:wan 
Klein 
Lanham 
Lesinski 
Lusk 
Lyle 
Lynch 
McCormack 

. Madden 
Mahon 
Manasco 
Mansfield, 

Mont. 

Seely-Brown 
Shafer 
Sikes 
Simpson, Til. 
Simpson, Pa. 
Smith, Kans. 
Smith, Maine 
Smit h. Wis. 
Snyder 
Springer 
Stanley 
Stefan 
Stevenson 
Stocl~man 
Stratton 
Sundstrom 
Taber 
Talle 
Taylor 
Thomas, N. J. 
Tibbett 
Tollefson 
To we 
Twyman 
VaJ 
VanZandt 
Vorys 
Vurrell 
Wadsworth 
Weichel 
Welch 
West 
Wheeler 
Whittington 
Wigg'Iesworth 
Wilson, Ind. 
Wilson, Tex. 
Wolcott 
Wolverton 
Wood 
Woodruff 
Youngblood 

Marcantonio 
Miller, Calif. 
Monroney 
Morgan 
.Morris 
Murdock 
Norton 
Pace 
Pat man 
Peden 
Pfeifer 
Pickett 
Poage 
Price, Ill. 
Priest 
Rabin 
Rains 
Rayburn 
Rayfiel 
Richards 
Rooney 
Sa bath 
Sadowski 
Sheppard 
Smat hers 
Smith, Va 
Somers 
Spence 
Stigler 
Teague 
Thomason 
Trimble 
Walter 
Whitten 
Williams 
Winstead 
Worley 
Zimmerman 

NOT VOTING-16 
Bland 
Bolton 

- Cole, Mo. 
Cole, N.Y. 
Coudert 
Davis, ·renn. 

Dorn 
Fuller 
Gifford 
Kelley 
Mansfield, Tex. 
Powell 

So the bill was passed. 

Short 
Smith, Ohio 
Thomas, Tex. 
Vinson 

The Clerk announced the following 
pairs: 

On this vote: 
Mr. Davis of Tennessee for, with Mr. Powell 

against. 
Mr. Thomas of Texas for, with Mr. Kelley 

against. 
Mr. Bland for, with Mr. Mansfield of Texas 

against. 

Additional general pairs: 
Mr. Cole of New York with Mr. Vinson. 
Mr. Short with Mr. Dorn. 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

GENERAL LEAVE TO EXTEND REMARKS 

Mr. KNUTSON. Mr . . Speaker, I ask 
unanimous consent that all Members 
may have five legislative days in which 
to extend their remarks in the RECORD 
on the bill just passed, H. R. 3950. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min­
nesota? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. FORAND asked and was given per­
mission to revise and extend the remarks 
he previously made. and include a cer­
tain table. 

Mr. KNUTSON asked and was given 
permission to revise and extend· his re­
marks and include a graph. 

Mr. GRANT of Indiana asked and was 
given permission to revise and extend the 
remarks he made in the Committee of 
the Whole and include certain tables. 

Mr. PATMAN asked and was given 
permission to revise and extend the re­
ma:t'ks he made in the Committee of the 
Whole today and include an article ap­
pearing in the Wall Street Journal. 

Mr. GAVIN asked and was given per­
mission to extend his remarks in the Ap­
pendix of the RECORD and include an ar­
ticle. 

Mr. McDONOUGH asked and was giv­
en permission to extend his remarks in 
the Appendix of the RECORD in two in­
stances and include an article. 

Mr. CANFIELD asked and was given 
permission to extend his remarks in the 
RECORD and include an address he made 
last sunday. 

Mr. GEARHART asked and was given 
permission to extend his remarks in the 
RECORD and to include extraneous matter. 

Mr. JARMAN asked and was given per­
mission to include in his extension of 
remarks, pursuant to the request of the 
ge:q.tleman from Minnesota [Mr. KNUT­
soN], several newspaper excerpts and an 
excerpt from a letter. 

Mr. GATHINGS asked and was given 
permission to extend his remarks in the 
RECORD and include two separate and 
distinct articles. 

Mr. LEA asked and was given permis­
sion to extend his remarks in the RECORD 
on two different subjects. 

Mr. PHILBIN asked and was given per­
mission to extend his remarks in the 
RECORD and include a speech. 

Mr. HAYS asked and was given per­
mission to extend his remarks in the Ap­
pendix of the RECORD and include an ad­
dress. 

Mr. HAGEN asked and was given per­
mission to extend his remarks in the 
RECORD and include a radio statement. 

Mr. KEFAUVER asked and was given 
permission to extend his remarks in the 
RECORD and include excerpts from ar­
ticles. 

Mr. PLOESER <at the request of Mr. 
ARENDS) asked and was given permission 
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to extend his remarks in the RECORD on · 
the subject Government Corporation Bill. 

CONSIDEP..ATION OF DISTRICT OF 
COLUMBIA APPBOPRIAT10N BILL 

Mr. HALLECK. Mr. Speaker, I ask 
unanimous consent that it may be in 
order tomorrow to take up for considera­
tion the District of Columbia appropria- ­
tion bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from In­
diana? 

Mr. CANNON. Mr. Speaker, reserving 
the right to object, has the gentleman 
consulted the ranking minority membe_r 
of the subcommittee? 

Mr. HALLECK. I spoke to the gentle­
man from Rhode Island [Mr. FoGARTY] 
and he said it was .satisfactory to him. I 
also spoke to the minority leader. 

Mr. 'CANNON. All points of order 
have been reserved? 

Mr. HALLECK. That has been taken 
care of already. 

Mr. P.ATIW\N. .Mr. Speaker, further 
resening the right to object, and I have 

·no intention of objecting, but I would 
like to know whether this will interfere 
with the report of the Committee ,on 
House Administration. 

The SPEAKER. We expect to call 
that up today. 

Is there objection to the request of 
the gentleman from Indiana [Mr. HAL­
LECK]? 

There was no objection. 
CALENDAR WEDNESDAY 

Mr. HALLECK. Mr. Speaker, I ask 
unanimous consent that the business in 
order on Calendar Wednesday of this 
week be dispensed w~th. 

The SPEAKER. Is there objection 
to the request of the gentleman from · 
Indiana? 

'!'here was no objection. 
COMMITTEE ON THE JUDICIARY 

Mr. REED of Illinois. Mr. Speaker, I 
ask unanimous consent that the Commit­
tee on the Judiciary may be permitted 

-to .sit tomorrow during general debate. 
The SPEAKER. ·Is there objection 

to the request of the gentleman from 
Illinois? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. ARNOLD asked and was given 
permission to extend his remarks in the 
REcORD and include a statement appear­
ing in the Manufacturer. 

DEPARTMENT OF THE INTERIOR 
APPROPRIATION BILL, 1948 

Mr. JONES of Ohio. Mr. Speaker, I 
ask unanimous consent to take . from 
the Speaker's table the bill H. R. 3123, 
an act making appropriations for the 
Department of the Interior for the fiscal 
year ending June 30, 1948, and for 
other purposes, with Senate -amendments 
thereto, disagree to the Senate amend­
ments, and agree to the conference asked 
by the Senate. . 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 
[After a pause.] The Chair hears none, 
and appoints the following conferees: 

Messrs. JoNEs of Ohio, JENSEN, FENTON, 
STOCKMAN, CASE of South Dakota. KIR­
WAN, ROONEY, GOP.E, and NORRELL. 

Mr. CANNON. Mr. Speaker, a par­
liamental'Y inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. CANNON; I note that the name 
of the gentleman from South Dakota 
[Mr. CASE] is included as one of the 
conferees. In view of the ·fact that the 
gentleman from South Dakota is not a 
member of the subcommittee and has 
never attended any of the hearings, alld 
was not present when the bill wa.s marked 
up, I am at a loss to know on what 
grounds he has been appointed a mem­
ber of the conference committee. To 
include the gentleman from South Da.­

. kota, under the circumstances. is in con-
travention of the long-established cus­
tom of the House. I have never known 
it to be done, without approval of the 
minority, in the last quarter of a cen­
tury. Why the departure from prece­
dent on this particular occasion? 

The SPEAKER. Because it is in the 
discretion of the Chair to make the ap­
pointments of the members of the 
committee. 

ANDREW W. MELLON MEMORIAL 

Mr. LECOMPTE. Mr. Speaker, I ask 
unanimous consent .to take from the 
Speaker's desk the joint resolution <H. 
J. Res. 170) authorizing the erection in 
the District of Columbia of a memorial 
to Andrew W. Mellon, with Senate 
amendments thereto, and eoncur in the 
Senate amendments. 

The Clerk read the title of the joint 
resolution. 

The Clerk read the Senate amend­
ments, as foiiows: 

Page 1, line 6, strike out "at", and insert 
"in the vicinity of." 

Page 1, line 8, after "design", insert "and 
location." 

Page 1, line 10, after "Arts", insert "and 
the National Capital Park -and Planning 
Commission.'' 

-The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

Mr. McCORMACK. · Mr. Speaker, re­
serving the right to object, may we have 
an explanation of the joint resolution? 

Mr. FULTON. Mr. Speaker, if the 
gentleman will yield, as the resolution 
passed the House, the location of the me­
morial was at the intersection of Penn­
sylvania Avenue and Constitution Avenue 
in front of the Mellon Art Gallery. As 
it is now amended by the Senate the 
location is stated to be "in the vicinity 
of," so that in case it is planned to build 
a traffic underpass there, it can be con­
structed without interference. In addi­
tion, the National Capital Park and 
Planning Commissio:1 have been added 
so that the design will meet with their 
approval, as well as the approval of the 
National Commission on Fine Arts. 

Mr. McCORMACK. I reserve the 
reservation of objection for the purpose 
of having a proper statement made for 
the RECORD. 

Mr. LECOMPTE. And this is without 
expense to the ·Government. 

Mr. FULTON. The construction of 
the proposed memorial is pure)y by pub­
lic subscription and without expense to 
the Government. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 
The Senate amendments were con­

curred in. 
A motion to reconsider was- laid on 

the table. 
DISTRICT OF (J()LUMBIA REVENUE ACT 

OF 194:7 

Mr. DIRKSEN. Mr. Speaker, I call 
up the conference report on the bill 
<H. R. 3737) to provide revenue for the 
District of Columbia, and for other pur­
poses, and ask unanimous consent that 
the statement of the managers on the 
part of the House be read in lieu of the 
report. 

The Clerk read the title of the blll. 
The SPEAKER. Is there objection to 

the request of the gentleman from illi­
nois? 

There was ·no objection. 
The Clerk read the statement. 
The conference report and statement 

are as follows: 

CONFERENCE BEPOBT 

The committee of conference on the dis­
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
3737} to provide revenue for the District o! 
Columbia. and for other purposes, having 
met, '9.fter full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as follows: 

That the House recede from its disagree­
ment to the amendment of the Senate num­
bered 2 and agree to the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend­
ment or the Senate numbered 1, and agree to 
the same With an -amendment as follows: In 

· lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow-
ing: . 

"(s) The word "resident' means every in­
dividual domiciled within the District on 
the last day of the taxable year, and every 
other individual who maintains a place of 
abode within the District for mere than 
seven months of the taxable year, whether 
domiciled in the District or not. In the case 
of any resident who is an elective or ap­
pointive officer or an employee of the Gov­
ernment of the United St-ates, and who ls 
domiciled outside the District during the 
whole. of the taxable year, there shall be ex­
cluded from the gross Income or such 
resident salaries or wag.es received from the 
Government of the United States for serv­
ices rendered as such officer or employee, and 
income derived from sources without the 
District. For the purposes of this Act the 
domicile of such officer or employee for any 
taxable year shall be in the State which he 
expressly declares to be the State of his 
domicile: Provided, That he shall have had 
a domicile in such State under the laws of 
such State immediately prl.or to the begin­
ning of the taxable year for which the tax 
is claimed. Such declaration must be made 
in writing, under oath, to · the Assessor and 
the time for filing such declaration shall 
expire sixty days after written demand to file 
an income-tax return shall have been re­
ceived by such officer or employee. As used 
in this subsection the term 'State• means the 
several States, Territories, and possessions of 
the United States, and the term 'Govern­
ment of the United States' includes any 
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agency or instrumentality thereof, but does 
not include the Government of the District 
of Columbia." 

And the Senate agree to the same. 
EVERETT M. DIRKSEN, 
GEORGE J. BATES, 
Jos. P. O'HAR.It, 
JNo. L. McMILLAM, 
HOWARD W. SMITH, 

Managers on the Part of the House. 
HARRY P. CAIN, 
RALPH E. FLANDERS 

(Per H. C.), 
J. HOWARD McGRATH 

(Fer H. C.), 
Manager s on the Part of the Senate. 

STATEMENT 
The managers on the part of the House at 

~he conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 3737) to provide 
revenue for the District of Columbia, and 
for other purposes,. submit the following 
statement in explanation of the effect of the 
action agreed upon by the conferees and 
recommended in the accompanying confer­
ence report: 

Amendment No. 1: The House bill de­
fined the word "resident", for the purpose of 
the income tax, to mean every individual 
domiciled within the District on the last day 
of the taxable year; and every other indi­
vidual who maintains a place of abode with­
in the District for more than 7 months of the 
taxable year, whether domiciled in the Dis­
trict or not. The House bill also provided 
that the word "resident" shall not include 
any elective officer of the Government of the 
United States or employees of the United 
States Government, nor shall it include any 
officer of the executive branch of such Gov­
ernment whose appointment to the office held 
by him was by the President of the United 
States and subject to confirmation by the 
Senate of the United States and whose ten­
ure of office is at the pleasure of the Presi­
dent of the United States. The House bill 
also provided that for the purposes of the act 
the domicile of such officer or employee shall 
be in the State in which he expressly declares 
to be the State of his domicile, with the pro­
viso that he shall have acquired a domicile 
in such State under the laws "of such State 
prior to the beginning of the annual period 
for which the tax is claimed. The declara­
tion must be made in writing, under oath, 
to the assessor, and the time for filing such 
declaration shall not expire until 60 days 
after written demand shall have been re­
ceived by such officer or employee. 

The Senate amendment provides that the 
word "resident" means every individual 
domiciled within the District on the last day 
of the taxable year, and every other individual 
who maintains a place of abode within the 
District for more than ° 7 months of the tax­
able year. whether domiciled in the District 
or not. The Senate amendment further pro­
vides that the word "resident" shall not in­
clude any elective officer of the Government 
of the United States or any officer of the 
executive branch of such Government whose 
appointment to the office held by him was by 
the President of the United States and sub­
ject to confirmation by the Senate of the 
United States and whose tenure of office is 
at the pleasure of the President of the United 
States, unless such officers are domiciled 
within the District on the last day of the 
taxable year. Under the Senate amendment 
a F'ederal employee is not exempt from the 
District income tax if such employee main­
tains a place of abode within the District for 
more than 7 months of the taxable year 
wl~ether. or not he is dom'iciled within the 
District. 

The House has instructed its managers to 
insist on the provisions of the House bill con­
taining the so-called O'Hara amendment. 

The House managers were therefore ~bound to 
bring back the substance of that amendment. 
However, it was agreed at the conference that 
some clarification of the language of the 
House provision was desirable.. Therefore, the 
House recedes with an amendment which 
makes clear that in the case of any officer or 
employee of the Government of the United 
States (including any agency or instrumen­
tality thereof but not including the govern­
ment of the District of Columbia). who is 
domiciled outside the District during the 
whole of the taxable year, there shall be 
excluded from his gross income ( 1) salaries 
or wages received from the Government for 
services rendered as such officer or employee 
and (2) income derived from sources with­
out the District. In other words, it will carry 
out the intent of the House that income 
derived by such officers or employees from 
within the District, for example, income from· 
operating a taxicab, an apartment house, or 
business or professional activity, shall be 
taxable if their place of abode has been 
within the District for more than 7 months 
of the taxable year. It is also made clear 
that the declaration of any such officer or 
employee that h is domicile for any taxable 
year is in a State shaii be conclusive, but 
only if he had a domicile in that State under 
the laws of that State immediately prior to 
the beginning of the taxable year for which 
the tax is claimed; and of course the latter 
issue may be litigated. • 

Amendment No. 2: The House bill provided 
that the words "gross income" shall not in­
clude all amounts up to and including $2,000 
paid during the taxable year to veterans un­
der any law of the United States, or under 
any law of any State, Territory, or political 
subdivision thereof as benefits or pensions 
for disability arising aut of injuries received 
during any period of war. 

The Senate amendment provides that the 
words "gross income" shall not include pay­
ments of benefits made to or on account of a 
beneficiary under any of the laws relating 
to veterans. The Senate amendment re­
states existing law. The House recedes. 

EVERETT M. DIRKSEN, 
GEORGE J. BATES, 
Jos. P. O'HARA, 0 

JNo. L. McMILLAN, 
HOWARD W. SMITH, 

Managers on the Part of the House. 

Mr. DIRKSEN. Mr .. Speaker, there is 
no controversy about the report. The 
Members will appreciate that we had 
this conference report on the floor a 
week or 10 days ago. At that time the 
conferees were mandated to take the bill 
back to conference with instructions to 
restore the language that has popularly 
become known as the O'Hara amend­
ment. With only suitable and clarify­
ing amendments that mandate has been 
observed, so we now include that lan­
guage in the conference report under the 
mandate of the House. 

Mr. Speaker, I yield such time as he 
may desire to the gentleman from Min­
nesota [Mr. O'HARA]. 

Mr. O'HARA. Mr. Speaker, the 
amendment, · known as the O'Hara 
amendment, which was adopted in the 
House, has been preserved in the con­
ference report with some two or three 
additional clarifications which do not 
change the spirit of the amendment. I 
make this statement merely so that there 
will be no concern on the part of Mem­
bers of the House who supported the 
amendment as to the principle involved. 

The SPEAKER. The question is on 
the conference re'port. 

The conference report was agreed to. 
A motion to reconsider was laid on the 

table. 
EXTENSION OF REMARKS 

Mr. EDWIN ARTHUR HALL asked 
and was given permission to extend his 
remarks in the RECORD and include a 
radio address. 

PAROLE SYSTEM IN DISTRICT OF 
COLUMBIA 

Mr. DIRKSEN. Mr. Speaker, I ask 
. unanimous consent to take from the 
Speal{er's desk the bill <H. R. 494) to re­
organize the system of parole of pris­
oners convicted in the District of Co­
lumbia, with Senate amendments 
thereto, and concur in the Senate 
amendments. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend­

ments, as follows: 
Page 1, line 9, after "compensatien" insert 

", one of whom shall be elected Chairman of 
the said Board." 

Page 4; line 11, strike out all after "may" 
down to and including "promulgate," in line 
12. . 

The SPEAKER. Is there -objection 
to the request of the gentleman from 
Illinois? 

There was no objection. 
The Senate amendments were con­

curred in. 
A motion to reconsider was laid on the 

table. 
CONTROLLING DANGEROUS WEAPONS IN 

THE DISTRICT OF COLUMBIA 

Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill <H. R. 493) to 
amend section 4 of the act entitled "An 
act to control the possession, sale, trans­
fer. and use of pistols and other danger­
ous weapons in the District of Columbia," 
approved July 8, 1932 <sec. 22, 3204 D. C. 
Code, 1940 ed.), with Senate amendment 
thereto. disagree to the Senate amend­
ment, and agree to the conference asked 
by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi­
nois? [After a pause.] The Chair hears · 
none, and appoints the following con­
ferees: Messrs. O'HARA, ALLEN of Cali­
fornia, and ABERNETHY. 

FASCISM IN ACTION 

Mr. CORBETT. Mr. Speaker, by di­
rection of the Committee on House Ad­
ministration, I call up House Resolution 
83 and ask for its immediate considera­
tion. 

The Clerk read the resolution, as fol­
lows: 

Resolved, That the manuscript of a docu­
mented study and analyses of Fascism in 
Action, prepared by the Legislative R~fer­
ence Service of the Library of Congress, be 
printed as a House document. 

Mr. CORBETT. Mr. Speaker, I yield 
5 minutes to the gentleman from Texas 
[Mr. PATMAN]. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to revise and e}:tend 
my remarks and to include certain· state·· 
ments and excerpts. 
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The SPEAKER. Is there objection to 

the request of the gentleman from Texas? 
There was no objection. 
Mr.-PATMAN. Mr. Speaker, about a 

year ago the Library of Congress, at the 
request of the gentleman from Illinois 
[Mr. DIRKSEN], prepared a very fine 
booklet on Communism in Action. More 
than 400,000 or 500,000 copies of this 
excellent booklet have been distributed. 
I think it is not only a worth-while docu­
ment and a constructive document, but 
I think it is essential for the people of 
our country to have the knowledge and 
information contained in that booklet. 
That booklet was prepared under the 
direction of Dr. Griffith, Director of the 
Legislative Reference Service. It was 
prepared under the provisions of the 
new reorganization of Congress act which 
gave the Legislative Reference Service in 
the Library of Congress the privilege of 
preparing the booklet upon the request 
of any Member of the House or Senate. 
When this booklet was printed I wrote 

, to Dr. Griffith and told him that he had. 
done a wonderful job on it and asked 
him if he would undertake a similar 
study on fascism. Although I am op­
posed to communism in any shape, form, 
or fashion, I am also opposed to fascism 
in any shape, form, or fashion, and while 
it is necessary and highly desirable that 
the people of our country know the evils 
of communism it is likewise essential that 
tney know about the evils of fascism. 
Dr. Griffith advised me that in compli­
ance with the law he had the right to pre­
pare such a book and that if I requested 
it he would be very glad to undertake it. 
So I made my request in writing, a copy 
of which I will insert in my statement 
today. · 

Dr. Griffith undertook the study. We 
set a dead line of February 3. The only 
reason we had a deadline was because 
we wanted to work to a certain date be­
cause when the book was finished I ex­
pected to offer a resolution such as has 
been presented here today for the print­
ing .of it as a House document in the 
same way that the booklet Communism 
in Action was printed. · 

This book on fascism has been pre­
pared under the direction of the same 
man, Dr. Ernest Griffith. It has been 
prepared by the same staff, so it cannot 
be said that people who were partisans or 
biased in the case of communism or fas­
cism prepared this report. T:hey were 
both prepared by the same people. 

The Committee on House Administra­
tion held hearings for 3 days. The chair­
man of that committee, the gentleman 
from Iowa [Mr. LECOMPTE], and the gen­
tleman from Pennsylvania [Mr. CoR­
BETT], chairman of the Subcommittee on 
Printing, have been very patient with 
those of us who have been sponsoring 
this resolution. I want to personally 
thank them today for the consideration 
they have given, and also the members 
of that committee. I, too, want to ex­
press my appreciation to the gentleman 
from Pennsylvania [Mr. CORBETT] for his 
extreme fairness demonstrated today by 
permitting me, as the author of the reso­
lution, not only to open the discussion 
but to close it. I think that shows ex­
treme fairness, and I appreciate it very 
much. 

This booklet on fascism in action, 
which was prepared by the Legislative 
Reference Service, has not been made 
public. Only 26 ·copies have been mime­
ographed. This is one for my own per­
somil use, and there was a copy fur­
nished to each of the 25 members of the 
Committee on House . Administration. 
It has been gone over by the members of 
that committee. It has been criticized, 
and suggestions have been made as to 
changes. Dr. Griffith and other mem­
bers of his staff have appeared before the 
committee and answered questions. I 
was there 3 days attempting to answer 
every question I could answer, that was 
asked by members of that committee. 

The SPEAKER. The time of the gen­
tleman from Texas has expired. 

Mr. CORBETT. Mr. Speaker, I yield 
the gentleman two additional minutes. 

Mr. PATMAN. Personally, I cannot 
see why there should be any objection to 
it~ We want to know about communism. 
We dislike communism. We hate so­
cialism, too, as well as communism. 
That is an enemy that is approaching us 
from the left. We must watch that 
enemy and be on the alert against that 
enemy. At the same time there is an 
equally vicious enemy, that is equally 
devastating and destructive, approach­
ing us from the right, in the form of 
fascism. Let us give to our people and 
inform ourselves the same with refer­
ence to one deadly enemy as to another. 
We do not want either. So any infor-, 
mation or knowledge that can be dis­
seminated that would be helpful to the 
American ·people in detecting and pre­
venting either one of these destructive 
isms, is in the public interest to have 
that information disseminated. 

Mr. MEADE of Maryland. Mr. Speak­
er, will the gentleman yield? 

Mr. PATMAN. I yield. 
Mr. MEADE of Maryland. Will the 

gentleman tell us how many copies he 
expects to have made of this document 
and how much it will cost? 

Mr. PATMAN. I expect to ask for a 
hundred thousand at first. If there is a 
demand for more we will ask for more. 
It may not be as popular as the book on 
communism. There were 500,000 of that 
booklet printed. But the cost is not the 
impor.tant thing. We have just gone 
through a war against fascism, which 
cost us three or four hundred billion dol­
lars, so it would not be tOQ much ex­
pense to pay a few dollars more to in­
form the public. 

Mr. MEADE of Maryland. We are 
still in the stage tl;lat we would like to 
know how much these things are going 
to cost. 

Mr. PATMAN. The gentleman is a 
member of the committee and we had 
evidence: 

Mr. MEADE of Maryland. But would 
you mind telling the House? 

Mr. PATMAN. The gentleman is a 
member of the committee and he can 
tell the House. 

Mr. LECOMPTE. The matter of 
copies is not involved in this resolution. 
This simply makes it a House document, 
and there will perhaps be 1,500 copies 
printed. Then, when people want them 
they can get them at the Government 
Printing Office. 

Mr. PATMAN. And pay the Public 
Printer for them. 

The SPEAKER. The time of the 
gentleman from Texas has again expired. 

Mr. CORBETT. Mr. Speaker, I yield 
the gentleman one additional minute. 

Mr. FULTON. Mr. Speaker, will the 
gentleman yield? 

Mr. PATMAN. I yield. 
Mr. FULTON. If this manuscript is 

made a House -document, what will it 
cost to print 1,500 copies? 

Mr. PATMAN. I do not know what 
the cost would be. I do not know but 
what it would be about the same amount 
as Communism in Action, probably a 
little more because one chapter was left 
out of Communism in Action which was 
printed as a Senate document; but the 
two put together would be just about 
the size of Fascism in Action. 

Mr. FULTON. What did Communism 
in Action cost? 

Mr. PATMAN. I do not know. The 
cost is not really the important part 
about it. 

Mr. LECOMPTE. The cost under 
this resolution for the printing of 
Fascism in Action as a House document 
is $1,625. · I believe that is the Govern­
ment estimate. 

Mr. FULTON. There are copies avail­
able for anyone to see in the Library, are 
there not? 

Mr. LECOMPTE. There are only a 
very few copies available at the present 
time. 

Mr. FULTON. But there are some 
available. 

Mr. PATMAN. There are none avail­
able. 

Mr. ·LECOMPTE. I do not know 
whether the Library has any available or 
not. 

Mr. PATMAN. There is not one copy 
available. 

Mr. FULTON. How many copies have 
been available so far? 

I am inserting herewith the letter I 
wrote to Dr. Griffith concerning the prep­
aration of this booklet. 

It is as follows: 
CONGRESS OF THE UNITED STATES, 

HOUSE OF REPRESENTATIVES, 
Washington; D. C., September 24, 1946. 

Dr. ERNEST S. GRIFFITH, 
Legislative.Reference Service, Library 

of Congress, Washington, D. C. 
DEAR DR. GRIFFITH: I have received and 

read with interest the booklet which you 
prepared at the request of Representative 
EvERETT M. DIRKSEN on Communism in Ac­
tion. It is House Document No. 754, Seventy­
ninth Congress, second session. .This book­
let is very fine and I have enjoyed reading 
it. If it does nothing more than arouse a 
lot of people about the evils of communism, 
it will certainly be worth while. It is my 
belief that the book will serve a very fine 
useful purpose and you are to be commended 
for the contribution you have made in its 
compilation. 

I am opposed to communism in any form. 
It should be fought with every means at our 
command. It is obnoxious to our American 
democratic system of free enterprise based 
upon initiative, intelligence, ability, and hard 
work. Our syste.m is the best in the world 
and, although it is so much better than com­
munism, I just can't believe that communism 
can get any hold in America; yet we must be 
on the alert and make sure that there is no 
formidable statt toward communism. 
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At the same time I dislike fascism. I think 

fascism is just as bad as communism. They 
are both equally bad. I would not attempt 
to say which is worse. To my mind fascism 
has a stronger hold in our country today than 
communism because its roots have become 
so firmly planted by so much abler and 
stronger hands and minds. Fascism in our 
country today is bacl{ed by plenty of wealth 
and a day never passes that the people of 
our country l:l'te not flooded with literature 
which would lead them down the road to 
fascism. 

Therefore, this letter, in addition to com­
mending you on the book on Communism in 
Action, is to request you, as Director of the 
Legislative Reference Service, to prepare a 
book on fascism to show how fascism oper­
ates and to cover generally· the s:1me line . of 
approach that you covered in the book on 
communism. 

If you will prepare such a booluet, I expect 
to offer a resolution in Congress, January 3 
next, asking that it be made a public docu­
ment in order that it may receive wide 
distribution. ' 

I l1ope the time will never come in this 
country when our people will fear only com­
munism or only fascism. They should fear 
both. Since the book has been prepared on 
communism, I hope that people will not get 
the idea that fascism is not feared just as 
much by Congress and the Legislative Refer­
ence Service as communism. 

Please advise me at your earliest conven­
ience if you will undertake the preparation 
of the booklet on fascism in s.ction. 

Sincerely yours, 
WRIGHT P ATMAN. 

The SPEAKER. The time of the gen­
tleman from Texas .has expired. 

Mr. CORBETT. Mr. Speaker, I yield 
5 minutes to the gentleman from Missis­
sippi [Mr. WILLIAMS]. 

Mr. WILLIAMS. Mr. Speaker, I want 
to say at the outset that I certainly have 
no love for fascism, nor do I have any 
love for communism. But a certain radio 
commentator and newspaperman, by 
the name of Drew Pearson, said the other 
day that I was willing to fight fascism 
overseas but apparently I did not care 
about fighting it here in the United 
States because I opposed the printing of 
this document in my committee. He was 
talking about something that he did not 
know a thing in the world about. 

In the first place, the document Fas­
cism in Action has been played up by 
the left-wing press, by George Seldes 
and his publication, In Fact, by PM, 
by the Communist Daily Worker, and by 
other left-wing publications as being an 
expose of fascism in the United States. 
I challenge any man, including the au­
thors of this document, to show me where 
any Fascist organization is even so much 
as mentioned in this book with the pos­
sible exception of the foreword by the 
gentleman from Texas [Mr. PATMAN]. It 
is just not in here. As a matter of fact 
the title of the thing is "A Documented 
Study and Analysis of Fascism in Eu­
rope," and does not even mention a single 
Fascist organization in the United States. 

If there were any such thing as a 
Fascist movement in the United States 
I might say let us print this book, but 
I asked the gentleman from Texas [Mr. 
PATMAN] when he appeared before the 
committee, to show us some evidence that 
there was a Fascist movement in the 
United States and 'that this book would 
help e~pose it. The. ge_ntleman from 

Texas could not show me-or refused to 
show me and the committee any evidence 
that there was any · Fascist movement 
in the United States. ·The only thing 
we will be doing in printing this book, in 
my opinion, will be to draw a red herring 
across the trail of the Communists in 
America. In other words, I think we will 
confuse the issue on the Communists 
which do constitute a threat to our 
American f9rm of government and really 
enter on a witch hunt after some ficti­
tious Fascists who p:;.·oponents of this 
measure would have you believe are 
abroad in our country. As a matter of 
fact I think that before we expend the 
people's money in printing this book we 
should be shown some reason for prin ting 
the bool~. I do not think that it is en­
cumbent upon us to show any reason 
why it should not be print ed until some 
reason has first been shown why it 
sh:mld be printed. · 

As I understand it this book will cost 
about twice as much to print as "Com­
munism in Action." The first 1,400 copies 
of this book I understand will eost 
around $1 ,600. The first 1,400 copies of 
Communism in Action cost in the vicinity 
of $890. 

There was a .strong demand for Com­
munism in Action because it has been 
shown that there is a definite Commu­
nist threat in the United States. 

The only demand that has come for 
Fascism in Act ion has come from certain 
left-wing groups in this country, such 
as the previously mentioned radical pub­
lications. According to the information 
that I have, there were a great many 
letters written protesting the printing of 
Communism in Action, but to date I am 
advised by the chairman of the full com­
mittee and the chairman of the subcom­
mittee that not a single letter has been 
received from any Fascist or Fascist or­
ganization in the United States protest­
ing the printing of this book. So this 
Fascist threat to our form of government 
is all in the imagination and is beyond 
my scope of comprehension. Certainly 
if there were Fascist organizations in 
this country plotting the overthro'W of 
our Government, they would have cried 
to high heaven. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. WILLIAMS. I yield to my col­
league the gentleman from Mississippi. 

Mr. RANKIN. The gentleman may 
not be aware of it but the Communist 
Daily Worker, PM, and In Fact, the 
George Seldes Communist publication 
call southern Democrats and northern 
Republicans Fascists. 

Mr. WILLIAMS. I thank the gentle­
man. I may say further that I have 
found certain passages in this b..ook that 
would tend, by inference and comparison, 
to brand northern Republicans and 
southern Democrats as Fascists, if you 
want to use this book as an authority. 
I think that it is a cleverly worded, in­
direct indictment of certain parts of our 
country-particularly the South. 

The SPEAKER. The time of the gen­
tleman from Mississippi has expired. 

Mr. CORBETT. Mr. Speaker, I yield 
5 minutes to the gentleman from Penn­
sylvania [Mr. FuLTON]. 

Mr. FULTON. Mr. Speaker, I do not 
think the question here is whether you 
are for communism or fascism. The 
question is whether or not the expense 
shall be paid by this Government to print 
another Government document. 

When you get a Gove:;_·nment docu­
ment that has been prepared by the Leg­
islative Reference Service · you ha.ve a 
document that has been prepared by 
impartial people. That is not the ques­
tion .either. The question is whether you 
wish to start the practice of having ev­
erything that is made up by these p2ople 
printed and that the taxpayers shall pay 
for it. At first I aslred what the cost was 
and the sponsor of the resolution did not 
know the cost. I then asked the com­
mittee how much the cost would b:; and 
I was informed it would be $1,680 for 
the first thousand copies. Tr..;n the 
spom:or of the resolution · said he wants 
100,000 printed. That is too much for me. 

If you get into the printing of these 
documents by the hundreds of thousands 
because the Legislative Reference Serv­
ice . is working on them all the time, it ' 
will become a never-endjng proposition. 
They are also working for the Committee 
on Foreign Affairs as well as many other 
committees. If you start printing such 
items there is no end to it. 

If there are documents that there is a 
great public demand for, about which 
you can say your demand will be so-and­
so and can prove it, I am in favor of 
printing them and printing them at the 
p:;ople's expense. However, I am not in 
favor of turning out a 5-foot shelf of 
bool~s for every committee that wants 
these things prin·~ed. If we start doing 
this for one person we are going to have 
to do it for everybody. 

naay I ask the sponsor of the resolu­
tion how many specific people have asked 
for copies and how many copies they have 
asked for? 
. Mr. PATMAN. I do not know. I think 

probably the chairman of the committee 
could answer that because the requests 
would be made to him. 

Mr. FULTON. Let me ask the chair­
man of the committee: How many people 
have asked for this-and how many copies 
do they want? 

Mr. PATMAN. Let me finish the an­
swer. I have received, I believe, a few 
hundred requests from people who heard 
about it. 

Mr. FULTON. Are they willing to pay 
$1 and something for each copy? 

Mr. PATMAN. Yes; some of them are. 
The gentleman I think is a little bit mis­
leading. He does no~ intend to be. The 
fact is your expense is in connection with 
the first thousand. After that there is 
-not much expense to it. The Govern­
ment Printing Office will print them and 
get its money back. 

Mr. FULTON. If there is not enough 
to pay for the first thousand in requests, 
the Government is already at a deficit 
when it prints the first thousand, and I 
have not heard anything more from the 
sponsor of the resolution himself ex­
cept the request for a couple of hundred. 
So on his own statement there is a deficit 
of $800. -

Mrs. DOUGLAS. Mr.. Speaker, will 
the gentleman yield? 
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Mr. FULTON. I yield to the gentle­

woman from California. 
Mrs. DOUGLAS. I have had a great 

many requests for this pamphlet. 
Mr. FULTON. For how many? 
Mrs. DOUGLAS. I do not know. 
Mr. FULTON. Would the gentle­

woman say 100 or 200? 
Mrs. DOUGLAS. I would say some­

thing like that. It is something that 
there has been a certain amount of pub­
licity carried on in the newspapers and 
there have been letters coming in from 
universit ies, college women's clubs 
around the country, and so forth, hoping 
it will be printed. 

Mr. FULTON. That would still leave 
a deficit of $600 on the first thousand, 
·even taking the gentlewoman's own 
statement. 

Mrs. DOUGLAS. I will say to the gen­
tleman from Pennsylvania that there is 
definitely an interest in the mail. It is 
one of the subjects about which people 
seem to be interested. 

Mr. RAYBURN. Mr. Speaker, Will the 
gentleman yield? 

Mr. FULTON. I yield to the able gen­
tleman from Texas. 

Mr. RAYBURN. The gentleman of 
course knows, as I am sure he does, that 
these books will not cost $1 a. copy. It 
will probably cost as much to print the 
first one, after all the type has been set 
up, as it will several thousand. The $1 
cost of the first thousand does not mean 
that the next thousand will cost that 
much, or the next 10,000 will cost as 
much as the first thousand. I doubt it. 

Mr. FULTON. No, but I believe the 
gentleman from Texas will agree With 
me that it will be a substantial cost. 

Mr. RAYBURN. That is true of any 
of these documents, of course. 

Mr. FULTON. If it will cost that 
amount of $1,680 to print the first thou­
sand, the successive printings will be a. 
substantial amount also, although not 
in the same amount. 

Mr. CELLER. Mr. Speaker, will the 
gentleman yield-? 

Mr. FULTON. I yield to the gentleman 
from New York. 

Mr. CELLER. As to the matter of 
mail, I come from Brooklyn where we 
have quite a number of colleges and 
schools and a library system, and I have 
received requests of the librarians of a. 
dozen different libraries and from hun­
dreds of students in the colleges and 
schools in Brooklyn asking for copies. 

Mr. FULTON. May I ask the gentle­
man fro1.a New York, whom I respect 

, very much, how many requests he has 
received? 

Mr. CELLER. I would say I received 
about 75 requests. 

Mr. FULTON. Then, add the gentle­
man's 75 to the gentlewoman from Cali­
fornia's 200 and the sponsor's request 
for 200, you have 475, so there is still a 
deficit there on the first thousand. 

Mr. JAVITS. Mr. Speaker, will the 
gentleman yield? 

Mr. FULTON. I yield to the distin­
guished gentleman from New York, my 
good friend on the Fcreign Affairs Com­
mittee. 

Mr. J'AVITS. Is it not a. fact that you 
cannot possibly decide this thing on any 

such narrow basis as the $1,600 cost, or 
whether there ts a demand for 750 or 
1,000 copies? What you are really do­
ing is this: There has been much con­
sideration given to Communism in Ac­
tion, and it is justified. Every American 
should know about Communism in Ac­
tion. But is it not true that our greatest 
American tradition is even-handedness, 
and as it is conscientiously believed that 
there is a situation requiring the pub­
lication of Fascism in Action, that his­
tory ought to be told, too. It ought to 
be made available on an even basis and 
in the ~arne way. The $1,600 expense 
really cannot be considered to be im­
portant compared with the matter of 
treating on an even-handed b"asis with 
both of the totalitarian extremes of com­
munism and fascism. 

Mr. FULTON. Let me say to the 
gentleman that certainly American 
democracy has had 6 or 7 years of in­
tensive practice and indoctrination on 
the evils of fascism. The gentleman 
and I were participants in the -last war 
to stop fascism. I thought that when 
we had finished this war we were 
through with fascism. Now. my point 
is, I do not want to go into ancient his­
tory and further expense to publish 
ancient history books here. I under­
stood from one of the gentlemen who 
spoke here previously that this was sim­
ply a documentation of fascism in 
Europe, that is, Italy and Germany, and 
that it had almost nothing to do With 
America. 

Mr. PATMAN. Mr. Speaker, if the 
gentleman will yield, is not the same 
thing true of Communism in Action, 
that it dealt with Russia and Europe? 

Mr. FULTON. That is where we dis­
agree. I think there is little fascism 
in the United States. 

Mr. CORBETT. Mr. Speaker, I yield 
1 minute to the gentleman from Cali­
fornia [Mr. PHILLIPS]. 

Mr. PHILLIPS of California_. Mr. 
Speaker, I would like to yield to the gen­
tleman from Pennsylvania. I am strictly 
in a neutral corner on this matter. I 
want to find out about the merits of the 
book. We are talking about costs and 
we are talking about. various other things, 
and I know there are some of us on the 
fioor here that would like to know a 
little about the merits of the book. Is 
the principal object to give publicity to 
the gentleman from Texas [Mr. PAT­
MAN] or is this a book that has sufficient 
merit to be put into published form along 
with the other book on communism, and 
are they both about situations in the 
United States, or is one about commu­
nism in the United States and the other 
about fascism in Europe? As one Mem­
ber on this fioor, I would like to have 
the answers to the questions concerning 
the actual requirements and necessities 
and the merits of the book and not en­
tirely about whether it is going to cost 
$1,600 or $800. 

Mr. FULTON. There have been in­
ferences made at times, but I do not 
think the gentleman from Texas has 
put the book out for that purpose. 

Mr. CORBETT. Mr. Speaker, I yield 
5 minutes to the gentleman from Okla­
homa [Mr. MoRRis]. 

Mr. MORRIS. Mr. Speaker, I am a 
member of the Committee on House Ad­
ministration and have heard the argu­
ments made both pro and con regarding 
this matter. It seems to me that since 
Communism in Action has been pub­
lished, if we should fail to publish Fas­
cism in Action, it could very wen be 
effectively urged by some people who 
would not care to do our country any 
good that we were winking at one ex­
treme. 

Personally I am very much opposed to 
communism and I am also very much 
opposed to fascism. I am opposed to any­
thing that is subversive of good Ameri­
canism. I believe you Will agree with me 
that both communism and fascism are 
opposed to Americanism. I believe you 
will also agree with me that we must be 
always alert in this country and anxious 
and active in supporting our American 
way of life. 

I do not believe in going on witch hunts 
and I definitely do not believe in becom­
ing hysterical. Personally, I do not agree 
with a great many very -fine people in 
this House in their views about imminent 
danger. I do not see it as some do. Hon­
estly I cannot. But I do recognize the 
fact that there is always some danger 
that we might actually lose our way of 
life. We can lose it by the Fascist route 
just as well as we can by the Communist 
route. Sometimes I am constrained to 
think that we could lose it more easily 
that way. 

I think we would do an unwise thing if 
we should publish Communism in Action, 
which we have done, and then refuse to 
publish Fascism in Action: I believe it 
could be effectively said by a great many 
people that we were winking at one and 
fighting only the other. 

Mr. WILLIAMS. Mr. Speaker, will the 
gentleman yield? 

Mr. MORRIS. I yield to my distin­
guished friend from Mississippi. 

Mr. WILLIAMS. Will the gentleman 
agree with me that there is more need 
for the application of the principles of 
the Holy Bible today than there would be 
for Fascism in Action? 

Mr. MORRIS. Of course we always 
need the Bible. All of us need it. 

Mr. WILLIAMS. I am wondering 1f 
the gentleman would also support the 
printing of the Holy Bible-as a House 
document? What does the gentleman 
think about that? 

Mr. MORRIS. I think that might be 
going just a little bit far. I think I 
should oppose that. I believe I should 
be compelled to do that. 

Mr. FULTON. Mr. Speaker, will the 
gentleman yield? 

Mr. MORRIS. I yield to the gentle­
man from Pennsylvania. 

Mr. FULTON. The gentleman knows 
that we had other enemies than just 
Germany and Italy. He knows that we 
were fighting Japan. Some of us who 
were in the Pacific feel that if you pub­
lish Fascism In Action you then should 
publish Shintoism In Action, because we 
were also fighting that aggressive "ism." 
If you leave Shintoism out and publish 
Communism In Action and Fascism In 
Action, you then must go on to Shinto­
ism, because otherwise you would be 
agreeing with Shintoism. Then when 
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you get a little further, unless you take 
what the gentlema!) from Mississippi says 
as to the Bible, and publish the Bible, 
you are in favor of Buddhism and Mo­
hammedanism. 

Mr. MORRIS. It is rather trite to 
put it that way, but I believe that is 
hardly logical and accurate. If a per­
son has a headache, it is a very good idea 
sometimes, I think, not to get in the habit 
of it, but to-take an aspirin, but I believe 
it would be a very b'ad thing for a man 
to take a whole box of aspirins at one 
time. It may be a very good idea for 
us to publish some of these things oc­
casionally, but if we start to publish 
everything on any and every subject or 
ideology that we might disagree with, of 
course, it would be carrying the matter 
to an absurd point. 

Sometimes I doubt that Congress 
should have ever gotten into this pub­
lishing business. Perhaps that is not 
the best way to do this. But since we 
have started it, certainly it would be un­
wise in my judgment if we did not publish 
both booklets. 

Mr. CORBETT. Mr. Speaker, I yield 3 
minutes to the gentleman from Florida 
[Mr. SMATHERS]. 

Mr. SMATHERS: Mr. Speaker, I sub­
scribe to the remarks made by distin­
guished colleague the gentleman from 
Oklahoma [Mr. MORRIS]. Like him, I 
dislike communism and fascism both. We 
discussed this at some length in the com­
mittee, and it was finally concluded that 
while we did not like either fascism or 
communism, inasmuch as we had printed 
the book Communism in Action it was 
only fair and proper that we should also 
print something about fascism if some 
Member wanted it printed. 

Some people do not like whisky and 
some people do not like gambling. It is 
all sinful. Of course, we are all against 
sin. So if we are going to waste time 
talking about the evils of gambling, we 
might as well waste time talking about 
the evils of drinking: That is just about 
what this discussion of fascism and com­
munism amounts to. 

It has been charged here that this book 
would give aid and comfort to the Com­
munists if it were put out. That might 
be. But we all know that people who 
believe in a totalitarian form of govern­
ment will use anything they can for aid 
and comfort. They frequently quote the 
Bible in order to get aid and comfort for 
themselves. They are bound, of course, 
to quote this booklet if it is printed. But, 
nevertheless, if it is fair for one side to 
print its case, it is fair for the other to 
have its printed. I think, just as the 
gentleman from Oklahoma [Mr. MoRRIS] 
stated, that we would be making a griev­
ous error to print one side of the picture 
and then not agree to print the other 
side. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. SMATHERS. I yield. 
Mr. McCORMACK. As a matter of 

fact, I sat on the committee when we 
voted to print 500,000 copies of Commu­
nism in Action. Fascism is a totalitarian 
form of government, and 'the reason I 
votcJ for this book, which I hope will be 
published, is that it will enable us to ap-

preciate more what our own country 
stands for. I am not afraid of commu­
nism or fascism when we have leadership 
which will put into vital action the great 
ideals that we stand for. From reading 
the book which the gentleman from 
Illinois [Mr. DIRKSEN] had compiled, 1 
think that what we learn is to have a 
greater appreciation and love of the 
fundamental truths of mankind which 
our country stands for. 

Mr. SMATHERS. I thank the gentle­
man very much. 

Mr. CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr. SMATHERS. I yield. 
Mr. CELLER. I just thumbed through 

the study called Fascism in Action which 
is a documented study and analysis of 
fascism in Europe. If you read this I 
take it that you will have danger -signals 
planted in this country so that we can 
avoid the pitfalls and dangers that befell 
the people of Italy, Germany, the Argen­
tine, and Spain, so that we can profit 
from their experiences. Does not the 
gentleman think that is the case? 

Mr. SMATHERS. ' Absolutely, and I 
thank the gentleman very much for· his 
remarks. 

Mr. WILLIAMS. Mr. Speaker, will the 
gentleman yield? 

Mr. SMATHERS. I yield to the gen­
tleman from Mississippi. 

Mr. WILLIAMS. I can appreciate the 
remarks made by our distinguished mi­
nority leader regarding the effect of this 
book and that possibly we would have 
more love for our country if we had a 
better understanding of the way fascism 
worked in Europe. But I want to ask the 
gentleman if he does not think that we 
do have a greater love for our American 
form of government just because of the 
blood that was shed over there during the 
last 7 years and that we do not need this 
book to make us love America as com­
pared to fascism. 

Mr. SMATHERS. I thank the gentle­
man very much for his observation, but 
I do not agree with him at all. It is not 
a case of whether or not we love America. 
Let us assume that we all do and that 
we love democracy. The point is that we 
are trying to show up the evils to this 
government. We as a group may fall 
into the evils of communism on the one 
hand or fascism on the other hand if we 
are not made aware of the evils of both. 

This book, as I understand it, was not 
designed to indict any particular group 
in the United States. I understand that 
the book Communism in Action did not 
point out any particular groups but 
merely showed how communism worked 
and how a country could easily fall into 
a Fascist dictatorship or a Communist 
dictatorship without realizing it. It was 
also brought out at the committee hear­
ings that as far as this book is concerned, 
you could take the word "Fascism" and 
substitute it for the word "Communism," 
because those ideologies are so similar 
that you can work from one to the other 
without hardly knowing it. That should 
be bro.ught out so that the people would 
know that. 

The SPEAKER. The time of the gen­
tleman from Florida [Mr. SMATHERS] has 
expired. 

Mr. HOLIFIELD. Mr. Speaker, I ask 
unanimous consent to extend my re­
marks in the RECORD at this point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali­
fornia? 

There was no objection. 
Mr. HOLIFIELD. Mr. Speaker, I have 

been amazed today as I have witnessed 
the opposition mount on the floor of the 
House, to printing as a House document 
the Legislative Reference analysis of 
Fascism in Action. 

The two main points of criticism have 
been as follows: 

<a> The cost of $1,600 is an unneces­
sary expenditure for printing the first 
1,000 copies. 

(b) There is no need for such a study 
as there are no Fascist groups or Fascist 
philosophy in the United States. 

Regarding the cost objection I have 
only this to say: It is a hypocritically 
falacious excuse. We have engaged in 
the greatest war in the world's history 
against fascism and its twin nazism. 
We spent over $300,000,000 and incurred 
a million casualties to defeat these twin 
totalitarian philosophies. To hesitate 
now to spend $1,600 for an impartial 
analysis of the methods and procedures 
used by the Fascist dictators to enslave 
their people is parsimony beyond meas­
ure. 

Can it be that those who oppose the 
printing of this exposure of Fascist 
methods are fearful that the yardstick 
may be used to measure some of our own 
native Fascist organizations and fas­
cistically inclined people? 

I voted for the analysis made by the 
Legislative Reference which was labeled 
Communism in Action. I have dis­
tributed hundreds of these booklets in 
my district. I would like to follow the 
same procedure with the Fascism in 
Action analysis. 

I am one of those people who fervently 
believe that in our constitutional democ­
racy there are methods and procedures 
which can <>btain by peaceable means 
the reforms and improvements we need. 
I do not believe that we have to turn to 
any totalitarian method of government 
for advice or aid. 

I fervently believe that our people 
should know from an authoritative 
source the fa)lacies contained in totali­
tarian beliefs, methods, and procedures. 
I believe so sincerely in the principles of 
true democracy that I am willing to place 
them in competition w)th any other form 
of government known to man. I have 
no doubts as to the outcome of such com­
petition and comparison. 

Now as to the second objection raised, 
that there is no Fascist philosophy 
groups or individuals in the United 
States, I brand · this contention as 
false and shocking in the ignorance it 
betrays. 

One has only to recite a few of the 
groups that have been active in the last 
decade, many of whom avowedly fol­
lowed the Nazi-Fascist line to realize the 
danger of this objection. I give here the 
names of only a few, the German-Amer­
ican Bund, the Ku Klux Klan, the Black 
Legion, the Silver Shirts, the Society of 
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Sentinels, and many others can be 
gleaned from the La Follette Commit­
tee's report on the investigation of civil 
liberties. 

The recent seditionist trial revealed the 
_ names of many professional, racist, labor 

hating, Fascist leaders, such as Gerald 
L. K. Smith, Lawrence Dennis, George 
Sylvester Viereck, Joseph P. Kamp, Eliz­
abeth Dilling, and scores of others who 
have been indicted for pro-Fascist lead­
ership. To say then that there is no cause 
to expose such Fascist groups and leaders 
as cited above, or to state that no such 
Fascist danger exists is to either expose a 
dangerous ignorance or to become a will­
ing or unwilling tool of sinister forces. 

These forces are not dead, either in 
Europe or America. They are dangerous 
to the liberty of free men in our democ-
racy. ' 

No expense or trouble is too great, to 
expose to the pitiless glare of publicity 
the methods, procedures, aims, and pur­
poses of totalitarian philosophies, re­
gardless of whether they be Fascist, Nazi, 
Shinto, or Corriinunist. I have faith in 
the superiority of democracy. I believe 
it can function to solve the problem of 
economic security, while maintaining the 
dignity and liberty of the individual. 

Mr. CORBETT. Mr. Speaker, I yield 
5 minutes to the gentlewoman from New 
Jersey [Mrs. NORTON]. . 

Mrs. NORTON. Mr. Speaker, I am a 
little surprised at the debate on this res­
olution. It seems to me it is a very sim­
ple question to decide. I cannot under­
stand why the debate should hinge on 
the small amount of money involved. 
I recall several resolutions that were 
voted out of our committee, which came 
before this House, many of them carry­
ing provisions whicli would necessitate 
very large appropriations, and they were 
brought up and passed by unanimous 
consent. 

This resolution, it seems to me, should 
require very little debate if we want to be 
fair. We voted for Communism in Ac-

- tion, and we were very glad to do so. I 
think probably that manuscript has done 
a great deal of good in this country. 
Perhaps it has taught many people, who 
knew very little about communism, the 
dangers of it. I think if this resolution 
is adopted and we have the manuscript 
printed, it will have tpe same effect. 

I heard one of the speakers say that 
this had to do with fascism in Europe. 
I think the manuscript on Communism 
in Action had to do with Russia. Is that 
not right? 

Mr. PATMAN. I think that is cor­
rect. It is a technical analysis of com­
munism in action in the Soviet Union. 

Mrs. NORTON. That is correct; and 
this is fa:~ism in Europe, where there is 
and has been much fascism with tragic 

·results, Probably we have quite a bit 
of fascism in this country also. I think 
we ought to be warned of its dangers. 
We must realize that both communism 
and fascism are very great dangers to 
our democracy. Because of that I think 
we ought to know wherein the danger 
lies. 

I would also like to see a companion 
piece to both of these manuscripts pre­
pared on "Democracy in Action." Of 

course, we should know all about democ­
racy. But do we? We are living under 
a democracy, but I am very much afraid 
there are many people in this country 
who do not seem to know very much 
about what democracy means. We have 
plenty of fascism in this country. Cer­
tainly we have plenty of antidemocracy. 
So perhaps we should have another man­
uscript prepared on "Democracy in Ac­
tion." I believe that if "Democracy in 
Action" were to become a textbook, let 
us say, in all of the schools· of this coun­
try, we would have neither fascism nor 
communism. People would know exact­
ly how lucky we are and how very 
fortunate this country is. 'A fact _many 
seem to forget. 

So let us not talk about a few thou­
sand dollars in connection with this 
resolution. We have voted so many 
thousands of dollars for so many things 
that have been so much less important 
that we should not quibble about a thou­
sand dollars more or less. The manu­
script is carefully prepared under the 
direction of Dr. Ernest Griffith and his 
staff. The same director and practically 
the same staff as the one that prepared 
"Communism in Action." I believe both 
communism and fascism are threats 
against the juture peace of the world. 
Any good information about either is 
necessary and should be available not­
withstanding the small cost to the Gov­
ernment. I do not believe that the small 
cost involved is the reason anybody real­
ly is objecting to this resolution; I think 
it probably goes much deeper and I sin­
cerely hope that the Members will feel 
as I do, that we should have all the 
knowledge possible on communism and 
on fascism and on democracy, too. An 
informed public can be depended on to 
make a comparison and then we need 
have no fear as to the verdict. 

Mr. CORBETT. Mr. Speaker, I yield 
15 minutes to the gentleman from Illi­
nois [Mr. BUSBEY]. 

Mr. BUSBEY. Mr. Speaker, I would 
appreciate it if the Clerk would read 
the report of the Committee on House 
Administration. 

CALL OF THE HOUSE 

Mr. , BONNER. Mr. Speaker, I make 
the point of order that there is no quo­
rum present. 

The SPEAKER. - The Chair will count. 
[After counting.] One hundred and 
thirty-eight Members are present, not 
a quorum. 

Mr. HALLECK. Mr. Speaker, I move 
a call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol­

lowing Members failed to answer to their 
names: 

Andrews, N. Y. 
Bell 
Bennett, Mich. 
Bland 
Bloom 
Boggs, La. 
Bolton 
Buckley 
Bulwinkle 
Byrne, N.Y . • 
Camp 
Case, S. Dak. 
Chadwick 
Cole, Mo. 
Cole,N. Y. 
Coudert 

[Roll No. 104] 
Cox 
Cravens 
Crawford 
Davis, Tenn. 
Dawson, Dl. 
Dawson, Utah 
Delaney 
Domengeaux 
Dorn 
Eaton 
Elliott 
Flannagan 
Gallagher 
Gifford 
Granger 
Hagen 

Harness, Ind. 
Hartley 
Hebert 
Heffernan 
Hendricks 
Hinshaw 
Jenkins, Ohio 
Jennings 
Johnson, Okla. 
Jones,N. C. 
Jones, Wash. 
Kearns 
Keating 
Kee 
Kelley 
Kennedy 

Kerr Nixon 
Kilburn Norrell 
King O'Toole 
Lea Pfeifer 
Love Powell 
Lynch Priest 
Mansfield, Tex. Rayfiel 
Mason Redden 
Meade, Ky. Rich 
Michener St. George 
Mills Sanborn 

.Short 
Simpson, Pa. 
Smith, Ohio 
Thomas, Tex. 
Vail 
Vinson 
Vursell 
Wadsworth 
Welch 
West 

The SPEAKER. On this roll call, 350 
Members have answered to their names; 
a quorum is present. 

By unanimous consent, further pro­
ceedings under the call were dispensed 
with. 
REVENUE BILL, DISTRICT OF COLUMBIA 

Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Concurrent Res­

. olution 58. 
The Clerk read the resolution, as fol­

lows: 
Resolved by the House of Representatives 

(the Senate concurring), That in the en­
rollment of the bill (H. R. 3737) to provide 
revenue for the District of Columbia, and for 
other purposes, the Clerk of the House is 
authorized and directed, in section 2 of arti­
cle III, to insert after the word "repealed" 
the following: ", effective on the first day 
of the first month following the approval of 
this act." 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi­
nois? 

There was no objection. 
The resolution was agreed to. 
A motion to reconsider was laid on 

the table. 
PRESIDENTIAL SUCCESSION LEGISLATION 

Mr. HALLECK. Mr. Speaker, I ask 
unanimous d'onsent that it may be in 
order at any time to take up for consider­
ation the bill, S. 564, the Presidential 
succession bill; that general debate con­
tinue not to exceed 2 hours, one-half the 
time to be controlled by the chairman· 
of the Committee on the Judiciary and 
one-half by the ranking member of the 
Committee on the Judiciary. 

The SPEAKER. Is there objection to 
the request of the gentleman from In­
diana [Mr. HALLECK]? 

Mr. SABATH. Mr. Speaker, reserving 
the right to object, if this bill becomes 
law and if unfortunately anything should 
happen to the President, the bill pro­
vides that the Speaker of the House 
would succeed? 

Mr. HALLECK. That is right. 
Mr. SABATH. If unfortunately it had 

to be a Republican, I do not know of any 
man I would rather see President than 
the present Sp~aker of the House. 

The SPEAKER. Is there objection to 
the request of the gentleman from In­
diana? 

There was no object~on. 
FASCISM IN ACTION 

The SPEAKER. The gentleman from 
Illinois is recognized. 

Mr. BUSBEY. Mr. Speaker, we have 
under consideration House Resolution 83, 
which reads as follows: 

Resolved, That the manuscript of a docu­
mented study and analyses of Fascism in Ac­
tion, prepared by the Legislative Reference 
Service of the Library of Congress. be printed 
as a House document. 
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This resolution was voted out of the 

subcommittee of the House Administra­
tion Committee without recommenda­
tion. It was also voted. out of the House 
Adrr..inistration Committee without rec­
ommendation. It is therefore up to the 
House itself to decide what action is to 
be taken on the resolution. 

No person who has been through the 
sacrifices of the last world war can offer 
any objections to a constructive pam­
phlet on fascism. The first chapters of 
the draft presented in the proposed docu­
ment constitute a very able analysis of 
fascism in Germany and Italy. One can 
offer no valid objection to these sections. 

Mr. Speaker, there has been so much 
misrepresentation about this document 
entitled "Fascism in Action" that I think 
a review of its history would be in order. 
I must admit that I did not know such 
a document existed, or was even in the 
subcommittee, until. one Sunday night 
I turned on the radio and heard Mr. 
Drew Pearson accuse the gentleman from 
Pennsylvania [Mr. CORBETT]. chairman 
of the Subcommittee on Printing, of bot­
tling up the document Fascism in Action. 
From the remarks of Mr. Pearson on the 
radio I thought it might be interesting 
to look into the document Fascism in 
Action. I therefore cannot claim a great 
deal of credit for my analysis of the 
document because I probably would never 
have given it a second thought if Mr. 
Pearson had not called it to my attention. 

Unfortunately, the document was not 
available in its .final form then, but was 
available about a week later. I read it 
very carefully and found there were in­
accuracies in it. At the hearing of the 
full Committee on House Administration, 
Dr. Griffith and Dr. Kalijani agreed to 
correct these inaccuracies. I pointed out 
several other portions that should be re­
vised, and they agreed to make those re:­
visions. 

· It is unfortunate that printed hearings 
are not available to the Members of Con­
gress so that they might study them and 
know exactly what has been under con­
sideration by the committee. However, 
the hearings have not been returned 
from the Government Printing Office so 
we do not have them available in order 
to make a real evaluation hi this debate. 
It is also unfortunate, the final revised 
copy of the document is not available to 
all Members of Congress so they could 
read its contents in final form. 

Someone mentioned there is a demand 
for this document. I want to explain 
what created this so-called demand. In 
the March 17, 1947, issue of In Fact, 
published by George Seldes, there ap­
peared an article entitled "GOP Blocks 
New United States Book on Fascism." 
In this article Mr. S~ldes makes a great 
many unfounded charges against the 
committee and the majority party, to­
gether with an appeal to his subscribers 
to write the chairman of the House Ad­
ministration Committee, the gentleman 
from Iowa [Mr. LECOMPTE], and the 
gentleman from Pennsylvania [Mr. 
CoRBETT], -chairman of the Subcommit­
tee on Printing for copies of the docu­
ment. That is what created the so­
caned demand. 

I checked every post card and letter 
the committee received. I think it was 

the gentleman from Pennsylvania [Mr. 
FuLTON], who asked for this informa­
tion. I wish to advise him that there 
were 669 post cards and letters sent in 
to the gentleman from Iowa [Mr. 
LECOMPTE], chairman of the committee, 
and 15?. to the seP..tleman from Pennsyl­
vania [Mr. CORBETT], chairman of the 
Subcommittee on Printing. Eighty per­
cent of those sent to the gentleman from 
Pennsylvania [Mr. CoRBETT] were dupli­
cates. I analyzed the dates on those 
post cards and letters and practically 
every one of them was sent in within a 
period of 3 weeks after the article ap­
peared in In Fact. 

I regret the hearings are not available 
because all this information is brought 
out in ihem. 

Mrs. NORTON. Mr. Speaker, will the 
· gentleman yield? 

Mr. BUSBEY. I yield to the gentle­
woman from New Jersey. 

Mrs. NORTON. Is it not a fact that 
the same staff prepared this manuscript 
that prepared the Communist manu­
script? 

Mr. BUSBEY. The gentlewoman 
from New Jersey is in error because 
many people worked on this document 
who did not work on Communism in 
Action; but it was prepared by the staff 
of the Legislative RE-ference Service of 
the !:.,ibrary of Congress. 

Mrs. NORTON. Dr. Griffith was the 
chairman of that staff or, rather, the di­
rector of the staff; is that correct? 

Mr. BUSBEY. That is true. 
Mr. HOFFMAN. Mr. Speaker, will the 

gentleman yield? 
Mr. BUSBEY. I yield to the gentle­

man from Michigan. 
Mr. HOFFMAN. If we were to print 

this, why should we not have a study by 
the Library of Congress, the FBI, and 
the House Un-American Activities Com­
mittee made on communism right here 
in America? 

Mr. BUSBEY. Some of the previous· 
speakers brought up the question of get­
ting acquainted with fascism in Amer­
ica, its dangers, and why we should be­
come acquainted with that subject. I 
agree with the statement. We should 
be advised of any Fascists or Fascist or­
ganizations in America. But there is 
not one single word in the document 
Fascism in Action regarding any Fascist 
organization or any Fascist individual in 
America. 

Mr. HOFFMAN. What is it all about 
then? 

Mr. BUSBEY. It is a study and anal­
ysis of fascism in Europe. I wish to ad­
vise the Members that 60 percent of the 
document is on nazism in Germany and 
the pamphlet, to be correct, should be 
called Nazism in Action because the 

. part devoted to fascism is much smaller 
than that devoted to nazism in Germany. 

Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. BUSBEY. I yield to the gentie­
man from Illinois. 

Mr. DIRKSEN. If the gentleman will 
indulge me just a moment, I wapt to say 
that I think this is a venture in educa­
tion, and while I know nothing about 
the contents of the document, I am go­
ing to vote for it. Now, Communism 
In Action has had a subscription of 

about 700,000 copies, and I think it is 
very useful. I want to concur in the 
statement made by the gentleman from 
Michigan that there is a growing need 
for a companion piece called Commu­
nism In America that should be docu­
mented and it should be printed by the 
millions of copies so that every citizen 
and every American will know what this 
ism really is within the boundaries of 
our own country. 

Mr. BUSBEY. I agree with the gen­
tleman that the people of the United 
States should be warned about the· men­
ace of communism in the United States. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. BUSBEY. Not at the present 
time, please. I think the gentleman 
from Illinois has time of his own, if I am 
not mistalten. 

The House Administration Committee, 
on my motion, agreed to write to Secre­
tary of State General Marshall, and 
request him to make available for this 
document the agreement between Rib­
bentrop and Litvinov, or the famous 
German-Russian Treaty before Hitler 
attacked Russia, because it would be a 
valuable addition to this document. Un­
fortunately, we have not received a reply 
from Secretary of State Marshall, and I 
hope the information will be available 
before the document is printed. 

Mr. Speaker, the Daily Worker of June 
18, 1947, says: 

Congre~sional attempts being made to 
suppress or censor part of its report, Fas­
cism in Action, are caused by big business 
stooges in and out of the House. 

I defy anybody to name any big busi­
ness stooges or any businessmen that 
have been trying to keep this document 
from being published. I have to admit 
that I was the member of the committee 
that raised the objection to the inac­
curacies and suggested the changes that 
should be made in the document. I will 
take oath that no one in or out of busi­
ness has approached me at any time to 
try to keep me from having this docu- . 
ment printed. 

It is generally agreed among the mem­
bers of the House Administration Com­
mittee that the document, :}ascism in 
Action, is a better one in its revised form. 
However, I do think it can still be im­
proved. Please understan,d, I am not op­
posed to the printing of a document on 
fascism, whether it deals with Europe or 
America, but I am sure every Member of 
this body must agree with me in wanting 
any document on this subject printed as 
a public document by the House of Rep­
resentatives to be as actual and factual 
as possible. 

I yield to no one in my firm belief that 
all doctrines that are un-American and 
inimical to our form of government 
should be exposed in order that the 
people of our cQuntry might easily rec­
ognize them and thereby be in a posi­
tio:r'i to stamp them out. Certainly 
fascism comes within this field as well 
as nazism imd communism. Any docu­
ment or book which presents any proof 
of any Fascist organizations or indi­
viduals in the United States should be 
made available to the people in order 
that they may know who our enemies. 
are, especially ·here at home. 
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Mr. Speaker, I believe that all of us 

are firmly indoctrinated in the principles , 
outlined in the Constitution of the 
United States and its Bill of Rights. 
That living document protects the in­
dividual from the excesses of the state, 
and it might well be ·~he hallmark of any 
political movement really trying to bring 
democracy to a chaotic world. It is nat­
ural that we abhor any system purport­
ing to bring democracy to this world 
which in reality · is a system to glorify 
the state at the expense of the indi­
vidual, especially during a period when 
such state power culminates in a single 
dictator. Regardless of the label, the 
test is a simple one. Any state subordi­
nating the rights of the individual to the 
whims and caprices of a dictator cannot 
be a democratic state according to our 
conception. Regardless of our political 
divergencies, we all have been trained 
since childhood to a recognition of cer­
tain legal and ethical concepts. 

Instinctively I recoil from any politi­
cal system which has as a fundamental 
tenet the antithesis of what we regard as 
these legal and ethical concepts. I know 
it is as repugnant to you as it is to 
me. Let me refresh your recollection by 
the following illuminating quotations 
from authoritative Communist and Nazi 
sources. 

The Thesis and Statutes of the Com­
munist International, adopted in 1920, 
&.nd a fundamental document for all 
Communist parties, states that-

The task of the proletariat consists of 
blowing up the whole machinery of the 
bourgeoisie-in destroying it, and all the 
parliamentary institutions with it. • • • 

Every Communist member (of Parliament) 
must remember that he is not a legislator 
who is bound to seek agreements with the 
other legislators, but an agitator of the party 
detailed into the enemy's camp in order to 
carry out the orders of the party there. 

On April 30, 1928, Dr. Goebbels, the 
Nazi propagandist, wrote in his paper 
Der Angriff: 

We enter Parliament in order to supply 
ouselves, in th~ arsenal of democracy, with 
its own weapons. We become members of 
the Reichstag 1n order to paralyze th.e Wei­
mar sentiment with its own assistance. If 
democracy is so stupid as to give us free 
tickets and salaries for this bear's work, that 
is its affair. 

I note with deep regret that the docu­
ment prepared by the Legislative Refer­
ence Service of the Library of Congress 
does not mention a single Fascist organ­
ization or individual in the United States; 
in fact, it ignores the subject entirely. 

The origial document did not bring to 
the attention of the reader the striking 
similarity between fascism, communism, 
and nazism. I, therefore, suggested the 
inclusion in the preface of my 16 points 
of similarity of these systems of dictator­
ship. These will appear in the revised 
document. 

Unfortunately, the foreword by the 
sponsor, the gentleman from Texas 
[Mr. PATMAN], deals with a subject 
far removed from the contents of the 
document. He makes many charges 
and accusations that he not only does not 
back up with proof of fact but was un­
willing to do so when he was a witness 
before the House Administration Com-

mittee. He makes no analysis · of con­
crete manifestations of Fascist attitudes, 
such as Gerald L. K. Smith, the Colum­
bians, and the Ku Klux Klan. 

Dr. Louis Domeratzky, one of the lead­
ing economists of our country, was em­
ployed at considerable expense in the 
middle of October 1946 to act as editor­
in-chief of the document. His biog­
raphy, from Who's Who in America, re­
veals his special qualifications for the 
task. 

Four of the chapters were written by 
Dr. Domeratzky and submitted to Dr. 
Griffith in their finished form ·by Feb­
ruary 1, 1947. These chapters were 
Finance and Fiscal Policy, Foreign Pol­
icy, Foreign Trade, and Organization of 
the Economy. 

Sometime during the latter part of 
April changes were made in the four 
chapters written by Dr. Domeratzky by 
the Legislative Reference Service. Due 
to an almost overnight deadline demand 
of the gentleman from Texas [Mr. PAT-· 
MAN], it was impossible to even dis­
cuss the rewritten chapters with Dr. 
Domeratzky. 

It is my personal opinion that the four 
chapters prepared by Dr. Domeratzky 
are far superior to those prepared by the 
Legislative Reference Service and the 
document would be of far greater value 
if the chapters had not been rewritten. 

In fairness to Dr. Griffith I wish to 
bring to the attention of the Members 
of Congress what, in my judgment, is a 
serious defect in the Reorganization Act 
of 1946. At present, if any Member of 
Congress requests Dr. Griffith to prepare 
a document such as Fascism in Action, 
or any other book, he has no choice but 
to comply with the request. There are 
hundreds of subjects that Members of 
Congress might ask the Legislative Ref­
erence to prepare which they would like 
to sponsor. I ask you, in all fairness, is 
it right to use the time of these highly 
paid specialists to write books because 
one individual requests it, when their 
time should be used in preparing data for 
the various committees and for Members 
desiring data on important legislation 
pending before the Congress? 

Throughout the manuscript, there was 
a tendency to generalize and to slant the 
writing in such a way as to provide the 
basis, after its appearance as a public 
document, for using the authority and 
judgment of the United States Govern­
ment itself to prove that some present 
United States policies are similar to the 
Fascist and expansionist policies of Nazi 
Germany. 

While the document, Communism in 
Action, will never serve the interests of 
the Soviet Union, the original proposed 
document, Fascism in Action, might have 
been a valuable propaganda vehicle for 
the Soviet Union and Communists all 
over the world. 

Mr. CORBETT. Mr. Speaker, I yield 
3 minutes to the gentleman from North 
Carolina [Mr. FOLGER]. 

Mr. FOLGER. Mr. Speaker, I take a 
moment of this time to congratulate the 
gentleman from lllinois [Mr. BussEY J 
upon his interest in this document to the 
end that any inaccuracies that might be 
found would be discovered and corrected, 
and that seems to have been done. 

I concur largely in and am moved in a 
large measure by the observation made 
by the gentleman from Illinois [Mr. 
DIRKSEN] to the effect that although I 
am not particularly familiar with the 
entire document I think it is one that 
deserves favorable action by the House 
in printing it as a public document. 

I do not know who can define the word 
"fascism." There is such a thing as 
Nazi-fascism, which has been prevalent 
particularly in Germany, and it is not at 
all dead. It is alive and working todaY, 
and has been since very shortly after the 
cessation of hostilities. 

Mr. WILLIAMS. Mr. Speaker, will the 
gentleman yield? 

Mr. FOLGER. I am sorry, I have only 
3 minutes. 

Mr. WILLIAMS. Can the gentleman 
prove that statement? . 

Mr. FOLGER. Commissions of ve1~Y 
estimable men have investigated the 
activities of nazism, a form of fascism, 
in Germany since the war was over, and 
find that it is growing day by day, week 
by week, month .by month, and now year 
by year. 

As I understand communism, it is an­
other form of totalitarianism. Neither 
fascism nor communism regards the in­
dividual. In this democracy of ours we 
believe that God created man in His own 
image, that He breathed into his nostrils 
the breath of life, and that man became 
a living soul. There is, therefore, at­
tached to every man that lives a dignity 
that is unsurpassed by position or power. 
A man is a man in a democracy. That 
is the form of government in which we 
believe. You and I as Members of this 
House today regard ourselves as the serv­
ants of the people of this country, and 
that is democracy, as opposed to totali­
tarianism, whether it be fascism or com­
munism, in the world. 

Mr. CORBETT. Mr. Speaker, I yield 
such time as he may desire to the gen­
tleman from New York [Mr. JAVITS]. 

Mr. JAVITS. Mr. Speaker, there are 
two extremes of ideology in the world. 
One is fascism and nazis·m, and the other 
is communism. We abhor both. We 
published Communism in Action as a 
House document, and we must, to be just 
and even-handed, publish Fascism in 
Action. I am for this resolution and shall 
vote for it. 

Mr. CORBETT. Mr. Speaker, I yield 
3 minutes to the gentleman from Missis­
sippi [Mr. WILLIAMS]. 

Mr. WILLIAMS. Mr. Speaker, I have 
already stated my views in opposition 
to the printing of this document. I want 
to use the time I now have for the pur­
pose of telling the House that a motion 
to recommit this resolution will be made. 
I want to state the reasons. 

In the first place, copies of this docu­
ment have not been made available to 
every Member of the House, but have 
only been made available to members of 
the Committee on House Administra­
tion. Aside from the members of the 
Committee on House Administration, I 
dare say there is not a Member of the 
House who will know what he is voting 
for when he votes on this. 

In the second place, the thing is still 
being revised, as I understand, and I do 
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not believe the House would be in a po­
sition to vote on it until it had seen the 
revised and final edition. 

There are no hearings available for 
the use of the House now. They are in 
process of being printed, and I certainly 
think they should be available to the 
Members before they could vote intelli­
gently on this document. 

This came out of the subcommittee 
without recommendation to the full com­
mittee. It came from the full commit­
tee to the House without any recom­
mendation. I think the House is entitled 
to have a little further knowledge of the 
contents and nature of this document 
before it votes on it. For that reason, 
a motion to recommit will be made, and 
I urgently ask the Members to vote to re­
commit this resolut:on to the Committee 
on House Administration. 

Mr. CORBETT. Mr. Speaker, I yield 
such time as he may desire to the gentle­
man from Pennsylvania [Mr. FULTON]. 

Mr. FULTON. Mr. Speaker, I under­
stand the expense of this is $1,680 for the 
first thousand that would be printed. If 
you start printing a series of this sort of 
booklet, first comes Fascism in Action, 
and then you will have Democracy in 
Action, and then you are going to have 
Free Enterprise in Action, and you will 
go from there on. So the question is, Are 
you going to start a series of such "ac­
tion" booklets and do you want to run 
into the expense of printing 100,000 copies 
of this? I am for economy. 

Mr. CORBETT. Mr. Speaker, I yield 
such time as he may desire to the gentle­
man from Illinois [Mr. S!IBATHL 

Mr. SABATH. l'lfr. Speaker, I cannot 
escape the conviction that those who 
oppose this resolution fear the truth. 

The American people are entitled to 
have the truth and the facts. For the 
sake of our democracy we must be pre­
pared to defend ourselves from all dan­
gers, from the left and from the right. 

I am opposed to all isms-unless it be 
Americanism. 

Our Government has stood us well for 
170 years. We must preserve it; and to 
preserve our Government and our way 
of life we must make the American peo­
ple as familiar with the dangers from 
fascism-which, I repeat, is a far greater 
menace than communism-as they are 
with the dangers of communism. I am 
sure that the defenders and advocates 
of f:;~.scism or of nazism do not fully 
realize the dangers. 

FASCISM IS SUBVERSIVE AND UN-AMERICAN 

Can anyone contend that fascism is 
not subversive and un-American? 

There are certain shrewd gentlemen 
who, to serve dangerous interests of their 
own, wave the red herring of communism 
across the fascist trail to try to throw 
us off the scent; we must not be misled 
or turned aside. 

If Members will but familiarize them­
selves with the authentic reports of our 
own committees, and of Senate commit­
tees, and read for themselves what the 
Nazis and the Fascists have done and are 
doing and are still planning; or if they 
will study such books as Darel McCon­
key's Out of Your Pocket and Howard 
Armbruster's Treason's Peace or the 

study of cartels by the Twentieth Century 
Fund, they could not and would not be 
stopped from exposing the hidden 
scourge of fascism and its accompany­
ing evils of monopoly and carteL 

EVEN IN OUR OWN COUNTRY 

They should learn for themselves what 
is even now transpiring in Germany and 
in all European countries where the twin 
criminal ideologies of nazism and fascism 
are being nurtured by fanatics for future 
renascence, and of how, under cover of 
base ideological propaganda, there is an 
international conspiracy to revive and 
reestablish the world-wide cartels, even 
here in our own country. 

They would not then oppose, bu~ would 
welcome, the printing of this slim pam­
phlet by the millions. 

Working under cover all over the 
world, the Nazi-Fascists cannot even 
wait until the peace treaties are signed to 
show their hands. 

Look at the newspaper headlines of the 
last month or two. 

I select just a few at random to illus­
trate what I mean. A United Pres:; story 
from Paris, dated July 1, is headed: ''De­
tails of French Rightist plot for march 
on Paris revealed." 

The Washington Post put this head­
line on another-United Press story from 
Rome dated June 22: "Sudden raids on 
Fascist lairs net hundreds in Italy, 
Sicily." 

Over a June 14 United Press story from 
Paris summarizing the report of the In­
ternational Committee for Study of 
European Questions the same paper car­
ried this headline: "Sabotage in occu­
pied zones-Argentina is called center of 
·three-continent Nazi ring." 

The Chicago Daily News of June 26 
had this headline over a byline story 
by Wallace R. Deuel, the widely known 
reporter and correspondent: ."Germans 
organize to win sympathy." 

Fascism is in action nearer home. 
The Chicago Sun had this headline on a 
story from Buenos Aires by Virginia 
Prewett on June 14: "Argentina takes 
control of stock market dealings." · 

AMERICAN FASCISM IN ACTION 

Now I am going to quote at length from 
an editorial column by Peter Edson, an 
ardent young Republican, who is chief 
of the Washington bureau of Roy How­
ard's Newspaper Enterprise Association. 
This column appeared June 10. I omit 
only those paragraphs which are no 
longer timely. 

AMERICAN FASCISM IN ACTION 
(By Peter Edson) 

Six months ago if anyone had said that 
the United States was leaning toward fascism 
you could have called him crazy. 

On the surface of American life today, 
however, there are a few events which may be 
worth a second look in the microscope, to see 
if they contain the germs of growing fascism. 
They are i,!l no way related. But, taken to­
gether, perhaps they indicate a trend in 
thin king. 

The recent Supreme Court decision approv­
ing the FBI search without warrant of the 
home of an Oklahoma forger is perfectly good 
Fascist doctrine. Hitler did it-searching and 
seizing the homes, property, and persons of 
suspect anti-Nazis without due process of 
law. 

LABOR BILL, TOO 
Some portions of the Taft-Hartley labor bill 

which may later be interpreted as a denial 
of constitutional rights show Fascist incli­
nations. 

Under certain conditions, employees may 
be denied their right to reemployment. Su­
pervisory and professional employees are de­
nied the right to be represented by labor 
organizations of their ow~ choosing. 

Sections of the law making new definitions 
of unfair labor practices are open to a number 
of interpretations which may be considered 
unnecessarily repressive. 

IT'S A STEP 
This new labor law is in no sense compara­

ble to the Hitler and Mussolini labor codes 
which virtually enslaved German and Italia:r{ 
workers and broke their unions. Neverthe­
less, to the degree this law makes a beo-.in­
ning toward such action, it bears watchlng. 
The tests will come in how the courts rule on 
its mean_ing. 

Similarly many other measures now wait­
ing final action in Congress have totalitarian 
leanings. The bill to wipe out free enterprise _ 
competition and create one "chosen instru­
ment" air line to have a monopoly on United 
States international air commerce is an 
example. 

MORE ATTACKS 
In any number of bills proposed this year 

there is a tendency to take a way protection 
of t~e consumer and the little man, giving 
spe~tal_ interests and opportunity for ex­
plOitatwn. So the housing and price con­
t~ols went off. Thus the regulatory func­
tions of the Federal Power Commission over 
natural gas, of the Bureau of Reclamation 
over public power, of the Federal Communi­
cations Commission over radio in the public 
interest, are all under attack. 

In business itself the trend toward con­
centration of productive capacity in the hands 
of big companies represents a threat to 
small business, a shift toward the Nazi-type 
monopoly. 

MONOPOLY HUNGER 
The desire of the insurance, railroad, and 

other elements of business to be freed from 
~he antitrust laws is significantly Fascist in 
1ts plea for ~pecial privilege. 

In its foreign policy the United States is 
suspect. What are the implications of this 
new recognition of Peron's definitely Fascist 
regime in the Argentine? Does aid to Turkey 
and Greece mean bolstering up the d icta­
torial governments of Athens and Ankara? 
There seems to be too much Hitlerian belief 
in the inevitability of another war. What's 
needed is more preparedness for peace. 

THE STUDY 
Viewing all these and other events like 

them, Democratic Congressman WRIGHT PAT­
MAN, of Texas, asked the Legislative Refer­
ence Service in the Library of Congress to 
make a study on fascism in action in the 
United States today. A short time ago it 
was finished. PATMAN asked that 100,000 
copies be printed for the public. 

There was precedent for this in the pub­
lication last year of Communism in Action, 
prepared by the Legislative Reference Sarv­
ice at the request of Representative EvERETT 
M. DIRKSEN (Republican, Illinois). 

* * * The fact that censorship of this 
document is being considered sounds bad. 
Political censorship of this kind is fascism 
in itself. P ATMAN's full text should be made 
available, to let the public decide what cen-
sorship is needed. . 

* • • Representative PATMAN asked 
for an investigation of fascism last March. 
Nothing has been done in that direc­
tion. * * * 

When· Gov. Harold Stassen interviewed 
Stalin in Moscow, the Ru ssian dictator de­
clared that he could see no difference be-
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tween. a Republican and a Democrat. He 
may be right. 

But the answer to that, one is that in the 
United States it's hard to tell the difference 
between a Communist and a Fascist. One is 
just as dangerous to the American form of 
government as the other. 

HITLER IDEAS STILL LIVE 

Mr. Speaker, wherever there are news­
paper and magazine reporters they are 
writing about fascism in action. 

Hitler lives. 
The mere fact that Adolf Hitler, the 

man, died in the flaming ruins of Berlin 
did not mean the end of the Nazi ide­
ologies. 

The undignified execution of Benito 
Mussolini did not automatically do away 
with statism. The death of Goebbels 
and Goering did not bring about an end 
to the vicious principles and practices 
of propaganda which they raised to the 
level of an exact science. · 

FEW TO FIGHT FASCISM 

The voices raised against the dictator­
ship and invisible government of big 
business, against the Fascist concepts of 
statism, of race and religious hatreds, of 
police rule, are few and small and weak. 

Some gentlemen have asked the names 
of Fascist organizations here. I gave 
them some on Jube 13. I shall provide 
more soon. But not all Fascists are 
banded together in clubs or organiza-
tions. " 

Fascism is a state of mind, a series 
of oppressive ideas. I hope this Con­
gress will not refuse to print 1,425 copies 
of this neutral and scholarly treatise 
on Fascism in Action. It is incon­
ceivable to me that we should have hesi­
tated so long, after having printed 
375,000 copies of Communism in Action 
with no hesitancy whatever. 

I think some members of that -com­
mittee merely have been blinded by their 
almost psychopathic fear of communism 
to the fact that American democracy, as 
a way of life, is unique in the world to~ay. 

• WE FOUGHT THE AXIS 

Perhaps the gentlemen have for-gotten 
that we are still technically in a state of 
war with the Fascist Axis. No peace 
treaty has been signed with Japan; no 
peace treaty has or can be signed with 
Germany because there is no responsible 
German Government. Hitler preferred 
to destroy his nation and himself rather 
than to give .up his dream of world con­
quest. 

Is Hitler to be victorious in death? 
Are his ideas to be allowed to race ram- · 
pant through.out the length and breadth 
of our Nation without exposure, without 
criticism, without comment? 

DICTIONARIES DEFINE FASCISM 

I call upon the Members of this House 
to consult their dictionaries. In Web­
ster's Collegiate Dictionary, fifth edition, 
published in 1947, I find this definition of 
fascism: 

Any strongly centralized autocratic na­
tional regime with severely nationalistic 
policies, .exercising regimentation of indus­
try, commerce, and finance, rigid censorship, 
and forcible suppression of opposition. 

The very same dictionary defines the 
Falange as a Spanish F~scist organiza-

tion. Yet we are told with pride that the 
most prominent American apologist of 
the Franco Falangisf government has ap­
peared before the committee on .resolu­
tions of the Republican Party to state 
his views. Is that the reason that the 
resolution to print Fascism in Action has 
been so long delayed? Is there fear that 
Fascism in Action will offend Merwyn K. 
Hart and the big business sympathizers 
of Hitler, Mussolini, Franco, Hirohito? 

CORPORATIVE STATE IS FASCIST 

Let me quote again from Webster's Col­
legiate Dictionary the definition of the 
corporative state: 

Centering supreme authority in one cor­
porate body made up of representatives of 
key corporations {employer-employee bodies) 
exercising regimentation severally in in­
dustry, business, banking,·labor, and all other 
entities of the body politic; as, the Italian 
corporative state. 

The Spanish state might also have 
been mentioned. 

Have we not advanced already too far 
on the dangerous road toward a corpora­
tive state? The National Association of 
Manufacturers, through its lobbyists and 
lawyers, is writing the labor laws passed 
by this Republican Congress. The pub­
lications of the United States Chamber of 
Commerce, prejudiced and distorted as 
they are, are purchased by the Navy De­
partment as official textbooks. 

Mr. Speaker; we must turn back. We 
must find again the straight and narrow 
road of democratic faith and democratic 
action. We must act in the interest of all 
the people. We must not lose the peace. 

Mr. CORBETT. Mr. Speaker, I yield 
the remaining time to the gentleman 
from Texas [Mr. PATMAN]. 

Mr. PATMAN. Mr. Speaker, the 
charge is made that the left-wing news­
papers are for this resolution. News­
papers like the Washington Post, and 
the St. Louis Star-Times, and papers 
published all over the Nation support 
this. They are not left-wing newspa­
pers. The CONGRESSIONAL RECORD has 
had a lot about it. 

It has been said that the only informa­
tion contained in it is about fascism. in 
Europe. It is exactly the same as the 
booklet Communism in Europe. One 
offsets the other. It was prepared by 
the same staff. It is said th~t the cost 
would be $1,680 for the first thousand. 
It is charged that it would cost too much. 
While the first thousand would be 
printed, then thousands of other copies 
would be printed and be sold by the Gov­
ernment Printing Office at a good profit 
just like other documents have been sold. 

I have been opposed to both commu­
nism and fascism for 25 years. It is not 
new with me. I have never denounced 
one without denouncing the other. One 
is approaching us from the left and the 
other is approaching us from the right. 
We should have full information about 
both ideologies. This document has not 
been censored to the extent that any­
thing essential has been taken out of it. 
The committee did not insist on censor­
ship notwithstanding reports to the con­
trary. Everything that is essential is 
in this document. Everything that was 

essential to it in the beginning is in it 
now and will be in it when it is printed. 
This document has been well prepared 
by well-qualified, reputable people under 
the direction of one of the greatest men 
of this country, Dr. Ernest Griffith, 
Director of the Legislative Reference 
Service. It sets out the truth. It states 
the truth insofar as the Legislative Ref­
erence Service has been able to compile 
the truth. We should not be afraid of 
the truth. We should want to know 
about the earmarks of fascism in order , 
that we may identify Fascist organiza­
tions in this country. It is necessary 
that we fight both communism and 
fascism. We have printed the book on 
communism. Now-let us vote "Yea" on 
the question that is now coming up to 
print this document as a House docu­
ment. Then a request will be made for 
extra copies. You will have the printed 
copies. If you do not want extra copies 
made they will not be printed. You will 
see the printed copy first, in advance. 
So I ask you to vote against the motion 
to recommit and vote "Yes" on the 
passage of this resolution. 

The SPEAKER. The time of the gen­
tleman from Texas has expired. 

Mr. CORBETT. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 
The SPEAKER. The question is on 

agreeing to the resolution. 
Mr. WILLIAMS. Mr. Speaker, I have 

a motion to recommit at the Speaker's 
desk. ' · 

The SPEAKER. Is the gentleman op­
posed to the resolution? 

Mr. WILLIAMS. I am, Mr. Speaker. 
The SPEAKER. The Clerk will report 

the motion of the gentleman from Mis­
sissippi. 

The Clerk read as follows: 
Mr. WILLIAMS moves to recommit the reso­

lution to the Committee on House Adminis­
tration. 

The SPEAKER. The question is on 
the motion of the ·gentleman from Mis­
sissippi to recommit the resolution. 

. The question was taken; and on a divi­
sion (demanded by Mr. WILLIAMS) there 
were-ayes 116, noes 117. 

Mr. FULTON. Mr. Speaker, I ask for 
tellers. 

Mr. RANKIN. Mr. Speaker, I ask for 
the yeas and nays. 

The yeas and nays were refused. 
Mr. FULTON. Mr. Speaker, I ask for 

tell~rs. 
Tellers were ordered; and the Speaker 

appointed Mr. CORBETT and Mr. WILLIAMs 
to act as tellers. 

'the House again divided; and the 
tellers reported that there were-ayes 
115, noes 124. · . 

So the motion to recommit was re­
jected. 

The SPEAKER. The question is on 
the passage of the resolution. 

The question was taken; and the 
Speaker anounced that the "ayes" had it. 

Mr. MARCANTONIO. Mr. Speaker, 
I demand the yeas and nays. 

The yeas and nays were refused. 
So the resolution was agreed to. 
A motion to reconsider was laid on the 

table. 

; 
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GENERAL LEAVE TO EXTEND REMARKS 

Mr. CORBETT. Mr. Speaker, I ask 
unanimous consent that all Members 
may have five legislative days in which 
to extend their remarks in the RECORD 
on the resolution just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn­
sylvania? 

There was no objection. 
SPECIAL ORDER GRANTED 

Mr. PHILLIPS of California. Mr. 
Speaker, I ask unanimous consent that 
on Friday next and on Monday next 
after disposition of business on the 
Speaker's desk and at the conclusion of 
any special orders heretofore entered, 
I may be permitted to address the House 
for 30 minutes on both days. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cal­
ifornia? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. HAND asked and was given per­
mission to extend his remarks in the 
A,ppendiX of the RECORD. 
COMMITTEE ON INTERSTATE AND FOR­

EIGN COMMERCE 

Mr. WOLVERTON. Mr. Speaker, I 
ask unanimous consent that the Com­
mittee on Interstate and Foreign Com­
merce may have until midnight tonight 
to file a report on H. R. 4102. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
The SPEAKER. Under previous or­

der of the House, the gentleman from 
Alaska [Mr. BARTLETT] is recognized for 
15 minutes. 

THE -ALASKA SHIPPING SITUATION 

Mr. BARTLETT. Mr. Speaker, on 
behalf of the people of Alaska I desire 
to thank the gentleman from Ohio [Mi·. 
WEICHEL], distinguished chairman of 
the Merchant Marine and Fisheries Com­
mittee, for appointing a special commit­
tee to inquire into the relations of the 
United States Maritime Commission with 
the Alaska shipping situation and, gen­
erally, to review that situation. The 
members of this special committee are 
Mr. ALLEN of California, Mr. BRADLEY 
of California, Mr. TOLLEFSON of Wash­
ington, Mr. JACKSON of Washington, and 
Mr. HAVENNER of California. I welcome 
their official entry into a field which 
fairly cries for investigation. 

Most of us are so constituted that we 
would rather praise than condemn. 
Perhaps that is especially so when the 
criticism has to do with the operations 
of an executive agency of our Govern­
ment. But the time has come-prob­
ably it is overdue-when this House 
should learn some of the· facts relating 
to the Maritime Commission and Alaska 
shipping. 

I observe that the gentleman from 
Ohio, Chairman WEICHEL, is unconvinced 
that the operations of the Maritime 
Commission are all they should be. 
Similarly, I note that the gentleman 
from New York [Mr. TABER], the chair­
man of the Appropriations Committee, 
has called the attention of the House to 

the practices of that Commission. It is 
time the House heard about them and 
for my part · I intend here and now to 
give the House some facts regarding the 
Maritime Commission and its misman­
agement and lack of vision in the Alaska 
shipping service. 

Alaskans have a great pride of place. 
They are proud of the fact that they live 
in the northernmost land under the 
American flag and that they are pio­
neers in the development of our last 
great frontier. They are of sturdy stock, 
assembled from each of our 48 States, 
and well equipped by reason of mental 
and physical capacity to surmount the 
difficulties which are always encountered 
in a new country. 

They are -used to meeting emergencies, 
battling them, and overcoming them. 
They have created typical American 
·communities, overcoming every obstacle 
that nature set up against them. They 
have conquered nature, but now they are 
confronted by a new and more urgent 
emergency which is the handiwork of 
man. They· have been assailed by fellow 
Americans and they have desperate need 
to draw upon all their reserves. 

Living in an area where the maritime 
rates have always been higher than else­
where, Alaskans had pretty well adjusted 
themselves to a condition of legalized 
plunder; since man is always hopeful and 
optimistic, they had hoped and expected 
that which was bad would eventually 
become better as population increased 
and· as Alaskans became more able to 
raise their voices effectively. In this 
hope and in this expectation they simply 
did not comprehend the strength and the 
ruthlessness of their masters... the Seattle 
operators of the steamship lines which 
serve the Territory. 

Alaska has always been a country -of 
high prices. A high price is historically 
to be expected in a pioneer community. 
And Alaska, while on the mainland of 
North America, is with respect to trans­
portation practically in the same posi­
tion as. an island. All its goods that are 
not produced locally-and such produc­
tion is only a fraction of 1 percent-must 
be transported by steamship to Alaska 
ports. In this transportation Alaskans 
have always been used to paying terrifi­
cally high rates. In the spring of 1947 
they found themselves compelled to pay 
more-much more-than they ever have 
before and they find this unjust increase 
made legal by an edict of a United States 
Government agency. 

When the people of a Territory fail 
even to be.heard by an agency because 
of the arbitrary and capricious exercise 
of power vested in an agency, they have 
no recourse but to plead their case before 
Congress. Today there is little effective 
redress in the courts against the tyranny, 
the whimsicality, the bias, and the fears 
of a quasi-judicial agency. It is to be 
regretted that appeal from administra­
tive · law is a virtual myth, but it is so. 
Only the most outrageous exercise of 
discretion, only the most transparent 
prejudice, only the self-confessed bias 
of such agencies can be corrected by the 
courts. 

I do not have any expectation that in 
this instance the pli8lt of 90,000 Alas­
kans can or will become the concern of 

the chastened and restricted courts or 
a busy Congress. The Congress has al­
ready attended, as far as has seemed 
proper, to the legacy the war left to the 
peacetime shipping problems of Alaska. 
But · I do want every Congressman, par­
ticularly every Congressman who has 
been baffled in bringing congressional 
attention to bear on his local problem, 
to note and to long remember what I 
say here. It has no bearing on his im­
mediate frustrations, but it is replete 
with significance for a Congress too busy 
to pay attention to the arbitrary and ca­
pricious doings of governmental agencies 
in behalf of special interests, and it is 
overfull with significance that no Dele­
gate can effectively shout down, give 
pause to, or strike fear into the hearts 
of Commission officers unless Congress 
can disengage itself from concerns of 
national and world-wide moment to re­
buke and reprimand an agency for its 
whimsicality, its ruthlessness, and its ut­
ter disregard of the public interest. It is 
for reasons such as the one I would like 
to relate, that all Territories and pos­
sessions feel themselves like political 
zombies, of the living political world but 
politically without soul and without 
status to render their opinions in a force­
ful and vital and compelling manner. 

The facts of this specific complaint are 
quite beyond dispute. After making in­
credible wartime profits-incredible 
compared with their prewar . earnings 
and incredible compared with their in­
significant investments in ships afloat, 
three Alaska carriers decided to try to 
perpetuate those earning levels by cry­
ing to the high heavens and to all the 
world that would gullibly listen in a hear­
ing before the United States Maritime 
Commission at Seattle in November 1945 
that they needed the stupendous in­
crease of 118 percent over and above 
their prewar rates for their postwar car­
rying between Seattle and Alaska. The 
118 percent on top of their prewar rates, 
then and now, mile for mile, the ·highest 
of any shipping trade in the United 
States coastal, intercoastal, and off­
shore areas. The carriers attributed the 
need for this fantastic increase to the 
new wa:ge-and-price levels emerging 
from the war, factors the assessment of 
which everyone was open-minded about, 
but also to extremely costly and irre­
sponsible labor practices growing up dur­
ing the war-some of which could incon­
testably be established but others of 
which were open to question. 

The hearings in Seattle were so sud­
denly scheduled and so unbelievably one­
sided that a delay in establishing a re­
buttal was wrung from the United States 
Maritime Commission. Moreover, the 
special examiner appointed for this pro­
ceeding was removed. Government 
economists, accountants, and lawyers 
from the Territory and from Washington 
were put to work to reason why such 
astronomical increases on top of already 
astronomical rates were required. They 
soon found that the Seattle hearings had 
revealed only an excited estimate of non­
sense respecting both revenues and costs. 
Some of the most corrosive and scath­
ing criticism ever offered by the Govern­
ment in a public hearing sent the car­
riers into Coventry. The Government's 
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:findings were so compelling that the 
United States Maritime Commission 
quashed the carrier's arguments in toto 
as literally out of the world of reality 
and probability. · 

Probably no proceeding before the 
United States Maritime Commission had 
ever been laughed down and ridiculed 
down to proper proportions so thoroughly 
and devastatingly as was the case in 
United States Maritime Commission 
Docket 641. Even Washington, the most 
sophisticated of all cities in appreciating 
good though ineffectual raids on the 
purse of the public, chuckled. Even the 
Maritime Commission chuckled. And, 
chuckling, it dismissed the lugubrious 
plea of the carriers and bade them try 
again. Not only was the special exam­
iner removed but also the principal wit.!. 
ness for the principal carrier was dis­
charged. The $8,000,000 increase that 
was declared in Seattle to be necessary 
was a clearly unsupportable figure. No­
body believed it was necessary. Nobody 
could show that it was 'necessary. It 
was the wolf cry of enterprisers all of 
a sudden frightened by the prospect of 
peacetime shrinkage of their wartime 
profits. And I repeat: Their cry begot 
merely ridicule in Washington, ridicule 
from the United States Maritime Com­
mission, ridicule from the Department 
of Commerce, ridicule from OPA, and 
ridicule and scorn from the Territory of 
Alaska. All were willing to concede a 
need for other maritime carriers for in­
creases 25 to 50 percent over ·prewar 
rates for an unsubsidized operation-but 
no more. Other carriers faced labor 
problems. Other carriers faced a new 
price level. But Alaska carriers faced 
no competition. And they were content 
to cry wolf. They were content to wear 
down Washington and to wear down the 
Territory of Alaska by protracted nego­
tiations, in the hope that weariness of 
the entire problem would eventually, by 
default if not by merit, win them what 
they wanted. 

After the United States Maritime 
Commission was compelled by sheer 
force of logic to clinch treir pleadings 
as unworthy of entertainment, the car­
riers pleaded the need for relief from 
Congress. There were groups for believ­
ing that they needed relief from Con­
gress. The economic consequences of 
the War Shipping Administration's op­
eration of offshore fleets seemed to be 
bad. Moreover, the war had, by reason 
of requiring shipping in unaccustomed 
routes and under adverse weather and 
enemy-action conditions, led to a severe 
depletion of the fleets customarily as­
signed to the Alaska trade. Alaska rrced­
ed ships which the carriers did not 
have. Alaska also needed ships to operate 
at a rate something less than 218 percent 
of prewar rates. The Congress there­
fore provided that Alaska residents need 
not pay the full apparent costs of ship­
ping for the year 1947-48, by providing 
that the capital costs of the fleet neces­
sary for the 1947-48 operation would in 
large part be absorbed by the ·Federal 
Government as a proper Federal expense 
for the costs directly attributable to the 
exigencies of war, costs which were not 
shipping costs proper, but rather war-

XCIII--535 

engendered costs. None of the carriers 
had the requisite capacity for meeting 
the needs of the Alaslta trade. One op­
erator had no ships; one had a hopelessly 
inadequate vessel, inadequate by prewar 
and postwar standards, and one operator 
had a :fteet down from a prewar score of 
ships to five vessel::; for postwar-as sorry 
a :fteet of "cattle boats" as ever put to sea 
under the American :ftag. One of t.heir 
ships was 77 years old, built when our 
grandfathers were young-indeed when 
Ulysses Grant was President. 

The carriers had no claim upon Alaska. 
Theirs was, at most, a vested interest in 
the past, a well-rewarded interest. They 
could not supply the needs of Alaska if 
they would-not without Government 
ships. 

These were gladly supplied in 1942, 
1943, 1944, 1945, 1946, and 1947 by the 
Federal Government. War and the 
habits of wartime supplied the tonnage 
needed in Alaska. The Territory was a 
bastion of defense and a vast loading field 
for aviational movement. It ·was the 
rr .. ilitary support of the west coast. It 
was the lend-lease life line to Russia. 

Its civil population increased between 
1942 and 1943 by over 20 percent. Its 
military population much more. Con­
gress properly recognized the growth of 
the Territory and its increasing impor­
tance as to military area by granting in 
effect a subsidy on Alaska . shipping for 
1946 when the other Territories reverted 
to private operating and for 194'7-48 
when Alaska should find its bearings for 
the postwar period. This congressional 
policy was established by joint resolution 
in February 1947. 

Between 1945 and that date the Terri­
torial Government and the carriers had 
been in formal communication, in the 
hope, on the part of the former at least, 
that protracted and expensive hearing 
might be avoided and yet that a satis­
factory meeting of minds might be 
effected. · 

The Territory in these meetings pro­
tested that the gross discriminations be­
tween the prewar rates· payable by the 
canned fish industry and the year round 
residents of Alaska should be abolished. 
The Congress should know that the fish 
industry in Alaska is a 4 months' indus­
try, but it requires ships on hand the year 
around for its needs these few months 
a year; yet it paid before the war about 
half the rates for freight which residents 
of Alaska paid. What could be fair about 
this? The Territory conceded that the 
welfare of the canned fish industry was 
important to the Territory's welfare, but 
it could not in reason or conscience con­
cede that rates which bore so heavily 
upon· its year round business and con­
sumers in order to offset preferential 
rates for the industry were either fair 
or in the public interest. 

The Territory's plea fell on the deafest 
of deaf ears. The carriers proceeded to 
file tariffs in excess of prewar tariffs, 
which not only preserved but enhanced 
the degree of discrimination which ex­
isted before the war. This filing took 
place shortly after passing of the joint 
resolution authorizing a temporary sub­
sidy· fot the Alaska shipping service.· The 

carriers consulted no single person in the 
Territorial government about either the 
general increase involved or about specific 
rate increases for freight or passengers. 
They merely dumped into the laps of the 
Commission a proposal to increase 1941 
freight rates by 66 percent-a 66 percent 
increase even though there are no capital 
costs to be reckoned for Government­
owned ships. If capital costs were to be 
covered, the general increase would, by 
comparison with the 66 percent increase, 
have to be in the neighborhood of the. 
absurd increase proposed at Seattle in 
November 1945. Thus it is as if the Gov­
ernment had never rejected the first pro­
posal, as if it had never spent ariy time 
and money pointing up the invalidity of 
it, as if it had never been laughed down. 

The 66-percent increase was, as I say, 
dumped into the lap of the Maritime 
Commission to be effective 30 days there­
after. The Territory immediately began 
to prepare a protest, not the usual per­
functory protest and not the merely r-he­
torical and emotional type of protest, but 
a thoughtful analysis based on recent cost 
revenue and tariff experience in the Alas­
ka trade. The analysis showed that the 
rates proposed were more discriminatory 
than ever; that the trade was wastefully 
overserviced, that some ships would be 
making Alaska voyages only one-fifth 
filled, that the proposed rates would yield 
$4,000,000 in excess of legitimate costs 
and profits. 

The Territory presented a carefully 
weighed brief to the Maritime Commis­
sion. It showed that in some instances 
rates for north-bound goods to residents 
of Alaska were twice the rates for iden­
tical goods south-bound. Between ports 
it showed the clearest kind of discrimi­
nation. The proposed rates would per­
mit a carrier to send out a vessel vir­
tually empty just to compete with an­
other carrier. Why not? The public 
will pay for it out of excessive rates. 
The Territory could no more imagine 
the necessity for such extremely waste­
ful competition than residents of Wash­
ington couldjmagine the need for run­
ning three busses loaded and the next 
seven empty. The Territory could no 
more imagine the necessity for such 
scheduling than the Congress could im­
agine the need for running three planes 
out of Washington filled and the next 
seven planes empty. 

But these findings were old stun. For 
a year and a half the Maritime Com­
missjon has been told about them. The 
Territory merely brought the statistics 
on them up to date and prepared its 
brief with all possible speed. 

In the halls of the Maritime Commis­
sion, when it was learned that the Ter­
ritory would protest, there was heard the 
conjecture, "What would the Territory 
do for service if the rates were suspended 
and the carriers refused, as they had 
threatened if suspension were ordered, to­
operate?" It became obvious that the 
Commission entertained threats. In 
fact, the Territory learned very shortly 
that · threats make rates. Textbooks 
shoultt be brought up to date. 

The Territory's petition for suspension 
was summarily denied. No reason for the 
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decision was given. The Territory's peti­
tion for oral argument was not even ac­
knowledged. Cleariy it was up against a 
stone wall. The carriers who had assem­
bled here for argument of the proposal 
smugly zipped their brief cases closed and 
sauntered off. While we in blind inno­
cence awaited a decision, the carriers had 
already announced to the Seattle papers 
that the petition of the Territory had 
been denied. Not until we got this news 
did the Maritime Commission inform us 
that we were not to have a day in court. 

Now, with the zealous protection of the 
Maritime Commission, the carriers have · 
one hand in the Federal Treasury for 
their capital costs and their other hand 
in the pockets of Alaska for $4,000,000 
more than they justly deserve---$4,000,000 
on top of $12,000,000 of cost-covering 
revenue, that is, rates 33% percent too 
high. Four million dollars-twice the 
cost of statehood some people assert 
Alaska cannot afford-for 90,000 people 
to pay. And Alaska is now paying it be­
cause administrative caprice and arbi­
trariness upset all the rules of rate 
making. 

Where is the public interest in this 
case? It was not even heard, let alone 
considered. If the Commission seeks to 
excuse its conduct because of the car­
riers' threat to suspend operations, then 
it acknowledges that threats make rates. 
The Territory was prepared to endure a 
cessation of service rather than stand 
for the legalized plunder .involved in these 
new rates. It had only recently endured 
a 105-day strike, and the Maritime Com­
mission sat on its hands waiting for 
carriers and union leaders to exhaust 
each other and the public. The Terri­
tory was prepared to withstand threats 
and attempted blackmail. It knew that 
it had to. · 

Of course, the Commission holds out 
the consolation cup, a little cup or an 
empty cup, depending upon how you see 
it. It offers us the Qpportunity to par­
ticipate in a general investigation to see 
whether the new rates are lawful. This 
is like permitting crime to go on while 
the courts are hearing why it should not 
go on. It is a small consolation for the 
bitter pill the Commission has prescribed 
for the Territory. For a year and a half 
the assertions of the carriers have been 
shown up as gross exaggeration and fan­
tasy. Then, all of a sudden, those as­
sertions are acted upon as true and are 
to be swallowed up as part of a pre­
tended emergency. Speed of action be­
comes necessary, so necessary that the 
carriers can name the rate level they 
want, the impact of the rates on users 
and ports, the scheduling they want, and 
the number of ships they will take from 
the Government. In effect, they, and 
not the Commission, have abrogated to 
themselves the right to decide what is 
fair, what is equitable, and what the 
public interest is. All, of course, on an 
ex parte basis. And the carriers return 
to Seattle to resume their wasteful ways 
at rates they had not expected to get 
and had not shown any need for. 

It will be alleged that the Territory 
will have its day in court; in other w~rds, 
it will be able to participate in a general 
rate investigation. But what does this 
mean? Substantially it means that for 

the next 6 to 12 months the present rates 
will be in effect while the need for them 
is being explored. Prices in Alaska 
meanwhile are going up because freight 
rates have gone up. The people of 
Alaska will pay. and pay and pay while 
judgment is taken. 

But the Piincipal owner of the two 
important fleets of Alaska is a large-scale 
canner. He has seen to it that he and 
his fell ow canners will pay only a small 
part of the increases, and he has seen 
to it without any embarrassment. The 
unnecessary $4,000,000 will be a buffer 
against all conceivable kinds of loss, but 
they will not come in any substantial 
measure from him or the cannery indus­
try. He does not have to justify a rate 
for canned fish south-bound from Kodiak 
to Seattle, one-half the rate for dry 
groceries north-bound to Kodiak. He 
makes up his own mind what the public 
interest is, files the rates he wants, and 
in effect gets those rates for this year's 
operation-all that without a hearing. 
If this is rate making in the public inter­
est, then why bother with the deceptive 
trappings of a regulatory body? Private 
determinations make public rates. Why 
pretend otherwise? Why mislead the 
public that Alaska's ship rates are this 
year the results of regulation? No argu­
ment, however clever, can make it seem 
so. NJ metaphysic can show it to be so. 

Moreover, lest any stone be left un­
turned in behalf of the carriers, the Com­
mission has gone to the incredible length 
of providing, over the protest of the Ter­
ritory, that the subsidy approved by Con­
gress may be awarded only to the car­
riers who pretend to have a first claim 
on the Alaska trade. No examination of 
their efficiency is made. No exploration 
of the waste of having three or four car­
riers, instead of one, overlapping one an­
other's voyages is conducted. No limit is 
put upon the number of sailings they may 
wastefully indulge. The charm of their 
vested interests overrides such practical 
considerations. Whether other carriers 
could do a better job or secure a better 
balance of traffic-as the Territory knows 
to be so-is no matter to disturb the 
Commission. 

Congress did riot pass an exclusive sub­
sidy for the benefit of the Alaska car­
riers or for the ·benefit of the Alaska 
canneries, but for the benefit of the Alas­
ka public. The Commission, however, 
believes that what it says a resolution 
means is what Congress meant. And 
the Commission says that the subsidy is 
exclusively not for one carrier, not for 
efficient carriers, but for the Alaska car­
riers. It wraps itself up in the pious garb 
of economy and says that any other de­
cision would re.sult in wasteful use of 
Government property. It does not dare, 
however, seriously to examine the fact 
that in the past 2 years ship after ship at 
public and Federal expense left for Alas­
ka using only 20 to 30 percent of voy­
age· capacity. Ask any seagoing carrier 
how typical this scheduling is. Of course, 
it will occur now and then, but if it be­
came typical the American merchant 
marine would quickly disappear from the 
higli seas. Foreign competition would 
quickly see to that. But in Alaska wa 
are helpless against this inefficiency. 

The Alaska carriers say that this intoler­
able loading factor is now necessary 
because they have been accustomed to it. 
They do not know how to increase it 
and they do not want to learn. Paper, 
pulp, and limestone cannot leave Alaska 
and British Columbia because their rates 
are too high. And th.eir rates are too 

·high because paper, pulp, and limestone 
are not part of their southbound load. 
They never were! Therefor~. they never 
should be! 

So much for this complaint. What 
can be done about it? Not much in this 
instance: I fear. The process of govern­
ment, good and bad government, work 
too slow for immediate correction. But 
sooner or later the Congress must come 
to realize that regulatory powers over 
rates must be divested from agencies 
given the responsibility of promoting 
railroading, trucking, aviation, and mer­
chant marine. Agencies cannot pro­
mote these activities with one hand and 
protect the general public interest with 
the other hand. It cannot be done. 
These regulatory powers were once dele­
gated to agencies as public defenders. 
That concept was soon supplanted by 
the assumption that the agencies had a 
quasi judicial function. But even this 
concept goes by the board in an instance 
such as I have related, and the respon­
sible agency becomes an abettor and a 
devil's advocate for private interests. 
Sooner or later this must be corrected. 
The sooner it is the better for the public 
interest. 

Any hearings held in the future will 
be long drawn out, and even the most 
optimistic of us would scarcely hope that 
a decision will be reached before the pro­
visions of the joint resolution expire in 
June 1948. In the meantime, Alaskans 
will be assessed these terrifically high 
rates. Some will simply be unable to 
meet the high cost of living and will 
return to the States. 

And this at a time when the National 
Government is demanding settlement of 
Alaska. Again it is the case of the left 
hand undoing that which has been ac­
complished by the right. And, curiously 
enough, the Federal Government, which · 
has furnished ships at practically no cost 
and exclusively to the Seattle operators, 
will, as the chief shipper to the Terri­
tory, have to pay the lion's share of the 
new rates. It does not make sense. It 
cannot make sense, because there is no 
logic behind it. 
SENATE BILLE, JOINT RESOLUTIONS, AND 

CONCURRENT RESOLUTIONS REFERRED 

Bills, joint resolutions, and concurrent 
resolutions of the Senate of the following 
titles were taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 8. An act to provide for the incorpora­
tion, regulation, merger, consolidation, and 
dissolution of certain business corporations 
in the District of Columbia; to the Commit­
tee on the District of Columbia. 

S. 136. An act for the relief of Ioannis 
Stephanes; to the Committee on the Judi­
ciary. 

S. 186. An act for the relief of Santiago 
Naveran; to the Committee on the Judiciary. 

S. 187. An act for the relief of Antonio 
Arguinzonis; to the Committee on the Judi­
ciary. 
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S. 189. An act for the relief of Simon 

Fermin Ibarra; to the Committee on the Judi­
ciary. 

S. 190. An act for the relief of Pedro Ugalde; 
to the Committee on the Judiciary. 

S. 298. An act for the relief of certain 
Basque aliens; to the Committee on the 
Judiciary. · 

S. 364. An act to expedite the disposition ot 
Government surplus airports, airport facili~ 
ties, and equipment, and to assure their dis­
pcsition in such manner as will best en­
courage and foster the development of civil­
ian aviation and preserve for national de­
fense purposes a strong, efficient, and properly 
maintained Nation-wide system of public air­
ports, and for other purposes; to the Com­
mittee on Expenditures in the Executive De­
partments. 

S. 409. An act for the relief of Milan Jan­
drich; to the Committee on the Judiciary. 

S. 714. An act: authorizing the Secretary of 
the Interior to issue a patent in fee to Claude 
E. Milliken; to the Committee on Public 
Lands. 

S. 1043. An act for the relief of Frank J. 
Shaughnessy, collector of internal revenue, 
Syracuse, N. Y.; to the Committee on the 
Judiciary. 

S. 1087. An act to amend section 502 (a) 
of the Department of Agriculture Organic 
Act of 1944; to the Committee on Agriculture. 

S. 1180. An act to authorize the issuance 
of a special series of commemorative stamps 
in honor of Gold Star Mothers; to the Com­
mittee on Post Office and Civil Service. 

S. 1249. An act authorizing additional re­
search and investigation into problems and 
methods relating to the eradication of cattle 
grubs, and for other purposes; to the Com­
mittee on Agriculture. 

S. 1317. An act to give to members of the 
Crow Tribe the power to manage and as­
sume charge of their restricted lands, for 
their own use or for lease purposes, while 
such lands remain under trust patents; to 
the Committee on Public Lands. 

S. 1350. An act to authorize relief of ac­
countable officers of the Government, and 
for other purposes; to the Committee on 
Expenditures in the Executive Departments. 

S. 1402. An act to authorize the parishes 
and congregations of the Protrstant Epis­
copal Church in the District of Columbia to 
establish bylaws governing the election of 
their vestrymen; to the Committee on the 
District of Columbia. 

S. 1442. An act to amend sections 235 and 
327 of the Code of Laws for the District of 

. Columbia; to the Committee on the District 
of Columbia. 

S. 1462. An act to authorize the officia! re­
porters of the municipal court for the Dis­
trict of Columbia to collect !Pes for tran­
scripts, and for other purposes; to the Com­
mittee on the District of Columbia. 

S. 1508. An act to amend the act entitled 
"An act to express the intent of the Con­
gress with reference to the regulation of the 
business of insurance," approved March 9, 
1945 (59 Stat. 33); to the Committee on the 
Judiciary. 

S. 1515. An act to make surplus property 
available for the alleviation of damage caused 
by flood or other catastrophe; to the Commit­
tee on Expenditures in the Executive Depart­
ments. 

S. J. Res. 98. Joint resolution providing for 
membership by the United States in the 
World Health Organization and authorizing 
an appropriation therefor; to the Committee 
on Foreign Affairs. 

S . J. Res.129. Joint resolution to provide 
for t h e appropriate commemoration of the 
one hundred and fiftieth anniversary of the 
establishment of the seat of the Federal Gov­
ernment in the District of Columbia; to the 
Committee on House Administration. 

S . J. Res. 138. Joint resolution to provide 
for returns of Italian property in the United 

States, and for other purposes; to the Com­
mittee on Interstate and Foreign Commerce. 

S. Con. Res. 14. Concurrent resolution fa­
voring a fair representation of American 
small businessmen on policy-making bodies 
created by Executive appointment; to the 
Committee on Interstate and Foreign Com­
merce. 

S. Con. Res. 18. Concurrent resolution pro­
viding for the printing of proceedings at the 
unveiling of the statue of William E. Borah; 
to the Committee on House Administration. 

Ei. :ROLLED BILLS SIGNED 

Mr. LECOMPTE, from the Committee 
on House Administration, reported that 
that committee had examined and found 
truly enrolled bills of the House of the 
following titles, which were thereupon 
signed by the Speaker: 

H. R. 811. An act for the relief of J. F. 
Powers; 

H. R. 3333. An act to authorize the transfer 
of the Joseph Conrad to the Marine Histori­
cal Association of Mystic, Conn., for museum 
and youth-training purposes; and 

H. R. 3861. An act to allow to a successor 
railroad corporation the benefits of certain 
carry-overs of a predecessor corporation for 
the purposes of certain provisions of the 
Internal Revenue Code. 

The SPEAKER announced his signa­
ture to enrolled bills and a joint resolu­
tion of the Senate of the following titles: 

S. 665. An act to reimburse certain Navy 
personnel and former Navy personnel for 
money stolen or obtained through false pre­
tenses from them while they were on duty 
at the United States naval training station, 
Farragut, Idaho; 

S. 686. An act to provide for the construc­
tion, extension, and improvement of public­
school buildings in Owyhee, Nev.; 

S. 723. An act to authorize the preparation 
of preliminary plans and estimates of cost 
for an additional office building for the use 
of the United States Senate; 

S. 816. An act to repeal the Post Roads Act 
of 1866, as amended, and for other purposes; 

S. 980. An act to amend the act entitled 
"An act to define the area of the United 
States Capitol Grounds, to regulate the use 
thereof, and for other purposes," approved 
July 31, 1946; 

S. 1231. An act authorizing and directing 
the Commissioner of Public Buildings to de­
termine the fair market value of the Fidelity 
Building in Kansas City, Mo., to receive bids 
for the purchase thereof, and for other pur­
poses; 

S. 1420. An act to authorize the issuance of 
certain public improvement bonds by the 
Territory of Hawaii; 

S. 1421. An act to provide for the appoint­
ment of one additional Assistant Secretary 
of Commerce, and for other purposes; and 

S. J. Res. 122. Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas. 

BILLS PRESENTED TO TH:t:: PRESIDENT 

Mr. LECOMPTE, from the Committee 
on House Administration, reported that 
that committee did on the following 
dates present to the President, for his 
approval bills of the House of the fol­
lowing titles: 

On July 3, 1947: 
H. R. 4031. An act making appropriations 

to meet emergencies for the fiscal year end­
ing June 30. 1948, and 'for other purposes. 

On July 7, 1947: 
H. R. 195. An act to authorize the Secre­

tary of Agriculture to sell certain lands in 
Alaslm to the city of Sitka, Alaska; 

H. R. 325. An act to transfer Blair County, 
Pa., from the middle judicial district of 

Pennsylvania to the western judicial district 
of Pennsylvania; 

H. R. 599. An act declaring Ken4uskeag 
Stream, Penobscot County, Maine, to be a 
nonnavigable 1 waterway; 

H. R. 770. An act for the relief of Norman 
Abbott; 

H. R. 837. An act for the relief of the estate 
of Abram Banta Bogert; 

H. R. 959. An act to amend section 3179 (b) 
of the Internal Revenue Code; 
- H. R. 1513. An act for the relief of John C. 
Garrett; 

H. R. 1610. An act to amend the act of June 
14, 1938, so as to authorize the Cairo Bridge 
Commission to issue its refunding bonds 
for the purpose of refunding the outstand­
ing bonds issued by the commission to pay 
the cost of a certain toll bridge at or near 
Cairo, Ill.; 

H. R. 1851. An act for the relief of A. J. 
Davis, Mrs. Lorene Griffin, Earle Griffin, and 
Harry Musgrove; 

H. R. 1866. An act for the relief of Paul 
Goodman; _ 

H. R. 1893. An act to authorize the sale of 
the bed of E Street SW., between Twelfth and 
Thirteenth Streets, in the District of Co­
lumbia; 

H. R. 1945. An act to amend sections 2801 
(e) (4), 3043 (a), 3044 (b), and 3045 of the 
Internal Revenue Code; 

H. R. 1946. An act to amend sections 2801 
(e) of the Internal Revenue Code; 

H. R. 2302. An act for the relief of New 
Jersey, Indiana & Illinois Railroad; 

H. R. 2470. An act to authorize the estab­
lishment of a band in the Metropolitan Po­
lice force; 

H. R. 3072. An act to authorize the prepa­
ration of preliminary plans and estimates 
of cost of for the erection of an addition 
or extension to the House Office Buildings 
and the remodeling of the fifth floor of the 
Old House Office Building; 

H. R. 3235. An act to amend the Code of 
Laws of the District of Columbia, with re­
spect to abandonment of condemnation pro­
ceedings; 

H. R. 3251. An act to amend the act of July 
24, 1941 (55 Stat. 603) , as amended, so as to 
authorize naval retiring boards to consider 
the cases of certain officers, and for other 
purposes; 

H. R. 3311. An act making appropriations 
for the Departments of State, Justice, and 
Commerce, and the Judiciary, for the fiscal 
year ending June 30, 1948, and for other pur­
poses; 

H. R. 3515. An act to make it unlawful in 
the District of Columbia to corruptly influ­
ence participants or officials in contests of 
skill, speed, strength, or endurance, and to 
provide a penalty therefor; and 

H. R. 3547. An act to authorize funds for 
ceremonies in the District of Columbia. 

ADJOURNMENT 

Mr. FULTON. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; according­
ly <at 5 o'clock and 54 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, July 9, 1947, at 12 o'clock 
noon. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

899. A letter from the Chairman, Federal 
Reserve System, transmitting the Thirty­
third Annual Report, covering operations of · 
the Federal Reserve System during the cal­
endar year 1946; to the Committee on Bank­
ing and Currency. 

900. A letter from the Chairman, United 
States Maritime Commission. transmitting 
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a report pursuant to the provisions of sec­
tion 2, Public Law 12, Eightieth Congress; 
to the Committee on Merchant Marine ~nd 
Fisheries. · 

901. A letter from the Archivist of the 
United States. transmitting a report on rec­
ords proposed for disposal by various Govern­
ment agencies; to the Committee on House 
Administration. 

902. A communication from the President 
of the United States: . transmitting the re­
port and recommendations of the Joint Phil­
ippine-American Finance Commission, dated 
June 7, 1947, and a technical memorandum 
entitled "Philippine Economic Developmen~" 
(H. Doc. No. 390); to the Committee on For­
eign Affairs and ordered to be printed. 

REPORTS OF COMMITI'EES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. ALLEN of Illinois: Committee on Rules. 
House Resolution 274. Resolution providing 
for the consideration of H. R. 3952, a bill to 
amend section 10 of the Federal Reserve Act, 
as amended, and for other purposes; without 
amendment (Rept. No. 803). Referred to the 
House Calendar. 

Mr. ALLEN of Illinois: Committee on Rules. 
House Resolution 275. Resolution providing 
for the consideration of House Joint Resotu­
tion 222, joint resolution terminating con­
sumer credit controls; without amendment 
(Rept. No. 804). Referred to the House 
Calendar. 

Mr. HOPE: Committee on Agriculture. 
H. R. 1809. A bill to facilitate the use and 
occupancy of national forest lands, and for 
other purposes; with an amendment (Rept. 
No. 805). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. HORAN: Committee on Appropriations. 
H. R. 4106. A bill making appropriations for 
the government of the District of Columbia 
and other activities chargeable in whole or in 
part against the revenues of such District for 
the fiscal year ending June 30, 1948, and for 
other purposes; without amendment (Rept. 
No. 806). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. HALE: Committee on Interstate and 
Foreign Commer~::e. H. R. 4071. A bill to 
amend sections 301 (k) and 304 {a) of the 
Federal Food, Drug, and Cosmetic Act, as 
amended; without amendment {Rept. No. 
807). Referred to the Committee of the 
Whole House on the State of the Union. 

Mrs. ROGERS of Massachusetts: Commit­
tee on Veterans' Affairs. H. R. 3889. A bill to 
amend Veterans' Regulation No. 1 {a), parts 
I and II, as amended, to establish a presump­
tion of service connection for chronie and 
tropical diseases; with amendments {Rept. 
No. 808). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. CORBETT: Committee on House Ad­
ministration. Ho1,1se Resolution 83. Resolu­
tion to provide for the printing of a docu­
mented study and analyses of Fascism 1n 
Action as a House document; without amend­
ment {Rept. No. 809). R.eferred to the House 
Calendar. 

Mr. DONDERO: Committee on Public 
Works. H. R. 3862. A bill to authotize the 
Federal Works Administrator to grant and 
convey to Montgomery County, Pa., a certain 
parcel of land of the United States in Norris­
town Borough, Montgomery County, Pa., for 
the purpose of erecting an additional annex 
to the present · courthouse; without amend­
ment (Rept. No. 810). Referred to the Com­
mittee of the Whole House on the State of 
the Union. · 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. HORAN: 
H. R. 4106. A bill making appropriations 

for the government of the District of Co­
lumbia and other activities chargeable in 
whole or in part against the revenues of such 
District for the fiscal ~ar ending June 30, 
1948, and for other pu'rposes; to the Com­
mittee on Appropriations. 

By Mr. GILLIE: 
H. R. 4107. A bill to amend section 5 of 

the Federal-Aid Highway Act of 1944, ap­
proved December 20, 1944; to the Committee 
on Public Works. 

By Mr. BATES of Massachusetts: . 
H. R. 4108. A bill to reduce in area the 

Parker River National Wildlife Refuge in 
Essex County, Mass., and for other purposes; 
to the Committee on Merchant Marine and 
Fisheries. 

By Mr. HESS: 
H. R. 4109. A bill to amend the act en­

titled "An act authorizing the Director of 
the Census to collect and publish statistics 
of cottonseed and cottonseed products, and 
for other purposes," approved August 7, 1916; 
to the Committee on Post Office and Civil 
Service. 

By Mr. HOPE: 
H. R. 4110. A bill to amend title 1 of the 

act entitled "An act to provide for research 
into basic laws and principles relating to 
agriculture and to provide for the further 
development of cooperative agricultural ex­
tension work and the more complete endow­
ment and support of land-grant colleges," 
approved June 29, 1935 (the Bankhead-Janes 
Act); to the Committee on Agriculture. 

MEMORIALS 
Under clause 3 of rule XXII, memo­

rials were presented and referred as fol­
lows: 

By the SPEAKER: !-.iemorial. of thr Legis­
lature of the State of Wisconsin, memorializ­
ing the President and the Congress of the 
United States to take steps necessary to au­
thorize immediate development of the Great 
Lakes-St. Lawrence waterway; to the Com­
mittee on Public Works. 

Also, memorial of the Legislature of the 
State of California, memorializing the Pres­
ident and the Congress of the United States 
to enact &.ppropriate legislation to enable the 
several States and Territories to finance the 
administration of their unemployment-in­
surance systems; to the Committee on Ways 
and Means. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. DONDERO: 
H. R. 4115. A bill to quiet title and pos­

session with respect to certain land in the 
town of Cheverly, Prince Georges County, 
Md.; to the Committee on Public Works. 

By Mr. MONRONEY: 
H. R. 4116. A bill for the relief of W. S. 

Burleson; to the Committee on the Judiciary. 
By Mr. STIGLER: 

H. R. 4117. A bill for the relief of nevi Dja; 
to the Committee on the Judiciary. 

By Mr. WHITTINGTON: 
H. R. 4118. A bill to authorize and direct 

the Secretary of the Interior to issue a patent 
for certain lands in Rankin County, Miss.; 
to the Committee on Public Lands. 

By Mr. JENSEN: PETITIONS, ETC. 
H. R. 4111. A bill authorizing the construe- Under clause 1 of rule XXII, petitions 

tion of flood-control works on the Little 
Sioux River and its tributaries in Iowa; to and papers were laid on the Clerk's desk 
the committee on Public works. and referred as follows: 

By Mr. WOLVERTON: 729. By Mr. HART: Petition of the Hudson 
H. R. 4112. A bill to provide for the ac- County Bar Association, expressing opposition 

ceptance and use of funds for support of to passage of H. R. 1639, the Jennings bill; to 
the national weather service supplementing the Committee on the Judiciary. 
the funds appropriated for the operation of 730. By the SPEAKER: Petition of Miss 
the weather Bureau of the Department of Martha Moffitt, Sanford, Fla., and others, 
Commerce; to the Committee on Interstate petitioning consideration of their resolution 
and Foreign Commerce. with reference to endorsement of the Town-

H. R. 4113. A bill to redefine the units and send plan, H. R. 16; to the Committee on 
Ways and Means. 

establish the standards of electrical and 731. Also, petition of Mrs. Alice R. Praster 
photometric measurements; to the Commit- and others, petitioning consideration of their 
tee on Interstate and Foreign Commerce. resolution with reference to endorsement of 

H. R. 4114. A bill to amend the Public the Townsend plan, H. R. 16; to the Commit­
Health Service Act to permit certain expend- tee on ways and Means. 
itures, and for other purposes; to the Com- 732. Also, petition of A. M. Keller, Tampa, 
mittee on Interstate and Foreign Commerce. Fla., and others, petitioning consideration of 

By Mr. SMITH of Wisconsin: their resolution with reference to .endorse-
H. J. Res. 231. Joint resolution providing ment of the Townsend plan, H. R. 16; to the 

for membership and participation by the Committee on Ways and Means. 
United States in the Caribbean Commission 733 . Also, petition of James R. Allen, Wil­
and authorizing an appropriation therefor; mington, Del., petitioning consideration of 
to the Committee on Foreign Affairs. his resolution with reference to requesting 

H. J. Res. 232. Joint resolution providing the removal of the Attorney General of the 
for membership and participation by the United States from office for failure to take 
United States in the South Pacific Commis- action on complaints filed with the Depart­
sian and authorizing an appropriation there- ment of Justice over a period of several 
for; to the Committee on Foreign Affairs. months; to the Committee on the Judiciary. 

734. Also, petition of Mrs. C. Cody, Jack-
By Mr. ii'ULTON: sonville, Fla., and others, petitioning con~ 

H. J. Res. 233. Joint resolution authorizing - sideration of their resolution with reference 
the President to approve the trusteeship to endorsement of the Townsend plan. H. R. 
agreement for the territory of the Pacific is- 16; to the committee on ways and Means. 
lands; to the Committee on Foreign Affairs. 735. Also, petition of Henry c. curtis and 

By Mr. LARCADE: others, petitioning consideration of their 
H. Res. 276. Resolution to request the Sec- resolution with reference to endorsement of 

retary of Agriculture to take immediate ac- the Townsend plan, H. R. 16; to the Com­
tion to prevent further damage to crops .as a mlttee on Ways and MGltns. 
result of the use of the weed killer known as 736. Also, petition of Orville Bright and 
2,4-D; to the Committee on Agriculture. others, petitioning consideration of their res-
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olution with reference to endorsement of the 
Townsend plan, H. R. 16; to the Committee 
on Ways and Means. 

737. Also, petition of Mrs. Jean Head and 
others. petitioning consideration of their res­
olution with reference to endorsement of the 
Townsend plan, H. R. 16; to the Committee 
on Ways and Means. 

SENATE 
WEDNESDAY, JULY 9, 1947 

(Lgeislative day ot Monday, July 7, 1947) 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

Rev. Albert Joseph McCartney, D. D., 
minister emeritus, Covenant-First Pres­
byterian Church, Washington, D. C., 
offered the following prayer: 

Once more, our Father, we would be­
gin the legislat.ive day with Thee. As 
we pause for this reverential moment, 
may we be still and know that Thou art 
God. We invoke Thy blessing upon the 
Members of the Senate, whether present 
or absent. Give us strength for our 
burdens, wisdom for our responsibilities, 
insight for our times, charity for our 
speech, courage for our convictions, 
and unfaltering faith in Thy divine 
leadership. So may the safety, honor, 
and general welfare of our Nation be 
advanced that happiness, peace, and 
prosperity may be established upon the 
sure foundation of truth and justice, 
virtue and piety. 

In the name of Jesus Christ our Lord. 
Amen. 

THE JOURNAL 

On request of Mr. WHITE, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Tuesday, 
July 8, 1947, was dispensed with, and the 
Journal was approved. 

TRANSACTION OF ROUTINE BUSINESS 

By unanimous consent, the following 
routine business was transacted: 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid 
before the Senate the following letters, 
which were referred as indicated: 
DONATIONS BY NAVY DEPARTMENT TO NONPROFIT 

INSTITUTIONS AND ORGANIZATIONS 
A letter from the Secretary of thcl Navy, 

reporting, pursuant to law, a list of instit'l,l­
tions and organizations, all nonprofit and 
eligible, which have requested donations 
from the Navy Department; to the Committee 
on Armed Services. 
REPORT ON ALASKA OCEAN TRANSPORTATION 

SERVICE 
A letter from the Chairman of the United 

States Maritime Commission, transmitting, 
pursuant to law, a report relative to certain 
ocean transportation service to and from 
Alaska (with accompanying papers); to the 
Committee on Interstate and Foreign Com-
merce. 

PETITION 

The PRESIDENT pro tempore laid 
before the Senate a resolution adopted 
by the Nu Beta Epsilon National Legal 
Fraternity in convention assembled on 
March 28, 1947, at Chicago, Ill., endorsing 

the efforts of Congress and the Presi­
dent toward the immediate immigration 
of displaced Jews into Palestine, which 
was referred to the Committee on the 
Judiciary. 
FELICITATIO~S FROM ARGENTINE SEN­

ATE ON ONE HUNDRED AND SEVENTY­
FIRST ANNIVERSARY OF DECLARATION 
OF AMERICAN INDEPENDENCE 

The PRESIDENT pro tempore laid 
before · the Senate a radiogram from 
J. H. Quijano, president, and Alberto H. 
Reales, secretary, of the Argentine Sen­
ate, which was referred to the Committee 
on Foretgn Relation.!( and ordered to. be 
printed in the RECORD, as follows: 

JULY 5, 1947. 
PRESIDENT OF THE ILLUSTRIOUS SENATE, WASH­

INGTON: 
I have the honor to transmit to you, Mr. 

President, and through you to that illus­
trious Senate the feelings of friendship and 
solidarity which I express in the name of the 
Argentine Senate and in my own name on 
the occasion of the one hundred and sev­
enty-first anniversary of the Declaration of 
Independence of that great Nation. 

J. H. QUIJANO, 
President of the Senate. 

ALBERTO H. REALES, 
Secretary. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. RUSSELL, from the Committee on 
Armed Services: 

H. R. 3055. A bill to permit the Secretary 
of the Navy and the Secretary of War to 
supply utilities and related services to wel­
fare activities, and persons whose business 
or residences are in the immediate vicinity 
of naval or military activities and require 
utilities or related s:ervices not otherwise ob­
tainabie locally, and for other purposes; with 
an amendment (Rept. No. 463) . 

By Mr. HILL, from the Committee on 
Armed Services: 

H. R. 3215. A bill to revise the Medical De­
partment of the Army and the Medical De­
partment of the Navy, and for other purposes; 
with amendments (Rept. No. 464). 

By Mr. GURNEY, from the Committee on 
Appropriations: 

H. R. 3678. A bill making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1948, and for other pur­
poses; with amendments (Rept. No. 465). 

By Mr. YOUNG, from the Committee on 
Appropriations: 

H. R. 3993. A bill making appropriations 
for the legislative branch for the fiscal year 
ending June 30, 1948, and for other purposes; 
wit h amendments (Rept. No. 467). 

By Mr. BUCK, from the Committee on the 
District of Columbia: • 

H. R. 3131. A bill to extend fQr the period 
of 1 year the provisions of the District of 
Columbia Emergency Rent Act, approved De­
cember 2, 1941, as am·ended; without amend­
_ment; and 

H. R. 3744. A bill to authorize the construc­
tion of a railroad siding in the vicinity of 
Franklin Street NE., District of Columbia; 
without amendment. 

By Mr. McGRATH, from the Committee on 
the District of Columbia: 

S. 1481. A bill to authorize the Board of 
Commissioners of the District of Columbia to 
establish daylight-saving time in the Dis­
trict; without amendment; and 

H. R. 1448. A bill to amend section 7 of an 
act malting appropriations to provide for the 
government of the District of Columbia for 

the fiscal year ending ..June 30, 1903, and for 
other purposes, approved July 1. 1902; with 
an amendment (Rept. No. 466). 

REPORT OF PERSONNEL AND FUNDS BY 
COMMITTEE ON AGRICULTURE AND 
FORESTRY 

Pursuant to Senate Resolution 123, 
Eightieth Congress, first session, the fol­
lowing report was received by the Secre­
tary of the Senate: 

UNITED STATES SENATE, 
COMMITTEE ON AGRICULTURE AND FORESTRY, 

July 8, 1947. 
To the SECRETARY OF THE SENATE: 

The above-mentioned committee, pursuant 
to Senate Resolution 123, Elgl1tieth Con­
gress, first session, submits the following re­
port showing the name, profession, and total 
salary of each staff member employed by it 
for the period from January 3, 1947, to June 
30, 1947, together with the funds appropri­
ated to and expended by it: 

James M. Kendall, clei'l:;:; salary, $7,075.06; 
Joycette K. Jones, clerk; salary, $6,026.72. 

' Funds appropriated, $10,000; funds expend­
ed, $1,780.38. 

ARTHUR CAPPER, Chairman. 

ENROLLED BILLS AND JOINT RESOLUTION 
PRESENTED 

The Secretary of the Senate reported 
that on today, July 9, 1947, he presented 
to the President of the United States the 
following enrolled bills anq joint resolu­
tion: 

S. 665. An act to reimburse certain Navy 
personnel and former' Navy personnel fpr 
money stolen or obtained through false pre­
tenses from them while they were on duty 
at the United States naval training station, 
Farragut, Idaho; 

S. 686. An act to provide for the construc­
tion, extension, and improvement of public· 
school buildings in Owyhee, Nev.; 

S. 723. An act to authorize the preparation 
of preliminary plans and estimates of cost 
for an additional office building for the use 
of the United States Senate; 

S. 816. An act to repeal the Post Roads Act 
of 1866, as amended, and for other purposes; 

S. 980. An act to amend the act entitled 
"An act to define the area of the United 
States Capitol Grounds, to regulate the use 
thereof, and for other purposes," approved 
July 31, 1946; 

S. 1231. An act authoriziflg and directing 
the Commissioner of Public Buildings to de­
termine the fair market value of the Fidelity 
Building in Kansas City, Mo., to receive bids 
for the purchase thereof, and for other pur­
poses; 

S. 1316. An act to establish a procedure 
for facilitating the payment of certain Gov­
ernment checks, and for other purposes; 

S. 1420. An act to authorize the issuance 
of certain public-improvement bonds by the 
Territory of Hawaii; 

S. 1421. An act to provide for the appoint­
ment of one additional Assistant Secretary 
of Commerce, and for other purposes; and 

S. J. Res. 122. Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous COI!,Sent, the 
second time, and referred as follows: 

(Mr. JOHNSTON of Soutl;l Carolina intro­
duced Senate bill 1587, to amend the Recon­
struction Finance Corporation Act so as to 
authorize the Reconstruction Finance Cor­
poration to purchase home loans guaranteed 
or insured under the Servicemen's Readjust­
ment Act of 1944, which was referred to the 
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