jMarch 17, 1995

round was called into question by
amendments not relevant to the agree-
ment itself.

Second, although past fast-track leg-
islation has not been amendable, we
should make one exception for future
trade legislation. Senators should be
able to amend or delete provisions
which merely serve to offset revenue
losses from tariff changes. Such provi-
sions in the recent Uruguay round leg-
islation included the controversial pio-
neer preference and pension reform ti-
tles. Under the pay/go rules, Congress
must find offsets for revenue losses.
Since these measures are not related to
the agreement itself, we should be able
to amend them, subject to overall time
limits.

My State of Indiana is more depend-
ent on exports, on a per-capita basis,
than all but two other States. As Indi-
ana exports increase, so do job opportu-
nities. Indeed, incomes and job security
of all Americans depend on maintain-
ing and expanding U.S. exports. With
our first-rate labor force and business
climate, the United States can meet
global economic competition head-on
and create jobs.

The bottom line is that increased ex-
ports create jobs. Studies have shown
that every $1 billion in exports sup-
ports 20,000 jobs. Our farmers, manufac-
turers, and service companies can com-
pete in countries from which they
would otherwise have been shut out.
Therefore, we must continue to reduce
trade barriers that have kept the Unit-
ed States from realizing its full poten-
tial and insist that other countries
open their markets to our products.

Mr. President, 1 believe that the
changes | am proposing to existing law
are modest but essential to our co-
operation with the administration on
trade agreements. That cooperation,
which aims to strengthen America’s
economic performance, has been a good
example of bipartisan leadership in
Congress. It is in that spirit that | pro-
pose the Trade Agreement Implemen-
tation Reform Act.e

ADDITIONAL COSPONSORS
S. 105
At the request of Mr. DASCHLE, the
name of the Senator from Nebraska
[Mr. KERREY] was added as a cosponsor
of S. 105, a bill to amend the Internal
Revenue Code of 1986 to provide that
certain cash rentals of farmland will
not cause recapture of special estate
tax valuation.
S. 258
At the request of Mr. PRYOR, the
name of the Senator from North Caro-
lina [Mr. HELMS] was added as a co-
sponsor of S. 258, a bill to amend the
Internal Revenue Code of 1986 to pro-
vide additional safeguards to protect
taxpayer rights.
S. 465
At the request of Mr. BAucus, the
name of the Senator from Colorado
[Mr. CAMPBELL] was added as a cospon-
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sor of S. 465, a bill to amend the Solid
Waste Disposal Act to provide congres-
sional authorization for restrictions on
receipt of out-of-State municipal solid
waste and for State control over trans-
portation of municipal solid waste, and
for other purposes.
S. 568

At the request of Mr. COATS, the
names of the Senator from Montana
[Mr. BURNS] and the Senator from Flor-
ida [Mr. MAcCK] were added as cospon-
sors of S. 568, a bill to provide a tax
credit for families, to provide certain
tax incentives to encourage investment
and increase savings, and to place limi-
tations on the growth of spending.

NOTICES OF HEARINGS

COMMITTEE ON ENERGY AND NATURAL
RESOURCES

Mr. MURKOWSKI. Mr. President, |
would like to announce for the public
that a hearing has been scheduled be-
fore the full Committee on Energy and
Natural Resources.

The hearing will take place Thurs-
day, March 23, 1995, at 9:30 a.m. in room
SD-366 of the Dirksen Senate Office
Building in Washington, DC.

The purpose of this hearing is to con-
sider S. 575, a bill to provide Outer Con-
tinental Shelf [OCS] impact assistance
to State and local governments, and S.
158, a bill to encourage production of
domestic oil and gas resources in deep
water on the OCS.

Those wishing to testify or who wish
to submit written statements should
write to the Committee on Energy and
Natural Resources, U.S. Senate, Wash-
ington, DC 20510. For further informa-
tion, please call Mike Poling at (202)
224-8276 or Jo Meuse, (202) 224-6730.

AUTHORITY FOR COMMITTEES TO
MEET

SUBCOMMITTEE ON ENVIRONMENT AND PUBLIC
WORKS

Mr. DOLE. Mr. President, | ask unan-
imous consent that the full Committee
on Environment and Public Works be
granted permission to meet Friday,
March 17, 1995, at 9:30 a.m., to conduct
a hearing on Department of the Inte-
rior and Department of Defense con-
sultations concerning conservation of
endangered species at Fort Bragg, NC,
and on legislation regarding public
uses of the Back Bay National Wildlife
Refuge in Virginia.

The PRESIDING OFFICER. Without
objection, it is so ordered.

ADDITIONAL STATEMENTS

ARMENIA AND TURKEY MOVE
TOWARDS RECONCILIATION

® Mr. SIMON. Mr. President, occasion-
ally, there is good news. We tend to
concentrate on the negative news.

I am on the mailing list for the Ar-
menian Information Service publica-
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tion, New Watch, and in their March 8,
1995 edition the lead article is an Asso-
ciated Press story of March 1, 1995 with
that title, ““Armenia and Turkey Move
Towards Conciliation.”

I hope that turns out to be reality.

That is my hope for the sake of both
Armenia and Turkey and stability in
the region.

Everyone ends up a winner if this
turns out to be true.

I commend the leaders of Armenia
and Turkey for moving toward rec-
onciliation.

And | ask that the item be printed in
the RECORD.

The article follows:

[From the Armenian Information Service,
Mar. 8, 1995]

ARMENIA AND TURKEY MOVE TOWARDS
CONCILIATION

Turkey and Armenia seem on the verge of
opening a new era in their relations. Turkey
and Armenia appear willing to normalize
ties, basically for mutual economic benefits,
despite a history of diplomatic and historical
conflict. “Turkey is ready to contribute to
regional peace with confidence-building
measures,”” Ferhat Ataman, the foreign min-
istry spokesman, said in regard to Armenia.
He did not elaborate. But a government offi-
cial, speaking on the condition of anonym-
ity, said Turkey might consider opening its
air space to Armenia ‘“‘especially after Arme-
nia’s recent gestures to please Turkey.” The
official was referring to Armenian President
Levon Ter-Petrossian’s decision to close
down a major opposition party, the
Dashnaks, which demands an apology from
Turkey for an alleged genocide and claims
territory in eastern Turkey. “An Armenian
envoy told us that Ter-Petrossian and the
Armenian people were willing to normalize
ties with Turkey,” Ataman said. Jirair
Libaridian, Ter-Petrossian’s chief advisor,
was in Ankara last week on the invitation of
the Foreign Policy Institute, which works
closely with the foreign ministry. ‘“Normal-
ization of ties will be the most natural
move,”” Libaridian said then.

The roots of Turkish-Armenian conflict go
back 100 years. Armenians accuse the Turks
of killing 1.5 million of their people during
World War 1. Turks say about 300,000 Arme-
nians perished during their deportation as a
result of Killings, famine or disease. Al-
though Armenia has suffered more from Tur-
key closing its borders and airspace, Turkey
also feels the pinch. ““My city is suffering a
total economic collapse. If we were allowed
to have at least limited border trade with
Armenia it would provide some sort of re-
lief,” said Mayor Tuncay Mutluer from the
eastern border city of Kars. Ankara has big-
ger financial concerns at stake. When Wash-
ington threw its support behind a pipeline
project from Central Asia through Turkey, it
pointed to Armenia as a possible route. Glen
Rase, director for international energy pol-
icy at the U.S. State Department, told a con-
ference in London this week that “‘a route
through Armenia might well prove to be the
most attractive from a foreign policy stand-
point if it had the effect of moving Armenia
and Azerbaijan closer to peace.”

Turkey’s close historical and cultural ties
with Azerbaijan remain an obstacle in the
process of improving ties with Armenia.
Azerbaijan already feels uneasy about a
Turkish-Armenian rapprochement. ““It will
be a betrayal of Baku,” said Vefa Gulizade,
Azerbaijan’s presidential advisor, during a
visit to Ankara last week. “It is necessary to
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see the realities rather than being emo-
tional,” Ataman responded. Turkey rules out
diplomatic relations with Armenia unless
Azerbaijan’s territory is set free. But Ankara
apparently feels the pressure from Washing-
ton for better relations with Armenia. “*On
Turkey-Armenian relations, which are so
frayed with history, emotion, misunder-
standing and conflicting views of history,
our view is very simple Your two countries
must work together, must find ways to move
on to the future,” Richard Holbrook, Assist-
ant U.S. Secretary of State, said last
month.e

TRIBUTE TO THE GIRL SCOUTS OF
AMERICA

® Mrs. BOXER. Mr. President, | rise
today to pay tribute to an organization
that is truly an American institution—
the Girl Scouts of America.

This week we celebrate National Girl
Scout Week, in recognition of the
founding of the Girl Scout organization
on March 12, 1912. Throughout the
country, Girl Scouts are observing this
special week by participating in nu-
merous community service activities.

In my home State of California,
where there are 20 Girl Scout councils,
young women participated in the first
ever Be Your Best Day on March 14. All
over the State, Girl Scouts contributed
their talents, energy, and time to make
an impact on their communities. For
example, the Girl Scouts in Anaheim,
CA, collected over 300 dolls, recon-
ditioned them, and distributed them to
various local agencies.

In Placentia, CA, Girl Scouts assisted
the staff of the Van Buren Elementary
School by cleaning the school, decorat-
ing bulletin boards, and pulling weeds.
And, in the bay area, the Girl Scouts
collected and distributed 750 bags of
clothing and other items for Goodwill.
These are just a few examples of the
impressive work that the Girl Scouts
do every day.

When the Girl Scouts of America was
formed in 1912, their mission was sim-
ple: To promote character, good con-
duct, patriotism and service. As they
have advanced over the last 83 years,
the Girl Scouts have successfully
changed to meet the needs of our soci-
ety while maintaining the original
spirit and conviction in which the or-
ganization was founded.

I am proud of the Girl Scouts for
their ongoing commitment to serving
their communities and our Nation. |
am pleased to offer my sincere con-
gratulations to them for their 83 years
of distinguished service.®

DOWN GOES THE DOLLAR

® Mr. SIMON. Mr. President, | appre-
ciate the column of James Glassman,
which has appeared on the financial
pages of the Washington Post twice a
week and, | was pleased to see, on the
editorial page the other day.

In a column titled, “Down Goes the
Dollar,”” he suggests that we ought to
be looking at our deficit if we really
want to do something about the dollar.
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Unfortunately, the lesson of recent
history is that we will pay attention to
the deficit for a short time, then other
things will preoccupy us, and our inter-
est in reducing the deficit will dimin-
ish. That is why we need a constitu-
tional amendment.

In his excellent column he quotes
Alan Greenspan in response to a ques-
tion by Representative JOHN KASICH
about what would happen if we actu-
ally moved to balancing a budget. The
Chairman of the Federal Reserve
Board, Alan Greenspan, replied “There
would be some strain.” Then, he says,
as borrowing fell, so would interest
rates, and ‘‘the effects would be rather
startling.” Real incomes would rise,
and we’d be ensured that our Kkids
would live better than we have, he said.

Alan Greenspan’s remarks coincide
completely with what Data Resources,
Inc., the Congressional Budget Office,
and the General Accounting Office
[GAO] have told us. The GAO report to
us in June 1992 said that two decades
after we balanced the budget, the aver-
age American would have an increased
income of 36 percent. That is a star-
tling figure. And they suggest, if we
simply stumble along as we are doing
now, that’s what we will do in terms of
our standard of living, with a possible
slight increase or slight decline; or, as
appears more likely, the deficit gradu-
ally grows, their prediction is for eco-
nomic chaos.

No one should have any illusions. Our
failure to address our fiscal problems
discourages financial markets in this
country and around the world.

I urge my colleagues to read the
James Glassman column, and | ask
that it be printed in RECORD.

The column follows:

[From the Washington Post, Mar. 14, 1995]

DOWN GOES THE DOLLAR
(By James K. Glassman)

Dinner for two at Aubergine in Munich
now costs more than 400 American dollars
(including a half-decent wine), and a room at
the Imperial Hotel in Tokyo runs $600 a
night. But if you aren’t planning a trip to
Germany or Japan, the recent decline in the
dollar won’t affect you much. At least not

et.

Y Benign neglect can sometimes solve cur-
rency problems, but the dollar is so weak
right now that the only way to preserve its
status as the world’s reserve currency may
be a sharp increase in interest rates. “We
fear that the ending of this will not be pret-
ty,”” wrote Ray Dalio, an astute financial an-
alyst, in a fax to his clients last week.

Exchange rates are a complicated and emo-
tional subject. No one really knows why they
go up and down, but there’s certainly a glut
of explanations for the latest crash in the
dollar:

“The Mexican crisis is almost certainly
the single biggest factor,” said economist
John Mueller of Lehrman Bell Mueller Can-
non in testimony before a Senate committee.

“It comes down to a lack of confidence” in
the ability of new Treasury Secretary Robert
Rubin, wrote Hobart Rowen of The Post on
Sunday.

Charles Ramond, whom runs the currency
consulting firm Predex in New York, says
that the dollar will keep falling simply be-
cause it’s too popular, especially in emerging
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countries—‘‘the best U.S. brand since Coca-
Cola.” And with so many greenbacks float-
ing around the world, the dollar has been
cheapened as a ‘‘store of value.”

But there’s another explanation that’s
easier to understand: Our twin deficits—in
trade and in the federal budget—are forcing
us to borrow too much. Through the early
1980s, the United States was the world’s big-
gest creditor; now we’re the world’s biggest
debtor.

When foreigners lend to us, they have to
trade their own currencies for ours. Now, the
Japanese, for example, are saying that
they’ll only part with about 90 yen to buy a
dollar, in 1985, they pared with 263 yen.

If the dollar keeps falling fast, these lend-
ers my become reluctant to make dollar in-
vestments at almost any price (that’s what
happened with peso investments in Mexico).
The only way to lure them will be with high-
er interest rates.

Dalio believes that if the Federal Reserve
moves quickly (it meets March 28), then the
rate hike may only have to be one percent-
age point, or two or three. That would prob-
ably mean a recession, but if the Fed waits
longer, ‘‘the eventual rate hikes and eco-
nomic damage will have to be more severe.”

The truth is that the Fed has shown little
appetite for raising interest rates to attract
foreigners to the dollar. But the dollar’s
weakness may force the Fed’s hand for a dif-
ferent reason—something economists call
“imported inflation.”

To make up for a falling dollar, foreign
manufacturers have to raise the prices they
charge for goods they import to the United
States. Thus, it’s likely that Japanese cars,
for example, will cost more here. If that hap-
pens, U.S. automakers will raise their prices,
too, slipping under the Japanese umbrella.

In his testimony before the House Budget
Committee last Wednesday, Alan Greenspan,
the Fed’s chairman, admitted that imported
inflation could be a problem and that ‘it is
important to contain such pressures’’—which
the Fed does by raising interest rates to
dampen economic activity.

Of course, there’s a better way to strength-
en the dollar: The government could stop
borrowing $200 billion a year by balancing
the budget.

In fact, the defeat in the Senate of a con-
stitutional amendment to do just that—and
the subsequent beatification in the press of
Saint Mark Hatfield, the only Republican
dissenter—may even have ignited the dollar
selloff.

If so, then Congress will soon get a chance
to show the international markets that it’s
serious. Tomorrow, the House Appropria-
tions chairman, Rep. Bob Livingston (R-La.),
is bringing a bill to the floor that will cut
spending by $11 billion immediately. That
may not sound like much, but it’s actually
revolutionary. In the past, Congress has used
floods and earthquakes as excuses to raise
spending in the middle of the year through
““dire emergency’”’ supplemental bills.

Also tomorrow, Rep. John Kasich (R-Ohio),
the budget chairman, will produce a list of
reductions totaling nearly $200 billion. Those
cuts would merely pay for the tax reductions
in the “Contract With America,”” but again,
they should encourage the markets. Then, in
May, Kasich will present what he calls “The
Big One’’—the spending cuts to bring the
budget into balance by 2002.

Even if the tax reductions are trimmed by
the Senate—and many House Republicans
privately hope they will be—balancing the
budget won’t be easy. That’s why Kasich
asked Greenspan for some spine-stiffening
words for rubbery members of Congress.

“What would you tell the American people
the reasons would be for making some tough
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