May 16, 1996

matters within the jurisdiction of the
Committee on Governmental Affairs.

Mr. President, | ask unanimous con-
sent to have printed with this state-
ment the text of a letter from both Mr.
GLENN, the ranking member of the
Committee on Governmental Affairs,
and myself advising the Select Com-
mittee on Intelligence of this action.

There being no objection, the letter
was ordered to be printed in the
RECORD, as follows:

U.S. SENATE,
COMMITTEE ON GOVERNMENTAL AFFAIRS,
Washington, DC, May 13, 1996.
Hon. ARLEN SPECTER,
Chairman, Select Committee on
U.S. Senate, Washington, DC.

Hon. BoB KERREY,
Vice Chairman, Select Committee on
ligence, U.S. Senate, Washington, DC.

DEAR ARLEN AND BoB: This is to advise
that we have requested sequential referral of
S. 1718, the intelligence reauthorization bill,
which was marked up by the Select Commit-
tee on Intelligence on April 30, 1996. Under
Rule XXV of the Standing Rules of the Sen-
ate, the Committee on Governmental Affairs
(the Committee) has jurisdiction over,
among things, the organization and reorga-
nization of the executive branch; Federal
Civil Service, including employee classifica-
tion, compensation, and benefits; and the or-
ganization and management of United States
nuclear export policy.

To this end, and pursuant to the authority
in section 3(b) of S. Res. 400, we have re-
quested that S. 1718 be referred to the Com-
mittee so that we may review provisions of
the bill pertaining to issues within the juris-
diction of this Committee. Further, we re-
quested that S. 1718 be referred to the Com-
mittee following its consideration by the
Senate Armed Services Committee, to which
the bill was referred on May 2, 1996.

With best wishes,

Cordially,
JOHN GLENN,
Ranking
Member.
TED STEVENS,
Chairman.

Intelligence,

Intel-

Minority

MESSAGES FROM THE PRESIDENT

Messages from the President of the
United States were communicated to
the Senate by Mr. Thomas, one of his
secretaries.

EXECUTIVE MESSAGES REFERRED

As in executive session the Presiding
Officer laid before the Senate messages
from the President of the United
States submitting one nomination
which was referred to the Committee
on the Judiciary.
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SPECT TO IRAN—MESSAGE FROM
THE PRESIDENT—PM 146

The PRESIDING OFFICER laid be-
fore the Senate the following message
from the President of the United
States, together with an accompanying
report; which was referred to the Com-
mittee on Banking, Housing, and
Urban Affairs:

To the Congress of the United States:

I hereby report to the Congress on

developments since the last Presi-
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dential report of November 28, 1995,
concerning the national emergency
with respect to Iran that was declared
in Executive Order No. 12170 of Novem-
ber 14, 1979. This report is submitted
pursuant to section 204 of the Inter-
national Emergency Economic Powers
Act, 50 U.S.C. 1703(c). This report cov-
ers events through March 1, 1996. My
last report, dated November 28, 1995,
covered events through September 29,
1995.

1. Effective March 1, 1996, the Depart-
ment of the Treasury’s Office of For-
eign Assets Control (““FAC’’) amended
the lIranian Assets Control Regula-
tions, 31 CFR Part 535 (“lIACR”’), to re-
flect changes in the status of litigation
brought by Iran against close relatives
of the former Shah of Iran seeking the
return of property alleged to belong to
Iran (61 Fed. Reg. 8216, March 4, 1996). In
1991, Shams Pahlavi, sister of the
former Shah of Iran, was identified in
section 535.217(b) of the IACR as a per-
son whose assets were blocked based on
proof of service upon her in litigation
of the type described 1in section
535.217(a). Pursuant to that provision,
all property and assets located in the
United States within the possession or
control of Shams Pahlavi were blocked
until all pertinent litigation against
her was finally terminated. Because
the litigation has been finally termi-
nated, reference to Shams Pahlavi has
been deleted from section 535.217(b). A
copy of the amendment is attached to
this report.

2. The Iran-U.S. Claims Tribunal, es-
tablished at The Hague pursuant to the
Algiers Accords, continues to make
progress in arbitrating the claims be-
fore it. Since my last report, the Tribu-
nal has rendered one award, bringing
the total number to 567. The majority
of those awards have been in favor of
U.S. claimants. As of March 1996, the
value of awards to successful U.S.
claimants from the Security Account
held by the NV Settlement Bank was
$2,376,010,041.91.

In February 1996, Iran deposited
funds into the Security Account, estab-
lished by the Algiers Accords to ensure
payment of awards to successful U.S.
claimants for the first time since Octo-
ber 8, 1992. The Account was credited
$15 million on February 22, 1996. How-
ever, the Account has remained con-
tinuously below the $500 million bal-
ance required by the Algiers Accords
since November 5, 1992. As of March 1,
1996, the total amount in the Security
Account was $195,370,127.71, and the
total amount in the Interest Account
was $37,055,050.92.

Therefore, the United States contin-
ues to pursue Case A/28, filed in Sep-
tember 1993, to require Iran to meet its
obligations under the Algiers Accords
to replenish the Security Account. Iran
filed its Statement of Defense in that
case on August 30, 1995. The United
States filed a Reply on December 4,
1995. Iran is scheduled to file its Re-
joinder on June 4, 1996.

3. The Department of State continues
to present other United States Govern-
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ment claims against Iran and to re-
spond to claims brought against the
United States by Iran, in coordination
with concerned government agencies.

In November 1995, Iran filed its latest
Response concerning the United States
Request to Dismiss Certain Claims
from Case B/61. The United States had
filed its Request to Dismiss in August
1995 as part of its consolidated submis-
sion on the merits. Iran had previously
filed its initial response in July 1995,
and the United States filed a reply in
August 1995. Case B/61 involves a claim
by Iran for compensation with respect
to primarily military equipment that
Iran alleges it did not receive. Iran had
sought to purchase or repair the equip-
ment pursuant to commercial con-
tracts with more than 50 private Amer-
ican companies. Iran alleges that it
suffered direct losses and consequential
damages in excess of $2 billion in total
because of the United States Govern-
ment refusal to allow the export of the
equipment after January 19, 1981, in al-
leged contravention of the Algiers Ac-
cords. Iran’s November 1995 filing failed
to show why the Tribunal should not
dismiss immediately certain duplica-
tive or otherwise improperly pleaded
claims from Case B/61.

In December 1995, the Department of
State represented the United States in
hearings before the Tribunal on two
government-to-government claims. In
the first, Chamber Two heard oral ar-
guments in Case B/36, the U.S. claim
against lran for its failure to honor
debt obligations created by the sale of
military surplus property to Iran
shortly after the Second World War. In
the second, also before Chamber Two,
the Department of State presented the
U.S. defense in Case B/58, Iran’s claim
that the United States is liable for
damage caused to the Iranian State
Railways during the Second World
War.

In January 1996, in Case B/1 (Claims 2
& 3), Iran filed its Rebuttal Memorial
Concerning Responsibility for Termi-
nation Costs, along with 20 volumes of
exhibits and affidavits. In this briefing
stream, the Tribunal is asked to decide
whether Iran or the United States is
liable for the costs arising from the
termination of the U.S.-lran Foreign
Military Sales program after Iran’s de-
fault and its subsequent seizure of the
U.S. embassy in Tehran in 1979. The
United States is currently preparing a
comprehensive response to Iran’s brief.

In February 1996, the Departments of
State and Justice represented the Unit-
ed States in a hearing before the full
Tribunal in a government-to-govern-
ment claim filed by lIran. Case A/27 is
an interpretive dispute in which Iran
claims that the United States is liable
under the Algiers Accords for Tribunal
awards issued in favor of Iran against
U.S. nationals. The United States
maintains that its obligation under the
Algiers Accords is satisfied by the
availability of domestic judicial proce-
dures through which Iran can enforce
awards in its favor.
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