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CONFERENCE REPORT ON H.R. 3230,
NATIONAL DEFENSE AUTHORIZA-
TION ACT FOR FISCAL YEAR 1997
Mr. KASICH submitted the following

conference report and statement on the
bill (H.R. 3230) to authorize appropria-
tions for fiscal year 1997 for military
activities of the Department of De-
fense, for military construction, and
for defense activities of the Depart-
ment of Energy, to prescribe military
personnel strengths for such fiscal year
for the Armed Forces, and for other
purposes:

CONFERENCE REPORT (H. REPT. 104–724)
The committee of conference on the dis-

agreeing votes of the two Houses on the
amendments of the Senate to the bill (H.R.
3230) to authorize appropriations for fiscal
year 1997 for military activities of the De-
partment of Defense, for military construc-
tion, and for defense activities of the Depart-
ment of Energy, to prescribe personnel
strengths for such fiscal year for the Armed
Forces, and for other purposes, having met,
after full and free conference, have agreed to
recommend and do recommend to their re-
spective Houses as follows:

That the House recede from its disagree-
ment to the amendment of the Senate to the
text of the bill and agree to the same with an
amendment as follows:

In lieu of the matter proposed to be in-
serted by the Senate amendment, insert the
following:
SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘National De-
fense Authorization Act for Fiscal Year
1997’’.
SEC. 2. ORGANIZATION OF ACT INTO DIVISIONS;

TABLE OF CONTENTS.
(a) DIVISIONS.—This Act is organized into

three divisions as follows:
(1) Division A—Department of Defense Au-

thorizations.
(2) Division B—Military Construction Au-

thorizations.
(3) Division C—Department of Energy Na-

tional Security Authorizations and Other
Authorizations.

(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows:
Sec. 1. Short title.
Sec. 2. Organization of Act into divisions;

table of contents.

Sec. 3. Congressional defense committees
defined.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT
Subtitle A—Authorization of Appropriations

Sec. 101. Army.
Sec. 102. Navy and Marine Corps.
Sec. 103. Air Force.
Sec. 104. Defense-wide activities.
Sec. 105. Reserve components.
Sec. 106. Defense Inspector General.
Sec. 107. Chemical Demilitarization Pro-

gram.
Sec. 108. Defense health programs.

Subtitle B—Army Programs
Sec. 111. Repeal of limitation on procure-

ment of Armed Kiowa Warrior
helicopters.

Sec. 112. Multiyear procurement authority
for Army programs.

Sec. 113. Bradley TOW 2 Test Program sets.

Subtitle C—Navy Programs
Sec. 121. Nuclear attack submarine pro-

grams.
Sec. 122. Arleigh Burke class destroyer pro-

gram.
Sec. 123. EA–6B aircraft reactive jammer

program.
Sec. 124. T–39N trainer aircraft for the Navy.
Sec. 125. Penguin missile program.

Subtitle D—Air Force Programs
Sec. 131. Repeal of limitation on procure-

ment of F–15E aircraft.
Sec. 132. Modification to multiyear procure-

ment authority for C–17 aircraft
program.

Subtitle E—Other Matters
Sec. 141. Assessments of modernization pri-

orities of the reserve compo-
nents.

Sec. 142. Destruction of existing stockpile of
lethal chemical agents and mu-
nitions.

Sec. 143. Extension of authority to carry out
Armament Retooling and Man-
ufacturing Support Initiative.

TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION

Subtitle A—Authorization of Appropriations
Sec. 201. Authorization of appropriations.
Sec. 202. Amount for basic and applied re-

search.

Sec. 203. Dual-use technology programs.
Sec. 204. Defense Special Weapons Agency.

Subtitle B—Program Requirements,
Restrictions, and Limitations

Sec. 211. Space launch modernization.
Sec. 212. Space-Based Infrared System pro-

gram.
Sec. 213. Clementine 2 micro-satellite devel-

opment program.
Sec. 214. Live-fire survivability testing of V–

22 Osprey aircraft.
Sec. 215. Live-fire survivability testing of F–

22 aircraft.
Sec. 216. Limitation on funding for F–16 tac-

tical manned reconnaissance
aircraft.

Sec. 217. Cost analysis of F–22 aircraft pro-
gram.

Sec. 218. F–22 aircraft program reports.
Sec. 219. Cost-benefit analysis of F/A–18E/F

aircraft program.
Sec. 220. Joint Advanced Strike Technology

(JAST) program.
Sec. 221. Unmanned aerial vehicles.
Sec. 222. High altitude endurance unmanned

aerial reconnaissance system.
Sec. 223. Cyclone class patrol craft self-de-

fense.
Sec. 224. One-year extension of deadline for

delivery of Enhanced Fiber
Optic Guided Missile (EFOG–M)
system.

Sec. 225. Hydra–70 rocket product improve-
ment program.

Sec. 226. Federally funded research and de-
velopment centers.

Sec. 227. Demilitarization of conventional
munitions, rockets, and explo-
sives.

Sec. 228. Research activities of the Defense
Advanced Research Projects
Agency relating to chemical
and biological warfare defense
technology.

Sec. 229. Certification of capability of Unit-
ed States to prevent illegal im-
portation of nuclear, biological,
or chemical weapons.

Sec. 230. Nonlethal weapons and tech-
nologies programs.

Sec. 231. Counterproliferation support pro-
gram.

Subtitle C—Ballistic Missile Defense
Programs

Sec. 241. Funding for ballistic missile de-
fense programs for fiscal year
1997.
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Sec. 242. Certification of capability of Unit-

ed States to defend against sin-
gle ballistic missile.

Sec. 243. Report on ballistic missile defense
and proliferation.

Sec. 244. Revision to annual report on ballis-
tic missile defense program.

Sec. 245. Report on Air Force National Mis-
sile Defense Plan.

Sec. 246. Capability of National Missile De-
fense system.

Sec. 247. Actions to limit adverse effects on
private sector employment of
establishment of National Mis-
sile Defense Joint Program Of-
fice.

Sec. 248. ABM Treaty defined.

Subtitle D—Other Matters
Sec. 261. Maintenance and repair at Air

Force installations.
Sec. 262. Report relating to Small Business

Innovation Research Program.
Sec. 263. Amendment to University Research

Initiative Support program.
Sec. 264. Amendments to Defense Experi-

mental Program To Stimulate
Competitive Research.

Sec. 265. Elimination of report on the use of
competitive procedures for the
award of certain contracts to
colleges and universities.

Sec. 266. Pilot program for transfer of de-
fense technology information
to private industry.

Sec. 267. Research under transactions other
than contracts and grants.

Sec. 268. Desalting technologies.
Sec. 269. Evaluation of digital video network

equipment used in Olympic
games.

Sec. 270. Annual joint warfighting science
and technology plan.

Subtitle E—National Oceanographic
Partnership Program

Sec. 281. Findings.
Sec. 282. National Oceanographic Partner-

ship Program.

TITLE III—OPERATION AND
MAINTENANCE

Subtitle A—Authorization of Appropriations
Sec. 301. Operation and maintenance fund-

ing.
Sec. 302. Working capital funds.
Sec. 303. Armed Forces Retirement Home.
Sec. 304. Transfer from National Defense

Stockpile Transaction Fund.
Sec. 305. Civil Air Patrol Corporation.
Sec. 306. Availability of additional funds for

antiterrorism activities.
Sec. 307. Nonlethal weapons capabilities.
Sec. 308. SR–71 contingency reconnaissance

force.

Subtitle B—Depot-Level Activities
Sec. 311. Extension of authority for aviation

depots and naval shipyards to
engage in defense-related pro-
duction and services.

Sec. 312. Test programs for modernization-
through-spares.

Subtitle C—Environmental Provisions
Sec. 321. Defense contractors covered by re-

quirement for reports on con-
tractor reimbursement costs
for response actions.

Sec. 322.Establishment of separate environ-
mental restoration accounts for
each military department.

Sec. 323. Payment of stipulated penalties as-
sessed under CERCLA.

Sec. 324. Shipboard solid waste control.
Sec. 325. Authority to develop and imple-

ment land use plans for defense
environmental restoration pro-
gram.

Sec. 326. Pilot program to test alternative
technology for limiting air
emissions during shipyard
blasting and coating oper-
ations.

Sec. 327. Agreements for services of other
agencies in support of environ-
mental technology certifi-
cation.

Sec. 328. Repeal of redundant notification
and consultation requirements
regarding remedial investiga-
tions and feasibility studies at
certain installations to be
closed under the base closure
laws.

Sec. 329. Authority for agreements with In-
dian tribes for services under
environmental restoration pro-
gram.

Sec. 330. Authority to withhold listing of
Federal facilities on National
Priorities List.

Sec. 331. Clarification of meaning of
uncontaminated property for
purposes of transfer by the
United States.

Sec. 332. Conservation and cultural activi-
ties.

Sec. 333. Navy program to monitor ecologi-
cal effects of organotin.

Sec. 334. Authority to transfer contaminated
Federal property before comple-
tion of required response ac-
tions.

Subtitle D—Commissaries and
Nonappropriated Fund Instrumentalities

Sec. 341. Contracts with other agencies to
provide or obtain goods and
services to promote efficient
operation and management of
exchanges and morale, welfare,
and recreation activities.

Sec. 342. Noncompetitive procurement of
brand-name commercial items
for resale in commissary stores.

Sec. 343. Prohibition of sale or rental of sex-
ually explicit material.

Subtitle E—Performance of Functions by
Private-Sector Sources

Sec. 351. Extension of requirement for com-
petitive procurement of print-
ing and duplication services.

Sec. 352. Reporting requirements under dem-
onstration project for purchase
of fire, security, police, public
works, and utility services from
local government agencies.

Subtitle F—Other Matters
Sec. 361. Authority for use of appropriated

funds for recruiting functions.
Sec. 362. Training of members of the uni-

formed services at non-govern-
ment facilities.

Sec. 363. Requirement for preparation of
plan for improved operation of
working-capital funds and ef-
fect of failure to produce an ap-
proved plan.

Sec. 364. Increase in capital asset threshold
under Defense Business Oper-
ations Fund.

Sec. 365. Expansion of authority to donate
unusable food.

Sec. 366. Assistance to committees involved
in inauguration of the Presi-
dent.

Sec. 367. Department of Defense support for
sporting events.

Sec. 368. Storage of motor vehicle in lieu of
transportation.

Sec. 369. Security protections at Department
of Defense facilities in National
Capital Region.

Sec. 370. Administration of midshipmen’s
store and other naval academy
support activities as nonappro-
priated fund instrumentality.

Sec. 371. Reimbursement under agreement
for instruction of civilian stu-
dents at Foreign Language In-
stitute of the Defense Language
Institute.

Sec. 372. Assistance to local educational
agencies that benefit depend-
ents of members of the Armed
Forces and Department of De-
fense civilian employees.

Sec. 373. Renovation of building for Defense
Finance and Accounting Serv-
ice Center, Fort Benjamin Har-
rison, Indiana.

Sec. 374. Food donation pilot program at
service academies.

Sec. 375. Authority of Air National Guard to
provide certain services at Lin-
coln Municipal Airport, Lin-
coln, Nebraska.

Sec. 376. Technical amendment regarding
Impact Aid program.

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

Subtitle A—Active Forces
Sec. 401. End strengths for active forces.
Sec. 402. Permanent end strength levels to

support two major regional
contingencies.

Sec. 403. Authorized strengths for commis-
sioned officers on active duty in
grades of major, lieutenant
colonel, and colonel and navy
grades of lieutenant com-
mander, commander, and cap-
tain.

Sec. 404. Extension of requirement for rec-
ommendations regarding ap-
pointments to joint 4-star offi-
cer positions.

Sec. 405. Increase in authorized number of
general officers on active duty
in the Marine Corps.

Subtitle B—Reserve Forces
Sec. 411. End strengths for Selected Reserve.
Sec. 412. End strengths for reserves on ac-

tive duty in support of the Re-
serves.

Sec. 413. End strengths for military techni-
cians.

Sec. 414. Assurance of continued assignment
of military personnel to serve
in Selective Service System.

Subtitle C—Authorization of Appropriations
Sec. 421. Authorization of appropriations for

military personnel.
TITLE V—MILITARY PERSONNEL POLICY

Subtitle A—Officer Personnel Policy
Sec. 501. Grade of Chief of Naval Research.
Sec. 502. Chief and assistant chief of Army

Nurse Corps and Air Force
Nurse Corps.

Sec. 503. Navy spot promotion authority for
certain lieutenants with criti-
cal skills.

Sec. 504. Time for award of degrees by
unaccredited educational insti-
tutions for graduates to be con-
sidered educationally qualified
for appointment as Reserve of-
ficers in grade O–3.

Sec. 505. Exception to baccalaureate degree
requirement for appointment in
the Naval Reserve in grades
above O–2.

Sec. 506. Chief warrant officer promotions.
Sec. 507. Service credit for senior ROTC ca-

dets and midshipmen in simul-
taneous membership program.

Sec. 508. Continuation on active status for
certain Reserve officers of the
Air Force.

Sec. 509. Reports on response to rec-
ommendations concerning im-
provements to Department of
Defense joint manpower proc-
ess.
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Sec. 510. Frequency of reports to Congress on

joint officer management poli-
cies.

Subtitle B—Enlisted Personnel Policy

Sec. 511. Career service reenlistments for
members with at least 10 years
of service.

Sec. 512. Authority to extend period for
entry on active duty under the
delayed entry program.

Subtitle C—Activation and Recall
Sec. 521. Limitations on recall of retired

members to active duty.
Sec. 522. Clarification of definition of active

status.
Sec. 523. Limitation of requirement for phys-

ical examinations of members
of National Guard called into
Federal service.

Subtitle D—Reserve Component Retirement
Sec. 531. Increase in annual limit on days of

inactive duty training cred-
itable toward reserve retire-
ment.

Sec. 532. Retirement of reserve enlisted
members who qualify for active
duty retirement after adminis-
trative reduction in enlisted
grade.

Sec. 533. Authority for a Reserve on active
duty to waive retirement sanc-
tuary.

Sec. 534. Eligibility of Reserves for disability
retirement.

Subtitle E—Other Reserve Component
Matters

Sec. 541. Training for Reserves on active
duty in support of the Reserves.

Sec. 542. Eligibility for enrollment in Ready
Reserve mobilization income
insurance program.

Sec. 543. Reserve credit for participation in
Health Professions Scholarship
and Financial Assistance Pro-
gram.

Sec. 544. Amendments to Reserve Officer
Personnel Management Act
provisions.

Sec. 545. Report on number of advisers in ac-
tive component support of Re-
serves pilot program.

Sec. 546. Sense of Congress and report re-
garding reemployment rights
for mobilized reservists em-
ployed in foreign countries.

Sec. 547. Payment of premiums under Mobi-
lization Income Insurance Pro-
gram.

Subtitle F—Officer Education Programs
Sec. 551. Oversight and management of Sen-

ior Reserve Officers’ Training
Corps program.

Sec. 552. Prohibition on reorganization of
Army ROTC cadet command or
termination of senior ROTC
units pending report on ROTC.

Sec. 553. Pilot program to test expansion of
ROTC program to include grad-
uate students.

Sec. 554. Demonstration project for instruc-
tion and support of Army ROTC
units by members of the Army
Reserve and National Guard.

Sec. 555. Extension of maximum age for ap-
pointment as a cadet or mid-
shipman in the Senior Reserve
Officers’ Training Corps and the
service academies.

Sec. 556. Expansion of eligibility for edu-
cation benefits to include cer-
tain Reserve Officers’ Training
Corps (ROTC) participants.

Sec. 557. Comptroller General report on cost
and policy implications of per-
mitting up to five percent of
service academy graduates to
be assigned directly to Reserve
duty upon graduation.

Subtitle G—Decorations and Awards
Sec. 561. Authority for award of Medal of

Honor to certain African Amer-
ican soldiers who served during
World War II.

Sec. 562. Waiver of time limitations for
award of certain decorations to
specified persons.

Sec. 563. Replacement of certain American
Theater Campaign Ribbons.

Subtitle H—Other Matters
Sec. 571. Hate crimes in the military.
Sec. 572. Disability coverage for members

granted excess leave for edu-
cational or emergency pur-
poses.

Sec. 573. Clarification of authority of a re-
serve judge advocate to act as a
military notary public when
not in a duty status.

Sec. 574. Panel on jurisdiction of courts-mar-
tial for the National Guard
when not in Federal service.

Sec. 575. Authority to expand law enforce-
ment placement program to in-
clude firefighters.

Sec. 576. Improvements to program to assist
separated military and civilian
personnel to obtain employ-
ment as teachers or teachers’
aides.

Sec. 577. Retirement at grade to which se-
lected for promotion when a
physical disability is found at
any physical examination.

Sec. 578. Revisions to missing persons au-
thorities.

Subtitle I—Commissioned Corps of the Public
Health Service

Sec. 581. Applicability to Public Health
Service of prohibition on cred-
iting cadet or midshipmen serv-
ice at the service academies.

Sec. 582. Exception to strength limitations
for Public Health Service offi-
cers assigned to the Depart-
ment of Defense.

Sec. 583. Authority to provide legal assist-
ance to Public Health Service
officers.

TITLE VI—COMPENSATION AND OTHER
PERSONNEL BENEFITS

Subtitle A—Pay and Allowances
Sec. 601. Military pay raise for fiscal year

1997.
Sec. 602. Adjustment of rate of cadet and

midshipman pay.
Sec. 603. Pay of senior noncommissioned of-

ficers while hospitalized.
Sec. 604. Availability of basic allowance for

quarters for certain members
without dependents who serve
on sea duty.

Sec. 605. Uniform applicability of discretion
to deny an election not to oc-
cupy Government quarters.

Sec. 606. Establishment of minimum month-
ly amount of variable housing
allowance for high housing cost
areas.

Sec. 607. Family separation allowance for
members separated by military
orders from spouses who are
members.

Sec. 608. Waiver of time limitations for
claim for pay and allowances.

Subtitle B—Bonuses and Special and
Incentive Pays

Sec. 611. One-year extension of certain bo-
nuses and special pay authori-
ties for reserve forces.

Sec. 612. One-year extension of certain bo-
nuses and special pay authori-
ties for nurse officer can-
didates, registered nurses, and
nurse anesthetists.

Sec. 613. One-year extension of authorities
relating to payment of other
bonuses and special pays.

Sec. 614. Special pay for certain Public
Health Service officers.

Sec. 615. Special incentives to recruit and re-
tain dental officers.

Sec. 616. Foreign language proficiency pay
for Public Health Service and
National Oceanic and Atmos-
pheric Administration officers.

Subtitle C—Travel and Transportation
Allowances

Sec. 621. Allowance in connection with ship-
ping motor vehicle at Govern-
ment expense.

Sec. 622. Dislocation allowance at a rate
equal to two and one-half
months basic allowance for
quarters.

Sec. 623. Allowance for travel performed in
connection with leave between
consecutive overseas tours.

Sec. 624. Funding for transportation of
household effects of Public
Health Service officers.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

Sec. 631. Effective date for military retiree
cost-of-living adjustment for
fiscal year 1998.

Sec. 632. Clarification of initial computation
of retiree COLAs after retire-
ment.

Sec. 633. Suspension of payment of retired
pay of members who are absent
from the United States to avoid
prosecution.

Sec. 634. Nonsubstantive restatement of
Survivor Benefit Plan statute.

Sec. 635. Increases in Survivor Benefit Plan
contributions to be effective
concurrently with payment of
retired pay cost-of-living in-
creases.

Sec. 636. Amendments to the Uniformed
Services Former Spouses’ Pro-
tection Act.

Sec. 637. Prevention of circumvention of
court order by waiver of retired
pay to enhance civil service re-
tirement annuity.

Sec. 638. Administration of benefits for so-
called minimum income wid-
ows.

Subtitle E—Other Matters
Sec. 651. Discretionary allotment of pay, in-

cluding retired or retainer pay.
Sec. 652. Reimbursement for adoption ex-

penses incurred in adoptions
through private placements.

Sec. 653. Waiver of recoupment of amounts
withheld for tax purposes from
certain separation pay.

Sec. 654. Technical correction clarifying lim-
itation on furnishing clothing
or allowances for enlisted Na-
tional Guard technicians.

Sec. 655. Technical correction to prior au-
thority for payment of back
pay to certain persons.

Sec. 656. Compensation for persons awarded
prisoner of war medal who did
not previously receive com-
pensation as a prisoner of war.

Sec. 657. Payments to certain persons cap-
tured and interned by North
Vietnam.

TITLE VII—HEALTH CARE PROVISIONS
Subtitle A—Health Care Services

Sec. 701. Preventive health care screening
for colon and prostate cancer.
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Sec. 702. Implementation of requirement for

Selected Reserve dental insur-
ance plan.

Sec. 703. Dental insurance plan for military
retirees and unremarried sur-
viving spouses and certain
other dependents of military re-
tirees.

Sec. 704. Plan for health care coverage for
children with medical condi-
tions caused by parental expo-
sure to chemical munitions
while serving as members of the
Armed Forces.

Subtitle B—TRICARE Program
Sec. 711. CHAMPUS payment limits for

TRICARE prime enrollees.
Sec. 712. Improved information exchange be-

tween military treatment fa-
cilities and TRICARE program
contractors.

Sec. 713. Plans for medicare subvention
demonstration programs.

Subtitle C—Uniformed Services Treatment
Facilities

Sec. 721. Definitions.
Sec. 722. Inclusion of designated providers in

uniformed services health care
delivery system.

Sec. 723. Provision of uniform benefit by
designated providers.

Sec. 724. Enrollment of covered bene-
ficiaries.

Sec. 725. Application of CHAMPUS payment
rules.

Sec. 726. Payments for services.
Sec. 727. Repeal of superseded authorities.

Subtitle D—Other Changes to Existing Laws
Regarding Health Care Management

Sec. 731. Authority to waive CHAMPUS ex-
clusion regarding nonmedically
necessary treatment in connec-
tion with certain clinical trials.

Sec. 732. Exception to maximum allowable
payments to individual health-
care providers under
CHAMPUS.

Sec. 733. Codification of annual authority to
credit CHAMPUS refunds to
current year appropriation.

Sec. 734. Exceptions to requirements regard-
ing obtaining nonavailability-
of-health-care statements.

Sec. 735. Enhancement of third-party collec-
tion and secondary payer au-
thorities under CHAMPUS.

Subtitle E—Other Matters
Sec. 741. Alternatives to active duty service

obligation under Armed Forces
Health Professions Scholarship
and Financial Assistance pro-
gram and Uniformed Services
University of the Health
Sciences.

Sec. 742. External peer review for defense
health program extramural
medical research involving
human subjects.

Sec. 743. Independent research regarding
Gulf War syndrome.

Sec. 744. Comptroller General review of
health care activities of De-
partment of Defense relating to
Gulf War illnesses.

Sec. 745. Report regarding specialized treat-
ment facility program.

Sec. 746. Study of means of ensuring uni-
formity in provision of medical
and dental care for members of
reserve components.

Sec. 747. Sense of Congress regarding tax
treatment of Armed Forces
Health Professions Scholarship
and Financial Assistance pro-
gram.

TITLE VIII—ACQUISITION POLICY, ACQUI-
SITION MANAGEMENT, AND RELATED
MATTERS

Subtitle A—Acquisition Management
Sec. 801. Procurement technical assistance

programs.
Sec. 802. Extension of pilot mentor-protege

program.
Sec. 803. Authority to waive certain require-

ments for defense acquisition
pilot programs.

Sec. 804. Modification of authority to carry
out certain prototype projects.

Sec. 805. Increase in threshold amounts for
major systems.

Sec. 806. Revisions in information required
to be included in selected acqui-
sition reports.

Sec. 807. Increase in simplified acquisition
threshold for humanitarian or
peacekeeping operations.

Sec. 808. Expansion of audit reciprocity
among Federal agencies to in-
clude post-award audits.

Sec. 809. Excessive compensation of certain
contractor personnel.

Sec. 810. Exception to prohibition on pro-
curement of foreign goods.

Subtitle B—Other Matters
Sec. 821. Prohibition on release of contrac-

tor proposals under Freedom of
Information Act.

Sec. 822. Amendments relating to reports on
procurement regulatory activ-
ity.

Sec. 823. Amendment of multiyear limita-
tion on contracts for inspec-
tion, maintenance, and repair.

Sec. 824. Streamlined notice requirements
to contractors and employees
regarding termination or sub-
stantial reduction in contracts
under major defense programs.

Sec. 825. Repeal of notice requirements for
substantially or seriously af-
fected parties in downsizing ef-
forts.

Sec. 826. Study of effectiveness of defense
mergers.

Sec. 827. Annual report relating to Buy
American Act.

Sec. 828. Foreign environmental technology.
Sec. 829. Assessment of national defense

technology and industrial base
and dependency of base on sup-
plies available only from for-
eign countries.

Sec. 830. Expansion of report on implemen-
tation of automated informa-
tion systems to include addi-
tional matters regarding infor-
mation resources management.

Sec. 831. Year 2000 software conversion.
Sec. 832. Procurement from firms in indus-

trial base for production of
small arms.

Sec. 833. Cable television franchise agree-
ments.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT

Subtitle A—General Matters
Sec. 901. Repeal of previously enacted reduc-

tion in number of statutory po-
sitions in Office of the Sec-
retary of Defense.

Sec. 902. Additional required reduction in
defense acquisition workforce.

Sec. 903. Reduction of personnel assigned to
Office of the Secretary of De-
fense.

Sec. 904. Report on military department
headquarters staffs.

Sec. 905. Matters to be considered in next as-
sessment of current missions,
responsibilities, and force
structure of the unified com-
batant commands.

Sec. 906. Transfer of authority to control
transportation systems in time
of war.

Sec. 907. Codification of requirements relat-
ing to continued operation of
the Uniformed Services Univer-
sity of the Health Sciences.

Sec. 908. Joint Requirements Oversight
Council.

Sec. 909. Membership of the Ammunition
Storage Board.

Sec. 910. Removal of Secretary of the Army
from membership on the For-
eign Trade Zone Board.

Sec. 911. Composition of aircraft accident
investigation boards.

Sec. 912. Mission of the White House Com-
munications Agency.

Subtitle B—Force Structure Review
Sec. 921. Short title.
Sec. 922. Findings.
Sec. 923. Quadrennial Defense Review.
Sec. 924. National Defense Panel.
Sec. 925. Postponement of deadlines.
Sec. 926. Definitions.

TITLE X—GENERAL PROVISIONS
Subtitle A—Financial Matters

Sec. 1001. Transfer authority.
Sec. 1002. Incorporation of classified annex.
Sec. 1003. Authority for obligation of certain

unauthorized fiscal year 1996
defense appropriations.

Sec. 1004. Authorization of prior emergency
supplemental appropriations
for fiscal year 1996.

Sec. 1005. Format for budget requests for
Navy/Marine Corps and Air
Force ammunition accounts.

Sec. 1006. Format for annual budget requests
for Defense Airborne Recon-
naissance Program.

Sec. 1007. Limitation on use of Department
of Defense funds transferred to
the Coast Guard.

Sec. 1008. Fisher House Trust Fund for the
Department of the Navy.

Sec. 1009. Designation and liability of dis-
bursing and certifying officials
for the Coast Guard.

Sec. 1010. Authority to suspend or terminate
collection actions against de-
ceased members of the Coast
Guard.

Sec. 1011. Department of Defense disbursing
official check cashing and ex-
change transactions.

Subtitle B—Naval Vessels and Shipyards
Sec. 1021. Repeal of requirement for continu-

ous applicability of contracts
for phased maintenance of AE
class ships.

Sec. 1022. Funding for second and third mar-
itime prepositioning ships out
of National Defense Sealift
Fund.

Sec. 1023. Transfer of certain obsolete tug-
boats of the Navy.

Sec. 1024. Transfer of U.S.S. Drum to city of
Vallejo, California.

Sec. 1025. Sense of Congress concerning USS
LCS 102 (LSSL 102).

Subtitle C—Counter-Drug Activities
Sec. 1031. Authority to provide additional

support for counter-drug activi-
ties of Mexico.

Sec. 1032. Availability of funds for certain
drug interdiction and counter-
drug activities.

Sec. 1033. Transfer of excess personal prop-
erty to support law enforce-
ment activities.

Sec. 1034. Sale by Federal departments or
agencies of chemicals used to
manufacture controlled sub-
stances.
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Subtitle D—Reports and Studies

Sec. 1041. Annual report on Operation Pro-
vide Comfort and Operation En-
hanced Southern Watch.

Sec. 1042. Annual report on emerging oper-
ational concepts.

Sec. 1043. Report on Department of Defense
military child care programs.

Sec. 1044. Report on Department of Defense
military youth programs.

Sec. 1045. Quarterly reports regarding co-
production agreements.

Sec. 1046. Report on witness interview pro-
cedures for Department of De-
fense criminal investigations.

Sec. 1047. Report on military readiness re-
quirements of the Armed
Forces.

Sec. 1048. Report on NATO enlargement.

Subtitle E—Management of Armed Forces
Retirement Home

Sec. 1051. Retirement Home Boards of Direc-
tors.

Sec. 1052. Acceptance of uncompensated
services.

Sec. 1053. Disposal of tract of real property
in the District of Columbia.

Subtitle F—Other Matters
Sec. 1061. Policy on protection of national

information infrastructure
against strategic attack.

Sec. 1062. Information systems security pro-
gram.

Sec. 1063. Authority to accept services from
foreign governments and inter-
national organizations for de-
fense purposes.

Sec. 1064. Prohibition on collection and re-
lease of detailed satellite im-
agery relating to Israel.

Sec. 1065. George C. Marshall European Cen-
ter for Strategic Security Stud-
ies.

Sec. 1066. Authority to award to civilian
participants in the defense of
Pearl Harbor the Congressional
Medal previously authorized
only for military participants
in the defense of Pearl Harbor.

Sec. 1067. Assimilative crimes authority for
traffic offenses on military in-
stallations.

Sec. 1068. Uniform Code of Military Justice
amendments.

Sec. 1069. Punishment of interstate stalking.
Sec. 1070. Participation of members, depend-

ents, and other persons in crime
prevention efforts at installa-
tions.

Sec. 1071. Display of State flags at installa-
tions and facilities of the De-
partment of Defense.

Sec. 1072. Treatment of excess operational
support airlift aircraft.

Sec. 1073. Correction to statutory references
to certain Department of De-
fense organizations.

Sec. 1074. Technical and clerical amend-
ments.

Sec. 1075. Modification to third-party liabil-
ity to United States for
tortious infliction of injury or
disease on members of the uni-
formed services.

Sec. 1076. Chemical Stockpile Emergency
Preparedness Program.

Sec. 1077. Exemption from requirements ap-
plicable to savings associations
for certain savings institutions
serving military personnel.

Sec. 1078. Improvements to National Secu-
rity Education Program.

Sec. 1079. Aviation and vessel war risk in-
surance.

Sec. 1080. Designation of memorial as Na-
tional D–Day Memorial.

Sec. 1081. Sense of Congress regarding semi-
conductor trade agreement be-
tween United States and Japan.

Sec. 1082. Agreements for exchange of de-
fense personnel between the
United States and foreign coun-
tries.

Sec. 1083. Sense of Senate regarding Bosnia
and Herzegovina.

Sec. 1084. Defense burdensharing.
TITLE XI—NATIONAL IMAGERY AND

MAPPING AGENCY
Sec. 1101. Short title.
Sec. 1102. Findings.
Sec. 1103. Role of Director of Central Intel-

ligence in appointment and
evaluation of certain intel-
ligence officials.

Subtitle A—Establishment of Agency
Sec. 1111. Establishment.
Sec. 1112. Missions and authority.
Sec. 1113. Transfers of personnel and assets.
Sec. 1114. Compatibility with authority

under the National Security
Act of 1947.

Sec. 1115. Creditable civilian service for ca-
reer conditional employees of
the Defense Mapping Agency.

Sec. 1116. Saving provisions.
Sec. 1117. Definitions.
Sec. 1118. Authorization of appropriations.

Subtitle B—Conforming Amendments and
Effective Dates

Sec. 1121. Redesignation and repeals.
Sec. 1122. Reference amendments.
Sec. 1123. Headings and clerical amend-

ments.
Sec. 1124. Effective date.

TITLE XII—RESERVE FORCES
REVITALIZATION

Sec. 1201. Short title.
Sec. 1202. Purpose.

Subtitle A—Reserve Component Structure
Sec. 1211. Reserve component commands.
Sec. 1212. Reserve component chiefs.
Sec. 1213. Review of active duty and reserve

general and flag officer author-
izations.

Sec. 1214. Guard and reserve technicians.
Subtitle B—Reserve Component Accessibility
Sec. 1231. Report to Congress on measures to

improve National Guard and re-
serve ability to respond to
emergencies.

Sec. 1232. Report to Congress concerning tax
incentives for employers of
members of reserve compo-
nents.

Sec. 1233. Report to Congress concerning in-
come insurance program for ac-
tivated reservists.

Sec. 1234. Report to Congress concerning
small business loans for mem-
bers released from reserve serv-
ice during contingency oper-
ations.

Subtitle C—Reserve Forces Sustainment
Sec. 1251. Report concerning tax deductibil-

ity of nonreimbursable ex-
penses.

Sec. 1252. Authority to pay transient hous-
ing charges for members per-
forming active duty for train-
ing.

Sec. 1253. Sense of Congress concerning
quarters allowance during serv-
ice on active duty for training.

Sec. 1254. Sense of Congress concerning mili-
tary leave policy.

Sec. 1255. Reserve Forces Policy Board.
Sec. 1256. Report on parity of benefits for ac-

tive duty service and reserve
service.

Sec. 1257. Information on proposed funding
for the Guard and Reserve com-
ponents in future-years defense
programs.

TITLE XIII—ARMS CONTROL AND
RELATED MATTERS

Subtitle A—Arms Control,
Counterproliferation Activities, and Relat-
ed Matters

Sec. 1301. Extension of counterproliferation
authorities.

Sec. 1302. Limitation on retirement or dis-
mantlement of strategic nu-
clear delivery systems.

Sec. 1303. Strengthening certain sanctions
against nuclear proliferation
activities.

Sec. 1304. Authority to pay certain expenses
relating to humanitarian and
civic assistance for clearance of
landmines.

Sec. 1305. Report on military capabilities of
People’s Republic of China.

Sec. 1306. Presidential report regarding
weapons proliferation and poli-
cies of the People’s Republic of
China.

Sec. 1307. United States-People’s Republic of
China Joint Defense Conversion
Commission.

Sec. 1308. Sense of Congress concerning ex-
port controls.

Sec. 1309. Counterproliferation Program Re-
view Committee.

Sec. 1310. Sense of Congress concerning as-
sisting other countries to im-
prove security of fissile mate-
rial.

Sec. 1311. Review by Director of Central In-
telligence of National Intel-
ligence Estimate 95–19.

Subtitle B—Commission to Assess the
Ballistic Missile Threat to the United States

Sec. 1321. Establishment of Commission.
Sec. 1322. Duties of Commission.
Sec. 1323. Report.
Sec. 1324. Powers.
Sec. 1325. Commission procedures.
Sec. 1326. Personnel matters.
Sec. 1327. Miscellaneous administrative pro-

visions.
Sec. 1328. Funding.
Sec. 1329. Termination of the Commission.

TITLE XIV—DEFENSE AGAINST WEAPONS
OF MASS DESTRUCTION

Sec. 1401. Short title.
Sec. 1402. Findings.
Sec. 1403. Definitions.

Subtitle A—Domestic Preparedness
Sec. 1411. Response to threats of terrorist

use of weapons of mass destruc-
tion.

Sec. 1412. Emergency response assistance
program.

Sec. 1413. Nuclear, chemical, and biological
emergency response.

Sec. 1414. Chemical-biological emergency re-
sponse team.

Sec. 1415. Testing of preparedness for emer-
gencies involving nuclear, radi-
ological, chemical, and biologi-
cal weapons.

Sec. 1416. Military assistance to civilian law
enforcement officials in emer-
gency situations involving bio-
logical or chemical weapons.

Sec. 1417. Rapid response information sys-
tem.

Subtitle B—Interdiction of Weapons of Mass
Destruction and Related Materials

Sec. 1421. Procurement of detection equip-
ment United States border se-
curity.

Sec. 1422. Extension of coverage of Inter-
national Emergency Economic
Powers Act.

Sec. 1423. Sense of Congress concerning
criminal penalties.

Sec. 1424. International border security.
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Subtitle C—Control and Disposition of Weap-

ons of Mass Destruction and Related Mate-
rials Threatening the United States

Sec. 1431. Coverage of weapons-usable fissile
materials in Cooperative
Threat Reduction programs on
elimination or transportation
of nuclear weapons.

Sec. 1432. Elimination of plutonium produc-
tion.

Subtitle D—Coordination of Policy and Coun-
termeasures Against Proliferation of Weap-
ons of Mass Destruction

Sec. 1441. National Coordinator on Non-
proliferation.

Sec. 1442. National Security Council Com-
mittee on Nonproliferation.

Sec. 1443. Comprehensive preparedness pro-
gram.

Sec. 1444. Termination.
Subtitle E—Miscellaneous

Sec. 1451. Sense of Congress concerning con-
tracting policy.

Sec. 1452. Transfers of allocations among
Cooperative Threat Reduction
programs.

Sec. 1453. Sense of Congress concerning as-
sistance to states of former So-
viet Union.

Sec. 1454. Purchase of low-enriched uranium
derived from Russian highly en-
riched uranium.

Sec. 1455. Sense of Congress concerning pur-
chase, packaging, and transpor-
tation of fissile materials at
risk of theft.

TITLE XV—COOPERATIVE THREAT RE-
DUCTION WITH STATES OF FORMER SO-
VIET UNION

Sec. 1501. Specification of Cooperative
Threat Reduction programs.

Sec. 1502. Fiscal year 1997 funding alloca-
tions.

Sec. 1503. Prohibition on use of funds for
specified purposes.

Sec. 1504. Limitation on use of funds until
specified reports are submitted.

Sec. 1505. Availability of funds.
TITLE XVI—DEPARTMENT OF DEFENSE

CIVILIAN PERSONNEL
Subtitle A—Miscellaneous Matters Relating

to Personnel Management, Pay, and Allow-
ances

Sec. 1601. Modification of requirement for
conversion of military positions
to civilian positions.

Sec. 1602. Retention of civilian employee po-
sitions at military training
bases transferred to National
Guard.

Sec. 1603. Clarification of applicability of
certain management con-
straints on major range and
test facility base structure.

Sec. 1604. Travel expenses and health care
for civilian employees of the
Department of Defense abroad.

Sec. 1605. Travel, transportation, and reloca-
tion allowances for certain
former nonappropriated fund
employees.

Sec. 1606. Employment and salary practices
applicable to Department of De-
fense overseas teachers.

Sec. 1607. Employment and compensation of
civilian faculty members at
certain Department of Defense
schools.

Sec. 1608. Reimbursement of Department of
Defense domestic dependent
school board members for cer-
tain expenses.

Sec. 1609. Modification of authority for ci-
vilian employees of Department
of Defense to participate volun-
tarily in reductions in force.

Sec. 1610. Wage-board compensatory time
off.

Sec. 1611. Liquidation of restored annual
leave that remains unused upon
transfer of employee from in-
stallation being closed or re-
aligned.

Sec. 1612. Waiver of requirement for repay-
ment of Voluntary Separation
Incentive pay by former De-
partment of Defense employees
reemployed by the Government
without pay.

Sec. 1613. Simplification of rules relating to
the observance of certain holi-
days.

Sec. 1614. Revision of certain travel manage-
ment authorities.

Sec. 1615. Failure to comply with veterans’
preference requirements to be
treated as a prohibited person-
nel practice.

Sec. 1616. Pilot programs for defense em-
ployees converted to contractor
employees due to privatization
at closed military installations.

Subtitle B—Department of Defense
Intelligence Personnel Policy

Sec. 1631. Short title.
Sec. 1632. Management of civilian intel-

ligence personnel.
Sec. 1633. Repeal of superseded sections and

clerical and conforming amend-
ments.

Sec. 1634. Other personnel management au-
thorities.

Sec. 1635. Effective date.
TITLE XVII—FEDERAL EMPLOYEE TRAVEL

REFORM
Sec. 1701. Short title.

Subtitle A—Relocation Benefits
Sec. 1711. Allowance for seeking permanent

residence quarters.
Sec. 1712. Temporary quarters subsistence

expenses allowance.
Sec. 1713. Modification of residence trans-

action expenses allowance.
Sec. 1714. Authority to pay for property

management services.
Sec. 1715. Authority to transport a privately

owned motor vehicle within the
continental United States.

Sec. 1716. Authority to pay limited reloca-
tion allowances to an employee
who is performing an extended
assignment.

Sec. 1717. Authority to pay a home market-
ing incentive.

Sec. 1718. Revision and reenactment of addi-
tional provisions relating to re-
location expenses.

Subtitle B—Miscellaneous Provisions
Sec. 1721. Repeal of the long-distance tele-

phone call certification require-
ment.

Sec. 1722. Transfer of authority to prescribe
regulations.

Sec. 1723. Conforming and clerical amend-
ments.

Sec. 1724. Assessment of cost savings.
Sec. 1725. Effective date and issuance of reg-

ulations.
TITLE XVIII—FEDERAL CHARTER FOR

THE FLEET RESERVE ASSOCIATION
Sec. 1801. Recognition and grant of Federal

charter.
Sec. 1802. Powers.
Sec. 1803. Purposes.
Sec. 1804. Service of process.
Sec. 1805. Membership.
Sec. 1806. Board of directors.
Sec. 1807. Officers.
Sec. 1808. Restrictions.
Sec. 1809. Liability.
Sec. 1810. Maintenance and inspection of

books and records.

Sec. 1811. Audit of financial transactions.
Sec. 1812. Annual report.
Sec. 1813. Reservation of right to alter,

amend, or repeal charter.
Sec. 1814. Tax-exempt status required as

condition of charter.
Sec. 1815. Termination.
Sec. 1816. Definition of State.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

Sec. 2001. Short title.
TITLE XXI—ARMY

Sec. 2101. Authorized Army construction
and land acquisition projects.

Sec. 2102. Family housing.
Sec. 2103. Improvements to military family

housing units.
Sec. 2104. Authorization of appropriations,

Army.
Sec. 2105. Land acquisition, National Ground

Intelligence Center, Charlottes-
ville, Virginia.
TITLE XXII—NAVY

Sec. 2201. Authorized Navy construction and
land acquisition projects.

Sec. 2202. Family housing.
Sec. 2203. Improvements to military family

housing units.
Sec. 2204. Authorization of appropriations,

Navy.
Sec. 2205. Beach replenishment, Naval Air

Station, North Island, Califor-
nia.

TITLE XXIII—AIR FORCE
Sec. 2301. Authorized Air Force construction

and land acquisition projects.
Sec. 2302. Family housing.
Sec. 2303. Improvements to military family

housing units.
Sec. 2304. Authorization of appropriations,

Air Force.
Sec. 2305. Elimination of authority to carry

out fiscal year 1995 project,
Spangdahlem Air Force Base,
Germany.

TITLE XXIV—DEFENSE AGENCIES
Sec. 2401. Authorized Defense Agencies con-

struction and land acquisition
projects.

Sec. 2402. Military housing planning and de-
sign.

Sec. 2403. Improvements to military family
housing units.

Sec. 2404. Military housing improvement
program.

Sec. 2405. Energy conservation projects.
Sec. 2406. Authorization of appropriations,

Defense Agencies.
Sec. 2407. Reduction in amounts authorized

to be appropriated for fiscal
year 1996 Defense Agencies
military construction, land ac-
quisition, and military family
housing functions.

TITLE XXV—NORTH ATLANTIC TREATY
ORGANIZATION SECURITY INVESTMENT
PROGRAM

Sec. 2501. Authorized NATO construction
and land acquisition projects.

Sec. 2502. Authorization of appropriations,
NATO.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES

Sec. 2601. Authorized Guard and Reserve
construction and land acquisi-
tion projects.

Sec. 2602. Authorization and funding for con-
struction and improvement of
Naval Reserve Centers.

Sec. 2603. Upgrade Air National Guard facili-
ties, Bangor International Air-
port, Maine.

TITLE XXVII—EXPIRATION AND
EXTENSION OF AUTHORIZATIONS

Sec. 2701. Expiration of authorizations and
amounts required to be speci-
fied by law.
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Sec. 2702. Extension of authorizations of cer-

tain fiscal year 1994 projects.
Sec. 2703. Extension of authorizations of cer-

tain fiscal year 1993 projects.
Sec. 2704. Extension of authorizations of cer-

tain fiscal year 1992 projects.
Sec. 2705. Effective date.

TITLE XXVIII—GENERAL PROVISIONS
Subtitle A—Military Construction Program

and Military Family Housing Changes
Sec. 2801. Increase in certain thresholds for

unspecified minor construction
projects.

Sec. 2802. Redesignation of North Atlantic
Treaty Organization Infrastruc-
ture program.

Sec. 2803. Improvements to family housing
units.

Sec. 2804. Availability of funds for planning,
execution, and administration
of contracts for family housing
and unaccompanied housing.

Subtitle B—Defense Base Closure and
Realignment

Sec. 2811. Restoration of authority for cer-
tain intragovernment transfers
under 1988 base closure law.

Sec. 2812. Contracting for certain services at
facilities remaining on closed
installations.

Sec. 2813. Authority to compensate owners
of manufactured housing.

Sec. 2814. Additional purpose for which ad-
justment and diversification as-
sistance is authorized.

Sec. 2815. Payment of stipulated penalties
assessed under CERCLA in con-
nection with Loring Air Force
Base, Maine.

Sec. 2816. Plan for utilization, reutilization,
or disposal of Mississippi Army
Ammunition Plant.

Subtitle C—Land Conveyances
PART I—ARMY CONVEYANCES

Sec. 2821. Transfer of lands, Arlington Na-
tional Cemetery, Arlington,
Virginia.

Sec. 2822. Land transfer, Fort Sill, Okla-
homa.

Sec. 2823. Land conveyance, Army Reserve
Center, Rushville, Indiana.

Sec. 2824. Land conveyance, Army Reserve
Center, Anderson, South Caro-
lina.

Sec. 2825. Land conveyance, Army Reserve
Center, Montpelier, Vermont.

Sec. 2826. Land conveyance, Crafts Brothers
Reserve Training Center, Man-
chester, New Hampshire.

Sec. 2827. Land conveyance, Pine Bluff Arse-
nal, Arkansas.

Sec. 2828. Reaffirmation of land convey-
ances, Fort Sheridan, Illinois.

PART II—NAVY CONVEYANCES

Sec. 2831. Land transfer, Potomac Annex,
District of Columbia.

Sec. 2832. Land exchange, St. Helena Annex,
Norfolk Naval Shipyard, Vir-
ginia.

Sec. 2833. Land conveyance, Calverton Pine
Barrens, Naval Weapons Indus-
trial Reserve Plant, Calverton,
New York.

Sec. 2834. Land conveyance, former naval re-
serve facility, Lewes, Delaware.

Sec. 2835. Modification of land conveyance
authority, Naval Reserve Cen-
ter, Seattle, Washington.

Sec. 2836. Release of condition on reconvey-
ance of transferred land, Guam.

Sec. 2837. Lease to facilitate construction of
reserve center, Naval Air Sta-
tion, Meridian, Mississippi.

PART III—AIR FORCE CONVEYANCES

Sec. 2841. Land conveyance, Radar Bomb
Scoring Site, Belle Fourche,
South Dakota.

Sec. 2842. Conveyance of primate research
complex and Air Force-owned
chimpanzees, Holloman Air
Force Base, New Mexico.

PART IV—OTHER CONVEYANCES

Sec. 2851. Land conveyance, Tatum Salt
Dome Test Site, Mississippi.

Sec. 2852. Land conveyance, William Langer
Jewel Bearing Plant, Rolla,
North Dakota.

Sec. 2853. Land conveyance, Air Force Plant
No. 85, Columbus, Ohio.

Sec. 2854. Modification of boundaries of
White Sands National Monu-
ment and White Sands Missile
Range.

Subtitle D—Other Matters
Sec. 2861. Authority to grant easements for

rights-of-way.
Sec. 2862. Authority to enter into coopera-

tive agreements for the man-
agement of cultural resources
on military installations.

Sec. 2863. Demonstration project for instal-
lation and operation of electric
power distribution system at
Youngstown Air Reserve Sta-
tion, Ohio.

Sec. 2864. Renovation of the Pentagon res-
ervation.

Sec. 2865. Plan for repairs and stabilization
of the historic district at the
Forest Glen Annex of Walter
Reed Medical Center, Maryland.

Sec. 2866. Naming of range at Camp Shelby,
Mississippi.

Sec. 2867. Designation of Michael
O’Callaghan military hospital.

Sec. 2868. Naming of building at the Uni-
formed Services University of
the Health Sciences.

TITLE XXIX—MILITARY LAND
WITHDRAWALS

Subtitle A—Fort Carson-Pinon Canyon
Military Lands Withdrawal

Sec. 2901. Short title.
Sec. 2902. Withdrawal and reservation of

lands at Fort Carson Military
Reservation.

Sec. 2903. Withdrawal and reservation of
lands at Pinon Canyon Maneu-
ver Site.

Sec. 2904. Maps and legal descriptions.
Sec. 2905. Management of withdrawn lands.
Sec. 2906. Management of withdrawn and ac-

quired mineral resources.
Sec. 2907. Hunting, fishing, and trapping.
Sec. 2908. Termination of withdrawal and

reservation.
Sec. 2909. Determination of presence of con-

tamination and effect of con-
tamination.

Sec. 2910. Delegation.
Sec. 2911. Hold harmless.
Sec. 2912. Amendment to Military Lands

Withdrawal Act of 1986.
Sec. 2913. Authorization of appropriations.

Subtitle B—El Centro Naval Air Facility
Ranges Withdrawal

Sec. 2921. Short title and definitions.
Sec. 2922. Withdrawal and reservation of

lands for El Centro.
Sec. 2923. Maps and legal descriptions.
Sec. 2924. Management of withdrawn lands.
Sec. 2925. Duration of withdrawal and res-

ervation.
Sec. 2926. Continuation of ongoing decon-

tamination activities.
Sec. 2927. Requirements for extension.
Sec. 2928. Early relinquishment of with-

drawal.
Sec. 2929. Delegation of authority.
Sec. 2930. Hunting, fishing, and trapping.
Sec. 2931. Hold harmless.

DIVISION C—DEPARTMENT OF ENERGY
NATIONAL SECURITY AUTHORIZATIONS
AND OTHER AUTHORIZATIONS
TITLE XXXI—DEPARTMENT OF ENERGY

NATIONAL SECURITY PROGRAMS
Subtitle A—National Security Programs

Authorizations
Sec. 3101. Weapons activities.
Sec. 3102. Environmental restoration and

waste management.
Sec. 3103. Defense fixed asset acquisition/pri-

vatization.
Sec. 3104. Other defense activities.
Sec. 3105. Defense nuclear waste disposal.

Subtitle B—Recurring General Provisions
Sec. 3121. Reprogramming.
Sec. 3122. Limits on general plant projects.
Sec. 3123. Limits on construction projects.
Sec. 3124. Fund transfer authority.
Sec. 3125. Authority for conceptual and con-

struction design.
Sec. 3126. Authority for emergency plan-

ning, design, and construction
activities.

Sec. 3127. Funds available for all national
security programs of the De-
partment of Energy.

Sec. 3128. Availability of funds.
Subtitle C—Program Authorizations,

Restrictions, and Limitations
Sec. 3131. Stockpile stewardship program.
Sec. 3132. Manufacturing infrastructure for

nuclear weapons stockpile.
Sec. 3133. Tritium production.
Sec. 3134. Modernization and consolidation

of tritium recycling facilities.
Sec. 3135. Production of high explosives.
Sec. 3136. Limitation on use of funds for cer-

tain research and development
purposes.

Sec. 3137. Prohibition on funding nuclear
weapons activities with Peo-
ple’s Republic of China.

Sec. 3138. International cooperative stock-
pile stewardship programs.

Sec. 3139. Temporary authority relating to
transfers of defense environ-
mental management funds.

Sec. 3140. Management structure for nuclear
weapons production facilities
and nuclear weapons labora-
tories.

Sec. 3141. Accelerated schedule for isolating
high-level nuclear waste at the
defense waste processing facil-
ity, Savannah River Site.

Sec. 3142. Processing and treatment of high-
level nuclear waste and spent
nuclear fuel rods.

Sec. 3143. Projects to accelerate closure ac-
tivities at defense nuclear fa-
cilities.

Sec. 3144. Payment of costs of operation and
maintenance of infrastructure
at Nevada Test Site.

Subtitle D—Other Matters
Sec. 3151. Report on plutonium pit produc-

tion and remanufacturing
plans.

Sec. 3152. Amendments relating to baseline
environmental management re-
ports.

Sec. 3153. Requirement to develop future use
plans for environmental man-
agement program.

Sec. 3154. Report on Department of Energy
liability at Department
superfund sites.

Sec. 3155. Requirement for annual five-year
budget for the national security
programs of the Department of
Energy.

Sec. 3156. Requirements for Department of
Energy weapons activities
budgets for fiscal years after
fiscal year 1997.
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Sec. 3157. Repeal of requirement relating to

accounting procedures for De-
partment of Energy funds.

Sec. 3158. Update of report on nuclear test
readiness postures.

Sec. 3159. Reports on critical difficulties at
nuclear weapons laboratories
and nuclear weapons produc-
tion plants.

Sec. 3160. Extension of applicability of no-
tice-and-wait requirement re-
garding proposed cooperation
agreements.

Sec. 3161. Sense of Senate relating to redes-
ignation of defense environ-
mental restoration and waste
management program.

Sec. 3162. Commission on maintaining Unit-
ed States nuclear weapons ex-
pertise.

Sec. 3163. Sense of Congress regarding reli-
ability and safety of remaining
nuclear forces.

Sec. 3164. Study on worker protection at the
Mound facility.

Sec. 3165. Fiscal year 1998 funding for Green-
ville Road Improvement
Project, Livermore, California.

Sec. 3166. Fellowship program for develop-
ment of skills critical to De-
partment of Energy nuclear
weapons complex.

Subtitle E—Defense Nuclear Environmental
Cleanup and Management

Sec. 3171. Purpose.
Sec. 3172. Applicability.
Sec. 3173. Site manager.
Sec. 3174. Department of Energy orders.
Sec. 3175. Deployment of technology for re-

mediation of defense nuclear
waste.

Sec. 3176. Performance-based contracting.
Sec. 3177. Designation of covered facilities

as environmental cleanup dem-
onstration areas.

Sec. 3178. Definitions.
Sec. 3179. Termination.
Sec. 3180. Report.
Subtitle F—Waste Isolation Pilot Plant Land

Withdrawal Act Amendments
Sec. 3181. Short title.
Sec. 3182. Definitions.
Sec. 3183. Management plan.
Sec. 3184. Repeal of test phase and retrieval

plans.
Sec. 3185. Test phase activities.
Sec. 3186. Disposal operations.
Sec. 3187. Environmental Protection Agency

disposal regulations.
Sec. 3188. Compliance with environmental

laws and regulations.
Sec. 3189. Sense of Congress on commence-

ment of emplacement of trans-
uranic waste.

Sec. 3190. Decommissioning of WIPP.
Sec. 3191. Authorizations for economic as-

sistance and miscellaneous pay-
ments.

TITLE XXXII—DEFENSE NUCLEAR
FACILITIES SAFETY BOARD

Sec. 3201. Authorization.
TITLE XXXIII—NATIONAL DEFENSE

STOCKPILE
Subtitle A—Authorization of Disposals and

Use of Funds
Sec. 3301. Definitions.
Sec. 3302. Authorized uses of stockpile funds.
Sec. 3303. Disposal of certain materials in

National Defense Stockpile.
Subtitle B—Programmatic Change

Sec. 3311. Biennial report on stockpile re-
quirements.

Sec. 3312. Notification requirements.
Sec. 3313. Importation of strategic and criti-

cal materials.

TITLE XXXIV—NAVAL PETROLEUM
RESERVES

Sec. 3401. Authorization of appropriations.
Sec. 3402. Price requirement on sale of cer-

tain petroleum during fiscal
year 1997.

TITLE XXXV—PANAMA CANAL
COMMISSION

Subtitle A—Authorization of Appropriations
Sec. 3501. Short title.
Sec. 3502. Authorization of expenditures.
Sec. 3503. Purchase of vehicles.
Sec. 3504. Expenditures only in accordance

with treaties.
Subtitle B—Amendments to Panama Canal

Act of 1979
Sec. 3521. Short title; references.
Sec. 3522. Definitions and recommendation

for legislation.
Sec. 3523. Administrator.
Sec. 3524. Deputy Administrator and Chief

Engineer.
Sec. 3525. Office of Ombudsman.
Sec. 3526. Appointment and compensation;

duties.
Sec. 3527. Applicability of certain benefits.
Sec. 3528. Travel and transportation.
Sec. 3529. Clarification of definition of agen-

cy.
Sec. 3530. Panama Canal Employment Sys-

tem; merit and other employ-
ment requirements.

Sec. 3531. Employment standards.
Sec. 3532. Repeal of obsolete provision re-

garding interim application of
Canal Zone Merit System.

Sec. 3533. Repeal of provision relating to re-
cruitment and retention remu-
neration.

Sec. 3534. Benefits based on basic pay.
Sec. 3535. Vesting of general administrative

authority of commission.
Sec. 3536. Applicability of certain laws.
Sec. 3537. Repeal of provision relating to

transferred or reemployed em-
ployees.

Sec. 3538. Administration of special disabil-
ity benefits.

Sec. 3539. Panama Canal Revolving Fund.
Sec. 3540. Printing.
Sec. 3541. Accounting policies.
Sec. 3542. Interagency services; reimburse-

ments.
Sec. 3543. Postal service.
Sec. 3544. Investigation of accidents or in-

jury giving rise to claim.
Sec. 3545. Operations regulations.
Sec. 3546. Miscellaneous repeals.
Sec. 3547. Exemption from Metric Conver-

sion Act of 1975.
Sec. 3548. Conforming and clerical amend-

ments.
Sec. 3549. Repeal of Panama Canal Code.
SEC. 3. CONGRESSIONAL DEFENSE COMMITTEES

DEFINED.
For purposes of this Act, the term ‘‘con-

gressional defense committees’’ means—
(1) the Committee on Armed Services and

the Committee on Appropriations of the Sen-
ate; and

(2) the Committee on National Security
and the Committee on Appropriations of the
House of Representatives.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT
TITLE I—PROCUREMENT

Subtitle A—Authorization of Appropriations
Sec. 101. Army.
Sec. 102. Navy and Marine Corps.
Sec. 103. Air Force.
Sec. 104. Defense-wide activities.
Sec. 105. Reserve components.
Sec. 106. Defense Inspector General.
Sec. 107. Chemical Demilitarization Pro-

gram.
Sec. 108. Defense health programs.

Subtitle B—Army Programs
Sec. 111. Repeal of limitation on procure-

ment of Armed Kiowa Warrior
helicopters.

Sec. 112. Multiyear procurement authority
for Army programs.

Sec. 113. Bradley TOW 2 Test Program sets.
Subtitle C—Navy Programs

Sec. 121. Nuclear attack submarine pro-
grams.

Sec. 122. Arleigh Burke class destroyer pro-
gram.

Sec. 123. EA–6B aircraft reactive jammer
program.

Sec. 124. T–39N trainer aircraft for the Navy.
Sec. 125. Penguin missile program.

Subtitle D—Air Force Programs
Sec. 131. Repeal of limitation on procure-

ment of F–15E aircraft.
Sec. 132. Modification to multiyear procure-

ment authority for C–17 aircraft
program.

Subtitle E—Other Matters
Sec. 141. Assessments of modernization pri-

orities of the reserve compo-
nents.

Sec. 142. Destruction of existing stockpile of
lethal chemical agents and mu-
nitions.

Sec. 143. Extension of authority to carry out
Armament Retooling and Man-
ufacturing Support Initiative.

Subtitle A—Authorization of Appropriations
SEC. 101. ARMY.

Funds are hereby authorized to be appro-
priated for fiscal year 1997 for procurement
for the Army as follows:

(1) For aircraft, $1,314,015,000.
(2) For missiles, $1,031,829,000.
(3) For weapons and tracked combat vehi-

cles, $1,409,514,000.
(4) For ammunition, $1,003,028,000.
(5) For other procurement, $2,990,240,000.

SEC. 102. NAVY AND MARINE CORPS.
(a) NAVY.—Funds are hereby authorized to

be appropriated for fiscal year 1997 for pro-
curement for the Navy as follows:

(1) For aircraft, $7,034,926,000.
(2) For weapons, including missiles and

torpedoes, $1,345,408,000.
(3) For shipbuilding and conversion,

$6,193,330,000.
(4) For other procurement, $2,893,840,000.
(b) MARINE CORPS.—Funds are hereby au-

thorized to be appropriated for fiscal year
1997 for procurement for the Marine Corps in
the amount of $560,148,000.

(c) NAVY AND MARINE CORPS AMMUNITION.—
Funds are hereby authorized to be appro-
priated for procurement of ammunition for
the Navy and the Marine Corps in the
amount of $293,239,000.
SEC. 103. AIR FORCE.

Funds are hereby authorized to be appro-
priated for fiscal year 1997 for procurement
for the Air Force as follows:

(1) For aircraft, $6,764,420,000.
(2) For missiles, $2,525,875,000.
(3) For ammunition, $278,302,000.
(4) For other procurement, $5,814,419,000.

SEC. 104. DEFENSE-WIDE ACTIVITIES.
Funds are hereby authorized to be appro-

priated for fiscal year 1997 for Defense-wide
procurement in the amount of $2,008,261,000.
SEC. 105. RESERVE COMPONENTS.

Funds are hereby authorized to be appro-
priated for fiscal year 1997 for procurement
of aircraft, vehicles, communications equip-
ment, and other equipment for the reserve
components of the Armed Forces as follows:

(1) For the Army National Guard,
$171,000,000.

(2) For the Air National Guard, $234,000,000.
(3) For the Army Reserve, $98,000,000.
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(4) For the Naval Reserve, $116,000,000.
(5) For the Air Force Reserve, $94,000,000.
(6) For the Marine Corps Reserve,

$67,000,000.
SEC. 106. DEFENSE INSPECTOR GENERAL.

Funds are hereby authorized to be appro-
priated for fiscal year 1997 for procurement
for the Inspector General of the Department
of Defense in the amount of $2,000,000.
SEC. 107. CHEMICAL DEMILITARIZATION PRO-

GRAM.
There is hereby authorized to be appro-

priated for fiscal year 1997 the amount of
$759,847,000 for—

(1) the destruction of lethal chemical
agents and munitions in accordance with
section 1412 of the Department of Defense
Authorization Act, 1986 (50 U.S.C. 1521); and

(2) the destruction of chemical warfare ma-
teriel of the United States that is not cov-
ered by section 1412 of such Act.
SEC. 108. DEFENSE HEALTH PROGRAMS.

Funds are hereby authorized to be appro-
priated for fiscal year 1997 for the Depart-
ment of Defense for procurement for carry-
ing out health care programs, projects, and
activities of the Department of Defense in
the total amount of $269,470,000.

Subtitle B—Army Programs
SEC. 111. REPEAL OF LIMITATION ON PROCURE-

MENT OF ARMED KIOWA WARRIOR
HELICOPTERS.

Section 133 the National Defense Author-
ization Act for Fiscal Years 1990 and 1991
(Public Law 101–189; 103 Stat. 1383) is re-
pealed.
SEC. 112. MULTIYEAR PROCUREMENT AUTHOR-

ITY FOR ARMY PROGRAMS.
(a) AVENGER AIR DEFENSE MISSILE SYS-

TEM.—Notwithstanding the limitation in
subsection (k) of section 2306b of title 10,
United States Code, relating to the maxi-
mum duration of a multiyear contract under
the authority of that section, the Secretary
of the Army may extend the multiyear con-
tract in effect during fiscal year 1996 for the
Avenger Air Defense Missile system through
fiscal year 1997 and may award such an ex-
tension.

(b) ARMY TACTICAL MISSILE SYSTEM.—The
Secretary of the Army may, in accordance
with section 2306b of title 10, United States
Code, enter into a multiyear procurement
contract, beginning with the fiscal year 1997
program year, for procurement of the Army
Tactical Missile System (Army TACMS).

(c) JAVELIN MISSILE SYSTEM.—The Sec-
retary of the Army may, in accordance with
section 2306b of title 10, United States Code,
enter into multiyear procurement contracts
for the procurement of the Javelin missile
system.
SEC. 113. BRADLEY TOW 2 TEST PROGRAM SETS.

Of the funds authorized to be appropriated
under section 101(3) of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106; 110 Stat. 204), $6,000,000 is
available for the procurement of Bradley
TOW 2 Test Program sets.

Subtitle C—Navy Programs
SEC. 121. NUCLEAR ATTACK SUBMARINE PRO-

GRAMS.
(a) AMOUNTS AUTHORIZED FROM SCN AC-

COUNT.—(1) Of the amount authorized to be
appropriated by section 102(a)(3) for fiscal
year 1997—

(A) $699,071,000 is available for continued
construction of the third vessel (designated
SSN–23) in the Seawolf attack submarine
class, which shall be the final vessel in that
class;

(B) $296,186,000 is available for long-lead
and advance construction and procurement
of components for construction of a sub-
marine (previously designated by the Navy
as the New Attack Submarine) beginning in

fiscal year 1998 to be built by Electric Boat
Division; and

(C) $701,000,000 is available for long-lead
and advance construction and procurement
of components for construction of a second
submarine (previously designated by the
Navy as the New Attack Submarine) begin-
ning in fiscal year 1999 to be built by New-
port News Shipbuilding.

(2) In addition to the purposes for which
the amounts under subparagraphs (B) and (C)
of paragraph (1) are available, such amounts
are also available for contracts with Electric
Boat Division and Newport News Shipbuild-
ing to carry out the provisions of the
‘‘Memorandum of Agreement Among the De-
partment of the Navy, Electric Boat Cor-
poration (EB) and Newport News Shipbuild-
ing and Drydock Company (NNS) Concerning
the New Attack Submarine’’, dated April 5,
1996, relating to design data transfer, design
improvements, integrated process teams, and
updated design base.

(b) AMOUNTS AUTHORIZED FROM NAVY
RDT&E ACCOUNT.—(1) Of the amount author-
ized to be appropriated by section 201(2),
$487,611,000 is available for the design of the
submarine previously designated by the
Navy as the New Attack Submarine.

(2)(A) Of the amount authorized to be ap-
propriated by section 201(2), $60,000,000 is
available for obligation under contracts with
Electric Boat Division and Newport News
Shipbuilding and other entities to address
the inclusion on future nuclear attack sub-
marines of the core advanced technologies
that are identified by the Secretary of De-
fense (in the report of the Secretary entitled
‘‘Report on Nuclear Attack Submarine Pro-
curement and Submarine Technology’’, sub-
mitted to Congress on March 26, 1996) as
those technologies the maturation of which
the Submarine Technology Assessment
Panel recommended be addressed in its
March 15, 1996, final report to the Assistant
Secretary of the Navy for Research, Develop-
ment, and Acquisition, as follows:
hydrodynamics, alternative sail designs, ad-
vanced arrays, electric drive, external weap-
ons, and active controls and mounts.

(B) Of the amount available under subpara-
graph (A), $20,000,000 shall be equally divided
between Electric Boat Division and Newport
News Shipbuilding for the purpose of ensur-
ing that those shipbuilders are principal par-
ticipants in the process of addressing the in-
clusion of technologies referred to in sub-
paragraph (A) on future nuclear attack sub-
marines. Contracts with the shipbuilders
under this subparagraph shall provide the
shipbuilders with wide latitude to pursue
submarine-wide, integrated systems ap-
proaches to the inclusion of such tech-
nologies. The Secretary of the Navy shall en-
sure that those shipbuilders have access for
such purpose (under procedures prescribed by
the Secretary) to the Navy laboratories and
the Office of Naval Intelligence and (in ac-
cordance with arrangements to be made by
the Secretary) to the Defense Advanced Re-
search Projects Agency.

(3) Of the amount authorized to be appro-
priated by section 201(2), $38,000,000 is avail-
able to begin funding those Category I and
Category II advanced technologies described
in Appendix C of the report of the Secretary
of Defense referred to in paragraph (2)(A).
The Secretary of the Navy shall ensure that
Electric Boat Division and Newport News
Shipbuilding are also principal participants
in the technology initiatives pursued with
such funds to ensure submarine-wide, inte-
grated systems approaches to the inclusion
of such technologies on future nuclear at-
tack submarines.

(4) In addition to the purposes for which
the amounts under paragraphs (1), (2), and (3)
are available, such amounts are also avail-

able for contracts with Electric Boat Divi-
sion and Newport News Shipbuilding to carry
out the provisions of the memorandum of
agreement referred to in subsection (a)(2) for
research and development activities under
that memorandum of agreement.

(c) AMOUNT FROM FISCAL YEAR 1996 FUNDS
FOR NATIONAL DEFENSE SEALIFT FUND.—(1)
Section 132 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 210) is repealed.

(2) The amount referred to in section 132 of
the National Defense Authorization Act for
Fiscal Year 1996 (as in effect immediately be-
fore the repeal by paragraph (1)) shall be
available to the Secretary of the Navy for
activities relating only to advanced sub-
marine technology that involve the con-
struction of large scale vehicles for purposes
of hydrodynamic and hydroacoustic research
on developmental designs for hulls and pro-
pulsion systems.

(d) CONTRACTS AUTHORIZED.—(1) The Sec-
retary of the Navy is authorized, using funds
available pursuant to subparagraphs (B) and
(C) of subsection (a)(1), to enter into con-
tracts with Electric Boat Division and New-
port News Shipbuilding, and suppliers of
components, during fiscal year 1997 for—

(A) the procurement of long-lead compo-
nents for the fiscal year 1998 submarine and
the fiscal year 1999 submarine under this sec-
tion; and

(B) advance construction of such compo-
nents and other components for such sub-
marines.

(2) The Secretary may enter into a con-
tract or contracts under this section with
the shipbuilder of the fiscal year 1998 sub-
marine only if the Secretary enters into a
contract or contracts under this section with
the shipbuilder of the fiscal year 1999 sub-
marine.

(e) LIMITATIONS.—(1)(A) Of the amounts
specified in subsection (a)(1), not more than
$100,000,000 may be obligated until the Sec-
retary of Defense certifies in writing to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives that procure-
ment of nuclear attack submarines described
in subparagraph (B) will be under one or
more contracts that are entered into after
competition between Electric Boat Division
and Newport News Shipbuilding in which the
Secretary of the Navy solicits competitive
proposals and awards the contract or con-
tracts on the basis of price.

(B) The submarines referred to in subpara-
graph (A) are nuclear attack submarines
that are to be constructed beginning—

(i) after fiscal year 1999; or
(ii) if four submarines are to be procured as

provided for in the plan required under sec-
tion 131(c) of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 208), after fiscal year 2001.

(2) Of the amounts specified in subsection
(a)(1), not more than $675,000,000 may be obli-
gated until the Under Secretary of Defense
for Acquisition and Technology submits to
the congressional committees specified in
paragraph (1) a report in writing detailing
the following:

(A) The Under Secretary’s oversight activi-
ties to date, and plans for the future, for the
development and improvement of the nu-
clear attack submarine program of the Navy
as required by section 131(b)(2)(C) of the Na-
tional Defense Authorization Act for Fiscal
Year 1996 (110 Stat. 207).

(B) The implementation of, and activities
conducted under, the program required to be
established by the Director of the Defense
Advanced Research Projects Agency by sec-
tion 131(i) of the National Defense Authoriza-
tion Act for Fiscal Year 1996 (110 Stat. 210)
for the development and demonstration of
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advanced submarine technologies and a rapid
prototype acquisition strategy for both land-
based and at-sea subsystem and system dem-
onstrations of such technologies.

(C) A description of all research, develop-
ment, test, and evaluation programs,
projects, or activities within the Department
of Defense which, in the opinion of the Under
Secretary, are designed to contribute to the
development and demonstration of advanced
submarine technologies leading to a more
capable, more affordable nuclear attack sub-
marine, specifically identifying ongoing in-
volvement, and plans for future involvement,
in any such program, project, or activity by
either Electric Boat Division or Newport
News Shipbuilding, or by both.

(3) Of the amount specified in subsection
(b)(1), not more than $100,000,000 may be obli-
gated or expended until the Under Secretary
of Defense (Comptroller) certifies in writing
to the congressional committees specified in
paragraph (1) that—

(A) funds specified in subsection (c)(2) have
been made available for obligation; and

(B) to the extent that funds specified in
paragraphs (2) and (3) of subsection (b) have
been appropriated for the purposes specified
in such paragraphs, such funds have been
made available for obligation.

(f) ACQUISITION SIMPLIFICATION.—In fur-
therance of the direction provided by sub-
section (d) of section 131 of the National De-
fense Authorization Act for Fiscal Year 1996
(110 Stat. 209) to the Secretary of Defense re-
garding the application of acquisition reform
policies and procedures to the submarine
program under that section, the Secretary
shall direct the Secretary of the Navy to im-
plement for the submarine programs of the
Navy acquisition reform initiatives similar
in intent and approach to the initiatives
begun by the Secretary of the Air Force in
May 1995 and referred to as the ‘‘Lightning
Bolt’’ initiatives. The Secretary of the Navy
shall, not later than March 31, 1997, submit
to the congressional committees specified in
subsection (e)(1) a report on the results of
the implementation of such initiatives.

(g) DESIGN RESPONSIBILITY.—(1) The Sec-
retary of the Navy shall carry out the sub-
marine program described in section 131 of
the National Defense Authorization Act for
Fiscal Year 1996 in a manner that ensures
that each of the two shipbuilders involved in
the design and construction of the four sub-
marines described in that section be allowed
to propose to the Secretary any design im-
provement that the shipbuilder considers ap-
propriate for the submarines to be built by
that shipbuilder as part of those four sub-
marines. The Secretary shall ensure that
both shipbuilders have full and open access
to all design data concerning the design of
the submarine previously designated by the
Navy as the New Attack Submarine.

(2) The designs proposed by the ship-
builders should proceed from, but not be lim-
ited to, the specific advanced technologies
referred to in subsection (b)(2)(A), especially
technologies involving hydrodynamics and
hydroacoustics concepts.

(3) The Secretary shall require both ship-
builders to submit to the Secretary an an-
nual report on the progress of the design
work on the submarines referred to in para-
graph (1) and shall transmit each such report
to the committees specified in subsection
(e)(1).

(4) The Secretary shall also submit an an-
nual report to the committees specified in
subsection (e)(1) on the design improvements
proposed by the two shipbuilders under para-
graph (1) for incorporation on any of the four
submarines and on the degree to which de-
sign information on the base design and de-
sign improvements has been shared between
the shipbuilders. Each annual report shall

set forth each design improvement proposed
and whether that proposal was—

(A) reviewed, approved, and funded by the
Navy;

(B) reviewed and approved, but not funded;
or

(C) not approved, in which case the report
shall include the reasons therefor and any
views of the shipyard making the proposal.

(5) The reports referred to in paragraphs (3)
and (4) shall be submitted concurrently with
the annual revisions to the Secretary of De-
fense’s nuclear attack submarine plan re-
quired by section 131(e) of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106; 110 Stat. 209).

(h) SERIAL PRODUCTION.—The Secretary of
Defense shall modify the plan relating to de-
velopment of a program leading to produc-
tion of a more capable and less expensive
submarine than the New Attack Submarine
that was submitted to Congress pursuant to
section 131(c) of the National Defense Au-
thorization Act for Fiscal Year 1996 in order
to provide in such plan the option for selec-
tion of a design for a next submarine for se-
rial production not earlier than fiscal year
2002 (rather than fiscal year 2003, as provided
in paragraph (3)(B) of such section 131(c)).

(i) REFERENCES TO SHIPBUILDERS.—For pur-
poses of this section—

(1) the shipbuilder referred to as ‘‘Electric
Boat Division’’ is the Electric Boat Division
of the General Dynamics Corporation; and

(2) the shipbuilder referred to as ‘‘Newport
News Shipbuilding’’ is the Newport News
Shipbuilding and Drydock Company.

(j) SUBMARINES DEFINED BY REFERENCE TO
FISCAL YEAR.—For purposes of this section—

(1) the term ‘‘fiscal year 1998 submarine’’
means the submarine referred to in sub-
section (a)(1)(B); and

(2) the term ‘‘fiscal year 1999 submarine’’
means the submarine referred to in sub-
section (a)(1)(C).
SEC. 122. ARLEIGH BURKE CLASS DESTROYER

PROGRAM.
(a) FUNDING.—(1) Subject to paragraph (3),

funds authorized to be appropriated by sec-
tion 102(a)(3) may be made available for con-
tracts entered into during fiscal year 1996
under subsection (b)(1) of section 135 of the
National Defense Authorization Act for Fis-
cal Year 1996 (Public Law 104–106; 110 Stat.
211) for construction for the third of the
three Arleigh Burke class destroyers covered
by that subsection. Such funds are in addi-
tion to amounts made available for such con-
tracts by the second sentence of subsection
(a) of that section.

(2) Subject to paragraph (3), funds author-
ized to be appropriated by section 102(a)(3)
may be made available for contracts entered
into during fiscal year 1997 under subsection
(b)(2) of such section 135 for construction (in-
cluding advance procurement) for the
Arleigh Burke class destroyers covered by
such subsection (b)(2).

(3) The aggregate amount of funds avail-
able under paragraphs (1) and (2) for con-
tracts referred to in such paragraphs may
not exceed $3,483,030,000.

(4) Within the amount authorized to be ap-
propriated by section 102(a)(3), $525,000,000 is
authorized to be appropriated for advance
procurement for construction for the Arleigh
Burke class destroyers authorized by sub-
section (b).

(b) AUTHORITY FOR MULTIYEAR PROCURE-
MENT OF TWELVE VESSELS.—The Secretary of
the Navy is authorized, pursuant to section
2306b of title 10, United States Code, to enter
into multiyear contracts for the procure-
ment of a total of 12 Arleigh Burke class de-
stroyers at a procurement rate of three ships
in each of fiscal years, 1998, 1999, 2000, and
2001 in accordance with this subsection and
subsection (a)(4), subject to the availability

of appropriations for such destroyers. A con-
tract for construction of one or more vessels
that is entered into in accordance with this
subsection shall include a clause that limits
the liability of the Government to the con-
tractor for any termination of the contract.
SEC. 123. EA–6B AIRCRAFT REACTIVE JAMMER

PROGRAM.
(a) LIMITATION.—None of the funds appro-

priated pursuant to section 102(a)(1) for
modifications or upgrades of EA–6B aircraft
may be obligated, other than for a reactive
jammer program for such aircraft, until 30
days after the date on which the Secretary of
the Navy submits to the congressional de-
fense committees in writing—

(1) a certification that some or all of such
funds have been obligated for a reactive
jammer program for EA–6B aircraft; and

(2) a report that sets forth a detailed, well-
defined program for—

(A) developing a reactive jamming capabil-
ity for EA–6B aircraft; and

(B) upgrading the EA–6B aircraft of the
Navy to incorporate the reactive jamming
capability.

(b) CONTINGENT TRANSFER OF FUNDS TO AIR
FORCE.—(1) If the Secretary of the Navy has
not submitted the certification and report
described in subsection (a) to the congres-
sional defense committees before June 1,
1997, then, on that date, the Secretary of De-
fense shall transfer to Air Force, out of ap-
propriations available to the Navy for fiscal
year 1997 for procurement of aircraft, the
amount equal to the amount appropriated to
the Navy for fiscal year 1997 for modifica-
tions and upgrades of EA–6B aircraft.

(2) Funds transferred to the Air Force pur-
suant to paragraph (1) shall be available for
maintaining and upgrading the jamming ca-
pability of EF–111 aircraft.
SEC. 124. T–39N TRAINER AIRCRAFT FOR THE

NAVY.
The Secretary of the Navy may, using

funds appropriated for fiscal year 1996 for
procurement of T–39N trainer aircraft for the
Navy that remain available for obligation for
such purpose, enter into a contract for the
acquisition of T–39N aircraft for naval flight
officer training that are suitable for low-
level training flights. Such a contract may
be entered into only after the Secretary
complies with section 137 of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106; 110 Stat. 212).
SEC. 125. PENGUIN MISSILE PROGRAM.

(a) MULTIYEAR PROCUREMENT AUTHORITY.—
The Secretary of the Navy may, in accord-
ance with section 2306b of title 10, United
States Code, enter into multiyear procure-
ment contracts for the procurement of not
more than 106 Penguin missile systems.

(b) LIMITATION ON TOTAL COST.—The total
amount obligated or expended for procure-
ment of Penguin missile systems under con-
tracts under subsection (a) may not exceed
$84,800,000.

Subtitle D—Air Force Programs
SEC. 131. REPEAL OF LIMITATION ON PROCURE-

MENT OF F–15E AIRCRAFT.
Section 134 of the National Defense Au-

thorization Act for Fiscal Years 1990 and 1991
(Public Law 101–189; 103 Stat. 1383) is re-
pealed.
SEC. 132. MODIFICATION TO MULTIYEAR PRO-

CUREMENT AUTHORITY FOR C–17
AIRCRAFT PROGRAM.

(a) MULTIYEAR CONTRACTS AUTHORIZED.—
The Secretary of the Air Force may enter
into one or more multiyear contracts for the
procurement of C–17 aircraft (including the
section 2703 contract entered into before the
date of the enactment of this Act under the
authority of section 2703 of the Supplemental
Appropriations Act of 1996 (title II of Public
Law 104–134)). The total number of aircraft
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contracted to be procured under such
multiyear contracts may not exceed 80. Any
such contract shall be entered into in ac-
cordance with section 2306b of title 10, Unit-
ed States Code (and subject to such modi-
fications as may be authorized by law in the
maximum period for such contracts specified
in subsection (k) of such section).

(b) REQUIREMENT TO NEGOTIATE OPTION TO
CONVERT EXISTING CONTRACT TO SIX PRO-
GRAM YEARS.—The Secretary of the Air
Force shall negotiate with the prime con-
tractor for the C–17 aircraft program so as to
achieve a contract option for the United
States under the section 2703 contract to
convert the multiyear procurement period
under that contract to a period of six pro-
gram years based upon the level of funding
for that program for fiscal year 1997.

(c) CONTRACT PERIOD.—A contract entered
into after the date of the enactment of this
Act on a multiyear basis under the authority
of subsection (a) may (notwithstanding sec-
tion 2306b(k) of title 10, United States Code)
be for a period of six program years.

(d) SECTION 2703 CONTRACT DEFINED.—For
purposes of this section, the term ‘‘section
2703 contract’’ means the contract entered
into by the Secretary of the Air Force on
May 31, 1996, with the prime contractor for
the C–17 aircraft program under the author-
ity of section 2703 of the Supplemental Ap-
propriations Act of 1996 (title II of Public
Law 104–134) providing for a multiyear pro-
curement of C–17 aircraft over seven program
years with an option for the Secretary to
convert that period to six program years.

Subtitle E—Other Matters
SEC. 141. ASSESSMENTS OF MODERNIZATION PRI-

ORITIES OF THE RESERVE COMPO-
NENTS.

(a) ASSESSMENTS REQUIRED.—Not later
than December 1, 1996, each officer referred
to in subsection (b) shall submit to the con-
gressional defense committees an assessment
of the modernization priorities established
for the reserve component or reserve compo-
nents for which that officer is responsible.

(b) RESPONSIBLE OFFICERS.—The officers
required to submit a report under subsection
(a) are as follows:

(1) The Chief of the National Guard Bu-
reau.

(2) The Chief of Army Reserve.
(3) The Chief of Air Force Reserve.
(4) The Director of Naval Reserve.
(5) The Commanding General, Marine

Forces Reserve.
SEC. 142. DESTRUCTION OF EXISTING STOCKPILE

OF LETHAL CHEMICAL AGENTS AND
MUNITIONS.

Section 152 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 214; 50 U.S.C. 1521 note)
is amended by adding at the end the follow-
ing new subsections:

‘‘(e) ASSESSMENT OF ALTERNATIVE TECH-
NOLOGIES FOR DEMILITARIZATION OF ASSEM-
BLED CHEMICAL MUNITIONS.—(1) In addition
to the assessment required by subsection (c),
the Secretary of Defense shall conduct an as-
sessment of the chemical demilitarization
program for destruction of assembled chemi-
cal munitions and of the alternative demili-
tarization technologies and processes (other
than incineration) that could be used for the
destruction of the lethal chemical agents
that are associated with these munitions,
while ensuring maximum protection for the
general public, the personnel involved in the
demilitarization program, and the environ-
ment. The measures considered shall be lim-
ited to those that would minimize the risk to
the public and reduce the total cost of the
chemical agents and munitions destruction
program. The assessment shall be conducted
without regard to any limitation that would

otherwise apply to the conduct of such as-
sessment under any provision of law.

‘‘(2) The assessment shall be conducted in
coordination with the National Research
Council.

‘‘(3) Among the alternatives, the assess-
ment shall include a determination of the
cost of incineration of the current chemical
munitions stockpile by building incinerators
at each existing facility compared to the
proposed cost of dismantling those same mu-
nitions, neutralizing them at each storage
site (other than Tooele Army Depot or John-
ston Atoll), and transporting the neutralized
remains and all munitions parts to a treat-
ment, storage, and disposal facility within
the United States that has the necessary en-
vironmental permits to undertake inciner-
ation of the material.

‘‘(4) Based on the results of the assessment,
the Secretary shall develop appropriate rec-
ommendations for revision of the chemical
demilitarization program.

‘‘(5) Not later than December 31, 1997, the
Secretary of Defense shall submit to Con-
gress a report on the assessment conducted
in accordance with paragraph (1) and any
recommendations for revision of the chemi-
cal demilitarization program, including the
continued development of alternative demili-
tarization technologies and processes other
than incineration that could be used for the
destruction of the lethal chemical agents
that are associated with these assembled
chemical munitions and the chemical muni-
tions demilitarization sites for which the se-
lected technologies should be developed.

‘‘(f) PILOT PROGRAM FOR DEMILITARIZATION
OF CHEMICAL AGENTS FOR ASSEMBLED MUNI-
TIONS.—(1) If the Secretary of Defense makes
a decision to continue the development of an
alternative demilitarization technology or
process (other than incineration) that could
be used for the destruction of the lethal
chemical agents that are associated with as-
sembled chemical munitions, $25,000,000 shall
be available from the funds authorized to be
appropriated in section 107 of the National
Defense Authorization Act for Fiscal Year
1997 for the chemical agents and munitions
destruction program, in order to initiate a
pilot program using the selected alternative
technology or process for the destruction of
chemical agents that are stored at these
sites.

‘‘(2) Not less than 30 days before using
funds to initiate the pilot program under
paragraph (1), the Secretary shall submit no-
tice in writing to Congress of the Secretary’s
intent to do so.

‘‘(3) The pilot program shall be conducted
at the selected chemical agent and muni-
tions stockpile storage site for which the al-
ternative technology or process is rec-
ommended.’’.
SEC. 143. EXTENSION OF AUTHORITY TO CARRY

OUT ARMAMENT RETOOLING AND
MANUFACTURING SUPPORT INITIA-
TIVE.

Section 193(a) of the Armament Retooling
and Manufacturing Support Act of 1992 (sub-
title H of title I of Public Law 102–484; 10
U.S.C. 2501 note) is amended by striking out
‘‘During fiscal years 1993 through 1996’’, and
inserting in lieu thereof ‘‘During fiscal years
1993 through 1998’’.

TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION

Subtitle A—Authorization of Appropriations
Sec. 201. Authorization of appropriations.
Sec. 202. Amount for basic and applied re-

search.
Sec. 203. Dual-use technology programs.
Sec. 204. Defense Special Weapons Agency.

Subtitle B—Program Requirements,
Restrictions, and Limitations

Sec. 211. Space launch modernization.

Sec. 212. Space-Based Infrared System pro-
gram.

Sec. 213. Clementine 2 micro-satellite devel-
opment program.

Sec. 214. Live-fire survivability testing of V–
22 Osprey aircraft.

Sec. 215. Live-fire survivability testing of F–
22 aircraft.

Sec. 216. Limitation on funding for F–16 tac-
tical manned reconnaissance
aircraft.

Sec. 217. Cost analysis of F–22 aircraft pro-
gram.

Sec. 218. F–22 aircraft program reports.
Sec. 219. Cost-benefit analysis of F/A–18E/F

aircraft program.
Sec. 220. Joint Advanced Strike Technology

(JAST) program.
Sec. 221. Unmanned aerial vehicles.
Sec. 222. High altitude endurance unmanned

aerial reconnaissance system.
Sec. 223. Cyclone class patrol craft self-de-

fense.
Sec. 224. One-year extension of deadline for

delivery of Enhanced Fiber
Optic Guided Missile (EFOG–M)
system.

Sec. 225. Hydra–70 rocket product improve-
ment program.

Sec. 226. Federally funded research and de-
velopment centers.

Sec. 227. Demilitarization of conventional
munitions, rockets, and explo-
sives.

Sec. 228. Research activities of the Defense
Advanced Research Projects
Agency relating to chemical
and biological warfare defense
technology.

Sec. 229. Certification of capability of Unit-
ed States to prevent illegal im-
portation of nuclear, biological,
or chemical weapons.

Sec. 230. Nonlethal weapons and tech-
nologies programs.

Sec. 231. Counterproliferation support pro-
gram.

Subtitle C—Ballistic Missile Defense
Programs

Sec. 241. Funding for ballistic missile de-
fense programs for fiscal year
1997.

Sec. 242. Certification of capability of Unit-
ed States to defend against sin-
gle ballistic missile.

Sec. 243. Report on ballistic missile defense
and proliferation.

Sec. 244. Revision to annual report on ballis-
tic missile defense program.

Sec. 245. Report on Air Force National Mis-
sile Defense Plan.

Sec. 246. Capability of National Missile De-
fense system.

Sec. 247. Actions to limit adverse effects on
private sector employment of
establishment of National Mis-
sile Defense Joint Program Of-
fice.

Sec. 248. ABM Treaty defined.
Subtitle D—Other Matters

Sec. 261. Maintenance and repair at Air
Force installations.

Sec. 262. Report relating to Small Business
Innovation Research Program.

Sec. 263. Amendment to University Research
Initiative Support program.

Sec. 264. Amendments to Defense Experi-
mental Program To Stimulate
Competitive Research.

Sec. 265. Elimination of report on the use of
competitive procedures for the
award of certain contracts to
colleges and universities.

Sec. 266. Pilot program for transfer of de-
fense technology information
to private industry.

Sec. 267. Research under transactions other
than contracts and grants.
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Sec. 268. Desalting technologies.
Sec. 269. Evaluation of digital video network

equipment used in Olympic
games.

Sec. 270. Annual joint warfighting science
and technology plan.

Subtitle E—National Oceanographic
Partnership Program

Sec. 281. Findings.
Sec. 282. National Oceanographic Partner-

ship Program.
Subtitle A—Authorization of Appropriations

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.
Funds are hereby authorized to be appro-

priated for fiscal year 1997 for the use of the
Department of Defense for research, develop-
ment, test, and evaluation as follows:

(1) For the Army, $4,780,615,000.
(2) For the Navy, $8,068,299,000.
(3) For the Air Force, $14,756,366,000.
(4) For Defense-wide activities,

$9,691,293,000, of which—
(A) $269,038,000 is authorized for the activi-

ties of the Director, Test and Evaluation;
and

(B) $21,968,000 is authorized for the Director
of Operational Test and Evaluation.
SEC. 202. AMOUNT FOR BASIC AND APPLIED RE-

SEARCH.
(a) FISCAL YEAR 1997.—Of the amounts au-

thorized to be appropriated by section 201,
$4,031,343,000 shall be available for basic re-
search and applied research projects.

(b) BASIC RESEARCH AND APPLIED RESEARCH
DEFINED.—For purposes of this section, the
term ‘‘basic research and applied research’’
means work funded in program elements for
defense research and development under De-
partment of Defense category 6.1 or 6.2.
SEC. 203. DUAL-USE TECHNOLOGY PROGRAM.

(a) ALLOCATION OF FUNDS.—Of the amount
appropriated pursuant to the authorization
in section 201(4), $85,000,000 shall be available
for the dual-use technology program under
this section.

(b) DESIGNATION OF OFFICIAL FOR DUAL-USE
PROGRAM.—(1) The Secretary of Defense
shall designate a senior official in the Office
of the Secretary of Defense to have as that
official’s sole responsibilities developing pol-
icy relating to, and ensuring effective imple-
mentation of, the dual-use technology pro-
gram of the Department of Defense. In carry-
ing out such responsibilities, the official
shall ensure—

(A) that commercial technologies are inte-
grated into current and future military sys-
tems to the maximum extent practicable;

(B) that dual-use projects are coordinated
with the joint warfighting science and tech-
nology plan referred to in section 270; and

(C) that dual-use projects of the military
departments and the defense agencies are co-
ordinated and avoid unnecessary duplication.

(2) The senior official designated under
paragraph (1) shall carry out such respon-
sibilities during the period beginning on Oc-
tober 1, 1996, and ending on September 30,
2000. Such official shall report directly to the
Under Secretary of Defense for Acquisition
and Technology.

(c) FUNDING REQUIREMENT.—Of the
amounts appropriated pursuant to the au-
thorizations in section 201 for the Depart-
ment of Defense for science and technology
programs for fiscal year 1997, at least 5 per-
cent of such amounts shall be available only
for dual-use projects of the Department of
Defense. The funds made available under the
preceding sentence are in addition to the
funds made available under subsection (a).

(d) LIMITATION ON OBLIGATIONS.—Funds
made available pursuant to subsections (a)
and (c) may be used for a dual-use project
only if the contract, cooperative agreement,
or other transaction by which the project is

carried out is entered into through the use of
competitive procedures.

(e) TRANSFER AUTHORITY.—In addition to
the transfer authority provided in section
1001, the Secretary of Defense may transfer
funds made available pursuant to sub-
sections (a) and (c) for a dual-use project
from a military department or defense agen-
cy to another military department or de-
fense agency to ensure efficient implementa-
tion of the dual-use technology program. The
Secretary may delegate the authority pro-
vided in the preceding sentence to the senior
official designated under subsection (b).

(f) FEDERAL COST SHARE.—The share con-
tributed by the Secretary of a military de-
partment or the head of a defense agency for
the cost of a dual-use project during fiscal
year 1997 may not be greater than 50 percent
of the cost of the project for that fiscal year.

(g) REPORT.—At the same time the Presi-
dent submits to Congress the budget for fis-
cal year 1998 pursuant to section 1105(a) of
title 31, United States Code, the Secretary of
Defense shall submit to Congress a report
that specifies the investment strategy for
the dual-use technology program to be con-
ducted during fiscal years 1998, 1999, and 2000.

(h) DEFINITIONS.—In this section:
(1) The term ‘‘dual-use technology pro-

gram’’ means the program of the Depart-
ment of Defense under which research or de-
velopment of a dual-use technology (as de-
fined in section 2491 of title 10, United States
Code) is carried out and the costs of which
are shared between the Department of De-
fense and non-Government entities. The
term includes the dual-use critical tech-
nology program established pursuant to sec-
tion 2511 of title 10, United States Code.

(2) The term ‘‘dual-use project’’ means a
project under the dual-use technology pro-
gram.

(3) The term ‘‘science and technology pro-
gram’’ means a program of a military de-
partment under which basic research, ap-
plied research, or advanced technology de-
velopment is carried out.
SEC. 204. DEFENSE SPECIAL WEAPONS AGENCY.

There is hereby authorized to be appro-
priated for fiscal year 1997 the amount of
$314,313,000 for the Defense Special Weapons
Agency, of which—

(1) $7,900,000 is for procurement;
(2) $218,330,000 is for research, development,

test, and evaluation; and
(3) $88,083,000 is for operations and mainte-

nance.
Subtitle B—Program Requirements,

Restrictions, and Limitations
SEC. 211. SPACE LAUNCH MODERNIZATION.

(a) FUNDING.—Funds appropriated pursuant
to the authorization of appropriations in sec-
tion 201(3) are authorized to be made avail-
able for space launch modernization for pur-
poses and in amounts as follows:

(1) For the Evolved Expendable Launch Ve-
hicle program, $44,457,000.

(2) For a competitive reusable launch vehi-
cle program (program element 63401F),
$25,000,000.

(b) LIMITATIONS.—(1) Of the funds made
available for the reusable launch vehicle pro-
gram pursuant to subsection (a)(2), the total
amount obligated for such purpose may not
exceed the total amount allocated in the fis-
cal year 1997 current operating plan of the
National Aeronautics and Space Administra-
tion for the Reusable Space Launch program
of the National Aeronautics and Space Ad-
ministration.

(2) Of the funds made available for the
Evolved Expendable Launch Vehicle program
pursuant to subsection (a)(1), the total
amount obligated for such purpose may not
exceed $20,000,000 until the Secretary of De-
fense certifies to Congress that the Sec-

retary has made available for obligation the
funds, if any, that are made available for the
reusable launch vehicle program pursuant to
subsection (a)(2).

(c) COORDINATION OF ENGINE TESTING.—Not
later than 90 days after the date of the enact-
ment of this Act, the Secretary of Defense
and the Administrator of the National Aero-
nautics and Space Administration shall sub-
mit to Congress a joint plan for coordinating
and eliminating unnecessary duplication in
the operations and planned improvements of
rocket engine and rocket engine component
test facilities managed by the Department of
the Air Force and the National Aeronautics
and Space Administration. The plan shall
provide, to the extent practical, for the de-
velopment of commonly funded and com-
monly operated facilities.
SEC. 212. SPACE-BASED INFRARED SYSTEM PRO-

GRAM.
(a) FUNDING.—Funds appropriated pursuant

to the authorization of appropriations in sec-
tion 201(3) are authorized to be made avail-
able for the Space-Based Infrared System
program for purposes and in amounts as fol-
lows:

(1) For Space Segment High, $173,290,000.
(2) For Space Segment Low (the Space and

Missile Tracking System), $247,221,000.
(3) For Cobra Brass, $6,930,000.
(b) LIMITATION.—Not more than $100,000,000

of the funds authorized to be made available
under subsection (a)(1) may be obligated or
expended until the Secretary of Defense cer-
tifies to Congress that the Secretary has
made available the funds authorized to be
made available under subsection (a)(2) for
the purpose of accelerating the deployment
of the Space Segment Low (the Space and
Missile Tracking System).

(c) PROGRAM MANAGEMENT.—Before the
submission of the President’s budget for fis-
cal year 1998, the Secretary of Defense shall
conduct a review of the appropriate manage-
ment responsibilities for the Space and Mis-
sile Tracking System, including whether
transferring such management responsibility
from the Air Force to the Ballistic Missile
Defense Organization would result in im-
proved program efficiencies and support.
SEC. 213. CLEMENTINE 2 MICRO-SATELLITE DE-

VELOPMENT PROGRAM.
(a) AMOUNT FOR PROGRAM.—Of the amount

authorized to be appropriated under section
201(3), $50,000,000 shall be available for the
Clementine 2 micro-satellite near-Earth as-
teroid interception mission.

(b) LIMITATION.—Of the funds authorized to
be appropriated pursuant to this Act for the
global positioning system (GPS) Block II F
Satellite system, not more than $25,000,000
may be obligated until the Secretary of De-
fense certifies to Congress that—

(1) funds appropriated for fiscal year 1996
for the Clementine 2 Micro-Satellite develop-
ment program have been obligated in accord-
ance with Public Law 104–106 and the Joint
Explanatory Statement of the Committee of
Conference accompanying S. 1124 (House Re-
port 104–450 (104th Congress, second session));
and

(2) the Secretary has made available for
obligation the funds appropriated for fiscal
year 1997 for the purpose specified in sub-
section (a).
SEC. 214. LIVE-FIRE SURVIVABILITY TESTING OF

V–22 OSPREY AIRCRAFT.
(a) AUTHORITY FOR RETROACTIVE WAIVER.—

The Secretary of Defense may, in accordance
with section 2366(c) of title 10, United States
Code, waive for the V–22 Osprey aircraft pro-
gram the survivability tests required by that
section, notwithstanding that such program
has entered engineering and manufacturing
development.

(b) REPORT TO CONGRESS.—In exercising the
waiver authority in section 2366(c) of title 10,
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United States Code, the Secretary shall sub-
mit to Congress a report explaining how the
Secretary plans to evaluate the survivability
of the V–22 Osprey aircraft system and as-
sessing possible alternatives to realistic sur-
vivability testing of the system.

(c) ALTERNATIVE SURVIVABILITY TEST RE-
QUIREMENTS.—If the Secretary of Defense
submits in accordance with section 2366(c)(1)
of title 10, United States Code, a certifi-
cation that live-fire testing of the V–22 Os-
prey aircraft would be unreasonably expen-
sive and impractical, the Secretary shall re-
quire that components critical to the surviv-
ability of the V–22 Osprey aircraft be sub-
jected to live-fire testing under an alter-
native live-fire testing program that, by rea-
son of the number of such components tested
and the realism of the threat environments
under which the components are tested, will
yield test results that provide a sufficient
basis for drawing meaningful conclusions
about the survivability of V–22 Osprey air-
craft.

(d) FUNDING.—The funds required to carry
out any alternative live-fire testing of the V–
22 Osprey aircraft system shall be made
available from amounts appropriated for the
V–22 Osprey program.
SEC. 215. LIVE-FIRE SURVIVABILITY TESTING OF

F–22 AIRCRAFT.
(a) AUTHORITY FOR RETROACTIVE WAIVER.—

The Secretary of Defense may, in accordance
with section 2366(c) of title 10, United States
Code, waive for the F–22 aircraft program the
survivability tests required by that section,
notwithstanding that such program has en-
tered engineering and manufacturing devel-
opment.

(b) ALTERNATIVE SURVIVABILITY TEST RE-
QUIREMENTS.—If the Secretary of Defense
submits in accordance with section 2366(c)(1)
of title 10, United States Code, a certifi-
cation that live-fire testing of the F–22 air-
craft would be unreasonably expensive and
impractical, the Secretary shall require that
components and subsystems critical to the
survivability of the F–22 aircraft be sub-
jected to live-fire testing under an alter-
native live-fire testing program that, by rea-
son of the number of such components and
subsystems tested and the realism of the
threat environments under which the compo-
nents and subsystems are tested, will yield
test results that provide a sufficient basis for
drawing meaningful conclusions about the
survivability of F–22 aircraft.

(c) FUNDING.—The funds required to carry
out any alternative live-fire testing of the F–
22 aircraft system shall be made available
from amounts appropriated for the F–22 pro-
gram.
SEC. 216. LIMITATION ON FUNDING FOR F–16

TACTICAL MANNED RECONNAIS-
SANCE AIRCRAFT.

(a) LIMITATION.—Effective on the date of
the enactment of this Act, not more than
$50,000,000 (in fiscal year 1997 constant dol-
lars) may be obligated or expended for—

(1) research, development, test, and evalua-
tion for, and acquisition and modification of,
the F–16 tactical manned reconnaissance air-
craft program; and

(2) costs associated with the termination of
such program.

(b) EXCEPTION.—The limitation in sub-
section (a) shall not apply to obligations re-
quired for improvements planned before the
date of the enactment of this Act to incor-
porate the common data link into the F–16
tactical manned reconnaissance aircraft.
SEC. 217. COST ANALYSIS OF F–22 AIRCRAFT PRO-

GRAM.
(a) REVIEW AND REPORT.—The Secretary of

Defense shall direct the Cost Analysis Im-
provement Group in the Office of the Sec-
retary of Defense to review the F–22 aircraft

program, analyze and estimate the produc-
tion costs of the program, and submit to the
Secretary a report on the results of the re-
view.

(b) CONTENT OF REPORT.—The report shall
include—

(1) a comparison of—
(A) the results of the review, with
(B) the results of the last independent esti-

mate of production costs of the program that
was prepared by the Cost Analysis Improve-
ment Group in July 1991; and

(2) a description of any major changes in
programmatic assumptions that have oc-
curred since the estimate referred to in para-
graph (1)(B) was made, including any major
change in assumptions regarding the pro-
gram schedule, the quantity of aircraft to be
developed and acquired, and the annual rates
of production, together with an assessment
of the effects of such changes on the pro-
gram.

(c) SUBMISSION OF REPORT.—Not later than
March 30, 1997, the Secretary shall submit
the report to the congressional defense com-
mittees, together with the Secretary’s views
on the matters covered by the report.

(d) LIMITATION ON USE OF FUNDS PENDING
SUBMISSION OF REPORT.—Not more than 92
percent of the funds appropriated for the F–
22 aircraft program pursuant to the author-
ization of appropriations in section 103(1)
may be expended until the Secretary of De-
fense submits the report required under this
section.
SEC. 218. F–22 AIRCRAFT PROGRAM REPORTS.

(a) ANNUAL REPORT.—(1) At the same time
that the President submits the budget for a
fiscal year to Congress pursuant to section
1105(a) of title 31, United States Code, the
Secretary of Defense shall submit to Con-
gress a report on event-based decisionmak-
ing for the F–22 aircraft program for that fis-
cal year. The Secretary shall submit the re-
port for fiscal year 1997 not later than Octo-
ber 1, 1996.

(2) The report for a fiscal year shall include
the following:

(A) A discussion of each decision known
within the Department of Defense as an
‘‘event-based decision’’ that is expected to be
made during that fiscal year regarding
whether the F–22 program is to proceed into
a new phase or into a new administrative
subdivision of a phase.

(B) The criteria known within the Depart-
ment of Defense as ‘‘exit criteria’’ to be ap-
plied, for purposes of making the event-based
decision, in determining whether the F–22
aircraft program has demonstrated the spe-
cific progress necessary for proceeding into
the new phase or administrative subdivision
of a phase.

(b) REPORT ON EVENT-BASED DECISIONS.—
Not later than 30 days after an event-based
decision has been made for the F–22 aircraft
program, the Secretary of Defense shall sub-
mit to Congress a report on the decision. The
report shall include the following:

(1) A discussion of the commitments made,
and the commitments to be made, under the
program as a result of the decision.

(2) The exit criteria applied for purposes of
the decision.

(3) How, in terms of the exit criteria, the
program demonstrated the specific progress
justifying the decision.
SEC. 219. COST-BENEFIT ANALYSIS OF F/A–18E/F

AIRCRAFT PROGRAM.
(a) REPORT ON PROGRAM.—Not later than

March 30, 1997, the Secretary of Defense shall
submit to the congressional defense commit-
tees a report on the F/A–18E/F aircraft pro-
gram.

(b) CONTENT OF REPORT.—The report shall
contain the following:

(1) A review of the F/A–18E/F aircraft pro-
gram.

(2) An analysis and estimate of the produc-
tion costs of the program for the total num-
ber of aircraft realistically expected to be
procured at each of three annual production
rates as follows:

(A) 18 aircraft.
(B) 24 aircraft.
(C) 36 aircraft.
(3) A comparison of the costs and benefits

of the program with the costs and benefits of
the F/A–18C/D aircraft program taking into
account the operational combat effective-
ness of the aircraft.

(c) LIMITATION ON USE OF FUNDS PENDING
SUBMISSION OF REPORT.—Not more than 90
percent of the funds authorized to be appro-
priated by this Act for the procurement of F/
A–18E/F aircraft may be obligated or ex-
pended for procurement of such aircraft be-
fore the date that is 30 days after the date on
which the congressional defense committees
receive the report required under subsection
(a).
SEC. 220. JOINT ADVANCED STRIKE TECH-

NOLOGY (JAST) PROGRAM.
(a) ALLOCATION OF FUNDS.—Of the amounts

authorized to be appropriated pursuant to
the authorizations in section 201, $602,069,000
shall be available only for advanced tech-
nology development for the Joint Advanced
Strike Technology (JAST) program. Of that
amount—

(1) $259,833,000 shall be available only for
program element 63800N in the budget of the
Department of Defense for fiscal year 1997;

(2) $263,836,000 shall be available only for
program element 63800F in the budget of the
Department of Defense for fiscal year 1997;
and

(3) $78,400,000 shall be available only for
program element 63800E in the budget of the
Department of Defense for fiscal year 1997.

(b) ANALYSIS OF FORCE STRUCTURE.—Of the
amounts authorized to be appropriated by
section 201 for the Joint Advanced Strike
Technology program, up to $10,000,000 shall
be available for the conduct of an analysis by
the Institute for Defense Analyses of the fol-
lowing:

(1) The weapon systems force structure re-
quired to meet the anticipated range of
threats projected by the intelligence commu-
nity for the period 2000 through 2025.

(2) Alternative force mixes, including, at a
minimum, the following force mixes:

(A) Joint Strike Fighter derivative air-
craft; remanufactured AV–8 aircraft; F–18C/
D, F–18E/F, AH–64, AH–1W, RAH–66, F–14, F–
16, F–15, F–117, F–22, B–1, B–2, and B–52 air-
craft; and air-to-surface and surface-to-sur-
face weapons systems.

(B) Joint Strike Fighter derivative air-
craft; remanufactured AV–8 aircraft; F–18C/
D, F–18E/F, F–14, F–16, F–15, F–117, and F–22
aircraft; and air-to-surface and surface-to-
surface weapons systems.

(3) Cost and operational effectiveness of
the alternative force mixes analyzed under
paragraph (2), including sensitivity analyses
related to system performance, costs,
threats, and force employment scenarios.

(4) Required operational capability dates of
systems not yet in production for the force
mixes analyzed under paragraph (2).

(5) Affordability, commonality, and roles
and missions considerations related to the
alternative force mixes analyzed under para-
graph (2).

(c) COST REVIEW OF FORCE STRUCTURE
ANALYSIS.—The Secretary of Defense shall
direct the Cost Analysis Improvement Group
in the Office of the Secretary of Defense to
review cost estimates made under the analy-
sis conducted under subsection (b) and sub-
mit to the Secretary a report on the results
of the review. The report may include com-
ments and additional cost sensitivity analy-
ses.
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(d) BRIEFING AND REPORT.—(1) Not later

than November 15, 1996, the Secretary of De-
fense shall make available to the congres-
sional defense committees a briefing on the
plan and assumptions for the analysis to be
conducted under subsection (b).

(2) Not later than May 15, 1997, the Sec-
retary of Defense shall submit to the con-
gressional defense committees a report con-
taining a copy of the analysis conducted
under subsection (b) and of the cost review
conducted under subsection (c), together
with the views of the Secretary on such anal-
ysis and cost review.
SEC. 221. UNMANNED AERIAL VEHICLES.

(a) PROCUREMENT FUNDING REQUEST.—The
funding request for procurement for un-
manned aerial vehicles for any fiscal year
shall be set forth under the funding requests
for the military departments in the budget
of the Department of Defense.

(b) TRANSFER OF PROGRAM MANAGEMENT.—
Program management for the Predator Un-
manned Aerial Vehicle, and programmed
funding for such vehicle for fiscal years 1998,
1999, 2000, 2001, and 2002 (as set forth in the
future-years defense program), shall be
transferred to the Department of the Air
Force, effective October 1, 1996, or the date of
the enactment of this Act, whichever is
later.

(c) PROHIBITION ON PROVIDING OPERATING
CAPABILITY FROM NAVAL VESSELS.—No funds
authorized to be appropriated by this Act
may be obligated for purposes of providing
the capability of the Predator Unmanned
Aerial Vehicle to operate from naval vessels.
SEC. 222. HIGH ALTITUDE ENDURANCE UN-

MANNED AERIAL RECONNAISSANCE
SYSTEM.

Any concepts for an improved Tier III
Minus (High Altitude Endurance Unmanned
Aerial Reconnaissance) system, developed
using funds authorized to be appropriated
under this title, that would increase the unit
flyaway cost for such system to an amount
greater than the unit flyaway cost estab-
lished in either of the original contracts for
such system, may not be carried out under
the original contracts, but must instead be
carried out under another contract that is
awarded using competitive procedures.
SEC. 223. CYCLONE CLASS PATROL CRAFT SELF-

DEFENSE.
(a) STUDY REQUIRED.—The Secretary of De-

fense shall perform a study of the oper-
ational requirements for vessel self-defense
for the Cyclone class patrol craft and a com-
parative evaluation of the potential means
for meeting the operational requirements for
self-defense of the craft. The study shall con-
sider the range of operational scenarios in
which the craft is expected to be employed.

(b) SYSTEMS TO BE EVALUATED.—The study
under subsection (a) shall consider those
self-defense systems that could be employed
aboard the Cyclone class patrol craft, includ-
ing the Barak ship self-defense missile sys-
tem.

(c) REPORT.—Not later than March 31, 1997,
the Secretary shall submit to Congress a re-
port containing the results of the study
under subsection (a).
SEC. 224. ONE-YEAR EXTENSION OF DEADLINE

FOR DELIVERY OF ENHANCED FIBER
OPTIC GUIDED MISSILE (EFOG–M)
SYSTEM.

Section 272(a)(2) of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106; 110 Stat. 239) is amended by
striking out ‘‘September 30, 1998,’’ and in-
serting in lieu thereof ‘‘September 30, 1999,’’.
SEC. 225. HYDRA–70 ROCKET PRODUCT IMPROVE-

MENT PROGRAM.
(a) FUNDING AUTHORIZATION.—Of the

amount authorized to be appropriated under
section 201(1) for the Army for Other Missile

Product Improvement Programs, $9,000,000 is
authorized as specified in subsection (b) for
completion of the Hydra–70 product improve-
ment program authorized for fiscal year 1996.

(b) AUTHORIZED ACTIONS.—Funding is au-
thorized to be appropriated for the following:

(1) Procurement for test and flight quali-
fication of at least one nondevelopmental
item 2.75-inch composite rocket motor pro-
pellant type, along with other nondevel-
opmental item candidate motors that use
composite propellant as the propulsion com-
ponent.

(2) Platform integration, including addi-
tional quantities of the motor chosen for
operational certification on the Apache at-
tack helicopter.

(c) DEFINITION.—In this section, the term
‘‘nondevelopmental item’’ has the meaning
provided in section 4 of the Office of Federal
Procurement Policy Act (41 U.S.C. 403).
SEC. 226. FEDERALLY FUNDED RESEARCH AND

DEVELOPMENT CENTERS.
(a) CENTERS COVERED.—Funds authorized

to be appropriated for the Department of De-
fense for fiscal year 1997 under section 201
may be obligated to procure work from a fed-
erally funded research and development cen-
ter (in this section referred to as an
‘‘FFRDC’’) only in the case of a center
named in the report required by subsection
(b) and, in the case of such a center, only in
an amount not in excess of the amount of the
proposed funding level set forth for that cen-
ter in such report.

(b) REPORT ON ALLOCATIONS FOR CENTERS.—
(1) Not later than 30 days after the date of
the enactment of this Act, the Secretary of
Defense shall submit to the Committee on
Armed Services of the Senate and the Com-
mittee on National Security of the House of
Representatives a report containing—

(A) the name of each FFRDC from which
work is proposed to be procured for the De-
partment of Defense for fiscal year 1997;

(B) for each such center, the proposed fund-
ing level and the estimated personnel level
for fiscal year 1997; and

(C) for each such center, an unambiguous
definition of the unique core competencies
required to be maintained for fiscal year
1997.

(2) The total of the proposed funding levels
set forth in the report for all FFRDCs may
not exceed the amount set forth in sub-
section (d).

(c) LIMITATION PENDING SUBMISSION OF RE-
PORT.—Not more than 15 percent of the funds
authorized to be appropriated for the Depart-
ment of Defense for fiscal year 1997 for
FFRDCs under section 201 may be obligated
to procure work from an FFRDC until the
Secretary of Defense submits the report re-
quired by subsection (b).

(d) FUNDING.—(1) Subject to paragraph (2),
of the amounts authorized to be appropriated
by section 201, not more than a total of
$1,214,650,000 may be obligated to procure
services from the FFRDCs named in the re-
port required by subsection (b).

(2) The limitation in paragraph (1) does not
apply to funds obligated for the procurement
of equipment for FFRDCs.

(e) AUTHORITY TO WAIVE FUNDING LIMITA-
TION.—The Secretary of Defense may waive
the limitation regarding the maximum fund-
ing amount that applies under subsection (a)
to an FFRDC. Whenever the Secretary pro-
poses to make such a waiver, the Secretary
shall submit to the Committee on Armed
Services of the Senate and the Committee on
National Security of the House of Represent-
atives notice of the proposed waiver and the
reasons for the waiver. The waiver may then
be made only after the end of the 60-day pe-
riod that begins on the date on which the no-
tice is submitted to those committees, un-
less the Secretary determines that it is es-

sential to the national security that funds be
obligated for work at that center in excess of
that limitation before the end of such period
and notifies those committees of that deter-
mination and the reasons for the determina-
tion.
SEC. 227. DEMILITARIZATION OF CONVENTIONAL

MUNITIONS, ROCKETS, AND EXPLO-
SIVES.

(a) ESTABLISHMENT OF CONVENTIONAL MUNI-
TIONS, ROCKETS, AND EXPLOSIVES DEMILI-
TARIZATION PROGRAM.—The Secretary of De-
fense shall establish an integrated program
for the development and demonstration of
technologies for the demilitarization and
disposal of conventional munitions, rockets,
and explosives in a manner that complies
with applicable environmental laws.

(b) DURATION OF PROGRAM.—The program
established pursuant to subsection (a) shall
be in effect for a period of at least five years,
beginning with fiscal year 1997.

(c) FUNDING.—Of the amount authorized to
be appropriated in section 201, $15,000,000 is
authorized to be appropriated for the pro-
gram established pursuant to subsection (a).
The funding request for the program shall be
set forth separately in the budget justifica-
tion documents for the budget of the Depart-
ment of Defense for each fiscal year during
which the program is in effect.

(d) REPORTS.—The Secretary of Defense
shall submit to Congress a report on the plan
for the program established pursuant to sub-
section (a) at the same time the President
submits to Congress the budget for fiscal
year 1998. The Secretary shall submit an up-
dated version of such report, setting forth in
detail the progress of the program, at the
same time the President submits the budget
for each fiscal year after fiscal year 1998 dur-
ing which the program is in effect.
SEC. 228. RESEARCH ACTIVITIES OF THE DE-

FENSE ADVANCED RESEARCH
PROJECTS AGENCY RELATING TO
CHEMICAL AND BIOLOGICAL WAR-
FARE DEFENSE TECHNOLOGY.

(a) AUTHORITY.—Section 1701(c) of the Na-
tional Defense Authorization Act for Fiscal
Year 1994 (Public Law 103–160; 107 Stat. 1853;
50 U.S.C. 1522) is amended—

(1) by inserting ‘‘(1)’’ before ‘‘The Sec-
retary’’; and

(2) by adding at the end the following new
paragraph:

‘‘(2) The Director of the Defense Advanced
Research Projects Agency may conduct a
program of basic and applied research and
advanced technology development on chemi-
cal and biological warfare defense tech-
nologies and systems. In conducting such
program, the Director shall seek to avoid un-
necessary duplication of the activities under
the program with chemical and biological
warfare defense activities of the military de-
partments and defense agencies and shall co-
ordinate the activities under the program
with those of the military departments and
defense agencies.’’.

(b) FUNDING.—Section 1701(d) of such Act is
amended—

(1) in paragraph (1), by striking out ‘‘mili-
tary departments’’ and inserting in lieu
thereof ‘‘Department of Defense’’;

(2) in paragraph (2), by inserting after ‘‘re-
quests for the program’’ in the first sentence
the following: ‘‘(other than for activities
under the program conducted by the Defense
Advanced Research Projects Agency under
subsection (c)(2))’’;

(3) by redesignating paragraph (3) as para-
graph (4); and

(4) by inserting after paragraph (2) the fol-
lowing new paragraph (3):

‘‘(3) The program conducted by the Defense
Advanced Research Projects Agency under
subsection (c)(2) shall be set forth as a sepa-
rate program element in the budget of that
agency.’’.
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SEC. 229. CERTIFICATION OF CAPABILITY OF

UNITED STATES TO PREVENT ILLE-
GAL IMPORTATION OF NUCLEAR, BI-
OLOGICAL, AND CHEMICAL WEAP-
ONS.

Not later than 15 days after the date of the
enactment of this Act, the President shall
submit to Congress a certification in writing
stating specifically whether or not the Unit-
ed States has the capability (as of the date of
the certification) to prevent the illegal im-
portation of nuclear, biological, and chemi-
cal weapons into the United States and its
possessions.
SEC. 230. NONLETHAL WEAPONS AND TECH-

NOLOGIES PROGRAMS.
(a) FUNDING.—Of the amount authorized to

be appropriated under section 201(2),
$15,000,000 shall be available for joint service
research, development, test, and evaluation
of nonlethal weapons and nonlethal tech-
nologies under the program element estab-
lished pursuant to subsection (b).

(b) NEW PROGRAM ELEMENT REQUIRED.—
The Secretary of Defense shall establish a
new program element for the funds author-
ized to be appropriated under subsection (a).
The funds within that program element shall
be administered by the executive agent des-
ignated for joint service research, develop-
ment, test, and evaluation of nonlethal
weapons and nonlethal technologies.
SEC. 231. COUNTERPROLIFERATION SUPPORT

PROGRAM.
(a) FUNDING.—Of the funds authorized to be

appropriated to the Department of Defense
under section 201(4), $186,200,000 shall be
available for the Counterproliferation Sup-
port Program, of which $75,000,000 shall be
available for a tactical antisatellite tech-
nologies program.

(b) ADDITIONAL AUTHORITY TO TRANSFER
AUTHORIZATIONS.—(1) In addition to the
transfer authority provided in section 1001,
upon determination by the Secretary of De-
fense that such action is necessary in the na-
tional interest, the Secretary may transfer
amounts of authorizations made available to
the Department of Defense in this division
for fiscal year 1997 to counterproliferation
programs, projects, and activities identified
as areas for progress by the
Counterproliferation Program Review Com-
mittee established by section 1605 of the Na-
tional Defense Authorization Act for Fiscal
Year 1994 (22 U.S.C. 2751 note). Amounts of
authorizations so transferred shall be
merged with and be available for the same
purposes as the authorization to which
transferred.

(2) The total amount of authorizations
transferred under the authority of this sub-
section may not exceed $50,000,000.

(3) The authority provided by this sub-
section to transfer authorizations—

(A) may only be used to provide authority
for items that have a higher priority than
the items from which authority is trans-
ferred; and

(B) may not be used to provide authority
for an item that has been denied authoriza-
tion by Congress.

(4) A transfer made from one account to
another under the authority of this sub-
section shall be deemed to increase the
amount authorized for the account to which
the amount is transferred by an amount
equal to the amount transferred.

(5) The Secretary of Defense shall prompt-
ly notify Congress of transfers made under
the authority of this subsection.

(c) LIMITATION ON USE OF FUNDS FOR TECH-
NICAL STUDIES AND ANALYSES PENDING RE-
LEASE OF FUNDS.—(1) None of the funds au-
thorized to be appropriated to the Depart-
ment of Defense for fiscal year 1997 for pro-
gram element 605104D, relating to technical
studies and analyses, may be obligated or ex-

pended until the funds referred to in para-
graph (2) have been released to the program
manager of the tactical anti-satellite tech-
nology program for implementation of that
program.

(2) The funds for release referred to in
paragraph (1) are as follows:

(A) Funds authorized to be appropriated by
section 218(a) of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 222) that are available
for the program referred to in paragraph (1).

(B) Funds authorized to be appropriated to
the Department for fiscal year 1997 by this
Act for the Counterproliferation Support
Program that are to be made available for
that program.

Subtitle C—Ballistic Missile Defense
Programs

SEC. 241. FUNDING FOR BALLISTIC MISSILE DE-
FENSE PROGRAMS FOR FISCAL
YEAR 1997.

(a) PROGRAM AMOUNTS.—Of the amount ap-
propriated pursuant to section 201(4), the fol-
lowing amounts may be obligated for the fol-
lowing systems managed by the Ballistic
Missile Defense Organization:

(1) For the Theater High Altitude Area De-
fense (THAAD) System, $621,798,000.

(2) For the Navy Upper Tier (Theater Wide)
system, $304,171,000.

(3) For the National Missile Defense Sys-
tem, $858,437,000.

(4) For the Corps Surface-to-Air Missile
(SAM)/Medium Extended Air Defense System
(MEADS) sytem, $56,200,000.

(b) LIMITATION.—None of the funds appro-
priated or otherwise made available for the
Department of Defense pursuant to this or
any other Act may be obligated or expended
by the Office of the Under Secretary of De-
fense for Acquisition and Technology for of-
ficial representation activities, or related ac-
tivities, until the Secretary of Defense cer-
tifies to Congress that—

(1) the Secretary has made available for
obligation the funds provided under sub-
section (a) for the purposes specified in that
subsection and in the amounts appropriated
pursuant to that subsection; and

(2) the Secretary has included the Navy
Upper Tier theater missile defense system in
the theater missile defense core program.

(c) LIMITATIONS.—Not more than $15,000,000
of the amount available for the Corps SAM/
MEADS program under subsection (a) may
be obligated until the Secretary of Defense
submits to the congressional defense com-
mittees the following:

(1) An initial program estimate for the
Corps SAM/MEADS program, including a
tentative schedule of major milestones and
an estimate of the total program cost
through initial operational capability.

(2) A report on the options associated with
the use of existing systems, technologies,
and program management mechanisms to
satisfy the requirement for the Corps sur-
face-to-air missile, including an assessment
of cost and schedule implications in relation
to the program estimate submitted under
paragraph (1).

(3) A certification that there will be no in-
crease in overall United States funding com-
mitment to the project definition and valida-
tion phase of the Corps SAM/MEADS pro-
gram as a result of the withdrawal of France
from participation in the program.
SEC. 242. CERTIFICATION OF CAPABILITY OF

UNITED STATES TO DEFEND
AGAINST SINGLE BALLISTIC MIS-
SILE.

Not later than 15 days after the date of the
enactment of this Act, the President shall
submit to Congress a certification in writing
stating specifically whether or not the Unit-
ed States has the military capability (as of

the time of the certification) to intercept
and destroy a single ballistic missile
launched at the territory of the United
States.

SEC. 243. REPORT ON BALLISTIC MISSILE DE-
FENSE AND PROLIFERATION.

The Secretary of Defense shall submit to
Congress a report on ballistic missile defense
and the proliferation of weapons of mass de-
struction, including nuclear, chemical, and
biological weapons, and the missiles that can
be used to deliver them. The report shall be
submitted not later than December 31, 1996,
and shall include the following:

(1) An assessment of how United States
theater missile defenses contribute to United
States efforts to prevent proliferation, in-
cluding an evaluation of the specific effect
United States theater missile defense sys-
tems can have on dissuading other states
from acquiring ballistic missiles.

(2) An assessment of how United States na-
tional missile defenses contribute to United
States efforts to prevent proliferation.

(3) An assessment of the effect of the lack
of national missile defenses on the desire of
other states to acquire ballistic missiles and
an evaluation of the types of missiles other
states might seek to acquire as a result.

(4) A detailed review of the linkages be-
tween missile defenses (both theater and na-
tional) and each of the categories of
counterproliferation activities identified by
the Secretary of Defense as part of the De-
fense Counterproliferation Initiative an-
nounced by the Secretary in December 1993.

(5) A description of how theater and na-
tional ballistic missile defenses can augment
the effectiveness of other
counterproliferation tools.

SEC. 244. REVISION TO ANNUAL REPORT ON BAL-
LISTIC MISSILE DEFENSE PROGRAM.

Section 224(b) of the National Defense Au-
thorization Act for Fiscal Years 1990 and 1991
(10 U.S.C. 2431 note) is amended—

(1) by striking out paragraphs (3), (4), and
(10);

(2) by redesignating paragraphs (5) and (6)
as paragraphs (3) and (4), respectively;

(3) by redesignating paragraph (7) as para-
graph (5) and in that paragraph by striking
out ‘‘of the Soviet Union’’ and ‘‘for the So-
viet Union’’;

(4) by redesignating paragraph (8) as para-
graph (6); and

(5) by redesignating paragraph (9) as para-
graph (7) and in that paragraph—

(A) by striking out ‘‘of the Soviet Union’’
in subparagraph (A);

(B) by striking out subparagraphs (C)
through (F); and

(C) by redesignating subparagraph (G) as
subparagraph (C).

SEC. 245. REPORT ON AIR FORCE NATIONAL MIS-
SILE DEFENSE PLAN.

Not later than 120 days after the date of
the enactment of this Act, the Secretary of
Defense shall submit to the Committee on
Armed Services of the Senate and the Com-
mittee on National Security of the House of
Representatives a report on the following
matters regarding the National Missile De-
fense Plan of the Air Force:

(1) The cost and operational effectiveness
of a system that could be developed pursuant
to that plan.

(2) The arms control implications of such a
system.

(3) The growth potential of such a system
to meet future threats.

(4) The recommendations of the Secretary
for improvements to that plan.
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SEC. 246. CAPABILITY OF NATIONAL MISSILE DE-

FENSE SYSTEM.
The Secretary of Defense shall ensure that

any National Missile Defense system de-
ployed by the United States is capable of de-
feating the threat posed by the Taepo Dong
II missile of North Korea.
SEC. 247. ACTIONS TO LIMIT ADVERSE EFFECTS

ON PRIVATE SECTOR EMPLOYMENT
OF ESTABLISHMENT OF NATIONAL
MISSILE DEFENSE JOINT PROGRAM
OFFICE.

The Secretary of Defense shall take such
actions as are necessary in connection with
the establishment of the National Missile
Defense Joint Program Office within the Bal-
listic Missile Defense Organization to ensure
that the establishment of that office does
not make it necessary for a Federal Govern-
ment contractor to reduce significantly the
number of persons employed by that contrac-
tor for supporting the national missile de-
fense development program at any particular
location outside the National Capital Region
(as defined in section 2674(f)(2) of title 10,
United States Code).
SEC. 248. ABM TREATY DEFINED.

For purposes of this subtitle, the term
‘‘ABM Treaty’’ means the Treaty Between
the United States of America and the Union
of Soviet Socialist Republics on the Limita-
tion of Anti-Ballistic Missile Systems, and
signed at Moscow on May 26, 1972, and in-
cludes the Protocols to that Treaty, signed
at Moscow on July 3, 1974.

Subtitle D—Other Matters
SEC. 261. MAINTENANCE AND REPAIR AT AIR

FORCE INSTALLATIONS.
(a) ALLOCATION OF FUNDS.—The Secretary

of the Air Force shall allocate funds author-
ized to be appropriated by this title and title
III of this Act for maintenance and repair of
real property at military installations of the
Department of the Air Force without regard
to whether the installation is supported with
funds authorized by this title or title III of
this Act.

(b) MIXING OF FUNDS PROHIBITED ON INDI-
VIDUAL PROJECTS.—The Secretary of the Air
Force may not combine funds authorized to
be appropriated by this title and funds au-
thorized to be appropriated by title III for an
individual project for maintenance and re-
pair of real property at a military installa-
tion of the Department of the Air Force.
SEC. 262. REPORT RELATING TO SMALL BUSI-

NESS INNOVATION RESEARCH PRO-
GRAM.

Not later than March 30, 1997, the Comp-
troller General shall submit to Congress and
to the Secretary of Defense a report setting
forth the following with respect to the Small
Business Innovation Research Program (as
defined by section 2491(11) of title 10, United
States Code):

(1) An assessment of whether there has
been a demonstrable reduction in the quality
of research performed under funding agree-
ments awarded by the Department of De-
fense under the program since fiscal year
1995.

(2) An assessment of the degree to which
competitive procedures are being followed
throughout the military departments and de-
fense agencies in awarding funding agree-
ments under the program.

(3) An assessment of the degree to which
technologies developed through the program
are or are likely to be used in military
projects and programs.
SEC. 263. AMENDMENT TO UNIVERSITY RE-

SEARCH INITIATIVE SUPPORT PRO-
GRAM.

Section 802(c) of the National Defense Au-
thorization Act for Fiscal Year 1994 (Public
Law 103–160; 107 Stat. 1701; 10 U.S.C. 2358
note) is amended by striking out ‘‘fiscal

years before the fiscal year in which the in-
stitution submits a proposal’’ and inserting
in lieu thereof ‘‘most recent fiscal years for
which complete statistics are available when
proposals are requested’’.
SEC. 264. AMENDMENTS TO DEFENSE EXPERI-

MENTAL PROGRAM TO STIMULATE
COMPETITIVE RESEARCH.

Section 257(d) of the National Defense Au-
thorization Act for Fiscal Year 1995 (Public
Law 103–337; 108 Stat. 2705; 10 U.S.C. 2358
note) is amended—

(1) in paragraph (1)—
(A) by striking out ‘‘Director of the Na-

tional Science Foundation’’ and inserting in
lieu thereof ‘‘Under Secretary of Defense for
Acquisition and Technology’’; and

(B) by striking out ‘‘and shall notify the
Director of Defense Research and Engineer-
ing of the States so designated’’; and

(2) in paragraph (2)—
(A) in the matter preceding subparagraph

(A)—
(i) by striking out ‘‘Director of the Na-

tional Science Foundation’’ and inserting in
lieu thereof ‘‘Under Secretary of Defense for
Acquisition and Technology’’; and

(ii) by striking out ‘‘as determined by the
Director’’ and inserting in lieu thereof ‘‘as
determined by the Under Secretary’’;

(B) in subparagraph (A), by striking out
‘‘(to be determined in consultation with the
Secretary of Defense);’’ and inserting in lieu
thereof ‘‘; and’’;

(C) by striking out ‘‘; and’’ at the end of
subparagraph (B) and inserting in lieu there-
of a period; and

(D) by striking out subparagraph (C).
SEC. 265. ELIMINATION OF REPORT ON THE USE

OF COMPETITIVE PROCEDURES FOR
THE AWARD OF CERTAIN CON-
TRACTS TO COLLEGES AND UNIVER-
SITIES.

Section 2361 of title 10, United States Code,
is amended by striking out subsection (c).
SEC. 266. PILOT PROGRAM FOR TRANSFER OF DE-

FENSE TECHNOLOGY INFORMATION
TO PRIVATE INDUSTRY.

(a) PROGRAM REQUIRED.—The Secretary of
Defense shall carry out a pilot program to
demonstrate online transfers of information
on defense technologies to businesses in the
private sector through an interactive data
network involving Small Business Develop-
ment Centers of institutions of higher edu-
cation.

(b) COMPUTERIZED DATA BASE OF DEFENSE
TECHNOLOGIES.—(1) Under the pilot program,
the Secretary shall enter into an agreement
with the head of an eligible institution of
higher education that provides for such in-
stitution—

(A) to develop and maintain a computer-
ized data base of information on defense
technologies;

(B) to make such information available on-
line to—

(i) businesses; and
(ii) other institutions of higher education

entering into partnerships with the Sec-
retary under subsection (c).

(2) The online accessibility may be estab-
lished by means of any of, or any combina-
tion of, the following:

(A) Digital teleconferencing.
(B) International Signal Digital Network

lines.
(C) Direct modem hookup.
(c) PARTNERSHIP NETWORK.—Under the

pilot program, the Secretary shall seek to
enter into agreements with the heads of sev-
eral eligible institutions of higher education
having strong business education programs
to provide for the institutions of higher edu-
cation entering into such agreements—

(1) to establish interactive computer links
with the data base developed and maintained
under subsection (b); and

(2) to assist the Secretary in making infor-
mation on defense technologies available on-
line to the broadest practicable number,
types, and sizes of businesses.

(d) ELIGIBLE INSTITUTIONS.—For the pur-
poses of this section, an institution of higher
education is eligible to enter into an agree-
ment under subsection (b) or (c) if the insti-
tution has a Small Business Development
Center.

(e) DEFENSE TECHNOLOGIES COVERED.—(1)
The Secretary shall designate the tech-
nologies to be covered by the pilot program
from among the existing and experimental
technologies that the Secretary deter-
mines—

(A) are useful in meeting Department of
Defense needs; and

(B) should be made available under the
pilot program to facilitate the satisfaction
of such needs by private sector sources.

(2) Technologies covered by the program
should include technologies useful for de-
fense purposes that can also be used for non-
defense purposes (without or without modi-
fication).

(f) DEFINITIONS.—In this section:
(1) The term ‘‘Small Business Development

Center’’ means a small business development
center established pursuant to section 21 of
the Small Business Act (15 U.S.C. 648).

(2) The term ‘‘defense technology’’ means a
technology designated by the Secretary of
Defense under subsection (d).

(3) The term ‘‘partnership’’ means an
agreement entered into under subsection (c).

(g) TERMINATION OF PILOT PROGRAM.—The
pilot program shall terminate one year after
the Secretary enters into an agreement
under subsection (b).

(h) AUTHORIZATION OF APPROPRIATIONS.—Of
the amount authorized to be appropriated
under section 201(4) for university research
initiatives, $3,000,000 is available for the pilot
program.
SEC. 267. RESEARCH UNDER TRANSACTIONS

OTHER THAN CONTRACTS AND
GRANTS.

(a) CONDITIONS FOR USE OF AUTHORITY.—
Subsection (e) of section 2371 of title 10,
United States Code, is amended—

(1) by redesignating paragraphs (1) and (2)
as subparagraphs (A) and (B);

(2) by inserting ‘‘and’’ after the semicolon
at the end of subparagraph (A), as so redesig-
nated;

(3) by striking out ‘‘; and’’ at the end of
subparagraph (B), as so redesignated, and in-
serting in lieu thereof a period;

(4) by inserting ‘‘(1)’’ after ‘‘(e) CONDI-
TIONS.—’’; and

(5) by striking out paragraph (3) and in-
serting in lieu thereof the following:

‘‘(2) A cooperative agreement containing a
clause under subsection (d) or a transaction
authorized by subsection (a) may be used for
a research project when the use of a standard
contract, grant, or cooperative agreement
for such project is not feasible or appro-
priate.’’.

(b) REVISED REQUIREMENT FOR ANNUAL RE-
PORT.—Section 2371 of such title is amended
by striking out subsection (h) and inserting
in lieu thereof the following:

‘‘(h) ANNUAL REPORT.—(1) Not later than 90
days after the end of each fiscal year, the
Secretary of Defense shall submit to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives a report on the
use by the Department of Defense during
such fiscal year of—

‘‘(A) cooperative agreements authorized
under section 2358 of this title that contain
a clause under subsection (d); and

‘‘(B) transactions authorized by subsection
(a).

‘‘(2) The report shall include, with respect
to the cooperative agreements and other
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transactions covered by the report, the fol-
lowing:

‘‘(A) The technology areas in which re-
search projects were conducted under such
agreements or other transactions.

‘‘(B) The extent of the cost-sharing among
Federal Government and non-Federal
sources.

‘‘(C) The extent to which the use of the co-
operative agreements and other trans-
actions—

‘‘(i) has contributed to a broadening of the
technology and industrial base available for
meeting Department of Defense needs; and

‘‘(ii) has fostered within the technology
and industrial base new relationships and
practices that support the national security
of the United States.

‘‘(D) The total amount of payments, if any,
that were received by the Federal Govern-
ment during the fiscal year covered by the
report pursuant to a clause described in sub-
section (d) that was included in the coopera-
tive agreements and other transactions, and
the amount of such payments, if any, that
were credited to each account established
under subsection (f).’’.

(c) DIVISION OF SECTION INTO DISTINCT PRO-
VISIONS BY SUBJECT MATTER.—(1) Chapter 139
of title 10, United States Code, is amended—

(A) by inserting before the last subsection
of section 2371 (relating to cooperative re-
search and development agreements under
the Stevenson-Wydler Technology Innova-
tion Act of 1980) the following:
‘‘§ 2371a. Cooperative research and develop-

ment agreements under Stevenson-Wydler
Technology Innovation Act of 1980’’;
(B) in section 2371a (as designated by the

amendment made by subparagraph (A)), by
striking out ‘‘(i) COOPERATIVE RESEARCH AND
DEVELOPMENT AGREEMENTS UNDER STEVEN-
SON-WYDLER TECHNOLOGY INNOVATION ACT OF
1980.—’’; and

(C) in the table of sections at the beginning
of such chapter, by inserting after the item
relating to section 2371 the following:
‘‘2371a. Cooperative research and develop-

ment agreements under Steven-
son-Wydler Technology Innova-
tion Act of 1980.’’.

(2) Section 2358(d) of such title is amended
by striking out ‘‘section 2371’’ and inserting
in lieu thereof ‘‘sections 2371 and 2371a’’.
SEC. 268. DESALTING TECHNOLOGIES.

(a) FINDINGS.—Congress makes the follow-
ing findings:

(1) Access to scarce fresh water is likely to
be a cause of future military conflicts in the
Middle East and has a direct impact on sta-
bility and security in the region.

(2) The Middle East is an area of vital and
strategic importance to the United States.

(3) The United States has played a military
role in the Middle East, most recently in the
Persian Gulf War, and may likely be called
upon again to deter aggression in the region.

(4) United States troops have used
desalting technologies to guarantee the
availability of fresh water in past deploy-
ments in the Middle East.

(5) Adequate, efficient, and cheap access to
high-quality fresh water will be vital to
maintaining the readiness and sustainability
of troops of both the United States and its
allies.

(b) SENSE OF CONGRESS.—It is the sense of
Congress that, as improved access to fresh
water will be an important factor in helping
prevent future conflicts in the Middle East,
the United States should, in cooperation
with its allies, promote and invest in tech-
nologies to reduce the costs of converting sa-
line water into fresh water.

(c) FUNDING FOR RESEARCH AND DEVELOP-
MENT.—Of the amounts authorized to be ap-
propriated by this title, the Secretary shall
place greater emphasis on making funds
available for research and development into

efficient and economical processes and meth-
ods for converting saline water into fresh
water.
SEC. 269. EVALUATION OF DIGITAL VIDEO NET-

WORK EQUIPMENT USED IN OLYM-
PIC GAMES.

(a) EVALUATION.—The Secretary of Defense
shall evaluate the digital video network
equipment used in the 1996 Olympic games to
determine whether such equipment would be
the most appropriate equipment for use as a
test bed for the military application of com-
mercial off-the-shelf advanced technology
linking multiple continents, multiple sat-
ellites, and multiple theaters of operations
by compressed digital audio and visual
broadcasting technology.

(b) REPORT.—Not later than April 1, 1997,
the Secretary of Defense shall submit to
Congress a report on the results of the eval-
uation conducted under subsection (a).
SEC. 270. ANNUAL JOINT WARFIGHTING SCIENCE

AND TECHNOLOGY PLAN.
(a) ANNUAL PLAN REQUIRED.—On March 1 of

each year, the Secretary of Defense shall
submit to the Committee on Armed Services
of the Senate and the Committee on Na-
tional Security of the House of Representa-
tives a plan for ensuring that the science and
technology program of the Department of
Defense supports the development of the fu-
ture joint warfighting capabilities identified
as priority requirements for the Armed
Forces.

(b) FIRST PLAN.—The first plan under sub-
section (a) shall be submitted not later than
March 1, 1997.

Subtitle E—National Oceanographic
Partnership Program

SEC. 281. FINDINGS.
Congress finds the following:
(1) The oceans and coastal areas of the

United States are among the Nation’s most
valuable natural resources, making substan-
tial contributions to economic growth, qual-
ity of life, and national security.

(2) Oceans drive global and regional cli-
mate. Hence, they contain information af-
fecting agriculture, fishing, and the pre-
diction of severe weather.

(3) Understanding of the oceans through
basic and applied research is essential for
using the oceans wisely and protecting their
limited resources. Therefore, the United
States should maintain its world leadership
in oceanography as one key to its competi-
tive future.

(4) Ocean research and education activities
take place within Federal agencies, aca-
demic institutions, and industry. These enti-
ties often have similar requirements for re-
search facilities, data, and other resources
(such as oceanographic research vessels).

(5) The need exists for a formal mechanism
to coordinate existing partnerships and es-
tablish new partnerships for the sharing of
resources, intellectual talent, and facilities
in the ocean sciences and education, so that
optimal use can be made of this most impor-
tant natural resource for the well-being of
all Americans.
SEC. 282. NATIONAL OCEANOGRAPHIC PARTNER-

SHIP PROGRAM.
(a) PROGRAM REQUIRED.—(1) Subtitle C of

title 10, United States Code, is amended by
adding after chapter 663 the following new
chapter:
‘‘CHAPTER 665—NATIONAL OCEANO-

GRAPHIC PARTNERSHIP PROGRAM
‘‘Sec.
‘‘7901. National Oceanographic Partnership

Program.
‘‘7902. National Ocean Research Leadership

Council.
‘‘7903. Ocean Research Advisory Panel.
‘‘§ 7901. National Oceanographic Partnership

Program
‘‘(a) ESTABLISHMENT.—The Secretary of the

Navy shall establish a program to be known

as the ‘National Oceanographic Partnership
Program’.

‘‘(b) PURPOSES.—The purposes of the pro-
gram are as follows:

‘‘(1) To promote the national goals of as-
suring national security, advancing eco-
nomic development, protecting quality of
life, and strengthening science education and
communication through improved knowl-
edge of the ocean.

‘‘(2) To coordinate and strengthen oceano-
graphic efforts in support of those goals by—

‘‘(A) identifying and carrying out partner-
ships among Federal agencies, academia, in-
dustry, and other members of the oceano-
graphic scientific community in the areas of
data, resources, education, and communica-
tion; and

‘‘(B) reporting annually to Congress on the
program.

‘‘§ 7902. National Ocean Research Leadership
Council

‘‘(a) COUNCIL.—There is a National Ocean
Research Leadership Council (hereinafter in
this chapter referred to as the ‘Council’).

‘‘(b) MEMBERSHIP.—The Council is com-
posed of the following members:

‘‘(1) The Secretary of the Navy.
‘‘(2) The Administrator of the National

Oceanic and Atmospheric Administration.
‘‘(3) The Director of the National Science

Foundation.
‘‘(4) The Administrator of the National

Aeronautics and Space Administration.
‘‘(5) The Deputy Secretary of Energy.
‘‘(6) The Administrator of the Environ-

mental Protection Agency.
‘‘(7) The Commandant of the Coast Guard.
‘‘(8) The Director of the Geological Survey

of the Department of the Interior.
‘‘(9) The Director of the Defense Advanced

Research Projects Agency.
‘‘(10) The Director of the Minerals Manage-

ment Service of the Department of the Inte-
rior.

‘‘(11) The President of the National Acad-
emy of Sciences, the President of the Na-
tional Academy of Engineering, and the
President of the Institute of Medicine.

‘‘(12) The Director of the Office of Science
and Technology.

‘‘(13) The Director of the Office of Manage-
ment and Budget.

‘‘(14) One member appointed by the chair-
man from among individuals who will rep-
resent the views of ocean industries.

‘‘(15) One member appointed by the chair-
man from among individuals who will rep-
resent the views of State governments.

‘‘(16) One member appointed by the chair-
man from among individuals who will rep-
resent the views of academia.

‘‘(17) One member appointed by the chair-
man from among individuals who will rep-
resent such other views as the chairman con-
siders appropriate.

‘‘(c) CHAIRMAN AND VICE CHAIRMAN.—(1) Ex-
cept as provided in paragraph (2), the chair-
man and vice chairman of the Council shall
be appointed every two years by a selection
committee of the Council composed of, at a
minimum, the Secretary of the Navy, the
Administrator of the National Oceanic and
Atmospheric Administration, and the Direc-
tor of the National Science Foundation. The
term of office of the chairman and vice
chairman shall be two years. A person who
has previously served as chairman or vice
chairman may be reappointed.

‘‘(2) The first chairman of the Council shall
be the Secretary of the Navy. The first vice
chairman of the Council shall be the Admin-
istrator of the National Oceanic and Atmos-
pheric Administration.
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‘‘(d) TERM OF OFFICE.—The term of office of

a member of the Council appointed under
paragraph (14), (15), (16), or (17) of subsection
(b) shall be two years, except that any per-
son appointed to fill a vacancy occurring be-
fore the expiration of the term for which his
predecessor was appointed shall be appointed
for the remainder of such term.

‘‘(e) RESPONSIBILITIES.—The Council shall
have the following responsibilities:

‘‘(1) To prescribe policies and procedures to
implement the National Oceanographic Part-
nership Program.

‘‘(2) To review, select, and identify and al-
locate funds for partnership projects for im-
plementation under the program, based on
the following criteria:

‘‘(A) Whether the project addresses critical
research objectives or operational goals,
such as data accessibility and quality assur-
ance, sharing of resources, education, or
communication.

‘‘(B) Whether the project has, or is de-
signed to have, broad participation within
the oceanographic community.

‘‘(C) Whether the partners have a long-
term commitment to the objectives of the
project.

‘‘(D) Whether the resources supporting the
project are shared among the partners.

‘‘(E) Whether the project has been sub-
jected to adequate peer review.

‘‘(3) To assess whether there is a need for a
facility (or facilities) to provide national
centralization of oceanographic data, and to
establish such a facility or facilities if deter-
mined necessary. In conducting the assess-
ment, the Council shall review, at a mini-
mum, the following:

‘‘(A) The need for a national oceanographic
data center.

‘‘(B) The need for a national coastal data
center.

‘‘(C) Accessibility by potential users of
such centers.

‘‘(D) Preexisting facilities and expertise.
‘‘(f) ANNUAL REPORT.—Not later than

March 1 of each year, the Council shall sub-
mit to Congress a report on the National
Oceanographic Partnership Program. The re-
port shall contain the following:

‘‘(1) A description of activities of the pro-
gram carried out during the fiscal year be-
fore the fiscal year in which the report is
prepared, together with a list of the mem-
bers of the Ocean Research Advisory Panel
and any working groups in existence during
the fiscal year covered.

‘‘(2) A general outline of the activities
planned for the program during the fiscal
year in which the report is prepared.

‘‘(3) A summary of projects continued from
the fiscal year before the fiscal year in which
the report is prepared and projects expected
to be started during the fiscal year in which
the report is prepared and during the follow-
ing fiscal year.

‘‘(4) A description of the involvement of
the program with Federal interagency co-
ordinating entities.

‘‘(5) The amounts requested, in the budget
submitted to Congress pursuant to section
1105(a) of title 31, for the fiscal year follow-
ing the fiscal year in which the report is pre-
pared, for the programs, projects, and activi-
ties of the program and the estimated ex-
penditures under such programs, projects,
and activities during such following fiscal
year.

‘‘(g) PARTNERSHIP PROGRAM OFFICE.—(1)
The Council shall establish a partnership
program office for the National Oceano-
graphic Partnership Program. The Council
shall use competitive procedures in selecting
an operator for the partnership program of-
fice.

‘‘(2) The Council shall assign the following
duties to the partnership program office:

‘‘(A) To establish and oversee working
groups to propose partnership projects to the
Council and advise the Council on such
projects.

‘‘(B) To manage the process for proposing
partnership projects to the Council, includ-
ing managing peer review of such projects.

‘‘(C) To submit to the Council an annual
report on the status of all partnership
projects and activities of the office.

‘‘(D) Any additional duties for the adminis-
tration of the National Oceanographic Part-
nership Program that the Council considers
appropriate.

‘‘(3) The Council shall supervise the per-
formance of duties by the partnership pro-
gram office.

‘‘(h) CONTRACT AND GRANT AUTHORITY.—
The Council may authorize one or more of
the departments or agencies represented on
the Council to enter into contracts and make
grants, using funds appropriated pursuant to
an authorization of appropriations for the
National Oceanographic Partnership Pro-
gram, for the purpose of implementing the
program and carrying out the responsibil-
ities of the Council.

‘‘(i) ESTABLISHMENT AND FORMS OF PART-
NERSHIP PROJECTS.—(1) A partnership project
under the National Oceanographic Partner-
ship Program may be established by any in-
strument that the Council considers appro-
priate, including a memorandum of under-
standing, a cooperative research and devel-
opment agreement, and any similar instru-
ment.

‘‘(2) Projects under the program may in-
clude demonstration projects.
‘‘§ 7903. Ocean Research Advisory Panel

‘‘(a) ESTABLISHMENT.—The Council shall
establish an Ocean Research Advisory Panel
consisting of not less than 10 and not more
than 18 members appointed by the Council
from among persons eminent in the fields of
marine science or marine policy, or related
fields, and who are representative, at a mini-
mum, of the interests of government, aca-
demia, and industry.

‘‘(b) RESPONSIBILITIES.—The Council shall
assign to the Advisory Panel responsibilities
that the Council considers appropriate.’’.

(2) The table of chapters at the beginning
of subtitle C of title 10, United States Code,
and the table of chapters at the beginning of
part IV of such subtitle, are each amended
by inserting after the item relating to chap-
ter 663 the following:
‘‘665. National Oceanographic Part-

nership Program .......................... 7901’’.
(b) INITIAL APPOINTMENTS OF COUNCIL MEM-

BERS.—The Secretary of the Navy shall make
the appointments required by section 7902(b)
of title 10, United States Code, as added by
subsection (a)(1), not later than December 1,
1996.

(c) INITIAL APPOINTMENTS OF ADVISORY
PANEL MEMBERS.—The National Ocean Re-
search Leadership Council established by
section 7902 of title 10, United States Code,
as added by subsection (a)(1), shall make the
appointments required by section 7903 of
such title not later than January 1, 1997.

(d) FIRST ANNUAL REPORT OF NATIONAL
OCEAN RESEARCH LEADERSHIP COUNCIL.—The
first annual report required by section 7902(f)
of title 10, United States Code, as added by
subsection (a)(1), shall be submitted to Con-
gress not later than March 1, 1997. The first
report shall include, in addition to the infor-
mation required by such section, informa-
tion about the terms of office, procedures,
and responsibilities of the Ocean Research
Advisory Panel established by the Council.

(e) AUTHORIZATION.—(1) Of the amount au-
thorized to be appropriated to the Depart-
ment of the Navy by section 201(2), $13,000,000
shall be available for the National Oceano-

graphic Partnership Program established
pursuant to section 7901 of title 10, United
States Code, as added by subsection (a)(1).

(2) Of the amount authorized to be appro-
priated to the Department of the Navy by
section 301(2), $7,500,000 shall be available for
such program.

(f) FUNDING FOR PROGRAM OFFICE.—Of the
amount appropriated for the National Ocean-
ographic Partnership Program for fiscal year
1997, at least $500,000, or 3 percent of the
amount appropriated, whichever is greater,
shall be available for operations of the part-
nership program office established pursuant
to section 7902(g) of title 10, United States
Code, as added by subsection (a)(1), for such
fiscal year.

TITLE III—OPERATION AND
MAINTENANCE

Subtitle A—Authorization of Appropriations
Sec. 301. Operation and maintenance fund-

ing.
Sec. 302. Working capital funds.
Sec. 303. Armed Forces Retirement Home.
Sec. 304. Transfer from National Defense

Stockpile Transaction Fund.
Sec. 305. Civil Air Patrol Corporation.
Sec. 306. Availability of additional funds for

antiterrorism activities.
Sec. 307. Nonlethal weapons capabilities.
Sec. 308. SR–71 contingency reconnaissance

force.

Subtitle B—Depot-Level Activities
Sec. 311. Extension of authority for aviation

depots and naval shipyards to
engage in defense-related pro-
duction and services.

Sec. 312. Test programs for modernization-
through-spares.

Subtitle C—Environmental Provisions
Sec. 321. Defense contractors covered by re-

quirement for reports on con-
tractor reimbursement costs
for response actions.

Sec. 322. Establishment of separate environ-
mental restoration accounts for
each military department.

Sec. 323. Payment of stipulated penalties as-
sessed under CERCLA.

Sec. 324. Shipboard solid waste control.
Sec. 325. Authority to develop and imple-

ment land use plans for defense
environmental restoration pro-
gram.

Sec. 326. Pilot program to test alternative
technology for limiting air
emissions during shipyard
blasting and coating oper-
ations.

Sec. 327. Agreements for services of other
agencies in support of environ-
mental technology certifi-
cation.

Sec. 328. Repeal of redundant notification
and consultation requirements
regarding remedial investiga-
tions and feasibility studies at
certain installations to be
closed under the base closure
laws.

Sec. 329. Authority for agreements with In-
dian tribes for services under
environmental restoration pro-
gram.

Sec. 330. Authority to withhold listing of
Federal facilities on National
Priorities List.

Sec. 331. Clarification of meaning of
uncontaminated property for
purposes of transfer by the
United States.

Sec. 332. Conservation and cultural activi-
ties.

Sec. 333. Navy program to monitor ecologi-
cal effects of organotin.
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Sec. 334. Authority to transfer contami-

nated Federal property before
completion of required response
actions.

Subtitle D—Commissaries and
Nonappropriated Fund Instrumentalities

Sec. 341. Contracts with other agencies to
provide or obtain goods and
services to promote efficient
operation and management of
exchanges and morale, welfare,
and recreation activities.

Sec. 342. Noncompetitive procurement of
brand-name commercial items
for resale in commissary stores.

Sec. 343. Prohibition of sale or rental of sex-
ually explicit material.

Subtitle E—Performance of Functions by
Private-Sector Sources

Sec. 351. Extension of requirement for com-
petitive procurement of print-
ing and duplication services.

Sec. 352. Reporting requirements under dem-
onstration project for purchase
of fire, security, police, public
works, and utility services from
local government agencies.

Subtitle F—Other Matters
Sec. 361. Authority for use of appropriated

funds for recruiting functions.
Sec. 362. Training of members of the uni-

formed services at non-govern-
ment facilities.

Sec. 363. Requirement for preparation of
plan for improved operation of
working-capital funds and ef-
fect of failure to produce an ap-
proved plan.

Sec. 364. Increase in capital asset threshold
under Defense Business Oper-
ations Fund.

Sec. 365. Expansion of authority to donate
unusable food.

Sec. 366. Assistance to committees involved
in inauguration of the Presi-
dent.

Sec. 367. Department of Defense support for
sporting events.

Sec. 368. Storage of motor vehicle in lieu of
transportation.

Sec. 369. Security protections at Depart-
ment of Defense facilities in
National Capital Region.

Sec. 370. Administration of midshipmen’s
store and other naval academy
support activities as nonappro-
priated fund instrumentality.

Sec. 371. Reimbursement under agreement
for instruction of civilian stu-
dents at Foreign Language In-
stitute of the Defense Language
Institute.

Sec. 372. Assistance to local educational
agencies that benefit depend-
ents of members of the Armed
Forces and Department of De-
fense civilian employees.

Sec. 373. Renovation of building for Defense
Finance and Accounting Serv-
ice Center, Fort Benjamin Har-
rison, Indiana.

Sec. 374. Food donation pilot program at
service academies.

Sec. 375. Authority of Air National Guard to
provide certain services at Lin-
coln Municipal Airport, Lin-
coln, Nebraska.

Sec. 376. Technical amendment regarding
Impact Aid program.

Subtitle A—Authorization of Appropriations
SEC. 301. OPERATION AND MAINTENANCE FUND-

ING.
Funds are hereby authorized to be appro-

priated for fiscal year 1997 for the use of the
Armed Forces and other activities and agen-
cies of the Department of Defense for ex-

penses, not otherwise provided for, for oper-
ation and maintenance, in amounts as fol-
lows:

(1) For the Army, $18,264,406,000.
(2) For the Navy, $20,387,737,000.
(3) For the Marine Corps, $2,421,007,000.
(4) For the Air Force, $17,635,335,000.
(5) For Defense-wide activities,

$9,912,962,000.
(6) For the Army Reserve, $1,136,436,000.
(7) For the Naval Reserve, $858,927,000.
(8) For the Marine Corps Reserve,

$113,367,000.
(9) For the Air Force Reserve, $1,499,553,000.
(10) For the Army National Guard,

$2,277,477,000.
(11) For the Air National Guard,

$2,711,173,000.
(12) For the Defense Inspector General,

$136,501,000.
(13) For the United States Court of Appeals

for the Armed Forces, $6,797,000.
(14) For Environmental Restoration, Army,

$356,916,000.
(15) For Environmental Restoration, Navy,

$302,900,000.
(16) For Environmental Restoration, Air

Force, $414,700,000.
(17) For Environmental Restoration, De-

fense-wide, $258,500,000.
(18) For Overseas Humanitarian, Disaster,

and Civic Aid programs, $54,544,000.
(19) For Drug Interdiction and Counter-

drug Activities, Defense-wide, $796,524,000.
(20) For the Kaho’olawe Island Conveyance,

Remediation, and Environmental Restora-
tion Trust Fund, $10,000,000.

(21) For Medical Programs, Defense,
$9,833,288,000.

(22) For Cooperative Threat Reduction pro-
grams, $364,900,000.

(23) For Domestic Emergency Assistance
programs, $97,000,000.

(24) For OPLAN 34A–35 P.O.W. payments,
$20,000,000.
SEC. 302. WORKING CAPITAL FUNDS.

Funds are hereby authorized to be appro-
priated for fiscal year 1997 for the use of the
Armed Forces and other activities and agen-
cies of the Department of Defense for provid-
ing capital for working capital and revolving
funds in amounts as follows:

(1) For the Defense Business Operations
Fund, $947,900,000.

(2) For the National Defense Sealift Fund,
$1,118,002,000.
SEC. 303. ARMED FORCES RETIREMENT HOME.

There is hereby authorized to be appro-
priated for fiscal year 1997 from the Armed
Forces Retirement Home Trust Fund the
sum of $57,300,000 for the operation of the
Armed Forces Retirement Home, including
the United States Soldiers’ and Airmen’s
Home and the Naval Home.
SEC. 304. TRANSFER FROM NATIONAL DEFENSE

STOCKPILE TRANSACTION FUND.
(a) TRANSFER AUTHORITY.—To the extent

provided in appropriations Acts, not more
than $150,000,000 is authorized to be trans-
ferred from the National Defense Stockpile
Transaction Fund to operation and mainte-
nance accounts for fiscal year 1997 in
amounts as follows:

(1) For the Army, $50,000,000.
(2) For the Navy, $50,000,000.
(3) For the Air Force, $50,000,000.
(b) TREATMENT OF TRANSFERS.—Amounts

transferred under this section—
(1) shall be merged with, and be available

for the same purposes and the same period
as, the amounts in the accounts to which
transferred; and

(2) may not be expended for an item that
has been denied authorization of appropria-
tions by Congress.

(c) RELATIONSHIP TO OTHER TRANSFER AU-
THORITY.—The transfer authority provided in

this section is in addition to the transfer au-
thority provided in section 1001.

SEC. 305. CIVIL AIR PATROL CORPORATION.

(a) FUNDING.—Of the amount authorized to
be appropriated pursuant to section 301 for
operation and maintenance, $14,526,000 shall
be available for the Civil Air Patrol Corpora-
tion.

(b) AMOUNT FOR CERTAIN OPERATIONS.—Of
the amount made available to the Civil Air
Patrol Corporation pursuant to subsection
(a), not less than 25 percent of such amount
shall be reserved to cover the costs of search
and rescue missions and disaster relief mis-
sions.

SEC. 306. AVAILABILITY OF ADDITIONAL FUNDS
FOR ANTITERRORISM ACTIVITIES.

Of the amount authorized to be appro-
priated pursuant to section 301 for operation
and maintenance, $14,000,000 shall be avail-
able to the Secretary of Defense for activi-
ties designed to meet the antiterrorism re-
sponsibilities of the Department of Defense,
including activities related to intelligence
support, physical security measures, and
education and training regarding
antiterrorism. The amount made available
by this section is in addition to amounts
otherwise made available by this Act for
antiterrorism activities.

SEC. 307. NONLETHAL WEAPONS CAPABILITIES.

Of the amount authorized to be appro-
priated pursuant to section 301, $5,000,000
shall be available for the immediate procure-
ment of nonlethal weapons capabilities to
meet existing deficiencies in inventories of
such capabilities, of which—

(1) $2,000,000 shall be available for the
Army; and

(2) $3,000,000 shall be available for the Ma-
rine Corps.

SEC. 308. SR–71 CONTINGENCY RECONNAISSANCE
FORCE.

Of the funds authorized to be appropriated
by section 301(4), $30,000,000 is authorized to
be made available for the SR–71 contingency
reconnaissance force.

Subtitle B—Depot-Level Activities

SEC. 311. EXTENSION OF AUTHORITY FOR AVIA-
TION DEPOTS AND NAVAL SHIP-
YARDS TO ENGAGE IN DEFENSE-RE-
LATED PRODUCTION AND SERVICES.

Section 1425(e) of the National Defense Au-
thorization Act for Fiscal Year 1991 (Public
Law 101–510; 104 Stat. 1684) is amended by
striking out ‘‘September 30, 1996’’ and insert-
ing in lieu thereof ‘‘September 30, 1997’’.

SEC. 312. TEST PROGRAMS FOR MODERNIZATION-
THROUGH-SPARES.

Not later than 60 days after the date of the
enactment of this Act, the Secretary of the
Army shall submit to the Committee on
Armed Services of the Senate and the Com-
mittee on National Security of the House of
Representatives a report on the steps that
the Secretary has taken to ensure that each
program included in the modernization-
through-spares program of the Army is con-
ducted in accordance with—

(1) the competition requirements in sec-
tion 2304 of title 10, United States, Code;

(2) the core logistics requirements in sec-
tion 2464 of such title;

(3) the public-private competition require-
ments in section 2469 of such title; and

(4) requirements relating to contract bun-
dling and spare parts breakout in sub-
sections (a) and (l) of section 15 of the Small
Business Act (15 U.S.C. 644) and regulations
implementing such subsections in the De-
fense Federal Acquisition Regulation Sup-
plement.
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Subtitle C—Environmental Provisions

SEC. 321. DEFENSE CONTRACTORS COVERED BY
REQUIREMENT FOR REPORTS ON
CONTRACTOR REIMBURSEMENT
COSTS FOR RESPONSE ACTIONS.

Section 2706(d)(1)(A) of title 10, United
States Code, is amended by striking out
‘‘100’’ and inserting in lieu thereof ‘‘20’’.
SEC. 322. ESTABLISHMENT OF SEPARATE ENVI-

RONMENTAL RESTORATION AC-
COUNTS FOR EACH MILITARY DE-
PARTMENT.

(a) ESTABLISHMENT.—(1) Section 2703 of
title 10, United States Code, is amended to
read as follows:
‘‘§ 2703. Environmental restoration accounts

‘‘(a) ESTABLISHMENT OF ACCOUNTS.—There
are hereby established in the Department of
Defense the following accounts:

‘‘(1) An account to be known as the ‘Envi-
ronmental Restoration Account, Defense’.

‘‘(2) An account to be known as the ‘Envi-
ronmental Restoration Account, Army’.

‘‘(3) An account to be known as the ‘Envi-
ronmental Restoration Account, Navy’.

‘‘(4) An account to be known as the ‘Envi-
ronmental Restoration Account, Air Force’.

‘‘(b) OBLIGATION OF AUTHORIZED
AMOUNTS.—Funds authorized for deposit in
an account under subsection (a) may be obli-
gated or expended from the account only in
order to carry out the environmental res-
toration functions of the Secretary of De-
fense and the Secretaries of the military de-
partments under this chapter and under any
other provision of law. Funds so authorized
shall remain available until expended.

‘‘(c) BUDGET REPORTS.—In proposing the
budget for any fiscal year pursuant to sec-
tion 1105 of title 31, the President shall set
forth separately the amounts requested for
environmental restoration programs of the
Department of Defense and of each of the
military departments under this chapter and
under any other Act.

‘‘(d) CREDIT OF AMOUNTS RECOVERED.—The
following amounts shall be credited to the
appropriate environmental restoration ac-
count:

‘‘(1) Amounts recovered under CERCLA for
response actions.

‘‘(2) Any other amounts recovered from a
contractor, insurer, surety, or other person
to reimburse the Department of Defense or a
military department for any expenditure for
environmental response activities.

‘‘(e) PAYMENTS OF FINES AND PENALTIES.—
None of the funds appropriated to the Envi-
ronmental Restoration Account, Defense, for
fiscal years 1995 through 1999, or to any envi-
ronmental restoration account of a military
department for fiscal years 1997 through 1999,
may be used for the payment of a fine or pen-
alty (including any supplemental environ-
mental project carried out as part of such
penalty) imposed against the Department of
Defense or a military department unless the
act or omission for which the fine or penalty
is imposed arises out of an activity funded
by the environmental restoration account
concerned and the payment of the fine or
penalty has been specifically authorized by
law.’’.

(2) The table of sections at the beginning of
chapter 160 of title 10, United States Code, is
amended by striking out the item relating to
section 2703 and inserting in lieu thereof the
following new item:
‘‘2703. Environmental restoration accounts.’’.

(b) REFERENCES.—Any reference to the De-
fense Environmental Restoration Account in
any Federal law, Executive Order, regula-
tion, delegation of authority, or document
shall be deemed to refer to the appropriate
environmental restoration account estab-
lished under section 2703(a)(1) of title 10,
United States Code (as amended by sub-
section (a)(1)).

(c) CONFORMING AMENDMENT.—Section
2705(g)(1) of title 10, United States Code, is
amended by striking out ‘‘the Defense Envi-
ronmental Restoration Account established’’
and inserting in lieu thereof ‘‘the environ-
mental restoration account concerned’’.

(d) TREATMENT OF UNOBLIGATED BAL-
ANCES.—Any unobligated balances that re-
main in the Defense Environmental Restora-
tion Account under section 2703(a) of title 10,
United States Code, as of the effective date
specified in subsection (e) shall be trans-
ferred on such date to the Environmental
Restoration Account, Defense, established
under section 2703(a)(1) of title 10, United
States Code (as amended by subsection
(a)(1)).

(e) EFFECTIVE DATE.—The amendments
made by this section shall take effect on the
later of—

(1) October 1, 1996; or
(2) the date of the enactment of this Act.

SEC. 323. PAYMENTS OF STIPULATED PENALTIES
ASSESSED UNDER CERCLA.

(a) AUTHORITY.—The Secretary of Defense
may pay the following:

(1) Stipulated civil penalties, to the Haz-
ardous Substance Superfund established
under section 9507 of the Internal Revenue
Code of 1986, in amounts, and using funds, as
follows:

(A) Using funds authorized to be appro-
priated to the Environmental Restoration
Account, Army, established under section
2703(a)(2) of title 10, United States Code (as
amended by section 322 of this Act)—

(i) not more than $34,000 assessed against
Fort Riley, Kansas, under CERCLA; and

(ii) not more than $37,500 assessed against
Lake City Army Ammunition Plant, Mis-
souri, under CERCLA.

(B) Using funds authorized to be appro-
priated to the Environmental Restoration
Account, Navy, established under section
2703(a)(3) of that title, as so amended, not
more than $30,000 assessed against the Naval
Education and Training Center, Newport,
Rhode Island, under CERCLA.

(C) Using funds authorized to be appro-
priated to the Environmental Restoration
Account, Air Force, established under sec-
tion 2703(a)(4) of that title, as so amended—

(i) not more than $55,000 assessed against
the Massachusetts Military Reservation,
Massachusetts, under CERCLA; and

(ii) not more than $10,000 assessed against
F.E. Warren Air Force Base, Wyoming, under
CERCLA.

(2) Using funds authorized to be appro-
priated to the Environmental Restoration
Account, Air Force, established under sec-
tion 2703(a)(4) of that title, as so amended,
not more than $500,000 to carry out one envi-
ronmental restoration project, as part of a
negotiated agreement in lieu of stipulated
penalties assessed under CERCLA against
the Massachusetts Military Reservation,
Massachusetts.

(b) CERCLA DEFINED.—In this section, the
term ‘‘CERCLA’’ means the Comprehensive
Environmental Response, Compensation, and
Liability Act of 1980 (42 U.S.C. 9601 et seq.).
SEC. 324. SHIPBOARD SOLID WASTE CONTROL.

(a) IN GENERAL.—Section 3(c) of the Act to
Prevent Pollution from Ships (33 U.S.C.
1902(c)) is amended—

(1) in paragraph (1), by striking out ‘‘Not
later than’’ and inserting in lieu thereof
‘‘Except as provided in paragraphs (2) and (3),
not later than’’; and

(2) by striking out paragraphs (2), (3), and
(4) and inserting in lieu thereof the follow-
ing:

‘‘(2)(A) Subject to subparagraph (B), any
ship described in subparagraph (C) may dis-
charge, without regard to the special area re-
quirements of Regulation 5 of Annex V to

the Convention, the following non-plastic,
non-floating garbage:

‘‘(i) A slurry of seawater, paper, cardboard,
or food waste that is capable of passing
through a screen with openings no larger
than 12 millimeters in diameter.

‘‘(ii) Metal and glass that have been shred-
ded and bagged so as to ensure negative
buoyancy.

‘‘(B)(i) Garbage described in subparagraph
(A)(i) may not be discharged within 3 nau-
tical miles of land.

‘‘(ii) Garbage described in subparagraph
(A)(ii) may not be discharged within 12 nau-
tical miles of land.

‘‘(C) This paragraph applies to any ship
that is owned or operated by the Department
of the Navy that, as determined by the Sec-
retary of the Navy—

‘‘(i) has unique military design, construc-
tion, manning, or operating requirements;
and

‘‘(ii) cannot fully comply with the special
area requirements of Regulation 5 of Annex
V to the Convention because compliance is
not technologically feasible or would impair
the operations or operational capability of
the ship.

‘‘(3)(A) Not later than December 31, 2000,
the Secretary of the Navy shall prescribe and
publish in the Federal Register standards to
ensure that each ship described in subpara-
graph (B) is, to the maximum extent prac-
ticable without impairing the operations or
operational capabilities of the ship, operated
in a manner that is consistent with the spe-
cial area requirements of Regulation 5 of
Annex V to the Convention.

‘‘(B) Subparagraph (A) applies to surface
ships that are owned or operated by the De-
partment of the Navy that the Secretary
plans to decommission during the period be-
ginning on January 1, 2001, and ending on De-
cember 31, 2005.

‘‘(C) At the same time that the Secretary
publishes standards under subparagraph (A),
the Secretary shall publish in the Federal
Register a list of the ships covered by sub-
paragraph (B).’’.

(b) SENSE OF CONGRESS.—(1) It is the sense
of Congress that it should be an objective of
the Navy to achieve full compliance with
Annex V to the Convention as part of the
Navy’s development of ships that are envi-
ronmentally sound.

(2) In this subsection, the terms ‘‘Conven-
tion’’ and ‘‘ship’’ have the meanings given
such terms in section 2(a) of the Act to Pre-
vent Pollution from Ships (33 U.S.C. 1901(a)).

(c) REPORT ON COMPLIANCE WITH ANNEX V
TO THE CONVENTION.—The Secretary of De-
fense shall include in each report on environ-
mental compliance activities submitted to
Congress under section 2706(b) of title 10,
United States Code, the following informa-
tion:

(1) A list of the ship types, if any, for which
the Secretary of the Navy has made the de-
termination referred to in paragraph (2)(C) of
section 3(c) of the Act to Prevent Pollution
from Ships, as amended by subsection (a)(2)
of this section.

(2) A list of ship types which the Secretary
of the Navy has determined can comply with
Regulation 5 of Annex V to the Convention.

(3) A summary of the progress made by the
Navy in implementing the requirements of
paragraphs (2) and (3) of such section 3(c), as
so amended.

(4) A description of any emerging tech-
nologies offering the potential to achieve
full compliance with Regulation 5 of Annex
V to the Convention.

(5) The amount and nature of the dis-
charges in special areas, not otherwise au-
thorized under the Act to Prevent Pollution
from Ships (33 U.S.C. 1901 et seq.), during the
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preceding year from ships referred to in sec-
tion 3(b)(1)(A) of such Act owned or operated
by the Department of the Navy.

(d) PUBLICATION REGARDING SPECIAL AREA
DISCHARGES.—Subparagraph (A) of section
3(e)(4) of the Act to Prevent Pollution from
Ships (33 U.S.C. 1902(e)(4)) is amended to read
as follows:

‘‘(A) Each year, the amount and nature of
the discharges in special areas, not otherwise
authorized under this Act, during the preced-
ing year from ships referred to in subsection
(b)(1)(A) of this section owned or operated by
the Department of the Navy.’’.
SEC. 325. AUTHORITY TO DEVELOP AND IMPLE-

MENT LAND USE PLANS FOR DE-
FENSE ENVIRONMENTAL RESTORA-
TION PROGRAM.

(a) AUTHORITY.—The Secretary of Defense
may, to the extent possible and practical, de-
velop and implement, as part of the Defense
Environmental Restoration Program pro-
vided for in chapter 160 of title 10, United
States Code, a land use plan for any defense
site selected by the Secretary under sub-
section (b).

(b) SELECTION OF SITES.—The Secretary
may select up to 10 defense sites, from
among sites where the Secretary is planning
or implementing environmental restoration
activities, for which land use plans may be
developed under this section.

(c) REQUIREMENT TO CONSULT WITH REVIEW
COMMITTEE OR ADVISORY BOARD.—In develop-
ing a land use plan under this section, the
Secretary shall consult with a technical re-
view committee established pursuant to sec-
tion 2705(c) of title 10, United States Code, a
restoration advisory board established pur-
suant to section 2705(d) of such title, a local
land use redevelopment authority, or an-
other appropriate State agency.

(d) 50-YEAR PLANNING PERIOD.—A land use
plan developed under this section shall cover
a period of at least 50 years.

(e) IMPLEMENTATION.—For each defense site
for which the Secretary develops a land use
plan under this section, the Secretary shall
take into account the land use plan in select-
ing and implementing, in accordance with
applicable law, environmental restoration
activities at the site.

(f) DEADLINES.—For each defense site for
which the Secretary intends to develop a
land use plan under this section, the Sec-
retary shall develop a draft land use plan by
October 1, 1997, and a final land use plan by
March 15, 1998.

(g) DEFINITION OF DEFENSE SITE.—For pur-
poses of this section, the term ‘‘defense site’’
means (A) any building, structure, installa-
tion, equipment, pipe or pipeline (including
any pipe into a sewer or publicly owned
treatment works), well, pit, pond, lagoon,
impoundment, ditch, landfill, storage con-
tainer, motor vehicle, rolling stock, or air-
craft under the jurisdiction of the Depart-
ment of Defense, or (B) any site or area
under the jurisdiction of the Department of
Defense where a hazardous substance has
been deposited, stored, disposed of, or placed,
or otherwise come to be located; but does not
include any consumer product in consumer
use or any vessel.

(h) REPORT.—In the annual report required
under section 2706(a) of title 10, United
States Code, the Secretary shall include in-
formation on the land use plans developed
under this section and the effect such plans
have had on environmental restoration ac-
tivities at the defense sites where they have
been implemented. The annual report sub-
mitted in 1999 shall include recommenda-
tions on whether such land use plans should
be developed and implemented throughout
the Department of Defense.

(i) SAVINGS PROVISIONS.—(1) Nothing in
this section, or in a land use plan developed

under this section with respect to a defense
site, shall be construed as requiring any
modification to a land use plan that was de-
veloped before the date of the enactment of
this Act.

(2) Nothing in this section may be con-
strued to affect statutory requirements for
an environmental restoration or waste man-
agement activity or project or to modify or
otherwise affect applicable statutory or reg-
ulatory environmental restoration and waste
management requirements, including sub-
stantive standards intended to protect public
health and the environment, nor shall any-
thing in this section be construed to preempt
or impair any local land use planning or zon-
ing authority or State authority.
SEC. 326. PILOT PROGRAM TO TEST ALTER-

NATIVE TECHNOLOGY FOR LIMITING
AIR EMISSIONS DURING SHIPYARD
BLASTING AND COATING OPER-
ATIONS.

(a) DETERMINATION BY SECRETARY OF THE
NAVY.—(1) The Secretary of the Navy shall
make a determination whether the alter-
native technology described in paragraph (2)
has the clear potential for significant benefit
to the Navy. The Secretary shall submit to
Congress a notification in writing of the de-
termination not later than 60 days after the
date of the enactment of this Act.

(2) The technology referred to in paragraph
(1) is an alternative technology designed to
capture and destroy or remove particulate
emissions and volatile air pollutants that
occur during abrasive blasting and coating
operations at naval shipyards.

(b) PILOT PROGRAM.—If the determination
made under subsection (a)(1) is in the affirm-
ative, the Secretary shall establish a pilot
program to test the alternative technology.
In conducting the test, the Secretary shall
seek to demonstrate whether the technology
is valid, cost effective, and in compliance
with environmental laws and regulations.

(c) REPORT.—Upon completion of the test
conducted under the pilot program, the Sec-
retary shall submit to the Committee on
Armed Services of the Senate and the Com-
mittee on National Security of the House of
Representatives a report setting forth in de-
tail the results of the test. The report shall
include recommendations on whether the al-
ternative technology merits implementation
at naval shipyards and such other rec-
ommendations as the Secretary considers ap-
propriate.
SEC. 327. AGREEMENTS FOR SERVICES OF OTHER

AGENCIES IN SUPPORT OF ENVIRON-
MENTAL TECHNOLOGY CERTIFI-
CATION.

(a) AUTHORITY.—Subject to subsection (b),
the Secretary of Defense may enter into a
cooperative agreement with an agency of a
State or local government to obtain assist-
ance in certifying environmental tech-
nologies.

(b) LIMITATIONS.—The Secretary of Defense
may enter into a cooperative agreement with
respect to an environmental technology
under subsection (a) only if the Secretary de-
termines—

(1) that the technology has clear potential
to be of significant value to the Department
of Defense in carrying out its environmental
restoration activities; and

(2) that there is no reasonably available
market in the private sector for the tech-
nology without a certification by the De-
partment of Defense, the Environmental
Protection Agency, or a State environmental
agency.

(c) TYPES OF ASSISTANCE.— The types of as-
sistance that may be obtained under sub-
section (a) include the following:

(1) Data collection and analysis.
(2) Technical assistance in conducting a

demonstration of an environmental tech-

nology, including the implementation of
quality assurance and quality control pro-
grams.

(d) REPORT.—In the annual report required
under section 2706(a) of title 10, United
States Code, the Secretary of Defense shall
include the following information with re-
spect to cooperative agreements entered into
under this section:

(1) The number of such agreements.
(2) The number of States in which such

agreements have been entered into.
(3) A description of the nature of the tech-

nology involved in each such agreement.
(4) The amount of funds obligated or ex-

pended by the Department of Defense for
each such agreement during the year covered
by the report.

(e) TERMINATION OF AUTHORITY.—The au-
thority provided under subsection (a) shall
terminate five years after the date of the en-
actment of this Act.
SEC. 328. REPEAL OF REDUNDANT NOTIFICATION

AND CONSULTATION REQUIRE-
MENTS REGARDING REMEDIAL IN-
VESTIGATIONS AND FEASIBILITY
STUDIES AT CERTAIN INSTALLA-
TIONS TO BE CLOSED UNDER THE
BASE CLOSURE LAWS.

Section 334 of the National Defense Au-
thorization Act for Fiscal Years 1992 and 1993
(Public Law 102–190; 105 Stat. 1340; 10 U.S.C.
2687 note) is repealed.
SEC. 329. AUTHORITY FOR AGREEMENTS WITH

INDIAN TRIBES FOR SERVICES
UNDER ENVIRONMENTAL RESTORA-
TION PROGRAM.

Section 2701(d) of title 10, United States
Code, is amended—

(1) in the first sentence of paragraph (1), by
striking out ‘‘, or with any State or local
government agency,’’ and inserting in lieu
thereof ‘‘, with any State or local govern-
ment agency, or with any Indian tribe,’’; and

(2) by adding at the end the following:
‘‘(3) DEFINITION.—In this subsection, the

term ‘Indian tribe’ has the meaning given
such term in section 101(36) of the Com-
prehensive Environmental Response, Com-
pensation, and Liability Act of 1980 (42
U.S.C. 9601(36)).’’.
SEC. 330. AUTHORITY TO WITHHOLD LISTING OF

FEDERAL FACILITIES ON NATIONAL
PRIORITIES LIST.

Section 120(d) of the Comprehensive Envi-
ronmental Response, Compensation, and Li-
ability Act of 1980 (42 U.S.C. 9620(d)) is
amended—

(1) by redesignating paragraphs (1) and (2)
as subparagraphs (A) and (B), respectively;

(2) by striking out ‘‘Not later than 18
months after the enactment of the
Superfund Amendments and Reauthorization
Act of 1986, the Administrator’’ and inserting
in lieu thereof the following:

‘‘(1) IN GENERAL.—The Administrator’’;
(3) by moving the remainder of the text of

paragraph (1), as designated by paragraph (2)
of this section (including subparagraphs (A)
and (B), as redesignated by paragraph (1) of
this section) 2 ems to the right; and

(4) by striking out ‘‘Such criteria’’ and all
that follows through the end of the sub-
section and inserting in lieu thereof the fol-
lowing:

‘‘(2) APPLICATION OF CRITERIA.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(B), the criteria referred to in paragraph (1)
shall be applied in the same manner as the
criteria are applied to facilities that are
owned or operated by persons other than the
United States.

‘‘(B) RESPONSE UNDER OTHER LAW.—It shall
be an appropriate factor to be taken into
consideration for the purposes of section
105(a)(8)(A) that the head of the department,
agency, or instrumentality that owns or op-
erates a facility has arranged with the Ad-
ministrator or appropriate State authorities
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to respond appropriately, under authority of
a law other than this Act, to a release or
threatened release of a hazardous substance.

‘‘(3) COMPLETION.—Evaluation and listing
under this subsection shall be completed in
accordance with a reasonable schedule estab-
lished by the Administrator.’’.
SEC. 331. CLARIFICATION OF MEANING OF

UNCONTAMINATED PROPERTY FOR
PURPOSES OF TRANSFER BY THE
UNITED STATES.

Section 120(h)(4)(A) of the Comprehensive
Environmental Response, Compensation, and
Liability Act of 1980 (42 U.S.C. 9620(h)(4)(A))
is amended in the first sentence by striking
out ‘‘stored for one year or more, known to
have been released,’’ and inserting in lieu
thereof ‘‘known to have been released’’.
SEC. 332. CONSERVATION AND CULTURAL AC-

TIVITIES.
(a) IN GENERAL.—(1) Chapter 159 of title 10,

United States Code, is amended by adding at
the end the following new section:
‘‘§ 2694. Conservation and cultural activities

‘‘(a) ESTABLISHMENT.—The Secretary of De-
fense may establish and carry out a program
to conduct and manage in a coordinated
manner the conservation and cultural activi-
ties described in subsection (b).

‘‘(b) ACTIVITIES.—(1) A conservation or cul-
tural activity eligible for the program that
the Secretary establishes under subsection
(a) is any activity—

‘‘(A) that has regional or Department of
Defense-wide significance and that involves
more than one military department;

‘‘(B) that is necessary to meet legal re-
quirements or to support military oper-
ations;

‘‘(C) that can be more effectively managed
at the Department of Defense level; and

‘‘(D) for which no executive ageny has been
designated responsible by the Secretary.

‘‘(2) Such activities include the following:
‘‘(A) The development of ecosystem-wide

land management plans.
‘‘(B) The conduct of wildlife studies to en-

sure the safety of military operations.
‘‘(C) The identification and return of Na-

tive American human remains and cultural
items in the possession or control of the De-
partment of Defense, or discovered on land
under the jurisdiction of the Department, to
the appropriate Native American tribes.

‘‘(D) The control of invasive species that
may hinder military activities or degrade
military training ranges.

‘‘(E) The establishment of a regional
curation system for artifacts found on mili-
tary installations.

‘‘(c) COOPERATIVE AGREEMENTS.—The Sec-
retary may negotiate and enter into coopera-
tive agreements with public and private
agencies, organizations, institutions, indi-
viduals, or other entities to carry out the
program established under subsection (a).

‘‘(d) EFFECT ON OTHER LAWS.—Nothing in
this section shall be construed or interpreted
as preempting any otherwise applicable Fed-
eral, State, or local law or regulation relat-
ing to the management of natural and cul-
tural resources on military installations.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘2694. Conservation and cultural activities.’’.

(b) EFFECTIVE DATE.—Section 2694 of title
10, United States Code, as added by sub-
section (a), shall take effect on October 1,
1996.
SEC. 333. NAVY PROGRAM TO MONITOR ECOLOGI-

CAL EFFECTS OF ORGANOTIN.
(a) MONITORING REQUIREMENT.—The Sec-

retary of the Navy shall, in consultation
with the Administrator of the Environ-
mental Protection Agency, develop and im-
plement a program to monitor the con-

centrations of organotin in the water col-
umn, sediments, and aquatic organisms of
representative estuaries and near-coastal
waters in the United States, as described in
section 7(a) of the Organotin Antifouling
Paint Control Act of 1988 (33 U.S.C. 2406(a)).
The program shall be designed to produce
high-quality data to enable the Environ-
mental Protection Agency to develop water
quality criteria concerning organotin com-
pounds.

(b) FUNDING.—The Administrator of the
Environmental Protection Agency shall pro-
vide, in advance, such sums as are necessary
to the Secretary of the Navy for the costs of
developing and implementing the program
under subsection (a).

(c) WRITTEN AGREEMENT.—The Secretary of
the Navy and the Administrator of the Envi-
ronmental Protection Agency shall enter
into a written agreement setting forth the
actions that the Secretary plans to take
under subsection (a) and the funding that the
Administrator agrees to provide under sub-
section (b). If the Secretary determines that
the Administrator will not enter into such
an agreement, the Secretary shall notify the
Committee on National Security of the
House of Representatives and the Committee
on Armed Services of the Senate not later
than 30 days after such determination.

(d) NONIMPAIRMENT OF MISSION.—Compli-
ance with subsection (a) shall be conducted
in such a manner so as not to impair the
ability of the Department of the Navy to
meet its operational requirements.

(e) REPORT.—Not later than June 1, 1997,
the Secretary of the Navy shall submit to
Congress a report containing the following:

(1) A description of the monitoring pro-
gram developed pursuant to subsection (a).

(2) An analysis of the results of the mon-
itoring program as of the date of the submis-
sion of the report.

(3) Information about the progress of Navy
programs, referred to in section 7(c) of the
Organotin Antifouling Paint Control Act of
1988 (33 U.S.C. 2406(c)), for evaluating the lab-
oratory toxicity and environmental risks as-
sociated with the use of antifouling paints
containing organotin.

(4) An assessment, developed in consulta-
tion with the Administrator of the Environ-
mental Protection Agency, of the effective-
ness of existing laws and rules concerning
organotin compounds in ensuring protection
of human health and the environment.

(f) SENSE OF CONGRESS.—(1) It is the sense
of Congress that the Administrator of the
Environmental Protection Agency, in con-
sultation with the Secretary of the Navy,
should develop, for purposes of the national
pollutant discharge elimination system, a
model permit for the discharge of organotin
compounds at shipbuilding and ship repair
facilities.

(2) For purposes of this subsection, the
term ‘‘organotin’’ has the meaning provided
in section 3 of the Organotin Antifouling
Paint Control Act of 1988 (33 U.S.C. 2402).

(g) TERMINATION.—The program required
by subsection (a) shall terminate five years
after the date of the enactment of this Act.
SEC. 334. AUTHORITY TO TRANSFER CONTAMI-

NATED FEDERAL PROPERTY BE-
FORE COMPLETION OF REQUIRED
RESPONSE ACTIONS.

(a) IN GENERAL.—Section 120(h)(3) of the
Comprehensive Environmental Response,
Compensation, and Liability Act of 1980 (42
U.S.C. 9620(h)(3)) is amended—

(1) by redesignating subparagraph (A) as
clause (i) and clauses (i), (ii), and (iii) of that
subparagraph as subclauses (I), (II), and (III),
respectively;

(2) by striking out ‘‘After the last day’’ and
inserting in lieu thereof the following:

‘‘(A) IN GENERAL.—After the last day’’;

(3) by redesignating subparagraph (B) as
clause (ii) and clauses (i) and (ii) of that sub-
paragraph as subclauses (I) and (II), respec-
tively;

(4) by redesignating subparagraph (C) as
clause (iii);

(5) by moving the remainder of the text of
subparagraph (A), as designated by para-
graph (2) of this subsection (including the
clauses and subclauses redesignated by para-
graphs (1), (3), and (4) of this subsection) 2
ems to the right;

(6) by striking ‘‘For purposes of subpara-
graph (B)(i)’’ and inserting the following:

‘‘(B) COVENANT REQUIREMENTS.—For pur-
poses of subparagraphs (A)(ii)(I) and (C)(iii)’’;

(7) in subparagraph (B), as designated by
paragraph (5), by striking ‘‘subparagraph
(B)’’ each place it appears and inserting
‘‘subparagraph (A)(ii)’’; and

(8) by adding at the end the following:
‘‘(C) DEFERRAL.—
‘‘(i) IN GENERAL.—The Administrator, with

the concurrence of the Governor of the State
in which the facility is located (in the case of
real property at a Federal facility that is
listed on the National Priorities List), or the
Governor of the State in which the facility is
located (in the case of real property at a Fed-
eral facility not listed on the National Prior-
ities List) may defer the requirement of sub-
paragraph (A)(ii)(I) with respect to the prop-
erty if the Administrator or the Governor, as
the case may be, determines that the prop-
erty is suitable for transfer, based on a find-
ing that—

‘‘(I) the property is suitable for transfer for
the use intended by the transferee, and the
intended use is consistent with protection of
human health and the environment;

‘‘(II) the deed or other agreement proposed
to govern the transfer between the United
States and the transferee of the property
contains the assurances set forth in clause
(ii);

‘‘(III) the Federal agency requesting defer-
ral has provided notice, by publication in a
newspaper of general circulation in the vi-
cinity of the property, of the proposed trans-
fer and of the opportunity for the public to
submit, within a period of not less than 30
days after the date of the notice, written
comments on the suitability of the property
for transfer; and

‘‘(IV) the deferral and the transfer of the
property will not substantially delay any
necessary response action at the property.

‘‘(ii) RESPONSE ACTION ASSURANCES.—With
regard to a release or threatened release of a
hazardous substance for which a Federal
agency is potentially responsible under this
section, the deed or other agreement pro-
posed to govern the transfer shall contain as-
surances that—

‘‘(I) provide for any necessary restrictions
on the use of the property to ensure the pro-
tection of human health and the environ-
ment;

‘‘(II) provide that there will be restrictions
on use necessary to ensure that required re-
medial investigations, response action, and
oversight activities will not be disrupted;

‘‘(III) provide that all necessary response
action will be taken and identify the sched-
ules for investigation and completion of all
necessary response action as approved by the
appropriate regulatory agency; and

‘‘(IV) provide that the Federal agency re-
sponsible for the property subject to transfer
will submit a budget request to the Director
of the Office of Management and Budget that
adequately addresses schedules for investiga-
tion and completion of all necessary re-
sponse action, subject to congressional au-
thorizations and appropriations.

‘‘(iii) WARRANTY.—When all response ac-
tion necessary to protect human health and
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the environment with respect to any sub-
stance remaining on the property on the
date of transfer has been taken, the United
States shall execute and deliver to the trans-
feree an appropriate document containing a
warranty that all such response action has
been taken, and the making of the warranty
shall be considered to satisfy the require-
ment of subparagraph (A)(ii)(I).

‘‘(iv) FEDERAL RESPONSIBILITY.—A deferral
under this subparagraph shall not increase,
diminish, or affect in any manner any rights
or obligations of a Federal agency (including
any rights or obligations under sections 106,
107, and 120 existing prior to transfer) with
respect to a property transferred under this
subparagraph.’’.

(b) CONTINUED APPLICATION OF STATE
LAW.—The first sentence of section 120(a)(4)
of the Comprehensive Environmental Re-
sponse, Compensation, and Liability Act of
1980 (42 U.S.C. 9620(a)(4)) is amended by in-
serting ‘‘or facilities that are the subject of
a deferral under subsection (h)(3)(C)’’ after
‘‘United States’’.

Subtitle D—Commissaries and
Nonappropriated Fund Instrumentalities

SEC. 341. CONTRACTS WITH OTHER AGENCIES TO
PROVIDE OR OBTAIN GOODS AND
SERVICES TO PROMOTE EFFICIENT
OPERATION AND MANAGEMENT OF
EXCHANGES AND MORALE, WEL-
FARE, AND RECREATION ACTIVI-
TIES.

(a) CONTRACTS TO PROMOTE EFFICIENT OP-
ERATION AND MANAGEMENT.—(1) Chapter 147
of title 10, United States Code, is amended by
inserting after section 2482 the following new
section:

‘‘§ 2482a. Nonappropriated fund instrumental-
ities: contracts with other agencies and in-
strumentalities to provide and obtain goods
and services
‘‘An agency or instrumentality of the De-

partment of Defense that supports the oper-
ation of the exchange system, or the oper-
ation of a morale, welfare, and recreation
system, of the Department of Defense may
enter into a contract or other agreement
with another element of the Department of
Defense or with another Federal department,
agency, or instrumentality to provide or ob-
tain goods and services beneficial to the effi-
cient management and operation of the ex-
change system or that morale, welfare, and
recreation system.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 2482 the follow-
ing new item:
‘‘2482a. Nonappropriated fund instrumental-

ities: contracts with other
agencies and instrumentalities
to provide and obtain goods and
services.’’.

(b) CONFORMING AMENDMENT REGARDING
COMMISSARY SYSTEM.—Section 2482(b)(1) of
such title is amended by striking out ‘‘an-
other department’’ and all that follows
through ‘‘provide services’’ and inserting in
lieu thereof ‘‘another element of the Depart-
ment of Defense or with another Federal de-
partment, agency, or instrumentality to pro-
vide or obtain services’’.
SEC. 342. NONCOMPETITIVE PROCUREMENT OF

BRAND-NAME COMMERCIAL ITEMS
FOR RESALE IN COMMISSARY
STORES.

(a) CLARIFICATION OF EXCEPTION TO COM-
PETITIVE PROCUREMENT.—Section 2486 of title
10, United States Code, is amended by adding
at the end the following new subsection:

‘‘(e) The Secretary of Defense may not use
the exception provided in section 2304(c)(5) of
this title regarding the procurement of a
brand-name commercial item for resale in
commissary stores unless the commercial

item is regularly sold outside of commissary
stores under the same brand name as the
name by which the commercial item will be
sold in commissary stores.’’.

(b) EFFECT ON EXISTING CONTRACTS OR
OTHER AGREEMENTS.—Section 2486(e) of title
10, United States Code, as added by sub-
section (a), shall not affect the terms, condi-
tions, or duration of any contract or other
agreement entered into by the Secretary of
Defense before the date of the enactment of
this Act for the procurement of commercial
items for resale in commissary stores.
SEC. 343. PROHIBITION OF SALE OR RENTAL OF

SEXUALLY EXPLICIT MATERIAL.
(a) IN GENERAL—(1) Chapter 147 of title 10,

United States Code, is amended by inserting
after section 2489 the following new section:
‘‘§ 2489a. Sale or rental of sexually explicit

material prohibited
‘‘(a) PROHIBITION OF SALE OR RENTAL.—The

Secretary of Defense may not permit the
sale or rental of sexually explicit material
on property under the jurisdiction of the De-
partment of Defense.

‘‘(b) PROHIBITION OF OFFICIALLY PROVIDED
SEXUALLY EXPLICIT MATERIAL.—A member of
the armed forces or a civilian officer or em-
ployee of the Department of Defense acting
in an official capacity may not provide for
sale, remuneration, or rental sexually ex-
plicit material to another person.

‘‘(c) REGULATIONS.—The Secretary of De-
fense shall prescribe regulations to imple-
ment this section.

‘‘(d) DEFINITIONS.—In this section:
‘‘(1) The term ‘sexually explicit material’

means an audio recording, a film or video re-
cording, or a periodical with visual depic-
tions, produced in any medium, the domi-
nant theme of which depicts or describes nu-
dity, including sexual or excretory activities
or organs, in a lascivious way.

‘‘(2) The term ‘property under the jurisdic-
tion of the Department of Defense’ includes
commissaries, all facilities operated by the
Army and Air Force Exchange Service, the
Navy Exchange Service Command, the Navy
Resale and Services Support Office, Marine
Corps exchanges, and ships’ stores.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 2489 the follow-
ing new item:
‘‘2489a. Sale or rental of sexually explicit

material prohibited.’’.
(b) EFFECTIVE DATE.—Subsection (a) of sec-

tion 2489a of title 10, United States Code, as
added by subsection (a) of this section, shall
take effect 90 days after the date of the en-
actment of this Act.

Subtitle E—Performance of Functions by
Private-Sector Sources

SEC. 351. EXTENSION OF REQUIREMENT FOR
COMPETITIVE PROCUREMENT OF
PRINTING AND DUPLICATION SERV-
ICES.

(a) EXTENSION.—Section 351(a) of the Na-
tional Defense Authorization Act for Fiscal
Year 1996 (Public Law 104–106; 110 Stat. 266) is
amended by striking out ‘‘fiscal year 1996’’
and inserting in lieu thereof ‘‘fiscal years
1996 and 1997’’.

(b) REPORTING REQUIREMENTS.—Such sec-
tion is further amended by adding at the end
the following new subsection:

‘‘(c) REPORTING REQUIREMENTS.—(1) Not
later than 90 days after the end of each fiscal
year in which the requirement of subsection
(a) applies, the Secretary of Defense shall
submit to Congress a report—

‘‘(A) describing the extent of the compli-
ance of the Secretary with the requirement
during that fiscal year;

‘‘(B) specifying the total volume of print-
ing and duplication services procured by De-
partment of Defense during that fiscal year—

‘‘(i) from sources within the Department of
Defense;

‘‘(ii) from private-sector sources; and
‘‘(iii) from other sources in the Federal

Government; and
‘‘(C) specifying the total volume of printed

and duplicated material during that fiscal
year covered by the exception in subsection
(b).

‘‘(2) The report required for fiscal year 1996
shall also include the plans of the Secretary
for further implementation of the require-
ment of subsection (a) during fiscal year
1997.’’.
SEC. 352. REPORTING REQUIREMENTS UNDER

DEMONSTRATION PROJECT FOR
PURCHASE OF FIRE, SECURITY, PO-
LICE, PUBLIC WORKS, AND UTILITY
SERVICES FROM LOCAL GOVERN-
MENT AGENCIES.

Section 816(b) of the National Defense Au-
thorization Act for Fiscal Year 1995 (Public
Law 103–337; 108 Stat. 2820) is amended by
striking out ‘‘, 1996’’ and inserting in lieu
thereof ‘‘of each of the years 1997 and 1998’’.

Subtitle F—Other Matters
SEC. 361. AUTHORITY FOR USE OF APPRO-

PRIATED FUNDS FOR RECRUITING
FUNCTIONS.

(a) AUTHORITY.—Chapter 31 of title 10,
United States Code, is amended by adding at
the end the following new section:
‘‘§ 520c. Recruiting functions: use of funds

‘‘(a) PROVISION OF MEALS AND REFRESH-
MENTS.—Under regulations prescribed by the
Secretary concerned, funds appropriated to
the Department of Defense for recruitment
of military personnel may be expended for
small meals and refreshments during re-
cruiting functions for the following persons:

‘‘(1) Persons who have enlisted under the
Delayed Entry Program authorized by sec-
tion 513 of this title.

‘‘(2) Persons who are objects of armed
forces recruiting efforts.

‘‘(3) Persons whose assistance in recruiting
efforts of the military departments is deter-
mined to be influential by the Secretary con-
cerned.

‘‘(4) Members of the armed forces and Fed-
eral employees when attending recruiting
events in accordance with a requirement to
do so.

‘‘(5) Other persons whose presence at re-
cruiting efforts will contribute to recruiting
efforts.

‘‘(b) ANNUAL REPORT.—Not later than Feb-
ruary 1 of each of the years 1998 through 2002,
the Secretary of Defense shall submit to
Congress a report on the extent to which the
authority under subsection (a) was exercised
during the fiscal year ending in the preced-
ing year.

‘‘(c) TERMINATION OF AUTHORITY.—The au-
thority in subsection (a) may not be exer-
cised after September 30, 2001.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of such chapter is
amended by adding at the end the following
new item:
‘‘520c. Recruiting functions: use of funds.’’.
SEC. 362. TRAINING OF MEMBERS OF THE UNI-

FORMED SERVICES AT NON-GOV-
ERNMENT FACILITIES.

(a) AUTHORITY TO ENTER INTO AGREEMENTS
FOR TRAINING AT NON-GOVERNMENT FACILI-
TIES.—(1) Chapter 101 of title 10, United
States Code, is amended by adding at the end
the following new section:
‘‘§ 2013. Training at non-Government facilities

‘‘(a) AUTHORITY TO ENTER INTO AGREE-
MENTS.—(1) The Secretary concerned, with-
out regard to section 3709 of the Revised
Statutes (41 U.S.C. 5), may make agreements
or other arrangements for the training of
members of the uniformed services under the
jurisdiction of that Secretary by, in, or
through non-Government facilities.



CONGRESSIONAL RECORD — HOUSEH9008 July 30, 1996
‘‘(2) In this section, the term ‘non-Govern-

ment facility’ means any of the following:
‘‘(A) The government of a State or of a ter-

ritory or possession of the United States, in-
cluding the Commonwealth of Puerto Rico,
an interstate governmental organization,
and a unit, subdivision, or instrumentality
of any of the foregoing.

‘‘(B) A foreign government or international
organization, or instrumentality of either,
which is designated by the President as eligi-
ble to provide training under this section.

‘‘(C) A medical, scientific, technical, edu-
cational, research, or professional institu-
tion, foundation, or organization.

‘‘(D) A business, commercial, or industrial
firm, corporation, partnership, proprietor-
ship, or other organization.

‘‘(E) Individuals other than civilian or
military personnel of the Government.

‘‘(F) The services and property of any of
the foregoing providing the training.

‘‘(b) EXPENSES.—The Secretary concerned,
from appropriations or other funds available
to the Secretary, may—

‘‘(1) pay all or a part of the pay of a mem-
ber of a uniformed service who is selected
and assigned for training under this section,
for the period of training; and

‘‘(2) pay, or reimburse the member of a uni-
formed service for, all or a part of the nec-
essary expenses of the training (without re-
gard to subsections (a) and (b) of section 3324
of title 31), including among those expenses
the necessary costs of the following:

‘‘(A) Travel and per diem instead of sub-
sistence under sections 404 and 405 of title 37
and the Joint Travel Regulations for the
Uniformed Services.

‘‘(B) Transportation of immediate family,
household goods and personal effects, pack-
ing, crating, temporarily storing, draying,
and unpacking under sections 406 and 409 of
title 37 and the Joint Travel Regulations for
the Uniformed Services when the estimated
costs of transportation and related services
are less than the estimated aggregate per
diem payments for the period of training.

‘‘(C) Tuition and matriculation fees.
‘‘(D) Library and laboratory services.
‘‘(E) Purchase or rental of books, mate-

rials, and supplies.
‘‘(F) Other services or facilities directly re-

lated to the training of the member.
‘‘(c) CERTAIN EXPENSES EXCLUDED.—The

expenses of training do not include member-
ship fees except to the extent that the fee is
a necessary cost directly related to the
training itself or that payment of the fee is
a condition precedent to undergoing the
training.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘2013. Training at non-Government facili-

ties.’’.
(b) EFFECTIVE DATE.—Section 2013 of title

10, United States Code, as added by sub-
section (a), shall take effect on October 1,
1996.
SEC. 363. REQUIREMENT FOR PREPARATION OF

PLAN FOR IMPROVED OPERATION
OF WORKING-CAPITAL FUNDS AND
EFFECT OF FAILURE TO PRODUCE
AN APPROVED PLAN.

(a) PLAN FOR IMPROVED OPERATION OF
WORKING-CAPITAL FUNDS.—Not later than
September 30, 1997, the Secretary of Defense
shall submit to Congress a plan to improve
the management and performance of the in-
dustrial, commercial, and support type ac-
tivities of the military departments or the
Defense Agencies that are currently man-
aged through the Defense Business Oper-
ations Fund.

(b) ELEMENTS OF PLAN.—The plan required
by subsection (a) shall address the following
issues:

(1) The ability of each military department
or Defense Agency to set working capital re-
quirements and set charges at its own indus-
trial and supply activities.

(2) The desirability of separate business ac-
counts for the management of both indus-
trial and supply activities for each military
department or Defense Agency.

(3) Liability for operation losses at indus-
trial and supply activities.

(4) Reimbursement to the Department of
Defense by each military department or De-
fense Agency of its fair share of the costs of
legitimate common business support services
(such as accounting and financial services
and central logistics services) provided by
the Department of Defense.

(5) The role of the Department of Defense
in setting charges or imposing surcharges for
activities managed by the business accounts
of a military department or Defense Agency
(except for the common business support
cost described in paragraph (4)), and what
such charges should properly reflect.

(6) The appropriate use of operating profits
arising from the operations of the industrial
and supply activities of a military depart-
ment or Defense Agency.

(7) The ability of a military department or
Defense Agency to purchase industrial and
supply services from, and provide such serv-
ices to, other military departments or De-
fense Agencies.

(8) Standardization of financial manage-
ment and accounting practices employed by
the business accounts of a military depart-
ment or Defense Agency.

(9) Reporting requirements related to ac-
tual and projected performance of business
management account activities of a military
department or Defense Agency.

(c) EFFECT OF FAILURE TO SUBMIT OR AP-
PROVE OF PLAN.—(1) Unless, before October 1,
1999, the Secretary of Defense submits the
plan required by subsection (a) and Congress
enacts a provision of law described in para-
graph (2) that approves of the plan as sub-
mitted or in an amended form, then section
2216a of title 10, United States Code, regard-
ing the Defense Business Operations Fund
(as redesignated by section 1074(a)(10) of this
Act), shall be repealed effective as of that
date.

(2) The provision of law referred to in para-
graph (1) is a provision of law that—

(A) is enacted after the submission of the
plan required by subsection (a);

(B) specifically refers to the plan and this
section; and

(C) specifically states that the plan re-
quired by subsection (a) is approved as sub-
mitted or with such amendments as may be
contained in such law.

(d) BASIS FOR CHARGES FOR GOODS AND
SERVICES; COMPTROLLER GENERAL REVIEW.—
(1) In the development of the proposed budg-
et for the Defense Business Operations Fund
for a fiscal year, the Secretary of Defense
shall ensure that accurate and realistic pric-
ing and quantity estimates are used regard-
ing the goods and services to be provided by
working-capital funds and industrial, com-
mercial, and support type activities man-
aged through the Fund.

(2) The Secretary of Defense shall make
available to the Comptroller General infor-
mation used to establish the charges for
goods and services to be provided by work-
ing-capital funds and industrial, commercial,
and support type activities managed through
the Fund. The Comptroller General shall
conduct an annual review of the adequacy of
the basis for the charges. Not later than 30
days after the date on which the Secretary
submits the annual report and proposed
budget for the Fund under subsection (h) of
section 2216a of title 10, United States Code,
as redesignated by section 1074(a)(10) of this

Act, the Comptroller General shall submit to
Congress a report containing the results of
the review.
SEC. 364. INCREASE IN CAPITAL ASSET THRESH-

OLD UNDER DEFENSE BUSINESS OP-
ERATIONS FUND.

Section 2216a of title 10, United States
Code, as redesignated by section 1074(a)(10) of
this Act, is amended in subsection (i)(1) by
striking out ‘‘$50,000’’ and inserting in lieu
thereof ‘‘$100,000’’.
SEC. 365. EXPANSION OF AUTHORITY TO DONATE

UNUSABLE FOOD.
(a) AUTHORITY FOR DONATIONS FROM DE-

FENSE AGENCIES.—Section 2485 of title 10,
United States Code, is amended by striking
out ‘‘Secretary of a military department’’ in
subsections (a) and (b) and inserting in lieu
thereof ‘‘Secretary of Defense’’.

(b) EXPANSION OF ELIGIBLE RECIPIENTS.—
Such section is further amended—

(1) in subsection (a), by striking out ‘‘au-
thorized charitable nonprofit food banks’’
and inserting in lieu thereof ‘‘entities speci-
fied under subsection (d)’’; and

(2) in subsection (d), by striking out ‘‘may
only be made’’ and all that follows and in-
serting in lieu thereof the following: ‘‘may
only be made to an entity that is one of the
following:

‘‘(1) A charitable nonprofit food bank that
is designated by the Secretary of Defense or
the Secretary of Health and Human Services
as authorized to receive such donations.

‘‘(2) A State or local agency that is des-
ignated by the Secretary of Defense or the
Secretary of Health and Human Services as
authorized to receive such donations.

‘‘(3) A chapter or other local unit of a rec-
ognized national veterans organization that
provides services to persons without ade-
quate shelter and is designated by the Sec-
retary of Veterans Affairs as authorized to
receive such donations.

‘‘(4) A not-for-profit organization that pro-
vides care for homeless veterans and is des-
ignated by the Secretary of Veterans Affairs
as authorized to receive such donations.’’.

(c) CLARIFICATION OF FOOD THAT MAY BE
DONATED.—Subsection (b) of such section is
further amended by inserting ‘‘rations
known as humanitarian daily rations
(HDRs),’’ after ‘‘(MREs),’’.
SEC. 366. ASSISTANCE TO COMMITTEES IN-

VOLVED IN INAUGURATION OF THE
PRESIDENT.

(a) IN GENERAL.—Section 2543 of title 10,
United States Code, is amended to read to
read as follows:
‘‘§ 2543. Equipment and services: Presidential

inaugural ceremonies
‘‘(a) ASSISTANCE AUTHORIZED.—The Sec-

retary of Defense may, with respect to the
ceremonies relating to the inauguration of a
President, provide the assistance referred to
in subsection (b) to—

(1) the Presidential Inaugural Committee;
and

(2) the congressional Joint Inaugural Com-
mittee.

‘‘(b) ASSISTANCE.—Assistance that may be
provided under subsection (a) is the follow-
ing:

‘‘(1) Planning and carrying out activities
relating to security and safety.

‘‘(2) Planning and carrying out ceremonial
activities.

‘‘(3) Loan of property.
‘‘(4) Any other assistance that the Sec-

retary considers appropriate.
‘‘(c) REIMBURSEMENT.—(1) The Presidential

Inaugural Committee shall reimburse the
Secretary for any costs incurred in connec-
tion with the provision to the committee of
assistance referred to in subsection (b)(4).

‘‘(2) Costs reimbursed under paragraph (1)
shall be credited to the appropriations from
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which the costs were paid. The amount cred-
ited to an appropriation shall be propor-
tionate to the amount of the costs charged
to that appropriation.

‘‘(d) LOANED PROPERTY.—With respect to
property loaned for a presidential inaugura-
tion under subsection (b)(3), the Presidential
Inaugural Committee shall—

‘‘(1) return that property within nine days
after the date of the ceremony inaugurating
the President;

‘‘(2) give good and sufficient bond for the
return in good order and condition of that
property;

‘‘(3) indemnify the United States for any
loss of, or damage to, that property; and

‘‘(4) defray any expense incurred for the de-
livery, return, rehabilitation, replacement,
or operation of that property.

‘‘(e) DEFINITIONS.—In this section:
‘‘(1) The term ‘Presidential Inaugural Com-

mittee’ means the committee referred to in
subsection (b)(2) of the first section of the
Presidential Inaugural Ceremonies Act (36
U.S.C. 721) that is appointed with respect to
the inauguration of a President-elect and
Vice President-elect.

‘‘(2) The term ‘congressional Joint Inau-
gural Committee’ means the joint commit-
tee of the Senate and House of Representa-
tives referred to in the proviso in section 9 of
the Presidential Inaugural Ceremonies Act
(36 U.S.C. 729) that is appointed with respect
to the inauguration of a President-elect and
Vice President-elect.’’.

(b) CLERICAL AMENDMENT.—The item relat-
ing to section 2543 in the table of sections at
the beginning of chapter 152 of such title is
amended to read as follows:
‘‘2543. Equipment and services: Presidential

inaugural ceremonies.’’.
SEC. 367. DEPARTMENT OF DEFENSE SUPPORT

FOR SPORTING EVENTS.
(a) AUTHORITY TO PROVIDE SUPPORT.—Sub-

chapter II of chapter 152 of title 10, United
States Code, is amended by adding at the end
the following new section:
‘‘§ 2554. Provision of support for certain

sporting events
‘‘(a) SECURITY AND SAFETY ASSISTANCE.—

At the request of a Federal, State, or local
government agency responsible for providing
law enforcement services, security services,
or safety services, the Secretary of Defense
may authorize the commander of a military
installation or other facility of the Depart-
ment of Defense or the commander of a spec-
ified or unified combatant command to pro-
vide assistance for the World Cup Soccer
Games, the Goodwill Games, the Olympics,
and any other civilian sporting event in sup-
port of essential security and safety at such
event, but only if the Attorney General cer-
tifies that such assistance is necessary to
meet essential security and safety needs.

‘‘(b) OTHER ASSISTANCE.—The Secretary of
Defense may authorize a commander re-
ferred to in subsection (a) to provide assist-
ance for a sporting event referred to in that
subsection in support of other needs relating
to such event, but only—

‘‘(1) to the extent that such needs cannot
reasonably be met by a source other than the
Department;

‘‘(2) to the extent that the provision of
such assistance does not adversely affect the
military preparedness of the armed forces;
and

‘‘(3) if the organization requesting such as-
sistance agrees to reimburse the Department
for amounts expended by the Department in
providing the assistance in accordance with
the provisions of section 377 of this title and
other applicable provisions of law.

‘‘(c) INAPPLICABILITY TO CERTAIN EVENTS.—
Subsections (a) and (b) do not apply to the
following sporting events:

‘‘(1) Sporting events for which funds have
been appropriated before the date of the en-
actment of this Act.

‘‘(2) The Special Olympics.
‘‘(3) The Paralympics.
‘‘(d) TERMS AND CONDITIONS.—The Sec-

retary of Defense may require such terms
and conditions in connection with the provi-
sion of assistance under this section as the
Secretary considers necessary and appro-
priate to protect the interests of the United
States.

‘‘(e) REPORT ON ASSISTANCE.—Not later
than January 30 of each year following a
year in which the Secretary of Defense pro-
vides assistance under this section, the Sec-
retary shall submit to Congress a report on
the assistance provided. The report shall set
forth—

‘‘(1) a description of the assistance pro-
vided;

‘‘(2) the amount expended by the Depart-
ment in providing the assistance;

‘‘(3) if the assistance was provided under
subsection (a), the certification of the Attor-
ney General with respect to the assistance
under that subsection; and

‘‘(4) if the assistance was provided under
subsection (b)—

‘‘(A) an explanation why the assistance
could not reasonably be met by a source
other than the Department; and

‘‘(B) the amount the Department was reim-
bursed under that subsection.

‘‘(f) RELATIONSHIP TO OTHER LAWS.—Assist-
ance provided under this section shall be
subject to the provisions of sections 375 and
376 of this title.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of such subchapter
is amended by adding at the end the follow-
ing new item:
‘‘2554. Provision of support for certain sport-

ing events.’’.
SEC. 368. STORAGE OF MOTOR VEHICLE IN LIEU

OF TRANSPORTATION.

(a) STORAGE AUTHORIZED.—(1) Section 2634
of title 10, United States Code, is amended—

(A) by redesignating subsection (b) as sub-
section (g);

(B) by transferring subsection (g), as so re-
designated, to the end of such section; and

(C) by inserting after subsection (a) the fol-
lowing new subsection:

‘‘(b)(1) In lieu of transportation authorized
by this section, if a member is ordered to
make a change of permanent station to a for-
eign country and the laws, regulations, or
other restrictions imposed by the foreign
country or the United States preclude entry
of a motor vehicle described in subsection (a)
into that country, or would require extensive
modification of the vehicle as a condition to
entry, the member may elect to have the ve-
hicle stored at the expense of the United
States at a location approved by the Sec-
retary concerned.

‘‘(2) If a member is transferred or assigned
in connection with a contingency operation
to duty at a location other than the perma-
nent station of the member for a period of
more than 30 consecutive days, but the
transfer or assignment is not considered a
change of permanent station, the member
may elect to have a motor vehicle described
in subsection (a) stored at the expense of the
United States at a location approved by the
Secretary concerned.

‘‘(3) Authorized expenses under this sub-
section include costs associated with the de-
livery of the motor vehicle for storage and
removal of the vehicle for delivery to a des-
tination approved by the Secretary con-
cerned.’’.

(2)(A) The heading of such section is
amended to read as follows:

‘‘§ 2634. Motor vehicles: transportation or
storage for members on change of perma-
nent station or extended deployment’’.
(B) The item relating to such section in

the table of sections at the beginning of
chapter 157 of title 10, United States Code, is
amended to read as follows:
‘‘2634. Motor vehicles: transportation or stor-

age for members on change of
permanent station or extended
deployment.’’.

(b) CONFORMING AMENDMENT.—Subpara-
graph (B) of section 406(h)(1) of title 37, Unit-
ed States Code, is amended to read as fol-
lows:

‘‘(B) in the case of a member described in
paragraph (2)(A), authorize the transpor-
tation of one motor vehicle, which is owned
or leased by the member (or a dependent of
the member) and is for the personal use of a
dependent of the member, to that location
by means of transportation authorized under
section 2634 of title 10 or authorize the stor-
age of the motor vehicle pursuant to sub-
section (b) of such section.’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall take effect on
April 1, 1997.
SEC. 369. SECURITY PROTECTIONS AT DEPART-

MENT OF DEFENSE FACILITIES IN
NATIONAL CAPITAL REGION.

(a) EXPANSION OF AUTHORITY.—Subsection
(b) of section 2674 of title 10, United States
Code, is amended by striking out ‘‘at the
Pentagon Reservation’’ and inserting in lieu
thereof ‘‘in the National Capital Region’’.

(b) CLERICAL AMENDMENTS.—(1) The head-
ing of such section is amended to read as fol-
lows:
‘‘§ 2674. Operation and control of Pentagon

Reservation and defense facilities in Na-
tional Capital Region’’.
(2) The item relating to such section in the

table of sections at the beginning of chapter
159 of such title is amended to read as fol-
lows:
‘‘2674. Operation and control of Pentagon

Reservation and defense facili-
ties in National Capital Re-
gion.’’.

SEC. 370. ADMINISTRATION OF MIDSHIPMEN’S
STORE AND OTHER NAVAL ACADEMY
SUPPORT ACTIVITIES AS NON-
APPROPRIATED FUND INSTRUMEN-
TALITY.

(a) IN GENERAL.—Section 6971 of title 10,
United States Code, is amended to read as
follows:
‘‘§ 6971. Midshipmen’s store trade shops,

dairy, and laundry: nonappropriated fund
instrumentality and accounts
‘‘(a) OPERATION AS NONAPPROPRIATED FUND

INSTRUMENTALITY.—The Superintendent of
the Naval Academy shall operate the Naval
Academy activities referred to in subsection
(b) as a nonappropriated fund instrumental-
ity under the jurisdiction of the Navy.

‘‘(b) COVERED ACTIVITIES.—The nonappro-
priated fund instrumentality required under
subsection (a) shall consist of the following
Naval Academy activities:

‘‘(1) The midshipmen’s store.
‘‘(2) The barber shop.
‘‘(3) The cobbler shop.
‘‘(4) The tailor shop.
‘‘(5) The dairy.
‘‘(6) The laundry.
‘‘(c) NONAPPROPRIATED FUND ACCOUNTS.—

The Superintendent of the Naval Academy
shall administer a separate nonappropriated
fund account for each of the Naval Academy
activities included in the nonappropriated
fund instrumentality required under sub-
section (a).

‘‘(d) CREDITING OF REVENUE.—The Super-
intendent shall credit all revenue received
from a Naval Academy activity referred to in
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subsection (b) to the account administered
with respect to that activity under sub-
section (c), and amounts so credited shall be
available for operating expenses of that ac-
tivity.

‘‘(e) REGULATIONS.—This section shall be
carried out under regulations prescribed by
the Secretary of the Navy.’’.

(b) CIVIL SERVICE EMPLOYMENT STATUS OF
EMPLOYEES OF COVERED ACTIVITIES.—Section
2105(b) of title 5, United States Code, is
amended—

(1) by inserting ‘‘who is’’ after ‘‘An individ-
ual’’; and

(2) by inserting ‘‘and whose employment in
such a position began before October 1, 1996,
and has been uninterrupted in such a posi-
tion since that date’’ after ‘‘Academy
dairy,’’.

(c) CONFORMING REPEAL.—Section 6970 of
title 10, United States Code, is repealed.

(d) CLERICAL AMENDMENTS.—The table of
sections at the beginning of chapter 603 of
title 10, United States Code, is amended by
striking out the items relating to sections
6970 and 6971 and inserting in lieu thereof the
following new item:
‘‘6971. Midshipmen’s store, trade shops,

dairy, and laundry: nonappro-
priated fund instrumentality
and accounts.’’.

(e) EFFECTIVE DATE.—The amendments
made by this section shall take effect on Oc-
tober 1, 1996.
SEC. 371. REIMBURSEMENT UNDER AGREEMENT

FOR INSTRUCTION OF CIVILIAN STU-
DENTS AT FOREIGN LANGUAGE IN-
STITUTE OF THE DEFENSE LAN-
GUAGE INSTITUTE.

(a) AUTHORITY TO ACCEPT REIMBURSEMENT
IN KIND.—Section 559(a)(1) of the National
Defense Authorization Act for Fiscal Year
1995 (Public Law 103–337; 108 Stat. 2776; 10
U.S.C. 4411 note) is amended—

(1) by redesignating subsections (c), (d),
and (e) as subsections (d), (e), and (f), respec-
tively; and

(2) by inserting after subsection (b) the fol-
lowing new subsection:

‘‘(c) REIMBURSEMENT OPTIONS FOR CERTAIN
INSTRUCTION.—In the case of instruction pro-
vided to students described in subsection
(a)(1), the Secretary may provide the in-
struction on a cost-reimbursable basis, a re-
imbursement-in-kind basis, or a combination
of both options. Regardless of the reimburse-
ment option, the value of the reimbursement
received under this subsection may not be
less than the amount charged for providing
language instruction to Federal employees
who are not Department of Defense employ-
ees. The Secretary may not delegate the au-
thority to accept an offer for in-kind reim-
bursement below the level of the Assistant
Secretary of the Army.’’.

(b) CONFORMING AMENDMENTS.—Such sec-
tion is further amended—

(1) in subsection (a)(1), by striking out
‘‘cost-reimbursable,’’; and

(2) in subsection (d), as redesignated by
subsection (a)(1) of this section, by striking
out ‘‘subsection (a)’’ the first place it ap-
pears and inserting in lieu thereof ‘‘sub-
section (a) or (c)’’.
SEC. 372. ASSISTANCE TO LOCAL EDUCATIONAL

AGENCIES THAT BENEFIT DEPEND-
ENTS OF MEMBERS OF THE ARMED
FORCES AND DEPARTMENT OF DE-
FENSE CIVILIAN EMPLOYEES.

(a) CONTINUATION OF DEPARTMENT OF DE-
FENSE PROGRAM FOR FISCAL YEAR 1997.—Of
the amounts authorized to be appropriated
in section 301(5)—

(1) $30,000,000 shall be available for provid-
ing educational agencies assistance (as de-
fined in subsection (d)(1)) to local edu-
cational agencies; and

(2) $5,000,000 shall be available for making
educational agencies payments (as defined in

subsection (d)(2)) to local educational agen-
cies.

(b) NOTIFICATION.—Not later than June 30,
1997, the Secretary of Defense shall—

(1) notify each local educational agency
that is eligible for educational agencies as-
sistance for fiscal year 1997 of that agency’s
eligibility for such assistance and the
amount of such assistance for which that
agency is eligible; and

(2) notify each local educational agency
that is eligible for an educational agencies
payment for fiscal year 1997 of that agency’s
eligibility for such payment and the amount
of the payment for which that agency is eli-
gible.

(c) DISBURSEMENT OF FUNDS.—The Sec-
retary of Defense shall disburse funds made
available under paragraphs (1) and (2) of sub-
section (a) not later than 30 days after the
date on which notification to the eligible
local educational agencies is provided pursu-
ant to subsection (b).

(d) DEFINITIONS.—In this section:
(1) The term ‘‘educational agencies assist-

ance’’ means assistance authorized under
section 386(b) of the National Defense Au-
thorization Act for Fiscal Year 1993 (Public
Law 102–484; 20 U.S.C. 7703 note).

(2) The term ‘‘educational agencies pay-
ments’’ means payments authorized under
section 386(d) of the National Defense Au-
thorization Act for Fiscal Year 1993 (Public
Law 102–484; 20 U.S.C. 7703 note).

(3) The term ‘‘local educational agency’’
has the meaning given that term in section
8013(9) of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 7713(9)).
SEC. 373. RENOVATION OF BUILDING FOR DE-

FENSE FINANCE AND ACCOUNTING
SERVICE CENTER, FORT BENJAMIN
HARRISON, INDIANA.

(a) TRANSFER AUTHORITY.—To pay the
costs of planning, design, and renovation of
Building One, Fort Benjamin Harrison, Indi-
ana, for use as a Defense Finance and Ac-
counting Service Center, the Secretary of
Defense may transfer to the Administrator
of General Services in the manner provided
in subsection (b) funds available to the De-
partment of Defense for the Defense Finance
and Accounting Service for a fiscal year for
operation and maintenance.

(b) AUTHORITY SUBJECT TO AUTHORIZATIONS
AND APPROPRIATIONS.—To the extent pro-
vided in appropriations Acts—

(1) of funds described in subsection (a) and
appropriated for fiscal year 1997, $9,000,000
may be transferred under such subsection;
and

(2) of funds described in subsection (a) and
appropriated for fiscal years 1998, 1999, 2000,
and 2001, funds may be transferred under
such subsection in such amounts as are au-
thorized to be transferred in an Act enacted
after the date of the enactment of this Act.

(c) AUTHORITY SUBJECT TO AGREEMENT BE-
TWEEN DEPARTMENT OF DEFENSE AND GEN-
ERAL SERVICES ADMINISTRATION.—The trans-
fer authority provided in subsection (a) shall
not take effect until the date on which the
Secretary of Defense and the Administrator
of General Services enter into an agreement
that provides for the Department of Defense
to receive a full reimbursement for the funds
transferred under such subsection. Such re-
imbursement may include reimbursement in
the form of reduced or static rental rates for
Building One.
SEC. 374. FOOD DONATION PILOT PROGRAM AT

SERVICE ACADEMIES.
(a) PROGRAM AUTHORIZED.—The Secretaries

of the military departments and the Sec-
retary of Transportation may each carry out
a food donation pilot program at the service
academy under the jurisdiction of such Sec-
retary.

(b) DONATIONS AND COLLECTIONS OF FOOD
AND GROCERY PRODUCTS.—Under the pilot

program, the Secretary concerned may do-
nate to, and permit others to collect for, a
nonprofit organization any food or grocery
product that—

(1) is—
(A) an apparently wholesome food;
(B) an apparently fit grocery product; or
(C) a food or grocery product that is do-

nated in accordance with section 402(e) of the
National and Community Service Act of 1990
(42 U.S.C. 12672(e));

(2) is owned by the United States;
(3) is located at a service academy under

the jurisdiction of such Secretary; and
(4) is excess to the requirements of the

academy.

(c) PROGRAM COMMENCEMENT.—The Sec-
retary concerned shall commence carrying
out the pilot program, if at all, during fiscal
year 1997.

(d) APPLICABILITY OF GOOD SAMARITAN

FOOD DONATION ACT.—Section 402 of the Na-
tional and Community Service Act of 1990 (42
U.S.C. 12672) shall apply to donations and
collections of food and grocery products
under the pilot program without regard to
section 403 of such Act (42 U.S.C. 12673).

(e) REPORTS.—(1) Each Secretary that car-
ries out a pilot program at a service acad-
emy under this section shall submit to Con-
gress an interim report and a final report on
the pilot program.

(2) The Secretary concerned shall submit
the interim report not later than one year
after the date on which the Secretary com-
mences the pilot program at a service acad-
emy.

(3) The Secretary concerned shall submit
the final report not later than 90 days after
the Secretary completes the pilot program
at a service academy.

(4) Each report shall include the following:
(A) A description of the conduct of the

pilot program.
(B) A discussion of the experience under

the pilot program.
(C) An evaluation of the extent to which

section 402 of the National and Community
Service Act of 1990 (42 U.S.C. 12672) has been
effective in protecting the United States and
others from liabilities associated with ac-
tions taken under the pilot program.

(D) Any recommendations for legislation
to facilitate donations or collections of ex-
cess food and grocery products of the United
States or others for nonprofit organizations.

(f) DEFINITIONS.—For purposes of this sec-
tion:

(1) The term ‘‘service academy’’ means
each of the following:

(A) The United States Military Academy.
(B) The United States Naval Academy.
(C) The United States Air Force Academy.
(D) The United States Coast Guard Acad-

emy.
(2) The term ‘‘Secretary concerned’’ means

the following:
(A) The Secretary of the Army, with re-

spect to the United States Military Acad-
emy.

(B) The Secretary of the Navy, with re-
spect to the United States Naval Academy.

(C) The Secretary of the Air Force, with
respect to the United States Air Force Acad-
emy.

(D) The Secretary of Transportation, with
respect to the United States Coast Guard
Academy.

(3) The terms ‘‘apparently fit grocery prod-
uct’’, ‘‘apparently wholesome food’’, ‘‘do-
nate’’, ‘‘food’’, and ‘‘grocery product’’ have
the meanings given those terms in section
402(b) of the National and Community Serv-
ice Act of 1990 (42 U.S.C. 12672(b)).
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SEC. 375. AUTHORITY OF AIR NATIONAL GUARD

TO PROVIDE CERTAIN SERVICES AT
LINCOLN MUNICIPAL AIRPORT, LIN-
COLN, NEBRASKA.

(a) AUTHORITY.—The Nebraska Air Na-
tional Guard may provide fire protection
services and rescue services relating to air-
craft at Lincoln Municipal Airport, Lincoln,
Nebraska, on behalf of the Lincoln Municipal
Airport Authority, Lincoln, Nebraska.

(b) AGREEMENT.—The Nebraska Air Na-
tional Guard may not provide services under
subsection (a) until the Nebraska Air Na-
tional Guard and the authority enter into an
agreement under which the authority
agrees—

(1) to reimburse the Nebraska Air National
Guard for the cost of the services provided;
and

(2) to hold harmless and indemnify the
United States, except in cases of willful mis-
conduct or gross negligence, from any claim
for damages or injury to any person or prop-
erty arising out of the provision of, or the
failure to provide, such services.

(c) EFFECT ON MILITARY PREPAREDNESS.—
Services may only be provided under sub-
section (a) to the extent that the provision
of such services does not adversely affect the
military preparedness of the Armed Forces.
SEC. 376. TECHNICAL AMENDMENT REGARDING

IMPACT AID PROGRAM.
Paragraph (3) of section 8003(a) of the Ele-

mentary and Secondary Education Act of
1965 (20 U.S.C. 7703(a)) is amended by striking
out ‘‘2,000 and such number equals or exceeds
15’’ and inserting in lieu thereof ‘‘1,000 or
such number equals or exceeds 10’’

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

Subtitle A—Active Forces
Sec. 401. End strengths for active forces.
Sec. 402. Permanent end strength levels to

support two major regional
contingencies.

Sec. 403. Authorized strengths for commis-
sioned officers on active duty in
grades of major, lieutenant
colonel, and colonel and navy
grades of lieutenant com-
mander, commander, and cap-
tain.

Sec. 404. Extension of requirement for rec-
ommendations regarding ap-
pointments to joint 4-star offi-
cer positions.

Sec. 405. Increase in authorized number of
general officers on active duty
in the Marine Corps.

Subtitle B—Reserve Forces
Sec. 411. End strengths for Selected Reserve.
Sec. 412. End strengths for reserves on ac-

tive duty in support of the Re-
serves.

Sec. 413. End strengths for military techni-
cians.

Sec. 414. Assurance of continued assignment
of military personnel to serve
in Selective Service System.

Subtitle C—Authorization of Appropriations
Sec. 421. Authorization of appropriations for

military personnel.
Subtitle A—Active Forces

SEC. 401. END STRENGTHS FOR ACTIVE FORCES.
The Armed Forces are authorized

strengths for active duty personnel as of
September 30, 1997, as follows:

(1) The Army, 495,000.
(2) The Navy, 407,318.
(3) The Marine Corps, 174,000.
(4) The Air Force, 381,100.

SEC. 402. PERMANENT END STRENGTH LEVELS
TO SUPPORT TWO MAJOR REGIONAL
CONTINGENCIES.

(a) REQUIREMENT TO BUDGET FOR AND MAIN-
TAIN STATUTORY END STRENGTH LEVELS.—
Section 691 of title 10, United States Code, is
amended—

(1) by redesignating subsections (d) and (e)
as subsections (e) and (f), respectively; and

(2) by striking out subsection (c) and in-
serting in lieu thereof the following:

‘‘(c) The budget for the Department of De-
fense for any fiscal year as submitted to Con-
gress shall include amounts for funding for
each of the armed forces (other than the
Coast Guard) at least in the amounts nec-
essary to maintain the active duty end
strengths prescribed in subsection (b), as in
effect at the time that such budget is sub-
mitted.

‘‘(d) No funds appropriated to the Depart-
ment of Defense may be used to implement a
reduction of the active duty end strength for
any of the armed forces (other than the
Coast Guard) for any fiscal year below the
level specified in subsection (b) unless the re-
duction in end strength for that armed force
for that fiscal year is specifically authorized
by law.’’.

(b) TEMPORARY FLEXIBILITY RELATING TO

PERMANENT END STRENGTH LEVELS.—Sub-
section (e) of such section, as redesignated
by subsection (a)(1), is amended by striking
out ‘‘not more than 0.5 percent’’ and insert-
ing in lieu thereof ‘‘not more than 1 per-
cent’’.

SEC. 403. AUTHORIZED STRENGTHS FOR COMMIS-
SIONED OFFICERS ON ACTIVE DUTY
IN GRADES OF MAJOR, LIEUTENANT
COLONEL, AND COLONEL AND NAVY
GRADES OF LIEUTENANT COM-
MANDER, COMMANDER, AND CAP-
TAIN.

(a) REVISION IN ARMY, AIR FORCE, AND MA-
RINE CORPS LIMITATIONS.—The table in para-
graph (1) of section 523(a) of title 10, United
States Code, is amended to read as follows:

‘‘Total number of commissioned officers (excluding officers in categories specified in subsection (b)) on active duty:

Number of officers who may be serving on
active duty in the grade of:

Major Lieutenant
Colonel Colonel

Army:
20,000 ............................................................................................................................................... 6,848 5,253 1,613
25,000 ............................................................................................................................................... 7,539 5,642 1,796
30,000 ............................................................................................................................................... 8,231 6,030 1,980
35,000 ............................................................................................................................................... 8,922 6,419 2,163
40,000 ............................................................................................................................................... 9,614 6,807 2,347
45,000 ............................................................................................................................................... 10,305 7,196 2,530
50,000 ............................................................................................................................................... 10,997 7,584 2,713
55,000 ............................................................................................................................................... 11,688 7,973 2,897
60,000 ............................................................................................................................................... 12,380 8,361 3,080
65,000 ............................................................................................................................................... 13,071 8,750 3,264
70,000 ............................................................................................................................................... 13,763 9,138 3,447
75,000 ............................................................................................................................................... 14,454 9,527 3,631
80,000 ............................................................................................................................................... 15,146 9,915 3,814
85,000 ............................................................................................................................................... 15,837 10,304 3,997
90,000 ............................................................................................................................................... 16,529 10,692 4,181
95,000 ............................................................................................................................................... 17,220 11,081 4,364
100,000 .............................................................................................................................................. 17,912 11,469 4,548
110,000 .............................................................................................................................................. 19,295 12,246 4,915
120,000 .............................................................................................................................................. 20,678 13,023 5,281
130,000 .............................................................................................................................................. 22,061 13,800 5,648
170,000 .............................................................................................................................................. 27,593 16,908 7,116

Air Force:
35,000 ............................................................................................................................................... 9,216 7,090 2,125
40,000 ............................................................................................................................................... 10,025 7,478 2,306
45,000 ............................................................................................................................................... 10,835 7,866 2,487
50,000 ............................................................................................................................................... 11,645 8,253 2,668
55,000 ............................................................................................................................................... 12,454 8,641 2,849
60,000 ............................................................................................................................................... 13,264 9,029 3,030
65,000 ............................................................................................................................................... 14,073 9,417 3,211
70,000 ............................................................................................................................................... 14,883 9,805 3,392
75,000 ............................................................................................................................................... 15,693 10,193 3,573
80,000 ............................................................................................................................................... 16,502 10,582 3,754
85,000 ............................................................................................................................................... 17,312 10,971 3,935
90,000 ............................................................................................................................................... 18,121 11,360 4,115
95,000 ............................................................................................................................................... 18,931 11,749 4,296
100,000 .............................................................................................................................................. 19,741 12,138 4,477
105,000 .............................................................................................................................................. 20,550 12,527 4,658
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‘‘Total number of commissioned officers (excluding officers in categories specified in subsection (b)) on active duty:

Number of officers who may be serving on
active duty in the grade of:

Major Lieutenant
Colonel Colonel

110,000 .............................................................................................................................................. 21,360 12,915 4,838
115,000 .............................................................................................................................................. 22,169 13,304 5,019
120,000 .............................................................................................................................................. 22,979 13,692 5,200
125,000 .............................................................................................................................................. 23,789 14,081 5,381

Marine Corps:
10,000 ............................................................................................................................................... 2,525 1,480 571
12,500 ............................................................................................................................................... 2,900 1,600 592
15,000 ............................................................................................................................................... 3,275 1,720 613
17,500 ............................................................................................................................................... 3,650 1,840 633
20,000 ............................................................................................................................................... 4,025 1,960 654
22,500 ............................................................................................................................................... 4,400 2,080 675
25,000 ............................................................................................................................................... 4,775 2,200 695.’’

(b) REVISION IN NAVY LIMITATIONS.—The
table in paragraph (2) of such section is
amended to read as follows:

‘‘Total number of commissioned officers (excluding officers in categories specified in subsection (b)) on active duty:

Number of officers who may be serving on
active duty in grade of:

Lieutenant
commander Commander Captain

Navy:
30,000 ............................................................................................................................................... 7,331 5,018 2,116
33,000 ............................................................................................................................................... 7,799 5,239 2,223
36,000 ............................................................................................................................................... 8,267 5,460 2,330
39,000 ............................................................................................................................................... 8,735 5,681 2,437
42,000 ............................................................................................................................................... 9,203 5,902 2,544
45,000 ............................................................................................................................................... 9,671 6,123 2,651
48,000 ............................................................................................................................................... 10,139 6,343 2,758
51,000 ............................................................................................................................................... 10,606 6,561 2,864
54,000 ............................................................................................................................................... 11,074 6,782 2,971
57,000 ............................................................................................................................................... 11,541 7,002 3,078
60,000 ............................................................................................................................................... 12,009 7,222 3,185
63,000 ............................................................................................................................................... 12,476 7,441 3,292
66,000 ............................................................................................................................................... 12,944 7,661 3,398
70,000 ............................................................................................................................................... 13,567 7,954 3,541
90,000 ............................................................................................................................................... 16,683 9,419 4,254.’’

(c) REPEAL OF TEMPORARY AUTHORITY FOR

VARIATIONS IN END STRENGTHS.—The follow-
ing provisions of law are repealed:

(1) Section 402 of the National Defense Au-
thorization Act for Fiscal Year 1994 (Public
Law 103–160; 107 Stat. 1639; 10 U.S.C. 523
note).

(2) Section 402 of the National Defense Au-
thorization Act for Fiscal Year 1995 (Public
Law 103–337; 108 Stat. 2743; 10 U.S.C. 523
note).

(3) Section 402 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 286; 10 U.S.C. 523 note).

(d) EFFECTIVE DATE.—The amendments
made by subsections (a), (b), and (c) shall
take effect on September 1, 1997.

SEC. 404. EXTENSION OF REQUIREMENT FOR
RECOMMENDATIONS REGARDING
APPOINTMENTS TO JOINT 4-STAR
OFFICER POSITIONS.

(a) SERVICE SECRETARY RECOMMENDATION

REQUIRED.—Section 604(c) of title 10, United
States Code, is amended by striking out
‘‘September 30, 1997’’ and inserting in lieu
thereof ‘‘September 30, 2000’’.

(b) GRADE RELIEF WHEN RECOMMENDATION

MADE.—Section 525(b)(5)(C) of such title is
amended by striking out ‘‘September 30,
1997’’ and inserting in lieu thereof ‘‘Septem-
ber 30, 2000’’.

SEC. 405. INCREASE IN AUTHORIZED NUMBER OF
GENERAL OFFICERS ON ACTIVE
DUTY IN THE MARINE CORPS.

Section 526(a)(4) of title 10, United States
Code, is amended by striking out ‘‘68’’ and
inserting in lieu thereof ‘‘80’’.

Subtitle B—Reserve Forces
SEC. 411. END STRENGTHS FOR SELECTED RE-

SERVE.
(a) IN GENERAL.—The Armed Forces are au-

thorized strengths for Selected Reserve per-
sonnel of the reserve components as of Sep-
tember 30, 1997, as follows:

(1) The Army National Guard of the United
States, 366,758.

(2) The Army Reserve, 215,179.
(3) The Naval Reserve, 96,304.
(4) The Marine Corps Reserve, 42,000.
(5) The Air National Guard of the United

States, 109,178.
(6) The Air Force Reserve, 73,311.
(7) The Coast Guard Reserve, 8,000.
(b) WAIVER AUTHORITY.—The Secretary of

Defense may vary the end strength author-
ized by subsection (a) by not more than 2
percent.

(c) ADJUSTMENTS.—The end strengths pre-
scribed by subsection (a) for the Selected Re-
serve of any reserve component for a fiscal
year shall be proportionately reduced by—

(1) the total authorized strength of units
organized to serve as units of the Selected
Reserve of such component which are on ac-
tive duty (other than for training) at the end
of the fiscal year, and

(2) the total number of individual members
not in units organized to serve as units of
the Selected Reserve of such component who
are on active duty (other than for training or
for unsatisfactory participation in training)
without their consent at the end of the fiscal
year.
Whenever such units or such individual
members are released from active duty dur-
ing any fiscal year, the end strength pre-
scribed for such fiscal year for the Selected
Reserve of such reserve component shall be

proportionately increased by the total au-
thorized strengths of such units and by the
total number of such individual members.
SEC. 412. END STRENGTHS FOR RESERVES ON AC-

TIVE DUTY IN SUPPORT OF THE RE-
SERVES.

Within the end strengths prescribed in sec-
tion 411(a), the reserve components of the
Armed Forces are authorized, as of Septem-
ber 30, 1997, the following number of Reserves
to be serving on full-time active duty or full-
time duty, in the case of members of the Na-
tional Guard, for the purpose of organizing,
administering, recruiting, instructing, or
training the reserve components:

(1) The Army National Guard of the United
States, 22,798.

(2) The Army Reserve, 11,729.
(3) The Naval Reserve, 16,603.
(4) The Marine Corps Reserve, 2,559.
(5) The Air National Guard of the United

States, 10,403.
(6) The Air Force Reserve, 655.

SEC. 413. END STRENGTHS FOR MILITARY TECH-
NICIANS.

(a) AUTHORIZATION FOR FISCAL YEAR 1997.—
The minimum number of military techni-
cians as of the last day of fiscal year 1997 for
the reserve components of the Army and the
Air Force (notwithstanding section 129 of
title 10, United States Code) shall be the fol-
lowing:

(1) For the Army Reserve, 6,799.
(2) For the Army National Guard of the

United States, 25,500.
(3) For the Air Force Reserve, 9,802.
(4) For the Air National Guard of the Unit-

ed States, 23,299.
(b) INFORMATION TO BE PROVIDED WITH FU-

TURE AUTHORIZATION REQUESTS.—Section
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10216 of title 10, United States Code, is
amended—

(1) by redesignating subsection (b) as sub-
section (c); and

(2) by inserting after subsection (a) the fol-
lowing new subsection (b):

‘‘(b) INFORMATION REQUIRED TO BE SUBMIT-
TED WITH ANNUAL END STRENGTH AUTHORIZA-
TION REQUEST.—(1) The Secretary of Defense
shall include as part of the budget justifica-
tion documents submitted to Congress with
the budget of the Department of Defense for
any fiscal year the following information
with respect to the end strengths for mili-
tary technicians requested in that budget
pursuant to section 115(g) of this title, shown
separately for each of the Army and Air
Force reserve components:

‘‘(A) The number of dual-status techni-
cians in the high priority units and organiza-
tions specified in subsection (a)(1).

‘‘(B) The number of technicians other than
dual-status technicians in the high priority
units and organizations specified in sub-
section (a)(1).

‘‘(C) The number of dual-status technicians
in other than high priority units and organi-
zations specified in subsection (a)(1).

‘‘(D) The number of technicians other than
dual-status technicians in other than high
priority units and organizations specified in
subsection (a)(1).

‘‘(2)(A) If the budget submitted to Congress
for any fiscal year requests authorization for
that fiscal year under section 115(g) of this
title of a military technician end strength
for a reserve component of the Army or Air
Force in a number that constitutes a reduc-
tion from the end strength minimum estab-
lished by law for that reserve component for
the fiscal year during which the budget is
submitted, the Secretary of Defense shall
submit to the congressional defense commit-
tees with that budget a justification provid-
ing the basis for that requested reduction in
technician end strength.

‘‘(B) Any justification submitted under
subparagraph (A) shall clearly delineate—

‘‘(i) in the case of a reduction that includes
a reduction in technicians described in sub-
paragraph (A) or (C) of paragraph (1), the
specific force structure reductions forming
the basis for such requested technician re-
duction (and the numbers related to those
force structure reductions); and

‘‘(ii) in the case of a reduction that in-
cludes reductions in technicians described in
subparagraphs (B) or (D) of paragraph (1), the
specific force structure reductions, Depart-
ment of Defense civilian personnel reduc-
tions, or other reasons forming the basis for
such requested technician reduction (and the
numbers related to those reductions).’’.

(c) TECHNICAL AMENDMENTS.—Such section
is further amended—

(1) in subsection (a), by striking out ‘‘sec-
tion 115’’ and inserting in lieu thereof ‘‘sec-
tion 115(g)’’; and

(2) in subsection (c), as redesignated by
subsection (b)(1), by striking out ‘‘after the
date of the enactment of this section’’ both
places it appears and inserting in lieu there-
of ‘‘after February 10, 1996,’’.
SEC. 414. ASSURANCE OF CONTINUED ASSIGN-

MENT OF MILITARY PERSONNEL TO
SERVE IN SELECTIVE SERVICE SYS-
TEM.

(a) NUMBER OF MILITARY PERSONNEL TO BE
ASSIGNED.—Section 10 of the Military Selec-
tive Service Act (50 U.S.C. App. 460) is
amended—

(1) in subsection (b)(2), by inserting ‘‘, sub-
ject to subsection (e),’’ after ‘‘to employ such
number of civilians, and’’; and

(2) by inserting after subsection (d) the fol-
lowing new subsection:

‘‘(e) The total number of armed forces per-
sonnel assigned to the Selective Service Sys-

tem under subsection (b)(2) at any time may
not be less than the number of such person-
nel determined by the Director of Selective
Service to be necessary, but not to exceed 745
persons, except that the President may as-
sign additional armed forces personnel to the
Selective Service System during a time of
war or a national emergency declared by
Congress or the President.’’.

(b) STYLISTIC AMENDMENTS.—Subsection (b)
of such section is amended—

(1) by striking out ‘‘authorized—’’ in the
matter preceding paragraph (1) and inserting
in lieu thereof ‘‘authorized to undertake the
following:’’;

(2) by striking out ‘‘to’’ at the beginning of
paragraphs (1) through (7) and inserting in
lieu thereof ‘‘To’’;

(3) by striking out ‘‘subject’’ at the begin-
ning of paragraphs (8), (9), and (10) and in-
serting in lieu thereof ‘‘Subject’’; and

(4) by striking out the semicolon at the
end of paragraphs (1) through (9) and insert-
ing in lieu thereof a period.

Subtitle C—Authorization of Appropriations
SEC. 421. AUTHORIZATION OF APPROPRIATIONS

FOR MILITARY PERSONNEL.

There is hereby authorized to be appro-
priated to the Department of Defense for
military personnel for fiscal year 1997 a total
of $70,056,130,000. The authorization in the
preceding sentence supersedes any other au-
thorization of appropriations (definite or in-
definite) for such purpose for fiscal year 1997.

TITLE V—MILITARY PERSONNEL POLICY
Subtitle A—Officer Personnel Policy

Sec. 501. Grade of Chief of Naval Research.
Sec. 502. Chief and assistant chief of Army

Nurse Corps and Air Force
Nurse Corps.

Sec. 503. Navy spot promotion authority for
certain lieutenants with criti-
cal skills.

Sec. 504. Time for award of degrees by
unaccredited educational insti-
tutions for graduates to be con-
sidered educationally qualified
for appointment as Reserve of-
ficers in grade O–3.

Sec. 505. Exception to baccalaureate degree
requirement for appointment in
the Naval Reserve in grades
above O–2.

Sec. 506. Chief warrant officer promotions.
Sec. 507. Service credit for senior ROTC ca-

dets and midshipmen in simul-
taneous membership program.

Sec. 508. Continuation on active status for
certain Reserve officers of the
Air Force.

Sec. 509. Reports on response to rec-
ommendations concerning im-
provements to Department of
Defense joint manpower proc-
ess.

Sec. 510. Frequency of reports to Congress on
joint officer management poli-
cies.

Subtitle B—Enlisted Personnel Policy
Sec. 511. Career service reenlistments for

members with at least 10 years
of service.

Sec. 512. Authority to extend period for
entry on active duty under the
delayed entry program.

Subtitle C—Activation and Recall
Sec. 521. Limitations on recall of retired

members to active duty.
Sec. 522. Clarification of definition of active

status.
Sec. 523. Limitation of requirement for phys-

ical examinations of members
of National Guard called into
Federal service.

Subtitle D—Reserve Component Retirement
Sec. 531. Increase in annual limit on days of

inactive duty training cred-
itable toward reserve retire-
ment.

Sec. 532. Retirement of reserve enlisted
members who qualify for active
duty retirement after adminis-
trative reduction in enlisted
grade.

Sec. 533. Authority for a Reserve on active
duty to waive retirement sanc-
tuary.

Sec. 534. Eligibility of Reserves for disability
retirement.

Subtitle E—Other Reserve Component
Matters

Sec. 541. Training for Reserves on active
duty in support of the Reserves.

Sec. 542. Eligibility for enrollment in Ready
Reserve mobilization income
insurance program.

Sec. 543. Reserve credit for participation in
Health Professions Scholarship
and Financial Assistance Pro-
gram.

Sec. 544. Amendments to Reserve Officer
Personnel Management Act
provisions.

Sec. 545. Report on number of advisers in ac-
tive component support of Re-
serves pilot program.

Sec. 546. Sense of Congress and report re-
garding reemployment rights
for mobilized reservists em-
ployed in foreign countries.

Sec. 547. Payment of premiums under Mobi-
lization Income Insurance Pro-
gram.

Subtitle F—Officer Education Programs
Sec. 551. Oversight and management of Sen-

ior Reserve Officers’ Training
Corps program.

Sec. 552. Prohibition on reorganization of
Army ROTC cadet command or
termination of senior ROTC
units pending report on ROTC.

Sec. 553. Pilot program to test expansion of
ROTC program to include grad-
uate students.

Sec. 554. Demonstration project for instruc-
tion and support of Army ROTC
units by members of the Army
Reserve and National Guard.

Sec. 555. Extension of maximum age for ap-
pointment as a cadet or mid-
shipman in the Senior Reserve
Officers’ Training Corps and the
service academies.

Sec. 556. Expansion of eligibility for edu-
cation benefits to include cer-
tain Reserve Officers’ Training
Corps (ROTC) participants.

Sec. 557. Comptroller General report on cost
and policy implications of per-
mitting up to five percent of
service academy graduates to
be assigned directly to Reserve
duty upon graduation.

Subtitle G—Decorations and Awards
Sec. 561. Authority for award of Medal of

Honor to certain African Amer-
ican soldiers who served during
World War II.

Sec. 562. Waiver of time limitations for
award of certain decorations to
specified persons.

Sec. 563. Replacement of certain American
Theater Campaign Ribbons.

Subtitle H—Other Matters
Sec. 571. Hate crimes in the military.
Sec. 572. Disability coverage for members

granted excess leave for edu-
cational or emergency pur-
poses.
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Sec. 573. Clarification of authority of a re-

serve judge advocate to act as a
military notary public when
not in a duty status.

Sec. 574. [H531-539 SR w/am] Panel on juris-
diction of courts-martial for
the National Guard when not in
Federal service.

Sec. 575. Authority to expand law enforce-
ment placement program to in-
clude firefighters.

Sec. 576. Improvements to program to assist
separated military and civilian
personnel to obtain employ-
ment as teachers or teachers’
aides.

Sec. 577. Retirement at grade to which se-
lected for promotion when a
physical disability is found at
any physical examination.

Sec. 578. [S537 HR w/am] Revisions to miss-
ing persons authorities.

Subtitle I—Commissioned Corps of the Public
Health Service

Sec. 581. Applicability to Public Health
Service of prohibition on cred-
iting cadet or midshipmen serv-
ice at the service academies.

Sec. 582. Exception to strength limitations
for Public Health Service offi-
cers assigned to the Depart-
ment of Defense.

Sec. 583. Authority to provide legal assist-
ance to Public Health Service
officers.

Subtitle A—Officer Personnel Policy
SEC. 501. GRADE OF CHIEF OF NAVAL RESEARCH.

(a) REAR ADMIRAL (UPPER HALF).—Section
5022(a) of title 10, United States Code, is
amended—

(1) by inserting ‘‘(1)’’ after ‘‘(a)’’; and
(2) by adding at the end the following:
‘‘(2) Unless appointed to higher grade

under another provision of law, an officer,
while serving in the Office of Naval Research
as Chief of Naval Research, has the rank of
rear admiral (upper half).’’.

(b) EFFECTIVE DATE.—Paragraph (2) of sec-
tion 5022(a) of title 10, United States Code, as
added by subsection (a), shall take effect
upon the occurrence of the first vacancy in
the position of Chief of Naval Research after
the date of the enactment of this Act.
SEC. 502. CHIEF AND ASSISTANT CHIEF OF ARMY

NURSE CORPS AND AIR FORCE
NURSE CORPS.

(a) ARMY NURSE CORPS.—(1) Subsection (b)
of section 3069 of title 10, United States Code,
is amended—

(A) in the first sentence, by striking out
‘‘major’’ and inserting in lieu thereof ‘‘lieu-
tenant colonel’’;

(B) by inserting after the first sentence the
following: ‘‘An appointee who holds a lower
regular grade shall be appointed in the regu-
lar grade of brigadier general.’’; and

(C) in the last sentence, by inserting ‘‘to
the same position’’ before the period at the
end.

(2) Subsection (c) of such section is amend-
ed by striking out ‘‘major’’ in the first sen-
tence and inserting in lieu thereof ‘‘lieuten-
ant colonel’’.

(3) The heading of such section is amended
to read as follows:
‘‘§ 3069. Army Nurse Corps: composition;

Chief and assistant chief; appointment;
grade
(b) AIR FORCE NURSE CORPS.—Chapter 807

of such title is amended by inserting after
section 8067 the following new section:
‘‘§ 8069. Air Force nurses: Chief and assistant

chief; appointment; grade
‘‘(a) POSITIONS OF CHIEF AND ASSISTANT

CHIEF.—There are a Chief and assistant chief
of the Air Force Nurse Corps.

‘‘(b) CHIEF.—The Secretary of the Air
Force shall appoint the Chief from the offi-
cers of the Regular Air Force designated as
Air Force nurses whose regular grade is
above lieutenant colonel and who are rec-
ommended by the Surgeon General. An ap-
pointee who holds a lower regular grade shall
be appointed in the regular grade of briga-
dier general. The Chief serves during the
pleasure of the Secretary, but not for more
than three years, and may not be re-
appointed to the same position.

‘‘(c) ASSISTANT CHIEF.—The Surgeon Gen-
eral shall appoint the assistant chief from
the officers of the Regular Air Force des-
ignated as Air Force nurses whose regular
grade is above lieutenant colonel.’’.

(c) CLERICAL AMENDMENTS.—(1) The item
relating to section 3069 in the table of sec-
tions at the beginning of chapter 307 of such
title is amended to read as follows:
‘‘3069. Army Nurse Corps: composition; Chief

and assistant chief; appoint-
ment; grade.’’.

(2) The table of sections at the beginning of
chapter 807 of such title is amended by in-
serting after the item relating to section 8067
the following new item:
‘‘8069. Air Force Nurse Corps: Chief and as-

sistant chief; appointment;
grade.’’.

SEC. 503. NAVY SPOT PROMOTION AUTHORITY
FOR CERTAIN LIEUTENANTS WITH
CRITICAL SKILLS.

(a) ADVICE-AND-CONSENT APPOINTMENTS.—
Subsection (a) of section 5721 of title 10,
United States Code, is amended by striking
out ‘‘the President alone’’ and inserting in
lieu thereof ‘‘the President, by and with the
advice and consent of the Senate’’.

(b) REPEAL OF TERMINATION OF AUTHOR-
ITY.—Such section is further amended by
striking out subsection (g).

(c) CLERICAL AMENDMENT.—The caption for
subsection (a) is amended to read as follows:
‘‘PROMOTION AUTHORITY FOR CERTAIN OFFI-
CERS WITH CRITICAL SKILLS.—’’.
SEC. 504. TIME FOR AWARD OF DEGREES BY

UNACCREDITED EDUCATIONAL IN-
STITUTIONS FOR GRADUATES TO BE
CONSIDERED EDUCATIONALLY
QUALIFIED FOR APPOINTMENT AS
RESERVE OFFICERS IN GRADE O–3.

Section 12205(c)(2)(C) of title 10, United
States Code, is amended by striking out
‘‘three years’’ and inserting in lieu thereof
‘‘eight years’’.
SEC. 505. EXCEPTION TO BACCALAUREATE DE-

GREE REQUIREMENT FOR APPOINT-
MENT IN THE NAVAL RESERVE IN
GRADES ABOVE O–2.

Section 12205(b)(3) of title 10, United States
Code, is amended by inserting ‘‘or the Sea-
man to Admiral program’’ after ‘‘(NAVCAD)
program’’.
SEC. 506. CHIEF WARRANT OFFICER PRO-

MOTIONS.
(a) REDUCTION OF MINIMUM TIME IN GRADE

REQUIRED FOR CONSIDERATION FOR PRO-
MOTION.—Section 574(e) of title 10, United
States Code, is amended by striking out
‘‘three years of service’’ and inserting in lieu
thereof ‘‘two years of service’’.

(b) BELOW-ZONE SELECTION.—Section
575(b)(1) of such title is amended by inserting
‘‘chief warrant officer, W–3,’’ in the first sen-
tence after ‘‘to consider warrant officers for
selection for promotion to the grade of’’.
SEC. 507. SERVICE CREDIT FOR SENIOR ROTC CA-

DETS AND MIDSHIPMEN IN SIMUL-
TANEOUS MEMBERSHIP PROGRAM.

(a) AMENDMENTS TO TITLE 10.—(1) Section
2106(c) of title 10, United States Code, is
amended by striking out ‘‘while serving on
active duty other than for training after
July 31, 1990, while a member of the Selected
Reserve’’ and inserting in lieu thereof ‘‘per-
formed on or after August 1, 1979, as a mem-
ber of the Selected Reserve’’.

(2) Section 2107(g) of such title is amended
by striking out ‘‘while serving on active
duty other than for training after July 31,
1990, while a member of the Selected Re-
serve’’ and inserting in lieu thereof ‘‘per-
formed on or after August 1, 1979, as a mem-
ber of the Selected Reserve’’.

(3) Section 2107a(g) of such title is amended
by inserting ‘‘, other than enlisted service
performed after August 1, 1979, as a member
of Selected Reserve’’ after ‘‘service as a
cadet or with concurrent enlisted service’’.

(b) AMENDMENT TO TITLE 37.—Section 205(d)
of title 37, United States Code, is amended by
striking out ‘‘that service after July 31, 1990,
that the officer performed while serving on
active duty’’ and inserting in lieu thereof
‘‘for service that the officer performed on or
after August 1, 1979.’’.

(c) BENEFITS NOT TO ACCRUE FOR PRIOR PE-
RIODS.—No increase in pay or retired or re-
tainer pay shall accrue for periods before the
date of the enactment of this Act by reason
of the amendments made by this section.
SEC. 508. CONTINUATION ON ACTIVE STATUS FOR

CERTAIN RESERVE OFFICERS OF
THE AIR FORCE.

(a) AUTHORITY.—Section 14507 of title 10,
United States Code, is amended by adding at
the end the following new subsection:

‘‘(c) TEMPORARY AUTHORITY TO RETAIN
CERTAIN OFFICERS DESIGNATED AS JUDGE AD-
VOCATES.—(1) Notwithstanding the provi-
sions of subsections (a) and (b), the Sec-
retary of the Air Force may retain on the re-
serve active-status list any reserve officer of
the Air Force who is designated as a judge
advocate and who obtained the first profes-
sional degree in law while on an educational
delay program subsequent to being commis-
sioned through the Reserve Officers’ Train-
ing Corps.

‘‘(2) No more than 50 officers may be re-
tained on the reserve active-status list under
the authority of paragraph (1) at any time.

‘‘(3) No officer may be retained on the re-
serve active-status list under the authority
of paragraph (1) for a period exceeding three
years from the date on which, but for that
authority, that officer would have been re-
moved from the reserve active-status list
under subsection (a) or (b).

‘‘(4) The authority of the Secretary of the
Air Force under paragraph (1) expires on
September 30, 2003.’’.

(b) EFFECTIVE DATE.—Subsection (c) of sec-
tion 14507 of title 10, United States Code, as
added by subsection (a), shall take effect on
October 1, 1996.
SEC. 509. REPORTS ON RESPONSE TO REC-

OMMENDATIONS CONCERNING IM-
PROVEMENTS TO DEPARTMENT OF
DEFENSE JOINT MANPOWER PROC-
ESS.

(a) SEMIANNUAL REPORT.—The Secretary of
Defense shall submit to Congress a semi-
annual report on the status of actions taken
by the Secretary to implement the rec-
ommendations made by the Department of
Defense Inspector General in the report of
November 29, 1995, entitled ‘‘Inspection of
the Department of Defense Joint Manpower
Process’’ (Report No. 96–029). The first such
report shall be submitted not later than Feb-
ruary 1, 1997. The requirement to submit
such reports terminates after the fourth
such report is submitted.

(b) ADDITIONAL MATTER FOR FIRST RE-
PORT.—As part of the first report under sub-
section (a), the Secretary shall include the
following:

(1) The Secretary’s assessment as to the
need to establish a joint, centralized perma-
nent organization in the Department of De-
fense to determine, validate, approve, and
manage military and civilian manpower re-
quirements resources at joint organizations.
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(2) The Secretary’s assessment of the De-

partment of Defense timeline and plan to in-
crease the capability of the joint profes-
sional military education system (including
the Armed Forces Staff College) to overcome
the capacity limitations cited in the report
referred to in subsection (a).

(3) The Secretary’s plan and timeline to
provide the necessary training and education
of reserve component officers.

(c) GAO ASSESSMENT.—The Comptroller
General of the United States shall assess the
completeness and adequacy of the corrective
actions taken by the Secretary with respect
to the matters covered in the Inspector Gen-
eral report referred to in subsection (a). Not
later than one year after the date of the en-
actment of this Act, the Comptroller General
shall submit to Congress a report, based on
the assessment under this subsection, pro-
viding the Comptroller General’s findings
and recommendations.
SEC. 510. FREQUENCY OF REPORTS TO CON-

GRESS ON JOINT OFFICER MANAGE-
MENT POLICIES.

(a) CHANGE FROM SEMIANNUAL TO ANNUAL
REPORT.—Section 662(b) of title 10, United
States Code, is amended by striking out ‘‘RE-
PORT.—The Secretary of Defense shall peri-
odically (and not less often than every six
months) report to Congress on the promotion
rates’’ and inserting in lieu thereof ‘‘ANNUAL
REPORT.—Not later than January 1 of each
year, the Secretary of Defense shall submit
to Congress a report on the promotion rates
during the preceding fiscal year’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—Such section is further amended—

(1) in the first sentence, by striking out
‘‘clauses’’ and inserting in lieu thereof
‘‘paragraphs’’; and

(2) in the second sentence—
(A) by inserting ‘‘for any fiscal year’’ after

‘‘such objectives’’; and
(B) by striking out ‘‘periodic report re-

quired by this subsection’’ and inserting in
lieu thereof ‘‘report for that fiscal year’’.

Subtitle B—Enlisted Personnel Policy
SEC. 511. CAREER SERVICE REENLISTMENTS FOR

MEMBERS WITH AT LEAST 10 YEARS
OF SERVICE.

Subsection (d) of section 505 of title 10,
United States Code, is amended to read as
follows:

‘‘(d)(1) The Secretary concerned may ac-
cept a reenlistment in the Regular Army,
Regular Navy, Regular Air Force, Regular
Marine Corps, or Regular Coast Guard, as
the case may be, for a period determined
under this subsection.

‘‘(2) In the case of a member who has less
than 10 years of service in the armed forces
as of the day before the first day of the pe-
riod for which reenlisted, the period for
which the member reenlists shall be at least
two years but not more than six years.

‘‘(3) In the case of a member who has at
least 10 years of service in the armed forces
as of the day before the first day of the pe-
riod for which reenlisted, the Secretary con-
cerned may accept a reenlistment for ei-
ther—

‘‘(A) a specified period of at least two years
but not more than six years; or

‘‘(B) an unspecified period.
‘‘(4) No enlisted member is entitled to be

reenlisted for a period that would expire be-
fore the end of the member’s current enlist-
ment.’’.
SEC. 512. AUTHORITY TO EXTEND PERIOD FOR

ENTRY ON ACTIVE DUTY UNDER THE
DELAYED ENTRY PROGRAM.

(a) AUTHORITY.—Section 513(b) of title 10,
United States Code, is amended by inserting
after the first sentence the following: ‘‘The
Secretary concerned may extend the 365-day
period for any person for up to an additional

180 days if the Secretary determines that it
is in the best interests of the armed force of
which that person is a member to do so.’’.

(b) TECHNICAL AMENDMENTS.—Section
513(b) of such title, as amended by subsection
(a), is further amended—

(1) by inserting ‘‘(1)’’ after ‘‘(b)’’;
(2) by designating the third sentence as

paragraph (2); and
(3) in paragraph (2), as so designated, by

striking out ‘‘the preceding sentence’’ and
inserting in lieu thereof ‘‘paragraph (1)’’.

Subtitle C—Activation and Recall
SEC. 521. LIMITATIONS ON RECALL OF RETIRED

MEMBERS TO ACTIVE DUTY.
(a) REVISION AND RECODIFICATION OF AU-

THORITIES RELATING TO RETIRED MEMBERS
ORDERED TO ACTIVE DUTY.—Chapter 39 of
title 10, United States Code, is amended by
striking out section 688 and inserting in lieu
thereof the following:
‘‘§ 688. Retired members: authority to order

to active duty; duties
‘‘(a) AUTHORITY.—Under regulations pre-

scribed by the Secretary of Defense, a mem-
ber described in subsection (b) may be or-
dered to active duty by the Secretary of the
military department concerned at any time.

‘‘(b) COVERED MEMBERS.—Except as pro-
vided in subsection (d), subsection (a) applies
to the following members of the armed
forces:

‘‘(1) A retired member of the Regular
Army, Regular Navy, Regular Air Force, or
Regular Marine Corps.

‘‘(2) A member of the Retired Reserve who
was retired under section 1293, 3911, 3914,
6323, 8911, or 8914 of this title.

‘‘(3) A member of the Fleet Reserve or
Fleet Marine Corps Reserve.

‘‘(c) DUTIES OF MEMBER ORDERED TO ACTIVE
DUTY.—The Secretary concerned may, to the
extent consistent with other provisions of
law, assign a member ordered to active duty
under this section to such duties as the Sec-
retary considers necessary in the interests of
national defense.

‘‘(d) EXCLUSION OF OFFICERS RETIRED ON
SELECTIVE EARLY RETIREMENT BASIS.—The
following officers may not be ordered to ac-
tive duty under this section:

‘‘(1) An officer who retired under section
638 of this title.

‘‘(2) An officer who—
‘‘(A) after having been notified that the of-

ficer was to be considered for early retire-
ment under section 638 of this title by a
board convened under section 611(b) of this
title and before being considered by that
board, requested retirement under section
3911, 6323, or 8911 of this title; and

‘‘(B) was retired pursuant to that request.
‘‘(e) LIMITATION OF PERIOD OF RECALL

SERVICE.—A member ordered to active duty
under subsection (a) may not serve on active
duty pursuant to orders under that sub-
section for more than 12 months within the
24 months following the first day of the ac-
tive duty to which ordered under that sub-
section.

‘‘(f) WAIVER FOR PERIODS OF WAR OR NA-
TIONAL EMERGENCY.—Subsections (d) and (e)
do not apply in time of war or of national
emergency declared by Congress or the
President.
‘‘§ 689. Retired members: grade in which or-

dered to active duty and upon release from
active duty
‘‘(a) GENERAL RULE FOR GRADE IN WHICH

ORDERED TO ACTIVE DUTY.—Except as pro-
vided in subsections (b) and (c), a retired
member ordered to active duty under section
688 of this title shall be ordered to active
duty in the member’s retired grade.

‘‘(b) MEMBERS RETIRED IN O–9 AND O–10
GRADES.—A retired member ordered to ac-

tive duty under section 688 of this title
whose retired grade is above the grade of
major general or rear admiral shall be or-
dered to active duty in the highest perma-
nent grade held by such member while serv-
ing on active duty.

‘‘(c) MEMBERS WHO PREVIOUSLY SERVED IN
GRADE HIGHER THAN RETIRED GRADE.—(1) A
retired member ordered to active duty under
section 688 of this title who has previously
served on active duty satisfactorily, as de-
termined by the Secretary of the military
department concerned, in a grade higher
than that member’s retired grade may be or-
dered to active duty in the highest grade in
which the member had so served satisfac-
torily, except that such a member may not
be so ordered to active duty in a grade above
major general or rear admiral.

‘‘(2) A retired member ordered to active
duty in a grade that is higher than the mem-
ber’s retired grade pursuant to subsection (a)
shall be treated for purposes of section 690 of
this title as if the member was promoted to
that higher grade while on that tour of ac-
tive duty.

‘‘(3) If, upon being released from that tour
of active duty, such a retired member has
served on active duty satisfactorily, as de-
termined by the Secretary concerned, for not
less than a total of 36 months in a grade that
is a higher grade than the member’s retired
grade, the member is entitled to placement
on the retired list in that grade.

‘‘(d) GRADE UPON RELEASE FROM ACTIVE
DUTY.—A member ordered to active duty
under section 688 of this title who, while on
active duty, is promoted to a grade that is
higher than that member’s retired grade is
entitled, upon that member’s release from
that tour of active duty, to placement on the
retired list in the highest grade in which the
member served on active duty satisfactorily,
as determined by the Secretary of the mili-
tary department concerned, for not less than
six months.
‘‘§ 690. Retired members ordered to active

duty: limitation on number
‘‘(a) GENERAL AND FLAG OFFICERS.—Not

more than 15 retired general officers of the
Army, Air Force, or Marine Corps, and not
more than 15 retired flag officers of the
Navy, may be on active duty at any one
time. For the purposes of this subsection a
retired officer ordered to active duty for a
period of 60 days or less is not counted.

‘‘(b) LIMITATION BY SERVICE.—(1) Not more
than 25 officers of any one armed force may
be serving on active duty concurrently pur-
suant to orders to active duty issued under
section 688 of this title.

‘‘(2) In the administration of paragraph (1),
the following officers shall not be counted:

‘‘(A) A chaplain who is assigned to duty as
a chaplain for the period of active duty to
which ordered.

‘‘(B) A health care professional (as charac-
terized by the Secretary concerned) who is
assigned to duty as a health care profes-
sional for the period of the active duty to
which ordered.

‘‘(C) Any officer assigned to duty with the
American Battle Monuments Commission for
the period of active duty to which ordered.

‘‘(c) WAIVER FOR PERIODS OF WAR OR NA-
TIONAL EMERGENCY.—Subsection (a) does not
apply in time of war or of national emer-
gency declared by Congress or the President
after November 30, 1980. Subsection (b) does
not apply in time of war or of national emer-
gency declared by Congress or the Presi-
dent.’’.

(b) EFFECTIVE DATE.—The amendments
made by this section shall take effect on
September 30, 1997.

(c) CLERICAL AMENDMENT.—The table of
sections at the beginning of such chapter is
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amended by striking out the item relating to
section 688 and inserting in lieu thereof the
following:
‘‘688. Retired members: authority to order to

active duty; duties.
‘‘689. Retired members: grade in which or-

dered to active duty and upon
release from active duty.

‘‘690. Retired members ordered to active
duty: limitation on number.’’.

(d) CROSS REFERENCE AMENDMENT.—Sec-
tion 6151(a) of title 10, United States Code, is
amended by striking out ‘‘688’’ and inserting
in lieu thereof ‘‘689’’.
SEC. 522. CLARIFICATION OF DEFINITION OF AC-

TIVE STATUS.
Section 101(d)(4) of title 10, United States

Code, is amended by striking out ‘‘a reserve
commissioned officer, other than a commis-
sioned warrant officer,’’ and inserting in lieu
thereof the following: ‘‘a member of a re-
serve component’’.
SEC. 523. LIMITATION OF REQUIREMENT FOR

PHYSICAL EXAMINATIONS OF MEM-
BERS OF NATIONAL GUARD CALLED
INTO FEDERAL SERVICE.

Section 12408(a) of title 10, United States
Code, is amended by inserting ‘‘under section
12301(a), 12302, or 12304 of this title’’ after
‘‘called into Federal service’’.
Subtitle D—Reserve Component Retirement

SEC. 531. INCREASE IN ANNUAL LIMIT ON DAYS
OF INACTIVE DUTY TRAINING CRED-
ITABLE TOWARD RESERVE RETIRE-
MENT.

(a) INCREASE IN LIMIT.—Section 12733(3) is
amended by inserting before the period at
the end the following: ‘‘of service before the
year of service in which the date of the en-
actment of the National Defense Authoriza-
tion Act for Fiscal Year 1997 occurs and not
more than 75 days in any subsequent year of
service’’.

(b) TRACKING SYSTEM FOR AWARD OF RE-
TIREMENT POINTS.—To better enable the Sec-
retary of Defense and Congress to assess the
cost and the effect on readiness of the
amendment made by subsection (a) and of
other potential changes to the Reserve re-
tirement system under chapter 1223 of title
10, United States Code, the Secretary of De-
fense shall require the Secretary of each
military department to implement a system
to monitor the award of retirement points
for purposes of that chapter by categories in
accordance with the recommendation set
forth in the August 1988 report of the Sixth
Quadrennial Review of Military Compensa-
tion.

(c) RECOMMENDATIONS TO CONGRESS.—The
Secretary shall submit to Congress, not later
than one year after the date of the enact-
ment of this Act, the recommendations of
the Secretary with regard to the adoption of
the following Reserve retirement initiatives
recommended in the August 1988 report of
the Sixth Quadrennial Review of Military
Compensation:

(1) Elimination of membership points
under subparagraph (C) of section 12732(a)(2)
of title 10, United States Code, in conjunc-
tion with a decrease from 50 to 35 in the
number of points required for a satisfactory
year under that section.

(2) Limitation to 60 in any year on the
number of points that may be credited under
subparagraph (B) of section 12732(a)(2) of
such title at two points per day.

(3) Limitation to 360 in any year on the
total number of retirement points countable
for purposes of section 12733 of such title.
SEC. 532. RETIREMENT OF RESERVE ENLISTED

MEMBERS WHO QUALIFY FOR AC-
TIVE DUTY RETIREMENT AFTER AD-
MINISTRATIVE REDUCTION IN EN-
LISTED GRADE.

(a) ARMY.—(1) Chapter 369 of title 10, Unit-
ed States Code, is amended by inserting after
section 3962 the following new section:

‘‘§ 3963. Highest grade held satisfactorily: Re-
serve enlisted members reduced in grade
not as a result of the member’s misconduct
‘‘(a) A Reserve enlisted member of the

Army described in subsection (b) who is re-
tired under section 3914 of this title shall be
retired in the highest enlisted grade in which
the member served on active duty satisfac-
torily (or, in the case of a member of the Na-
tional Guard, in which the member served on
full-time National Guard duty satisfac-
torily), as determined by the Secretary of
the Army.

‘‘(b) This section applies to a Reserve en-
listed member who—

‘‘(1) at the time of retirement is serving on
active duty (or, in the case of a member of
the National Guard, on full-time National
Guard duty) in a grade lower than the high-
est enlisted grade held by the member while
on active duty (or full-time National Guard
duty); and

‘‘(2) was previously administratively re-
duced in grade not as a result of the mem-
ber’s own misconduct, as determined by the
Secretary of the Army.

‘‘(c) This section applies with respect to
Reserve enlisted members who are retired
under section 3914 of this title after Septem-
ber 30, 1996.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 3962 the follow-
ing new item:
‘‘3963. Highest grade held satisfactorily: Re-

serve enlisted members reduced
in grade not as a result of the
member’s misconduct.’’.

(b) NAVY AND MARINE CORPS.—(1) Chapter
571 of title 10, United States Code, is amend-
ed by adding at the end the following new
section:

‘‘§ 6336. Highest grade held satisfactorily: Re-
serve enlisted members reduced in grade
not as a result of the member’s misconduct
‘‘(a) A member of the Naval Reserve or Ma-

rine Corps Reserve described in subsection
(b) who is transferred to the Fleet Reserve or
the Fleet Marine Corps Reserve under sec-
tion 6330 of this title shall be transferred in
the highest enlisted grade in which the mem-
ber served on active duty satisfactorily, as
determined by the Secretary of the Navy.

‘‘(b) This section applies to a Reserve en-
listed member who—

‘‘(1) at the time of transfer to the Fleet Re-
serve or Fleet Marine Corps Reserve is serv-
ing on active duty in a grade lower than the
highest enlisted grade held by the member
while on active duty; and

‘‘(2) was previously administratively re-
duced in grade not as a result of the mem-
ber’s own misconduct, as determined by the
Secretary of the Navy.

‘‘(c) This section applies with respect to
enlisted members of the Naval Reserve and
Marine Corps Reserve who are transferred to
the Fleet Reserve or the Fleet Marine Corps
Reserve after September 30, 1996.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘6336. Highest grade held satisfactorily: Re-

serve enlisted members reduced
in grade not as a result of the
member’s misconduct.’’.

(c) AIR FORCE.—(1) Chapter 869 of title 10,
United States Code, is amended by inserting
after section 8962 the following new section:

‘‘§ 8963. Highest grade held satisfactorily: Re-
serve enlisted members reduced in grade
not as a result of the member’s misconduct
‘‘(a) A Reserve enlisted member of the Air

Force described in subsection (b) who is re-
tired under section 8914 of this title shall be
retired in the highest enlisted grade in which

the member served on active duty satisfac-
torily (or, in the case of a member of the Na-
tional Guard, in which the member served on
full-time National Guard duty satisfac-
torily), as determined by the Secretary of
the Air Force.

‘‘(b) This section applies to a Reserve en-
listed member who—

‘‘(1) at the time of retirement is serving on
active duty (or, in the case of a member of
the National Guard, on full-time National
Guard duty) in a grade lower than the high-
est enlisted grade held by the member while
on active duty (or full-time National Guard
duty); and

‘‘(2) was previously administratively re-
duced in grade not as a result of the mem-
ber’s own misconduct, as determined by the
Secretary of the Air Force.

‘‘(c) This section applies with respect to
Reserve enlisted members who are retired
under section 8914 of this title after Septem-
ber 30, 1996.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 8962 the follow-
ing new item:
‘‘8963. Highest grade held satisfactorily: Re-

serve enlisted members reduced
in grade not as a result of the
member’s misconduct.’’.

(d) COMPUTATION OF RETIRED AND RETAINER
PAY BASED UPON RETIRED GRADE.—(1) Sec-
tion 3991 of such title is amended by adding
at the end the following new subsection:

‘‘(c) SPECIAL RULE FOR RETIRED RESERVE
ENLISTED MEMBERS COVERED BY SECTION
3963.—In the case of a Reserve enlisted mem-
ber retired under section 3914 of this title
whose retired grade is determined under sec-
tion 3963 of this title and who first became a
member of a uniformed service before Sep-
tember 8, 1980, the retired pay base of the
member (notwithstanding section 1406(a)(1)
of this title) is the amount of the monthly
basic pay of the member’s retired grade (de-
termined based upon the rates of basic pay
applicable on the date of the member’s re-
tirement), and that amount shall be used for
the purposes of subsection (a)(1)(A) rather
than the amount computed under section
1406(c) of this title.’’.

(2) Section 6333 of such title is amended by
adding at the end the following new sub-
section:

‘‘(c) In the case of a Reserve enlisted mem-
ber whose grade upon transfer to the Fleet
Reserve or Fleet Marine Corps Reserve is de-
termined under section 6336 of this title and
who first became a member of a uniformed
service before September 8, 1980, the retainer
pay base of the member (notwithstanding
section 1406(a)(1) of this title) is the amount
of the monthly basic pay of the grade in
which the member is so transferred (deter-
mined based upon the rates of basic pay ap-
plicable on the date of the member’s trans-
fer), and that amount shall be used for the
purposes of the table in subsection (a) rather
than the amount computed under section
1406(d) of this title.’’.

(3) Section 8991 of such title is amended by
adding at the end the following new sub-
section:

‘‘(c) SPECIAL RULE FOR RETIRED RESERVE
ENLISTED MEMBERS COVERED BY SECTION
8963.—In the case of a Reserve enlisted mem-
ber retired under section 8914 of this title
whose retired grade is determined under sec-
tion 8963 of this title and who first became a
member of a uniformed service before Sep-
tember 8, 1980, the retired pay base of the
member (notwithstanding section 1406(a)(1)
of this title) is the amount of the monthly
basic pay of the member’s retired grade (de-
termined based upon the rates of basic pay
applicable on the date of the member’s re-
tirement), and that amount shall be used for
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the purposes of subsection (a)(1)(A) rather
than the amount computed under section
1406(e) of this title.’’.
SEC. 533. AUTHORITY FOR A RESERVE ON ACTIVE

DUTY TO WAIVE RETIREMENT SANC-
TUARY.

Section 12686 of title 10, United States
Code, is amended—

(1) by inserting ‘‘(a) LIMITATION.—’’ before
‘‘Under regulations’’; and

(2) by adding at the end the following:
‘‘(b) WAIVER.—With respect to a member of

a reserve component who is to be ordered to
active duty (other than for training) under
section 12301 of this title pursuant to an
order to active duty that specifies a period of
less than 180 days and who (but for this sub-
section) would be covered by subsection (a),
the Secretary concerned may require, as a
condition of such order to active duty, that
the member waive the applicability of sub-
section (a) to the member for the period of
active duty covered by that order. In carry-
ing out this subsection, the Secretary con-
cerned may require that a waiver under the
preceding sentence be executed before the
period of active duty begins.’’.
SEC. 534. ELIGIBILITY OF RESERVES FOR DIS-

ABILITY RETIREMENT.
Paragraph (2) of section 1204 of title 10,

United States Code, is amended to read as
follows:

‘‘(2) the disability is the proximate result
of, or was incurred in line of duty after the
date of the enactment of this Act as a result
of—

‘‘(A) performing active duty or inactive-
duty training;

‘‘(B) traveling directly to or from the place
at which such duty is performed; or

‘‘(C) an injury, illness, or disease incurred
or aggravated while remaining overnight, be-
tween successive periods of inactive-duty
training, at or in the vicinity of the site of
the inactive duty training, if the site is out-
side reasonable commuting distance of the
member’s residence;’’.

Subtitle E—Other Reserve Component
Matters

SEC. 541. TRAINING FOR RESERVES ON ACTIVE
DUTY IN SUPPORT OF THE RE-
SERVES.

Subsection (b) of section 12310 of title 10,
United States Code, is amended to read as
follows:

‘‘(b) A Reserve on active duty as described
in subsection (a) may be provided training
consistent with training provided to other
members on active duty, as the Secretary
concerned sees fit.’’.
SEC. 542. ELIGIBILITY FOR ENROLLMENT IN

READY RESERVE MOBILIZATION IN-
COME INSURANCE PROGRAM.

Section 12524 of title 10, United States
Code, is amended by adding at the end the
following new subsection:

‘‘(g) MEMBERS OF INDIVIDUAL READY RE-
SERVE.—Notwithstanding any other provi-
sion of this section, and pursuant to regula-
tions issued by the Secretary, a member of
the Individual Ready Reserve who becomes a
member of the Selected Reserve shall not be
denied eligibility to purchase insurance
under this chapter upon becoming a member
of the Selected Reserve unless the member
previously declined to enroll in the program
of insurance under this chapter while a mem-
ber of the Selected Reserve.’’.
SEC. 543. RESERVE CREDIT FOR PARTICIPATION

IN HEALTH PROFESSIONS SCHOLAR-
SHIP AND FINANCIAL ASSISTANCE
PROGRAM.

(a) CREDIT AUTHORIZED.—Section 2126 of
title 10, United States Code, is amended—

(1) by striking out ‘‘Service performed’’
and inserting in lieu thereof ‘‘(a) SERVICE
NOT CREDITABLE.—Except as provided in sub-
section (b), service performed’’; and

(2) by adding at the end the following:
‘‘(b) SERVICE CREDITABLE FOR CERTAIN PUR-

POSES.—(1) The Secretary concerned may au-
thorize service performed by a member of
the program in pursuit of a course of study
under this subchapter to be counted in ac-
cordance with this subsection if the mem-
ber—

‘‘(A) completes the course of study;
‘‘(B) completes the active duty obligation

imposed under section 2123(a) of this title;
and

‘‘(C) possesses a specialty designated by
the Secretary concerned as critically needed
in wartime.

‘‘(2) Service credited under paragraph (1)
counts only for the following purposes:

‘‘(A) Award of retirement points for com-
putation of years of service under section
12732 of this title and for computation of re-
tired pay under section 12733 of this title.

‘‘(B) Computation of years of service cred-
itable under section 205 of title 37.

‘‘(3) For purposes of paragraph (2)(A), a
member may be credited in accordance with
paragraph (1) with not more than 50 points
for each year of participation in a course of
study that the member satisfactorily com-
pletes as a member of the program.

‘‘(4) Service may not be counted under
paragraph (1) for more than four years of
participation in a course of study as a mem-
ber of the program.

‘‘(5) A member is not entitled to any retro-
active award of, or increase in, pay or allow-
ances under title 37 by reason of an award of
service credit under paragraph (1).’’.

(b) AWARD OF RETIREMENT POINTS.—(1) Sec-
tion 12732(a)(2) of such title is amended—

(A) by inserting after clause (C) the follow-
ing:

‘‘(D) Points credited for the year under sec-
tion 2126(b) of this title.’’; and

(B) in the matter following clause (D), as
inserted by paragraph (1), by striking out
‘‘and (C)’’ and inserting in lieu thereof ‘‘(C),
and (D)’’.

(2) Section 12733(3) of such title is amended
by striking out ‘‘or (C)’’ and inserting in lieu
thereof ‘‘(C), or (D)’’.
SEC. 544. AMENDMENTS TO RESERVE OFFICER

PERSONNEL MANAGEMENT ACT
PROVISIONS.

(a) SERVICE REQUIREMENT FOR RETIREMENT
IN HIGHEST GRADE HELD.—Section 1370(d) of
title 10, United States Code, is amended—

(1) by redesignating paragraph (3) as para-
graph (4);

(2) in paragraph (2)(A), by striking out
‘‘(A)’’;

(3) by redesignating paragraph (2)(B) as
paragraph (3); and

(4) in paragraph (3), as so redesignated—
(A) by designating the first sentence as

subparagraph (A);
(B) by designating the second sentence as

subparagraph (B);
(C) in subparagraph (B), as so redesignated,

by striking out ‘‘the preceding sentence’’ and
inserting in lieu thereof ‘‘subparagraph (A)’’;
and

(D) by adding at the end the following:
‘‘(C) If a person covered by subparagraph

(A) has completed at least six months of sat-
isfactory service in grade, the person was
serving in that grade while serving in a posi-
tion of adjutant general required under sec-
tion 314 of title 32 or while serving in a posi-
tion of assistant adjutant general subordi-
nate to such a position of adjutant general,
and the person has failed to complete three
years of service in that grade solely because
the person’s appointment to such position
has been terminated or vacated as described
in section 324(b) of such title, then such per-
son may be credited with satisfactory service
in that grade, notwithstanding the failure to
complete three years of service in that
grade.

‘‘(D) To the extent authorized by the Sec-
retary of the military department concerned,
a person who, after having been rec-
ommended for promotion in a report of a
promotion board but before being promoted
to the recommended grade, served in a posi-
tion for which that grade is the minimum
authorized grade may be credited for pur-
poses of subparagraph (A) as having served in
that grade for the period for which the per-
son served in that position while in the next
lower grade. The period credited may not in-
clude any period before the date on which
the Senate provides advice and consent for
the appointment of that person in the rec-
ommended grade.

‘‘(E) To the extent authorized by the Sec-
retary of the military department concerned,
a person who, after having been extended
temporary Federal recognition as a reserve
officer of the Army National Guard in a par-
ticular grade under section 308 of title 32 or
temporary Federal recognition as a reserve
officer of the Air National Guard in a par-
ticular grade under such section, served in a
position for which that grade is the mini-
mum authorized grade may be credited for
purposes of subparagraph (A) as having
served in that grade for the period for which
the person served in that position while ex-
tended the temporary Federal recognition,
but only if the person was subsequently ex-
tended permanent Federal recognition as a
reserve officer in that grade and also served
in that position after being extended the per-
manent Federal recognition.’’.

(b) EXCEPTION TO REQUIREMENT FOR RETEN-
TION OF RESERVE OFFICERS UNTIL COMPLE-
TION OF REQUIRED SERVICE.—Section
12645(b)(2) of such title is amended by insert-
ing ‘‘or a reserve active-status list’’ after
‘‘active-duty list’’.

(c) TECHNICAL CORRECTION.—Section
14314(b)(2)(B) of such title is amended by
striking out ‘‘of the Air Force’’.
SEC. 545. REPORT ON NUMBER OF ADVISERS IN

ACTIVE COMPONENT SUPPORT OF
RESERVES PILOT PROGRAM.

(a) REPORT ON NUMBER OF ACTIVE COMPO-
NENT ADVISERS.—Not later than six months
after the date of the enactment of this Act,
the Secretary of Defense shall submit to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives a report set-
ting forth the Secretary’s determination as
to the appropriate number of active compo-
nent personnel to be assigned to serve as ad-
visers to reserve components under section
414 of the National Defense Authorization
Act for Fiscal Years 1992 and 1993 (10 U.S.C.
12001 note). If the Secretary’s determination
is that such number should be a number
other than the required minimum number in
effect under subsection (c) of such section,
the Secretary shall include in the report an
explanation providing the Secretary’s jus-
tification for the number recommended.

(b) TECHNICAL AMENDMENT.—Section 414(a)
of the National Defense Authorization Act
for Fiscal Years 1992 and 1993 (10 U.S.C. 12001
note) is amended by striking out ‘‘During fis-
cal years 1992 and 1993, the Secretary of the
Army shall institute’’ and inserting in lieu
thereof ‘‘The Secretary of the Army shall
carry out’’.
SEC. 546. SENSE OF CONGRESS AND REPORT RE-

GARDING REEMPLOYMENT RIGHTS
FOR MOBILIZED RESERVISTS EM-
PLOYED IN FOREIGN COUNTRIES.

(a) SENSE OF CONGRESS.—Congress is con-
cerned about the lack of reemployment
rights afforded Reserve component members
who reside in foreign countries and either
work for United States companies that
maintain offices or operations in foreign
countries or work for foreign employers.
Being outside the jurisdiction of the United
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States, these employers are not subject to
the provisions of chapter 43 of title 38, Unit-
ed States Code, known as the Uniformed
Services Employment and Reemployment
Rights Act (USERRA). The purpose of that
Act is to provide statutory employment pro-
tections that include reinstatement, senior-
ity, status, and rate of pay coverage for Re-
servists who are ordered to active duty for a
specified period of time, including involun-
tary active duty in support of an operational
contingency. While most Reserve members
are afforded the protections of that Act
(which covers reemployment rights in their
civilian jobs upon completion of military
service), approximately 2,000 members of the
Selected Reserve reside outside the United
States and its territories and, not being
guaranteed the job protection envisioned by
the USERRA, are potentially subject to re-
employment problems after release from ac-
tive duty. This situation poses a continuing
personnel management challenge for the re-
serve components.

(b) RECOGNITION OF PROBLEM.—Congress,
while recognizing that foreign governments
and companies located abroad, not being
within the jurisdiction of the United States,
cannot be required to comply with the provi-
sions of the Uniformed Services Employment
and Reemployment Rights Act, also recog-
nizes that there is a need to provide assist-
ance to Reservists in the situation described
in subsection (a), both in the near term and
the long term.

(c) REPORT REQUIREMENT.—Not later than
April 1, 1997, the Secretary of Defense shall
submit to the Committee on Armed Services
of the Senate and the Committee on Na-
tional Security of the House of Representa-
tives a report that sets forth recommended
actions to help alleviate reemployment prob-
lems for Reservists who are employed out-
side the United States and its territories by
United States companies that maintain of-
fices or operations in foreign countries or by
foreign employers. The report shall include
recommendations on the assistance and sup-
port that may be required by other organiza-
tions of the Government, including the De-
fense Attaché Offices, the Department of
Labor, and the Department of State. The re-
port shall be prepared in consultation with
the Secretary of State and the Secretary of
Labor.
SEC. 547. PAYMENT OF PREMIUMS UNDER MOBI-

LIZATION INCOME INSURANCE PRO-
GRAM.

Section 12527(a) of title 10, United States
Code, is amended—

(1) in paragraph (1), by inserting ‘‘of the
Selected Reserve’’ after ‘‘a member’’; and

(2) by striking out paragraph (2) and in-
serting in lieu thereof the following:

‘‘(2) The Secretary of Defense, in consulta-
tion with the Secretary of Transportation,
shall prescribe regulations which specify the
procedures for payment of premiums by
members of the Individual Ready Reserve
and other members who do not receive pay
on a monthly basis.’’.

Subtitle F—Officer Education Programs
SEC. 551. OVERSIGHT AND MANAGEMENT OF SEN-

IOR RESERVE OFFICERS’ TRAINING
CORPS PROGRAM.

(a) ENROLLMENT PRIORITY TO BE CONSIST-
ENT WITH PURPOSE OF PROGRAM.—(1) Section
2103 of title 10, United States Code, is amend-
ed by adding at the end the following new
subsection:

‘‘(e) An educational institution at which a
unit of the program has been established
shall give priority for enrollment in the pro-
gram to students who are eligible for ad-
vanced training under section 2104 of this
title.’’.

(2) Section 2109 of such title is amended by
adding at the end the following new sub-
section:

‘‘(c)(1) A person who is not qualified for,
and (as determined by the Secretary con-
cerned) will not be able to become qualified
for, advanced training by reason of one or
more of the requirements prescribed in para-
graphs (1) through (3) of section 2104(b) of
this title shall not be permitted to partici-
pate in—

‘‘(A) field training or a practice cruise
under section 2106(b)(6) of this title; or

‘‘(B) practical military training under sub-
section (a).

‘‘(2) The Secretary of the military depart-
ment concerned may waive the limitation in
paragraph (1) under procedures prescribed by
the Secretary. Such procedures shall ensure
uniform application of limitations and re-
strictions without regard to the reason for
disqualification for advanced training.’’.

(b) WEAR OF THE MILITARY UNIFORM.—Sec-
tion 772(h) of such title is amended by insert-
ing before the period at the end the follow-
ing: ‘‘if the wear of such uniform is specifi-
cally authorized under regulations pre-
scribed by the Secretary of the military de-
partment concerned’’.
SEC. 552. PROHIBITION ON REORGANIZATION OF

ARMY ROTC CADET COMMAND OR
TERMINATION OF SENIOR ROTC
UNITS PENDING REPORT ON ROTC.

(a) PROHIBITION.—(1) The Secretary of the
Army may not reorganize or restructure the
Reserve Officers Training Corps Cadet Com-
mand, and may not terminate any Senior
Reserve Officer Training Corps unit identi-
fied in the document referred to in paragraph
(2), until 180 days after the date on which the
Secretary submits to the Committee on
Armed Services of the Senate and the Com-
mittee on National Security of the House of
Representatives the report described in sub-
section (b).

(2) The document referred to in paragraph
(1) is the Department of Defense document
dated May 20, 1996, entitled ‘‘Information for
Members of Congress concerning Senior Re-
serve Officer Training Corps (ROTC) Unit
Closures’’.

(b) REPORT CONTENTS.—The report referred
to in subsection (a) is a report by the Sec-
retary of the Army in which the Secretary—

(1) describes the selection process used to
identify the Reserve Officer Training Corps
units of the Army to be terminated;

(2) lists the criteria used by the Army to
select Reserve Officer Training Corps units
for termination;

(3) sets forth the specific ranking of each
unit of the Reserve Officer Training Corps of
the Army to be terminated as against all
other such units;

(4) sets forth the authorized and actual
cadre staffing of each such unit for each fis-
cal year of the 10-fiscal year period ending
with fiscal year 1996;

(5) sets forth the production goals and per-
formance evaluations of each such unit for
each fiscal year of the 10-fiscal year period
ending with fiscal year 1996;

(6) describes how cadets currently enrolled
in the units referred to in paragraph (5) will
be accommodated after the closure of such
units;

(7) describes the incentives to enhance the
Reserve Officer Training Corps program that
are provided by each of the colleges on the
closure list;

(8) includes the projected officer accession
plan by source of commission for the active-
duty Army, the Army Reserve, and the Army
National Guard; and

(9) describes whether the closure of any
ROTC unit will adversely affect the recruit-
ment of minority officer candidates.
SEC. 553. PILOT PROGRAM TO TEST EXPANSION

OF ROTC PROGRAM TO INCLUDE
GRADUATE STUDENTS.

(a) TEST PROGRAM.—Section 2107(c) of title
10, United States Code, is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(c)’’; and
(2) by adding at the end the following:
‘‘(2) The Secretary of Defense shall author-

ize the Secretaries of the military depart-
ments to carry out a test program to deter-
mine the desirability of enabling graduate
students to participate in the financial as-
sistance program under this section. As part
of such test program, the Secretary of a
military department may provide financial
assistance, as described in paragraph (1), to a
student enrolled in an advanced education
program beyond the baccalaureate degree
level if the student also is a cadet or mid-
shipman in an advanced training program.
Not more than 15 percent of the total num-
ber of scholarships awarded under this sec-
tion in any year may be awarded under the
test program. No scholarship may be award-
ed under the test program after September
30, 1999.’’.

(b) AUTHORITY TO ENROLL IN ADVANCED
TRAINING PROGRAM.—Paragraph (3) of section
2101 of title 10, United States Code, is amend-
ed by inserting ‘‘students enrolled in an ad-
vanced education program beyond the bacca-
laureate degree level or to’’ after ‘instruc-
tion offered in the Senior Reserve Officers’
Training Corps to’’.

(c) REPORT TO CONGRESS.—Not later than
December 31, 1998, the Secretary of Defense
shall submit to Congress a report on the ex-
perience to that date under the test program
authorized under the amendment made by
subsection (a)(2). The report shall include
the Secretary’s assessment of the effect of
the test program on the Senior ROTC pro-
gram and the Secretary’s recommendation
as to whether the authority under the test
program should be made permanent.
SEC. 554. DEMONSTRATION PROJECT FOR IN-

STRUCTION AND SUPPORT OF ARMY
ROTC UNITS BY MEMBERS OF THE
ARMY RESERVE AND NATIONAL
GUARD.

(a) DEMONSTRATION PROJECT REQUIRED.—
The Secretary of the Army shall carry out a
demonstration project in order to assess the
feasibility and advisability of providing in-
struction and similar support to units of the
Senior Reserve Officers Training Corps of the
Army through members of the Army Reserve
(including members of the Individual Ready
Reserve) and members of the Army National
Guard.

(b) PROJECT REQUIREMENTS.—(1) The Sec-
retary shall carry out the demonstration
project at at least one institution of higher
education.

(2) In order to enhance the value of the
project, the Secretary may take actions to
ensure that members of the Army Reserve
and the Army National Guard provide in-
struction and support under the project in a
variety of innovative ways.

(c) INAPPLICABILITY OF LIMITATION ON RE-
SERVES IN SUPPORT OF ROTC.—The assign-
ment of a member of the Army Reserve or
the Army National Guard to provide instruc-
tion or support under the demonstration
project shall not be treated as an assignment
of the member to duty with a unit of a Re-
serve Officer Training Corps program for
purposes of section 12321 of title 10, United
States Code.

(d) REPORTS TO CONGRESS.—Not later than
February 1 in each of 1998 and 1999, the Sec-
retary shall submit to Congress a report as-
sessing the activities under the demonstra-
tion project during the preceding year. The
report submitted in 1999 shall include the
Secretary’s recommendation as to the advis-
ability of continuing or expanding the au-
thority for the project.

(e) TERMINATION.—The authority of the
Secretary to carry out the demonstration
project shall expire three years after the
date of the enactment of this Act.
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SEC. 555. EXTENSION OF MAXIMUM AGE FOR AP-

POINTMENT AS A CADET OR MID-
SHIPMAN IN THE SENIOR RESERVE
OFFICERS’ TRAINING CORPS AND
THE SERVICE ACADEMIES.

(a) SENIOR RESERVE OFFICERS’ TRAINING
CORPS.—Sections 2107(a) and 2107a(a) of title
10, United States Code, are amended—

(1) by striking out ‘‘25 years of age’’ and in-
serting in lieu thereof ‘‘27 years of age’’; and

(2) by striking out ‘‘29 years of age’’ and in-
serting in lieu thereof ‘‘30 years of age’’.

(b) UNITED STATES MILITARY ACADEMY.—
Section 4346(a) of such title is amended by
striking out ‘‘twenty-second birthday’’ and
inserting in lieu thereof ‘‘twenty-third birth-
day’’.

(c) UNITED STATES NAVAL ACADEMY.—Sec-
tion 6958(a)(1) of such title is amended by
striking out ‘‘twenty-second birthday’’ and
inserting in lieu thereof ‘‘twenty-third birth-
day’’.

(d) UNITED STATES AIR FORCE ACADEMY.—
Section 9346(a) of such title is amended by
striking out ‘‘twenty-second birthday’’ and
inserting in lieu thereof ‘‘twenty-third birth-
day’’.
SEC. 556. EXPANSION OF ELIGIBILITY FOR EDU-

CATION BENEFITS TO INCLUDE CER-
TAIN RESERVE OFFICERS’ TRAINING
CORPS (ROTC) PARTICIPANTS.

(a) ACTIVE DUTY SERVICE.—Section 3011(c)
of title 38, United States Code, is amended—

(1) by striking out ‘‘or upon completion of
a program of educational assistance under
section 2107 of title 10’’ in paragraph (2); and

(2) by adding at the end the following:
‘‘(3) An individual who after December 31,

1976, receives a commission as an officer in
the Armed Forces upon completion of a pro-
gram of educational assistance under section
2107 of title 10 is not eligible for educational
assistance under this section if the individ-
ual enters on active duty—

‘‘(A) before October 1, 1996; or
‘‘(B) after September 30, 1996, and while

participating in such program received more
than $2,000 for each year of such participa-
tion.’’.

(b) SELECTED RESERVE.—Section 3012(d) of
title 38, United States Code, is amended—

(1) by striking out ‘‘or upon completion of
a program of educational assistance under
section 2107 of title 10’’ in paragraph (2); and

(2) by adding at the end the following:
‘‘(3) An individual who after December 31,

1976, receives a commission as an officer in
the Armed Forces upon completion of a pro-
gram of educational assistance under section
2107 of title 10 is not eligible for educational
assistance under this section if the individ-
ual enters on active duty—

‘‘(A) before October 1, 1996; or
‘‘(B) after September 30, 1996, and while

participating in such program received more
than $2,000 for each year of such participa-
tion.’’.
SEC. 557. COMPTROLLER GENERAL REPORT ON

COST AND POLICY IMPLICATIONS OF
PERMITTING UP TO FIVE PERCENT
OF SERVICE ACADEMY GRADUATES
TO BE ASSIGNED DIRECTLY TO RE-
SERVE DUTY UPON GRADUATION.

(a) REPORT REQUIRED.—The Comptroller
General of the United States shall submit to
the Committee on Armed Services of the
Senate and the Committee on National Secu-
rity of the House of Representatives a report
providing an analysis of the cost implica-
tions, and the policy implications, of permit-
ting up to 5 percent of each graduating class
of each of the service academies to be placed,
upon graduation and commissioning, in an
active status in the appropriate reserve com-
ponent (without a minimum period of obli-
gated active duty service), with a cor-
responding increase in the number of ROTC
graduates each year who are permitted to
serve on active duty upon commissioning.

(b) INFORMATION ON CURRENT ACADEMY
GRADUATES IN RESERVE COMPONENTS.—The
Comptroller General shall include in the re-
port information (shown in the aggregate
and separately for each of the Armed Forces
and for graduates of each service academy)
on—

(1) the number of academy graduates who
at the time of the report are serving in an
active status in a reserve component; and

(2) within the number under paragraph (1),
the number for each reserve component and,
of those, the number within each reserve
component who are on active duty under sec-
tion 12301(d) of title 10, United States Code,
for the purpose of organizing, administering,
recruiting, instructing, or training the re-
serve components.

(c) SUBMISSION OF REPORT.—The report
shall be submitted not later than six months
after the date of the enactment of this Act.

(d) SERVICE ACADEMIES.—For purposes of
this section, the term ‘‘service academies’’
means—

(1) the United States Military Academy;
(2) the United States Naval Academy; and
(3) the United States Air Force Academy.

Subtitle G—Decorations and Awards
SEC. 561. AUTHORITY FOR AWARD OF MEDAL OF

HONOR TO CERTAIN AFRICAN AMER-
ICAN SOLDIERS WHO SERVED DUR-
ING WORLD WAR II.

(a) INAPPLICABILITY OF TIME LIMITATIONS.—
Notwithstanding the time limitations in sec-
tion 3744(b) of title 10, United States Code, or
any other time limitation, the President
may award the Medal of Honor to the per-
sons specified in subsection (b), each of
whom has been found by the Secretary of the
Army to have distinguished himself con-
spicuously by gallantry and intrepidity at
the risk of his life above and beyond the call
of duty while serving in the United States
Army during World War II.

(b) PERSONS ELIGIBLE TO RECEIVE THE
MEDAL OF HONOR.—The persons referred to in
subsection (a) are the following:

(1) Vernon J. Baker, who served as a first
lieutenant in the 370th Infantry Regiment,
92nd Infantry Division.

(2) Edward A. Carter, who served as a staff
sergeant in the 56th Armored Infantry Bat-
talion, Twelfth Armored Division.

(3) John R. Fox, who served as a first lieu-
tenant in the 366th Infantry Regiment, 92nd
Infantry Division.

(4) Willy F. James, Jr., who served as a pri-
vate first class in 413th Infantry Regiment,
104th Infantry Division.

(5) Ruben Rivers, who served as a staff ser-
geant in the 761st Tank Battalion.

(6) Charles L. Thomas, who served as a
first lieutenant in the 614th Tank Destroyer
Battalion.

(7) George Watson, who served as a private
in the 29th Quartermaster Regiment.

(c) POSTHUMOUS AWARD.—The Medal of
Honor may be awarded under this section
posthumously, as provided in section 3752 of
title 10, United States Code.

(d) PRIOR AWARD.—The Medal of Honor
may be awarded under this section for serv-
ice for which a Distinguished-Service Cross,
or other award, has been awarded.
SEC. 562. WAIVER OF TIME LIMITATIONS FOR

AWARD OF CERTAIN DECORATIONS
TO SPECIFIED PERSONS.

(a) WAIVER OF TIME LIMITATION.—Any limi-
tation established by law or policy for the
time within which a recommendation for the
award of a military decoration or award
must be submitted shall not apply in the
case of awards of decorations as described in
subsection (b), the award of each such deco-
ration having been determined by the Sec-
retary of the Navy to be warranted in ac-
cordance with section 1130 of title 10, United
States Code.

(b) DISTINGUISHED FLYING CROSS.—Sub-
section (a) applies to awards of the Distin-
guished Flying Cross for service during
World War II as follows:

(1) FIRST AWARD.—First award, for comple-
tion of at least 20 qualifying combat mis-
sions, to the following members and former
members of the Armed Forces:

Vernard V. Aiken of Wilmington, Vermont.
Ira V. Babcock of Dothan, Georgia.
George S. Barlow of Grafton, Virginia.
Earl A. Bratton of Bodega Bay, California.
Travis C. Cork of Leesburg, Florida.
Herman C. Edwards of Johns Island, South

Carolina.
Norman J. Ehr of Kiel, Wisconsin.
James M. Fitzgerald of Anchorage, Alaska.
Raymond C. Gordon of Sherborn, Massa-

chusetts.
Paul L. Hitchcock of Raleigh, North Caro-

lina.
Harold H. Hottle of Hillsboro, Ohio.
Samuel M. Keith of Anderson, South Caro-

lina.
Stanley J. Ksiadz of Cheektowaga, New

York.
Otis Lancaster of Wyoming, Michigan.
Robert W. Lorette of Wilton, New Hamp-

shire.
John B. McCabe of Biglerville, Pennsylva-

nia.
James P. Merriman of Midland, Texas.
The late Michael L. Michalak, formerly of

Akron, New York.
The late Edward J. Naparkowsky, formerly

of Hartford, Connecticut.
Pete G. Nicora of Warren, Ohio.
Stanley J. Orlowski of Jackson, Michigan.
Raymond A. Peischl of Allentown, Penn-

sylvania.
A. Jerome Pfeiffer of Racine, Wisconsin.
Duane L. Rhodes of Earp, California.
Frank V. Roach of Bloomfield, New Jersey.
Arnold V. Rosekrans of Horseheads, New

York.
Joseph E. Seaman, Jr. of Bordentown, New

Jersey.
Richard F. Shumaker of Hilliard, Ohio.
Luther E. Thomas of Panama City, Flor-

ida.
Merton S. Ward of South Hamilton, Massa-

chusetts.
Simon L. Webb of Magnolia, Mississippi.
Jerry W. Webster of Leander, Texas.
(2) SECOND AWARD.—Second award, for com-

pletion of at least 40 qualifying combat mis-
sions, to the following members and former
members of the Armed Forces:

Arthur C. Adair of Grants Pass, Oregon.
Robert B. Carnes of West Yarmouth, Mas-

sachusetts.
Daniel K. Connors of Hampton, New Hamp-

shire.
Glen E. Danielson of Whittier, California.
Ralph J. Deceuster of Dover, Ohio.
Albert P. Emsley of Bothell, Washington.
Urbain J. Fournier of Houma, Louisiana.
Prescott C. Jernegan of Hemet, California.
Stephen K. Johnson of Englewood, Florida.
Warren E. Johnson of Vista, California.
Elbert J. Kimble of San Francisco, Califor-

nia.
George W. Knauff of Monument, Colorado.
John W. Lincoln of Rockland, Massachu-

setts.
Alan D. Marker of Sonoma, California.
Joseph J. Oliver of White Haven, Penn-

sylvania.
Shefield Phelps of Seattle, Washington.
John B. Tagliapiri of St. Helena, Califor-

nia.
Dewilles A.H.W. Schwartz of Watertown,

South Dakota.
Ray B. Stiltner of Centralia, Washington.
(3) THIRD AWARD.—Third award, for com-

pletion of at least 60 qualifying combat mis-
sions, to the following members and former
members of the Armed Forces:
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Glenn Bowers of Dillsburg, Pennsylvania.
Arthur C. Casey of Irving, California.
Robert J. Larsen of Gulf Breeze, Florida.
David Mendoza of McAllen, Texas.
William A. Nickerson of Portland, Oregon.
Maurice F. Smith of Sequim, Washington.
(4) FOURTH AWARD.—Fourth award, for

completion of at least 80 qualifying combat
missions, to the following members and
former members of the Armed Forces:

Robert Bair of Ontario, California.
Arvid L. Kretz of Santa Rosa, California.
George E. McClane of Cocoa Beach, Flor-

ida.
Orville R. Swick of Issaquah, Washington.
(5) FIFTH AWARD.—Fifth award, for comple-

tion of at least 100 qualifying combat mis-
sions, to the following members and former
members of the Armed Forces:

William A. Baldwin of San Clemente, Cali-
fornia.

George Bobb of Blackwood, New Jersey.
John R. Conrad of Hot Springs, Arkansas.
Herbert R. Hetrick of Roaring Springs,

Pennsylvania.
William L. Wells of Cordele, Georgia.
(6) SIXTH AWARD.—Sixth award, for comple-

tion of at least 120 qualifying combat mis-
sions, to Richard L. Murray of Dallas, Texas.

SEC. 563. REPLACEMENT OF CERTAIN AMERICAN
THEATER CAMPAIGN RIBBONS.

(a) REPLACEMENT RIBBONS.—The Secretary
of the Army, pursuant to section 3751 of title
10, United States Code, may replace any
World War II decoration known as the Amer-
ican Theater Campaign Ribbon that was
awarded to a person listed in the order de-
scribed in subsection (b).

(b) RIBBONS PROPERLY AWARDED.—Any per-
son listed in the document titled ‘‘General
Order Number 1’’, issued by the Third Auxil-
iary Surgical Group, APO 647, United States
Army, dated February 1, 1943, shall be con-
sidered to have been properly awarded the
American Theater Campaign Ribbon for
service during World War II.

Subtitle H—Other Matters

SEC. 571. HATE CRIMES IN THE MILITARY.

(a) HUMAN RELATIONS TRAINING.—(1) The
Secretary of Defense shall ensure that the
Secretary of each military department con-
ducts ongoing programs for human relations
training for all members of the Armed
Forces under the jurisdiction of the Sec-
retary. Matters to be covered by such train-
ing include race relations, equal oppor-
tunity, opposition to gender discrimination,
and sensitivity to ‘‘hate group’’ activity.
Such training shall be provided during basic
training (or other initial military training)
and on a regular basis thereafter.

(2) The Secretary of Defense shall also en-
sure that unit commanders are aware of
their responsibilities in ensuring that imper-
missible activity based upon discriminatory
motives does not occur in units under their
command.

(b) INFORMATION TO BE PROVIDED TO PRO-
SPECTIVE RECRUITS.—The Secretary of De-
fense shall ensure that each individual pre-
paring to enter an officer accession program
or to execute an original enlistment agree-
ment is provided information concerning the
meaning of the oath of office or oath of en-
listment for service in the Armed Forces in
terms of the equal protection and civil lib-
erties guarantees of the Constitution, and
each such individual shall be informed that
if supporting those guarantees is not possible
personally for that individual, then that in-
dividual should decline to enter the Armed
Forces.

(c) ANNUAL SURVEY.—(1) Section 451 of title
10, United States Code, is amended to read as
follows:

‘‘§ 451. Race relations, gender discrimination,
and hate group activity: annual survey and
report
‘‘(a) ANNUAL SURVEY.—The Secretary of

Defense shall carry out an annual survey to
measure the state of racial, ethnic, and gen-
der issues and discrimination among mem-
bers of the armed forces serving on active
duty and the extent (if any) of activity
among such members that may be seen as so-
called ‘hate group’ activity. The survey shall
solicit information on the race relations and
gender relations climate in the armed forces,
including—

‘‘(1) indicators of positive and negative
trends of relations among all racial and eth-
nic groups and between the sexes;

‘‘(2) the effectiveness of Department of De-
fense policies designed to improve race, eth-
nic, and gender relations; and

‘‘(3) the effectiveness of current processes
for complaints on and investigations into ra-
cial, ethnic, and gender discrimination.

‘‘(b) IMPLEMENTING ENTITY.—The Secretary
shall carry out each annual survey through
the entity in the Department of Defense
known as the Armed Forces Survey on Race/
Ethnic Issues.

‘‘(c) REPORTS TO CONGRESS.—Upon comple-
tion of each annual survey under subsection
(a), the Secretary shall submit to Congress a
report containing the results of the survey.’’.

(2) The item relating to such section in the
table of sections at the beginning of chapter
22 of such title is amended to read as follows:
‘‘451. Race relations, gender discrimination,

and hate group activity: annual
survey and report.’’.

SEC. 572. DISABILITY COVERAGE FOR MEMBERS
GRANTED EXCESS LEAVE FOR EDU-
CATIONAL OR EMERGENCY PUR-
POSES.

(a) ELIGIBILITY FOR RETIREMENT.—Section
1201 of title 10, United States Code, is amend-
ed—

(1) by striking out the matter preceding
paragraph (1) and inserting in lieu thereof
the following:

‘‘(a) RETIREMENT.—Upon a determination
by the Secretary concerned that a member
described in subsection (c) is unfit to per-
form the duties of the member’s office,
grade, rank, or rating because of physical
disability incurred while entitled to basic
pay or while absent as described in sub-
section (c)(3), the Secretary may retire the
member, with retired pay computed under
section 1401 of this title, if the Secretary
also makes the determinations with respect
to the member and that disability specified
in subsection (b).

‘‘(b) REQUIRED DETERMINATIONS OF DISABIL-
ITY.—Determinations referred to in sub-
section (a) are determinations by the Sec-
retary that—’’; and

(2) by adding at the end the following:
‘‘(c) ELIGIBLE MEMBERS.—This section and

sections 1202 and 1203 of this title apply to
the following members:

‘‘(1) A member of a regular component of
the armed forces entitled to basic pay.

‘‘(2) Any other member of the armed forces
entitled to basic pay who has been called or
ordered to active duty (other than for train-
ing under section 10148(a) of this title) for a
period of more than 30 days.

‘‘(3) Any other member of the armed forces
who is on active duty but is not entitled to
basic pay by reason of section 502(b) of title
37 due to authorized absence (A) to partici-
pate in an educational program, or (B) for an
emergency purpose, as determined by the
Secretary concerned.’’.

(b) ELIGIBILITY FOR PLACEMENT ON TEM-
PORARY DISABILITY RETIREMENT LIST.—Sec-
tion 1202 of title 10, United States Code, is
amended by striking out ‘‘a member of a reg-
ular component’’ and all that follows

through ‘‘more than 30 days,’’ and inserting
in lieu thereof ‘‘a member described in sec-
tion 1201(c) of this title’’.

(c) ELIGIBILITY FOR SEPARATION.—Section
1203 of title 10, United States Code, is amend-
ed by striking out the matter preceding
paragraph (1) and inserting in lieu thereof
the following:

‘‘(a) SEPARATION.—Upon a determination
by the Secretary concerned that a member
described in section 1201(c) of this title is
unfit to perform the duties of the member’s
office, grade, rank, or rating because of phys-
ical disability incurred while entitled to
basic pay or while absent as described in sec-
tion 1201(c)(3) of this title, the member may
be separated from the member’s armed force,
with severance pay computed under section
1212 of this title, if the Secretary also makes
the determinations with respect to the mem-
ber and that disability specified in sub-
section (b).

‘‘(b) REQUIRED DETERMINATIONS OF DISABIL-
ITY.—Determinations referred to in sub-
section (a) are determinations by the Sec-
retary that—’’.

(d) EFFECTIVE DATE.—The amendments
made by this section shall take effect on the
date of the enactment of this Act and shall
apply with respect to physical disabilities in-
curred on or after such date.
SEC. 573. CLARIFICATION OF AUTHORITY OF A

RESERVE JUDGE ADVOCATE TO ACT
AS A MILITARY NOTARY PUBLIC
WHEN NOT IN A DUTY STATUS.

Section 1044a(b) of title 10, United States
Code, is amended—

(1) in paragraph (1), by striking out ‘‘on ac-
tive duty or performing inactive-duty train-
ing’’ and inserting in lieu thereof ‘‘, includ-
ing reserve judge advocates when not in a
duty status’’;

(2) in paragraph (3), by striking out ‘‘adju-
tants on active duty or performing inactive-
duty training’’ and inserting in lieu thereof
‘‘adjutants, including reserve members when
not in a duty status’’; and

(3) in paragraph (4), by striking out ‘‘per-
sons on active duty or performing inactive-
duty training’’ and inserting in lieu thereof
‘‘members of the armed forces, including re-
serve members when not in a duty status,’’.
SEC. 574. PANEL ON JURISDICTION OF COURTS-

MARTIAL FOR THE NATIONAL
GUARD WHEN NOT IN FEDERAL
SERVICE.

(a) ESTABLISHMENT.—The Secretary of De-
fense shall establish a panel to review the
various authorities for court-martial and
nonjudicial punishment jurisdiction for the
National Guard not in Federal service and
the use of those authorities.

(b) MEMBERSHIP.—The Secretary shall ap-
point the members of the panel so as to en-
sure representation of the following:

(1) The State Adjutants General of the Na-
tional Guard.

(2) The State Attorneys General.
(3) The Joint Service Committee on Mili-

tary Justice of the Department of Defense.
(c) DUTIES.—Matters reviewed by the panel

shall include the following:
(1) The extent of the use of court-martial

and nonjudicial punishment authority for
the National Guard not in Federal service.

(2) The extent to which the authority used
is—

(A) authority under title 32, United States
Code; or

(B) authority under State law.
(d) REPORT.—(1) Not later than February 1,

1997, the panel shall submit a report on the
panel’s findings and conclusions to the Sec-
retary of Defense.

(2) The report shall include recommended
legislation for amending title 32, United
States Code—
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(A) to increase the uniformity in State use

of courts-martial and nonjudicial punish-
ment for the National Guard when not in
Federal service; and

(B) to achieve increased comparability be-
tween the court-martial and nonjudicial pun-
ishment procedures that are applicable to
the National Guard not in Federal service
and the court-martial and nonjudicial pun-
ishment procedures that are applicable
under the Uniform Code of Military Justice
to the National Guard in Federal service.

(e) SUBMISSION OF REPORT TO CONGRESS.—
Not later than March 1, 1997, the Secretary
of Defense shall submit to Congress the re-
port of the panel under subsection (d) to-
gether with the views of the Secretary re-
garding the report and the matters covered
in the report.
SEC. 575. AUTHORITY TO EXPAND LAW ENFORCE-

MENT PLACEMENT PROGRAM TO IN-
CLUDE FIREFIGHTERS.

Section 1152(g) of title 10, United States
Code, is amended—

(1) by striking out ‘‘(g) CONDITIONAL EX-
PANSION OF PLACEMENT TO INCLUDE FIRE-
FIGHTERS.—(1) Subject to paragraph (2), the’’
and inserting in lieu thereof ‘‘(g) AUTHORITY
TO EXPAND PLACEMENT TO INCLUDE FIRE-
FIGHTERS.—The’’; and

(2) in paragraph (2)—
(A) by striking out the first sentence; and
(B) in the second sentence, by inserting

‘‘authorized by this subsection’’ after ‘‘ex-
pansion’’.
SEC. 576. IMPROVEMENTS TO PROGRAM TO AS-

SIST SEPARATED MILITARY AND CI-
VILIAN PERSONNEL TO OBTAIN EM-
PLOYMENT AS TEACHERS OR
TEACHERS’ AIDES.

(a) PROGRAM FOR SEPARATED MEMBERS.—(1)
Section 1151 of title 10, United States Code,
is amended—

(A) in subsection (f)(2), by striking out
‘‘five school years’’ in subparagraphs (A) and
(B) and inserting in lieu thereof ‘‘two school
years’’; and

(B) in subsection (h)(3)(A), by striking out
‘‘five consecutive school years’’ and insert-
ing in lieu thereof ‘‘two consecutive school
years’’.

(2) Subsection (g)(2) of such section is
amended—

(A) by striking out the comma after ‘‘sec-
tion 1174a of this title’’ and inserting in lieu
thereof ‘‘or’’; and

(B) by striking out ‘‘, or retires pursuant
to the authority provided in section 4403 of
the National Defense Authorization Act for
fiscal year 1993 (Public Law 102–484; 10 U.S.C.
1293 note)’’.

(3) Subsection (h)(3)(B) of such section is
amended—

(A) in clause (i), by striking out ‘‘$25,000’’
and inserting in lieu thereof ‘‘$17,000’’;

(B) in clause (ii)—
(i) by striking out ‘‘40 percent’’ and insert-

ing in lieu thereof ‘‘25 percent’’; and
(ii) by striking out ‘‘$10,000’’ and inserting

in lieu thereof ‘‘$8,000’’; and
(C) by striking out clauses (iii), (iv), and

(v).
(b) SEPARATED CIVILIAN EMPLOYEES OF THE

DEPARTMENT OF DEFENSE.—Section 1598(d)(2)
of such title is amended by striking out ‘‘five
school years’’ in subparagraphs (A) and (B)
and inserting in lieu thereof ‘‘two school
years’’.

(c) DISPLACED DEPARTMENT OF DEFENSE
CONTRACTOR EMPLOYEES.—Section 2410j(f)(2)
of such title is amended by striking out ‘‘five
school years’’ in subparagraphs (A) and (B)
and inserting in lieu thereof ‘‘two school
years’’.

(d) SAVINGS PROVISION.—The amendments
made by this section do not affect obliga-
tions under agreements entered into in ac-
cordance with section 1151, 1598, or 2410j of

title 10, United States Code, before the date
of the enactment of this Act.
SEC. 577. RETIREMENT AT GRADE TO WHICH SE-

LECTED FOR PROMOTION WHEN A
PHYSICAL DISABILITY IS FOUND AT
ANY PHYSICAL EXAMINATION.

Section 1372 of title 10, United States Code,
is amended by striking out ‘‘his physical ex-
amination for promotion’’ in paragraphs (3)
and (4) and inserting in lieu thereof ‘‘a phys-
ical examination’’.
SEC. 578. REVISIONS TO MISSING PERSONS AU-

THORITIES.
(a) REPEAL OF APPLICABILITY OF AUTHORI-

TIES TO DEPARTMENT OF DEFENSE CIVILIAN
EMPLOYEES AND CONTRACTOR EMPLOYEES.—
(1) Section 1501 of title 10, United States
Code, is amended—

(A) in subsection (c)—
(i) by striking out ‘‘applies in the case of’’

and all that follows through ‘‘(1) Any mem-
ber’’ and inserting in lieu thereof ‘‘applies in
the case of any member’’; and

(ii) by striking out paragraph (2); and
(B) by striking out subsection (f).
(2) Section 1503(c) of such title is amend-

ed—
(A) in paragraph (1), by striking out ‘‘one

individual described in paragraph (2)’’ and
inserting in lieu thereof ‘‘one military offi-
cer’’;

(B) by striking out paragraph (2); and
(C) by redesignating paragraphs (3) and (4)

as paragraphs (2) and (3), respectively.
(3) Section 1504(d) of such title is amend-

ed—
(A) by striking out the text of paragraph

(1) and inserting in lieu thereof the following
new text: ‘‘A board appointed under this sec-
tion shall be composed of at least three
members who are officers having the grade of
major or lieutenant commander or above.’’;
and

(B) in paragraph (4), by striking out ‘‘sec-
tion 1503(c)(4)’’ and inserting in lieu thereof
‘‘section 1503(c)(3)’’.

(4) Paragraph (1) of section 1513 of such
title is amended to read as follows:

‘‘(1) The term ‘missing person’ means a
member of the armed forces on active duty
who is in a missing status.’’.

(b) REPORT ON PRELIMINARY ASSESSMENT OF
STATUS.—(1) Section 1502 of such title is
amended—

(A) in subsection (a)(2)—
(i) by striking out ‘‘48 hours’’ and inserting

in lieu thereof ‘‘10 days’’; and
(ii) by striking out ‘‘theater component

commander with jurisdiction over the miss-
ing person’’ and inserting in lieu thereof
‘‘Secretary concerned’’;

(B) by striking out subsection (b);
(C) by redesignating subsection (c) as sub-

section (b); and
(D) in subsection (b), as so redesignated, by

striking out the second sentence.
(2) Section 1503(a) of such title is amended

by striking out ‘‘section 1502(b)’’ and insert-
ing in lieu thereof ‘‘section 1502(a)’’.

(3) Section 1513 of such title is amended by
striking out paragraph (8).

(c) FREQUENCY OF SUBSEQUENT REVIEWS.—
Subsection (b) of section 1505 of such title is
amended to read as follows:

‘‘(b) FREQUENCY OF SUBSEQUENT REVIEWS.—
The Secretary concerned shall conduct in-
quiries into the whereabouts and status of a
person under subsection (a) upon receipt of
information that may result in a change of
status of the person. The Secretary con-
cerned shall appoint a board to conduct such
inquiries.’’.

(d) REPEAL OF STATUTORY PENALTIES FOR
WRONGFUL WITHHOLDING OF INFORMATION.—
Section 1506 of such title is amended—

(1) by striking out subsection (e); and
(2) by redesignating subsection (f) as sub-

section (e).

(e) INFORMATION TO ACCOMPANY REC-
OMMENDATION OF STATUS OF DEATH.—Section
1507(b) of such title is amended by striking
out paragraphs (3) and (4).

(f) SCOPE OF PREENACTMENT REVIEW.—(1)
Section 1509 of such title is amended—

(A) by striking out subsection (c); and
(B) by redesignating subsection (d) as sub-

section (c).
(2)(A) The heading of such section is

amended by striking out ‘‘, special interest’’.
(B) The item relating to such section in

the table of sections at the beginning of
chapter 76 of such title is amended by strik-
ing out ‘‘, special interest’’.
Subtitle I—Commissioned Corps of the Public

Health Service
SEC. 581. APPLICABILITY TO PUBLIC HEALTH

SERVICE OF PROHIBITION ON CRED-
ITING CADET OR MIDSHIPMEN SERV-
ICE AT THE SERVICE ACADEMIES.

(a) PROHIBITION ON COUNTING ENLISTED
SERVICE PERFORMED WHILE AT SERVICE ACAD-
EMY.—Subsection (a) of section 971 of title 10,
United States Code, is amended by inserting
before the period at the end the following:
‘‘or an officer in the Commissioned Corps of
the Public Health Service’’.

(b) PROHIBITION ON COUNTING SERVICE AS A
CADET OR MIDSHIPMAN.—Subsection (b) of
such section is amended to read as follows:

‘‘(b) PROHIBITION ON COUNTING SERVICE AS A
CADET OR MIDSHIPMAN.—In computing length
of service for any purpose, service as a cadet
or midshipman may not be credited to any of
the following officers:

‘‘(1) An officer of the Navy or Marine
Corps.

‘‘(2) A commissioned officer of the Army or
Air Force.

‘‘(3) An officer of the Coast Guard.
‘‘(4) An officer in the commissioned corps

of the Public Health Service.’’.
(c) TECHNICAL AMENDMENTS.—(1) Such sec-

tion is further amended by adding at the end
the following new subsection:

‘‘(c) SERVICE AS A CADET OR MIDSHIPMAN
DEFINED.—In this section, the term ‘service
as a cadet or midshipman’ means—

‘‘(1) service as a cadet at the United States
Military Academy, United States Air Force
Academy, or United States Coast Guard
Academy; or

‘‘(2) service as a midshipman at the United
States Naval Academy.’’.

(2) Subsection (a) of such section is further
amended—

(A) by inserting ‘‘PROHIBITION ON COUNTING
ENLISTED SERVICE PERFORMED WHILE AT
SERVICE ACADEMY OR IN NAVAL RESERVE.—’’
after ‘‘(a)’’; and

(B) by striking out ‘‘while also serving’’
and all that follows through ‘‘Naval Acad-
emy or’’ and inserting in lieu thereof ‘‘while
also performing service as a cadet or mid-
shipman or serving as a midshipman’’.

(3) The heading of such section, and the
item relating to such section in the table of
sections at the beginning of chapter 49 of
such title, are amended by striking out the
seventh word.
SEC. 582. EXCEPTION TO STRENGTH LIMITA-

TIONS FOR PUBLIC HEALTH SERV-
ICE OFFICERS ASSIGNED TO THE DE-
PARTMENT OF DEFENSE.

Section 206 of the Public Health Service
Act (42 U.S.C. 207) is amended by adding at
the end the following new subsection:

‘‘(f) In computing the maximum number of
commissioned officers of the Public Health
Service authorized by law or administrative
determination to serve on active duty, there
may be excluded from such computation offi-
cers who are assigned to duty in the Depart-
ment of Defense.’’.
SEC. 583. AUTHORITY TO PROVIDE LEGAL ASSIST-

ANCE TO PUBLIC HEALTH SERVICE
OFFICERS.

(a) LEGAL ASSISTANCE AVAILABLE.—Sub-
section (a) of section 1044 of title 10, United
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States Code, is amended by striking out
paragraph (3) and inserting in lieu thereof
the following:

‘‘(3) Officers of the commissioned corps of
the Public Health Service who are on active
duty or entitled to retired or equivalent pay.

‘‘(4) Dependents of members and former
members described in paragraphs (1), (2), and
(3).’’.

(b) LIMITATION ON ASSISTANCE.—Subsection
(c) of such section is amended—

(1) by striking out ‘‘armed forces’’ and in-
serting in lieu thereof ‘‘uniformed services
described in subsection (a)’’; and

(2) by inserting ‘‘such’’ after ‘‘dependent
of’’.

(c) CLARIFYING AMENDMENTS.—Subsection
(a) of such section is further amended by
striking out ‘‘under his jurisdiction’’ in para-
graphs (1) and (2).

(d) STYLISTIC AMENDMENTS.—Subsection (a)
of such section is further amended—

(1) in the matter preceding paragraph (1),
by striking out ‘‘to—’’ and inserting in lieu
thereof ‘‘to the following persons:’’;

(2) by capitalizing the first letter of the
first word of paragraphs (1) and (2);

(3) by striking out the semicolon at the
end of paragraph (1) and inserting in lieu
thereof a period; and

(4) by striking out ‘‘; and’’ at the end of
paragraph (2) and inserting in lieu thereof a
period.

TITLE VI—COMPENSATION AND OTHER
PERSONNEL BENEFITS

Subtitle A—Pay and Allowances
Sec. 601. Military pay raise for fiscal year

1997.
Sec. 602. Adjustment of rate of cadet and

midshipman pay.
Sec. 603. Pay of senior noncommissioned of-

ficers while hospitalized.
Sec. 604. Availability of basic allowance for

quarters for certain members
without dependents who serve
on sea duty.

Sec. 605. Uniform applicability of discretion
to deny an election not to oc-
cupy Government quarters.

Sec. 606. Establishment of minimum month-
ly amount of variable housing
allowance for high housing cost
areas.

Sec. 607. Family separation allowance for
members separated by military
orders from spouses who are
members.

Sec. 608. Waiver of time limitations for
claim for pay and allowances.

Subtitle B—Bonuses and Special and
Incentive Pays

Sec. 611. One-year extension of certain bo-
nuses and special pay authori-
ties for reserve forces.

Sec. 612. One-year extension of certain bo-
nuses and special pay authori-
ties for nurse officer can-
didates, registered nurses, and
nurse anesthetists.

Sec. 613. One-year extension of authorities
relating to payment of other
bonuses and special pays.

Sec. 614. Special pay for certain Public
Health Service officers.

Sec. 615. Special incentives to recruit and
retain dental officers.

Sec. 616. Foreign language proficiency pay
for Public Health Service and
National Oceanic and Atmos-
pheric Administration officers.

Subtitle C—Travel and Transportation
Allowances

Sec. 621. Allowance in connection with ship-
ping motor vehicle at Govern-
ment expense.

Sec. 622. Dislocation allowance at a rate
equal to two and one-half
months basic allowance for
quarters.

Sec. 623. Allowance for travel performed in
connection with leave between
consecutive overseas tours.

Sec. 624. Funding for transportation of
household effects of Public
Health Service officers.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

Sec. 631. Effective date for military retiree
cost-of-living adjustment for
fiscal year 1998.

Sec. 632. Clarification of initial computation
of retiree COLAs after retire-
ment.

Sec. 633. Suspension of payment of retired
pay of members who are absent
from the United States to avoid
prosecution.

Sec. 634. Nonsubstantive restatement of
Survivor Benefit Plan statute.

Sec. 635. Increases in Survivor Benefit Plan
contributions to be effective
concurrently with payment of
retired pay cost-of-living in-
creases.

Sec. 636. Amendments to the Uniformed
Services Former Spouses’ Pro-
tection Act.

Sec. 637. Prevention of circumvention of
court order by waiver of retired
pay to enhance civil service re-
tirement annuity.

Sec. 638. Administration of benefits for so-
called minimum income wid-
ows.

Subtitle E—Other Matters
Sec. 651. Discretionary allotment of pay, in-

cluding retired or retainer pay.
Sec. 652. Reimbursement for adoption ex-

penses incurred in adoptions
through private placements.

Sec. 653. Waiver of recoupment of amounts
withheld for tax purposes from
certain separation pay.

Sec. 654. Technical correction clarifying
limitation on furnishing cloth-
ing or allowances for enlisted
National Guard technicians.

Sec. 655. Technical correction to prior au-
thority for payment of back
pay to certain persons.

Sec. 656. Compensation for persons awarded
prisoner of war medal who did
not previously receive com-
pensation as a prisoner of war.

Sec. 657. Payments to certain persons cap-
tured and interned by North
Vietnam.

Subtitle A—Pay and Allowances
SEC. 601. MILITARY PAY RAISE FOR FISCAL YEAR

1997.
(a) WAIVER OF SECTION 1009 ADJUSTMENT.—

Any adjustment required by section 1009 of
title 37, United States Code, in elements of
compensation of members of the uniformed
services to become effective during fiscal
year 1997 shall not be made.

(b) INCREASE IN BASIC PAY AND BAS.—Ef-
fective on January 1, 1997, the rates of basic
pay and basic allowance for subsistence of
members of the uniformed services are in-
creased by 3.0 percent.

(c) INCREASE IN BAQ.—Effective on Janu-
ary 1, 1997, the rates of basic allowance for
quarters of members of the uniformed serv-
ices are increased by 4.6 percent.
SEC. 602. ADJUSTMENT OF RATE OF CADET AND

MIDSHIPMAN PAY.
Section 203(c) of title 37, United States

Code, is amended—
(1) by striking out paragraph (2); and
(2) in paragraph (1), by striking out ‘‘(1)’’.

SEC. 603. PAY OF SENIOR NONCOMMISSIONED
OFFICERS WHILE HOSPITALIZED.

(a) PAY DURING HOSPITALIZATION.—Section
210 of title 37, United States Code, is amend-
ed—

(1) by redesignating subsection (b) as sub-
section (c); and

(2) by inserting after subsection (a) the fol-
lowing new subsection (b):

‘‘(b) A noncommissioned officer of an
armed force who is hospitalized and who,
during or immediately before such hos-
pitalization, completed service as the senior
enlisted member of that armed force, shall
continue to be entitled, for not more than
180 days while so hospitalized, to the rate of
basic pay authorized for the senior enlisted
member of that armed force.’’.

(b) CLERICAL AMENDMENTS.—(1) The head-
ing of such section is amended to read as fol-
lows:

‘‘§ 210. Pay of senior enlisted members during
terminal leave and while hospitalized’’.

(2) The item relating to such section in the
table of sections at the beginning of chapter
3 of title 37, United States Code, is amended
to read as follows:
‘‘210. Pay of senior enlisted members during

terminal leave and while hos-
pitalized.’’.

SEC. 604. AVAILABILITY OF BASIC ALLOWANCE
FOR QUARTERS FOR CERTAIN MEM-
BERS WITHOUT DEPENDENTS WHO
SERVE ON SEA DUTY.

(a) ENTITLEMENT OF SINGLE MEMBERS
ABOVE GRADE E–5.—Section 403(c)(2) of title
37, United States Code, is amended—

(1) by striking out ‘‘A member’’ in the first
sentence and inserting in lieu thereof ‘‘(A)
Except as provided in subparagraphs (B) and
(C), a member’’; and

(2) by striking out the second sentence.
(b) ENTITLEMENT OF CERTAIN SINGLE MEM-

BERS IN GRADE E–5.—Such section is further
amended by adding at the end the following
new subparagraph:

‘‘(B) Under regulations prescribed by the
Secretary concerned, the Secretary may au-
thorize the payment of a basic allowance for
quarters to a member of a uniformed service
without dependents who is serving in pay
grade E–5 and is assigned to sea duty. In pre-
scribing regulations under this subpara-
graph, the Secretary concerned shall con-
sider the availability of quarters for mem-
bers serving in pay grade E–5.’’.

(c) ENTITLEMENT WHEN BOTH SPOUSES IN
GRADES BELOW GRADE E–6 ARE ASSIGNED TO
SEA DUTY.—Such section is further amended
by inserting after subparagraph (B), as added
by subsection (b), the following new subpara-
graph:

‘‘(C) Notwithstanding section 421 of this
title, two members of the uniformed services
in a pay grade below pay grade E–6 who are
married to each other, have no other depend-
ents, and are simultaneously assigned to sea
duty are jointly entitled to one basic allow-
ance for quarters during the period of such
simultaneous sea duty. The amount of the
allowance shall be based on the without de-
pendents rate for the pay grade of the senior
member of the couple. However, this sub-
paragraph shall not apply to a couple if one
or both of the members are entitled to a
basic allowance for quarters under subpara-
graph (B).’’.

(d) CONFORMING AMENDMENT REGARDING
VARIABLE HOUSING ALLOWANCE.—Section
403a(b)(2)(C) of title 37, United States Code,
is amended by striking out ‘‘E–6’’ and insert-
ing in lieu thereof ‘‘E–4’’.

(e) EFFECTIVE DATE.—The amendments
made by this section shall take effect on
July 1, 1997.
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SEC. 605. UNIFORM APPLICABILITY OF DISCRE-

TION TO DENY AN ELECTION NOT TO
OCCUPY GOVERNMENT QUARTERS.

Section 403(b)(3) of title 37, United States
Code, is amended by striking out ‘‘A mem-
ber’’ and inserting in lieu thereof ‘‘Subject
to the provisions of subsection (j), a mem-
ber’’.
SEC. 606. ESTABLISHMENT OF MINIMUM MONTH-

LY AMOUNT OF VARIABLE HOUSING
ALLOWANCE FOR HIGH HOUSING
COST AREAS.

(a) MINIMUM MONTHLY AMOUNT OF ALLOW-
ANCE.—Subsection (c) of section 403a of title
37, United States Code, is amended by strik-
ing out paragraph (1) and inserting in lieu
thereof the following new paragraph:

‘‘(1) The monthly amount of a variable
housing allowance under this section for a
member of a uniformed service with respect
to an area is equal to the greater of the fol-
lowing amounts:

‘‘(A) An amount equal to the difference be-
tween—

‘‘(i) the median monthly cost of housing in
that area for members of the uniformed serv-
ices serving in the same pay grade and with
the same dependency status as that member;
and

‘‘(ii) 80 percent of the median monthly cost
of housing in the United States for members
of the uniformed services serving in the same
pay grade and with the same dependency sta-
tus as that member.

‘‘(B) An amount equal to the difference be-
tween—

‘‘(i) the adequate housing allowance floor
determined by the Secretary of Defense for
all members of the uniformed services in
that area entitled to a variable housing al-
lowance under this section; and

‘‘(ii) the monthly basic allowance for quar-
ters for members of the uniformed services
serving in the same pay grade and with the
same dependency status as that member.’’.

(b) ADEQUATE HOUSING ALLOWANCE
FLOOR.—Such subsection is further amended
by adding at the end the following new para-
graph:

‘‘(7)(A) For purposes of paragraph (1)(B)(i),
the Secretary of Defense shall establish an
adequate housing allowance floor for mem-
bers of the uniformed services in an area as
a selected percentage, not to exceed 85 per-
cent, of the cost of adequate housing in that
area based on an index of housing costs se-
lected by the Secretary of Defense from
among the following:

‘‘(i) The fair market rentals established an-
nually by the Secretary of Housing and
Urban Development under section 8(c)(1) of
the United States Housing Act of 1937 (42
U.S.C. 1437f(c)(1)).

‘‘(ii) An index developed in the private sec-
tor that the Secretary of Defense determines
is comparable to the fair market rentals re-
ferred to in clause (i) and is appropriate for
use to determine the adequate housing al-
lowance floor.

‘‘(B) The Secretary of Defense shall carry
out this paragraph in consultation with the
Secretary of Transportation, the Secretary
of Commerce, and the Secretary of Health
and Human Services.’’.

(c) EFFECT ON TOTAL AMOUNT AVAILABLE
FOR ALLOWANCE.—Subsection (d)(3) of such
section is amended in the second sentence by
striking out ‘‘the second sentence of sub-
section (c)(3)’’ and inserting in lieu thereof
‘‘paragraph (1)(B) of subsection (c) and the
second sentence of paragraph (3) of that sub-
section’’.

(d) CONFORMING AMENDMENTS.—Subsection
(c) of such section is further amended—

(1) in paragraph (3), by striking out ‘‘this
subsection’’ in the first sentence and insert-
ing lieu thereof ‘‘paragraph (1)(A) or the
minimum amount of a variable housing al-
lowance under paragraph (1)(B)’’; and

(2) in paragraph (5), by inserting ‘‘or mini-
mum amount of a variable housing allow-
ance’’ after ‘‘costs of housing’’.

(e) EFFECTIVE DATE.—The amendments
made by this section shall take effect on
January 1, 1997, except that the Secretary of
Defense may delay implementation of the re-
quirements imposed by the amendments to
such later date as the Secretary considers
appropriate upon publication of notice to
that effect in the Federal Register.
SEC. 607. FAMILY SEPARATION ALLOWANCE FOR

MEMBERS SEPARATED BY MILITARY
ORDERS FROM SPOUSES WHO ARE
MEMBERS.

(a) ADDITIONAL BASIS FOR ALLOWANCE.—
Paragraph (1) of section 427(b) of title 37,
United States Code, is amended—

(1) by striking out ‘‘or’’ at the end of sub-
paragraph (B);

(2) by striking out the period at the end of
subparagraph (C) and inserting in lieu there-
of ‘‘; or’’; and

(3) by adding at the end the following new
subparagraph:

‘‘(D) the member is married to a member of
a uniformed service, the member has no de-
pendent other than the spouse, the two mem-
bers are separated by reason of the execution
of military orders, and the two members
were residing together immediately before
being separated by reason of execution of
military orders.’’.

(b) CONFORMING AMENDMENT.—Such section
is further amended by adding at the end the
following new paragraph:

‘‘(5) Section 421 of this title does not apply
to bar an entitlement to an allowance under
paragraph (1)(D). However, not more than
one monthly allowance may be paid with re-
spect to a married couple under paragraph
(1)(D) for any month.’’.
SEC. 608. WAIVER OF TIME LIMITATIONS FOR

CLAIM FOR PAY AND ALLOWANCES.
Section 3702 of title 31, United States Code,

is amended by adding at the end the follow-
ing new subsection:

‘‘(e)(1) Upon the request of the Secretary
concerned (as defined in section 101 of title
37), the Comptroller General may waive the
time limitations set forth in subsection (b)
or (c) in the case of a claim for pay or allow-
ances provided under title 37 and, subject to
paragraph (2), settle the claim.

‘‘(2) Payment of a claim settled under
paragraph (1) shall be subject to the avail-
ability of appropriations for payment of that
particular claim.

‘‘(3) This subsection does not apply to a
claim in excess of $25,000.’’.

Subtitle B—Bonuses and Special and
Incentive Pays

SEC. 611. ONE-YEAR EXTENSION OF CERTAIN BO-
NUSES AND SPECIAL PAY AUTHORI-
TIES FOR RESERVE FORCES.

(a) SPECIAL PAY FOR CRITICALLY SHORT
WARTIME HEALTH SPECIALISTS.—Section
302g(f) of title 37, United States Code, is
amended by striking out ‘‘September 30,
1997’’ and inserting in lieu thereof ‘‘Septem-
ber 30, 1998’’.

(b) SELECTED RESERVE REENLISTMENT
BONUS.—Section 308b(f) of title 37, United
States Code, is amended by striking out
‘‘September 30, 1997’’ and inserting in lieu
thereof ‘‘September 30, 1998’’.

(c) SELECTED RESERVE ENLISTMENT
BONUS.—Section 308c(e) of title 37, United
States Code, is amended by striking out
‘‘September 30, 1997’’ and inserting in lieu
thereof ‘‘September 30, 1998’’.

(d) SPECIAL PAY FOR ENLISTED MEMBERS
ASSIGNED TO CERTAIN HIGH PRIORITY UNITS.—
Section 308d(c) of title 37, United States
Code, is amended by striking out ‘‘Septem-
ber 30, 1997’’ and inserting in lieu thereof
‘‘September 30, 1998’’.

(e) SELECTED RESERVE AFFILIATION
BONUS.—Section 308e(e) of title 37, United
States Code, is amended by striking out
‘‘September 30, 1997’’ and inserting in lieu
thereof ‘‘September 30, 1998’’.

(f) READY RESERVE ENLISTMENT AND REEN-
LISTMENT BONUS.—Section 308h(g) of title 37,
United States Code, is amended by striking
out ‘‘September 30, 1997’’ and inserting in
lieu thereof ‘‘September 30, 1998’’.

(g) PRIOR SERVICE ENLISTMENT BONUS.—
Section 308i(i) of title 37, United States Code,
is amended by striking out ‘‘September 30,
1997’’ and inserting in lieu thereof ‘‘Septem-
ber 30, 1998’’.
SEC. 612. ONE-YEAR EXTENSION OF CERTAIN BO-

NUSES AND SPECIAL PAY AUTHORI-
TIES FOR NURSE OFFICER CAN-
DIDATES, REGISTERED NURSES, AND
NURSE ANESTHETISTS.

(a) NURSE OFFICER CANDIDATE ACCESSION
PROGRAM.—Section 2130a(a)(1) of title 10,
United States Code, is amended by striking
out ‘‘September 30, 1997’’ and inserting in
lieu thereof ‘‘September 30, 1998’’.

(b) ACCESSION BONUS FOR REGISTERED
NURSES.—Section 302d(a)(1) of title 37, Unit-
ed States Code, is amended by striking out
‘‘September 30, 1997’’ and inserting in lieu
thereof ‘‘September 30, 1998’’.

(c) INCENTIVE SPECIAL PAY FOR NURSE AN-
ESTHETISTS.—Section 302e(a)(1) of title 37,
United States Code, is amended by striking
out ‘‘September 30, 1997’’ and inserting in
lieu thereof ‘‘September 30, 1998’’.
SEC. 613. ONE-YEAR EXTENSION OF AUTHORITIES

RELATING TO PAYMENT OF OTHER
BONUSES AND SPECIAL PAYS.

(a) AVIATION OFFICER RETENTION BONUS.—
Section 301b(a) of title 37, United States
Code, is amended by striking out ‘‘Septem-
ber 30, 1997’’ and inserting in lieu thereof
‘‘September 30, 1998,’’.

(b) REENLISTMENT BONUS FOR ACTIVE MEM-
BERS.—Section 308(g) of title 37, United
States Code, is amended by striking out
‘‘September 30, 1997’’ and inserting in lieu
thereof ‘‘September 30, 1998’’.

(c) ENLISTMENT BONUSES FOR CRITICAL
SKILLS.—Sections 308a(c) and 308f(c) of title
37, United States Code, are each amended by
striking out ‘‘September 30, 1997’’ and insert-
ing in lieu thereof ‘‘September 30, 1998’’.

(d) SPECIAL PAY FOR NUCLEAR QUALIFIED
OFFICERS EXTENDING PERIOD OF ACTIVE SERV-
ICE.—Section 312(e) of title 37, United States
Code, is amended by striking out ‘‘Septem-
ber 30, 1997’’ and inserting in lieu thereof
‘‘September 30, 1998’’.

(e) NUCLEAR CAREER ACCESSION BONUS.—
Section 312b(c) of title 37, United States
Code, is amended by striking out ‘‘Septem-
ber 30, 1997’’ and inserting in lieu thereof
‘‘September 30, 1998’’.

(f) NUCLEAR CAREER ANNUAL INCENTIVE
BONUS.—Section 312c(d) of title 37, United
States Code, is amended by striking out ‘‘Oc-
tober 1, 1997’’ and inserting in lieu thereof
‘‘October 1, 1998’’.

(g) REPAYMENT OF EDUCATION LOANS FOR
CERTAIN HEALTH PROFESSIONALS WHO SERVE
IN THE SELECTED RESERVE.—Section 16302(d)
of title 10, United States Code, is amended by
striking out ‘‘October 1, 1997’’ and inserting
in lieu thereof ‘‘October 1, 1998’’.
SEC. 614. SPECIAL PAY FOR CERTAIN PUBLIC

HEALTH SERVICE OFFICERS.
(a) OPTOMETRISTS.—Section 302a(b) of title

37, United States Code, is amended—
(1) in paragraph (2)—
(A) by striking out ‘‘an armed force’’ in the

matter preceding subparagraph (A) and in-
serting in lieu thereof ‘‘a uniformed serv-
ice’’; and

(B) by striking out ‘‘of the military depart-
ment’’ in subparagraph (C); and

(2) in paragraph (4), by striking out ‘‘of the
military department’’.
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(b) NONPHYSICIAN HEALTH CARE PROVID-

ERS.—Section 302c(d) of title 37, United
States Code, is amended—

(1) in the matter preceding paragraph (1),
by striking out ‘‘Secretary of Defense’’ and
inserting in lieu thereof ‘‘Secretary con-
cerned’’; and

(2) in paragraph (1)—
(A) by striking out ‘‘or’’ the third place it

appears; and
(B) by inserting before the period at the

end the following: ‘‘, or an officer in the Reg-
ular or Reserve Corps of the Public Health
Service’’.
SEC. 615. SPECIAL INCENTIVES TO RECRUIT AND

RETAIN DENTAL OFFICERS.
(a) VARIABLE, ADDITIONAL, AND BOARD CER-

TIFIED SPECIAL PAYS FOR ACTIVE DUTY DEN-
TAL OFFICERS.—Section 302b(a) of title 37,
United States Code is amended—

(1) in paragraph (2)—
(A) in subparagraph (A), by striking out

‘‘$1,200’’ and inserting in lieu thereof
‘‘$3,000’’;

(B) in subparagraph (B), by striking out
‘‘$2,000’’ and inserting in lieu thereof
‘‘$7,000’’; and

(C) in subparagraph (C), by striking out
‘‘$4,000’’ and inserting in lieu thereof
‘‘$7,000’’;

(2) in paragraph (4), by striking out sub-
paragraphs (A), (B), and (C) and inserting in
lieu thereof the following:

‘‘(A) $4,000 per year, if the officer has less
than three years of creditable service.

‘‘(B) $6,000 per year, if the officer has at
least three but less than 14 years of cred-
itable service.

‘‘(C) $8,000 per year, if the officer has at
least 14 but less than 18 years of creditable
service.

‘‘(D) $10,000 per year, if the officer has at
least 18 or more years of creditable service.’’;
and

(3) in paragraph (5), by striking out sub-
paragraphs (A), (B), and (C) and inserting in
lieu thereof the following:

‘‘(A) $2,500 per year, if the officer has less
than 10 years of creditable service.

‘‘(B) $3,500 per year, if the officer has at
least 10 but less than 12 years of creditable
service.

‘‘(C) $4,000 per year, if the officer has at
least 12 but less than 14 years of creditable
service.

‘‘(D) $5,000 per year, if the officer has at
least 14 but less than 18 years of creditable
service.

‘‘(E) $6,000 per year, if the officer has 18 or
more years of creditable service.’’.

(b) RESERVE DENTAL OFFICERS SPECIAL
PAY.—Section 302b of title 37, United States
Code, is amended by adding at the end the
following new subsection:

‘‘(h) RESERVE DENTAL OFFICERS SPECIAL
PAY.—(1) A reserve dental officer described
in paragraph (2) is entitled to special pay at
the rate of $350 a month for each month of
active duty, including active duty in the
form of annual training, active duty for
training, and active duty for special work.

‘‘(2) A reserve dental officer referred to in
paragraph (1) is a reserve officer who—

‘‘(A) is an officer of the Dental Corps of the
Army or the Navy or an officer of the Air
Force designated as a dental officer; and

‘‘(B) is on active duty under a call or order
to active duty for a period of less than one
year.’’.

(c) ACCESSION BONUS FOR DENTAL SCHOOL
GRADUATES WHO ENTER THE ARMED
FORCES.—(1) Chapter 5 of title 37, United
States Code, is amended by inserting after
section 302g the following new section:
‘‘§ 302h. Special pay: accession bonus for den-

tal officers
‘‘(a) ACCESSION BONUS AUTHORIZED.—(1) A

person who is a graduate of an accredited

dental school and who, during the period be-
ginning on the date of the enactment of this
section, and ending on September 30, 2002,
executes a written agreement described in
subsection (c) to accept a commission as an
officer of the armed forces and remain on ac-
tive duty for a period of not less than four
years may, upon the acceptance of the agree-
ment by the Secretary concerned, be paid an
accession bonus in an amount determined by
the Secretary concerned.

‘‘(2) The amount of an accession bonus
under paragraph (1) may not exceed $30,000.

‘‘(b) LIMITATION ON ELIGIBILITY FOR
BONUS.—A person may not be paid a bonus
under subsection (a) if—

‘‘(1) the person, in exchange for an agree-
ment to accept an appointment as an officer,
received financial assistance from the De-
partment of Defense to pursue a course of
study in dentistry; or

‘‘(2) the Secretary concerned determines
that the person is not qualified to become
and remain certified and licensed as a den-
tist.

‘‘(c) AGREEMENT.—The agreement referred
to in subsection (a) shall provide that, con-
sistent with the needs of the armed service
concerned, the person executing the agree-
ment will be assigned to duty, for the period
of obligated service covered by the agree-
ment, as an officer of the Dental Corps of the
Army or the Navy or an officer of the Air
Force designated as a dental officer.

‘‘(d) REPAYMENT.—(1) An officer who re-
ceives a payment under subsection (a) and
who fails to become and remain certified or
licensed as a dentist during the period for
which the payment is made shall refund to
the United States an amount equal to the
full amount of such payment.

‘‘(2) An officer who voluntarily terminates
service on active duty before the end of the
period agreed to be served under subsection
(a) shall refund to the United States an
amount that bears the same ratio to the
amount paid to the officer as the unserved
part of such period bears to the total period
agreed to be served.

‘‘(3) An obligation to reimburse the United
States imposed under paragraph (1) or (2) is
for all purposes a debt owed to the United
States.

‘‘(4) A discharge in bankruptcy under title
11 that is entered less than five years after
the termination of an agreement under this
section does not discharge the person signing
such agreement from a debt arising under
such agreement or this subsection. This
paragraph applies to any case commenced
under title 11 after the date of the enactment
of this section.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 302g the follow-
ing new item:
‘‘302h. Special pay: accession bonus for den-

tal officers.’’.
(3) Section 303a of title 37, United States

Code, is amended by striking out ‘‘302g’’ each
place it appears and inserting in lieu thereof
‘‘302h’’.

(d) REPORT ON ADDITIONAL ACTIVITIES TO
INCREASE RECRUITMENT OF DENTISTS.—Not
later than April 1, 1997, the Secretary of De-
fense shall submit to Congress a report de-
scribing the feasibility of increasing the
number of persons enrolled in the Armed
Forces Health Professions Scholarship and
Financial Assistance program who are pursu-
ing a course of study in dentistry in antici-
pation of service as an officer of the Dental
Corps of the Army or the Navy or an officer
of the Air Force designated as a dental offi-
cer.

(e) STYLISTIC AMENDMENTS.—Section 302b
of title 37, United States Code, is amended—

(1) in subsection (a), by inserting ‘‘VARI-
ABLE, ADDITIONAL, AND BOARD CERTIFICATION
SPECIAL PAY.—’’ after ‘‘(a)’’;

(2) in subsection (b), by inserting ‘‘ACTIVE-
DUTY AGREEMENT.—’’ after ‘‘(b)’’;

(3) in subsection (c), by inserting ‘‘REGULA-
TIONS.—’’ after ‘‘(c)’’;

(4) in subsection (d), by inserting ‘‘FRE-
QUENCY OF PAYMENTS.—’’ after ‘‘(d)’’;

(5) in subsection (e), by inserting ‘‘REFUND
FOR PERIOD OF UNSERVED OBLIGATED SERV-
ICE.—’’ after ‘‘(e)’’;

(6) in subsection (f), by inserting ‘‘EFFECT
OF DISCHARGE IN BANKRUPTCY.—’’ after ‘‘(f)’’;
and

(7) in subsection (g), by inserting ‘‘DETER-
MINATION OF CREDITABLE SERVICE.—’’ after
‘‘(g)’’.
SEC. 616. FOREIGN LANGUAGE PROFICIENCY PAY

FOR PUBLIC HEALTH SERVICE AND
NATIONAL OCEANIC AND ATMOS-
PHERIC ADMINISTRATION OFFI-
CERS.

(a) ELIGIBILITY.—Subsection (a) of section
316 of title 37, United States Code, is amend-
ed—

(1) in the matter preceding paragraph (1),
by striking out ‘‘armed forces’’ and inserting
in lieu thereof ‘‘uniformed services’’;

(2) in paragraph (2)—
(A) by striking out ‘‘Secretary of Defense’’

and inserting in lieu thereof ‘‘Secretary con-
cerned’’; and

(B) by inserting ‘‘or public health’’ after
‘‘national defense’’; and

(3) in paragraph (3)—
(A) in subparagraph (A), by striking out

‘‘military’’ and inserting in lieu thereof
‘‘uniformed services’’;

(B) in subparagraph (C), by striking out
‘‘military’’; and

(C) in subparagraph (D)—
(i) by striking out ‘‘Department of De-

fense’’ and inserting in lieu thereof ‘‘uni-
formed service’’; and

(ii) by striking out ‘‘Secretary of Defense’’
and inserting in lieu thereof ‘‘Secretary con-
cerned’’.

(b) ADMINISTRATION.—Subsection (d) of
such section is amended—

(1) by striking out ‘‘his jurisdiction and’’
and inserting in lieu thereof ‘‘the jurisdic-
tion of the Secretary,’’; and

(2) by inserting before the period at the end
the following: ‘‘, by the Secretary of Health
and Human Services for the Commissioned
Corps of the Public Health Service, and by
the Secretary of Commerce for the National
Oceanic and Atmospheric Administration’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall take effect on Oc-
tober 1, 1996, and apply with respect to
months beginning on or after such date.

Subtitle C—Travel and Transportation
Allowances

SEC. 621. ALLOWANCE IN CONNECTION WITH
SHIPPING MOTOR VEHICLE AT GOV-
ERNMENT EXPENSE.

(a) ALLOWANCE AUTHORIZED.—Section
406(b)(1)(B) of title 37, United States Code, is
amended by adding at the end the following:
‘‘If clause (i)(I) applies to the transportation
by the member of a motor vehicle from the
old duty station, the monetary allowance
under this subparagraph shall also cover re-
turn travel to the old duty station by the
member or other person transporting the ve-
hicle. In the case of transportation described
in clause (ii), the monetary allowance shall
also cover travel from the new duty station
to the port of debarkation to pick up the ve-
hicle.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall take effect on
January 1, 1997.
SEC. 622. DISLOCATION ALLOWANCE AT A RATE

EQUAL TO TWO AND ONE-HALF
MONTHS BASIC ALLOWANCE FOR
QUARTERS.

(a) ALLOWANCE AUTHORIZED.—Section
407(a) of title 37, United States Code, is
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amended in the matter preceding paragraph
(1) by striking out ‘‘two months’’ and insert-
ing in lieu thereof ‘‘two and one-half
months’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall take effect on
January 1, 1997.
SEC. 623. ALLOWANCE FOR TRAVEL PERFORMED

IN CONNECTION WITH LEAVE BE-
TWEEN CONSECUTIVE OVERSEAS
TOURS.

(a) AUTHORITY FOR ADDITIONAL DEFERRAL
OF TRAVEL.—Section 411b(a)(2) of title 37,
United States Code, is amended by adding at
the end the following: ‘‘If the member is un-
able to undertake the travel before the end
of such one-year period as a result of duty in
connection with a contingency operation,
the member may defer the travel for one ad-
ditional year beginning on the date the duty
of the member in connection with the con-
tingency operation ends.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall take effect as of
November 1, 1995.
SEC. 624. FUNDING FOR TRANSPORTATION OF

HOUSEHOLD EFFECTS OF PUBLIC
HEALTH SERVICE OFFICERS.

Section 406(j) of title 37, United States
Code, is amended—

(1) in the first sentence of paragraph (1)—
(A) by striking out ‘‘Appropriations avail-

able’’ and all that follows through ‘‘to a
member’’ and inserting in lieu thereof ‘‘The
Secretary concerned may pay a monetary al-
lowance to a member of the armed forces or
a member of the Commissioned Corps of the
Public Health Service’’; and

(B) by striking out ‘‘of the military depart-
ment’’; and

(2) by adding at the end the following new
paragraph:

‘‘(3) Appropriations available to the De-
partment of Defense for providing transpor-
tation of household effects of members of the
armed forces under subsection (b) shall be
available to pay the monetary allowance au-
thorized under paragraph (1) to such mem-
bers. Appropriations available to the Depart-
ment of Health and Human Services for pro-
viding transportation of household effects of
members of the Commissioned Corps of the
Public Health Service under subsection (b)
shall be available to pay the monetary allow-
ance authorized under paragraph (1) to such
members.’’.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

SEC. 631. EFFECTIVE DATE FOR MILITARY RE-
TIREE COST-OF-LIVING ADJUST-
MENT FOR FISCAL YEAR 1998.

(a) REPEAL OF ADJUSTMENT OF EFFECTIVE
DATE FOR FISCAL YEAR 1998.—Section
1401a(b)(2)(B) of title 10, United States Code,
is amended—

(1) by striking out ‘‘(B) SPECIAL RULES’’
and all that follows through ‘‘In the case of’’
in clause (i) and inserting in lieu thereof ‘‘(B)
SPECIAL RULE FOR FISCAL YEAR 1996.—In the
case of’’; and

(2) by striking out clause (ii).
(b) REPEAL OF CONTINGENT ALTERNATIVE

DATE FOR FISCAL YEAR 1998.—Section 631 of
the National Defense Authorization Act for
Fiscal Year 1996 (Public Law 104–106; 110
Stat. 364) is amended by striking out sub-
section (b).
SEC. 632. CLARIFICATION OF INITIAL COMPUTA-

TION OF RETIREE COLAS AFTER RE-
TIREMENT.

(a) IN GENERAL.—Section 1401a of title 10,
United States Code, is amended by striking
out subsections (c) and (d) and inserting in
lieu thereof the following new subsections:

‘‘(c) FIRST COLA ADJUSTMENT FOR MEM-
BERS WITH RETIRED PAY COMPUTED USING
FINAL BASIC PAY.—

‘‘(1) FIRST ADJUSTMENT WITH INTERVENING
INCREASE IN BASIC PAY.—Notwithstanding
subsection (b), if a person described in para-
graph (3) becomes entitled to retired pay
based on rates of monthly basic pay that be-
came effective after the last day of the cal-
endar quarter of the base index, the retired
pay of the member or former member shall
be increased on the effective date of the next
adjustment of retired pay under subsection
(b) only by the percent (adjusted to the near-
est one-tenth of 1 percent) by which—

‘‘(A) the price index for the base quarter of
that year, exceeds

‘‘(B) the price index for the calendar quar-
ter immediately before the calendar quarter
in which the rates of monthly basic pay on
which the retired pay is based became effec-
tive.

‘‘(2) FIRST ADJUSTMENT WITH NO INTERVEN-
ING INCREASE IN BASIC PAY.—If a person de-
scribed in paragraph (3) becomes entitled to
retired pay on or after the effective date of
an adjustment in retired pay under sub-
section (b) but before the effective date of
the next increase in the rates of monthly
basic pay, the retired pay of the member or
former member shall be increased, effective
on the date the member becomes entitled to
that pay, by the percent (adjusted to the
nearest one-tenth of 1 percent) by which—

‘‘(A) the base index, exceeds
‘‘(B) the price index for the calendar quar-

ter immediately before the calendar quarter
in which the rates of monthly basic pay on
which the retired pay is based became effec-
tive.

‘‘(3) MEMBERS COVERED.—Paragraphs (1)
and (2) apply to a member or former member
of an armed force who first became a mem-
ber of a uniformed service before August 1,
1986, and whose retired pay base is deter-
mined under section 1406 of this title.

‘‘(d) FIRST COLA ADJUSTMENT FOR MEM-
BERS WITH RETIRED PAY COMPUTED USING
HIGH-THREE.—Notwithstanding subsection
(b), the retired pay of a member or former
member of an armed force who first became
a member of a uniformed service before Au-
gust 1, 1986, and whose retired pay base is de-
termined under section 1407 of this title shall
be increased on the effective date of the first
adjustment of retired pay under subsection
(b) after the member or former member be-
comes entitled to retired pay by the percent
(adjusted to the nearest one-tenth of 1 per-
cent) equal to the difference between the
percent by which—

‘‘(1) the price index for the base quarter of
that year, exceeds

‘‘(2) the price index for the calendar quar-
ter immediately before the calendar quarter
during which the member became entitled to
retired pay.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply only to
adjustments of retired and retainer pay ef-
fective after the date of the enactment of
this Act.
SEC. 633. SUSPENSION OF PAYMENT OF RETIRED

PAY OF MEMBERS WHO ARE ABSENT
FROM THE UNITED STATES TO
AVOID PROSECUTION.

(a) DEVELOPMENT OF PROCEDURES FOR SUS-
PENSION.—The Secretary of Defense shall de-
velop uniform procedures under which the
Secretary of a military department may sus-
pend the payment of the retired pay of a
member or former member of the Armed
Forces during periods in which the member
willfully remains outside the United States
to avoid criminal prosecution or civil liabil-
ity. The procedures shall address the types of
criminal offenses and civil proceedings for
which the procedures may be used, including
the offenses specified in section 8312 of title
5, United States Code, and the manner by
which a member, upon the return of the

member to the United States, may obtain re-
tired pay withheld during the member’s ab-
sence.

(b) REPORT TO CONGRESS.—The Secretary of
Defense shall submit to Congress a report de-
scribing the procedures developed under sub-
section (a). The report shall include rec-
ommendations regarding changes to existing
provisions of law (including section 8313 of
title 5, United States Code) that the Sec-
retary determines are necessary to fully im-
plement the procedures.

(c) RETIRED PAY DEFINED.—For purposes of
this section, the term ‘‘retired pay’’ means
retired pay, retirement pay, retainer pay, or
equivalent pay, payable under a statute to a
member or former member of a uniformed
service.

(d) EFFECTIVE DATE.—The uniform proce-
dures required by subsection (a) shall be de-
veloped not later than 30 days after the date
of the enactment of this Act.
SEC. 634. NONSUBSTANTIVE RESTATEMENT OF

SURVIVOR BENEFIT PLAN STATUTE.
Subchapter II of chapter 73 of title 10,

United States Code, is amended to read as
follows:

‘‘SUBCHAPTER II—SURVIVOR BENEFIT
PLAN

‘‘Sec.
‘‘1447. Definitions.
‘‘1448. Application of Plan.
‘‘1449. Mental incompetency of member.
‘‘1450. Payment of annuity: beneficiaries.
‘‘1451. Amount of annuity.
‘‘1452. Reduction in retired pay.
‘‘1453. Recovery of amounts erroneously

paid.
‘‘1454. Correction of administrative errors.
‘‘1455. Regulations.
‘‘§ 1447. Definitions

‘‘In this subchapter:
‘‘(1) PLAN.—The term ‘Plan’ means the

Survivor Benefit Plan established by this
subchapter.

‘‘(2) STANDARD ANNUITY.—The term ‘stand-
ard annuity’ means an annuity provided by
virtue of eligibility under section
1448(a)(1)(A) of this title.

‘‘(3) RESERVE-COMPONENT ANNUITY.—The
term ‘reserve-component annuity’ means an
annuity provided by virtue of eligibility
under section 1448(a)(1)(B) of this title.

‘‘(4) RETIRED PAY.—The term ‘retired pay’
includes retainer pay paid under section 6330
of this title.

‘‘(5) RESERVE-COMPONENT RETIRED PAY.—
The term ‘reserve-component retired pay’
means retired pay under chapter 1223 of this
title (or under chapter 67 of this title as in
effect before the effective date of the Reserve
Officer Personnel Management Act).

‘‘(6) BASE AMOUNT.—The term ‘base
amount’ means the following:

‘‘(A) FULL AMOUNT UNDER STANDARD ANNU-
ITY.—In the case of a person who dies after
becoming entitled to retired pay, such term
means the amount of monthly retired pay
(determined without regard to any reduction
under section 1409(b)(2) of this title) to which
the person—

‘‘(i) was entitled when he became eligible
for that pay; or

‘‘(ii) later became entitled by being ad-
vanced on the retired list, performing active
duty, or being transferred from the tem-
porary disability retired list to the perma-
nent disability retired list.

‘‘(B) FULL AMOUNT UNDER RESERVE-COMPO-
NENT ANNUITY.—In the case of a person who
would have become eligible for reserve-com-
ponent retired pay but for the fact that he
died before becoming 60 years of age, such
term means the amount of monthly retired
pay for which the person would have been el-
igible—

‘‘(i) if he had been 60 years of age on the
date of his death, for purposes of an annuity
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to become effective on the day after his
death in accordance with a designation made
under section 1448(e) of this title; or

‘‘(ii) upon becoming 60 years of age (if he
had lived to that age), for purposes of an an-
nuity to become effective on the 60th anni-
versary of his birth in accordance with a des-
ignation made under section 1448(e) of this
title.

‘‘(C) REDUCED AMOUNT.—Such term means
any amount less than the amount otherwise
applicable under subparagraph (A) or (B)
with respect to an annuity provided under
the Plan but which is not less than $300 and
which is designated by the person (with the
concurrence of the person’s spouse, if re-
quired under section 1448(a)(3) of this title)
providing the annuity on or before—

‘‘(i) the first day for which he becomes eli-
gible for retired pay, in the case of a person
providing a standard annuity, or

‘‘(ii) the end of the 90-day period beginning
on the date on which he receives the notifi-
cation required by section 12731(d) of this
title that he has completed the years of serv-
ice required for eligibility for reserve-compo-
nent retired pay, in the case of a person pro-
viding a reserve-component annuity.

‘‘(7) WIDOW.—The term ‘widow’ means the
surviving wife of a person who, if not mar-
ried to the person at the time he became eli-
gible for retired pay—

‘‘(A) was married to him for at least one
year immediately before his death; or

‘‘(B) is the mother of issue by that mar-
riage.

‘‘(8) WIDOWER.—The term ‘widower’ means
the surviving husband of a person who, if not
married to the person at the time she be-
came eligible for retired pay—

‘‘(A) was married to her for at least one
year immediately before her death; or

‘‘(B) is the father of issue by that mar-
riage.

‘‘(9) SURVIVING SPOUSE.—The term ‘surviv-
ing spouse’ means a widow or widower.

‘‘(10) FORMER SPOUSE.—The term ‘former
spouse’ means the surviving former husband
or wife of a person who is eligible to partici-
pate in the Plan.

‘‘(11) DEPENDENT CHILD.—
‘‘(A) IN GENERAL.—The term ‘dependent

child’ means a person who—
‘‘(i) is unmarried;
‘‘(ii) is (I) under 18 years of age, (II) at

least 18, but under 22, years of age and pursu-
ing a full-time course of study or training in
a high school, trade school, technical or vo-
cational institute, junior college, college,
university, or comparable recognized edu-
cational institution, or (III) incapable of self
support because of a mental or physical inca-
pacity existing before the person’s eight-
eenth birthday or incurred on or after that
birthday, but before the person’s twenty-sec-
ond birthday, while pursuing such a full-time
course of study or training; and

‘‘(iii) is the child of a person to whom the
Plan applies, including (I) an adopted child,
and (II) a stepchild, foster child, or recog-
nized natural child who lived with that per-
son in a regular parent-child relationship.

‘‘(B) SPECIAL RULES FOR COLLEGE STU-
DENTS.—For the purpose of subparagraph (A),
a child whose twenty-second birthday occurs
before July 1 or after August 31 of a calendar
year, and while regularly pursuing such a
course of study or training, is considered to
have become 22 years of age on the first day
of July after that birthday. A child who is a
student is considered not to have ceased to
be a student during an interim between
school years if the interim is not more than
150 days and if the child shows to the satis-
faction of the Secretary of Defense that the
child has a bona fide intention of continuing
to pursue a course of study or training in the
same or a different school during the school

semester (or other period into which the
school year is divided) immediately after the
interim.

‘‘(C) FOSTER CHILDREN.—A foster child, to
qualify under this paragraph as the depend-
ent child of a person to whom the Plan ap-
plies, must, at the time of the death of that
person, also reside with, and receive over
one-half of his support from, that person,
and not be cared for under a social agency
contract. The temporary absence of a foster
child from the residence of that person,
while a student as described in this para-
graph, shall not be considered to affect the
residence of such a foster child.

‘‘(12) COURT.—The term ‘court’ has the
meaning given that term by section 1408(a)(1)
of this title.

‘‘(13) COURT ORDER.—
‘‘(A) IN GENERAL.—The term ‘court order’

means a court’s final decree of divorce, dis-
solution, or annulment or a court ordered,
ratified, or approved property settlement in-
cident to such a decree (including a final de-
cree modifying the terms of a previously is-
sued decree of divorce, dissolution, annul-
ment, or legal separation, or of a court or-
dered, ratified, or approved property settle-
ment agreement incident to such previously
issued decree).

‘‘(B) FINAL DECREE.—The term ‘final de-
cree’ means a decree from which no appeal
may be taken or from which no appeal has
been taken within the time allowed for the
taking of such appeals under the laws appli-
cable to such appeals, or a decree from which
timely appeal has been taken and such ap-
peal has been finally decided under the laws
applicable to such appeals.

‘‘(C) REGULAR ON ITS FACE.—The term ‘reg-
ular on its face’, when used in connection
with a court order, means a court order that
meets the conditions prescribed in section
1408(b)(2) of this title.
‘‘§ 1448. Application of plan

‘‘(a) GENERAL RULES FOR PARTICIPATION IN
THE PLAN.—

‘‘(1) NAME OF PLAN; ELIGIBLE PARTICI-
PANTS.—The program established by this
subchapter shall be known as the Survivor
Benefit Plan. The following persons are eligi-
ble to participate in the Plan:

‘‘(A) Persons entitled to retired pay.
‘‘(B) Persons who would be eligible for re-

serve-component retired pay but for the fact
that they are under 60 years of age.

‘‘(2) PARTICIPANTS IN THE PLAN.—The Plan
applies to the following persons, who shall be
participants in the Plan:

‘‘(A) STANDARD ANNUITY PARTICIPANTS.—A
person who is eligible to participate in the
Plan under paragraph (1)(A) and who is mar-
ried or has a dependent child when he be-
comes entitled to retired pay, unless he
elects (with his spouse’s concurrence, if re-
quired under paragraph (3)) not to partici-
pate in the Plan before the first day for
which he is eligible for that pay.

‘‘(B) RESERVE-COMPONENT ANNUITY PARTICI-
PANTS.—A person who (i) is eligible to par-
ticipate in the Plan under paragraph (1)(B),
(ii) is married or has a dependent child when
he is notified under section 12731(d) of this
title that he has completed the years of serv-
ice required for eligibility for reserve-compo-
nent retired pay, and (iii) elects to partici-
pate in the Plan (and makes a designation
under subsection (e)) before the end of the 90-
day period beginning on the date he receives
such notification.
A person described in clauses (i) and (ii) of
subparagraph (B) who does not elect to par-
ticipate in the Plan before the end of the 90-
day period referred to in that clause remains
eligible, upon reaching 60 years of age and
otherwise becoming entitled to retired pay,
to participate in the Plan in accordance with
eligibility under paragraph (1)(A).

‘‘(3) ELECTIONS.—
‘‘(A) SPOUSAL CONSENT FOR CERTAIN ELEC-

TIONS RESPECTING STANDARD ANNUITY.—A
married person who is eligible to provide a
standard annuity may not without the con-
currence of the person’s spouse elect—

‘‘(i) not to participate in the Plan;
‘‘(ii) to provide an annuity for the person’s

spouse at less than the maximum level; or
‘‘(iii) to provide an annuity for a dependent

child but not for the person’s spouse.
‘‘(B) SPOUSAL CONSENT FOR CERTAIN ELEC-

TIONS RESPECTING RESERVE-COMPONENT ANNU-
ITY.—A married person who elects to provide
a reserve-component annuity may not with-
out the concurrence of the person’s spouse
elect—

‘‘(i) to provide an annuity for the person’s
spouse at less than the maximum level; or

‘‘(ii) to provide an annuity for a dependent
child but not for the person’s spouse.

‘‘(C) EXCEPTION WHEN SPOUSE UNAVAIL-
ABLE.—A person may make an election de-
scribed in subparagraph (A) or (B) without
the concurrence of the person’s spouse if the
person establishes to the satisfaction of the
Secretary concerned—

‘‘(i) that the spouse’s whereabouts cannot
be determined; or

‘‘(ii) that, due to exceptional cir-
cumstances, requiring the person to seek the
spouse’s consent would otherwise be inappro-
priate.

‘‘(D) CONSTRUCTION WITH FORMER SPOUSE
ELECTION PROVISIONS.—This paragraph does
not affect any right or obligation to elect to
provide an annuity for a former spouse (or
for a former spouse and dependent child)
under subsection (b)(2).

‘‘(E) NOTICE TO SPOUSE OF ELECTION TO PRO-
VIDE FORMER SPOUSE ANNUITY.—If a married
person who is eligible to provide a standard
annuity elects to provide an annuity for a
former spouse (or for a former spouse and de-
pendent child) under subsection (b)(2), that
person’s spouse shall be notified of that elec-
tion.

‘‘(4) IRREVOCABILITY OF ELECTIONS.—
‘‘(A) STANDARD ANNUITY.—An election

under paragraph (2)(A) not to participate in
the Plan is irrevocable if not revoked before
the date on which the person first becomes
entitled to retired pay.

‘‘(B) RESERVE-COMPONENT ANNUITY.—An
election under paragraph (2)(B) to partici-
pate in the Plan is irrevocable if not revoked
before the end of the 90-day period referred
to in that paragraph.

‘‘(5) PARTICIPATION BY PERSON MARRYING
AFTER RETIREMENT, ETC.—

‘‘(A) ELECTION TO PARTICIPATE IN PLAN.—A
person who is not married and has no de-
pendent child upon becoming eligible to par-
ticipate in the Plan but who later marries or
acquires a dependent child may elect to par-
ticipate in the Plan.

‘‘(B) MANNER AND TIME OF ELECTION.—Such
an election must be written, signed by the
person making the election, and received by
the Secretary concerned within one year
after the date on which that person marries
or acquires that dependent child.

‘‘(C) LIMITATION ON REVOCATION OF ELEC-
TION.—Such an election may not be revoked
except in accordance with subsection (b)(3).

‘‘(D) EFFECTIVE DATE OF ELECTION.—The
election is effective as of the first day of the
first calendar month following the month in
which the election is received by the Sec-
retary concerned.

‘‘(E) DESIGNATION IF RCSBP ELECTION.—In
the case of a person providing a reserve-com-
ponent annuity, such an election shall in-
clude a designation under subsection (e).

‘‘(6) ELECTION OUT OF PLAN BY PERSON WITH
SPOUSE COVERAGE WHO REMARRIES.—

‘‘(A) GENERAL RULE.—A person—
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‘‘(i) who is a participant in the Plan and is

providing coverage under the Plan for a
spouse (or a spouse and child);

‘‘(ii) who does not have an eligible spouse
beneficiary under the Plan; and

‘‘(iii) who remarries,
may elect not to provide coverage under the
Plan for the person’s spouse.

‘‘(B) EFFECT OF ELECTION ON RETIRED PAY.—
If such an election is made, reductions in the
retired pay of that person under section 1452
of this title shall not be made.

‘‘(C) TERMS AND CONDITIONS OF ELECTION.—
An election under this paragraph—

‘‘(i) is irrevocable;
‘‘(ii) shall be made within one year after

the person’s remarriage; and
‘‘(iii) shall be made in such form and man-

ner as may be prescribed in regulations
under section 1455 of this title.

‘‘(D) NOTICE TO SPOUSE.—If a person makes
an election under this paragraph—

‘‘(i) not to participate in the Plan;
‘‘(ii) to provide an annuity for the person’s

spouse at less than the maximum level; or
‘‘(iii) to provide an annuity for a dependent

child but not for the person’s spouse,
the person’s spouse shall be notified of that
election.

‘‘(E) CONSTRUCTION WITH FORMER SPOUSE
ELECTION PROVISIONS.—This paragraph does
not affect any right or obligation to elect to
provide an annuity to a former spouse under
subsection (b).

‘‘(b) INSURABLE INTEREST AND FORMER
SPOUSE COVERAGE.—

‘‘(1) COVERAGE FOR PERSON WITH INSURABLE
INTEREST.—

‘‘(A) GENERAL RULE.—A person who is not
married and does not have a dependent child
upon becoming eligible to participate in the
Plan may elect to provide an annuity under
the Plan to a natural person with an insur-
able interest in that person. In the case of a
person providing a reserve-component annu-
ity, such an election shall include a designa-
tion under subsection (e).

‘‘(B) TERMINATION OF COVERAGE.—An elec-
tion under subparagraph (A) for a beneficiary
who is not the former spouse of the person
providing the annuity may be terminated.
Any such termination shall be made by a
participant by the submission to the Sec-
retary concerned of a request to discontinue
participation in the Plan, and such partici-
pation in the Plan shall be discontinued ef-
fective on the first day of the first month
following the month in which the request is
received by the Secretary concerned. Effec-
tive on such date, the Secretary concerned
shall discontinue the reduction being made
in such person’s retired pay on account of
participation in the Plan or, in the case of a
person who has been required to make depos-
its in the Treasury on account of participa-
tion in the Plan, such person may dis-
continue making such deposits effective on
such date.

‘‘(C) FORM FOR DISCONTINUATION.—A re-
quest under subparagraph (B) to discontinue
participation in the Plan shall be in such
form and shall contain such information as
may be required under regulations prescribed
by the Secretary of Defense.

‘‘(D) WITHDRAWAL OF REQUEST FOR DIS-
CONTINUATION.—The Secretary concerned
shall furnish promptly to each person who
submits a request under subparagraph (B) to
discontinue participation in the Plan a writ-
ten statement of the advantages and dis-
advantages of participating in the Plan and
the possible disadvantages of discontinuing
participation. A person may withdraw the
request to discontinue participation if with-
drawn within 30 days after having been sub-
mitted to the Secretary concerned.

‘‘(E) CONSEQUENCES OF DISCONTINUATION.—
Once participation is discontinued, benefits

may not be paid in conjunction with the ear-
lier participation in the Plan and premiums
paid may not be refunded. Participation in
the Plan may not later be resumed except
through a qualified election under paragraph
(5) of subsection (a).

‘‘(2) FORMER SPOUSE COVERAGE UPON BECOM-
ING A PARTICIPANT IN THE PLAN.—

‘‘(A) GENERAL RULE.—A person who has a
former spouse upon becoming eligible to par-
ticipate in the Plan may elect to provide an
annuity to that former spouse.

‘‘(B) EFFECT OF FORMER SPOUSE ELECTION
ON SPOUSE OR DEPENDENT CHILD.—In the case
of a person with a spouse or a dependent
child, such an election prevents payment of
an annuity to that spouse or child (other
than a child who is a beneficiary under an
election under paragraph (4)), including pay-
ment under subsection (d).

‘‘(C) DESIGNATION IF MORE THAN ONE
FORMER SPOUSE.—If there is more than one
former spouse, the person shall designate
which former spouse is to be provided the an-
nuity.

‘‘(D) DESIGNATION IF RCSBP ELECTION.—In
the case of a person providing a reserve-com-
ponent annuity, such an election shall in-
clude a designation under subsection (e).

‘‘(3) FORMER SPOUSE COVERAGE BY PERSONS
ALREADY PARTICIPATING IN PLAN.—

‘‘(A) ELECTION OF COVERAGE.—
‘‘(i) AUTHORITY FOR ELECTION.—A person—
‘‘(I) who is a participant in the Plan and is

providing coverage for a spouse or a spouse
and child (even though there is no bene-
ficiary currently eligible for such coverage),
and

‘‘(II) who has a former spouse who was not
that person’s former spouse when that per-
son became eligible to participate in the
Plan,
may (subject to subparagraph (B)) elect to
provide an annuity to that former spouse.

‘‘(ii) TERMINATION OF PREVIOUS COVERAGE.—
Any such election terminates any previous
coverage under the Plan.

‘‘(iii) MANNER AND TIME OF ELECTION.—Any
such election must be written, signed by the
person making the election, and received by
the Secretary concerned within one year
after the date of the decree of divorce, dis-
solution, or annulment.

‘‘(B) LIMITATION ON ELECTION.—A person
may not make an election under subpara-
graph (A) to provide an annuity to a former
spouse who that person married after becom-
ing eligible for retired pay unless—

‘‘(i) the person was married to that former
spouse for at least one year, or

‘‘(ii) that former spouse is the parent of
issue by that marriage.

‘‘(C) IRREVOCABILITY, EFFECTIVE DATE,
ETC.—An election under this paragraph may
not be revoked except in accordance with
section 1450(f) of this title. Such an election
is effective as of the first day of the first cal-
endar month following the month in which it
is received by the Secretary concerned. This
paragraph does not provide the authority to
change a designation previously made under
subsection (e).

‘‘(D) NOTICE TO SPOUSE.—If a person who is
married makes an election to provide an an-
nuity to a former spouse under this para-
graph, that person’s spouse shall be notified
of the election.

‘‘(4) FORMER SPOUSE AND CHILD COVERAGE.—
A person who elects to provide an annuity
for a former spouse under paragraph (2) or (3)
may, at the time of the election, elect to
provide coverage under that annuity for both
the former spouse and a dependent child, if
the child resulted from the person’s marriage
to that former spouse.

‘‘(5) DISCLOSURE OF WHETHER ELECTION OF
FORMER SPOUSE COVERAGE IS REQUIRED.—A
person who elects to provide an annuity to a

former spouse under paragraph (2) or (3)
shall, at the time of making the election,
provide the Secretary concerned with a writ-
ten statement (in a form to be prescribed by
that Secretary and signed by such person
and the former spouse) setting forth—

‘‘(A) whether the election is being made
pursuant to the requirements of a court
order; or

‘‘(B) whether the election is being made
pursuant to a written agreement previously
entered into voluntarily by such person as a
part of, or incident to, a proceeding of di-
vorce, dissolution, or annulment and (if so)
whether such voluntary written agreement
has been incorporated in, or ratified or ap-
proved by, a court order.

‘‘(c) PERSONS ON TEMPORARY DISABILITY
RETIRED LIST.—The application of the Plan
to a person whose name is on the temporary
disability retired list terminates when his
name is removed from that list and he is no
longer entitled to disability retired pay.

‘‘(d) COVERAGE FOR SURVIVORS OF RETIRE-
MENT-ELIGIBLE MEMBERS WHO DIE ON ACTIVE
DUTY.—

‘‘(1) SURVIVING SPOUSE ANNUITY.—The Sec-
retary concerned shall pay an annuity under
this subchapter to the surviving spouse of a
member who dies on active duty after—

‘‘(A) becoming eligible to receive retired
pay;

‘‘(B) qualifying for retired pay except that
he has not applied for or been granted that
pay; or

‘‘(C) completing 20 years of active service
but before he is eligible to retire as a com-
missioned officer because he has not com-
pleted 10 years of active commissioned serv-
ice.

‘‘(2) DEPENDENT CHILD ANNUITY.—The Sec-
retary concerned shall pay an annuity under
this subchapter to the dependent child of a
member described in paragraph (1) if there is
no surviving spouse or if the member’s sur-
viving spouse subsequently dies.

‘‘(3) MANDATORY FORMER SPOUSE ANNUITY.—
If a member described in paragraph (1) is re-
quired under a court order or spousal agree-
ment to provide an annuity to a former
spouse upon becoming eligible to be a partic-
ipant in the Plan or has made an election
under subsection (b) to provide an annuity to
a former spouse, the Secretary—

‘‘(A) may not pay an annuity under para-
graph (1) or (2); but

‘‘(B) shall pay an annuity to that former
spouse as if the member had been a partici-
pant in the Plan and had made an election
under subsection (b) to provide an annuity to
the former spouse, or in accordance with
that election, as the case may be, if the Sec-
retary receives a written request from the
former spouse concerned that the election be
deemed to have been made in the same man-
ner as provided in section 1450(f)(3) of this
title.

‘‘(4) PRIORITY.—An annuity that may be
provided under this subsection shall be pro-
vided in preference to an annuity that may
be provided under any other provision of this
subchapter on account of service of the same
member.

‘‘(5) COMPUTATION.—The amount of an an-
nuity under this subsection is computed
under section 1451(c) of this title.

‘‘(e) DESIGNATION FOR COMMENCEMENT OF
RESERVE-COMPONENT ANNUITY.—In any case
in which a person electing to participate in
the Plan is required to make a designation
under this subsection, the person making
such election shall designate whether, in the
event he dies before becoming 60 years of
age, the annuity provided shall become effec-
tive on—

‘‘(1) the day after the date of his death; or
‘‘(2) the 60th anniversary of his birth.
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‘‘(f) COVERAGE OF SURVIVORS OF PERSONS

DYING WHEN ELIGIBLE TO ELECT RESERVE-
COMPONENT ANNUITY.—

‘‘(1) SURVIVING SPOUSE ANNUITY.—The Sec-
retary concerned shall pay an annuity under
this subchapter to the surviving spouse of a
person who is eligible to provide a reserve-
component annuity and who dies—

‘‘(A) before being notified under section
12731(d) of this title that he has completed
the years of service required for eligibility
for reserve-component retired pay; or

‘‘(B) during the 90-day period beginning on
the date he receives notification under sec-
tion 12731(d) of this title that he has com-
pleted the years of service required for eligi-
bility for reserve-component retired pay if
he had not made an election under sub-
section (a)(2)(B) to participate in the Plan.

‘‘(2) DEPENDENT CHILD ANNUITY.—The Sec-
retary concerned shall pay an annuity under
this subchapter to the dependent child of a
person described in paragraph (1) if there is
no surviving spouse or if the person’s surviv-
ing spouse subsequently dies.

‘‘(3) MANDATORY FORMER SPOUSE ANNUITY.—
If a person described in paragraph (1) is re-
quired under a court order or spousal agree-
ment to provide an annuity to a former
spouse upon becoming eligible to be a partic-
ipant in the Plan or has made an election
under subsection (b) to provide an annuity to
a former spouse, the Secretary—

‘‘(A) may not pay an annuity under para-
graph (1) or (2); but

‘‘(B) shall pay an annuity to that former
spouse as if the person had been a partici-
pant in the Plan and had made an election
under subsection (b) to provide an annuity to
the former spouse, or in accordance with
that election, as the case may be, if the Sec-
retary receives a written request from the
former spouse concerned that the election be
deemed to have been made in the same man-
ner as provided in section 1450(f)(3) of this
title.

‘‘(4) COMPUTATION.—The amount of an an-
nuity under this subsection is computed
under section 1451(c) of this title.

‘‘(g) ELECTION TO INCREASE COVERAGE UPON
REMARRIAGE.—

‘‘(1) ELECTION.—A person—
‘‘(A) who is a participant in the Plan and is

providing coverage under subsection (a) for a
spouse or a spouse and child, but at less than
the maximum level; and

‘‘(B) who remarries,
may elect, within one year of such remar-
riage, to increase the level of coverage pro-
vided under the Plan to a level not in excess
of the current retired pay of that person.

‘‘(2) PAYMENT REQUIRED.—Such an election
shall be contingent on the person paying to
the United States the amount determined
under paragraph (3) plus interest on such
amount at a rate determined under regula-
tions prescribed by the Secretary of Defense.

‘‘(3) AMOUNT TO BE PAID.—The amount re-
ferred to in paragraph (2) is the amount
equal to the difference between—

‘‘(A) the amount that would have been
withheld from such person’s retired pay
under section 1452 of this title if the higher
level of coverage had been in effect from the
time the person became a participant in the
Plan; and

‘‘(B) the amount of such person’s retired
pay actually withheld.

‘‘(4) MANNER OF MAKING ELECTION.—An
election under paragraph (1) shall be made in
such manner as the Secretary shall prescribe
and shall become effective upon receipt of
the payment required by paragraph (2).

‘‘(5) DISPOSITION OF PAYMENTS.—A payment
received under this subsection by the Sec-
retary of Defense shall be deposited into the
Department of Defense Military Retirement
Fund. Any other payment received under

this subsection shall be deposited in the
Treasury as miscellaneous receipts.
‘‘§ 1449. Mental incompetency of member

‘‘(a) ELECTION BY SECRETARY CONCERNED ON
BEHALF OF MENTALLY INCOMPETENT MEM-
BER.—If a person to whom section 1448 of this
title applies is determined to be mentally in-
competent by medical officers of the armed
force concerned or of the Department of Vet-
erans Affairs, or by a court of competent ju-
risdiction, an election described in sub-
section (a)(2) or (b) of section 1448 of this
title may be made on behalf of that person
by the Secretary concerned.

‘‘(b) REVOCATION OF ELECTION BY MEM-
BER.—

‘‘(1) AUTHORITY UPON SUBSEQUENT DETER-
MINATION OF MENTAL COMPETENCE.—If a per-
son for whom the Secretary has made an
election under subsection (a) is later deter-
mined to be mentally competent by an au-
thority named in that subsection, that per-
son may, within 180 days after that deter-
mination, revoke that election.

‘‘(2) DEDUCTIONS FROM RETIRED PAY NOT TO
BE REFUNDED.—Any deduction made from re-
tired pay by reason of such an election may
not be refunded.
‘‘§ 1450. Payment of annuity: beneficiaries

‘‘(a) IN GENERAL.—Effective as of the first
day after the death of a person to whom sec-
tion 1448 of this title applies (or on such
other day as that person may provide under
subsection (j)), a monthly annuity under sec-
tion 1451 of this title shall be paid to the per-
son’s beneficiaries under the Plan, as fol-
lows:

‘‘(1) SURVIVING SPOUSE OR FORMER
SPOUSE.—The eligible surviving spouse or the
eligible former spouse.

‘‘(2) SURVIVING CHILDREN.—The surviving
dependent children in equal shares, if the eli-
gible surviving spouse or the eligible former
spouse is dead, dies, or otherwise becomes in-
eligible under this section.

‘‘(3) DEPENDENT CHILDREN.—The dependent
children in equal shares if the person to
whom section 1448 of this title applies (with
the concurrence of the person’s spouse, if re-
quired under section 1448(a)(3) of this title)
elected to provide an annuity for dependent
children but not for the spouse or former
spouse.

‘‘(4) NATURAL PERSON DESIGNATED UNDER
‘INSURABLE INTEREST’ COVERAGE.—The natu-
ral person designated under section 1448(b)(1)
of this title, unless the election to provide an
annuity to the natural person has been
changed as provided in subsection (f).

‘‘(b) TERMINATION OF ANNUITY FOR DEATH,
REMARRIAGE BEFORE AGE 55, ETC.—

‘‘(1) GENERAL RULE.—An annuity payable
to the beneficiary terminates effective as of
the first day of the month in which eligi-
bility is lost.

‘‘(2) TERMINATION OF SPOUSE ANNUITY UPON
DEATH OR REMARRIAGE BEFORE AGE 55.—An an-
nuity for a surviving spouse or former spouse
shall be paid to the surviving spouse or
former spouse while the surviving spouse or
former spouse is living or, if the surviving
spouse or former spouse remarries before
reaching age 55, until the surviving spouse or
former spouse remarries.

‘‘(3) EFFECT OF TERMINATION OF SUBSEQUENT
MARRIAGE BEFORE AGE 55.—If the surviving
spouse or former spouse remarries before
reaching age 55 and that marriage is termi-
nated by death, annulment, or divorce, pay-
ment of the annuity shall be resumed effec-
tive as of the first day of the month in which
the marriage is so terminated. However, if
the surviving spouse or former spouse is also
entitled to an annuity under the Plan based
upon the marriage so terminated, the surviv-
ing spouse or former spouse may not receive
both annuities but must elect which to re-
ceive.

‘‘(c) OFFSET FOR AMOUNT OF DEPENDENCY
AND INDEMNITY COMPENSATION.—

‘‘(1) REQUIRED OFFSET.—If, upon the death
of a person to whom section 1448 of this title
applies, the surviving spouse or former
spouse of that person is also entitled to de-
pendency and indemnity compensation under
section 1311(a) of title 38, the surviving
spouse or former spouse may be paid an an-
nuity under this section, but only in the
amount that the annuity otherwise payable
under this section would exceed that com-
pensation.

‘‘(2) EFFECTIVE DATE OF OFFSET.—A reduc-
tion in an annuity under this section re-
quired by paragraph (1) shall be effective on
the date of the commencement of the period
of payment of such dependency and indem-
nity compensation under title 38.

‘‘(d) LIMITATION ON PAYMENT OF ANNUITIES
WHEN COVERAGE UNDER CIVIL SERVICE RE-
TIREMENT ELECTED.—If, upon the death of a
person to whom section 1448 of this title ap-
plies, that person had in effect a waiver of
that person’s retired pay for the purposes of
subchapter III of chapter 83 of title 5, an an-
nuity under this section shall not be payable
unless, in accordance with section 8339(j) of
title 5, that person notified the Office of Per-
sonnel Management that he did not desire
any spouse surviving him to receive an annu-
ity under section 8341(b) of that title.

‘‘(e) REFUND OF AMOUNTS DEDUCTED FROM
RETIRED PAY WHEN DIC OFFSET IS APPLICA-
BLE.—

‘‘(1) FULL REFUND WHEN DIC GREATER THAN
SBP ANNUITY.—If an annuity under this sec-
tion is not payable because of subsection (c),
any amount deducted from the retired pay of
the deceased under section 1452 of this title
shall be refunded to the surviving spouse or
former spouse.

‘‘(2) PARTIAL REFUND WHEN SBP ANNUITY RE-
DUCED BY DIC.—If, because of subsection (c),
the annuity payable is less than the amount
established under section 1451 of this title,
the annuity payable shall be recalculated
under that section. The amount of the reduc-
tion in the retired pay required to provide
that recalculated annuity shall be computed
under section 1452 of this title, and the dif-
ference between the amount deducted before
the computation of that recalculated annu-
ity and the amount that would have been de-
ducted on the basis of that recalculated an-
nuity shall be refunded to the surviving
spouse or former spouse.

‘‘(f) CHANGE IN ELECTION OF INSURABLE IN-
TEREST OR FORMER SPOUSE BENEFICIARY.—

‘‘(1) AUTHORIZED CHANGES.—
‘‘(A) ELECTION IN FAVOR OF SPOUSE OR

CHILD.—A person who elects to provide an
annuity to a person designated by him under
section 1448(b) of this title may, subject to
paragraph (2), change that election and pro-
vide an annuity to his spouse or dependent
child.

‘‘(B) NOTICE.—The Secretary concerned
shall notify the former spouse or other natu-
ral person previously designated under sec-
tion 1448(b) of this title of any change of
election under subparagraph (A).

‘‘(C) PROCEDURES, EFFECTIVE DATE, ETC.—
Any such change of election is subject to the
same rules with respect to execution, revoca-
tion, and effectiveness as are set forth in sec-
tion 1448(a)(5) of this title (without regard to
the eligibility of the person making the
change of election to make such an election
under that section).

‘‘(2) LIMITATION ON CHANGE IN BENEFICIARY
WHEN FORMER SPOUSE COVERAGE IN EFFECT.—
A person who, incident to a proceeding of di-
vorce, dissolution, or annulment, is required
by a court order to elect under section
1448(b) of this title to provide an annuity to
a former spouse (or to both a former spouse
and child), or who enters into a written
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agreement (whether voluntary or required by
a court order) to make such an election, and
who makes an election pursuant to such
order or agreement, may not change that
election under paragraph (1) unless, of the
following requirements, whichever are appli-
cable in a particular case are satisfied:

‘‘(A) In a case in which the election is re-
quired by a court order, or in which an
agreement to make the election has been in-
corporated in or ratified or approved by a
court order, the person—

‘‘(i) furnishes to the Secretary concerned a
certified copy of a court order which is regu-
lar on its face and which modifies the provi-
sions of all previous court orders relating to
such election, or the agreement to make
such election, so as to permit the person to
change the election; and

‘‘(ii) certifies to the Secretary concerned
that the court order is valid and in effect.

‘‘(B) In a case of a written agreement that
has not been incorporated in or ratified or
approved by a court order, the person—

‘‘(i) furnishes to the Secretary concerned a
statement, in such form as the Secretary
concerned may prescribe, signed by the
former spouse and evidencing the former
spouse’s agreement to a change in the elec-
tion under paragraph (1); and

‘‘(ii) certifies to the Secretary concerned
that the statement is current and in effect.

‘‘(3) REQUIRED FORMER SPOUSE ELECTION TO
BE DEEMED TO HAVE BEEN MADE.—

‘‘(A) DEEMED ELECTION UPON REQUEST BY
FORMER SPOUSE.—If a person described in
paragraph (2) or (3) of section 1448(b) of this
title is required (as described in subpara-
graph (B)) to elect under section 1448(b) of
this title to provide an annuity to a former
spouse and such person then fails or refuses
to make such an election, such person shall
be deemed to have made such an election if
the Secretary concerned receives the follow-
ing:

‘‘(i) REQUEST FROM FORMER SPOUSE.—A
written request, in such manner as the Sec-
retary shall prescribe, from the former
spouse concerned requesting that such an
election be deemed to have been made.

‘‘(ii) COPY OF COURT ORDER OR OTHER OFFI-
CIAL STATEMENT.—Either—

‘‘(I) a copy of the court order, regular on
its face, which requires such election or in-
corporates, ratifies, or approves the written
agreement of such person; or

‘‘(II) a statement from the clerk of the
court (or other appropriate official) that
such agreement has been filed with the court
in accordance with applicable State law.

‘‘(B) PERSONS REQUIRED TO MAKE ELEC-
TION.—A person shall be considered for pur-
poses of subparagraph (A) to be required to
elect under section 1448(b) of this title to
provide an annuity to a former spouse if—

‘‘(i) the person enters, incident to a pro-
ceeding of divorce, dissolution, or annul-
ment, into a written agreement to make
such an election and the agreement (I) has
been incorporated in or ratified or approved
by a court order, or (II) has been filed with
the court of appropriate jurisdiction in ac-
cordance with applicable State law; or

‘‘(ii) the person is required by a court order
to make such an election.

‘‘(C) TIME LIMIT FOR REQUEST BY FORMER
SPOUSE.—An election may not be deemed to
have been made under subparagraph (A) in
the case of any person unless the Secretary
concerned receives a request from the former
spouse of the person within one year of the
date of the court order or filing involved.

‘‘(D) EFFECTIVE DATE OF DEEMED ELEC-
TION.—An election deemed to have been
made under subparagraph (A) shall become
effective on the first day of the first month
which begins after the date of the court
order or filing involved.

‘‘(4) FORMER SPOUSE COVERAGE MAY BE RE-
QUIRED BY COURT ORDER.—A court order may
require a person to elect (or to enter into an
agreement to elect) under section 1448(b) of
this title to provide an annuity to a former
spouse (or to both a former spouse and
child).

‘‘(g) LIMITATION ON CHANGING OR REVOKING
ELECTIONS.—

‘‘(1) IN GENERAL.—An election under this
section may not be changed or revoked.

‘‘(2) EXCEPTIONS.—Paragraph (1) does not
apply to—

‘‘(A) a revocation of an election under sec-
tion 1449(b) of this title; or

‘‘(B) a change in an election under sub-
section (f).

‘‘(h) TREATMENT OF ANNUITIES UNDER
OTHER LAWS.—Except as provided in section
1451 of this title, an annuity under this sec-
tion is in addition to any other payment to
which a person is entitled under any other
provision of law. Such annuity shall be con-
sidered as income under laws administered
by the Secretary of Veterans Affairs.

‘‘(i) ANNUITIES EXEMPT FROM CERTAIN
LEGAL PROCESS.—Except as provided in sub-
section (l)(3)(B), an annuity under this sec-
tion is not assignable or subject to execu-
tion, levy, attachment, garnishment, or
other legal process.

‘‘(j) EFFECTIVE DATE OF RESERVE-COMPO-
NENT ANNUITIES.—

‘‘(1) PERSONS MAKING SECTION 1448(e) DES-
IGNATION.—An annuity elected by a person
providing a reserve-component annuity shall
be effective in accordance with the designa-
tion made by such person under section
1448(e) of this title.

‘‘(2) PERSONS DYING BEFORE MAKING SECTION
1448(e) DESIGNATION.—An annuity payable
under section 1448(f) of this title shall be ef-
fective on the day after the date of the death
of the person upon whose service the right to
the annuity is based.

‘‘(k) ADJUSTMENT OF SPOUSE OR FORMER
SPOUSE ANNUITY UPON LOSS OF DEPENDENCY
AND INDEMNITY COMPENSATION.—

‘‘(1) READJUSTMENT IF BENEFICIARY 55 YEARS
OF AGE OR MORE.—If a surviving spouse or
former spouse whose annuity has been ad-
justed under subsection (c) subsequently
loses entitlement to dependency and indem-
nity compensation under section 1311(a) of
title 38 because of the remarriage of the sur-
viving spouse, or former spouse, and if at the
time of such remarriage the surviving spouse
or former spouse is 55 years of age or more,
the amount of the annuity of the surviving
spouse or former spouse shall be readjusted,
effective on the effective date of such loss of
dependency and indemnity compensation, to
the amount of the annuity which would be in
effect with respect to the surviving spouse or
former spouse if the adjustment under sub-
section (c) had never been made.

‘‘(2) REPAYMENT OF AMOUNTS PREVIOUSLY
REFUNDED.—

‘‘(A) GENERAL RULE.—A surviving spouse or
former spouse whose annuity is readjusted
under paragraph (1) shall repay any amount
refunded under subsection (e) by reason of
the adjustment under subsection (c).

‘‘(B) INTEREST REQUIRED IF REPAYMENT NOT
A LUMP SUM.—If the repayment is not made
in a lump sum, the surviving spouse or
former spouse shall pay interest on the
amount to be repaid. Such interest shall
commence on the date on which the first
such payment is due and shall be applied
over the period during which any part of the
repayment remains to be paid.

‘‘(C) MANNER OF REPAYMENT; RATE OF IN-
TEREST.—The manner in which such repay-
ment shall be made, and the rate of any such
interest, shall be prescribed in regulations
under section 1455 of this title.

‘‘(D) DEPOSIT OF AMOUNTS REPAID.—An
amount repaid under this paragraph (includ-
ing any such interest) received by the Sec-
retary of Defense shall be deposited into the
Department of Defense Military Retirement
Fund. Any other amount repaid under this
paragraph shall be deposited into the Treas-
ury as miscellaneous receipts.

‘‘(l) PARTICIPANTS IN THE PLAN WHO ARE
MISSING.—

‘‘(1) AUTHORITY TO PRESUME DEATH OF MISS-
ING PARTICIPANT.—

‘‘(A) IN GENERAL.—Upon application of the
beneficiary of a participant in the Plan who
is missing, the Secretary concerned may de-
termine for purposes of this subchapter that
the participant is presumed dead.

‘‘(B) PARTICIPANT WHO IS MISSING.—A par-
ticipant in the Plan is considered to be miss-
ing for purposes of this subsection if—

‘‘(i) the retired pay of the participant has
been suspended on the basis that the partici-
pant is missing; or

‘‘(ii) in the case of a participant in the
Plan who would be eligible for reserve-com-
ponent retired pay but for the fact that he is
under 60 years of age, his retired pay, if he
were entitled to retired pay, would be sus-
pended on the basis that he is missing.

‘‘(C) REQUIREMENTS APPLICABLE TO PRE-
SUMPTION OF DEATH.—Any such determina-
tion shall be made in accordance with regu-
lations prescribed under section 1455 of this
title. The Secretary concerned may not
make a determination for purposes of this
subchapter that a participant who is missing
is presumed dead unless the Secretary finds
that—

‘‘(i) the participant has been missing for at
least 30 days; and

‘‘(ii) the circumstances under which the
participant is missing would lead a reason-
ably prudent person to conclude that the
participant is dead.

‘‘(2) COMMENCEMENT OF ANNUITY.—Upon a
determination under paragraph (1) with re-
spect to a participant in the Plan, an annu-
ity otherwise payable under this subchapter
shall be paid as if the participant died on the
date as of which the retired pay of the par-
ticipant was suspended.

‘‘(3) EFFECT OF PERSON NOT BEING DEAD.—
‘‘(A) TERMINATION OF ANNUITY.—If, after a

determination under paragraph (1), the Sec-
retary concerned determines that the partic-
ipant is alive—

‘‘(i) any annuity being paid under this sub-
chapter by reason of this subsection shall be
terminated; and

‘‘(ii) the total amount of any annuity pay-
ments made by reason of this subsection
shall constitute a debt to the United States.

‘‘(B) COLLECTION FROM PARTICIPANT OF AN-
NUITY AMOUNTS ERRONEOUSLY PAID.—A debt
under subparagraph (A)(ii) may be collected
or offset—

‘‘(i) from any retired pay otherwise pay-
able to the participant;

‘‘(ii) if the participant is entitled to com-
pensation under chapter 11 of title 38, from
that compensation; or

‘‘(iii) if the participant is entitled to any
other payment from the United States, from
that payment.

‘‘(C) COLLECTION FROM BENEFICIARY.—If the
participant dies before the full recovery of
the amount of annuity payments described
in subparagraph (A)(ii) has been made by the
United States, the remaining amount of such
annuity payments may be collected from the
participant’s beneficiary under the Plan if
that beneficiary was the recipient of the an-
nuity payments made by reason of this sub-
section.
‘‘§ 1451. Amount of annuity

‘‘(a) COMPUTATION OF ANNUITY FOR A
SPOUSE, FORMER SPOUSE, OR CHILD.—
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‘‘(1) STANDARD ANNUITY.—In the case of a

standard annuity provided to a beneficiary
under section 1450(a) of this title (other than
under section 1450(a)(4)), the monthly annu-
ity payable to the beneficiary shall be deter-
mined as follows:

‘‘(A) BENEFICIARY UNDER 62 YEARS OF AGE.—
If the beneficiary is under 62 years of age or
is a dependent child when becoming entitled
to the annuity, the monthly annuity shall be
the amount equal to 55 percent of the base
amount.

‘‘(B) BENEFICIARY 62 YEARS OF AGE OR
OLDER.—

‘‘(i) GENERAL RULE.—If the beneficiary
(other than a dependent child) is 62 years of
age or older when becoming entitled to the
annuity, the monthly annuity shall be the
amount equal to 35 percent of the base
amount.

‘‘(ii) RULE IF BENEFICIARY ELIGIBLE FOR SO-
CIAL SECURITY OFFSET COMPUTATION.—If the
beneficiary is eligible to have the annuity
computed under subsection (e) and if, at the
time the beneficiary becomes entitled to the
annuity, computation of the annuity under
that subsection is more favorable to the ben-
eficiary than computation under clause (i),
the annuity shall be computed under that
subsection rather than under clause (i).

‘‘(2) RESERVE-COMPONENT ANNUITY—In the
case of a reserve-component annuity pro-
vided to a beneficiary under section 1450(a) of
this title (other than under section
1450(a)(4)), the monthly annuity payable to
the beneficiary shall be determined as fol-
lows:

‘‘(A) BENEFICIARY UNDER 62 YEARS OF AGE.—
If the beneficiary is under 62 years of age or
is a dependent child when becoming entitled
to the annuity, the monthly annuity shall be
the amount equal to a percentage of the base
amount that—

‘‘(i) is less than 55 percent; and
‘‘(ii) is determined under subsection (f).
‘‘(B) BENEFICIARY 62 YEARS OF AGE OR

OLDER.—
‘‘(i) GENERAL RULE.—If the beneficiary

(other than a dependent child) is 62 years of
age or older when becoming entitled to the
annuity, the monthly annuity shall be the
amount equal to a percentage of the base
amount that—

‘‘(I) is less than 35 percent; and
‘‘(II) is determined under subsection (f).
‘‘(ii) RULE IF BENEFICIARY ELIGIBLE FOR SO-

CIAL SECURITY OFFSET COMPUTATION.—If the
beneficiary is eligible to have the annuity
computed under subsection (e) and if, at the
time the beneficiary becomes entitled to the
annuity, computation of the annuity under
that subsection is more favorable to the ben-
eficiary than computation under clause (i),
the annuity shall be computed under that
subsection rather than under clause (i).

‘‘(b) INSURABLE INTEREST BENEFICIARY.—
‘‘(1) STANDARD ANNUITY.—In the case of a

standard annuity provided to a beneficiary
under section 1450(a)(4) of this title, the
monthly annuity payable to the beneficiary
shall be the amount equal to 55 percent of
the retired pay of the person who elected to
provide the annuity after the reduction in
that pay in accordance with section 1452(c) of
this title.

‘‘(2) RESERVE-COMPONENT ANNUITY.—In the
case of a reserve-component annuity pro-
vided to a beneficiary under section 1450(a)(4)
of this title, the monthly annuity payable to
the beneficiary shall be the amount equal to
a percentage of the retired pay of the person
who elected to provide the annuity after the
reduction in such pay in accordance with
section 1452(c) of this title that—

‘‘(A) is less than 55 percent; and
‘‘(B) is determined under subsection (f).
‘‘(3) COMPUTATION OF RESERVE-COMPONENT

ANNUITY WHEN PARTICIPANT DIES BEFORE AGE

60.—For the purposes of paragraph (2), a per-
son—

‘‘(A) who provides an annuity that is deter-
mined in accordance with that paragraph;

‘‘(B) who dies before becoming 60 years of
age; and

‘‘(C) who at the time of death is otherwise
entitled to retired pay,

shall be considered to have been entitled to
retired pay at the time of death. The retired
pay of such person for the purposes of such
paragraph shall be computed on the basis of
the rates of basic pay in effect on the date on
which the annuity provided by such person is
to become effective in accordance with the
designation of such person under section
1448(e) of this title.

‘‘(c) ANNUITIES FOR SURVIVORS OF CERTAIN
PERSONS DYING DURING A PERIOD OF SPECIAL
ELIGIBILITY FOR SBP.—

‘‘(1) IN GENERAL.—In the case of an annuity
provided under section 1448(d) or 1448(f) of
this title, the amount of the annuity shall be
determined as follows:

‘‘(A) BENEFICIARY UNDER 62 YEARS OF AGE.—
If the person receiving the annuity is under
62 years of age or is a dependent child when
the member or former member dies, the
monthly annuity shall be the amount equal
to 55 percent of the retired pay to which the
member or former member would have been
entitled if the member or former member
had been entitled to that pay based upon his
years of active service when he died.

‘‘(B) BENEFICIARY 62 YEARS OF AGE OR
OLDER.—

‘‘(i) GENERAL RULE.—If the person receiv-
ing the annuity (other than a dependent
child) is 62 years of age or older when the
member or former member dies, the monthly
annuity shall be the amount equal to 35 per-
cent of the retired pay to which the member
or former member would have been entitled
if the member or former member had been
entitled to that pay based upon his years of
active service when he died.

‘‘(ii) RULE IF BENEFICIARY ELIGIBLE FOR SO-
CIAL SECURITY OFFSET COMPUTATION.—If the
beneficiary is eligible to have the annuity
computed under subsection (e) and if, at the
time the beneficiary becomes entitled to the
annuity, computation of the annuity under
that subsection is more favorable to the ben-
eficiary than computation under clause (i),
the annuity shall be computed under that
subsection rather than under clause (i).

‘‘(2) DIC OFFSET.—An annuity computed
under paragraph (1) that is paid to a surviv-
ing spouse shall be reduced by the amount of
dependency and indemnity compensation to
which the surviving spouse is entitled under
section 1311(a) of title 38. Any such reduction
shall be effective on the date of the com-
mencement of the period of payment of such
compensation under title 38.

‘‘(3) SERVICEMEMBERS NOT YET GRANTED RE-
TIRED PAY.—In the case of an annuity pro-
vided by reason of the service of a member
described in section 1448(d)(1)(B) or
1448(d)(1)(C) of this title who first became a
member of a uniformed service before Sep-
tember 8, 1980, the retired pay to which the
member would have been entitled when he
died shall be determined for purposes of
paragraph (1) based upon the rate of basic
pay in effect at the time of death for the
grade in which the member was serving at
the time of death, unless (as determined by
the Secretary concerned) the member would
have been entitled to be retired in a higher
grade.

‘‘(4) RATE OF PAY TO BE USED IN COMPUTING
ANNUITY.—In the case of an annuity paid
under section 1448(f) of this title by reason of
the service of a person who first became a
member of a uniformed service before Sep-
tember 8, 1980, the retired pay of the person

providing the annuity shall for the purposes
of paragraph (1) be computed on the basis of
the rates of basic pay in effect on the effec-
tive date of the annuity.

‘‘(d) REDUCTION OF ANNUITIES AT AGE 62.—
‘‘(1) REDUCTION REQUIRED.—The annuity of

a person whose annuity is computed under
subparagraph (A) of subsection (a)(1), (a)(2),
or (c)(1) shall be reduced on the first day of
the month after the month in which the per-
son becomes 62 years of age.

‘‘(2) AMOUNT OF ANNUITY AS REDUCED.—
‘‘(A) 35 PERCENT ANNUITY.—Except as pro-

vided in subparagraph (B), the reduced
amount of the annuity shall be the amount
of the annuity that the person would be re-
ceiving on that date if the annuity had ini-
tially been computed under subparagraph (B)
of that subsection.

‘‘(B) SAVINGS PROVISION FOR BENEFICIARIES
ELIGIBLE FOR SOCIAL SECURITY OFFSET COM-
PUTATION.—In the case of a person eligible to
have an annuity computed under subsection
(e) and for whom, at the time the person be-
comes 62 years of age, the annuity computed
with a reduction under subsection (e)(3) is
more favorable than the annuity with a re-
duction described in subparagraph (A), the
reduction in the annuity shall be computed
in the same manner as a reduction under
subsection (e)(3).

‘‘(e) SAVINGS PROVISION FOR CERTAIN BENE-
FICIARIES.—

‘‘(1) PERSONS COVERED.—The following
beneficiaries under the Plan are eligible to
have an annuity under the Plan computed
under this subsection:

‘‘(A) A beneficiary receiving an annuity
under the Plan on October 1, 1985, as the sur-
viving spouse or former spouse of the person
providing the annuity.

‘‘(B) A spouse or former spouse beneficiary
of a person who on October 1, 1985—

‘‘(i) was a participant in the Plan;
‘‘(ii) was entitled to retired pay or was

qualified for that pay except that he had not
applied for and been granted that pay; or

‘‘(iii) would have been eligible for reserve-
component retired pay but for the fact that
he was under 60 years of age.

‘‘(2) AMOUNT OF ANNUITY.—Subject to para-
graph (3), an annuity computed under this
subsection is determined as follows:

‘‘(A) STANDARD ANNUITY.—In the case of
the beneficiary of a standard annuity, the
annuity shall be the amount equal to 55 per-
cent of the base amount.

‘‘(B) RESERVE COMPONENT ANNUITY.—In the
case of the beneficiary of a reserve-compo-
nent annuity, the annuity shall be the per-
centage of the base amount that—

‘‘(i) is less than 55 percent; and
‘‘(ii) is determined under subsection (f).
‘‘(C) BENEFICIARIES OF PERSONS DYING DUR-

ING A PERIOD OF SPECIAL ELIGIBILITY FOR
SBP.—In the case of the beneficiary of an an-
nuity under section 1448(d) or 1448(f) of this
title, the annuity shall be the amount equal
to 55 percent of the retired pay of the person
providing the annuity (as that pay is deter-
mined under subsection (c)).

‘‘(3) SOCIAL SECURITY OFFSET.—An annuity
computed under this subsection shall be re-
duced by the lesser of the following:

‘‘(A) SOCIAL SECURITY COMPUTATION.—The
amount of the survivor benefit, if any, to
which the surviving spouse (or the former
spouse, in the case of a former spouse bene-
ficiary who became a former spouse under a
divorce that became final after November 29,
1989) would be entitled under title II of the
Social Security Act (42 U.S.C. 401 et seq.)
based solely upon service by the person con-
cerned as described in section 210(l)(1) of
such Act (42 U.S.C. 410(l)(1)) and calculated
assuming that the person concerned lives to
age 65.
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‘‘(B) MAXIMUM AMOUNT OF REDUCTION.—40

percent of the amount of the monthly annu-
ity as determined under paragraph (2).

‘‘(4) SPECIAL RULES FOR SOCIAL SECURITY
OFFSET COMPUTATION.—

‘‘(A) TREATMENT OF DEDUCTIONS MADE ON
ACCOUNT OF WORK.—For the purpose of para-
graph (3), a surviving spouse (or a former
spouse, in the case of a person who becomes
a former spouse under a divorce that be-
comes final after November 29, 1989) shall not
be considered as entitled to a benefit under
title II of the Social Security Act (42 U.S.C.
401 et seq.) to the extent that such benefit
has been offset by deductions under section
203 of such Act (42 U.S.C. 403) on account of
work.

‘‘(B) TREATMENT OF CERTAIN PERIODS FOR
WHICH SOCIAL SECURITY REFUNDS ARE MADE.—
In the computation of any reduction made
under paragraph (3), there shall be excluded
any period of service described in section
210(l)(1) of the Social Security Act (42 U.S.C.
410(l)(1))—

‘‘(i) which was performed after December 1,
1980; and

‘‘(ii) which involved periods of service of
less than 30 continuous days for which the
person concerned is entitled to receive a re-
fund under section 6413(c) of the Internal
Revenue Code of 1986 of the social security
tax which the person had paid.

‘‘(f) DETERMINATION OF PERCENTAGES AP-
PLICABLE TO COMPUTATION OF RESERVE-COM-
PONENT ANNUITIES.—The percentage to be ap-
plied in determining the amount of an annu-
ity computed under subsection (a)(2), (b)(2),
or (e)(2)(B) shall be determined under regula-
tions prescribed by the Secretary of Defense.
Such regulations shall be prescribed taking
into consideration the following:

‘‘(1) The age of the person electing to pro-
vide the annuity at the time of such elec-
tion.

‘‘(2) The difference in age between such
person and the beneficiary of the annuity.

‘‘(3) Whether such person provided for the
annuity to become effective (in the event he
died before becoming 60 years of age) on the
day after his death or on the 60th anniver-
sary of his birth.

‘‘(4) Appropriate group annuity tables.
‘‘(5) Such other factors as the Secretary

considers relevant.
‘‘(g) ADJUSTMENTS TO ANNUITIES.—
‘‘(1) PERIODIC ADJUSTMENTS FOR COST-OF-

LIVING.—
‘‘(A) INCREASES IN ANNUITIES WHEN RETIRED

PAY INCREASED.—Whenever retired pay is in-
creased under section 1401a of this title (or
any other provision of law), each annuity
that is payable under the Plan shall be in-
creased at the same time.

‘‘(B) PERCENTAGE OF INCREASE.—The in-
crease shall, in the case of any annuity, be
by the same percent as the percent by which
the retired pay of the person providing the
annuity would have been increased at such
time if the person were alive (and otherwise
entitled to such pay).

‘‘(C) CERTAIN REDUCTIONS TO BE DIS-
REGARDED.—The amount of the increase shall
be based on the monthly annuity payable be-
fore any reduction under section 1450(c) of
this title or under subsection (c)(2).

‘‘(2) ROUNDING DOWN.—The monthly
amount of an annuity payable under this
subchapter, if not a multiple of $1, shall be
rounded to the next lower multiple of $1.

‘‘(h) ADJUSTMENTS TO BASE AMOUNT.—
‘‘(1) PERIODIC ADJUSTMENTS FOR COST-OF-

LIVING.—
‘‘(A) INCREASES IN BASE AMOUNT WHEN RE-

TIRED PAY INCREASED.—Whenever retired pay
is increased under section 1401a of this title
(or any other provision of law), the base
amount applicable to each participant in the
Plan shall be increased at the same time.

‘‘(B) PERCENTAGE OF INCREASE.—The in-
crease shall be by the same percent as the
percent by which the retired pay of the par-
ticipant is so increased.

‘‘(2) RECOMPUTATION AT AGE 62.—When the
retired pay of a person who first became a
member of a uniformed service on or after
August 1, 1986, and who is a participant in
the Plan is recomputed under section 1410 of
this title upon the person’s becoming 62
years of age, the base amount applicable to
that person shall be recomputed (effective on
the effective date of the recomputation of
such retired pay under section 1410 of this
title) so as to be the amount equal to the
amount of the base amount that would be in
effect on that date if increases in such base
amount under paragraph (1) had been com-
puted as provided in paragraph (2) of section
1401a(b) of this title (rather than under para-
graph (3) of that section).

‘‘(3) DISREGARDING OF RETIRED PAY REDUC-
TIONS FOR RETIREMENT BEFORE 30 YEARS OF
SERVICE.—Computation of a member’s re-
tired pay for purposes of this section shall be
made without regard to any reduction under
section 1409(b)(2) of this title.

‘‘(i) RECOMPUTATION OF ANNUITY FOR CER-
TAIN BENEFICIARIES.—In the case of an annu-
ity under the Plan which is computed on the
basis of the retired pay of a person who
would have been entitled to have that retired
pay recomputed under section 1410 of this
title upon attaining 62 years of age, but who
dies before attaining that age, the annuity
shall be recomputed, effective on the first
day of the first month beginning after the
date on which the member or former member
would have attained 62 years of age, so as to
be the amount equal to the amount of the
annuity that would be in effect on that date
if increases under subsection (h)(1) in the
base amount applicable to that annuity to
the time of the death of the member or
former member, and increases in such annu-
ity under subsection (g)(1), had been com-
puted as provided in paragraph (2) of section
1401a(b) of this title (rather than under para-
graph (3) of that section).
‘‘§ 1452. Reduction in retired pay

‘‘(a) SPOUSE AND FORMER SPOUSE ANNU-
ITIES.—

‘‘(1) REQUIRED REDUCTION IN RETIRED PAY.—
Except as provided in subsection (b), the re-
tired pay of a participant in the Plan who is
providing spouse coverage (as described in
paragraph (5)) shall be reduced as follows:

‘‘(A) STANDARD ANNUITY.—If the annuity
coverage being providing is a standard annu-
ity, the reduction shall be as follows:

‘‘(i) DISABILITY AND NONREGULAR SERVICE
RETIREES.—In the case of a person who is en-
titled to retired pay under chapter 61 or
chapter 1223 of this title, the reduction shall
be in whichever of the alternative reduction
amounts is more favorable to that person.

‘‘(ii) MEMBERS AS OF ENACTMENT OF FLAT-
RATE REDUCTION.—In the case of a person who
first became a member of a uniformed serv-
ice before March 1, 1990, the reduction shall
be in whichever of the alternative reduction
amounts is more favorable to that person.

‘‘(iii) NEW ENTRANTS AFTER ENACTMENT OF
FLAT-RATE REDUCTION.—In the case of a per-
son who first becomes a member of a uni-
formed service on or after March 1, 1990, and
who is entitled to retired pay under a provi-
sion of law other than chapter 61 or chapter
1223 of this title, the reduction shall be in an
amount equal to 61⁄2 percent of the base
amount.

‘‘(iv) ALTERNATIVE REDUCTION AMOUNTS.—
For purposes of clauses (i) and (ii), the alter-
native reduction amounts are the following:

‘‘(I) FLAT-RATE REDUCTION.—An amount
equal to 61⁄2 percent of the base amount.

‘‘(II) AMOUNT UNDER PRE-FLAT-RATE REDUC-
TION.—An amount equal to 21⁄2 percent of the

first $337 (as adjusted after November 1, 1989,
under paragraph (4)) of the base amount plus
10 percent of the remainder of the base
amount.

‘‘(B) RESERVE-COMPONENT ANNUITY.—If the
annuity coverage being provided is a reserve-
component annuity, the reduction shall be in
whichever of the following amounts is more
favorable to that person:

‘‘(i) FLAT-RATE REDUCTION.—An amount
equal to 61⁄2 percent of the base amount plus
an amount determined in accordance with
regulations prescribed by the Secretary of
Defense as a premium for the additional cov-
erage provided through reserve-component
annuity coverage under the Plan.

‘‘(ii) AMOUNT UNDER PRE-FLAT-RATE REDUC-
TION.—An amount equal to 21⁄2 percent of the
first $337 (as adjusted after November 1, 1989,
under paragraph (4)) of the base amount plus
10 percent of the remainder of the base
amount plus an amount determined in ac-
cordance with regulations prescribed by the
Secretary of Defense as a premium for the
additional coverage provided through re-
serve-component annuity coverage under the
Plan.

‘‘(2) ADDITIONAL REDUCTION FOR CHILD COV-
ERAGE.—If there is a dependent child as well
as a spouse or former spouse, the amount
prescribed under paragraph (1) shall be in-
creased by an amount prescribed under regu-
lations of the Secretary of Defense.

‘‘(3) NO REDUCTION WHEN NO BENEFICIARY.—
The reduction in retired pay prescribed by
paragraph (1) shall not be applicable during
any month in which there is no eligible
spouse or former spouse beneficiary.

‘‘(4) PERIODIC ADJUSTMENTS.—
‘‘(A) ADJUSTMENTS FOR INCREASES IN RATES

OF BASIC PAY.—Whenever there is an increase
in the rates of basic pay of members of the
uniformed services effective on or after Octo-
ber 1, 1985, the amounts under paragraph (1)
with respect to which the percentage factor
of 21⁄2 is applied shall be increased by the
overall percentage of such increase in the
rates of basic pay. The increase under the
preceding sentence shall apply only with re-
spect to persons whose retired pay is com-
puted based on the rates of basic pay in ef-
fect on or after the date of such increase in
rates of basic pay.

‘‘(B) ADJUSTMENTS FOR RETIRED PAY
COLAS.—In addition to the increase under
subparagraph (A), the amounts under para-
graph (1) with respect to which the percent-
age factor of 21⁄2 is applied shall be further
increased at the same time and by the same
percentage as an increase in retired pay
under section 1401a of this title effective on
or after October 1, 1985. Such increase under
the preceding sentence shall apply only with
respect to a person who initially participates
in the Plan on a date which is after both the
effective date of such increase under section
1401a and the effective date of the rates of
basic pay upon which that person’s retired
pay is computed.

‘‘(5) SPOUSE COVERAGE DESCRIBED.—For the
purposes of paragraph (1), a participant in
the Plan who is providing spouse coverage is
a participant who—

‘‘(A) has (i) a spouse or former spouse, or
(ii) a spouse or former spouse and a depend-
ent child; and

‘‘(B) has not elected to provide an annuity
to a person designated by him under section
1448(b)(1) of this title or, having made such
an election, has changed his election in favor
of his spouse under section 1450(f) of this
title.

‘‘(b) CHILD-ONLY ANNUITIES.—
‘‘(1) REQUIRED REDUCTION IN RETIRED PAY.—

The retired pay of a participant in the Plan
who is providing child-only coverage (as de-
scribed in paragraph (4)) shall be reduced by
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an amount prescribed under regulations by
the Secretary of Defense.

‘‘(2) NO REDUCTION WHEN NO CHILD.—There
shall be no reduction in retired pay under
paragraph (1) for any month during which
the participant has no eligible dependent
child.

‘‘(3) SPECIAL RULE FOR CERTAIN RCSBP PAR-
TICIPANTS.—In the case of a participant in
the Plan who is participating in the Plan
under an election under section 1448(a)(2)(B)
of this title and who provided child-only cov-
erage during a period before the participant
becomes entitled to receive retired pay, the
retired pay of the participant shall be re-
duced by an amount prescribed under regula-
tions by the Secretary of Defense to reflect
the coverage provided under the Plan during
the period before the participant became en-
titled to receive retired pay. A reduction
under this paragraph is in addition to any re-
duction under paragraph (1) and is made
without regard to whether there is an eligi-
ble dependent child during a month for
which the reduction is made.

‘‘(4) CHILD-ONLY COVERAGE DEFINED.—For
the purposes of this subsection, a participant
in the Plan who is providing child-only cov-
erage is a participant who has a dependent
child and who—

‘‘(A) does not have an eligible spouse or
former spouse; or

‘‘(B) has a spouse or former spouse but has
elected to provide an annuity for dependent
children only.

‘‘(c) REDUCTION FOR INSURABLE INTEREST
COVERAGE.—

‘‘(1) REQUIRED REDUCTION IN RETIRED PAY.—
The retired pay of a person who has elected
to provide an annuity to a person designated
by him under section 1450(a)(4) of this title
shall be reduced as follows:

‘‘(A) STANDARD ANNUITY.—In the case of a
person providing a standard annuity, the re-
duction shall be by 10 percent plus 5 percent
for each full five years the individual des-
ignated is younger than that person.

‘‘(B) RESERVE COMPONENT ANNUITY.—In the
case of a person providing a reserve-compo-
nent annuity, the reduction shall be by an
amount prescribed under regulations of the
Secretary of Defense.

‘‘(2) LIMITATION ON TOTAL REDUCTION.—The
total reduction under paragraph (1) may not
exceed 40 percent.

‘‘(3) DURATION OF REDUCTION.—The reduc-
tion in retired pay prescribed by this sub-
section shall continue during the lifetime of
the person designated under section 1450(a)(4)
of this title or until the person receiving re-
tired pay changes his election under section
1450(f) of this title.

‘‘(4) RULE FOR COMPUTATION.—Computation
of a member’s retired pay for purposes of
this subsection shall be made without regard
to any reduction under section 1409(b)(2) of
this title.

‘‘(d) DEPOSITS TO COVER PERIODS WHEN RE-
TIRED PAY NOT PAID.—

‘‘(1) REQUIRED DEPOSITS.—If a person who
has elected to participate in the Plan has
been awarded retired pay and is not entitled
to that pay for any period, that person must
deposit in the Treasury the amount that
would otherwise have been deducted from his
pay for that period.

‘‘(2) DEPOSITS NOT REQUIRED WHEN PARTICI-
PANT ON ACTIVE DUTY.—Paragraph (1) does
not apply to a person with respect to any pe-
riod when that person is on active duty
under a call or order to active duty for a pe-
riod of more than 30 days.

‘‘(e) DEPOSITS NOT REQUIRED FOR CERTAIN
PARTICIPANTS IN CSRS.—When a person who
has elected to participate in the Plan waives
that person’s retired pay for the purposes of
subchapter III of chapter 83 of title 5, that
person shall not be required to make the de-

posit otherwise required by subsection (d) as
long as that waiver is in effect unless, in ac-
cordance with section 8339(i) of title 5, that
person has notified the Office of Personnel
Management that he does not desire a spouse
surviving him to receive an annuity under
section 8331(b) of title 5.

‘‘(f) REFUNDS OF DEDUCTIONS NOT AL-
LOWED.—

‘‘(1) GENERAL RULE.—A person is not enti-
tled to refund of any amount deducted from
retired pay under this section.

‘‘(2) EXCEPTIONS.—Paragraph (1) does not
apply—

‘‘(A) in the case of a refund authorized by
section 1450(e) of this title; or

‘‘(B) in case of a deduction made through
administrative error.

‘‘(g) DISCONTINUATION OF PARTICIPATION BY
PARTICIPANTS WHOSE SURVIVING SPOUSES
WILL BE ENTITLED TO DIC.—

‘‘(1) DISCONTINUATION.—
‘‘(A) CONDITIONS.—Notwithstanding any

other provision of this subchapter but sub-
ject to paragraphs (2) and (3), a person who
has elected to participate in the Plan and
who is suffering from a service-connected
disability rated by the Secretary of Veterans
Affairs as totally disabling and has suffered
from such disability while so rated for a con-
tinuous period of 10 or more years (or, if so
rated for a lesser period, has suffered from
such disability while so rated for a continu-
ous period of not less than 5 years from the
date of such person’s last discharge or re-
lease from active duty) may discontinue par-
ticipation in the Plan by submitting to the
Secretary concerned a request to discontinue
participation in the Plan.

‘‘(B) EFFECTIVE DATE.—Participation in the
Plan of a person who submits a request under
subparagraph (A) shall be discontinued effec-
tive on the first day of the first month fol-
lowing the month in which the request under
subparagraph (A) is received by the Sec-
retary concerned. Effective on such date, the
Secretary concerned shall discontinue the
reduction being made in such person’s re-
tired pay on account of participation in the
Plan or, in the case of a person who has been
required to make deposits in the Treasury on
account of participation in the Plan, such
person may discontinue making such depos-
its effective on such date.

‘‘(C) FORM FOR REQUEST FOR DISCONTINU-
ATION.—Any request under this paragraph to
discontinue participation in the Plan shall
be in such form and shall contain such infor-
mation as the Secretary concerned may re-
quire by regulation.

‘‘(2) CONSENT OF BENEFICIARIES REQUIRED.—
A person described in paragraph (1) may not
discontinue participation in the Plan under
such paragraph without the written consent
of the beneficiary or beneficiaries of such
person under the Plan.

‘‘(3) INFORMATION ON PLAN TO BE PROVIDED
BY SECRETARY CONCERNED.—

‘‘(A) INFORMATION TO BE PROVIDED PROMPT-
LY TO PARTICIPANT.—The Secretary con-
cerned shall furnish promptly to each person
who files a request under paragraph (1) to
discontinue participation in the Plan a writ-
ten statement of the advantages of partici-
pating in the Plan and the possible disadvan-
tages of discontinuing participation.

‘‘(B) RIGHT TO WITHDRAW DISCONTINUATION
REQUEST.—A person may withdraw a request
made under paragraph (1) if it is withdrawn
within 30 days after having been submitted
to the Secretary concerned.

‘‘(4) REFUND OF DEDUCTIONS FROM RETIRED
PAY.—Upon the death of a person described
in paragraph (1) who discontinued participa-
tion in the Plan in accordance with this sub-
section, any amount deducted from the re-
tired pay of that person under this section

shall be refunded to the person’s surviving
spouse.

‘‘(5) RESUMPTION OF PARTICIPATION IN
PLAN.—

‘‘(A) CONDITIONS FOR RESUMPTION.—A per-
son described in paragraph (1) who discon-
tinued participation in the Plan may elect to
participate again in the Plan if—

‘‘(i) after having discontinued participa-
tion in the Plan the Secretary of Veterans
Affairs reduces that person’s service-con-
nected disability rating to a rating of less
than total; and

‘‘(ii) that person applies to the Secretary
concerned, within such period of time after
the reduction in such person’s service-con-
nected disability rating has been made as the
Secretary concerned may prescribe, to again
participate in the Plan and includes in such
application such information as the Sec-
retary concerned may require.

‘‘(B) EFFECTIVE DATE OF RESUMED COV-
ERAGE.—Such person’s participation in the
Plan under this paragraph is effective begin-
ning on the first day of the month after the
month in which the Secretary concerned re-
ceives the application for resumption of par-
ticipation in the Plan.

‘‘(C) RESUMPTION OF CONTRIBUTIONS.—When
a person elects to participate in the Plan
under this paragraph, the Secretary con-
cerned shall begin making reductions in that
person’s retired pay, or require such person
to make deposits in the Treasury under sub-
section (d), as appropriate, effective on the
effective date of such participation under
subparagraph (B).

‘‘(h) INCREASES IN REDUCTION WITH IN-
CREASES IN RETIRED PAY.—

‘‘(1) GENERAL RULE.—Whenever retired pay
is increased under section 1401a of this title
(or any other provision of law), the amount
of the reduction to be made under subsection
(a) or (b) in the retired pay of any person
shall be increased at the same time and by
the same percentage as such retired pay is so
increased.

‘‘(i) RECOMPUTATION OF REDUCTION UPON
RECOMPUTATION OF RETIRED PAY.—When the
retired pay of a person who first became a
member of a uniformed service on or after
August 1, 1986, and who is a participant in
the Plan is recomputed under section 1410 of
this title upon the person’s becoming 62
years of age, the amount of the reduction in
such retired pay under this section shall be
recomputed (effective on the effective date of
the recomputation of such retired pay under
section 1410 of this title) so as to be the
amount equal to the amount of such reduc-
tion that would be in effect on that date if
increases in such retired pay under section
1401a(b) of this title, and increases in reduc-
tions in such retired pay under subsection
(h), had been computed as provided in para-
graph (2) of section 1401a(b) of this title
(rather than under paragraph (3) of that sec-
tion).
‘‘§ 1453. Recovery of amounts erroneously

paid
‘‘(a) RECOVERY.—In addition to any other

method of recovery provided by law, the Sec-
retary concerned may authorize the recovery
of any amount erroneously paid to a person
under this subchapter by deduction from
later payments to that person.

‘‘(b) AUTHORITY TO WAIVE RECOVERY.—Re-
covery of an amount erroneously paid to a
person under this subchapter is not required
if, in the judgment of the Secretary con-
cerned and the Comptroller General—

‘‘(1) there has been no fault by the person
to whom the amount was erroneously paid;
and

‘‘(2) recovery of such amount would be con-
trary to the purposes of this subchapter or
against equity and good conscience.
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‘‘§ 1454. Correction of administrative errors

‘‘(a) AUTHORITY.—The Secretary concerned
may, under regulations prescribed under sec-
tion 1455 of this title, correct or revoke any
election under this subchapter when the Sec-
retary considers it necessary to correct an
administrative error.

‘‘(b) FINALITY.—Except when procured by
fraud, a correction or revocation under this
section is final and conclusive on all officers
of the United States.
‘‘§ 1455. Regulations

‘‘(a) IN GENERAL.—The President shall pre-
scribe regulations to carry out this sub-
chapter. Those regulations shall, so far as
practicable, be uniform for the uniformed
services.

‘‘(b) NOTICE OF ELECTIONS.—Regulations
prescribed under this section shall provide
that before the date on which a member be-
comes entitled to retired pay—

‘‘(1) if the member is married, the member
and the member’s spouse shall be informed of
the elections available under section 1448(a)
of this title and the effects of such elections;
and

‘‘(2) if the notification referred to in sec-
tion 1448(a)(3)(E) of this title is required, any
former spouse of the member shall be in-
formed of the elections available and the ef-
fects of such elections.

‘‘(c) PROCEDURE FOR DEPOSITING CERTAIN
RECEIPTS.—Regulations prescribed under
this section shall establish procedures for de-
positing the amounts referred to in sections
1448(g), 1450(k)(2), and 1452(d) of this title.

‘‘(d) PAYMENTS TO GUARDIANS AND FIDU-
CIARIES.—

‘‘(1) IN GENERAL.—Regulations prescribed
under this section shall provide procedures
for the payment of an annuity under this
subchapter in the case of—

‘‘(A) a person for whom a guardian or other
fiduciary has been appointed; and

‘‘(B) a minor, mentally incompetent, or
otherwise legally disabled person for whom a
guardian or other fiduciary has not been ap-
pointed.

‘‘(2) AUTHORIZED PROCEDURES.—The regula-
tions under paragraph (1) may include provi-
sions for the following:

‘‘(A) In the case of an annuitant referred to
in paragraph (1)(A), payment of the annuity
to the appointed guardian or other fiduciary.

‘‘(B) In the case of an annuitant referred to
in paragraph (1)(B), payment of the annuity
to any person who, in the judgment of the
Secretary concerned, is responsible for the
care of the annuitant.

‘‘(C) Subject to subparagraphs (D) and (E),
a requirement for the payee of an annuity to
spend or invest the amounts paid on behalf
of the annuitant solely for benefit of the an-
nuitant.

‘‘(D) Authority for the Secretary con-
cerned to permit the payee to withhold from
the annuity payment such amount, not in
excess of 4 percent of the annuity, as the
Secretary concerned considers a reasonable
fee for the fiduciary services of the payee
when a court appointment order provides for
payment of such a fee to the payee for such
services or the Secretary concerned deter-
mines that payment of a fee to such payee is
necessary in order to obtain the fiduciary
services of the payee.

‘‘(E) Authority for the Secretary concerned
to require the payee to provide a surety bond
in an amount sufficient to protect the inter-
ests of the annuitant and to pay for such
bond out of the annuity.

‘‘(F) A requirement for the payee of an an-
nuity to maintain and, upon request, to pro-
vide to the Secretary concerned an account-
ing of expenditures and investments of
amounts paid to the payee.

‘‘(G) In the case of an annuitant referred to
in paragraph (1)(B)—

‘‘(i) procedures for determining incom-
petency and for selecting a payee to rep-
resent the annuitant for the purposes of this
section, including provisions for notifying
the annuitant of the actions being taken to
make such a determination and to select a
representative payee, an opportunity for the
annuitant to review the evidence being con-
sidered, and an opportunity for the annu-
itant to submit additional evidence before
the determination is made; and

‘‘(ii) standards for determining incom-
petency, including standards for determining
the sufficiency of medical evidence and other
evidence.

‘‘(H) Provisions for any other matter that
the President considers appropriate in con-
nection with the payment of an annuity in
the case of a person referred to in paragraph
(1).

‘‘(3) LEGAL EFFECT OF PAYMENT TO GUARD-
IAN OR FIDUCIARY.—An annuity paid to a per-
son on behalf of an annuitant in accordance
with the regulations prescribed pursuant to
paragraph (1) discharges the obligation of
the United States for payment to the annu-
itant of the amount of the annuity so paid.’’.
SEC. 635. INCREASES IN SURVIVOR BENEFIT

PLAN CONTRIBUTIONS TO BE EF-
FECTIVE CONCURRENTLY WITH PAY-
MENT OF RETIRED PAY COST-OF-
LIVING INCREASES.

(a) SURVIVOR BENEFIT PLAN.—Section
1452(h) of title 10, United States Code, as
amended by section 634, is amended by add-
ing at the end the following new paragraph:

‘‘(2) COORDINATION WHEN PAYMENT OF IN-
CREASE IN RETIRED PAY IS DELAYED BY LAW.—

‘‘(A) IN GENERAL.—Notwithstanding para-
graph (1), when the initial payment of an in-
crease in retired pay under section 1401a of
this title (or any other provision of law) to a
person is for a month that begins later than
the effective date of that increase by reason
of the application of subsection (b)(2)(B) of
such section (or section 631(b) of Public Law
104–106 (110 Stat. 364)), then the amount of
the reduction in the person’s retired pay
shall be effective on the date of that initial
payment of the increase in retired pay rather
than the effective date of the increase in re-
tired pay.

‘‘(B) DELAY NOT TO AFFECT COMPUTATION OF
ANNUITY.—Subparagraph (A) may not be con-
strued as delaying, for purposes of determin-
ing the amount of a monthly annuity under
section 1451 of this title, the effective date of
an increase in a base amount under sub-
section (h) of such section from the effective
date of an increase in retired pay under sec-
tion 1401a of this title to the date on which
the initial payment of that increase in re-
tired pay is made in accordance with sub-
section (b)(2)(B) of such section.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply with re-
spect to retired pay payable for months be-
ginning on or after the date of the enact-
ment of this Act.
SEC. 636. AMENDMENTS TO THE UNIFORMED

SERVICES FORMER SPOUSES’ PRO-
TECTION ACT.

(a) MANNER OF SERVICE OF PROCESS.—Sub-
section (b)(1)(A) of section 1408 of title 10,
United States Code, is amended by striking
out ‘‘certified or registered mail, return re-
ceipt requested’’ and inserting in lieu thereof
‘‘facsimile or electronic transmission or by
mail’’.

(b) SUBSEQUENT COURT ORDER FROM AN-
OTHER STATE.—Subsection (d) of such section
is amended by adding at the end the follow-
ing new paragraph:

‘‘(6)(A) The Secretary concerned may not
accept service of a court order that is an out-
of State modification, or comply with the
provisions of such a court order, unless the
court issuing that order has jurisdiction in

the manner specified in subsection (c)(4) over
both the member and the spouse or former
spouse involved.

‘‘(B) A court order shall be considered to be
an out-of-State modification for purposes of
this paragraph if the order—

‘‘(i) modifies a previous court order under
this section upon which payments under this
subsection are based; and

‘‘(ii) is issued by a court of a State other
than the State of the court that issued the
previous court order.’’.
SEC. 637. PREVENTION OF CIRCUMVENTION OF

COURT ORDER BY WAIVER OF RE-
TIRED PAY TO ENHANCE CIVIL
SERVICE RETIREMENT ANNUITY.

(a) CIVIL SERVICE RETIREMENT AND DISABIL-
ITY SYSTEM.—(1) Subsection (c) of section
8332 of title 5, United States Code, is amend-
ed by adding at the end the following new
paragraph:

‘‘(4) If, after January 1, 1997, an employee
or Member waives retired pay that is subject
to a court order for which there has been ef-
fective service on the Secretary concerned
for purposes of section 1408 of title 10, the
military service on which the retired pay is
based may be credited as service for purposes
of this subchapter only if the employee or
Member authorizes the Director to deduct
and withhold from the annuity payable to
the employee or Member under this sub-
chapter an amount equal to the amount
that, if the annuity payment was instead a
payment of the employee’s or Member’s re-
tired pay, would have been deducted and
withheld and paid to the former spouse cov-
ered by the court order under such section
1408. The amount deducted and withheld
under this paragraph shall be paid to that
former spouse. The period of civil service
employment by the employee or Member
shall not be taken into consideration in de-
termining the amount of the deductions and
withholding or the amount of the payment
to the former spouse. The Director of the Of-
fice of Personnel Management shall pre-
scribe regulations to carry out this para-
graph.’’.

(2) Paragraph (1) of such subsection is
amended by striking out ‘‘Except as provided
in paragraph (2)’’ and inserting in lieu there-
of ‘‘Except as provided in paragraphs (2) and
(4)’’.

(b) FEDERAL EMPLOYEES’ RETIREMENT SYS-
TEM.—(1) Subsection (c) of section 8411 of
title 5, United States Code, is amended by
adding at the end the following new para-
graph:

‘‘(5) If, after January 1, 1997, an employee
or Member waives retired pay that is subject
to a court order for which there has been ef-
fective service on the Secretary concerned
for purposes of section 1408 of title 10, the
military service on which the retired pay is
based may be credited as service for purposes
of this chapter only if the employee or Mem-
ber authorizes the Director to deduct and
withhold from the annuity payable to the
employee or Member under this subchapter
an amount equal to the amount that, if the
annuity payment was instead a payment of
the employee’s or Member’s retired pay,
would have been deducted and withheld and
paid to the former spouse covered by the
court order under such section 1408. The
amount deducted and withheld under this
paragraph shall be paid to that former
spouse. The period of civil service employ-
ment by the employee or Member shall not
be taken into consideration in determining
the amount of the deductions and withhold-
ing or the amount of the payment to the
former spouse. The Director of the Office of
Personnel Management shall prescribe regu-
lations to carry out this paragraph.’’.

(2) Paragraph (1) of such subsection is
amended by striking ‘‘Except as provided in
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paragraph (2) or (3)’’ and inserting ‘‘Except
as provided in paragraphs (2), (3), and (5)’’.

(c) EFFECTIVE DATE.—The amendments
made by subsections (a) and (b) shall take ef-
fect on January 1, 1997.
SEC. 638. ADMINISTRATION OF BENEFITS FOR SO-

CALLED MINIMUM INCOME WIDOWS.
(a) ADJUSTED ANNUAL INCOME LIMITATION

APPLIABLE TO ELIGIBILITY FOR INCOME SUP-
PLEMENT.—(1) Section 4 of Public Law 92–425
(10 U.S.C. 1448 note) is amended—

(A) in subsection (a)(3), by striking out
‘‘$2,340’’ and inserting in lieu thereof ‘‘the
maximum annual rate of pension in effect
under section 1541(b) of title 38, United
States Code’’; and

(B) in in the first sentence of subsection
(b), by striking out ‘‘$2,340 a year’’ and and
inserting in lieu thereof ‘‘the maximum an-
nual rate of pension in effect under section
1541(b) of title 38, United States Code’’.

(2) Subsection (c) of such section is re-
pealed.

(b) PAYMENTS TO BE MADE BY SECRETARY
OF VETERANS AFFAIRS.—Such section is fur-
ther amended by adding at the end the fol-
lowing new subsection:

‘‘(e)(1) Payment of annuities under this
section shall be made by the Secretary of
Veterans Affairs. If appropriate for adminis-
trative convenience (or otherwise deter-
mined appropriate by the Secretary of Veter-
ans Affairs), that Secretary may combine a
payment to any person for any month under
this section with any other payment for that
month under laws administered by the Sec-
retary so as to provide that person with a
single payment for that month.

‘‘(2) The Secretary concerned shall annu-
ally transfer to the Secretary of Veterans
Affairs such amounts as may be necessary
for payments by the Secretary of Veterans
Affairs under this section and for costs of the
Secretary of Veterans Affairs in administer-
ing this section. Such transfers shall be
made from amounts that would otherwise be
used for payment of annuities by the Sec-
retary concerned under this section. The au-
thority to make such a transfer is in addi-
tion to any other authority of the Secretary
concerned to transfer funds for a purpose
other than the purpose for which the funds
were originally made available. In the case
of a transfer by the Secretary of a military
department, the provisions of section 2215 of
title 10, United States Code, do not apply.

‘‘(3) The Secretary concerned shall prompt-
ly notify the Secretary of Veterans Affairs of
any change in beneficiaries under this sec-
tion.’’.

(c) CLARIFICATION OF CONTINUING
ELIGIBLITY FOR DEPARTMENT OF VETERANS
AFFAIRS PENSION.—Such section, as amended
by subsection (a)(2), is further amended by
inserting after subsection (b) the following
new subsection (c):

‘‘(c) The amount of an annuity payable
under this section, although counted as in-
come in determining the amount of any pen-
sion described in subsection (a)(2) of this sec-
tion, shall not be considered to affect the
eligiblity of the recipient of such annuity for
such pension, even though, as a result of in-
cluding the amount of the annuity as in-
come, no amount of such pension is due.’’.

(d) EFFECTIVE DATE.—The amendments
made by this section take effect on July 1,
1997, and apply with respect to payments of
benefits for any month after June 1997.

Subtitle E—Other Matters
SEC. 651. DISCRETIONARY ALLOTMENT OF PAY,

INCLUDING RETIRED OR RETAINER
PAY.

(a) ALLOTMENTS AUTHORIZED.—Section 701
of title 37, United States Code, is amended by
striking out subsection (d) and inserting in
lieu thereof the following new subsections:

‘‘(d) Under regulations prescribed by the
Secretary of Defense, a member of the Army,
Navy, Air Force, or Marine Corps and a con-
tract surgeon of the Army, Navy, or Air
Force may make allotments from the pay of
the member or surgeon for the purpose of
supporting relatives or for any other purpose
that the Secretary considers proper. Such al-
lotments may include a maximum of six al-
lotments considered to be discretionary
under such regulations. For a member or
former member entitled to retired or re-
tainer pay, a maximum of six discretionary
allotments authorized during active military
service may be continued into retired status,
and new discretionary allotments may be au-
thorized so long as the total number of dis-
cretionary allotments does not exceed six.

‘‘(e) If an allotment made under subsection
(d) is paid to the allottee before the disburs-
ing officer receives a notice of discontinu-
ance from the officer required by regulation
to furnish the notice, the amount of the al-
lotment shall be credited to the disbursing
officer. If an allotment is erroneously paid
because the officer required by regulation to
so report failed to report the death of the al-
lotter or any other fact that makes the al-
lotment not payable, the amount of the pay-
ment not recovered from the allottee shall,
if practicable, be collected by the Secretary
concerned from the officer who failed to
make the report.’’.

(b) ISSUANCE OF REGULATIONS.—The Sec-
retaries of the military departments shall
prescribe regulations under subsection (d) of
section 701 of title 37, United States Code, as
added by subsection (a), not later than Octo-
ber 1, 1997.

SEC. 652. REIMBURSEMENT FOR ADOPTION EX-
PENSES INCURRED IN ADOPTIONS
THROUGH PRIVATE PLACEMENTS.

(a) DEPARTMENT OF DEFENSE.—Section
1052(g) of title 10, United States Code, is
amended—

(1) in paragraph (1), by striking out ‘‘State
or local government’’ and all that follows
through the period at the end of the first
sentence and inserting in lieu thereof ‘‘quali-
fied adoption agency.’’; and

(2) by adding at the end the following new
paragraph:

‘‘(3) The term ‘qualified adoption agency’
means any of the following:

‘‘(A) A State or local government agency
which has responsibility under State or local
law for child placement through adoption.

‘‘(B) A nonprofit, voluntary adoption agen-
cy which is authorized by State or local law
to place children for adoption.

‘‘(C) Any other source authorized by a
State to provide adoption placement if the
adoption is supervised by a court under
State or local law.’’.

(b) COAST GUARD.—Section 514(g) of title
14, United States Code, is amended—

(1) in paragraph (1), by striking out ‘‘State
or local government’’ and all that follows
through the period at the end of the first
sentence and inserting in lieu thereof ‘‘quali-
fied adoption agency.’’; and

(2) by adding at the end the following new
paragraph:

‘‘(3) The term ‘qualified adoption agency’
means any of the following:

‘‘(A) A State or local government agency
which has responsibility under State or local
law for child placement through adoption.

‘‘(B) A nonprofit, voluntary adoption agen-
cy which is authorized by State or local law
to place children for adoption.

‘‘(C) Any other source authorized by a
State to provide adoption placement if the
adoption is supervised by a court under
State or local law.’’.

SEC. 653. WAIVER OF RECOUPMENT OF AMOUNTS
WITHHELD FOR TAX PURPOSES
FROM CERTAIN SEPARATION PAY.

(a) IN GENERAL.—Section 1174(h)(2) of title
10, United States Code, is amended by insert-
ing before the period at the end of the first
sentence the following: ‘‘, less the amount of
Federal income tax withheld from such pay
(such withholding being at the flat withhold-
ing rate for Federal income tax withholding,
as in effect pursuant to regulations pre-
scribed under chapter 24 of the Internal Rev-
enue Code of 1986)’’.

(b) EFFECTIVE DATE.—The amendments
made by this section shall take effect on Oc-
tober 1, 1996, and shall apply to payments of
separation pay, severance pay, or readjust-
ment pay that are made after September 30,
1996.
SEC. 654. TECHNICAL CORRECTION CLARIFYING

LIMITATION ON FURNISHING
CLOTHING OR ALLOWANCES FOR
ENLISTED NATIONAL GUARD TECH-
NICIANS.

Section 418(c) of title 37, United States
Code, is amended by striking out ‘‘for which
a uniform allowance is paid under section 415
or 416 of this title’’ and inserting in lieu
thereof ‘‘for which clothing is furnished or a
uniform allowance is paid under this sec-
tion’’.
SEC. 655. TECHNICAL CORRECTION TO PRIOR AU-

THORITY FOR PAYMENT OF BACK
PAY TO CERTAIN PERSONS.

Section 634 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 366) is amended—

(1) in subsection (b)(1), by striking out ‘‘Is-
land of Bataan’’ and inserting in lieu thereof
‘‘peninsula of Bataan or island of Corregi-
dor’’; and

(2) in subsection (c), by inserting after the
first sentence the following: ‘‘For the pur-
poses of this subsection, the Secretary of
War shall be deemed to have determined that
conditions in the Philippines during the
specified period justified payment under ap-
plicable regulations of quarters and subsist-
ence allowances at the maximum special
rate for duty where emergency conditions
existed.’’.
SEC. 656. COMPENSATION FOR PERSONS AWARD-

ED PRISONER OF WAR MEDAL WHO
DID NOT PREVIOUSLY RECEIVE
COMPENSATION AS A PRISONER OF
WAR.

(a) AUTHORITY TO MAKE PAYMENTS.—The
Secretary of the military department con-
cerned shall make payments in the manner
provided in section 6 of the War Claims Act
of 1948 (50 U.S.C. App. 2005) to (or on behalf
of) any person described in subsection (b)
who submits an application for such pay-
ment in accordance with subsection (d).

(b) ELIGIBLE PERSONS.—This section ap-
plies with respect to a member or former
member of the Armed Forces who—

(1) has received the prisoner of war medal
under section 1128 of title 10, United States
Code; and

(2) has not previously received a payment
under section 6 of the War Claims Act of 1948
(50 U.S.C. App. 2005) with respect to the pe-
riod of internment for which the person re-
ceived the prisoner of war medal.

(c) AMOUNT OF PAYMENT.—The amount of
the payment to any person under this sec-
tion shall be determined based upon the pro-
visions of section 6 of the War Claims Act of
1948 that are applicable with respect to the
period of time during which the internment
occurred for which the person received the
prisoner of war medal.

(d) ONE-YEAR PERIOD FOR SUBMISSION OF
APPLICATIONS.—A payment may be made by
reason of this section only in the case of a
person who submits an application to the
Secretary concerned for such payment dur-
ing the one-year period beginning on the
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date of the enactment of this Act. Any such
application shall be submitted in such form
and manner as the Secretary may require.
SEC. 657. PAYMENTS TO CERTAIN PERSONS CAP-

TURED AND INTERNED BY NORTH
VIETNAM.

(a) PAYMENT AUTHORIZED TO ELIGIBLE PER-
SONS.—(1) Using amounts made available
under subsection (g), the Secretary of De-
fense shall make a payment under this sec-
tion to a person who demonstrates to the
satisfaction of the Secretary of Defense that
the person was captured and incarcerated by
the Democratic Republic of Vietnam as a re-
sult of the participation by the person in op-
erations conducted under OPLAN 34A or its
predecessor.

(2) Using amounts made available under
subsection (g), the Secretary of Defense shall
also make a payment under this section to a
person who demonstrates to the satisfaction
of the Secretary of Defense that the person—

(A) served as a Vietnamese operative pur-
suant to OPLAN 35;

(B) was captured and incarcerated by
North Vietnamese forces as a result of the
participation by the person in operations in
Laos or along the Lao-Vietnamese border
pursuant to OPLAN 35;

(C) remained in captivity after 1973 (or died
in captivity); and

(D) has not previously received payment
from the United States for the period spent
in captivity.

(3) A payment may not be made under this
section to, or with respect to, a person who
the Secretary of Defense determines, based
on the available evidence, served in the Peo-
ples Army of Vietnam or provided active as-
sistance to the Government of the Demo-
cratic Republic of Vietnam during the period
from 1958 through 1975.

(b) EFFECT OF DEATH OF ELIGIBLE PER-
SON.—In the case of a decedent who would
have been eligible for a payment under this
section if alive, the documentation required
under subsection (a) may be provided by sur-
vivors of the decedent, and the payment
under this section shall be made to survivors
of the decedent in the following order:

(1) To the surviving spouse.
(2) If there is no surviving spouse, to the

surviving children (including natural chil-
dren and adopted children) of the decedent,
in equal shares.

(c) AMOUNT PAYABLE.—The amount pay-
able to, or with respect to, a person under
this section is $40,000. If a person can dem-
onstrate to the Secretary of Defense that
confinement or incarceration exceeded 20
years, the Secretary may pay an additional
$2,000 for each full year in excess of 20 (and
a proportionate amount for a partial year),
but the total amount paid to, or with respect
to, a person under this section may not ex-
ceed $50,000.

(d) TIME LIMITATIONS.—(1) To be eligible
for a payment under this section, a claimant
must file a claim for such payment with the
Secretary of Defense within 18 months of the
effective date of the regulations implement-
ing this section.

(2) Not later than 18 months after receiving
a claim for payment under this section, the
Secretary shall determine the eligibility of
the claimant for payment of the claim. Sub-
ject to subsection (f), if the Secretary deter-
mines that the claimant is eligible for the
payment, the Secretary shall promptly pay
the claim.

(e) REGULATIONS.—(1) The Secretary of De-
fense shall prescribe regulations to carry out
this section. Such regulations shall include
procedures by which persons may submit
claims for payment under this section. Such
regulations shall be prescribed not later than
six months after the date of the enactment
of this Act.

(2) The Secretary of Defense may establish
guidelines regarding what constitutes ade-
quate documentation for determining wheth-
er a person satisfies the requirements speci-
fied in subsection (a) regarding eligibility for
a payment under this section. Such guide-
lines shall be established in consultation
with the heads of other agencies of the Gov-
ernment involved with OPLAN 34A or its
predecessor or OPLAN 35.

(f) LIMITATION ON DISBURSEMENT.—(1) The
actual disbursement of a payment under this
section may be made only to the person who
is eligible for the payment under subsection
(a) or (b) and only—

(A) upon the appearance of that person, in
person, at any designated disbursement of-
fice in the United States or its territories; or

(B) at such other location or in such other
manner as that person may request in writ-
ing.

(2) In the case of a claim approved for pay-
ment but not disbursed as a result of oper-
ation of paragraph (1), the Secretary of De-
fense shall hold the funds in trust for the
person in an interest bearing account until
such time as the person makes an election
under such paragraph.

(g) FUNDING.—To the extent provided in ad-
vance for this section in appropriations Acts,
of amounts authorized to be appropriated
under section 301(24) for this purpose,
$20,000,000 shall be available until expended
for payments under this section.

(h) PAYMENT IN FULL SATISFACTION OF
CLAIMS AGAINST THE UNITED STATES.—The
acceptance of payment by, or with respect
to, a person under this section shall be in
full satisfaction of all claims by or on behalf
of that individual against the United States
arising from operations under OPLAN 34A or
its predecessor or OPLAN 35.

(i) ATTORNEY FEES.—Notwithstanding any
contract, the representative of a person may
not receive, for services rendered in connec-
tion with the claim of, or with respect to, a
person under this section, more than 10 per-
cent of a payment made under this section
on that claim.

(j) NO RIGHT TO JUDICIAL REVIEW.—All de-
terminations by the Secretary of Defense
pursuant to this section are final and conclu-
sive, notwithstanding any other provision of
law. Claimants under this section have no
right to judicial review, and such review is
specifically precluded.

(k) REPORTS TO CONGRESS.—(1) Not later
than 24 months after the date of the enact-
ment of this Act, the Secretary of Defense
shall submit to Congress a report on the pay-
ment of claims under this section.

(2) After the submission of the report
under paragraph (1), the Secretary shall peri-
odically submit to Congress a report on the
status of payment of claims under this sec-
tion.

TITLE VII—HEALTH CARE PROVISIONS
Subtitle A—Health Care Services

Sec. 701. Preventive health care screening
for colon and prostate cancer.

Sec. 702. Implementation of requirement for
Selected Reserve dental insur-
ance plan.

Sec. 703. Dental insurance plan for military
retirees and unremarried sur-
viving spouses and certain
other dependents of military re-
tirees.

Sec. 704. Plan for health care coverage for
children with medical condi-
tions caused by parental expo-
sure to chemical munitions
while serving as members of the
Armed Forces.

Subtitle B—TRICARE Program
Sec. 711. CHAMPUS payment limits for

TRICARE prime enrollees.

Sec. 712. Improved information exchange be-
tween military treatment fa-
cilities and TRICARE program
contractors.

Sec. 713. Plans for medicare subvention
demonstration programs.

Subtitle C—Uniformed Services Treatment
Facilities

Sec. 721. Definitions.
Sec. 722. Inclusion of designated providers in

uniformed services health care
delivery system.

Sec. 723. Provision of uniform benefit by
designated providers.

Sec. 724. Enrollment of covered bene-
ficiaries.

Sec. 725. Application of CHAMPUS payment
rules.

Sec. 726. Payments for services.
Sec. 727. Repeal of superseded authorities.
Subtitle D—Other Changes to Existing Laws

Regarding Health Care Management
Sec. 731. Authority to waive CHAMPUS ex-

clusion regarding nonmedically
necessary treatment in connec-
tion with certain clinical trials.

Sec. 732. Exception to maximum allowable
payments to individual health-
care providers under
CHAMPUS.

Sec. 733. Codification of annual authority to
credit CHAMPUS refunds to
current year appropriation.

Sec. 734. Exceptions to requirements regard-
ing obtaining nonavailability-
of-health-care statements.

Sec. 735. Enhancement of third-party collec-
tion and secondary payer au-
thorities under CHAMPUS.

Subtitle E—Other Matters
Sec. 741. Alternatives to active duty service

obligation under Armed Forces
Health Professions Scholarship
and Financial Assistance pro-
gram and Uniformed Services
University of the Health
Sciences.

Sec. 742. External peer review for defense
health program extramural
medical research involving
human subjects.

Sec. 743. Independent research regarding
Gulf War syndrome.

Sec. 744. Comptroller General review of
health care activities of De-
partment of Defense relating to
Gulf War illnesses.

Sec. 745. Report regarding specialized treat-
ment facility program.

Sec. 746. Study of means of ensuring uni-
formity in provision of medical
and dental care for members of
reserve components.

Sec. 747. Sense of Congress regarding tax
treatment of Armed Forces
Health Professions Scholarship
and Financial Assistance pro-
gram.

Subtitle A—Health Care Services
SEC. 701. SPREVENTIVE HEALTH CARE SCREEN-

ING FOR COLON AND PROSTATE
CANCER.

(a) MEMBERS AND FORMER MEMBERS.—(1)
Section 1074d of title 10, United States Code,
is amended—

(A) in subsection (a)—
(i) by inserting ‘‘(1)’’ before ‘‘Female’’; and
(ii) by adding at the end the following new

paragraph:
‘‘(2) Male members and former members of

the uniformed services entitled to medical
care under section 1074 or 1074a of this title
shall also be entitled to preventive health
care screening for colon or prostate cancer
at such intervals and using such screening
methods as the administering Secretaries
consider appropriate.’’; and
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(B) in subsection (b), by adding at the end

the following new paragraph:
‘‘(8) Colon cancer screening, at the inter-

vals and using the screening methods pre-
scribed under subsection (a)(2).’’.

(2)(A) The heading of such section is
amended to read as follows:
‘‘§ 1074d. Certain primary and preventive

health care services
(B) The item relating to such section in

the table of sections at the beginning of
chapter 55 of such title is amended to read as
follows:
‘‘1074d. Certain primary and preventive

health care services.’’.
(b) DEPENDENTS.—(1) Section 1077(a) of

such title is amended by adding at the end
the following new paragraph:

‘‘(14) Preventive health care screening for
colon or prostate cancer, at the intervals and
using the screening methods prescribed
under section 1074d(a)(2) of this title.’’.

(2) Section 1079(a)(2) of such title is amend-
ed—

(A) in the matter preceding subparagraph
(A), by inserting ‘‘the schedule and method
of colon and prostate cancer screenings,’’
after ‘‘pap smears and mammograms,’’; and

(B) in subparagraph (B), by inserting ‘‘or
colon and prostate cancer screenings’’ after
‘‘pap smears and mammograms’’.
SEC. 702. IMPLEMENTATION OF REQUIREMENT

FOR SELECTED RESERVE DENTAL
INSURANCE PLAN.

(a) IMPLEMENTATION BY CONTRACT.—Sub-
section (a) of section 1076b of title 10, United
States Code, is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(a) AUTHORITY
TO ESTABLISH PLAN.—’’;

(2) by designating the third sentence as
paragraph (3); and

(3) by inserting after paragraph (1), as des-
ignated by paragraph (1) of this subsection,
the following new paragraph:

‘‘(2) The Secretary shall provide benefits
under the plan through one or more con-
tracts awarded after full and open competi-
tion.’’.

(b) COLLECTION OF PREMIUMS OF MEMBERS
NOT RECEIVING BASIC PAY.—Subsection (b)(3)
of such section is amended by adding at the
end the following: ‘‘In the case of a member
who does not receive basic pay, the Sec-
retary of Defense shall establish procedures
for the collection of the member’s share of
the premium for coverage.’’.

(c) SCHEDULE FOR IMPLEMENTATION.—Sec-
tion 705(b) of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 373; 10 U.S.C. 1076b note) is
amended—

(1) in the first sentence, by striking out
‘‘October 1, 1996’’ and inserting in lieu there-
of ‘‘October 1, 1997’’; and

(2) by striking out ‘‘fiscal year 1996’’ both
places it appears and inserting in lieu there-
of ‘‘fiscal years 1996 and 1997’’.
SEC. 703. DENTAL INSURANCE PLAN FOR MILI-

TARY RETIREES AND UNREMARRIED
SURVIVING SPOUSES AND CERTAIN
OTHER DEPENDENTS OF MILITARY
RETIREES.

(a) ESTABLISHMENT OF DENTAL PLAN.—(1)
Chapter 55 of title 10, United States Code, is
amended by inserting after section 1076b the
following new section:
‘‘§ 1076c. Dental insurance plan: certain retir-

ees and their surviving spouses and other
dependents
‘‘(a) REQUIREMENT FOR PLAN.—The Sec-

retary of Defense shall establish a dental in-
surance plan for military retirees, certain
unremarried surviving spouses, and depend-
ents in accordance with this section.

‘‘(b) PERSONS ELIGIBLE FOR PLAN.—The fol-
lowing persons are eligible to enroll in the
dental insurance plan established under sub-
section (a):

‘‘(1) Members of the armed forces who are
entitled to retired pay.

‘‘(2) Members of the Retired Reserve who
would be entitled to retired pay under chap-
ter 1223 of this title but for being under 60
years of age.

‘‘(3) Eligible dependents of a member de-
scribed in paragraph (1) or (2) who are cov-
ered by the enrollment of the member in the
plan.

‘‘(4) The unremarried surviving spouse and
eligible child dependents of a deceased mem-
ber—

‘‘(A) who dies while in a status described in
paragraph (1) or (2); or

‘‘(B) who is described in section 1448(d)(1)
of this title.

‘‘(c) PREMIUMS.—(1) A member enrolled in
the dental insurance plan established under
subsection (a) shall pay the premiums
charged for the insurance coverage.

‘‘(2) The amount of the premiums payable
by a member entitled to retired pay shall be
deducted and withheld from the retired pay
and shall be disbursed to pay the premiums.
The regulations prescribed under subsection
(h) shall specify the procedures for payment
of the premiums by other enrolled members
and by enrolled surviving spouses.

‘‘(d) BENEFITS AVAILABLE UNDER THE
PLAN.—The dental insurance plan estab-
lished under subsection (a) shall provide ben-
efits for basic dental care and treatment, in-
cluding diagnostic services, preventative
services, basic restorative services (including
endodontics), surgical services, and emer-
gency services.

‘‘(e) COVERAGE.—(1) The Secretary shall
prescribe a minimum required period for en-
rollment by a member or surviving spouse in
the dental insurance plan established under
subsection (a).

‘‘(2) The dental insurance plan shall pro-
vide for voluntary enrollment of participants
and shall authorize a member or eligible
unremarried surviving spouse to enroll for
self only or for self and eligible dependents.

‘‘(f) TERMINATION OF ENROLLMENT.—The
Secretary shall terminate the enrollment of
any enrollee, and any eligible dependents of
the enrollee covered by the enrollment, in
the dental insurance plan established under
subsection (a) upon the occurrence of the fol-
lowing:

‘‘(1) In the case of an enrollment under
subsection (b)(1), termination of the mem-
ber’s entitlement to retired pay.

‘‘(2) In the case of an enrollment under
subsection (b)(2), termination of the mem-
ber’s status as a member of the Retired Re-
serve.

‘‘(3) In the case of an enrollment under
subsection (b)(4), remarriage of the surviving
spouse.

‘‘(g) CONTINUATION OF DEPENDENTS’ EN-
ROLLMENT UPON DEATH OF ENROLLEE.—Cov-
erage of a dependent in the dental insurance
plan established under subsection (a) under
an enrollment of a member or a surviving
spouse who dies during the period of enroll-
ment shall continue until the end of that pe-
riod and may be renewed by (or for) the de-
pendent, so long as the premium paid is suf-
ficient to cover continuation of the depend-
ent’s enrollment. The Secretary may termi-
nate coverage of the dependent when the pre-
miums paid are no longer sufficient to cover
continuation of the enrollment. The Sec-
retary shall prescribe in regulations under
subsection (h) the parties responsible for
paying the remaining premiums due on the
enrollment and the manner for collection of
the premiums.

‘‘(h) REGULATIONS.—The dental insurance
plan established under subsection (a) shall be
administered under regulations prescribed
by the Secretary of Defense, in consultation
with the Secretary of Transportation.

‘‘(i) DEFINITIONS.—In this section:
‘‘(1) The term ‘eligible dependent’ means a

dependent described in subparagraph (A),
(D), or (I) of section 1072(2) of this title.

‘‘(2) The term ‘eligible child dependent’
means a dependent described in subpara-
graph (D) or (I) of section 1072(2) of this title.

‘‘(3) The term ‘retired pay’ includes re-
tainer pay.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 1076b the follow-
ing new item:
‘‘1076c. Dental insurance plan: certain retir-

ees and their surviving spouses
and other dependents.’’.

(b) IMPLEMENTATION.—Beginning not later
than October 1, 1997, the Secretary of De-
fense shall—

(1) offer members of the Armed Forces and
other persons described in subsection (b) of
section 1076c of title 10, United States Code
(as added by subsection (a)(1) of this section),
the opportunity to enroll in the dental insur-
ance plan required under that section; and

(2) begin to provide benefits under the
plan.
SEC. 704. PLAN FOR HEALTH CARE COVERAGE

FOR CHILDREN WITH MEDICAL CON-
DITIONS CAUSED BY PARENTAL EX-
POSURE TO CHEMICAL MUNITIONS
WHILE SERVING AS MEMBERS OF
THE ARMED FORCES.

(a) PLAN REQUIRED.—The Secretary of De-
fense, in coordination with the Secretary of
Veterans Affairs, shall develop a plan for en-
suring the provision of medical care to any
natural child of a member of the Armed
Forces (including former members and mem-
bers discharged or otherwise separated from
active duty) who has a congenital defect or
catastrophic illness, proven to a reasonable
degree of scientific certainty on the basis of
scientific research to have resulted from ex-
posure of the member to a chemical warfare
agent or other hazardous material to which
the member was exposed during active mili-
tary service.

(b) SUBMISSION TO CONGRESS.—Not later
than 180 days after the date of the enactment
of this Act, the Secretary of Defense shall
submit the plan developed under subsection
(a) to Congress.

(c) DEFINITIONS OF CONGENITAL DEFECT AND
CATASTROPHIC ILLNESS.—The Secretary of
Defense shall prescribe in regulations a defi-
nition of the terms ‘‘congenital defect’’ and
‘‘catastrophic illness’’ for the purposes of
this section.

Subtitle B—TRICARE Program
SEC. 711. CHAMPUS PAYMENT LIMITS FOR

TRICARE PRIME ENROLLEES.
Section 1079(h)(4) of title 10, United States

Code, is amended in the second sentence by
striking out ‘‘emergency’’.
SEC. 712. IMPROVED INFORMATION EXCHANGE

BETWEEN MILITARY TREATMENT
FACILITIES AND TRICARE PROGRAM
CONTRACTORS.

(a) UNIFORM INTERFACES.—The Secretary of
Defense shall ensure that the automated
medical information system being developed
by the Department of Defense (known as the
Composite Health Care System) provides for
uniform interfaces between information sys-
tems of military treatment facilities and pri-
vate contractors under managed care pro-
grams of the TRICARE program. The uni-
form interface shall provide for a full elec-
tronic two-way exchange of health care in-
formation between the military treatment
facilities and contractor information sys-
tems, including enrollment information, in-
formation regarding eligibility determina-
tions, provider network information, ap-
pointment information, and information re-
garding the existence of third-party payers.

(b) AMENDMENT OF EXISTING CONTRACTS.—
To assure a single consistent source of infor-
mation throughout the health care delivery
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system of the uniformed services, the Sec-
retary of Defense shall amend each
TRICARE program contract, with the con-
sent of the TRICARE program contractor
and notwithstanding any requirement for
competition, to require the contractor—

(1) to use software furnished under the
Composite Health Care System to record
military treatment facility provider appoint-
ments; and

(2) to record TRICARE program enrollment
through direct use of the Composite Health
Care System software or through the uni-
form two-way interface between the contrac-
tor and military treatment facilities sys-
tems, where applicable.

(c) DEFINITION OF TRICARE PROGRAM.—For
purposes of this section, the term ‘‘TRICARE
program’’ means the managed health care
program that is established by the Secretary
of Defense under the authority of chapter 55
of title 10, United States Code, principally
section 1097 of such title, and includes the
competitive selection of contractors to fi-
nancially underwrite the delivery of health
care services under the Civilian Health and
Medical Program of the Uniformed Services.
SEC. 713. PLANS FOR MEDICARE SUBVENTION

DEMONSTRATION PROGRAMS.
(a) PROGRAM FOR ENROLLMENT IN TRICARE

MANAGED CARE OPTION.—Not later than Sep-
tember 6, 1996, the Secretary of Defense and
the Secretary of Health and Human Services
shall jointly submit to Congress and the
President a report containing a specific plan
(including the recommendations of the Sec-
retaries required under subsection (b)) re-
garding the establishment of a demonstra-
tion program under which—

(1) covered beneficiaries under chapter 55
of title 10, United States Code, who are also
entitled to benefits under part A of the medi-
care program are permitted to enroll in the
managed care option of the TRICARE pro-
gram; and

(2) the Secretary of Health and Human
Services reimburses the Secretary of Defense
from the medicare program on a capitated
basis for the costs of providing health care
services to military retirees who enroll.

(b) SPECIFIC ELEMENTS OF REPORT.—The re-
port shall include the following:

(1) The number of covered beneficiaries de-
scribed in subsection (a) who are projected to
participate in the demonstration program
and the minimum number of such partici-
pants necessary to conduct the demonstra-
tion program effectively.

(2) A plan for notifying such covered bene-
ficiaries of their eligibility for enrollment in
the demonstration program and for any
other matters connected with enrollment.

(3) A recommendation for the duration of
the demonstration program.

(4) A recommendation for the geographic
regions in which the demonstration program
should be conducted.

(5) The appropriate level of capitated reim-
bursement, and a schedule for such reim-
bursement, from the medicare program to
the Department of Defense for health care
services provided enrollees in the demonstra-
tion program.

(6) An estimate of the amounts that, in the
absence of the demonstration program,
would be required to be allocated by the De-
partment of Defense for the provision of
health care services to covered beneficiaries
described in subsection (a) who reside in the
regions in which the demonstration program
is proposed to be conducted.

(7) An assessment of revisions to the allo-
cation estimated under paragraph (6) that
would result from the conduct of the dem-
onstration program in such regions.

(8) An estimate of the cost to the Depart-
ment of Defense and to the medicare pro-
gram of providing health care services to

covered beneficiaries described in subsection
(a) who enroll in the demonstration program.

(9) An assessment of the likelihood of cost
shifting among the Department of Defense
and the medicare program under the dem-
onstration program.

(10) A proposal for mechanisms for rec-
onciling and reimbursing any improper pay-
ments among the Department of Defense and
the medicare program under the demonstra-
tion program.

(11) A methodology for evaluating the dem-
onstration program, including cost analyses.

(12) As assessment of the extent to which
the TRICARE program is prepared to meet
requirements of the medicare program for
purposes of the demonstration program and
the provisions of law or regulation that
would have to be waived in order to facili-
tate the carrying out of the demonstration
program.

(13) An assessment of the impact of the
demonstration program on military readi-
ness.

(14) Contingency plans for the provision of
health care services under the demonstration
program in the event of the mobilization of
health care personnel.

(15) A recommendation of the reports that
the Department of Defense and the Depart-
ment of Health and Human Services should
submit to Congress describing the conduct of
the demonstration program.

(c) PROGRAM FOR ENROLLMENT IN TRICARE
FEE-FOR-SERVICE OPTION.—Not later than
January 3, 1997, the Secretary of Defense and
the Secretary of Health and Human Services
shall jointly submit to Congress and the
President a report on the feasibility and ad-
visability of expanding the demonstration
program referred to in subsection (a) so as to
provide the Department of Defense with re-
imbursement from the medicare program on
a fee-for-service basis for health care serv-
ices provided covered beneficiaries described
in subsection (a) who enroll in the dem-
onstration program. The report shall include
a proposal for the expansion of the program
if the expansion is determined to be advis-
able.

Subtitle C—Uniformed Services Treatment
Facilities

SEC. 721. DEFINITIONS.
In this subtitle:
(1) The term ‘‘administering Secretaries’’

means the Secretary of Defense, the Sec-
retary of Transportation, and the Secretary
of Health and Human Services.

(2) The term ‘‘agreement’’ means the
agreement required under section 722(b) be-
tween the Secretary of Defense and a des-
ignated provider.

(3) The term ‘‘capitation payment’’ means
an actuarially sound payment for a defined
set of health care services that is established
on a per enrollee per month basis.

(4) The term ‘‘covered beneficiary’’ means
a beneficiary under chapter 55 of title 10,
United States Code, other than a beneficiary
under section 1074(a) of such title.

(5) The term ‘‘designated provider’’ means
a public or nonprofit private entity that was
a transferee of a Public Health Service hos-
pital or other station under section 987 of the
Omnibus Budget Reconciliation Act of 1981
(Public Law 97–35; 42 U.S.C. 248b) and that,
before the date of the enactment of this Act,
was deemed to be a facility of the uniformed
services for the purposes of chapter 55 of
title 10, United States Code. The term in-
cludes any legal successor in interest of the
transferee.

(6) The term ‘‘enrollee’’ means a covered
beneficiary who enrolls with a designated
provider.

(7) The term ‘‘health care services’’ means
the health care services provided under the

health plan known as the ‘‘TRICARE
PRIME’’ option under the TRICARE pro-
gram.

(8) The term ‘‘Secretary’’ means the Sec-
retary of Defense.

(9) The term ‘‘TRICARE program’’ means
the managed health care program that is es-
tablished by the Secretary of Defense under
the authority of chapter 55 of title 10, United
States Code, principally section 1097 of such
title, and includes the competitive selection
of contractors to financially underwrite the
delivery of health care services under the Ci-
vilian Health and Medical Program of the
Uniformed Services.
SEC. 722. INCLUSION OF DESIGNATED PROVID-

ERS IN UNIFORMED SERVICES
HEALTH CARE DELIVERY SYSTEM.

(a) INCLUSION IN SYSTEM.—The health care
delivery system of the uniformed services
shall include the designated providers.

(b) AGREEMENTS TO PROVIDE MANAGED
HEALTH CARE SERVICES.—(1) After consulta-
tion with the other administering Secretar-
ies, the Secretary of Defense shall negotiate
and enter into an agreement with each des-
ignated provider under which the designated
provider will provide health care services in
or through managed care plans to covered
beneficiaries who enroll with the designated
provider.

(2) The agreement shall be entered into on
a sole source basis. The Federal Acquisition
Regulation, except for those requirements
regarding competition, issued pursuant to
section 25(c) of the Office of Federal Procure-
ment Policy Act (41 U.S.C. 421(c)) shall apply
to the agreements as acquisitions of com-
mercial items.

(3) The implementation of an agreement is
subject to availability of funds for such pur-
pose.

(c) EFFECTIVE DATE OF AGREEMENTS.—(1)
Unless an earlier effective date is agreed
upon by the Secretary and the designated
provider, the agreement shall take effect
upon the later of the following:

(A) The date on which a managed care sup-
port contract under the TRICARE program
is implemented in the service area of the
designated provider.

(B) October 1, 1997.
(2) Notwithstanding paragraph (1), the des-

ignated provider whose service area includes
Seattle, Washington, shall implement its
agreement as soon as the agreement permits.

(d) TEMPORARY CONTINUATION OF EXISTING
PARTICIPATION AGREEMENTS.—The Secretary
shall extend the participation agreement of
a designated provider in effect immediately
before the date of the enactment of this Act
under section 718(c) of the National Defense
Authorization Act for Fiscal Year 1991 (Pub-
lic Law 101–510; 42 U.S.C. 248c) until the
agreement required by this section takes ef-
fect under subsection (c).

(e) SERVICE AREA.—The Secretary may not
reduce the size of the service area of a des-
ignated provider below the size of the service
area in effect as of September 30, 1996.

(f) COMPLIANCE WITH ADMINISTRATIVE RE-
QUIREMENTS.—(1) Unless otherwise agreed
upon by the Secretary and a designated pro-
vider, the designated provider shall comply
with necessary and appropriate administra-
tive requirements established by the Sec-
retary for other providers of health care
services and requirements established by the
Secretary of Health and Human Services for
risk-sharing contractors under section 1876
of the Social Security Act (42 U.S.C.
1395mm). The Secretary and the designated
provider shall determine and apply only such
administrative requirements as are mini-
mally necessary and appropriate. A des-
ignated provider shall not be required to
comply with a law or regulation of a State
government requiring licensure as a health
insurer or health maintenance organization.
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(2) A designated provider may not contract

out more than five percent of its primary
care enrollment without the approval of the
Secretary, except in the case of primary care
contracts between a designated provider and
a primary care contractor in force on the
date of the enactment of this Act.
SEC. 723. PROVISION OF UNIFORM BENEFIT BY

DESIGNATED PROVIDERS.
(a) UNIFORM BENEFIT REQUIRED.—A des-

ignated provider shall offer to enrollees the
health benefit option prescribed and imple-
mented by the Secretary under section 731 of
the National Defense Authorization Act for
Fiscal Year 1994 (Public Law 103–160; 10
U.S.C. 1073 note), including accompanying
cost-sharing requirements.

(b) TIME FOR IMPLEMENTATION OF BENE-
FIT.—A designated provider shall offer the
health benefit option described in subsection
(a) to enrollees upon the later of the follow-
ing:

(1) The date on which health care services
within the health care delivery system of the
uniformed services are rendered through the
TRICARE program in the region in which
the designated provider operates.

(2) October 1, 1997.
(c) ADJUSTMENTS.—The Secretary may es-

tablish a later date under subsection (b)(2) or
prescribe reduced cost-sharing requirements
for enrollees.
SEC. 724. ENROLLMENT OF COVERED BENE-

FICIARIES.
(a) FISCAL YEAR 1997 LIMITATION.—(1) Dur-

ing fiscal year 1997, the number of covered
beneficiaries who are enrolled in managed
care plans offered by designated providers
may not exceed the number of such enrollees
as of October 1, 1995.

(2) The Secretary may waive the limitation
under paragraph (1) if the Secretary deter-
mines that additional enrollment authority
for a designated provider is required to ac-
commodate covered beneficiaries who are de-
pendents of members of the uniformed serv-
ices entitled to health care under section
1074(a) of title 10, United States Code.

(b) PERMANENT LIMITATION.—For each fis-
cal year beginning after September 30, 1997,
the number of enrollees in managed care
plans offered by designated providers may
not exceed 110 percent of the number of such
enrollees as of the first day of the imme-
diately preceding fiscal year. The Secretary
may waive this limitation as provided in
subsection (a)(2).

(c) RETENTION OF CURRENT ENROLLEES.—An
enrollee in the managed care plan of a des-
ignated provider as of September 30, 1997, or
such earlier date as the designated provider
and the Secretary may agree upon, shall con-
tinue receiving services from the designated
provider pursuant to the agreement entered
into under section 722 unless the enrollee
disenrolls from the designated provider. Ex-
cept as provided in subsection (e), the admin-
istering Secretaries may not disenroll such
an enrollee unless the disenrollment is
agreed to by the Secretary and the des-
ignated provider.

(d) ADDITIONAL ENROLLMENT AUTHORITY.—
Other covered beneficiaries may also receive
health care services from a designated pro-
vider, except that the designated provider
may market such services to, and enroll,
only those covered beneficiaries who—

(1) do not have other primary health insur-
ance coverage (other than medicare cov-
erage) covering basic primary care and inpa-
tient and outpatient services; or

(2) are enrolled in the direct care system
under the TRICARE program, regardless of
whether the covered beneficiaries were users
of the health care delivery system of the uni-
formed services in prior years.

(e) SPECIAL RULE FOR MEDICARE-ELIGIBLE
BENEFICIARIES.—If a covered beneficiary who

desires to enroll in the managed care pro-
gram of a designated provider is also entitled
to hospital insurance benefits under part A
of title XVIII of the Social Security Act (42
U.S.C. 1395c et seq.), the covered beneficiary
shall elect whether to receive health care
services as an enrollee or under part A of
title XVIII of the Social Security Act. The
Secretary may disenroll an enrollee who sub-
sequently violates the election made under
this subsection and receives benefits under
part A of title XVIII of the Social Security
Act.

(f) INFORMATION REGARDING ELIGIBLE COV-
ERED BENEFICIARIES.—The Secretary shall
provide, in a timely manner, a designated
provider with an accurate list of covered
beneficiaries within the marketing area of
the designated provider to whom the des-
ignated provider may offer enrollment.
SEC. 725. APPLICATION OF CHAMPUS PAYMENT

RULES.
(a) APPLICATION OF PAYMENT RULES.—Sub-

ject to subsection (b), the Secretary shall re-
quire a private facility or health care pro-
vider that is a health care provider under the
Civilian Health and Medical Program of the
Uniformed Services to apply the payment
rules described in section 1074(c) of title 10,
United States Code, in imposing charges for
health care that the private facility or pro-
vider provides to enrollees of a designated
provider.

(b) AUTHORIZED ADJUSTMENTS.—The pay-
ment rules imposed under subsection (a)
shall be subject to such modifications as the
Secretary considers appropriate. The Sec-
retary may authorize a lower rate than the
maximum rate that would otherwise apply
under subsection (a) if the lower rate is
agreed to by the designated provider and the
private facility or health care provider.

(c) REGULATIONS.—The Secretary shall pre-
scribe regulations to implement this section
after consultation with the other admin-
istering Secretaries.

(d) CONFORMING AMENDMENT.—Section 1074
of title 10, United States Code, is amended by
striking out subsection (d).
SEC. 726. PAYMENTS FOR SERVICES.

(a) FORM OF PAYMENT.—Unless otherwise
agreed to by the Secretary and a designated
provider, the form of payment for health
care services provided by a designated pro-
vider shall be on a full risk capitation pay-
ment basis. The capitation payments shall
be negotiated and agreed upon by the Sec-
retary and the designated provider. In addi-
tion to such other factors as the parties may
agree to apply, the capitation payments
shall be based on the utilization experience
of enrollees and competitive market rates
for equivalent health care services for a com-
parable population to such enrollees in the
area in which the designated provider is lo-
cated.

(b) LIMITATION ON TOTAL PAYMENTS.—Total
capitation payments for health care services
to a designated provider shall not exceed an
amount equal to the cost that would have
been incurred by the Government if the en-
rollees had received such health care serv-
ices through a military treatment facility,
the TRICARE program, or the medicare pro-
gram, as the case may be.

(c) ESTABLISHMENT OF PAYMENT RATES ON
ANNUAL BASIS.—The Secretary and a des-
ignated provider shall establish capitation
payments on an annual basis, subject to peri-
odic review for actuarial soundness and to
adjustment for any adverse or favorable se-
lection reasonably anticipated to result from
the design of the program under this sub-
title.

(d) ALTERNATIVE BASIS FOR CALCULATING
PAYMENTS.—After September 30, 1999, the
Secretary and a designated provider may

mutually agree upon a new basis for cal-
culating capitation payments.
SEC. 727. REPEAL OF SUPERSEDED AUTHORI-

TIES.
(a) REPEALS.—The following provisions of

law are repealed:
(1) Section 911 of the Military Construction

Authorization Act, 1982 (42 U.S.C. 248c).
(2) Section 1252 of the Department of De-

fense Authorization Act, 1984 (42 U.S.C. 248d).
(3) Section 718(c) of the National Defense

Authorization Act for Fiscal year 1991 (Pub-
lic Law 101–510; 42 U.S.C. 248c note).

(4) Section 726 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 42 U.S.C. 248c note).

(b) EFFECTIVE DATE.—The amendments
made by paragraphs (1), (2), and (3) of sub-
section (a) shall take effect on October 1,
1997.
Subtitle D—Other Changes to Existing Laws

Regarding Health Care Management
SEC. 731. AUTHORITY TO WAIVE CHAMPUS EX-

CLUSION REGARDING NONMEDI-
CALLY NECESSARY TREATMENT IN
CONNECTION WITH CERTAIN CLINI-
CAL TRIALS.

(a) WAIVER AUTHORITY.—Paragraph (13) of
section 1079(a) of title 10, United States
Code, is amended—

(1) by striking out ‘‘any service’’ and in-
serting in lieu thereof ‘‘Any service’’;

(2) by striking out the semicolon at the
end and inserting in lieu thereof a period;
and

(3) by adding at the end the following:
‘‘Pursuant to an agreement with the Sec-
retary of Health and Human Services and
under such regulations as the Secretary of
Defense may prescribe, the Secretary of De-
fense may waive the operation of this para-
graph in connection with clinical trials spon-
sored or approved by the National Institutes
of Health if the Secretary of Defense deter-
mines that such a waiver will promote access
by covered beneficiaries to promising new
treatments and contribute to the develop-
ment of such treatments.’’.

(b) CLERICAL AMENDMENTS.—Such section
is further amended—

(1) in the matter preceding paragraph (1),
by striking out ‘‘except that—’’ and insert-
ing in lieu thereof ‘‘except as follows:’’;

(2) by capitalizing the first letter of the
first word of each of paragraphs (1) through
(17);

(3) by striking out the semicolon at the
end of each of paragraphs (1) through (12) and
paragraphs (14) and (15) and inserting in lieu
thereof a period; and

(4) in paragraph (16), by striking out ‘‘;
and’’ and inserting in lieu thereof a period.
SEC. 732. EXCEPTION TO MAXIMUM ALLOWABLE

PAYMENTS TO INDIVIDUAL HEALTH-
CARE PROVIDERS UNDER CHAMPUS.

Section 1079(h) of title 10, United States
Code, is amended—

(1) by redesignating paragraph (5) as para-
graph (6); and

(2) by inserting after paragraph (4) the fol-
lowing new paragraph:

‘‘(5) In addition to the authority provided
under paragraph (4), the Secretary may au-
thorize the commander of a facility of the
uniformed services, the lead agent (if other
than the commander), and the health care
contractor to modify the payment limita-
tions under paragraph (1) for certain health
care providers when necessary to ensure both
the availability of certain services for cov-
ered beneficiaries and lower costs than would
otherwise be incurred to provide the serv-
ices.’’.
SEC. 733. CODIFICATION OF ANNUAL AUTHORITY

TO CREDIT CHAMPUS REFUNDS TO
CURRENT YEAR APPROPRIATION.

(a) CREDITS TO CHAMPUS ACCOUNTS.—(1)
Chapter 55 of title 10, United States Code, is
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amended by inserting after section 1079 the
following new section:
‘‘§ 1079a. CHAMPUS: treatment of refunds

and other amounts collected
‘‘All refunds and other amounts collected

in the administration of the Civilian Health
and Medical Program of the Uniformed Serv-
ices shall be credited to the appropriation
available for that program for the fiscal year
in which the refund or amount is collected.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 1079 the follow-
ing new item:
‘‘1079a. CHAMPUS: treatment of refunds and

other amounts collected.’’.
(b) CONFORMING REPEAL.—Section 8094 of

the Department of Defense Appropriations
Act, 1996 (Public Law 104–61; 109 Stat. 671), is
repealed.
SEC. 734. EXCEPTIONS TO REQUIREMENTS RE-

GARDING OBTAINING NONAVAIL-
ABILITY-OF-HEALTH-CARE STATE-
MENTS.

(a) REFERENCE TO INPATIENT MEDICAL
CARE.—(1) Section 1080(a) of title 10, United
States Code, is amended by inserting ‘‘inpa-
tient’’ before ‘‘medical care’’ in the first sen-
tence.

(2) Section 1086(e) of such title is amended
in the first sentence by striking out ‘‘bene-
fits’’ and inserting in lieu thereof ‘‘inpatient
medical care’’.

(b) WAIVERS AND EXCEPTIONS TO REQUIRE-
MENTS.—(1) Section 1080 of such title is
amended by adding at the end the following
new subsection:

‘‘(c) WAIVERS AND EXCEPTIONS TO REQUIRE-
MENTS.—(1) A covered beneficiary enrolled in
a managed care plan offered pursuant to any
contract or agreement under this chapter for
the provision of health care services shall
not be required to obtain a nonavailability-
of-health-care statement as a condition for
the receipt of health care.

‘‘(2) The Secretary of Defense may waive
the requirement to obtain nonavailability-
of-health-care statements following an eval-
uation of the effectiveness of such state-
ments in optimizing the use of facilities of
the uniformed services.’’.

(2) Section 1086(e) of such title is amended
in the last sentence by striking out ‘‘section
1080(b)’’ and inserting in lieu thereof ‘‘sub-
sections (b) and (c) of section 1080’’.

(c) CONFORMING AMENDMENTS.—Section
1080(b) of such title is amended—

(1) by striking out ‘‘NONAVAILABILITY OF
HEALTH CARE STATEMENTS’’ and inserting in
lieu thereof ‘‘NONAVAILABILITY-OF-HEALTH-
CARE STATEMENTS; and

(2) by striking out ‘‘nonavailability of
health care statement’’ and inserting in lieu
thereof ‘‘nonavailability-of-health-care
statement’’.
SEC. 735. ENHANCEMENT OF THIRD-PARTY COL-

LECTION AND SECONDARY PAYER
AUTHORITIES UNDER CHAMPUS.

(a) RETENTION AND USE BY TREATMENT FA-
CILITIES OF AMOUNTS COLLECTED.—Sub-
section (g)(1) of section 1095 of title 10, Unit-
ed States Code, is amended by inserting ‘‘or
through’’ after ‘‘provided at’’.

(b) EXPANSION OF DEFINITION OF THIRD-
PARTY PAYER.—Subsection (h) of such sec-
tion is amended—

(1) in the first sentence of paragraph (1), by
inserting ‘‘and a workers’ compensation pro-
gram or plan’’ before the period; and

(2) in paragraph (2)—
(A) by striking out ‘‘organization and’’ and

inserting in lieu thereof a ‘‘organization,’’;
and

(B) by inserting before the period at the
end the following: ‘‘, and a personal injury
protection plan or medical payments benefit
plan for personal injuries resulting from the
operation of a motor vehicle’’.

(c) APPLICABILITY OF SECONDARY PAYER RE-
QUIREMENT.—Section 1079(j)(1) of such title is
amended by inserting after ‘‘or health plan’’
the following: ‘‘, including any plan offered
by a third-party payer (as defined in section
1095(h)(1) of this title),’’.

Subtitle E—Other Matters
SEC. 741. ALTERNATIVES TO ACTIVE DUTY SERV-

ICE OBLIGATION UNDER ARMED
FORCES HEALTH PROFESSIONS
SCHOLARSHIP AND FINANCIAL AS-
SISTANCE PROGRAM AND UNI-
FORMED SERVICES UNIVERSITY OF
THE HEALTH SCIENCES.

(a) ARMED FORCES HEALTH PROFESSIONS
SCHOLARSHIP AND FINANCIAL ASSISTANCE
PROGRAM.—Subsection (e) of section 2123 of
title 10, United States Code, is amended to
read as follows:

‘‘(e)(1) A member of the program who is re-
lieved of the member’s active duty obliga-
tion under this subchapter before the com-
pletion of that active duty obligation may be
given, with or without the consent of the
member, any of the following alternative ob-
ligations, as determined by the Secretary of
the military department concerned:

‘‘(A) A service obligation in another armed
force for a period of time not less than the
member’s remaining active duty service obli-
gation.

‘‘(B) A service obligation in a component of
the Selected Reserve for a period not less
than twice as long as the member’s remain-
ing active duty service obligation.

‘‘(C) Repayment to the Secretary of De-
fense of a percentage of the total cost in-
curred by the Secretary under this sub-
chapter on behalf of the member equal to the
percentage of the member’s total active duty
service obligation being relieved, plus inter-
est.

‘‘(2) In addition to the alternative obliga-
tions specified in paragraph (1), if the mem-
ber is relieved of an active duty obligation
by reason of the separation of the member
because of a physical disability, the Sec-
retary of the military department concerned
may give the member a service obligation as
a civilian employee employed as a health
care professional in a facility of the uni-
formed services for a period of time equal to
the member’s remaining active duty service
obligation.

‘‘(3) The Secretary of Defense shall pre-
scribe regulations describing the manner in
which an alternative obligation may be
given under this subsection.’’.

(b) UNIFORMED SERVICES UNIVERSITY OF THE
HEALTH SCIENCES.—Section 2114 of title 10,
United States Code is amended by adding at
the end the following new subsection:

‘‘(h) A graduate of the University who is
relieved of the graduate’s active-duty service
obligation under subsection (b) before the
completion of that active-duty service obli-
gation may be given, with or without the
consent of the graduate, an alternative obli-
gation in the same manner as provided in
subparagraphs (A) and (B) of paragraph (1) of
section 2123(e)(1) of this title or paragraph (2)
of such section for members of the Armed
Forces Health Professions Scholarship and
Financial Assistance program.’’.

(c) APPLICATION OF AMENDMENTS.—The
amendments made by this section shall
apply with respect to individuals who first
become members of the Armed Forces
Health Professions Scholarship and Finan-
cial Assistance program or students of the
Uniformed Services University of the Health
Sciences on or after October 1, 1996.

(d) TRANSITION PROVISION.—(1) In the case
of any member of the Armed Forces Health
Professions Scholarship and Financial As-
sistance program who, as of October 1, 1996,
is serving an active duty obligation under
the program or is incurring an active duty

obligation as a participant in the program,
and who is subsequently relieved of the ac-
tive duty obligation before the completion of
the obligation, the alternative obligations
authorized by the amendment made by sub-
section (a) may be used by the Secretary of
the military department concerned with the
agreement of the member.

(2) In the case of any person who, as of Oc-
tober 1, 1996, is serving an active-duty serv-
ice obligation as a graduate of the Uniformed
Services University of the Health Sciences or
is incurring an active-duty service obliga-
tion as a student of the University, and who
is subsequently relieved of the active-duty
service obligation before the completion of
the obligation, the alternative obligations
authorized by the amendment made by sub-
section (b) may be implemented by the Sec-
retary of Defense with the agreement of the
person.

(e) REPORT ON UTILIZATION OF GRADUATES
OF UNIVERSITY.—Not later than 120 days
after the date of the enactment of this Act,
the Secretary of Defense shall submit to
Congress a report on the utilization by the
Department of Defense of graduates of the
Uniformed Services University of the Health
Sciences. The report shall include a discus-
sion of means of ensuring that graduates of
the University have received training in
medical specialties for which the Depart-
ment has particular need.
SEC. 742. EXTERNAL PEER REVIEW FOR DEFENSE

HEALTH PROGRAM EXTRAMURAL
MEDICAL RESEARCH INVOLVING
HUMAN SUBJECTS.

(a) ESTABLISHMENT OF EXTERNAL PEER RE-
VIEW PROCESS.—The Secretary of Defense
shall establish a peer review process that
will use persons who are not officers or em-
ployees of the Government to review the re-
search protocols of medical research
projects.

(b) PEER REVIEW REQUIREMENTS.—Funds of
the Department of Defense may not be obli-
gated or expended for any medical research
project unless the research protocol for the
project has been approved by the external
peer review process established under sub-
section (a).

(c) MEDICAL RESEARCH PROJECT DEFINED.—
For purposes of this section, the term ‘‘medi-
cal research project’’ means a research
project that—

(1) involves the participation of human
subjects;

(2) is conducted solely by a non-Federal en-
tity; and

(3) is funded through the Defense Health
Program account.

(d) EFFECTIVE DATE.—The peer review re-
quirements of subsection (b) shall take effect
on October 1, 1996, and, except as provided in
subsection (e), shall apply to all medical re-
search projects proposed funded on or after
that date, including medical research
projects funded pursuant to any requirement
of law enacted before, on, or after that date.

(e) EXCEPTIONS.—Only the following medi-
cal research projects shall be exempt from
the peer review requirements of subsection
(b):

(1) A medical research project that the
Secretary determines has been substantially
completed by October 1, 1996.

(2) A medical research project funded pur-
suant to any provision of law enacted on or
after that date if the provision of law specifi-
cally refers to this section and specifically
states that the peer review requirements do
not apply.
SEC. 743. INDEPENDENT RESEARCH REGARDING

GULF WAR SYNDROME.
(a) DEFINITIONS.—For purposes of this sec-

tion:
(1) The term ‘‘Gulf War service’’ means

service on active duty as a member of the
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Armed Forces in the Southwest Asia theater
of operations during the Persian Gulf War.

(2) The term ‘‘Gulf War syndrome’’ means
the complex of illnesses and symptoms com-
monly known as Gulf War syndrome.

(3) The term ‘‘Persian Gulf War’’ has the
meaning given that term in section 101(33) of
title 38, United States Code.

(b) RESEARCH.—The Secretary of Defense
shall provide, by contract, grant, or other
transaction, for scientific research to be car-
ried out by entities independent of the Fed-
eral Government on possible causal relation-
ships between Gulf War syndrome and—

(1) the possible exposures of members of
the Armed Forces to chemical warfare
agents or other hazardous materials during
Gulf War service; and

(2) the use by the Department of Defense
during the Persian Gulf War of combinations
of various inoculations and investigational
new drugs.

(c) PROCEDURES FOR AWARDING GRANTS.—
The Secretary shall prescribe the procedures
to be used to make research awards under
subsection (b). The procedures shall—

(1) include a comprehensive, independent
peer-review process for the evaluation of pro-
posals for scientific research that are sub-
mitted to the Department of Defense; and

(2) provide for the final selection of propos-
als for award to be based on the scientific
merit and program relevance of the proposed
research.

(d) AVAILABILITY OF FUNDS.—Of the
amount authorized to be appropriated under
section 301(21) for defense medical programs,
$10,000,000 is available for research under
subsection (b).
SEC. 744. COMPTROLLER GENERAL REVIEW OF

HEALTH CARE ACTIVITIES OF DE-
PARTMENT OF DEFENSE RELATING
TO GULF WAR ILLNESSES.

(a) MEDICAL RESEARCH AND CLINICAL CARE
PROGRAMS.—The Comptroller General shall
analyze the effectiveness of the medical re-
search programs and clinical care programs
of the Department of Defense that relate to
illnesses that might have been contracted by
members of the Armed Forces as a result of
service in the Southwest Asia theater of op-
erations during the Persian Gulf War.

(b) POLICIES REGARDING INVESTIGATIONAL
NEW DRUGS.—The Comptroller General shall
analyze the scope and effectiveness of the
policies of the Department of Defense with
respect to—

(1) the use of investigational new drugs
during the Persian Gulf War to treat mem-
bers of the Armed Forces who served in the
Southwest Asia theater of operations; and

(2) the current use of investigational new
drugs to treat illnesses referred to in sub-
section (a).

(c) ADMINISTRATION OF MEDICAL RECORDS.—
The Comptroller General shall analyze the
administration of medical records by the
military departments in order to assess the
extent to which such records accurately re-
flect the pre-deployment medical assess-
ments, immunization records, informed con-
sent releases, complaints during routine sick
call, emergency room visits, visits with unit
medics during deployment, and other rel-
evant medical information relating to the
members and former members referred to in
subsection (a) with respect to the illnesses
referred to in that subsection.

(d) REPORTS.—Not later than March 1, 1997,
the Comptroller General shall submit to
Congress a separate report on each of the
analyses required under subsections (a), (b),
and (c).
SEC. 745. REPORT REGARDING SPECIALIZED

TREATMENT FACILITY PROGRAM.
Not later than April 1, 1997, the Secretary

of Defense shall submit to Congress a report
evaluating the impact on the military health

care system of limiting the service area of a
facility designated as part of the specialized
treatment facility program under section
1105 of title 10, United States Code, to not
more than 100 miles from the facility.
SEC. 746. STUDY OF MEANS OF ENSURING UNI-

FORMITY IN PROVISION OF MEDI-
CAL AND DENTAL CARE FOR MEM-
BERS OF RESERVE COMPONENTS.

(a) STUDY.—(1) In consultation with the
Secretary of Transportation, the Secretary
of Defense shall conduct a study of means of
improving the provision of medical and den-
tal care to members of the reserve compo-
nents referred to in paragraph (2) in order to
ensure uniformity and consistency in the
provision of such care to such members.

(2) The members of the reserve components
referred to in paragraph (1) are the following:

(A) Members on active duty, including ac-
tive duty for training and annual training
duty.

(B) Members on full-time National Guard
duty.

(C) Members on inactive-duty training, re-
gardless of whether such members are in a
pay or nonpay status.

(b) REPORT.—Not later than 180 days after
the date of the enactment of this Act, the
Secretary of Defense shall submit to Con-
gress a report on the study conducted under
subsection (a). The report shall include such
recommendations (including recommenda-
tions for legislation) as the Secretary con-
siders appropriate.
SEC. 747. SENSE OF CONGRESS REGARDING TAX

TREATMENT OF ARMED FORCES
HEALTH PROFESSIONS SCHOLAR-
SHIP AND FINANCIAL ASSISTANCE
PROGRAM.

It is the sense of Congress that the Sec-
retary of Defense should work with the Sec-
retary of the Treasury to interpret section
117 of the Internal Revenue Code of 1986 so
that the limitation on the amount of a quali-
fied scholarship or qualified tuition reduc-
tion excluded from gross income does not
apply to any portion of a scholarship or fi-
nancial assistance provided by the Secretary
of Defense to a person enrolled in the Armed
Forces Health Professions Scholarship and
Financial Assistance program under sub-
chapter I of chapter 105 of title 10, United
States Code.
TITLE VIII—ACQUISITION POLICY, ACQUI-

SITION MANAGEMENT, AND RELATED
MATTERS

Subtitle A—Acquisition Management
Sec. 801. Procurement technical assistance

programs.
Sec. 802. Extension of pilot mentor-protege

program.
Sec. 803. Authority to waive certain require-

ments for defense acquisition
pilot programs.

Sec. 804. Modification of authority to carry
out certain prototype projects.

Sec. 805. Increase in threshold amounts for
major systems.

Sec. 806. Revisions in information required
to be included in selected acqui-
sition reports.

Sec. 807. Increase in simplified acquisition
threshold for humanitarian or
peacekeeping operations.

Sec. 808. Expansion of audit reciprocity
among Federal agencies to in-
clude post-award audits.

Sec. 809. Excessive compensation of certain
contractor personnel.

Sec. 810. Exception to prohibition on pro-
curement of foreign goods.

Subtitle B—Other Matters
Sec. 821. Prohibition on release of contrac-

tor proposals under Freedom of
Information Act.

Sec. 822. Amendments relating to reports on
procurement regulatory activ-
ity.

Sec. 823. Amendment of multiyear limita-
tion on contracts for inspec-
tion, maintenance, and repair.

Sec. 824. Streamlined notice requirements
to contractors and employees
regarding termination or sub-
stantial reduction in contracts
under major defense programs.

Sec. 825. Repeal of notice requirements for
substantially or seriously af-
fected parties in downsizing ef-
forts.

Sec. 826. Study of effectiveness of defense
mergers.

Sec. 827. Annual report relating to Buy
American Act.

Sec. 828. Foreign environmental technology.
Sec. 829. Assessment of national defense

technology and industrial base
and dependency of base on sup-
plies available only from for-
eign countries.

Sec. 830. Expansion of report on implemen-
tation of automated informa-
tion systems to include addi-
tional matters regarding infor-
mation resources management.

Sec. 831. Year 2000 software conversion.
Sec. 832. Procurement from firms in indus-

trial base for production of
small arms.

Sec. 833. Cable television franchise agree-
ments.

Subtitle A—Acquisition Management
SEC. 801. PROCUREMENT TECHNICAL ASSIST-

ANCE PROGRAMS.
(a) FUNDING.—Of the amount authorized to

be appropriated under section 301(5),
$12,000,000 shall be available for carrying out
the provisions of chapter 142 of title 10, Unit-
ed States Code.

(b) SPECIFIC PROGRAMS.—Of the amounts
made available pursuant to subsection (a),
$600,000 shall be available for fiscal year 1997
for the purpose of carrying out programs
sponsored by eligible entities referred to in
subparagraph (D) of section 2411(1) of title 10,
United States Code, that provide procure-
ment technical assistance in distressed areas
referred to in subparagraph (B) of section
2411(2) of such title. If there is an insufficient
number of satisfactory proposals for coopera-
tive agreements in such distressed areas to
allow effective use of the funds made avail-
able in accordance with this subsection in
such areas, the funds shall be allocated
among the Defense Contract Administration
Services regions in accordance with section
2415 of such title.
SEC. 802. EXTENSION OF PILOT MENTOR-PRO-

TEGE PROGRAM.
Section 831(j) of the National Defense Au-

thorization Act for Fiscal Year 1991 (10
U.S.C. 2302 note) is amended—

(1) in paragraph (1), by striking out ‘‘1995’’
and inserting in lieu thereof ‘‘1998’’; and

(2) in paragraph (2), by striking out ‘‘1996’’
and inserting in lieu thereof ‘‘1999’’.
SEC. 803. AUTHORITY TO WAIVE CERTAIN RE-

QUIREMENTS FOR DEFENSE ACQUI-
SITION PILOT PROGRAMS.

(a) AUTHORITY.—The Secretary of Defense
may waive sections 2399, 2403, 2432, and 2433
of title 10, United States Code, in accordance
with this section for any defense acquisition
program designated by the Secretary of De-
fense for participation in the defense acquisi-
tion pilot program authorized by section 809
of the National Defense Authorization Act
for Fiscal Year 1991 (Public Law 101–510; 10
U.S.C. 2430 note).

(b) OPERATIONAL TEST AND EVALUATION.—
The Secretary of Defense may waive the re-
quirements for operational test and evalua-
tion for such a defense acquisition program
as set forth in section 2399 of title 10, United
States Code, if the Secretary—
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(1) determines (without delegation) that

such test would be unreasonably expensive
or impractical;

(2) develops a suitable alternate oper-
ational test program for the system con-
cerned;

(3) describes in the test and evaluation
master plan, as approved by the Director of
Operational Test and Evaluation, the meth-
od of evaluation that will be used to evaluate
whether the system will be effective and
suitable for combat; and

(4) submits to the congressional defense
committees a report containing the deter-
mination that was made under paragraph (1),
a justification for that determination, and a
copy of the plan required by paragraph (3).

(c) CONTRACTOR GUARANTEES FOR MAJOR
WEAPONS SYSTEMS.—The Secretary of De-
fense may waive the requirements of section
2403 of title 10, United States Code, for such
a defense acquisition program if an alter-
native guarantee is used that ensures high
quality weapons systems.

(d) SELECTED ACQUISITION REPORTS.—The
Secretary of Defense may waive the require-
ments of sections 2432 and 2433 of title 10,
United States Code, for such a defense acqui-
sition program if the Secretary provides a
single annual report to Congress at the end
of each fiscal year that describes the status
of the program in relation to the baseline de-
scription for the program established under
section 2435 of such title.
SEC. 804. MODIFICATION OF AUTHORITY TO

CARRY OUT CERTAIN PROTOTYPE
PROJECTS.

(a) AUTHORIZED OFFICIALS.—(1) Subsection
(a) of section 845 of the National Defense Au-
thorization Act for Fiscal Year 1994 (Public
Law 103–160; 107 Stat. 1721; 10 U.S.C. 2371
note) is amended by inserting ‘‘, the Sec-
retary of a military department, or any
other official designated by the Secretary of
Defense’’ after ‘‘Agency’’.

(2) Subsection (b)(2) of such section is
amended to read as follows:

‘‘(2) To the maximum extent practicable,
competitive procedures shall be used when
entering into agreements to carry out
projects under subsection (a).’’.

(b) EXTENSION OF AUTHORITY.—Subsection
(c) of such section is amended by striking
out ‘‘terminate’’ and all that follows and in-
serting in lieu thereof ‘‘terminate at the end
of September 30, 1999.’’.

(c) CONFORMING AND TECHNICAL AMEND-
MENTS.—Section 845 of such Act is further
amended—

(1) in subsection (b)—
(A) in paragraph (1), by striking out ‘‘(c)(2)

and (c)(3) of such section 2371, as redesig-
nated by section 827(b)(1)(B),’’ and inserting
in lieu thereof ‘‘(e)(2) and (e)(3) of such sec-
tion 2371’’; and

(B) in paragraph (2), by inserting after ‘‘Di-
rector’’ the following: ‘‘, Secretary, or other
official’’; and

(2) in subsection (c), by striking out ‘‘of
the Director’’.
SEC. 805. INCREASE IN THRESHOLD AMOUNTS

FOR MAJOR SYSTEMS.
(a) INCREASE AND ADJUSTMENT.—Chapter

137 of title 10, United States Code, is amend-
ed—

(1) in section 2302(5), by striking out the
third sentence and inserting in lieu thereof
the following: ‘‘A system shall be considered
a major system if (A) the conditions of sec-
tion 2302d of this title are satisfied, or (B)
the system is designated a ‘major system’ by
the head of the agency responsible for the
system.’’; and

(2) by inserting after section 2302c the fol-
lowing:
‘‘§ 2302d. Major system: definitional threshold

amounts
‘‘(a) DEPARTMENT OF DEFENSE SYSTEMS.—

For purposes of section 2302(5) of this title, a

system for which the Department of Defense
is responsible shall be considered a major
system if—

‘‘(1) the total expenditures for research, de-
velopment, test, and evaluation for the sys-
tem are estimated to be more than
$115,000,000 (based on fiscal year 1990 con-
stant dollars); or

‘‘(2) the eventual total expenditure for pro-
curement of more than $540,000,000 (based on
fiscal year 1990 constant dollars).

‘‘(b) CIVILIAN AGENCY SYSTEMS.—For pur-
poses of section 2302(5) of this title, a system
for which a civilian agency is responsible
shall be considered a major system if total
expenditures for the system are estimated to
exceed the greater of—

‘‘(1) $750,000 (based on fiscal year 1980 con-
stant dollars); or

‘‘(2) the dollar threshold for a ‘major sys-
tem’ established by the agency pursuant to
Office of Management and Budget (OMB) Cir-
cular A–109, entitled ‘Major Systems Acqui-
sitions’.

‘‘(c) ADJUSTMENT AUTHORITY.—(1) The Sec-
retary of Defense may adjust the amounts
and the base fiscal year provided in sub-
section (a) on the basis of Department of De-
fense escalation rates.

‘‘(2) An amount, as adjusted under para-
graph (1), that is not evenly divisible by
$5,000,000 shall be rounded to the nearest
multiple of $5,000,000. In the case of an
amount that is evenly divisible by $2,500,000
but not evenly divisible by $5,000,000, the
amount shall be rounded to the next higher
multiple of $5,000,000.

‘‘(3) An adjustment under this subsection
shall be effective after the Secretary trans-
mits to the Committee on Armed Services of
the Senate and the Committee on National
Security of the House of Representatives a
written notification of the adjustment.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of such chapter is
amended by inserting after the item relating
to section 2302c the following:
‘‘2302d. Major system: definitional threshold

amounts.’’.
SEC. 806. REVISIONS IN INFORMATION REQUIRED

TO BE INCLUDED IN SELECTED AC-
QUISITION REPORTS.

Section 2432 of title 10, United States Code,
is amended—

(1) in subsection (c)(1)—
(A) by striking out ‘‘and’’ at the end of

subparagraph (B);
(B) by redesignating subparagraph (C) as

subparagraph (D); and
(C) by inserting after subparagraph (B) the

following new subparagraph (C):
‘‘(C) the current procurement unit cost for

each major defense acquisition program in-
cluded in the report and the history of that
cost from the date the program was first in-
cluded in a Selected Acquisition Report to
the end of the quarter for which the current
report is submitted; and’’; and

(2) in subsection (e), by striking out para-
graph (8) and redesignating paragraph (9) as
paragraph (8).
SEC. 807. INCREASE IN SIMPLIFIED ACQUISITION

THRESHOLD FOR HUMANITARIAN
OR PEACEKEEPING OPERATIONS.

(a) ARMED SERVICES ACQUISITIONS.—Sec-
tion 2302(7) of title 10, United States Code, is
amended—

(1) by inserting ‘‘(A)’’ after ‘‘(7)’’;
(2) by inserting after ‘‘contingency oper-

ation’’ the following: ‘‘or a humanitarian or
peacekeeping operation’’; and

(3) by adding at the end the following:
‘‘(B) In subparagraph (A), the term ‘hu-

manitarian or peacekeeping operation’
means a military operation in support of the
provision of humanitarian or foreign disaster
assistance or in support of a peacekeeping
operation under chapter VI or VII of the

Charter of the United Nations. The term
does not include routine training, force rota-
tion, or stationing.’’.

(b) CIVILIAN AGENCY ACQUISITIONS.—Sec-
tion 309(d) of the Federal Property and Ad-
ministrative Services Act of 1949 (41 U.S.C.
259(d)) is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(d)’’;
(2) by inserting after ‘‘contingency oper-

ation’’ the following: ‘‘or a humanitarian or
peacekeeping operation’’; and

(3) by adding at the end the following:
‘‘(2) In paragraph (1):
‘‘(A) The term ‘contingency operation’ has

the meaning given such term in section
101(a) of title 10, United States Code.

‘‘(B) The term ‘humanitarian or peace-
keeping operation’ means a military oper-
ation in support of the provision of humani-
tarian or foreign disaster assistance or in
support of a peacekeeping operation under
chapter VI or VII of the Charter of the Unit-
ed Nations. The term does not include rou-
tine training, force rotation, or stationing.’’.
SEC. 808. EXPANSION OF AUDIT RECIPROCITY

AMONG FEDERAL AGENCIES TO IN-
CLUDE POST-AWARD AUDITS.

(a) ARMED SERVICES ACQUISITIONS.—Sub-
section (d) of section 2313 of title 10, United
States Code, is amended to read as follows:

‘‘(d) LIMITATION ON AUDITS RELATING TO IN-
DIRECT COSTS.—The head of an agency may
not perform an audit of indirect costs under
a contract, subcontract, or modification be-
fore or after entering into the contract, sub-
contract, or modification in any case in
which the contracting officer determines
that the objectives of the audit can reason-
ably be met by accepting the results of an
audit that was conducted by any other de-
partment or agency of the Federal Govern-
ment within one year preceding the date of
the contracting officer’s determination.’’.

(b) CIVILIAN AGENCY ACQUISITIONS.—Sub-
section (d) of section 304C of the Federal
Property and Administrative Services Act of
1949 (41 U.S.C. 254d) is amended to read as
follows:

‘‘(d) LIMITATION ON AUDITS RELATING TO IN-
DIRECT COSTS.—An executive agency may not
perform an audit of indirect costs under a
contract, subcontract, or modification before
or after entering into the contract, sub-
contract, or modification in any case in
which the contracting officer determines
that the objectives of the audit can reason-
ably be met by accepting the results of an
audit that was conducted by any other de-
partment or agency of the Federal Govern-
ment within one year preceding the date of
the contracting officer’s determination.’’.

(c) GUIDELINES FOR ACCEPTANCE OF AUDITS
BY STATE AND LOCAL GOVERNMENTS RECEIV-
ING FEDERAL ASSISTANCE.—The Director of
the Office and Management and Budget shall
issue guidelines to ensure that an audit of
indirect costs performed by the Federal Gov-
ernment is accepted by State and local gov-
ernments that receive Federal funds under
contracts, grants, or other Federal assist-
ance programs.
SEC. 809. COMPENSATION OF CERTAIN CONTRAC-

TOR PERSONNEL.
(a) ARMED SERVICES PROCUREMENTS.—(1)

During fiscal year 1997, the head of an agen-
cy shall treat the costs described in para-
graph (2) as not allowable under a covered
contract, in the same manner as costs listed
in section 2324(e)(1) of title 10, United States
Code.

(2) The costs covered by paragraph (1) are
costs of compensation paid with respect to
services of any one officer to the extent that
the total amount of the compensation paid
in a fiscal year exceeds $250,000.

(b) CIVILIAN AGENCY PROCUREMENTS.—(1)
During fiscal year 1997, an executive agency
shall treat the costs described in paragraph
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(2) as not allowable under a covered con-
tract, in the same manner as costs listed in
section 306(e)(1) of the Federal Property and
Administrative Services Act of 1949 (41
U.S.C. 256(e)(1)).

(2) The costs covered by paragraph (1) are
costs of compensation paid with respect to
services of any one officer to the extent that
the total amount of the compensation paid
in a fiscal year exceeds $250,000.

(c) DEFINITIONS.—In this section:
(1) The term ‘‘head of an agency’’ has the

meaning provided in section 2302 of title 10,
United States Code.

(2) The term ‘‘executive agency’’ has the
meaning provided in section 3 of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 472).

(3) The term ‘‘covered contract’’—
(A) with respect to procurements subject

to chapter 137 of title 10, United States Code,
has the meaning provided by section 2324(l)
of such title; and

(B) with respect to procurements subject
to title III of the Federal Property and Ad-
ministrative Services Act of 1949 (41 U.S.C.
251 et seq.), has the meaning provided by sec-
tion 306(l) of such Act (41 U.S.C. 256(l)).

(4) The term ‘‘compensation’’ means—
(A) the total amount of wages as defined in

section 3401(a) of the Internal Revenue Code
of 1986 for the year concerned; and

(B) the total amount of elective deferrals
(within the meaning of section 402(g)(3) of
such Code) for the year concerned.

(5) The term ‘‘officer’’ means a person who
is determined to be in a senior management
position as established by regulation.

(d) REVIEW.—The Administrator for Fed-
eral Procurement Policy, in consultation
with the Secretary of Defense, shall conduct
a comprehensive review of the levels of com-
pensation received by senior executives of
corporations performing a significant
amount of business with the Federal Govern-
ment in order to determine the appropriate
cost allowability policy in this area. Such a
review should include the following:

(1) In consultation with the Secretary of
the Treasury, an examination of the appro-
priate definition and treatment of compensa-
tion, including deferred compensation.

(2) An examination of the appropriate defi-
nition of senior executive positions and any
other positions that should be covered under
the cost allowability policy.

(3) An examination of how to apply the
cost allowability policy to individual con-
tracts and aggregations of contracts within a
corporation.

(4) Any other matter related to the cost al-
lowability of executive compensation that
the Administrator considers appropriate.

(e) LEGISLATIVE PROPOSAL.—Not later than
March 1, 1997, the President shall submit to
Congress a legislative proposal incorporating
the conclusions reached by the review con-
ducted under subsection (d) and establishing
a statutory Government standard on the cost
allowability of executive compensation.
SEC. 810. EXCEPTION TO PROHIBITION ON PRO-

CUREMENT OF FOREIGN GOODS.
Section 2534(d)(3) of title 10, United States

Code, is amended by inserting ‘‘or would im-
pede the reciprocal procurement of defense
items under a memorandum of understand-
ing providing for reciprocal procurement of
defense items that is entered into under sec-
tion 2531 of this title,’’ after ‘‘a foreign coun-
try,’’.

Subtitle B—Other Matters
SEC. 821. PROHIBITION ON RELEASE OF CON-

TRACTOR PROPOSALS UNDER FREE-
DOM OF INFORMATION ACT.

(a) ARMED SERVICES ACQUISITIONS.—Sec-
tion 2305 of title 10, United States Code, is
amended by adding at the end the following
new subsection:

‘‘(g) PROHIBITION ON RELEASE OF CONTRAC-
TOR PROPOSALS.—(1) Except as provided in
paragraph (2), a proposal in the possession or
control of the Department of Defense may
not be made available to any person under
section 552 of title 5.

‘‘(2) Paragraph (1) does not apply to any
proposal that is set forth or incorporated by
reference in a contract entered into between
the Department and the contractor that sub-
mitted the proposal.

‘‘(3) In this subsection, the term ‘proposal’
means any proposal, including a technical,
management, or cost proposal, submitted by
a contractor in response to the requirements
of a solicitation for a competitive pro-
posal.’’.

(b) CIVILIAN AGENCY ACQUISITIONS.—Sec-
tion 303B of the Federal Property and Ad-
ministrative Services Act of 1949 (41 U.S.C.
253b) is amended by adding at the end the
following new subsection:

‘‘(m) PROHIBITION ON RELEASE OF CONTRAC-
TOR PROPOSALS.—(1) Except as provided in
paragraph (2), a proposal in the possession or
control of an executive agency may not be
made available to any person under section
552 of title 5, United States Code.

‘‘(2) Paragraph (1) does not apply to any
proposal that is set forth or incorporated by
reference in a contract entered into between
the agency and the contractor that submit-
ted the proposal.

‘‘(3) In this subsection, the term ‘proposal’
means any proposal, including a technical,
management, or cost proposal, submitted by
a contractor in response to the requirements
of a solicitation for a competitive pro-
posal.’’.
SEC. 822. AMENDMENTS RELATING TO REPORTS

ON PROCUREMENT REGULATORY
ACTIVITY.

Subsection (g) of section 25 of the Office of
Federal Procurement Policy Act (41 U.S.C.
421) is amended—

(1) in paragraph (1)—
(A) by striking out ‘‘within 6 months after

the date of enactment of this section and
every 6 months thereafter’’ and inserting in
lieu thereof ‘‘every 12 months’’; and

(B) by inserting ‘‘and’’ after the semicolon
at the end;

(2) in paragraph (2)(H), by striking out ‘‘;
and’’ and inserting in lieu thereof a period;
and

(3) by striking out paragraph (3).
SEC. 823. AMENDMENT OF MULTIYEAR LIMITA-

TION ON CONTRACTS FOR INSPEC-
TION, MAINTENANCE, AND REPAIR.

Paragraph (14) of section 210(a) of the Fed-
eral Property and Administrative Services
Act of 1949 (40 U.S.C. 490(a)) is amended by
striking out ‘‘for periods not exceeding three
years’’ and inserting in lieu thereof ‘‘for pe-
riods not exceeding five years’’.
SEC. 824. STREAMLINED NOTICE REQUIREMENTS

TO CONTRACTORS AND EMPLOYEES
REGARDING TERMINATION OR SUB-
STANTIAL REDUCTION IN CON-
TRACTS UNDER MAJOR DEFENSE
PROGRAMS.

(a) ELIMINATION OF UNNECESSARY REQUIRE-
MENTS.—Section 4471 of the Defense Conver-
sion, Reinvestment, and Transition Assist-
ance Act of 1992 (division D of Public Law
102–484; 10 U.S.C. 2501 note) is amended—

(1) by striking out subsection (a);
(2) by striking out subsection (f), except

paragraph (4);
(3) by redesignating subsections (b), (c),

(d), (e), and (g) as subsections (a), (b), (c), (d),
and (f), respectively; and

(4) by redesignating such paragraph (4) as
subsection (e).

(b) NOTICE TO CONTRACTORS.—Subsection
(a) of such section, as redesignated by sub-
section (a)(3), is amended by striking out
paragraphs (1) and (2) and inserting in lieu
thereof the following:

‘‘(1) shall identify each contract (if any)
under major defense programs of the Depart-
ment of Defense that will be terminated or
substantially reduced as a result of the fund-
ing levels provided in that Act; and

‘‘(2) shall ensure that notice of the termi-
nation of, or substantial reduction in, the
funding of the contract is provided—

‘‘(A) directly to the prime contractor
under the contract; and

‘‘(B) directly to the Secretary of Labor.’’.
(c) NOTICE TO SUBCONTRACTORS.—Sub-

section (b) of such section, as redesignated
by subsection (a)(3), is amended—

(1) by striking out ‘‘As soon as’’ and all
that follows through ‘‘prime contractor
shall—’’ in the matter preceding paragraph
(1) and inserting in lieu thereof ‘‘Not later
than 60 days after the date on which the
prime contractor for a contract under a
major defense program receives notice under
subsection (a), the prime contractor shall—’’;

(2) in paragraph (1)—
(A) by striking out ‘‘for that program

under a contract’’ and inserting in lieu
thereof ‘‘under that prime contract for sub-
contracts’’; and

(B) by striking out ‘‘for the program’’; and
(3) in paragraph (2)(A), by striking out ‘‘for

the program under a contract’’ and inserting
in lieu thereof ‘‘for subcontracts’’.

(d) NOTICE TO EMPLOYEES AND STATE DIS-
LOCATED WORKER UNIT.—Subsection (c) of
such section, as redesignated by subsection
(a)(3), is amended by striking out ‘‘under
subsection (a)(1)’’ and all that follows
through ‘‘a defense program,’’ in the matter
preceding paragraph (1) and inserting in lieu
thereof ‘‘under subsection (a),’’.

(e) CROSS REFERENCES AND CONFORMING
AMENDMENTS.—(1) Subsection (d) of such sec-
tion, as redesignated by subsection (a)(3), is
amended—

(A) by striking out ‘‘a major defense pro-
gram provided under subsection (d)(1)’’ and
inserting in lieu thereof ‘‘a defense contract
provided under subsection (c)(1)’’; and

(B) by striking out ‘‘the program’’ and in-
serting in lieu thereof ‘‘the contract’’.

(2) Subsection (e) of such section, as redes-
ignated by subsection (a)(4), is amended—

(A) by striking out ‘‘ELIGIBILITY’’ and in-
serting in lieu thereof ‘‘ELIGIBILITY’’; and

(B) by striking out ‘‘under paragraph (3)’’
and inserting in lieu thereof ‘‘or cancellation
of the termination of, or substantial reduc-
tion in, contract funding’’.

(3) Subsection (f) of such section, as redes-
ignated by subsection (a)(3), is amended in
paragraph (2)—

(A) by inserting ‘‘a defense contract
under’’ before ‘‘a major defense program’’;
and

(B) by striking out ‘‘contracts under the
program’’ and inserting in lieu thereof ‘‘the
funds obligated by the contract’’.
SEC. 825. REPEAL OF NOTICE REQUIREMENTS

FOR SUBSTANTIALLY OR SERIOUSLY
AFFECTED PARTIES IN DOWNSIZING
EFFORTS.

Sections 4101 and 4201 of the National De-
fense Authorization Act for Fiscal Year 1991
(Public Law 101–510; 104 Stat. 1850, 1851; 10
U.S.C. 2391 note) are repealed.
SEC. 826. STUDY OF EFFECTIVENESS OF DE-

FENSE MERGERS.
(a) STUDY.—The Secretary of Defense shall

conduct a study on mergers and acquisitions
in the defense sector. The study shall address
the following:

(1) The effectiveness of defense mergers
and acquisitions in eliminating excess capac-
ity within the defense industry.

(2) The degree of change in the dependence
by defense contractors on defense-related
Federal contracts within their overall busi-
ness after mergers.
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(3) The effect on defense industry employ-

ment resulting from defense mergers and ac-
quisitions occurring during the three years
preceding the date of the enactment of this
Act.

(4) The effect on competition for defense
contracts.

(b) REPORT.—Not later than six months
after the date of the enactment of this Act,
the Secretary of Defense shall submit to
Congress a report on the results of the study
conducted under subsection (a).
SEC. 827. ANNUAL REPORT RELATING TO BUY

AMERICAN ACT.
The Secretary of Defense shall submit to

Congress, not later than 120 days after the
end of each fiscal year, a report on the
amount of purchases by the Department of
Defense from foreign entities in that fiscal
year. Such report shall separately indicate
the dollar value of items for which the Buy
American Act (41 U.S.C. 10a et seq.) was
waived pursuant to any of the following:

(1) Any reciprocal defense procurement
memorandum of understanding described in
section 849(c)(2) of Public Law 103–160 (41
U.S.C. 10b–2 note).

(2) The Trade Agreements Act of 1979 (19
U.S.C. 2501 et seq.)

(3) Any international agreement to which
the United States is a party.
SEC. 828. FOREIGN ENVIRONMENTAL TECH-

NOLOGY.
Subsection (b) of section 2536 of title 10,

United States Code, is amended to read as
follows:

‘‘(b) WAIVER AUTHORITY.—(1) The Secretary
concerned may waive the application of sub-
section (a) to a contract award if—

‘‘(A) the Secretary concerned determines
that the waiver is essential to the national
security interests of the United States; or

‘‘(B) in the case of a contract awarded for
environmental restoration, remediation, or
waste management at a Department of De-
fense or Department of Energy facility—

‘‘(i) the Secretary concerned determines
that the waiver will advance the environ-
mental restoration, remediation, or waste
management objectives of the department
concerned and will not harm the national se-
curity interests of the United States; and

‘‘(ii) the entity to which the contract is
awarded is controlled by a foreign govern-
ment with which the Secretary concerned is
authorized to exchange Restricted Data
under section 144 c. of the Atomic Energy
Act of 1954 (42 U.S.C. 2164(c)).

‘‘(2) The Secretary concerned shall notify
Congress of any decision to grant a waiver
under paragraph (1)(B) with respect to a con-
tract. The contract may be awarded only
after the end of the 45-day period beginning
on the date the notification is received by
the committees.’’.
SEC. 829. ASSESSMENT OF NATIONAL DEFENSE

TECHNOLOGY AND INDUSTRIAL
BASE AND DEPENDENCY OF BASE
ON SUPPLIES AVAILABLE ONLY
FROM FOREIGN COUNTRIES.

(a) NATIONAL SECURITY OBJECTIVES FOR NA-
TIONAL TECHNOLOGY AND INDUSTRIAL BASE.—
Section 2501(a) of title 10, United States
Code, is amended by adding at the end the
following:

‘‘(5) Providing for the development, manu-
facture, and supply of items and technologies
critical to the production and sustainment of
advanced military weapon systems within
the national technology and industrial
base.’’.

(b) NATIONAL DEFENSE PROGRAM FOR ANAL-
YSIS OF THE TECHNOLOGY AND INDUSTRIAL
BASE.—Section 2503 of title 10, United States
Code, is amended—

(1) in subsection (a)—
(A) by striking out ‘‘(1) The Secretary of

Defense, in consultation with the National

Defense Technology and Industrial Base
Council,’’ in paragraph (1) and inserting in
lieu thereof ‘‘The Secretary of Defense’’; and

(B) by striking out paragraphs (2), (3), and
(4); and

(2) in subsection (c)(3)(A)—
(A) by striking out ‘‘the National Defense

Technology and Industrial Base Council in’’
and inserting in lieu thereof ‘‘the Secretary
of Defense for’’; and

(B) by striking out ‘‘and the periodic plans
required by section 2506 of this title’’.

(c) PERIODIC DEFENSE CAPABILITY ASSESS-
MENTS, INCLUDING FOREIGN DEPENDENCY.—(1)
Section 2505 of title 10, United States Code,
is amended to read as follows:

‘‘§ 2505. National technology and industrial
base: periodic defense capability assess-
ments

‘‘(a) PERIODIC ASSESSMENT.—Each fiscal
year, the Secretary of Defense shall prepare
selected assessments of the capability of the
national technology and industrial base to
attain the national security objectives set
forth in section 2501(a) of this title. The Sec-
retary of Defense shall prepare such assess-
ments in consultation with the Secretary of
Commerce and the Secretary of Energy.

‘‘(b) ASSESSMENT PROCESS.—The Secretary
of Defense shall ensure that technology and
industrial capability assessments—

‘‘(1) describe sectors or capabilities, their
underlying infrastructure and processes;

‘‘(2) analyze present and projected finan-
cial performance of industries supporting the
sectors or capabilities in the assessment; and

‘‘(3) identify technological and industrial
capabilities and processes for which there is
potential for the national industrial and
technology base not to be able to support the
achievement of national security objectives.

‘‘(c) ASSESSMENT OF EXTENT OF DEPEND-
ENCY ON FOREIGN SOURCE ITEMS.—Each as-
sessment under subsection (a) shall include a
separate discussion and presentation regard-
ing the extent to which the national tech-
nology and industrial base is dependent on
items for which the source of supply, manu-
facture, or technology is outside of the Unit-
ed States and Canada and for which there is
no immediately available source in the Unit-
ed States or Canada. The discussion and
presentation regarding foreign dependency
shall—

‘‘(1) identify cases that pose an unaccept-
able risk of foreign dependency, as deter-
mined by the Secretary; and

‘‘(2) present actions being taken or pro-
posed to be taken to remedy the risk posed
by the cases identified under paragraph (1),
including efforts to develop a domestic
source for the item in question.

‘‘(d) INTEGRATED PROCESS.—The Secretary
of Defense shall ensure that consideration of
the technology and industrial base assess-
ments is integrated into the overall budget,
acquisition, and logistics support decision
processes of the Department of Defense.’’.

(2) Section 2502(b) of title 10, United States
Code, is amended—

(A) by striking out ‘‘the following respon-
sibilities:’’ and all that follows through ‘‘ef-
fective cooperation’’ and inserting in lieu
thereof ‘‘the responsibility to ensure effec-
tive cooperation’’; and

(B) by striking out paragraph (2); and
(3) by redesignating subparagraphs (A), (B),

and (C) as paragraphs (1), (2), and (3), respec-
tively, and adjusting the margin of such
paragraphs two ems to the left.

(d) REPEAL OF REQUIREMENT FOR PERIODIC
DEFENSE CAPABILITY PLAN; DEVELOPMENT OF
POLICY GUIDANCE.—Section 2506 of title 10,
United States Code, is amended to read as
follows:

‘‘§ 2506. Department of Defense technology
and industrial base policy guidance
‘‘(a) DEPARTMENTAL GUIDANCE.—The Sec-

retary of Defense shall prescribe depart-
mental guidance for the attainment of each
of the national security objectives set forth
in section 2501(a) of this title. Such guidance
shall provide for technological and industrial
capability considerations to be integrated
into the budget allocation, weapons acquisi-
tion, and logistics support decision proc-
esses.

‘‘(b) REPORT TO CONGRESS.—The Secretary
of Defense shall report on the implementa-
tion of the departmental guidance in the an-
nual report to Congress submitted pursuant
to section 2504 of this title.’’.

(e) ANNUAL REPORT TO CONGRESS.—Sub-
chapter II of chapter 148 of title 10, United
States Code, is amended by inserting after
section 2503 the following new section:
‘‘§ 2504. Annual report to Congress

‘‘The Secretary of Defense shall transmit
to the Committee on Armed Services of the
Senate and the Committee on National Secu-
rity of the House of Representatives by
March 1 of each year a report which shall in-
clude the following information:

‘‘(1) A description of the departmental
guidance prepared pursuant to section 2506 of
this title.

‘‘(2) A description of the methods and anal-
yses being undertaken by the Department of
Defense alone or in cooperation with other
Federal agencies, to identify and address
concerns regarding technological and indus-
trial capabilities of the national technology
and industrial base.

‘‘(3) A description of the assessments pre-
pared pursuant to section 2505 of this title
and other analyses used in developing the
budget submission of the Department of De-
fense for the next fiscal year.

‘‘(4) Identification of each program de-
signed to sustain specific essential techno-
logical and industrial capabilities and proc-
esses of the national technology and indus-
trial base.’’.

(f) REPEAL OF REQUIREMENT TO COORDINATE
THE ENCOURAGEMENT OF TECHNOLOGY TRANS-
FER WITH THE COUNCIL.—Subsection 2514(c) of
title 10, United States Code, is amended by
striking out paragraph (5).

(g) CLERICAL AMENDMENTS.—(1) The table
of sections at the beginning of subchapter II
of chapter 148 of title 10, United States Code,
is amended by inserting after the item relat-
ing to section 2503 the following new item:
‘‘2504. Annual report to Congress.’’.

(2) Such table of sections is further amend-
ed by striking out the item relating to sec-
tion 2506 and inserting in lieu thereof the fol-
lowing new item:
‘‘2506. Department of Defense technology and

industrial base policy guid-
ance.’’.

(h) REPEAL OF SUPERSEDED AND EXECUTED
LAW.—Sections 4218, 4219, and 4220 of the Na-
tional Defense Authorization Act for Fiscal
Year 1993 (Public Law 102–484; 10 U.S.C. 2505
note and 2506 note) are repealed.
SEC. 830. EXPANSION OF REPORT ON IMPLEMEN-

TATION OF AUTOMATED INFORMA-
TION SYSTEMS TO INCLUDE ADDI-
TIONAL MATTERS REGARDING IN-
FORMATION RESOURCES MANAGE-
MENT.

(a) EXPANDED REPORT.—The Secretary of
Defense shall include in the report submitted
in 1997 under section 381(f) of the National
Defense Authorization Act for Fiscal Year
1995 (Public Law 103–337; 10 U.S.C. 113 note) a
discussion of the following matters relating
to information resources management:

(1) The progress made in implementing the
Information Technology Management Re-
form Act of 1996 (division E of Public Law
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104–106; 110 Stat. 679; 40 U.S.C. 1401 et seq.)
and the amendments made by that Act.

(2) The progress made in implementing the
strategy for the development or moderniza-
tion of automated information systems for
the Department of Defense, as required by
section 366 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 275; 10 U.S.C. 113 note).

(3) Plans of the Department of Defense for
establishing an integrated framework for
management of information resources within
the department.

(b) SPECIFIC ELEMENTS OF REPORT.—The
presentation of matters under subsection (a)
shall specifically include a discussion of the
following:

(1) The status of the implementation of
performance measures.

(2) The specific actions being taken to link
the proposed performance measures to the
planning, programming, and budgeting sys-
tem of the Department of Defense and to the
life-cycle management processes of the de-
partment.

(3) The results of pilot program testing of
proposed performance measures.

(4) The additional training necessary for
the implementation of performance-based in-
formation management.

(5) The department-wide actions that are
necessary to comply with the requirements
of the following provisions of law:

(A) The amendments made by the Govern-
ment Performance and Results Act of 1993
(Public Law 103–62; 107 Stat. 285).

(B) The Information Technology Manage-
ment Reform Act of 1996 (division E of Public
Law 104–106; 110 Stat. 679; 40 U.S.C. 1401 et
seq.) and the amendments made by that Act.

(C) Title V of the Federal Acquisition
Streamlining Act of 1994 (Public Law 103–355;
108 Stat. 3349) and the amendments made by
that title.

(D) The Chief Financial Officers Act of 1990
(Public Law 101–576; 104 Stat. 2838) and the
amendments made by that Act.
SEC. 831. YEAR 2000 SOFTWARE CONVERSION.

(a) YEAR 2000 SOFTWARE CONVERSION.—The
Secretary of Defense shall ensure that, as
soon as practicable, all information tech-
nology acquired by the Department of De-
fense pursuant to contracts entered into
after September 30, 1996, has the capabilities
to process date and date-related data in 2000.

(b) ASSESSMENT.—The Secretary, acting
through the chief information officers within
the department (as designated pursuant to
section 3506 of title 44, United States Code),
shall assess all information technology with-
in the Department of Defense to determine
the extent to which such technology has the
capabilities to operate effectively.

(c) PLAN.—Not later than January 1, 1997,
the Secretary shall submit to Congress a de-
tailed plan for eliminating any deficiencies
identified pursuant to subsection (b). The
plan shall include—

(1) a list of affected major systems;
(2) a description of how the deficiencies

could affect the national security of the
United States; and

(3) an estimate and prioritization of the re-
sources that are necessary to eliminate the
deficiencies.
SEC. 832. PROCUREMENT FROM FIRMS IN INDUS-

TRIAL BASE FOR PRODUCTION OF
SMALL ARMS.

(a) REQUIREMENT.—Chapter 146 of title 10,
United States Code, is amended by adding at
the end the following new section:
‘‘§ 2473. Procurements from the small arms

production industrial base
‘‘(a) AUTHORITY TO LIMIT PROCUREMENTS

TO CERTAIN SOURCES.—To the extent that
the Secretary of Defense determines nec-
essary to preserve the small arms production

industrial base, the Secretary may require
that any procurement of property or services
described in subsection (b) for the Depart-
ment of Defense be made only from a firm in
the small arms production industrial base.

‘‘(b) COVERED PROPERTY AND SERVICES.—
Subsection (a) applies to the following:

‘‘(1) Repair parts for small arms.
‘‘(2) Modifications of parts to improve

small arms used by the armed forces.
‘‘(c) SMALL ARMS PRODUCTION INDUSTRIAL

BASE.—In this section, the term ‘small arms
production industrial base’ means the firms
comprising the small arms production indus-
trial base, as described in the plan entitled
‘Preservation of Critical Elements of the
Small Arms Industrial Base’, dated January
8, 1994, that was prepared by an independent
assessment panel of the Army Science
Board.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of such chapter is
amended by adding at the end the following
new item:
‘‘2473. Procurements from the small arms

production industrial base.’’.
SEC. 833. CABLE TELEVISION FRANCHISE AGREE-

MENTS.
Based on the advisory opinion from the

United States Court of Federal Claims, In
the Matter of the Department of Defense
Cable Television Franchise Agreements, Na-
tional Defense Authorization Act for Fiscal
Year 1996, Section 823, No. 96–133X (July 11,
1996)—

(1) cable television franchise agreements
for the construction, installation, or capital
improvement of cable systems at military
installations shall be considered contracts
for purposes of the Federal Acquisition Reg-
ulation;

(2) cable television operators are entitled
to recovery of their investments at such in-
stallations to the extent authorized in part
49 of the Federal Acquisition Regulation; and

(3) the appropriate official of the Depart-
ment of Defense shall promptly issue a writ-
ten notice of the termination for the conven-
ience of the Government of the contracts de-
scribed in such advisory opinion and com-
mence settlement negotiations pursuant to
the requirements of part 49 of the Federal
Acquisition Regulation.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT

Subtitle A—General Matters
Sec. 901. Repeal of previously enacted reduc-

tion in number of statutory po-
sitions in Office of the Sec-
retary of Defense.

Sec. 902. Additional required reduction in
defense acquisition workforce.

Sec. 903. Reduction of personnel assigned to
Office of the Secretary of De-
fense.

Sec. 904. Report on military department
headquarters staffs.

Sec. 905. Matters to be considered in next as-
sessment of current missions,
responsibilities, and force
structure of the unified com-
batant commands.

Sec. 906. Transfer of authority to control
transportation systems in time
of war.

Sec. 907. Codification of requirements relat-
ing to continued operation of
the Uniformed Services Univer-
sity of the Health Sciences.

Sec. 908. Joint Requirements Oversight
Council.

Sec. 909. Membership of the Ammunition
Storage Board.

Sec. 910. Removal of Secretary of the Army
from membership on the For-
eign Trade Zone Board.

Sec. 911. Composition of aircraft accident
investigation boards.

Sec. 912. Mission of the White House Com-
munications Agency.

Subtitle B—Force Structure Review
Sec. 921. Short title.
Sec. 922. Findings.
Sec. 923. Quadrennial Defense Review.
Sec. 924. National Defense Panel.
Sec. 925. Postponement of deadlines.
Sec. 926. Definitions.

Subtitle A—General Matters
SEC. 901. REPEAL OF PREVIOUSLY ENACTED RE-

DUCTION IN NUMBER OF STATU-
TORY POSITIONS IN OFFICE OF THE
SECRETARY OF DEFENSE.

Section 903 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 401) is repealed.
SEC. 902. ADDITIONAL REQUIRED REDUCTION IN

DEFENSE ACQUISITION
WORKFORCE.

(a) ADDITIONAL REDUCTIONS FOR FISCAL
YEAR 1997.—Section 906(d) of the National
Defense Authorization Act for Fiscal Year
1996 (Public Law 104–106; 110 Stat. 405) is
amended in paragraph (1) by striking out
‘‘positions during fiscal year 1996’’ and all
that follows and inserting in lieu thereof ‘‘so
that—

‘‘(A) the total number of defense acquisi-
tion personnel as of October 1, 1996, is less
than the baseline number by at least 15,000;
and

‘‘(B) the total number of defense acquisi-
tion personnel as of October 1, 1997, is less
than the baseline number by at least 30,000.’’.

(b) BASELINE NUMBER.—Such section is fur-
ther amended by adding at the end the fol-
lowing new paragraph:

‘‘(3) For purposes of this subsection, the
term ‘baseline number’ means the total num-
ber of defense acquisition personnel as of Oc-
tober 1, 1995.’’.
SEC. 903. REDUCTION OF PERSONNEL ASSIGNED

TO OFFICE OF THE SECRETARY OF
DEFENSE.

(a) PERMANENT LIMITATION ON OSD PER-
SONNEL.—Effective October 1, 1999, the num-
ber of OSD personnel may not exceed 75 per-
cent of the baseline number.

(b) PHASED REDUCTION.—The number of
OSD personnel—

(1) as of October 1, 1997, may not exceed 85
percent of the baseline number; and

(2) as of October 1, 1998, may not exceed 80
percent of the baseline number.

(c) BASELINE NUMBER.—For purposes of
this section, the term ‘‘baseline number’’
means the number of OSD personnel as of
October 1, 1994.

(d) OSD PERSONNEL DEFINED.—For pur-
poses of this section, the term ‘‘OSD person-
nel’’ means military and civilian personnel
of the Department of Defense who are as-
signed to, or employed in, functions in the
Office of the Secretary of Defense (including
Direct Support Activities of that Office and
the Washington Headquarters Services of the
Department of Defense).

(e) LIMITATION ON REASSIGNMENT OF FUNC-
TIONS.—In carrying out reductions in the
number of personnel assigned to, or em-
ployed in, the Office of the Secretary of De-
fense in order to comply with this section,
the Secretary of Defense may not reassign
functions solely in order to evade the re-
quirements contained in this section.

(f) FLEXIBILITY.—If the Secretary of De-
fense determines, and certifies to Congress,
that the limitation in subsection (b) with re-
spect to any fiscal year would adversely af-
fect United States national security, the
Secretary may waive the limitation under
that subsection with respect to that fiscal
year. If the Secretary of Defense determines,
and certifies to Congress, that the limitation
in subsection (a) during fiscal year 1999
would adversely affect United States na-
tional security, the Secretary may waive the
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limitation under that subsection with re-
spect to that fiscal year. The authority
under this subsection may be used only once,
with respect to a single fiscal year.

(g) REPEAL OF PRIOR REQUIREMENT.—Sec-
tion 901(d) of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 401) is repealed.
SEC. 904. REPORT ON MILITARY DEPARTMENT

HEADQUARTERS STAFFS.
(a) REVIEW BY SECRETARY OF DEFENSE.—

The Secretary of Defense shall conduct a re-
view of the size, mission, organization, and
functions of the military department head-
quarters staffs. This review shall include the
following:

(1) An assessment on the adequacy of the
present organization structure to efficiently
and effectively support the mission of the
military departments.

(2) An assessment of options to reduce the
number of personnel assigned to the military
department headquarters staffs.

(3) An assessment of the extent of unneces-
sary duplication of functions between the Of-
fice of the Secretary of Defense and the mili-
tary department headquarters staffs.

(4) An assessment of the possible benefits
that could be derived from further functional
consolidation between the civilian secretar-
iat of the military departments and the
staffs of the military service chiefs.

(5) An assessment of the possible benefits
that could be derived from reducing the
number of civilian officers in the military
departments who are appointed by and with
the advice and consent of the Senate.

(b) REPORT.—Not later than March 1, 1997,
the Secretary of Defense shall submit to the
congressional defense committees a report
containing—

(1) the findings and conclusions of the Sec-
retary resulting from the review under sub-
section (a); and

(2) a plan for implementing resulting rec-
ommendations, including proposals for legis-
lation (with supporting rationale) that would
be required as a result of the review.

(c) REDUCTION IN TOTAL NUMBER OF PER-
SONNEL ASSIGNED.—In developing the plan
under subsection (b)(2), the Secretary shall
make every effort to provide for significant
reductions in the overall number of military
and civilian personnel assigned to or serving
in the military department headquarters
staffs.

(d) MILITARY DEPARTMENT HEADQUARTERS
STAFFS DEFINED.—For the purposes of this
section, the term ‘‘military department
headquarters staffs’’ means the offices, orga-
nizations, and other elements of the Depart-
ment of Defense comprising the following:

(1) The Office of the Secretary of the
Army.

(2) The Army Staff.
(3) The Office of the Secretary of the Air

Force.
(4) The Air Staff.
(5) The Office of the Secretary of the Navy.
(6) The Office of the Chief of Naval Oper-

ations.
(7) Headquarters, Marine Corps.

SEC. 905. MATTERS TO BE CONSIDERED IN NEXT
ASSESSMENT OF CURRENT MIS-
SIONS, RESPONSIBILITIES, AND
FORCE STRUCTURE OF THE UNIFIED
COMBATANT COMMANDS.

The Chairman of the Joint Chiefs of Staff
shall consider, as part of the next periodic
review by the Chairman of the missions, re-
sponsibilities, and force structure of the uni-
fied combatant commands pursuant to sec-
tion 161(b) of title 10, United States Code, the
following matters:

(1) Whether there exists an adequate dis-
tribution of threats, mission requirements,
and responsibilities for geographic areas
among the regional unified combatant com-
mands.

(2) Whether reductions in the overall force
structure of the Armed Forces permit the
United States to better execute its
warfighting plans through fewer or dif-
ferently configured unified combatant com-
mands, including—

(A) a total of five or fewer commands, all
of which are regional;

(B) a total of three commands consisting of
an eastward-oriented command, a westward-
oriented command, and a central command;

(C) a purely functional command struc-
ture, involving (for example) a first theater
command, a second theater command, a lo-
gistics command, a special contingencies
command, and a strategic command; or

(D) any other command structure or con-
figuration the Chairman finds appropriate.

(3) Whether any missions, staff, facilities,
equipment, training programs, or other as-
sets or activities of the unified combatant
commands are redundant.

(4) Whether warfighting requirements are
adequate to justify the current functional
commands.

(5) Whether the exclusion of certain na-
tions from the Areas of Responsibility of the
unified combatant commands presents dif-
ficulties with respect to the achievement of
United States national security objectives in
those areas.

(6) Whether the current geographic bound-
ary between the United States Central Com-
mand and the United States European Com-
mand through the Middle East could create
command conflicts in the context of a major
regional conflict in the Middle East region.
SEC. 906. TRANSFER OF AUTHORITY TO CONTROL

TRANSPORTATION SYSTEMS IN TIME
OF WAR.

(a) AUTHORITY OF SECRETARY OF DE-
FENSE.—Section 4742 of title 10, United
States Code, is amended by striking out
‘‘Secretary of the Army’’ and inserting in
lieu thereof ‘‘Secretary of Defense’’.

(b) TRANSFER OF SECTION.—Such section, as
amended by subsection (a), is transferred to
the end of chapter 157 of such title and is re-
designated as section 2644.

(c) CONFORMING REPEAL.—Section 9742 of
such title is repealed.

(d) CLERICAL AMENDMENTS.—(1) The table
of sections at the beginning of chapter 157 of
such title is amended by adding at the end
the following new item:
‘‘2644. Control of transportation systems in

time of war.’’.
(2) The table of sections at the beginning of

chapter 447 of such title is amended by strik-
ing out the item relating to section 4742.

(3) The table of sections at the beginning of
chapter 947 of such title is amended by strik-
ing out the item relating to section 9742.
SEC. 907. CODIFICATION OF REQUIREMENTS RE-

LATING TO CONTINUED OPERATION
OF THE UNIFORMED SERVICES UNI-
VERSITY OF THE HEALTH SCIENCES.

(a) CODIFICATION OF EXISTING LAW.—(1)
Chapter 104 of title 10, United States Code, is
amended by inserting after section 2112 the
following new section:

‘‘§ 2112a. Continued operation of University
‘‘(a) CLOSURE PROHIBITED.—The University

may not be closed.
‘‘(b) PERSONNEL STRENGTH.—During the

five-year period beginning on October 1, 1996,
the personnel staffing levels for the Univer-
sity may not be reduced below the personnel
staffing levels for the University as of Octo-
ber 1, 1993.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 2112 the follow-
ing new item:
‘‘2112a. Continued operation of University.’’.

(b) REPEAL OF SUPERSEDED LAW.—(1) Sec-
tion 922 of the National Defense Authoriza-

tion Act for Fiscal Year 1995 (Public Law
103–337; 108 Stat. 2829; 10 U.S.C. 2112 note) is
amended by striking out subsection (a).

(2) Section 1071 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 445; 10 U.S.C. 2112 note)
is amended by striking out subsection (b).
SEC. 908. JOINT REQUIREMENTS OVERSIGHT

COUNCIL.
Section 181 of title 10, United States Code,

as added effective January 31, 1997, is amend-
ed by adding at the end the following new
subsection:

‘‘(d) AVAILABILITY OF OVERSIGHT INFORMA-
TION TO CONGRESSIONAL DEFENSE COMMIT-
TEES.—(1) The Secretary of Defense shall en-
sure that, in the case of a recommendation
by the Chairman to the Secretary that is ap-
proved by the Secretary, oversight informa-
tion with respect to such recommendation
that is produced as a result of the activities
of the Joint Requirements Oversight Council
is made available in a timely fashion to the
congressional defense committees.

‘‘(2) In this subsection:
‘‘(A) The term ‘oversight information’

means information and materials comprising
analysis and justification that are prepared
to support a recommendation that is made
to, and approved by, the Secretary of De-
fense.

‘‘(B) The term ‘congressional defense com-
mittees’ means—

‘‘(i) the Committee on Armed Services and
the Committee on Appropriations of the Sen-
ate; and

‘‘(ii) the Committee on National Security
and the Committee on Appropriations of the
House of Representatives.’’.
SEC. 909. MEMBERSHIP OF THE AMMUNITION

STORAGE BOARD.
Section 172(a) of title 10, United States

Code, is amended by striking out ‘‘a joint
board of officers selected by them’’ and in-
serting in lieu thereof ‘‘a joint board selected
by them composed of officers, civilian offi-
cers and employees of the Department of De-
fense, or both’’.
SEC. 910. REMOVAL OF SECRETARY OF THE ARMY

FROM MEMBERSHIP ON THE FOR-
EIGN TRADE ZONE BOARD.

The first section of the Act of June 18, 1934
(Public Law Numbered 397, Seventy-third
Congress; 48 Stat. 998) (19 U.S.C. 81a), popu-
larly known as the ‘‘Foreign Trade Zones
Act’’, is amended—

(1) in subsection (b), by striking out ‘‘the
Secretary of the Treasury, and the Secretary
of War’’ and inserting in lieu thereof ‘‘and
the Secretary of the Treasury’’; and

(2) in subsection (c), by striking out ‘‘Alas-
ka, Hawaii,’’.
SEC. 911. COMPOSITION OF AIRCRAFT ACCIDENT

INVESTIGATION BOARDS.
(a) SELECTION OF BOARD MEMBERS.—(1)

Chapter 134 of title 10, United States Code, is
amended by adding at the end the following
new section:
‘‘§ 2255. Aircraft accident investigation

boards: composition requirements
‘‘(a) REQUIRED MEMBERSHIP OF BOARDS.—

Whenever the Secretary of a military depart-
ment convenes an aircraft accident inves-
tigation board to conduct an accident inves-
tigation (as described in section 2254(a)(2) of
this title) with respect to a Class A accident
involving an aircraft under the jurisdiction
of the Secretary, the Secretary shall select
the membership of the board so that—

‘‘(1) a majority of the members (or in the
case of a board consisting of a single mem-
ber, the member) is selected from units other
than the mishap unit or a unit subordinate
to the mishap unit; and

‘‘(2) in the case of a board consisting of
more than one member, at least one member
of the board is a member of the armed forces
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or an officer or an employee of the Depart-
ment of Defense who possesses knowledge
and expertise relevant to aircraft accident
investigations.

‘‘(b) EXCEPTION.—(1) The Secretary of the
military department concerned may waive
the requirement of subsection (a)(1) in the
case of an aircraft accident if the Secretary
determines that—

‘‘(A) it is not practicable to meet the re-
quirement because of—

‘‘(i) the remote location of the aircraft ac-
cident;

‘‘(ii) an urgent need to promptly begin the
investigation; or

‘‘(iii) a lack of available persons outside of
the mishap unit who have adequate knowl-
edge and expertise regarding the type of air-
craft involved in the accident; and

‘‘(B) the objectivity and independence of
the aircraft accident investigation board will
not be compromised.

‘‘(2) The Secretary shall notify Congress of
a waiver exercised under this subsection and
the reasons therefor.

‘‘(c) CONSULTATION REQUIREMENT.—In the
case of an aircraft accident investigation
board consisting of a single member, the
member shall consult with a member of the
armed forces or an officer or an employee of
the Department of Defense who possesses
knowledge and expertise relevant to aircraft
accident investigations.

‘‘(d) DESIGNATION OF CLASS A ACCIDENTS.—
Not later than 60 days after an aircraft acci-
dent involving an aircraft under the jurisdic-
tion of the Secretary of a military depart-
ment, the Secretary shall determine whether
the aircraft accident should be designated as
a Class A accident for purposes of this sec-
tion.

‘‘(e) DEFINITIONS.—In this section:
‘‘(1) The term ‘Class A accident’ means an

accident involving an aircraft that results
in—

‘‘(A) the loss of life or permanent disabil-
ity;

‘‘(B) damages to the aircraft, other prop-
erty, or a combination of both, in an amount
in excess of the amount specified by the Sec-
retary of Defense for purposes of determining
Class A accidents; or

‘‘(C) the destruction of the aircraft.
‘‘(2) The term ‘mishap unit’, with respect

to an aircraft accident investigation, means
the unit of the armed forces (at the squadron
or battalion level or equivalent) to which
was assigned the flight crew of the aircraft
that sustained the accident that is the sub-
ject of the investigation.’’.

(2) The table of sections at the beginning of
subchapter II of such chapter is amended by
adding at the end the following new item:
‘‘2255. Aircraft accident investigation boards:

composition requirements.’’.
(b) EFFECTIVE DATE.—Section 2255 of title

10, United States Code, as added by sub-
section (a), shall apply with respect to any
aircraft accident investigation board con-
vened by the Secretary of a military depart-
ment after the end of the six-month period
beginning on the date of the enactment of
this Act.
SEC. 912. MISSION OF THE WHITE HOUSE COM-

MUNICATIONS AGENCY.
(a) TELECOMMUNICATIONS SUPPORT.—The

Secretary of Defense shall ensure that the
activities of the White House Communica-
tions Agency in providing support services
on a nonreimbursable basis for the President
from funds appropriated for the Department
of Defense for any fiscal year are limited to
the provision of telecommunications support
to the President and Vice President and to
related elements (as defined in regulations of
that agency and specified by the President
with respect to particular individuals within
those related elements).

(b) OTHER SUPPORT.—Support services
other than telecommunications support serv-
ices described in subsection (a) may be pro-
vided by the Department of Defense for the
President through the White House Commu-
nications Agency on a reimbursable basis.

(c) WHITE HOUSE COMMUNICATIONS AGEN-
CY.—For purposes of this section, the term
‘‘White House Communications Agency’’
means the element of the Department of De-
fense within the Defense Communications
Agency that is known on the date of the en-
actment of this Act as the White House Com-
munications Agency and includes any suc-
cessor agency.

(d) REPORT ON ISSUES RAISED BY DOD IN-
SPECTOR GENERAL REVIEW OF WHITE HOUSE
COMMUNICATIONS AGENCY.—Not later than
October 1, 1996, or 30 days after the date of
the enactment of this Act, whichever is
later, the Secretary of Defense shall submit
to Congress a report setting forth the ac-
tions taken by the Secretary to address the
issues raised by the report of the Depart-
ment of Defense Inspector General reviewing
the mission of the White House Communica-
tions Agency.

(e) QUARTERLY REPORTS DURING FISCAL
YEAR 1997.—Not later than 30 days after the
end of each quarter of fiscal year 1997, the
Secretary of Defense shall submit to Con-
gress a report describing the support services
other than telecommunications support serv-
ices described in subsection (a) that were
provided during the preceding quarter by the
Department of Defense for the President
through the White House Communications
Agency.

(f) EFFECTIVE DATE.—This section takes ef-
fect on October 1, 1997, and applies to funds
appropriated for the Department of Defense
for any fiscal year after fiscal year 1997.

Subtitle B—Force Structure Review
SEC. 921. SHORT TITLE.

This subtitle may be cited as the ‘‘Military
Force Structure Review Act of 1996’’.
SEC. 922. FINDINGS.

Congress makes the following findings:
(1) Since the collapse of the Soviet Union

in 1991, the United States has conducted two
substantial assessments of the force struc-
ture of the Armed Forces necessary to meet
United States defense requirements.

(2) The assessment by the Bush Adminis-
tration (known as the ‘‘Base Force’’ assess-
ment) and the assessment by the Clinton Ad-
ministration (known as the ‘‘Bottom-Up Re-
view’’) were intended to reassess the force
structure of the Armed Forces in light of the
changing realities of the post-Cold War
world.

(3) Both assessments served an important
purpose in focusing attention on the need to
reevaluate the military posture of the Unit-
ed States, but the pace of global change ne-
cessitates a new, comprehensive assessment
of the defense strategy of the United States
and the force structure of the Armed Forces
required to meet the threats to the United
States in the twenty-first century.

(4) The Bottom-Up Review has been criti-
cized on several points, including—

(A) the assumptions underlying the strat-
egy of planning to fight and win two nearly
simultaneous major regional conflicts;

(B) the force levels recommended to carry
out that strategy; and

(C) the funding proposed for such rec-
ommended force levels.

(5) In response to the recommendations of
the Commission on Roles and Missions of the
Armed Forces, the Secretary of Defense en-
dorsed the concept of conducting a quadren-
nial review of the defense program at the be-
ginning of each newly elected Presidential
administration, and the Department intends
to complete the first such review in 1997.

(6) The review is to involve a comprehen-
sive examination of defense strategy, the
force structure of the active, guard, and re-
serve components, force modernization
plans, infrastructure, and other elements of
the defense program and policies in order to
determine and express the defense strategy
of the United States and to establish a re-
vised defense program through the year 2005.

(7) In order to ensure that the force struc-
ture of the Armed Forces is adequate to
meet the challenges to the national security
interests of the United States in the twenty-
first century, to assist the Secretary of De-
fense in conducting the review referred to in
paragraph (5), and to assess the appropriate
force structure of the Armed Forces through
the year 2010 and beyond (if practicable), it is
important to provide for the conduct of an
independent, nonpartisan review of the force
structure that is more comprehensive than
prior assessments of the force structure, ex-
tends beyond the quadrennial defense review,
and explores innovative and forward-think-
ing ways of meeting such challenges.
SEC. 923. QUADRENNIAL DEFENSE REVIEW.

(a) REQUIREMENT IN 1997.—The Secretary of
Defense, in consultation with the Chairman
of the Joint Chiefs of Staff, shall complete in
1997 a review of the defense program of the
United States intended to satisfy the re-
quirements for a Quadrennial Defense Re-
view as identified in the recommendations of
the Commission on Roles and Missions of the
Armed Forces. The review shall include a
comprehensive examination of the defense
strategy, force structure, force moderniza-
tion plans, infrastructure, budget plan, and
other elements of the defense program and
policies with a view toward determining and
expressing the defense strategy of the United
States and establishing a revised defense
program through the year 2005.

(b) INVOLVEMENT OF NATIONAL DEFENSE
PANEL.—(1) The Secretary shall apprise the
National Defense Panel established under
section 924, on an ongoing basis, of the work
undertaken in the conduct of the review.

(2) Not later than March 14, 1997, the Chair-
man of the National Defense Panel shall sub-
mit to the Secretary the Panel’s assessment
of work undertaken in the conduct of the re-
view as of that date and shall include in the
assessment the recommendations of the
Panel for improvements to the review, in-
cluding recommendations for additional
matters to be covered in the review.

(c) ASSESSMENTS OF REVIEW.—Upon com-
pletion of the review, the Chairman of the
Joint Chiefs of Staff and the Chairman of the
National Defense Panel, on behalf of the
Panel, shall each prepare and submit to the
Secretary such chairman’s assessment of the
review in time for the inclusion of the as-
sessment in its entirety in the report under
subsection (d).

(d) REPORT.—Not later than May 15, 1997,
the Secretary shall submit to the Committee
on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives a comprehensive
report on the review. The report shall in-
clude the following:

(1) The results of the review, including a
comprehensive discussion of the defense
strategy of the United States and the force
structure best suited to implement that
strategy.

(2) The threats examined for purposes of
the review and the scenarios developed in the
examination of such threats.

(3) The assumptions used in the review, in-
cluding assumptions relating to the coopera-
tion of allies and mission-sharing, levels of
acceptable risk, warning times, and inten-
sity and duration of conflict.

(4) The effect on the force structure of
preparations for and participation in peace
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operations and military operations other
than war.

(5) The effect on the force structure of the
utilization by the Armed Forces of tech-
nologies anticipated to be available by the
year 2005, including precision guided muni-
tions, stealth, night vision, digitization, and
communications, and the changes in doc-
trine and operational concepts that would
result from the utilization of such tech-
nologies.

(6) The manpower and sustainment policies
required under the defense strategy to sup-
port engagement in conflicts lasting more
than 120 days.

(7) The anticipated roles and missions of
the reserve components in the defense strat-
egy and the strength, capabilities, and equip-
ment necessary to assure that the reserve
components can capably discharge those
roles and missions.

(8) The appropriate ratio of combat forces
to support forces (commonly referred to as
the ‘‘tooth-to-tail’’ ratio) under the defense
strategy, including, in particular, the appro-
priate number and size of headquarter units
and Defense Agencies for that purpose.

(9) The air-lift and sea-lift capabilities re-
quired to support the defense strategy.

(10) The forward presence, pre-positioning,
and other anticipatory deployments nec-
essary under the defense strategy for conflict
deterrence and adequate military response to
anticipated conflicts.

(11) The extent to which resources must be
shifted among two or more theaters under
the defense strategy in the event of conflict
in such theaters.

(12) The advisability of revisions to the
Unified Command Plan as a result of the de-
fense strategy.

(13) Any other matter the Secretary con-
siders appropriate.
SEC. 924. NATIONAL DEFENSE PANEL.

(a) ESTABLISHMENT.—Not later than De-
cember 1, 1996, the Secretary of Defense shall
establish a nonpartisan, independent panel
to be known as the National Defense Panel
(in this section referred to as the ‘‘Panel’’).
The Panel shall have the duties set forth in
this section.

(b) MEMBERSHIP.—The Panel shall be com-
posed of a chairman and eight other individ-
uals appointed by the Secretary, in consulta-
tion with the chairman and ranking member
of the Committee on Armed Services of the
Senate and the chairman and ranking mem-
ber of the Committee on National Security
of the House of Representatives, from among
individuals in the private sector who are rec-
ognized experts in matters relating to the
national security of the United States.

(c) DUTIES.—The Panel shall—
(1) conduct and submit to the Secretary

the assessment of the review under section
923 that is required by subsection (b)(2) of
that section;

(2) conduct and submit to the Secretary
the comprehensive assessment of the review
that is required by subsection (c) of that sec-
tion upon completion of the review; and

(3) conduct the assessment of alternative
force structures for the Armed Forces re-
quired under subsection (d).

(d) ALTERNATIVE FORCE STRUCTURE AS-
SESSMENT.—(1) The Panel shall submit to the
Secretary an independent assessment of a
variety of possible force structures of the
Armed Forces through the year 2010 and be-
yond, including the force structure identified
in the report on the review under section
923(d). The purpose of the assessment is to
develop proposals for an ‘‘above the line’’
force structure of the Armed Forces and to
provide the Secretary and Congress rec-
ommendations regarding the optimal force
structure to meet anticipated threats to the

national security of the United States
through the time covered by the assessment.

(2) In conducting the assessment, the Panel
shall examine a variety of potential threats
(including near-term threats and long-term
threats) to the national security interests of
the United States, including the following:

(A) Conventional threats across a spectrum
of conflicts.

(B) The proliferation of weapons of mass
destruction and the means of delivering such
weapons, and the illicit transfer of tech-
nology relating to such weapons.

(C) The vulnerability of United States
technology to nontraditional threats, includ-
ing information warfare.

(D) Domestic and international terrorism.
(E) The emergence of a major potential ad-

versary having military capabilities similar
to those of the United States.

(F) Any other significant threat, or com-
bination of threats, identified by the Panel.

(3) For purposes of the assessment, the
Panel shall develop a variety of scenarios re-
quiring a military response by the United
States, including the following:

(A) Scenarios developed in light of the
threats examined under paragraph (2).

(B) Scenarios developed in light of a con-
tinuum of conflicts ranging from a conflict
of lesser magnitude than the conflict de-
scribed in the Bottom-Up Review to a con-
flict of greater magnitude than the conflict
so described.

(4) As part of the assessment, the Panel
shall also—

(A) develop recommendations regarding a
variety of force structures for the Armed
Forces that permit the forward deployment
of sufficient air, land, and sea-based forces to
provide an effective deterrent to conflict and
to permit a military response by the United
States to the scenarios developed under
paragraph (3);

(B) to the extent practicable, estimate the
funding required by fiscal year, in constant
fiscal year 1997 dollars, to organize, equip,
and support the forces contemplated under
the force structures assessed in the assess-
ment; and

(C) comment on each of the matters also to
be included by the Secretary in the report
required by section 923(d).

(e) REPORT.—(1) Not later than December 1,
1997, the Panel shall submit to the Secretary
a report setting forth the activities and the
findings and recommendations of the Panel
under subsection (d), including any rec-
ommendations for legislation that the Panel
considers appropriate.

(2) Not later than December 15, 1997, the
Secretary shall, after consultation with the
Chairman of the Joint Chiefs of Staff, submit
to the committees referred to in subsection
(b) a copy of the report under paragraph (1),
together with the Secretary’s comments on
the report.

(f) INFORMATION FROM FEDERAL AGEN-
CIES.—The Panel may secure directly from
the Department of Defense and any of its
components and from any other Federal de-
partment and agency such information as
the Panel considers necessary to carry out
its duties under this section. The head of the
department or agency concerned shall ensure
that information requested by the Panel
under this subsection is promptly provided.

(g) PERSONNEL MATTERS.—(1) Each member
of the Panel shall be compensated at a rate
equal to the daily equivalent of the annual
rate of basic pay prescribed for level IV of
the Executive Schedule under section 5315 of
title 5, United States Code, for each day (in-
cluding travel time) during which such mem-
ber is engaged in the performance of the du-
ties of the Panel.

(2) The members of the Panel shall be al-
lowed travel expenses, including per diem in

lieu of subsistence, at rates authorized for
employees of agencies under subchapter I of
chapter 57 of title 5, United States Code,
while away from their homes or regular
places of business in the performance of serv-
ices for the Panel.

(3)(A) The chairman of the Panel may,
without regard to the civil service laws and
regulations, appoint and terminate an execu-
tive director, and a staff of not more than
four additional individuals, if the Panel de-
termines that an executive director and staff
are necessary in order for the Panel to per-
form its duties effectively. The employment
of an executive director shall be subject to
confirmation by the Panel.

(B) The chairman may fix the compensa-
tion of the executive director without regard
to the provisions of chapter 51 and sub-
chapter III of chapter 53 of title 5, United
States Code, relating to classification of po-
sitions and General Schedule pay rates, ex-
cept that the rate of pay for the executive di-
rector may not exceed the rate payable for
level V of the Executive Schedule under sec-
tion 5316 of such title.

(4) Any Federal Government employee may
be detailed to the Panel without reimburse-
ment, and such detail shall be without inter-
ruption or loss of civil service status or
privilege. The Secretary shall ensure that
sufficient personnel are detailed to the Panel
to enable the Panel to carry out its duties ef-
fectively.

(5) To the maximum extent practicable,
the members and employees of the Panel
shall travel on military aircraft, military
ships, military vehicles, or other military
conveyances when travel is necessary in the
performance of a duty of the Panel, except
that no such aircraft, ship, vehicle, or other
conveyance may be scheduled primarily for
the transportation of any such member or
employee when the cost of commercial
transportation is less expensive.

(h) ADMINISTRATIVE PROVISIONS.—(1) The
Panel may use the United States mails and
obtain printing and binding services in the
same manner and under the same conditions
as other departments and agencies of the
Federal Government.

(2) The Secretary shall furnish the Panel
any administrative and support services re-
quested by the Panel.

(3) The Panel may accept, use, and dispose
of gifts or donations of services or property.

(i) PAYMENT OF PANEL EXPENSES.—The
compensation, travel expenses, and per diem
allowances of members and employees of the
Panel shall be paid out of funds available to
the Department of Defense for the payment
of compensation, travel allowances, and per
diem allowances, respectively, of civilian
employees of the Department. The other ex-
penses of the Panel shall be paid out of funds
available to the Department for the payment
of similar expenses incurred by the Depart-
ment.

(j) TERMINATION.—The Panel shall termi-
nate 30 days after the date on which the
Panel submits its report to the Secretary
under subsection (e).
SEC. 925. POSTPONEMENT OF DEADLINES.

If the Presidential election in 1996 results
in the election of a new President, each dead-
line set forth in this subtitle shall be post-
poned by three months.
SEC. 926. DEFINITIONS.

In this subtitle:
(1) The term ‘‘ ‘above the line’ force struc-

ture of the Armed Forces’’ means the force
structure (including numbers, strengths, and
composition and major items of equipment)
for the Armed Forces at the following unit
levels:

(A) In the case of the Army, the division.
(B) In the case of the Navy, the battle

group.
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(C) In the case of the Air Force, the wing.
(D) In the case of the Marine Corps, the ex-

peditionary force.
(E) In the case of special operations forces

of the Army, Navy, or Air Force, the major
operating unit.

(F) In the case of the strategic forces, the
ballistic missile submarine fleet, the heavy
bomber force, and the intercontinental bal-
listic missile force.

(2) The term ‘‘Commission on Roles and
Missions of the Armed Forces’’ means the
Commission on Roles and Missions of the
Armed Forces established by subtitle E of
title IX of the National Defense Authoriza-
tion Act for Fiscal Year 1994 (Public Law
103–160; 107 Stat. 1738; 10 U.S.C. 111 note).

(3) The term ‘‘military operation other
than war’’ means any operation other than
war that requires the utilization of the mili-
tary capabilities of the Armed Forces, in-
cluding peace operations, humanitarian as-
sistance operations and activities, counter-
terrorism operations and activities, disaster
relief activities, and counter-drug operations
and activities.

(4) The term ‘‘peace operations’’ means
military operations in support of diplomatic
efforts to reach long-term political settle-
ments of conflicts and includes peacekeeping
operations and peace enforcement oper-
ations.

TITLE X—GENERAL PROVISIONS
Subtitle A—Financial Matters

Sec. 1001. Transfer authority.
Sec. 1002. Incorporation of classified annex.
Sec. 1003. Authority for obligation of certain

unauthorized fiscal year 1996
defense appropriations.

Sec. 1004. Authorization of prior emergency
supplemental appropriations
for fiscal year 1996.

Sec. 1005. Format for budget requests for
Navy/Marine Corps and Air
Force ammunition accounts.

Sec. 1006. Format for annual budget requests
for Defense Airborne Recon-
naissance Program.

Sec. 1007. Limitation on use of Department
of Defense funds transferred to
the Coast Guard.

Sec. 1008. Fisher House Trust Fund for the
Department of the Navy.

Sec. 1009. Designation and liability of dis-
bursing and certifying officials
for the Coast Guard.

Sec. 1010. Authority to suspend or terminate
collection actions against de-
ceased members of the Coast
Guard.

Sec. 1011. Department of Defense disbursing
official check cashing and ex-
change transactions.

Subtitle B—Naval Vessels and Shipyards
Sec. 1021. Repeal of requirement for continu-

ous applicability of contracts
for phased maintenance of AE
class ships.

Sec. 1022. Funding for second and third mar-
itime prepositioning ships out
of National Defense Sealift
Fund.

Sec. 1023. Transfer of certain obsolete tug-
boats of the Navy.

Sec. 1024. Transfer of U.S.S. Drum to city of
Vallejo, California.

Sec. 1025. Sense of Congress concerning USS
LCS 102 (LSSL 102).

Subtitle C—Counter-Drug Activities
Sec. 1031. Authority to provide additional

support for counter-drug activi-
ties of Mexico.

Sec. 1032. Availability of funds for certain
drug interdiction and counter-
drug activities.

Sec. 1033. Transfer of excess personal prop-
erty to support law enforce-
ment activities.

Sec. 1034. Sale by Federal departments or
agencies of chemicals used to
manufacture controlled sub-
stances.

Subtitle D—Reports and Studies
Sec. 1041. Annual report on Operation Pro-

vide Comfort and Operation En-
hanced Southern Watch.

Sec. 1042. Annual report on emerging oper-
ational concepts.

Sec. 1043. Report on Department of Defense
military child care programs.

Sec. 1044. Report on Department of Defense
military youth programs.

Sec. 1045. Quarterly reports regarding co-
production agreements.

Sec. 1046. Report on witness interview proce-
dures for Department of De-
fense criminal investigations.

Sec. 1047. Report on military readiness re-
quirements of the Armed
Forces.

Sec. 1048. Report on NATO enlargement.
Subtitle E—Management of Armed Forces

Retirement Home
Sec. 1051. Retirement Home Boards of Direc-

tors.
Sec. 1052. Acceptance of uncompensated

services.
Sec. 1053. Disposal of tract of real property

in the District of Columbia.
Subtitle F—Other Matters

Sec. 1061. Policy on protection of national
information infrastructure
against strategic attack.

Sec. 1062. Information systems security pro-
gram.

Sec. 1063. Authority to accept services from
foreign governments and inter-
national organizations for de-
fense purposes.

Sec. 1064. Prohibition on collection and re-
lease of detailed satellite im-
agery relating to Israel.

Sec. 1065. George C. Marshall European Cen-
ter for Strategic Security Stud-
ies.

Sec. 1066. Authority to award to civilian
participants in the defense of
Pearl Harbor the Congressional
Medal previously authorized
only for military participants
in the defense of Pearl Harbor.

Sec. 1067. Assimilative crimes authority for
traffic offenses on military in-
stallations.

Sec. 1068. Uniform Code of Military Justice
amendments.

Sec. 1069. Punishment of interstate stalking.
Sec. 1070. Participation of members, depend-

ents, and other persons in crime
prevention efforts at installa-
tions.

Sec. 1071. Display of State flags at installa-
tions and facilities of the De-
partment of Defense.

Sec. 1072. Treatment of excess operational
support airlift aircraft.

Sec. 1073. Correction to statutory references
to certain Department of De-
fense organizations.

Sec. 1074. Technical and clerical amend-
ments.

Sec. 1075. Modification to third-party liabil-
ity to United States for
tortious infliction of injury or
disease on members of the uni-
formed services.

Sec. 1076. Chemical Stockpile Emergency
Preparedness Program.

Sec. 1077. Exemption from requirements ap-
plicable to savings associations
for certain savings institutions
serving military personnel.

Sec. 1078. Improvements to National Secu-
rity Education Program.

Sec. 1079. Aviation and vessel war risk in-
surance.

Sec. 1080. Designation of memorial as Na-
tional D–Day Memorial.

Sec. 1081. Sense of Congress regarding semi-
conductor trade agreement be-
tween United States and Japan.

Sec. 1082. Agreements for exchange of de-
fense personnel between the
United States and foreign coun-
tries.

Sec. 1083. Sense of Senate regarding Bosnia
and Herzegovina.

Sec. 1084. Defense burdensharing.
Subtitle A—Financial Matters

SEC. 1001. TRANSFER AUTHORITY.
(a) AUTHORITY TO TRANSFER AUTHORIZA-

TIONS.—(1) Upon determination by the Sec-
retary of Defense that such action is nec-
essary in the national interest, the Sec-
retary may transfer amounts of authoriza-
tions made available to the Department of
Defense in this division for fiscal year 1997
between any such authorizations for that fis-
cal year (or any subdivisions thereof).
Amounts of authorizations so transferred
shall be merged with and be available for the
same purposes as the authorization to which
transferred.

(2) The total amount of authorizations
that the Secretary of Defense may transfer
under the authority of this section may not
exceed $2,000,000,000.

(b) LIMITATIONS.—The authority provided
by this section to transfer authorizations—

(1) may only be used to provide authority
for items that have a higher priority than
the items from which authority is trans-
ferred; and

(2) may not be used to provide authority
for an item that has been denied authoriza-
tion by Congress.

(c) EFFECT ON AUTHORIZATION AMOUNTS.—A
transfer made from one account to another
under the authority of this section shall be
deemed to increase the amount authorized
for the account to which the amount is
transferred by an amount equal to the
amount transferred.

(d) NOTICE TO CONGRESS.—The Secretary
shall promptly notify Congress of each trans-
fer made under subsection (a).
SEC. 1002. INCORPORATION OF CLASSIFIED

ANNEX.
(a) STATUS OF CLASSIFIED ANNEX.—The

Classified Annex prepared by the committee
of conference to accompany the conference
report on the bill H.R. 3230 of the One Hun-
dred Fourth Congress and transmitted to the
President is hereby incorporated into this
Act.

(b) CONSTRUCTION WITH OTHER PROVISIONS
OF ACT.—The amounts specified in the Clas-
sified Annex are not in addition to amounts
authorized to be appropriated by other provi-
sions of this Act.

(c) LIMITATION ON USE OF FUNDS.—Funds
appropriated pursuant to an authorization
contained in this Act that are made avail-
able for a program, project, or activity re-
ferred to in the Classified Annex may only be
expended for such program, project, or activ-
ity in accordance with such terms, condi-
tions, limitations, restrictions, and require-
ments as are set out for that program,
project, or activity in the Classified Annex.

(d) DISTRIBUTION OF CLASSIFIED ANNEX.—
The President shall provide for appropriate
distribution of the Classified Annex, or of ap-
propriate portions of the annex, within the
executive branch of the Government.
SEC. 1003. AUTHORITY FOR OBLIGATION OF CER-

TAIN UNAUTHORIZED FISCAL YEAR
1996 DEFENSE APPROPRIATIONS.

(a) AUTHORITY.—The amounts described in
subsection (b) may be obligated and ex-
pended for programs, projects, and activities
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of the Department of Defense in accordance
with fiscal year 1996 defense appropriations.

(b) COVERED AMOUNTS.—The amounts re-
ferred to in subsection (a) are the amounts
provided for programs, projects, and activi-
ties of the Department of Defense in fiscal
year 1996 defense appropriations that are in
excess of the amounts provided for such pro-
grams, projects, and activities in fiscal year
1996 defense authorizations.

(c) DEFINITIONS.—For the purposes of this
section:

(1) FISCAL YEAR 1996 DEFENSE APPROPRIA-
TIONS.—The term ‘‘fiscal year 1996 defense
appropriations’’ means amounts appro-
priated or otherwise made available to the
Department of Defense for fiscal year 1996 in
the Department of Defense Appropriations
Act, 1996 (Public Law 104–61).

(2) FISCAL YEAR 1996 DEFENSE AUTHORIZA-
TIONS.—The term ‘‘fiscal year 1996 defense
authorizations’’ means amounts authorized
to be appropriated for the Department of De-
fense for fiscal year 1996 in the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106).
SEC. 1004. AUTHORIZATION OF PRIOR EMER-

GENCY SUPPLEMENTAL APPROPRIA-
TIONS FOR FISCAL YEAR 1996.

Amounts authorized to be appropriated to
the Department of Defense for fiscal year
1996 in the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104–106)
are hereby adjusted, with respect to any
such authorized amount, by the amount by
which appropriations pursuant to such au-
thorization were increased (by a supple-
mental appropriation) or decreased (by a re-
scission), or both, in the Omnibus Consoli-
dated Rescissions and Appropriations Act of
1996 (Public Law 104–134).
SEC. 1005. FORMAT FOR BUDGET REQUESTS FOR

NAVY/MARINE CORPS AND AIR
FORCE AMMUNITION ACCOUNTS.

Section 114 of title 10, United States Code,
is amended by adding at the end the follow-
ing new subsection:

‘‘(f) In each budget submitted by the Presi-
dent to Congress under section 1105 of title
31, amounts requested for procurement of
ammunition for the Navy and Marine Corps,
and for procurement of ammunition for the
Air Force, shall be set forth separately from
other amounts requested for procurement.’’.
SEC. 1006. FORMAT FOR ANNUAL BUDGET RE-

QUESTS FOR DEFENSE AIRBORNE
RECONNAISSANCE PROGRAM.

(a) SEPARATE DISPLAY REQUIRED.—The Sec-
retary of Defense shall ensure that in the
budget justification documents for any fiscal
year there are set forth separately the
amount requested for research, development,
test, and evaluation, and the amount re-
quested for procurement, for each program
area within the Defense Airborne Reconnais-
sance Program.

(b) PROGRAM AREAS WITHIN DEFENSE AIR-
BORNE RECONNAISSANCE PROGRAM.—For pur-
poses of subsection (a), the programs of the
Defense Airborne Reconnaissance Program
shall be categorized as being within one of
the following areas:

(1) Tactical unmanned aerial vehicles.
(2) Endurance unmanned aerial vehicles.
(3) Airborne reconnaissance systems.
(4) Manned reconnaissance systems.
(5) Distributed common ground systems.
(6) Any additional program area estab-

lished by the Secretary of Defense.
(c) BUDGET JUSTIFICATION DOCUMENTS.—

For purposes of subsection (a), the term
‘‘budget justification documents’’ means the
supporting budget documentation submitted
to the congressional defense committees in
support of the budget of the Department of
Defense for a fiscal year as included in the
budget of the President submitted under sec-
tion 1105 of title 31, United States Code, for
that fiscal year.

SEC. 1007. LIMITATION ON USE OF DEPARTMENT
OF DEFENSE FUNDS TRANSFERRED
TO THE COAST GUARD.

(a) LIMITATION TO NATIONAL SECURITY
FUNCTIONS.—Funds appropriated to the De-
partment of Defense for fiscal year 1997 that
are transferred pursuant to law to the Coast
Guard may be used only for the performance
of national security functions of the Coast
Guard in support of the Department of De-
fense.

(b) CERTIFICATION REQUIRED.—Funds appro-
priated to the Department of Defense for fis-
cal year 1997 may not be transferred to the
Coast Guard until the Secretary of Defense
and the Secretary of Transportation jointly
certify to Congress that the funds so trans-
ferred will be used only in accordance with
the limitation in subsection (a).

(c) PERIODIC GAO AUDITS.—The Comptrol-
ler General of the United States shall—

(1) audit, from time to time, the use of
funds transferred to the Coast Guard from
appropriations for the Department of De-
fense for fiscal year 1997 in order to verify
that those funds are being used in accord-
ance with the limitation in subsection (a);
and

(2) notify the congressional defense com-
mittees of any use of those funds that, in the
judgment of the Comptroller General, is a
violation of that limitation.
SEC. 1008. FISHER HOUSE TRUST FUND FOR THE

DEPARTMENT OF THE NAVY.

(a) AUTHORITY.—Section 2221 of title 10,
United States Code, is amended—

(1) by adding at the end of subsection (a)
the following:

‘‘(3) The Fisher House Trust Fund, Depart-
ment of the Navy.’’;

(2) in subsection (c)—
(A) by redesignating paragraph (3) as para-

graph (4); and
(B) by inserting after paragraph (2) the fol-

lowing new paragraph (3):
‘‘(3) Amounts in the Fisher House Trust

Fund, Department of the Navy, that are at-
tributable to earnings or gains realized from
investments shall be available for the oper-
ation and maintenance of Fisher houses that
are located in proximity to medical treat-
ment facilities of the Navy.’’; and

(3) in subsection (d)(1), by striking out ‘‘or
the Air Force’’ and inserting in lieu thereof
‘‘, the Air Force, or the Navy’’.

(b) CORPUS OF TRUST FUNDS.—The Sec-
retary of the Navy shall transfer to the Fish-
er House Trust Fund, Department of the
Navy, established by section 2221(a)(3) of
title 10, United States Code (as added by sub-
section (a)(1)), all amounts in the accounts
for Navy installations and other facilities
that, as of the date of the enactment of this
Act, are available for operation and mainte-
nance of Fisher houses, as defined in section
2221(d) of such title.

(c) CONFORMING AMENDMENTS.—Section
1321 of title 31, United States Code, is amend-
ed—

(1) by adding at the end of subsection (a)
the following:

‘‘(94) Fisher House Trust Fund, Depart-
ment of the Navy.’’; and

(2) by adding at the end of subsection (b)(2)
the following:

‘‘(D) Fisher House Trust Fund, Department
of the Navy.’’.
SEC. 1009. DESIGNATION AND LIABILITY OF DIS-

BURSING AND CERTIFYING OFFI-
CIALS FOR THE COAST GUARD.

(a) DISBURSING OFFICIALS.—(1) Section
3321(c) of title 31, United States Code, is
amended by adding at the end the following:

‘‘(3) The Department of Transportation
(with respect to public money available for
expenditure by the Coast Guard when it is
not operating as a service in the Navy).’’.

(2)(A) Chapter 17 of title 14, United States
Code, is amended by adding at the end the
following new section:
‘‘§ 673. Designation, powers, and accountabil-

ity of deputy disbursing officials
‘‘(a)(1) Subject to paragraph (3), a disburs-

ing official of the Coast Guard may designate
a deputy disbursing official—

‘‘(A) to make payments as the agent of the
disbursing official;

‘‘(B) to sign checks drawn on disbursing ac-
counts of the Secretary of the Treasury; and

‘‘(C) to carry out other duties required
under law.

‘‘(2) The penalties for misconduct that
apply to a disbursing official apply to a dep-
uty disbursing official designated under this
subsection.

‘‘(3) A disbursing official may make a des-
ignation under paragraph (1) only with the
approval of the Secretary of Transportation
(when the Coast Guard is not operating as a
service in the Navy).

‘‘(b)(1) If a disbursing official of the Coast
Guard dies, becomes disabled, or is separated
from office, a deputy disbursing official may
continue the accounts and payments in the
name of the former disbursing official until
the last day of the second month after the
month in which the death, disability, or sep-
aration occurs. The accounts and payments
shall be allowed, audited, and settled as pro-
vided by law. The Secretary of the Treasury
shall honor checks signed in the name of the
former disbursing official in the same way as
if the former disbursing official had contin-
ued in office.

‘‘(2) The deputy disbursing official, and not
the former disbursing official or the estate of
the former disbursing official, is liable for
the actions of the deputy disbursing official
under this subsection.

‘‘(c)(1) Except as provided in paragraph (2),
this section does not apply to the Coast
Guard when section 2773 of title 10 applies to
the Coast Guard by reason of the operation
of the Coast Guard as a service in the Navy.

‘‘(2) A designation of a deputy disbursing
official under subsection (a) that is made
while the Coast Guard is not operating as a
service in the Navy continues in effect for
purposes of section 2773 of title 10 while the
Coast Guard operates as a service in the
Navy unless and until the designation is ter-
minated by the disbursing official who made
the designation or an official authorized to
approve such a designation under subsection
(a)(3) of such section.’’.

(B) The table of sections at the beginning
of such chapter is amended by adding at the
end the following new item:
‘‘673. Designation, powers, and accountabil-

ity of deputy disbursing offi-
cials.’’.

(b) DESIGNATION OF MEMBERS OF THE ARMED
FORCES TO HAVE AUTHORITY TO CERTIFY
VOUCHERS.—Section 3325(b) of title 31, United
States Code, is amended by striking out
‘‘members of the armed forces under the ju-
risdiction of the Secretary of Defense may
certify vouchers when authorized, in writing,
by the Secretary to do so’’ and inserting in
lieu thereof ‘‘members of the armed forces
may certify vouchers when authorized, in
writing, by the Secretary of Defense or, in
the case of the Coast Guard when it is not
operating as a service in the Navy, by the
Secretary of Transportation’’.

(c) CONFORMING AMENDMENTS.—(1) Section
1007(a) of title 37, United States Code, is
amended by inserting after ‘‘Secretary of De-
fense’’ the following: ‘‘(or the Secretary of
Transportation, in the case of an officer of
the Coast Guard when the Coast Guard is not
operating as a service in the Navy)’’.

(2) Section 3527(b)(1) of title 31, United
States Code, is amended—
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(A) in subparagraph (A)(i), by inserting

after ‘‘Department of Defense’’ the following:
‘‘(or the Secretary of Transportation, in the
case of a disbursing official of the Coast
Guard when the Coast Guard is not operating
as a service in the Navy)’’; and

(B) in subparagraph (B), by inserting after
‘‘or the Secretary of the appropriate mili-
tary department’’ the following: ‘‘(or the
Secretary of Transportation, in the case of a
disbursing official of the Coast Guard when
the Coast Guard is not operating as a service
in the Navy)’’.

SEC. 1010. AUTHORITY TO SUSPEND OR TERMI-
NATE COLLECTION ACTIONS
AGAINST DECEASED MEMBERS OF
THE COAST GUARD.

Section 3711(g) of title 31, United States
Code, is amended—

(1) in paragraph (1), by striking out ‘‘or
Marine Corps’’ and inserting in lieu thereof
‘‘Marine Corps, or Coast Guard during a pe-
riod when the Coast Guard is operating as a
service in the Navy’’;

(2) by redesignating paragraph (2) as para-
graph (3); and

(3) by inserting after paragraph (1) the fol-
lowing new paragraph (2):

‘‘(2) The Secretary of Transportation may
suspend or terminate an action by the Sec-
retary under subsection (a) to collect a claim
against the estate of a person who died while
serving on active duty as a member of the
Coast Guard if the Secretary determines
that, under the circumstances applicable
with respect to the deceased person, it is ap-
propriate to do so.’’.
SEC. 1011. DEPARTMENT OF DEFENSE DISBURS-

ING OFFICIAL CHECK CASHING AND
EXCHANGE TRANSACTIONS.

Section 3342(b) of title 31, United States
Code, is amended—

(1) by striking out the period at the end of
paragraph (3) and inserting in lieu thereof a
semicolon;

(2) by striking out ‘‘and’’ at the end of
paragraph (5);

(3) by striking out the period at the end of
paragraph (6) and inserting in lieu thereof ‘‘;
or’’; and

(4) by adding at the end the following new
paragraph:

‘‘(7) a Federal credit union (as defined in
section 101(1) of the Federal Credit Union
Act (12 U.S.C. 1752(1)) that at the request of
the Secretary of Defense is operating on a
United States military installation in a for-
eign country, but only if that country does
not permit contractor-operated military
banking facilities to operate on such instal-
lations.’’.

Subtitle B—Naval Vessels and Shipyards

SEC. 1021. REPEAL OF REQUIREMENT FOR CON-
TINUOUS APPLICABILITY OF CON-
TRACTS FOR PHASED MAINTENANCE
OF AE CLASS SHIPS.

Section 1016 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 425) is repealed.
SEC. 1022. FUNDING FOR SECOND AND THIRD

MARITIME PREPOSITIONING SHIPS
OUT OF NATIONAL DEFENSE SEA-
LIFT FUND.

(a) NATIONAL DEFENSE SEALIFT FUND.—To
the extent provided in appropriations Acts,
funds in the National Defense Sealift Fund
may be obligated and expended for the pur-
chase and conversion, or construction, of a
total of three ships for the purpose of en-
hancing Marine Corps prepositioning ship
squadrons.

(b) AUTHORIZATION OF APPROPRIATIONS.—Of
the amount authorized to be appropriated
under section 302(2), $240,000,000 is authorized
to be appropriated for the purpose stated in
subsection (a).

SEC. 1023. TRANSFER OF CERTAIN OBSOLETE
TUGBOATS OF THE NAVY.

(a) REQUIREMENT TO TRANSFER VESSELS.—
The Secretary of the Navy shall transfer the
six obsolete tugboats of the Navy specified in
subsection (b) to the Northeast Wisconsin
Railroad Transportation Commission, an in-
strumentality of the State of Wisconsin, if
the Secretary determines that the tugboats
are not needed for transfer, donation, or
other disposal under title II of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 481 et seq.).

(b) VESSELS COVERED.—The requirement in
subsection (a) applies to the six decommis-
sioned Cherokee class tugboats, listed as of
the date of the enactment of this Act as
being surplus to the Navy, that are des-
ignated as ATF–105, ATF–110, ATF–149, ATF–
158, ATF–159, and ATF–160.

(c) CONDITION RELATING TO ENVIRONMENTAL
COMPLIANCE.—The Secretary shall require as
a condition of the transfer of a vessel under
subsection (a) that use of the vessel by the
Commission not commence until the terms
of any necessary environmental compliance
letter or agreement with respect to that ves-
sel have been complied with.

(d) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions (including a require-
ment that the transfer be at no cost to the
Government) in connection with the trans-
fers required by subsection (a) as the Sec-
retary considers appropriate.
SEC. 1024. TRANSFER OF U.S.S. DRUM TO CITY OF

VALLEJO, CALIFORNIA.
(a) TRANSFER.—The Secretary of the Navy

shall transfer the U.S.S. Drum (SSN–677) to
the city of Vallejo, California, in accordance
with this section and upon satisfactory com-
pletion of a ship donation application. Before
making such transfer, the Secretary of the
Navy shall remove from the vessel the reac-
tor compartment and other classified and
sensitive military equipment.

(b) FUNDING.—As provided in section 7306(c)
of title 10, United States Code, the transfer
of the vessel authorized by this section shall
be made at no cost to the United States (be-
yond the cost which the United States would
otherwise incur for dismantling and recy-
cling of the vessel).

(c) APPLICABLE LAW.—The transfer under
this section shall be subject to subsection (b)
of section 7306 of title 10, United States Code,
but the provisions of subsection (d) of such
section shall not be applicable to such trans-
fer.
SEC. 1025. SENSE OF CONGRESS CONCERNING

USS LCS 102 (LSSL 102).
It is the sense of Congress that the Sec-

retary of Defense should use existing au-
thorities in law to seek the expeditious re-
turn, upon completion of service, of the
former USS LCS 102 (LSSL 102) from the
Government of Thailand in order for the ship
to be transferred to the United States Ship-
building Museum in Quincy, Massachusetts.

Subtitle C—Counter-Drug Activities
SEC. 1031. AUTHORITY TO PROVIDE ADDITIONAL

SUPPORT FOR COUNTER-DRUG AC-
TIVITIES OF MEXICO.

(a) AUTHORITY TO PROVIDE ADDITIONAL
SUPPORT.—Subject to subsection (e), during
fiscal year 1997, the Secretary of Defense
may provide the Government of Mexico with
the support described in subsection (b) for
the counter-drug activities of the Govern-
ment of Mexico. The support provided under
the authority of this subsection shall be in
addition to support provided to the Govern-
ment of Mexico under any other provision of
law.

(b) TYPES OF SUPPORT.—The authority
under subsection (a) is limited to the provi-
sion of the following types of support:

(1) The transfer of non-lethal protective
and utility personnel equipment.

(2) The transfer of the following nonlethal
specialized equipment:

(A) Navigation equipment.
(B) Secure and nonsecure communications

equipment.
(C) Photo equipment.
(D) Radar equipment.
(E) Night vision systems.
(F) Repair equipment and parts for equip-

ment referred to in subparagraphs (A), (B),
(C), (D), and (E).

(3) The transfer of nonlethal components,
accessories, attachments, parts (including
ground support equipment), firmware, and
software for aircraft or patrol boats, and re-
lated repair equipment.

(4) The maintenance and repair of equip-
ment of the Government of Mexico that is
used for counter-drug activities.

(c) APPLICABILITY OF OTHER SUPPORT AU-
THORITIES.—Except as otherwise provided in
this section, the provisions of section 1004 of
the National Defense Authorization Act for
Fiscal Year 1991 (Public Law 101–510; 10
U.S.C. 374 note) shall apply to the provision
of support under this section.

(d) FUNDING.—Of the amount authorized to
be appropriated under section 301(19) for drug
interdiction and counter-drug activities, not
more than $8,000,000 shall be available for the
provision of support under this section.

(e) LIMITATIONS.—(1) The Secretary may
not obligate or expend funds to provide sup-
port under this section until 15 days after
the date on which the Secretary submits to
the committees referred to in paragraph (3)
the certification described in paragraph (2).

(2) The certification referred to in para-
graph (1) is a written certification of the fol-
lowing:

(A) That the provision of support under
this section will not adversely affect the
military preparedness of the United States
Armed Forces.

(B) That the equipment and materiel pro-
vided as support will be used only by officials
and employees of the Government of Mexico
who have undergone a background check by
that government.

(C) That the Government of Mexico has
certified to the Secretary that—

(i) the equipment and material provided as
support will be used only by the officials and
employees referred to in subparagraph (B);

(ii) none of the equipment or materiel will
be transferred (by sale, gift, or otherwise) to
any person or entity not authorized by the
United States to receive the equipment or
materiel; and

(iii) the equipment and materiel will be
used only for the purposes intended by the
United States Government.

(D) That the Government of Mexico has
implemented, to the satisfaction of the Sec-
retary, a system that will provide an ac-
counting and inventory of the equipment and
materiel provided as support.

(E) That the departments, agencies, and in-
strumentalities of the Government of Mexico
will grant United States Government person-
nel access to any of the equipment or mate-
riel provided as support, or to any of the
records relating to such equipment or mate-
riel, under terms and conditions similar to
the terms and conditions imposed with re-
spect to such access under section 505(a)(3) of
the Foreign Assistance Act of 1961 (22 U.S.C.
2314(a)(3)).

(F) That the Government of Mexico will
provide security with respect to the equip-
ment and materiel provided as support that
is substantially the same degree of security
that the United States Government would
provide with respect to such equipment and
materiel.
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(G) That the Government of Mexico will

permit continuous observation and review by
United States Government personnel of the
use of the equipment and materiel provided
as support under terms and conditions simi-
lar to the terms and conditions imposed with
respect to such observation and review under
section 505(a)(3) of the Foreign Assistance
Act of 1961 (22 U.S.C. 2314(a)(3)).

(3) The committees referred to in this para-
graph are the following:

(A) The Committee on Armed Services and
the Committee on Foreign Relations of the
Senate.

(B) The Committee on National Security
and the Committee on International Rela-
tions of the House of Representatives.
SEC. 1032. AVAILABILITY OF FUNDS FOR CERTAIN

DRUG INTERDICTION AND
COUNTER-DRUG ACTIVITIES.

(a) P–3B AIRCRAFT.—Of the funds author-
ized to be appropriated under section 301(19)
for drug interdiction and counter-drug ac-
tivities, not more than $98,000,000 may be
used for the purpose of procuring or modify-
ing two P–3B aircraft for use by departments
and agencies of the United States outside the
Department of Defense for drug interdiction
and counter-drug activities. However, funds
may not be obligated for such purpose until
the Secretary of Defense submits to the con-
gressional defense committees a certifi-
cation that the procurement or modification
of such aircraft and the use of such aircraft
by other departments or agencies of the
United States will significantly reduce the
level of support that would otherwise be re-
quired of E–3 AWACS aircraft as part of the
drug interdiction and counter-drug mission
of the Department of Defense.

(b) NONINTRUSIVE INSPECTION DEVICES.—Of
the funds authorized to be appropriated
under section 301(19) for drug interdiction
and counter-drug activities, not more than
$10,000,000 may be used to procure three non-
intrusive inspection devices for use by de-
partments and agencies of the United States
outside the Department of Defense for drug
interdiction and counter-drug activities.

(c) AUTHORITY TO TRANSFER EQUIPMENT.—
The Secretary of Defense may transfer to the
head of any department or agency of the
United States outside the Department of De-
fense any equipment procured or modified
under this section with funds referred to in
this section.
SEC. 1033. TRANSFER OF EXCESS PERSONAL

PROPERTY TO SUPPORT LAW EN-
FORCEMENT ACTIVITIES.

(a) TRANSFER AUTHORITY.—(1) Chapter 153
of title 10, United States Code, is amended by
inserting after section 2576 the following new
section:
‘‘§ 2576a. Excess personal property: sale or do-

nation for law enforcement activities
‘‘(a) TRANSFER AUTHORIZED.—(1) Notwith-

standing any other provision of law and sub-
ject to subsection (b), the Secretary of De-
fense may transfer to Federal and State
agencies personal property of the Depart-
ment of Defense, including small arms and
ammunition, that the Secretary determines
is—

‘‘(A) suitable for use by the agencies in law
enforcement activities, including counter-
drug and counter-terrorism activities; and

‘‘(B) excess to the needs of the Department
of Defense.

‘‘(2) The Secretary shall carry out this sec-
tion in consultation with the Attorney Gen-
eral and the Director of National Drug Con-
trol Policy.

‘‘(b) CONDITIONS FOR TRANSFER.—The Sec-
retary of Defense may transfer personal
property under this section only if—

‘‘(1) the property is drawn from existing
stocks of the Department of Defense;

‘‘(2) the recipient accepts the property on
an as-is, where-is basis;

‘‘(3) the transfer is made without the ex-
penditure of any funds available to the De-
partment of Defense for the procurement of
defense equipment; and

‘‘(4) all costs incurred subsequent to the
transfer of the property are borne or reim-
bursed by the recipient.

‘‘(c) CONSIDERATION.—Subject to subsection
(b)(4), the Secretary may transfer personal
property under this section without charge
to the recipient agency.

‘‘(d) PREFERENCE FOR CERTAIN TRANS-
FERS.—In considering applications for the
transfer of personal property under this sec-
tion, the Secretary shall give a preference to
those applications indicating that the trans-
ferred property will be used in the counter-
drug or counter-terrorism activities of the
recipient agency.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 2576 the follow-
ing new item:
‘‘2576a. Excess personal property: sale or do-

nation for law enforcement ac-
tivities.’’.

(b) CONFORMING AMENDMENTS.—(1) Section
1208 of the National Defense Authorization
Act for Fiscal Years 1990 and 1991 (Public
Law 101–189; 10 U.S.C. 372 note) is repealed.

(2) Section 1005 of the National Defense Au-
thorization Act for Fiscal Year 1991 (Public
Law 101–510; 104 Stat. 1630) is amended by
striking out ‘‘section 1208 of the National
Defense Authorization Act for Fiscal Years
1990 and 1991 (10 U.S.C. 372 note) and section
372’’ and inserting in lieu thereof ‘‘sections
372 and 2576a’’.
SEC. 1034. SALE BY FEDERAL DEPARTMENTS OR

AGENCIES OF CHEMICALS USED TO
MANUFACTURE CONTROLLED SUB-
STANCES.

(a) DEA CERTIFICATION.—The Controlled
Substances Act is amended by inserting after
section 519 (21 U.S.C. 889) the following new
section:
‘‘SEC. 520. REVIEW OF FEDERAL SALES OF CHEMI-

CALS USABLE TO MANUFACTURE
CONTROLLED SUBSTANCES.

‘‘A Federal department or agency may not
sell from the stocks of the department or
agency any chemical which, as determined
by the Administrator of the Drug Enforce-
ment Administration, could be used in the
manufacture of a controlled substance unless
the Administrator certifies in writing to the
head of the department or agency that there
is no reasonable cause to believe that the
sale of the chemical would result in the ille-
gal manufacture of a controlled substance.’’.

(b) CLERICAL AMENDMENT.—The table of
contents of the Comprehensive Drug Abuse
Prevention and Control Act of 1970 (84 Stat.
1236) is amended by inserting after the item
relating to section 519 the following new
item:
‘‘Sec. 520. Review of Federal sales of chemi-

cals usable to manufacture con-
trolled substances.’’.

Subtitle D—Reports and Studies
SEC. 1041. ANNUAL REPORT ON OPERATION PRO-

VIDE COMFORT AND OPERATION EN-
HANCED SOUTHERN WATCH.

(a) ANNUAL REPORT.—Not later than March
1 of each year, the Secretary of Defense shall
submit to Congress a report on Operation
Provide Comfort and Operation Enhanced
Southern Watch.

(b) MATTERS RELATING TO OPERATION PRO-
VIDE COMFORT.—Each report under sub-
section (a) shall include, with respect to Op-
eration Provide Comfort, the following:

(1) A detailed presentation of the projected
costs to be incurred by the Department of
Defense for that operation during the fiscal

year in which the report is submitted and
projected for the following fiscal year, to-
gether with a discussion of missions and
functions expected to be performed by the
Department as part of that operation during
each of those fiscal years.

(2) A detailed presentation of the projected
costs to be incurred by other departments
and agencies of the Federal Government par-
ticipating in or providing support to that op-
eration during each of those fiscal years.

(3) A discussion of options being pursued to
reduce the involvement of the Department of
Defense in those aspects of that operation
that are not directly related to the military
mission of the Department of Defense.

(4) A discussion of the exit strategy for
United States involvement in, and support
for, that operation.

(5) A description of alternative approaches
to accomplishing the mission of that oper-
ation that are designed to limit the scope
and cost to the Department of Defense of ac-
complishing that mission while maintaining
mission success.

(6) The contributions (both in-kind and ac-
tual) by other nations to the costs of con-
ducting that operation.

(7) A detailed presentation of significant
Iraqi military activity (including specific
violations of the no-fly zone) determined to
jeopardize the security of the Kurdish popu-
lation in northern Iraq.

(c) MATTERS RELATING TO OPERATION EN-
HANCED SOUTHERN WATCH.—Each report
under subsection (a) shall include, with re-
spect to Operation Enhanced Southern
Watch, the following:

(1) The expected duration and annual costs
of the various elements of that operation.

(2) The political and military objectives as-
sociated with that operation.

(3) The contributions (both in-kind and ac-
tual) by other nations to the costs of con-
ducting that operation.

(4) A description of alternative approaches
to accomplishing the mission of that oper-
ation that are designed to limit the scope
and cost of accomplishing that mission while
maintaining mission success.

(5) A comprehensive discussion of the polit-
ical and military objectives and initiatives
that the Department of Defense has pursued,
and intends to pursue, in order to reduce
United States involvement in that operation.

(6) A detailed presentation of significant
Iraqi military activity (including specific
violations of the no-fly zone) determined to
jeopardize the security of the Shiite popu-
lation by air attack in southern Iraq or to
jeopardize the security of Kuwait.

(d) TERMINATION OF REPORT REQUIRE-
MENT.—The requirement under subsection (a)
shall cease to apply with respect to an oper-
ation named in that subsection upon the ter-
mination of United States involvement in
that operation.

(e) DEFINITIONS.—For purposes of this sec-
tion:

(1) OPERATION ENHANCED SOUTHERN
WATCH.—The term ‘‘Operation Enhanced
Southern Watch’’ means the operation of the
Department of Defense that as of October 30,
1995, is designated as Operation Enhanced
Southern Watch.

(2) OPERATION PROVIDE COMFORT.—The term
‘‘Operation Provide Comfort’’ means the op-
eration of the Department of Defense that as
of October 30, 1995, is designated as Oper-
ation Provide Comfort.
SEC. 1042. ANNUAL REPORT ON EMERGING OPER-

ATIONAL CONCEPTS.
(a) REPORT REQUIRED.—Not later than

March 1 of each year through 2000, the Sec-
retary of Defense shall submit to the Com-
mittee on Armed Services of the Senate and
the Committee on National Security of the
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House of Representatives a report on emerg-
ing operational concepts. Each such report
shall be prepared by the Secretary in con-
sultation with the Chairman of the Joint
Chiefs of Staff.

(b) MATTERS TO BE INCLUDED.—Each such
report shall contain a description, for the
year preceding the year in which the report
is submitted, of the following:

(1) The process undertaken in the Depart-
ment of Defense, and in each of the Army,
Navy, Air Force, and Marine Corps, to define
and develop doctrine, operational concepts,
organizational concepts, and acquisition
strategies to address—

(A) the potential of emerging technologies
for significantly improving the operational
effectiveness of the Armed Forces;

(B) changes in the international order that
may necessitate changes in the operational
capabilities of the Armed Forces;

(C) emerging capabilities of potential ad-
versary states; and

(D) changes in defense budget projections.
(2) The manner in which the processes de-

scribed in paragraph (1) are harmonized to
ensure that there is a sufficient consider-
ation of the development of joint doctrine,
operational concepts, and acquisition strate-
gies.

(3) The manner in which the processes de-
scribed in paragraph (1) are coordinated
through the Joint Requirements Oversight
Council and reflected in the planning, pro-
gramming, and budgeting process of the De-
partment of Defense.
SEC. 1043. REPORT ON DEPARTMENT OF DE-

FENSE MILITARY CHILD CARE PRO-
GRAMS.

(a) FINDINGS.—Congress makes the follow-
ing findings:

(1) The Department of Defense should be
congratulated on the successful implementa-
tion of the Military Child Care Act of 1989
(originally enacted as title XV of Public Law
101–189 and subsequently codified as sub-
chapter II of chapter 88 of title 10, United
States Code).

(2) The actions taken by the Department
as a result of that Act have dramatically im-
proved the availability, affordability, qual-
ity, and consistency of the child-care serv-
ices provided to members of the Armed
Forces.

(3) Child care is important to the readiness
of members of the Armed Forces since single
parents and couples in military service must
have access to affordable child care of good
quality if they are to perform their jobs and
respond effectively to long work hours or de-
ployments.

(4) Child care is important to the retention
of members of the Armed Forces in military
service because the dissatisfaction of the
families of such members with military life
is a primary reason for the departure of such
members from military service.

(b) SENSE OF CONGRESS RELATED TO MILI-
TARY-CIVILIAN CHILD-CARE PARTNERSHIP PRO-
GRAMS.—It is the sense of Congress that—

(1) the civilian and military child-care
communities, Federal, State, and local agen-
cies, and businesses and communities in-
volved in the provision of child-care services
could benefit from the development of part-
nerships to foster an exchange of ideas, in-
formation, and materials relating to their
experiences with the provision of such serv-
ices and to encourage closer relationships be-
tween military installations and the commu-
nities that support them;

(2) such partnerships would be beneficial to
all families by helping providers of child-
care services exchange ideas about innova-
tive ways to address barriers to the effective
provision of such services; and

(3) there are many ways that such partner-
ships could be developed, including—

(A) cooperation between the directors and
curriculum specialists of military child de-
velopment centers and civilian child develop-
ment centers in assisting such centers in the
accreditation process;

(B) use of family support staff to conduct
parent and family workshops for new parents
and parents with young children in family
housing on military installations and in
communities in the vicinity of such installa-
tions;

(C) internships in Department of Defense
child-care programs for civilian child-care
providers to broaden the base of good-quality
child-care services in communities in the vi-
cinity of military installations; and

(D) attendance by civilian child-care pro-
viders at Department child-care training
classes on a space-available basis.

(c) REPORT.—Not later than June 30, 1997,
the Secretary of Defense shall submit to
Congress a report on the status of any part-
nerships and other initiatives undertaken by
the Department of Defense as described in
subsection (b), including recommendations
for additional ways to improve the child-care
programs of the Department of Defense and
to improve such programs so as to benefit ci-
vilian child-care providers in communities in
the vicinity of military installations.
SEC. 1044. REPORT ON DEPARTMENT OF DE-

FENSE MILITARY YOUTH PRO-
GRAMS.

(a) FINDINGS.—Congress makes the follow-
ing findings:

(1) Programs of the Department of Defense
for youth who are dependents of members of
the Armed Forces have not received the
same level of attention and resources as have
child care programs of the Department since
the passage of the Military Child Care Act of
1989 (originally enacted as title XV of Public
Law 101–189 and subsequently codified as sub-
chapter II of chapter 88 of title 10, United
States Code).

(2) Older children deserve as much atten-
tion to their developmental needs as do
younger children.

(3) The Department has started to direct
more attention to programs for youths who
are dependents of members of the Armed
Forces by providing funds for the implemen-
tation of 20 model community programs to
address the needs of such youths.

(4) The lessons learned from such programs
could apply to civilian youth programs as
well.

(b) SENSE OF CONGRESS RELATED TO MILI-
TARY-CIVILIAN YOUTH PARTNERSHIP PRO-
GRAMS.—It is the sense of Congress that—

(1) the Department of Defense, Federal,
State, and local agencies, and businesses and
communities involved in conducting youth
programs could benefit from the develop-
ment of partnerships to foster an exchange
of ideas, information, and materials relating
to such programs and to encourage closer re-
lationships between military installations
and the communities that support them;

(2) such partnerships could be beneficial to
all families by helping the providers of serv-
ices for youths exchange ideas about innova-
tive ways to address barriers to the effective
provision of such services; and

(3) there are many ways that such partner-
ships could be developed, including—

(A) cooperation between the Department
and Federal and State educational agencies
in exploring the use of public school facili-
ties for child care programs and youth pro-
grams that are mutually beneficial to the
Department and civilian communities and
complement programs of the Department
carried out at its facilities; and

(B) improving youth programs that enable
adolescents to relate to new peer groups
when families of members of the Armed
Forces are relocated.

(c) REPORT.—Not later than June 30, 1997,
the Secretary of Defense shall submit to
Congress a report on the status of any part-
nerships and other initiatives undertaken by
the Department as described in subsection
(b), including recommendations for addi-
tional ways to improve the youth programs
of the Department of Defense and to improve
such programs so as to benefit communities
in the vicinity of military installations.
SEC. 1045. QUARTERLY REPORTS REGARDING CO-

PRODUCTION AGREEMENTS.
(a) QUARTERLY REPORTS ON COPRODUCTION

AGREEMENTS.—Section 36(a) of the Arms Ex-
port Control Act (22 U.S.C. 2776(a)) is amend-
ed—

(1) by striking out ‘‘and’’ at the end of
paragraph (10);

(2) by striking out the period at the end of
paragraph (11) and inserting in lieu thereof
‘‘; and’’; and

(3) by inserting after paragraph (11) the fol-
lowing new paragraph:

‘‘(12) a report on all concluded government-
to-government agreements regarding foreign
coproduction of defense articles of United
States origin and all other concluded agree-
ments involving coproduction or licensed
production outside of the United States of
defense articles of United States origin (in-
cluding coproduction memoranda of under-
standing or agreement) that have not been
previously reported under this subsection,
which shall include—

‘‘(A) the identity of the foreign countries,
international organizations, or foreign firms
involved;

‘‘(B) a description and the estimated value
of the articles authorized to be produced, and
an estimate of the quantity of the articles
authorized to be produced;

‘‘(C) a description of any restrictions on
third party transfers of the foreign-manufac-
tured articles; and

‘‘(D) if any such agreement does not pro-
vide for United States access to and verifica-
tion of quantities of articles produced over-
seas and their disposition in the foreign
country, a description of alternative meas-
ures and controls incorporated in the co-
production or licensing program to ensure
compliance with restrictions in the agree-
ment on production quantities and third
party transfers.’’.

(b) EFFECTIVE DATE.—Paragraph (12) of sec-
tion 36(a) of the Arms Export Control Act, as
added by subsection (a)(3), does not apply
with respect to an agreement described in
such paragraph entered into before the date
of the enactment of this Act.
SEC. 1046. REPORT ON WITNESS INTERVIEW PRO-

CEDURES FOR DEPARTMENT OF DE-
FENSE CRIMINAL INVESTIGATIONS.

(a) SURVEY OF MILITARY DEPARTMENT POLI-
CIES AND PRACTICES.—The Comptroller Gen-
eral of the United States shall conduct a sur-
vey of the policies and practices of the Naval
Criminal Investigative Service with respect
to the manner in which interviews of sus-
pects and witnesses are conducted in connec-
tion with criminal investigations of allega-
tions of contractor fraud. The purpose of the
survey shall be to ascertain whether or not
investigators and agents of the Naval Crimi-
nal Investigative Service conduct investiga-
tions of contractor fraud in accordance with
generally accepted Federal law enforcement
standards and applicable law.

(b) REPORT.—Not later than 180 days after
the date of the enactment of this Act, the
Comptroller General shall submit to the
Committee on National Security of the
House of Representatives and the Committee
on Armed Services of the Senate a report
concerning the survey under subsection (a).
The report shall specifically address the fol-
lowing:
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(1) The extent to which investigators of the

Naval Criminal Investigative Service inves-
tigators and agents of the Naval Criminal In-
vestigative Service conduct investigations of
contractor fraud in accordance with gen-
erally accepted federal law enforcement
standards and applicable law.

(2) The extent to which the interview poli-
cies established by Department of Defense
directives or Navy regulations are adequate
to instruct and guide investigators in the
proper conduct of subject and witness inter-
views.

(3) The desirability and feasibility of pro-
viding for video and audio recording of inter-
views and, if recording is desirable, the cir-
cumstances under which recordings should
be made.

(4) The desirability and feasibility of mak-
ing such recordings or written transcriptions
of interviews, or both, available on demand
to the subject or witness interviewed.

(5) The extent to which existing Depart-
ment of Defense directives and Navy regula-
tions address the carrying and display of
weapons by agents, together with an assess-
ment of whether any change in any such di-
rective or regulation is necessary.

(6) The extent to which existing Depart-
ment of Defense directives and Navy regula-
tions provide guidance to agents to ensure
that the agents’ conduct and demeanor is in
accordance with generally accepted federal
law enforcement standards and applicable
law.

(7) Any recommendation for legislation to
ensure that investigators and agents of the
Naval Criminal Investigative Service use
legal and proper tactics during interviews in
connection with criminal investigations of
allegations of contractor fraud.
SEC. 1047. REPORT ON MILITARY READINESS RE-

QUIREMENTS OF THE ARMED
FORCES.

(a) REPORT REQUIRED.—Not later than Jan-
uary 31, 1997, the Secretary of Defense shall
submit to the Committee on Armed Services
of the Senate and the Committee on Na-
tional Security of the House of Representa-
tives a report on the military readiness re-
quirements of the active and reserve compo-
nents of the Armed Forces, including specific
combat units, combat support units, and
combat service support units. Based on the
assessment scenario described in subsection
(c), the report shall assess such readiness re-
quirements under a tiered readiness and re-
sponse system that categorizes a given unit
of the Armed Forces according to the likeli-
hood that the unit will be required to re-
spond to a military conflict and the time in
which the unit will be required to respond.

(b) PREPARATION OF REPORT.—The Chair-
man of the Joint Chiefs of Staff, together
with the other members of the Joint Chiefs
of Staff specified in section 151(a) of title 10,
United States Code, shall prepare the report
required by subsection (a). The Chairman of
the Joint Chiefs of Staff shall consult with
the Commander of the Special Operations
Command in the preparation of the report.

(c) ASSESSMENT SCENARIO.—The report
shall assess readiness requirements in a sce-
nario based on the following assumptions:

(1) The conflict is in a generic theater of
operations located anywhere in the world
and does not exceed the notional limits for a
major regional conflict.

(2) The forces available for deployment in-
clude the forces described in the Bottom Up
Review force structure, including all planned
force enhancements.

(3) Assistance is not available from allies.
(d) ASSESSMENT ELEMENTS.—The report

shall identify by unit type and component,
and assess the readiness requirements of, all
active and reserve component units. Each
such unit shall be categorized within one of
the following classifications:

(1) Forward-deployed and crisis response
forces, or ‘‘Tier I’’ forces, that possess lim-
ited internal sustainment capability and do
not require immediate access to regional air
bases or ports or overflight rights, including
the following:

(A) Force units that are routinely deployed
forward at sea or on land outside the United
States.

(B) Combat-ready crises response forces
that are capable of mobilizing and deploying
within 10 days after receipt of orders.

(C) Forces that are supported by
prepositioning equipment afloat or are capa-
ble of being inserted into a theater upon the
capture of a port or airfield by forcible entry
forces.

(2) Combat-ready follow-on forces, or ‘‘Tier
II’’ forces, that can be mobilized and de-
ployed to a theater within approximately 60
days after receipt of orders.

(3) Combat-ready conflict resolution
forces, or ‘‘Tier III’’ forces, that can be mobi-
lized and deployed to a theater within ap-
proximately 180 days after receipt of orders.

(4) All other active and reserve component
force units which are not categorized within
a classification described in paragraph (1),
(2), or (3).

(e) ADDITIONAL INFORMATION REGARDING
CERTAIN UNITS.—With regard to each unit
that is not categorized within a classifica-
tion described in paragraph (1), (2), or (3) of
subsection (d), the report shall include—

(1) a description of the mission and mobili-
zation or deployment schedule (or both) of
the unit in connection with the requirements
of the assessment scenario and the combat
readiness requirements of the Armed Forces;
or

(2) an identification of the unit as excess to
the needs of the national military strategy
and the reasons therefor.

(f) FORM OF REPORT.—The report under this
section shall be submitted in unclassified
form but may contain a classified annex.
SEC. 1048. REPORT ON NATO ENLARGEMENT.

(a) REPORT.—Not later than February 1,
1997, the President shall transmit to the
Committee on Armed Services and the Com-
mittee on Foreign Relations of the Senate
and the Committee on National Security and
the Committee on International Relations of
the House of Representatives a report on the
enlargement of the North Atlantic Treaty
Organization. The report shall contain a
comprehensive discussion of the following:

(1) Geopolitical and financial costs and
benefits, including financial savings, associ-
ated with—

(A) enlargement of the North Atlantic
Treaty Organization;

(B) further delays in the process of enlarge-
ment of the North Atlantic Treaty Organiza-
tion; and

(C) a failure to enlarge the North Atlantic
Treaty Organization.

(2) Additional North Atlantic Treaty Orga-
nization and United States military expendi-
tures requested by prospective members of
the North Atlantic Treaty Organization to
facilitate their admission into the North At-
lantic Treaty Organization.

(3) Modifications necessary in the military
strategy of the North Atlantic Treaty Orga-
nization and force structure required by the
inclusion of new members and steps nec-
essary to integrate new members, including
the role of nuclear and conventional capa-
bilities, reinforcement, force deployments,
prepositioning of equipment, mobility, and
headquarter locations.

(4) The relationship between enlargement
of the North Atlantic Treaty Organization
and transatlantic stability and security.

(5) The state of military preparedness and
interoperability of Central and Eastern Eu-

ropean nations as it relates to the respon-
sibilities of membership of the North Atlan-
tic Treaty Organization and additional secu-
rity costs or benefits that may accrue to the
United States from enlargement of the North
Atlantic Treaty Organization.

(6) The state of democracy and free market
development as it affects the preparedness of
Central and Eastern European nations for
the responsibilities of membership of the
North Atlantic Treaty Organization, includ-
ing civilian control of the military, the rule
of law, human rights, and parliamentary
oversight.

(7) The state of relations between prospec-
tive members of the North Atlantic Treaty
Organization and their neighbors, steps
taken by prospective members to reduce ten-
sions, and mechanisms for the peaceful reso-
lution of border disputes.

(8) The commitment of prospective mem-
bers of the North Atlantic Treaty Organiza-
tion to the principles of the North Atlantic
Treaty and the security of the North Atlan-
tic area.

(9) The effect of enlargement of the North
Atlantic Treaty Organization on the politi-
cal, economic, and security conditions of Eu-
ropean Partnership for Peace nations not
among the first new members of the North
Atlantic Treaty Organization.

(10) The relationship between enlargement
of the North Atlantic Treaty Organization
and EU enlargement and the costs and bene-
fits of both.

(11) The relationship between enlargement
of the North Atlantic Treaty Organization
and treaties relevant to United States and
European security, such as the Conventional
Armed Forces in Europe Treaty.

(12) The anticipated impact both of en-
largement of the North Atlantic Treaty Or-
ganization and further delays of enlargement
on Russian foreign and defense policies and
the costs and benefits of a security relation-
ship between the North Atlantic Treaty Or-
ganization and Russia.

(b) INTERPRETATION.—Nothing in this sec-
tion shall be interpreted or construed to af-
fect the implementation of the NATO Par-
ticipation Act of 1994 (title II of Public Law
103–447; 22 U.S.C. 1928 note), or any other pro-
gram or activity which facilitates or assists
prospective members of the North Atlantic
Treaty Organization.

Subtitle E—Management of Armed Forces
Retirement Home

SEC. 1051. RETIREMENT HOME BOARDS OF DI-
RECTORS.

(a) ADDITIONAL TERM OF OFFICE.—Sub-
section (e) of section 1515 of the Armed
Forces Retirement Home Act of 1991 (24
U.S.C. 415) is amended by adding at the end
the following new paragraph:

‘‘(3) The chairman of the Retirement Home
Board may appoint a member of the Retire-
ment Home Board for a second consecutive
term. The chairman of a Local Board may
appoint a member of that Local Board for a
second consecutive term.’’.

(b) EARLY EXPIRATION OF TERM.—(1) Sub-
section (f) of such section is amended to read
as follows:

‘‘(f) EARLY EXPIRATION OF TERM.—A mem-
ber of the Armed Forces or Federal civilian
employee who is appointed as a member of
the Retirement Home Board or a Local
Board may serve as a board member only so
long as the member of the Armed Forces or
Federal civilian employee is assigned to or
serving in the duty position that gave rise to
the appointment as a board member.’’.

(2) The amendment made by this sub-
section shall not affect the staggered terms
of members of the Armed Forces Retirement
Home Board or a Local Board of the Retire-
ment Home under section 1515(f) of such Act,
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as such section is in effect before the date of
the enactment of this Act.

(c) ANNUAL EVALUATION OF DIRECTORS.—
Section 1517 of such Act (24 U.S.C. 417) is
amended by striking out subsection (f) and
inserting in lieu thereof the following:

‘‘(f) ANNUAL EVALUATION OF DIRECTORS.—
The chairman of the Retirement Home Board
shall annually evaluate the performance of
the Directors and shall make such rec-
ommendations to the Secretary of Defense as
the chairman considers appropriate in light
of the evaluation.’’.
SEC. 1052. [S582 HR] ACCEPTANCE OF UNCOM-

PENSATED SERVICES.
(a) AUTHORITY.—Part A of the Armed

Forces Retirement Home Act of 1991 (title
XV of Public Law 101–510; 24 U.S.C. 401 et
seq.) is amended by adding at the end the fol-
lowing new section:
‘‘SEC. 1522. AUTHORITY TO ACCEPT CERTAIN UN-

COMPENSATED SERVICES.
‘‘(a) AUTHORITY TO ACCEPT SERVICES.—Sub-

ject to subsection (b) and notwithstanding
section 1342 of title 31, United States Code,
the Chairman of the Retirement Home Board
or the Director of each establishment of the
Retirement Home may accept from any per-
son voluntary personal services or gratu-
itous services unless the acceptance of the
voluntary services is disapproved by the Re-
tirement Home Board.

‘‘(b) REQUIREMENTS AND LIMITATIONS.—(1)
The Chairman of the Retirement Home
Board or the Director of the establishment
accepting the services shall notify the person
of the scope of the services accepted.

‘‘(2) The Chairman or Director shall—
‘‘(A) supervise the person providing the

services to the same extent as that official
would supervise a compensated employee
providing similar services; and

‘‘(B) ensure that the person is licensed,
privileged, has appropriate credentials, or is
otherwise qualified under applicable laws or
regulations to provide such services.

‘‘(3) A person providing services accepted
under subsection (a) may not—

‘‘(A) serve in a policymaking position of
the Retirement Home; or

‘‘(B) be compensated for the services by the
Retirement Home.

‘‘(c) AUTHORITY TO RECRUIT AND TRAIN
PERSONS PROVIDING SERVICES.—The Chair-
man of the Retirement Home Board or the
Director of an establishment of the Retire-
ment Home may recruit and train persons to
provide services authorized to be accepted
under subsection (a).

‘‘(d) STATUS OF PERSONS PROVIDING SERV-
ICES.—(1) Subject to paragraph (3), while pro-
viding services accepted under subsection (a)
or receiving training under subsection (c), a
person shall be considered to be an employee
of the Federal Government only for purposes
of the following provisions of law:

‘‘(A) Subchapter I of chapter 81 of title 5,
United States Code (relating to compensa-
tion for work-related injuries).

‘‘(B) Chapter 171 of title 28, United States
Code (relating to claims for damages or loss).

‘‘(2) A person providing services accepted
under subsection (a) shall be considered to be
an employee of the Federal Government
under paragraph (1) only with respect to
services that are within the scope of the
services accepted.

‘‘(3) For purposes of determining the com-
pensation for work-related injuries payable
under chapter 81 of title 5, United States
Code (pursuant to this subsection) to a per-
son providing services accepted under sub-
section (a), the monthly pay of the person
for such services shall be deemed to be the
amount determined by multiplying—

‘‘(A) the average monthly number of hours
that the person provided the services, by

‘‘(B) the minimum wage determined in ac-
cordance with section 6(a)(1) of the Fair
Labor Standards Act of 1938 (29 U.S.C.
206(a)(1)).

‘‘(e) REIMBURSEMENT OF INCIDENTAL EX-
PENSES.—The Chairman of the Retirement
Board or the Director of the establishment
accepting services under subsection (a) may
provide for reimbursement of a person for in-
cidental expenses incurred by the person in
providing the services accepted under sub-
section (a). The Chairman or Director shall
determine which expenses qualify for reim-
bursement under this subsection.’’.

(b) FEDERAL STATUS OF RESIDENTS PAID
FOR PART-TIME OR INTERMITTENT SERVICES.—
Paragraph (2) of section 1521(b) of the Armed
Forces Retirement Home Act of 1991 (24
U.S.C. 421(b)) is amended to read as follows:

‘‘(2) being an employee of the United
States for any purpose other than—

‘‘(A) subchapter I of chapter 81 of title 5,
United States Code (relating to compensa-
tion for work-related injuries); and

‘‘(B) chapter 171 of title 28, United States
Code (relating to claims for damages or
loss).’’.
SEC. 1053. DISPOSAL OF TRACT OF REAL PROP-

ERTY IN THE DISTRICT OF COLUM-
BIA.

(a) DISPOSAL AUTHORIZED.—Notwithstand-
ing title II the Federal Property and Admin-
istrative Services Act of 1949 (40 U.S.C. 481 et
seq.), title VIII of such Act (40 U.S.C. 531 et
seq.), section 501 of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11411), or
any other provision of law relating to the
management and disposal of real property by
the United States, the Armed Forces Retire-
ment Home Board may convey, by sale or
otherwise, all right, title, and interest of the
United States in a parcel of real property, in-
cluding improvements thereon, consisting of
approximately 49 acres located in Washing-
ton, District of Columbia, east of North Cap-
itol Street, and recorded as District Parcel
121/19.

(b) MANNER, TERMS, AND CONDITIONS OF
DISPOSAL.—The Armed Forces Retirement
Home Board may determine—

(1) the manner for the disposal of the real
property under subsection (a); and

(2) the terms and conditions for the con-
veyance of that property, including any
terms and conditions that the Board consid-
ers necessary to protect the interests of the
United States.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Armed Forces Retirement Home
Board. The cost of the survey shall be borne
by the party or parties to which the property
is to be conveyed.

(d) CONGRESSIONAL NOTIFICATION.—(1) Be-
fore disposing of real property under sub-
section (a), the Armed Forces Retirement
Home Board shall notify the Committee on
Armed Services of the Senate and the Com-
mittee on National Security of the House of
Representatives of the proposed disposal.
The Board may not dispose of the real prop-
erty until the later of—

(A) the date that is 60 days after the date
on which the notification is received by the
committees; or

(B) the date of the next day following the
expiration of the first period of 30 days of
continuous session of Congress that follows
the date on which the notification is re-
ceived by the committees.

(2) For the purposes of paragraph (1)—
(A) continuity of session is broken only by

an adjournment of Congress sine die; and
(B) the days on which either House is not

in session because of an adjournment of more
than three days to a day certain are excluded

in the computation of any period of time in
which Congress is in continuous session.

Subtitle F—Other Matters
SEC. 1061. POLICY ON PROTECTION OF NATIONAL

INFORMATION INFRASTRUCTURE
AGAINST STRATEGIC ATTACK.

(a) REPORT REQUIREMENT.—Not later than
180 days after the date of the enactment of
this Act, the President shall submit to Con-
gress a report setting forth a national policy
on protecting the national information infra-
structure against strategic attack.

(b) MATTERS TO BE INCLUDED.—The policy
described in the report shall include the fol-
lowing:

(1) Plans to meet essential Government
and civilian needs during a national security
emergency associated with a strategic at-
tack on elements of the national information
infrastructure the functioning of which de-
pend on networked computer systems.

(2) The identification of information infra-
structure functions that must be performed
during such an emergency.

(3) The assignment of responsibilities to
Federal departments and agencies, and a de-
scription of the roles of Government and in-
dustry, relating to indications and warning
of, assessment of, response to, and recon-
stitution after, potential strategic attacks
on the elements of the national information
infrastructure described under paragraph (1).

(c) UNRESOLVED ISSUES.—The report shall
also identify—

(1) matters relating to the national policy
described in the report that, as of the sub-
mission of the report, are in need of further
study and resolution, such as technology and
funding shortfalls; and

(2) legal and regulatory considerations re-
lating to the national policy.

(d) UPDATE OF EARLIER REPORT.—The re-
port shall include an update of the report re-
quired to be submitted to Congress pursuant
to section 1053 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 440).
SEC. 1062. INFORMATION SYSTEMS SECURITY

PROGRAM.
(a) ALLOCATION.—Of the amounts appro-

priated for the Department of Defense for
the Defense Information Infrastructure for
each of fiscal years 1999 through 2002, the
Secretary of Defense shall allocate to the in-
formation systems security program (pro-
gram element 0303140K) amounts as follows:

(1) For fiscal year 1999, 2.5 percent.
(2) For fiscal year 2000, 3.0 percent.
(3) For fiscal year 2001, 3.5 percent.
(4) For fiscal year 2002, 4.0 percent.
(b) RELATIONSHIP TO OTHER AMOUNTS.—

Amounts allocated under subsection (a) are
in addition to amounts appropriated to the
National Security Agency and the Defense
Advanced Research Projects Agency for de-
velopment of information security systems,
acquisition of information security systems,
and operation of information security sys-
tems.

(c) REPORT.—Not later than November 15,
1997, the Secretary of Defense shall submit
to the congressional defense committees and
the congressional intelligence committees a
report on information security activities of
the Department of Defense. The report shall
describe—

(1) the objectives of the Secretary with re-
spect to information security and the strat-
egy of the Secretary (including the strategy
with respect to funding) during fiscal years
1999 through 2002 to achieve those objectives;

(2) how the Secretary intends to manage
and allocate the funds required by subsection
(a) to be allocated to the information sys-
tems security program; and

(3) if the Secretary determines that a fund-
ing plan for the information systems secu-
rity program for fiscal years 1999 through
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2002 other than that specified in subsection
(a) is appropriate, the alternative funding
plan proposed by the Secretary.

(d) DEFENSE INFORMATION INFRASTRUC-
TURE.—For purposes of this section, the De-
fense Information Infrastructure is the web
of communications networks, computers,
software, databases, applications, data secu-
rity services, and other capabilities that
meets the information processing and trans-
port needs of Department of Defense users.
SEC. 1063. AUTHORITY TO ACCEPT SERVICES

FROM FOREIGN GOVERNMENTS AND
INTERNATIONAL ORGANIZATIONS
FOR DEFENSE PURPOSES.

Section 2608(a) of title 10, United States
Code, is amended by inserting before the pe-
riod at the end the following: ‘‘and may ac-
cept from any foreign government or inter-
national organization any contribution of
services made by such foreign government or
international organization for use by the De-
partment of Defense’’.
SEC. 1064. PROHIBITION ON COLLECTION AND

RELEASE OF DETAILED SATELLITE
IMAGERY RELATING TO ISRAEL.

(a) COLLECTION AND DISSEMINATION.—A de-
partment or agency of the United States
may issue a license for the collection or dis-
semination by a non-Federal entity of sat-
ellite imagery with respect to Israel only if
such imagery is no more detailed or precise
than satellite imagery of Israel that is avail-
able from commercial sources.

(b) DECLASSIFICATION AND RELEASE.—A de-
partment or agency of the United States
may declassify or otherwise release satellite
imagery with respect to Israel only if such
imagery is no more detailed or precise than
satellite imagery of Israel that is available
from commercial sources.
SEC. 1065. GEORGE C. MARSHALL EUROPEAN

CENTER FOR STRATEGIC SECURITY
STUDIES.

(a) AUTHORITY TO ACCEPT FOREIGN GIFTS
AND DONATIONS.—(1) The Secretary of De-
fense may, on behalf of the George C. Mar-
shall European Center for Strategic Security
Studies (in this section referred to as the
‘‘Marshall Center’’), accept foreign gifts or
donations in order to defray the costs of, or
enhance the operation of, the Marshall Cen-
ter.

(2) Funds received by the Secretary under
paragraph (1) shall be credited to appropria-
tions available for the Department of De-
fense for the Marshall Center. Funds so cred-
ited shall be merged with the appropriations
to which credited and shall be available for
the Marshall Center for the same purposes
and same period as the appropriations with
which merged.

(3) The Secretary of Defense shall notify
Congress if the total amount of money ac-
cepted under paragraph (1) exceeds $2,000,000
in any fiscal year. Any such notice shall list
each of the contributors of such amounts and
the amount of each contribution in such fis-
cal year.

(4) For purposes of this subsection, a for-
eign gift or donation is a gift or donation of
funds, materials (including research mate-
rials), property, or services (including lec-
ture services and faculty services) from a
foreign government, a foundation or other
charitable organization in a foreign country,
or an individual in a foreign country.

(b) MARSHALL CENTER PARTICIPATION BY
FOREIGN NATIONS.—(1) Notwithstanding any
other provision of law, the Secretary of De-
fense may authorize participation by a Euro-
pean or Eurasian nation in Marshall Center
programs if the Secretary determines, after
consultation with the Secretary of State,
that such participation is in the national in-
terest of the United States.

(2) Not later than January 31 of each year,
the Secretary of Defense shall submit to

Congress a report setting forth the names of
the foreign nations permitted to participate
in programs of the Marshall Center during
the preceding year under paragraph (1). Each
such report shall be prepared by the Sec-
retary with the assistance of the Director of
the Marshall Center.

(c) EXEMPTIONS FOR MEMBERS OF MARSHALL
CENTER BOARD OF VISITORS FROM CERTAIN
REQUIREMENTS.—(1) In the case of any person
invited to serve without compensation on
the Marshall Center Board of Visitors, the
Secretary of Defense may waive any require-
ment for financial disclosure that would oth-
erwise apply to that person solely by reason
of service on such Board.

(2) Notwithstanding any other provision of
law, a member of the Marshall Center Board
of Visitors may not be required to register as
an agent of a foreign government solely by
reason of service as a member of the Board.

(3) Notwithstanding section 219 of title 18,
United States Code, a non-United States citi-
zen may serve on the Marshall Center Board
of Visitors even though registered as a for-
eign agent.
SEC. 1066. AUTHORITY TO AWARD TO CIVILIAN

PARTICIPANTS IN THE DEFENSE OF
PEARL HARBOR THE CONGRES-
SIONAL MEDAL PREVIOUSLY AU-
THORIZED ONLY FOR MILITARY
PARTICIPANTS IN THE DEFENSE OF
PEARL HARBOR.

(a) AUTHORITY.—The Speaker of the House
of Representatives and the President pro
tempore of the Senate are authorized jointly
to present, on behalf of Congress, a bronze
medal provided for under section 1492 of the
National Defense Authorization Act for Fis-
cal Year 1991 (Public Law 101–510; 104 Stat.
1721) to any person who meets the eligibility
requirements set forth in subsection (d) of
that section other than the requirement for
membership in the Armed Forces, as cer-
tified under subsection (e) of that section or
under subsection (b) of this section.

(b) CERTIFICATION.—The Secretary of De-
fense shall, not later than 12 months after
the date of the enactment of this Act, certify
to the Speaker of the House of Representa-
tives and the President pro tempore of the
Senate the names of persons who are eligible
for award of the medal under this Act and
have not previously been certified under sec-
tion 1492(e) of the National Defense Author-
ization Act for Fiscal Year 1991.

(c) APPLICATIONS.—Subsections (d)(2) and
(f) of section 1492 of the National Defense Au-
thorization Act for Fiscal Year 1991 shall
apply in the administration of this section.

(d) ADDITIONAL STRIKING AUTHORITY.—The
Secretary of the Treasury shall strike such
additional medals as may be necessary for
presentation under the authority of sub-
section (a).

(e) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated such
sum as may be necessary to carry out this
section.

(f) RETROACTIVE EFFECTIVE DATE.—The au-
thority under subsection (a) shall be effec-
tive as of November 5, 1990.
SEC. 1067. ASSIMILATIVE CRIMES AUTHORITY

FOR TRAFFIC OFFENSES ON MILI-
TARY INSTALLATIONS.

Section 4 of the Act of June 1, 1948 (40
U.S.C. 318c), is amended—

(1) by striking out ‘‘Whoever shall violate’’
and inserting in lieu thereof ‘‘(a) Except as
provided in subsection (b), whoever vio-
lates’’;

(2) by inserting ‘‘than’’ after ‘‘not more’’;
and

(3) by adding at the end the following:
‘‘(b)(1) Whoever violates any military traf-

fic regulation shall be fined an amount not
to exceed the amount of the maximum fine
for a like or similar offense under the crimi-

nal or civil law of the State, territory, pos-
session, or district where the military instal-
lation in which the violation occurred is lo-
cated, or imprisoned for not more than 30
days, or both.

‘‘(2) For purposes of this subsection, the
term ‘military traffic regulation’ means a
rule or regulation for the control of vehicu-
lar or pedestrian traffic on military installa-
tions that is promulgated by the Secretary
of Defense, or the designee of the Secretary,
under the authority delegated pursuant to
section 2.’’.
SEC. 1068. UNIFORM CODE OF MILITARY JUSTICE

AMENDMENTS.
(a) TECHNICAL AMENDMENT REGARDING FOR-

FEITURES DURING CONFINEMENT ADJUDGED BY
A COURT-MARTIAL.—(1) Section 858b(a)(1) of
title 10, United States Code (article 58b(a)(1)
of the Uniform Code of Military Justice), is
amended—

(A) in the first sentence, by inserting ‘‘(if
adjudged by a general court-martial)’’ after
‘‘all pay and’’; and

(B) in the third sentence, by striking out
‘‘two-thirds of all pay and allowances’’ and
inserting in lieu thereof ‘‘two-thirds of all
pay’’.

(2) The amendments made by paragraph (1)
shall take effect as of April 1, 1996, and shall
apply to any case in which a sentence is ad-
judged by a court-martial on or after that
date.

(b) EXCEPTED SERVICE APPOINTMENTS TO
CERTAIN NONATTORNEY POSITIONS OF THE
UNITED STATES COURT OF APPEALS FOR THE
ARMED FORCES.—(1) Subsection (c) of section
943 of title 10, United States Code (article
143(c) of the Uniform Code of Military Jus-
tice) is amended in paragraph (1) by insert-
ing after the first sentence the following: ‘‘A
position of employment under the Court that
is provided primarily for the service of one
judge of the court, reports directly to the
judge, and is a position of a confidential
character is excepted from the competitive
service.’’.

(2) The caption for such subsection is
amended by striking out ‘‘ATTORNEY’’ and in-
serting in lieu thereof ‘‘CERTAIN’’.

(c) REPEAL OF 13-YEAR SPECIAL LIMIT ON
TERM OF TRANSITIONAL JUDGE OF UNITED
STATES COURT OF APPEALS FOR THE ARMED
FORCES.—(1) Subsection (d)(2) of section 1301
of the National Defense Authorization Act
for Fiscal Years 1990 and 1991 (Public Law
101–189; 103 Stat. 1575; 10 U.S.C. 942 note) is
amended by striking out ‘‘to the judges who
are first appointed to the two new positions
of the court created as of October 1, 1990—’’
and all that follows and inserting in lieu
thereof ‘‘to the judge who is first appointed
to one of the two new positions of the court
created as of October 1, 1990, as designated
by the President at the time of appointment,
the anniversary referred to in subparagraph
(A) of that paragraph shall be treated as
being the seventh anniversary and the num-
ber of years referred to in subparagraph (B)
of that paragraph shall be treated as being
seven.’’.

(2) Subsection (e)(1) of such section is
amended by striking out ‘‘each judge’’ and
inserting in lieu thereof ‘‘a judge’’.
SEC. 1069. PUNISHMENT OF INTERSTATE STALK-

ING.
(a) IN GENERAL.—Chapter 110A of title 18,

United States Code, is amended by inserting
after section 2261 the following new section:
‘‘§ 2261A. Interstate stalking

‘‘Whoever travels across a State line or
within the special maritime and territorial
jurisdiction of the United States with the in-
tent to injure or harass another person, and
in the course of, or as a result of, such travel
places that person in reasonable fear of the
death of, or serious bodily injury (as defined
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in section 1365(g)(3) of this title) to, that per-
son or a member of that person’s immediate
family (as defined in section 115 of this title)
shall be punished as provided in section 2261
of this title.’’.

(b) CONFORMING AMENDMENTS.—Title 18,
United States Code, is amended as follows:

(1) Section 2261(b) is amended by inserting
‘‘or section 2261A’’ after ‘‘this section’’.

(2) Sections 2261(b) and 2262(b) are each
amended by striking ‘‘offender’s spouse or
intimate partner’’ each place it appears and
inserting ‘‘victim’’.

(3) The chapter heading for chapter 110A is
amended by inserting ‘‘AND STALKING’’ after
‘‘VIOLENCE’’.

(4) The item relating to chapter 110A in the
table of chapters at the beginning of part I is
amended to read as follows:
‘‘110A. Domestic violence and stalk-

ing ................................................ 2261’’.
(c) CLERICAL AMENDMENT.—The table of

sections at the beginning of chapter 110A of
such title is amended by inserting after the
item relating to section 2261 the following
new item:
‘‘2261A. Interstate stalking.’’.
SEC. 1070. PARTICIPATION OF MEMBERS, DE-

PENDENTS, AND OTHER PERSONS IN
CRIME PREVENTION EFFORTS AT IN-
STALLATIONS.

(a) CRIME PREVENTION PLAN.—The Sec-
retary of Defense shall prepare and imple-
ment an incentive-based plan to encourage
members of the Armed Forces, dependents of
members, civilian employees of the Depart-
ment of Defense, and employees of defense
contractors performing work at military in-
stallations to report to an appropriate mili-
tary law enforcement agency any crime or
criminal activity that the person reasonably
believes occurred on a military installation
or involves a member of the Armed Forces.

(b) INCENTIVES TO REPORT CRIMINAL ACTIV-
ITY.—The Secretary of Defense shall include
in the plan developed under subsection (a)
incentives for members and other persons de-
scribed in such subsection to provide infor-
mation to appropriate military law enforce-
ment agencies regarding any crime or crimi-
nal activity occurring on a military installa-
tion or involving a member of the Armed
Forces.

(c) REPORT REGARDING IMPLEMENTATION.—
Not later than February 1, 1997, the Sec-
retary shall submit to Congress a report de-
scribing the plan being developed under sub-
section (a).
SEC. 1071. DISPLAY OF STATE FLAGS AT INSTAL-

LATIONS AND FACILITIES OF THE
DEPARTMENT OF DEFENSE.

(a) IN GENERAL.—Subchapter I of chapter
134 of title 10, United States Code, is amend-
ed by adding at the end the following new
section:
‘‘§ 2249b. Display of State flags: prohibition on

use of funds to arbitrarily exclude flag; po-
sition and manner of display
‘‘(a) PROHIBITION ON USE OF FUNDS.—Funds

available to the Department of Defense may
not be used to prescribe or enforce any rule
that arbitrarily excludes the official flag of
any State, territory, or possession of the
United States from any display of the flags
of the States, territories, and possessions of
the United States at an official ceremony of
the Department of Defense.

‘‘(b) POSITION AND MANNER OF DISPLAY.—
The display of an official flag of a State, ter-
ritory, or possession of the United States at
an installation or other facility of the De-
partment shall be governed by the provisions
of section 3 of the Joint Resolution of June
22, 1942 (56 Stat. 378, chapter 435; 36 U.S.C.
175), and any modification of such provisions
under section 8 of that Joint Resolution (36
U.S.C. 178).’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of chapter I of such
chapter is amended by adding at the end the
following new item:
‘‘2249b. Display of State flags: prohibition on

use of funds to arbitrarily ex-
clude flag; position and manner
of display.’’.

SEC. 1072. TREATMENT OF EXCESS OPERATIONAL
SUPPORT AIRLIFT AIRCRAFT.

(a) REUTILIZATION OR SALE BEFORE TRANS-
FER.—An operational support airlift aircraft
that is excess to the requirements of the
United States shall be placed in an inactive
status and stored at Davis-Monthan Air
Force Base, Arizona, only upon the deter-
mination of the Secretary of Defense that all
reasonable efforts for the reutilization of the
aircraft by, or sale of the aircraft to, Federal
agencies or other persons have been com-
pleted. The Secretary shall ensure that at-
tempts to reutilize or sell the entire aircraft
are given precedence over any reutilization
or sale of individual parts or components of
the aircraft.

(b) OPERATIONAL SUPPORT AIRLIFT AIR-
CRAFT DEFINED.—In this section, the term
‘‘operational support airlift aircraft’’ has the
meaning given such term in section 1086(f) of
the National Defense Authorization Act for
Fiscal Year 1996 (Public Law 104–106; 110
Stat. 458).
SEC. 1073. CORRECTION TO STATUTORY REF-

ERENCES TO CERTAIN DEPARTMENT
OF DEFENSE ORGANIZATIONS.

(a) NORTH AMERICAN AEROSPACE DEFENSE
COMMAND.—Section 162(a) of title 10, United
States Code, is amended by striking out
‘‘North American Air Defense Command’’ in
paragraphs (1), (2), and (3) and inserting in
lieu thereof ‘‘North American Aerospace De-
fense Command’’.

(b) FORMER NAVAL RECORDS AND HISTORY
OFFICE AND FUND.—(1) Section 7222 of title
10, United States Code, is amended by strik-
ing out ‘‘Office of Naval Records and His-
tory’’ each place it appears in subsections (a)
and (c) and inserting in lieu thereof ‘‘Naval
Historical Center’’.

(2)(A) The heading of such section is
amended to read as follows:
‘‘§ 7222. Naval Historical Center Fund’’.

(B) The item relating to such section in
the table of sections at the beginning of
chapter 631 of title 10, United States Code, is
amended to read as follows:
‘‘7222. Naval Historical Center Fund.’’.

(3) Section 2055(g) of the Internal Revenue
Code of 1986 is amended by striking out para-
graph (4) and inserting in lieu thereof the
following:

‘‘(4) For treatment of gifts and bequests for
the benefit of the Naval Historical Center as
gifts or bequests to or for the use of the Unit-
ed States, see section 7222 of title 10, United
States Code.’’.

(c) DEFENSE DISTRIBUTION CENTER, ANNIS-
TON.—The Corporation for the Promotion of
Rifle Practice and Firearms Safety Act (title
XVI of Public Law 104–106; 110 Stat. 515; 36
U.S.C. 5501 et seq.) is amended by striking
out ‘‘Anniston Army Depot’’ each place it
appears in the following provisions and in-
serting in lieu thereof ‘‘Defense Distribution
Depot, Anniston’’:

(1) Section 1615(a)(3) (36 U.S.C. 5505(a)(3)).
(2) Section 1616(b) (36 U.S.C. 5506(b)).
(3) Section 1619(a)(1) (36 U.S.C. 5509(a)(1)).
(d) CHEMICAL DEMILITARIZATION CITIZENS

ADVISORY COMMISSIONS.—Section 172 of the
National Defense Authorization Act for Fis-
cal Year 1993 (Public Law 102–484; 106 Stat.
2341; 50 U.S.C. 1521 note) is amended by strik-
ing out ‘‘Assistant Secretary of the Army
(Installations, Logistics, and Environment)’’
in subsections (b) and (f) and inserting in
lieu thereof ‘‘Assistant Secretary of the

Army (Research, Development and Acquisi-
tion)’’.

(e) DEFENSE ADVANCED RESEARCH PROJECTS
AGENCY.—(1) Each of the following provi-
sions of law is amended by inserting ‘‘De-
fense’’ before ‘‘Advanced Research Projects
Agency’’ each place it appears:

(A) Section 5316 of title 5, United States
Code.

(B) Subsections (b), (f), and (i) of section
2371 of title 10, United States Code.

(C) Section 822(c)(1)(D) of Public Law 101–
510 (42 U.S.C. 6686).

(D) Section 845(a) of Public Law 103–160 (10
U.S.C. 2371 note).

(E) Section 243(a) of Public Law 103–160 (10
U.S.C. 2431 note).

(F) Sections 1352(c)(2), 1353, and 1354(a) of
Public Law 103–160 (10 U.S.C. 2501 note).

(2) The section headings of each of the fol-
lowing sections are amended by inserting
‘‘defense’’ before ‘‘advanced’’:

(A) Section 845 of Public Law 103–160 (10
U.S.C. 2371 note).

(B) Sections 1353 and 1354 of Public Law
103–160 (10 U.S.C. 2501 note).

(3) The heading for subsection (a) of sec-
tion 1354 of Public Law 103–160 (10 U.S.C. 2501
note) is amended by striking out ‘‘ARPA’’
and inserting in lieu thereof ‘‘DARPA’.
SEC. 1074. TECHNICAL AND CLERICAL AMEND-

MENTS.
(a) MISCELLANEOUS AMENDMENTS TO TITLE

10, United States Code.—Title 10, United
States Code, is amended as follows:

(1) Section 129(a) is amended by striking
out ‘‘the date of the enactment of the Na-
tional Defense Authorization Act for Fiscal
Year 1996’’ and inserting in lieu thereof
‘‘February 10, 1996,’’.

(2) Section 401 is amended—
(A) in subsection (a)(4), by striking out

‘‘Armed Forces’’ both places it appears and
inserting in lieu thereof ‘‘armed forces’’; and

(B) in subsection (e), by inserting ‘‘any of
the following’’ after ‘‘means’’.

(3) Section 528(b) is amended by striking
out ‘‘(1)’’ after ‘‘(b)’’ and inserting ‘‘(1)’’ be-
fore ‘‘The limitation’’.

(4) Section 1078a(a) is amended by striking
out ‘‘Beginning on October 1, 1994, the’’ and
inserting in lieu thereof ‘‘The’’.

(5) Section 1161(b)(2) is amended by strik-
ing out ‘‘section 1178’’ and inserting in lieu
thereof ‘‘section 1167’’.

(6) Section 1167 is amended by striking out
‘‘person’’ and inserting in lieu thereof ‘‘mem-
ber’’.

(7) The table of sections at the beginning of
chapter 81 is amended by striking out ‘‘Sec.’’
in the item relating to section 1599a.

(8) Section 1588(d)(1)(C) is amended by
striking out ‘‘Section 522a’’ and inserting in
lieu thereof ‘‘Section 552a’’.

(9) Chapter 87 is amended—
(A) in section 1723(a), by striking out the

second sentence;
(B) in section 1724—
(i) in subsection (a), by striking out ‘‘small

purchase threshold’’ and inserting in lieu
thereof ‘‘simplified acquisition threshold’’;
and

(ii) in subsections (a) and (b), by striking
out ‘‘, beginning on October 1, 1993,’’;

(C) in section 1733(a), by striking out ‘‘On
and after October 1, 1993, a’’ and inserting in
lieu thereof ‘‘A’’; and

(D) in section 1734—
(i) in subsection (a)(1), by striking out ‘‘,

on and after October 1, 1993,’’; and
(ii) in subsection (b)(1)(A), by striking out

‘‘, on and after October 1, 1991,’’.
(10) Section 2216, as added by section 371 of

the National Defense Authorization Act for
Fiscal Year 1996 (Public Law 104–106; 107
Stat. 277), is redesignated as section 2216a,
and the item relating to that section in the
table of sections at the beginning of chapter
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131 is revised so as to reflect such redesigna-
tion.

(11) Section 2305(b)(6) is amended—
(A) in subparagraph (B), by striking out

‘‘of this section’’ and ‘‘of this paragraph’’;
(B) in subparagraph (C), by striking out

‘‘this subsection’’ and inserting in lieu there-
of ‘‘subparagraph (A)’’; and

(C) in subparagraph (D), by striking out
‘‘pursuant to this subsection’’ and inserting
in lieu thereof ‘‘under subparagraph (A)’’.

(12) Section 2306a(h)(3) is amended by in-
serting ‘‘(41 U.S.C. 403(12))’’ before the period
at the end.

(13) Section 2323a(a) is amended by striking
out ‘‘section 1207 of the National Defense Au-
thorization Act for Fiscal Year 1987 (10
U.S.C. 2301 note)’’ and inserting in lieu there-
of ‘‘section 2323 of this title’’.

(14) Section 2534(c)(4) is amended by strik-
ing out ‘‘the date occurring two years after
the date of the enactment of the National
Defense Authorization Act for Fiscal Year
1996’’ and inserting in lieu thereof ‘‘February
10, 1998’’.

(15) The table of sections at the beginning
of chapter 155 is amended by striking out the
item relating to section 2609.

(16) Section 2610(e) is amended by striking
out ‘‘two years after the date of the enact-
ment of the National Defense Authorization
Act for Fiscal Year 1996’’ and inserting in
lieu thereof ‘‘on February 10, 1998’’.

(17) Sections 2824(c) and 2826(i)(1) are
amended by striking out ‘‘the date of the en-
actment of the National Defense Authoriza-
tion Act for Fiscal Year 1996’’ and inserting
in lieu thereof ‘‘February 10, 1996’’.

(18) Section 3036(d)(3) is amended by strik-
ing out ‘‘For purposes of this subsection,’’
and inserting in lieu thereof ‘‘In this sub-
section,’’.

(19) The table of sections at the beginning
of chapter 641 is amended by striking out the
item relating to section 7434.

(20) Section 7863 is amended by inserting
‘‘were’’ in the first sentence after ‘‘the
stores’’.

(21) Section 10542(b)(21) is amended by
striking out ‘‘261’’ and inserting in lieu
thereof ‘‘12001’’.

(22) Section 12205(a) is amended by striking
out ‘‘After September 30, 1995, no person’’
and inserting in lieu thereof ‘‘No person’’.

(b) AMENDMENTS TO PUBLIC LAW 104–106.—
The National Defense Authorization Act for
Fiscal Year 1996 (Public Law 104–106; 110
Stat. 186 et seq.) is amended as follows:

(1) Section 561(d)(1) (110 Stat. 322) is
amended by inserting ‘‘of such title’’ after
‘‘Section 1405(c)’’.

(2) Section 1092(b)(2) (110 Stat. 460) is
amended by striking out the period at the
end and inserting in lieu thereof ‘‘; and’’.

(3) Section 4301(a)(1) (110 Stat. 656) is
amended by inserting ‘‘of subsection (a)’’
after ‘‘in paragraph (2)’’.

(4) Section 5601 (110 Stat. 699) is amended—
(A) in subsection (a), by inserting ‘‘of title

10, United States Code,’’ before ‘‘is amend-
ed’’; and

(B) in subsection (c), by striking out ‘‘use
of equipment or services if,’’ in the second
quoted matter therein and inserting in lieu
thereof ‘‘use of the equipment or services’’.

(5) Section 3403 (110 Stat. 631) is amended
by striking out ‘‘Act of Fiscal’’ and inserting
in lieu thereof ‘‘Act for Fiscal’’.

(6) Section 4202(c)(1) (110 Stat. 653) is
amended, effective as of February 10, 1996, by
striking out ‘‘purchases of’ ’’ in the first
quoted matter therein and inserting in lieu
thereof ‘‘contracts for’ ’’.

(7) Section 5607(c) (110 Stat. 701) is amend-
ed, effective as of February 10, 1996—

(A) by striking out ‘‘303B(h)’’ and by in-
serting in lieu thereof ‘‘303B(k)’’; and

(B) by striking out ‘‘253b(h)’’ and by insert-
ing in lieu thereof ‘‘253b(k)’’.

(c) PROVISIONS EXECUTED BEFORE ENACT-
MENT OF PUBLIC LAW 104–106.—

(1) Section 533(b) of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106; 110 Stat. 315) shall apply as
if enacted as of December 31, 1995.

(2) The authority provided under section
942(f) of title 10, United States Code, shall be
effective as if section 1142 of the National
Defense Authorization Act for Fiscal Year
1996 (Public Law 104–106; 110 Stat. 467) had
been enacted on September 29, 1995.

(d) AMENDMENTS TO OTHER ACTS.—
(1) The last section of the Office of Federal

Procurement Policy Act (41 U.S.C. 434), as
added by section 5202 of Public Law 104–106
(110 Stat. 690), is redesignated as section 38,
and the item appearing after section 34 in
the table of contents in the first section of
that Act is transferred to the end of such
table of contents and revised so as to reflect
such redesignation.

(2) Section 1412(g)(2) of the Department of
Defense Authorization Act, 1986 (50 U.S.C.
1521(g)(2)), is amended—

(A) in the matter preceding subparagraph
(A), by striking out ‘‘shall contain—’’ and in-
serting in lieu thereof ‘‘shall include the fol-
lowing:’’;

(B) in subparagraph (A)—
(i) by striking out ‘‘a’’ before ‘‘site-by-

site’’ and inserting in lieu thereof ‘‘A’’; and
(ii) by striking out the semicolon at the

end and inserting in lieu thereof a period;
and

(C) in subparagraphs (B) and (C), by strik-
ing out ‘‘an’’ at the beginning of the subpara-
graph and inserting in lieu thereof ‘‘An’’.

(3) Section 3131 of Public Law 99–570 (19
U.S.C. 2081; 100 Stat. 3207–91) is amended in
clause (v) of subsection (a)(1)(A) by striking
out ‘‘and (c)’’ both places it appears.

(e) COORDINATION WITH OTHER AMEND-
MENTS.—For purposes of applying amend-
ments made by provisions of this Act other
than provisions of this section, this section
shall be treated as having been enacted im-
mediately before the other provisions of this
Act.

(f) AMENDMENTS TO THE OFFICE OF FEDERAL
PROCUREMENT POLICY ACT.—The Office of
Federal Procurement Policy Act (41 U.S.C.
403 et seq.) is amended as follows:

(1) Section 6(f) (41 U.S.C. 405(f)) is amended
by striking out ‘‘the policies set forth in sec-
tion 2 or’’.

(2) Section 15(a) (41 U.S.C. 413(a)) is amend-
ed by striking out the second sentence.

(3) Section 25 (41 U.S.C. 421) is amended—
(A) in subsection (c)—
(i) in paragraph (3), by striking out ‘‘the

policies set forth in section 2 of this Act or’’;
and

(ii) in paragraph (5), by striking out ‘‘or
the policies set forth in section 2 of this
Act’’; and

(B) in subsection (e), by striking out ‘‘the
policies of section 2 and’’.
SEC. 1075. MODIFICATION TO THIRD-PARTY LI-

ABILITY TO UNITED STATES FOR
TORTIOUS INFLICTION OF INJURY
OR DISEASE ON MEMBERS OF THE
UNIFORMED SERVICES.

(a) RECOVERY OF PAY AND ALLOWANCES.—
The first section of Public Law 87–693 (42
U.S.C. 2651) is amended—

(1) in the first sentence of subsection (a)—
(A) by inserting ‘‘or pay for’’ after ‘‘re-

quired by law to furnish’’; and
(B) by striking out ‘‘or to be furnished’’

both places it appears and inserting in lieu
thereof ‘‘, to be furnished, paid for, or to be
paid for’’;

(2) by redesignating subsections (b) and (c)
as subsections (d) and (e), respectively;

(3) by inserting after subsection (a), the
following new subsections:

‘‘(b) If a member of the uniformed services
is injured, or contracts a disease, under cir-
cumstances creating a tort liability upon a
third person (other than or in addition to the
United States and except employers of sea-
men referred to in subsection (a)) for dam-
ages for such injury or disease and the mem-
ber is unable to perform the member’s regu-
lar military duties as a result of the injury
or disease, the United States shall have a
right (independent of the rights of the mem-
ber) to recover from the third person or an
insurer of the third person, or both, the
amount equal to the total amount of the pay
that accrues and is to accrue to the member
for the period for which the member is un-
able to perform such duties as a result of the
injury or disease and is not assigned to per-
form other military duties.

‘‘(c)(1) If, pursuant to the laws of a State
that are applicable in a case of a member of
the uniformed services who is injured or con-
tracts a disease as a result of tortious con-
duct of a third person, there is in effect for
such a case (as a substitute or alternative for
compensation for damages through tort li-
ability) a system of compensation or reim-
bursement for expenses of hospital, medical,
surgical, or dental care and treatment or for
lost pay pursuant to a policy of insurance,
contract, medical or hospital service agree-
ment, or similar arrangement, the United
States shall be deemed to be a third-party
beneficiary of such a policy, contract, agree-
ment, or arrangement.

‘‘(2) For the purposes of paragraph (1)—
‘‘(A) the expenses incurred or to be in-

curred by the United States for care and
treatment for an injured or diseased member
as described in subsection (a) shall be
deemed to have been incurred by the mem-
ber;

‘‘(B) the cost to the United States of the
pay of the member as described in subsection
(b) shall be deemed to have been pay lost by
the member as a result of the injury or dis-
ease; and

‘‘(C) the United States shall be subrogated
to any right or claim that the injured or dis-
eased member or the member’s guardian,
personal representative, estate, dependents,
or survivors have under a policy, contract,
agreement, or arrangement referred to in
paragraph (1) to the extent of the reasonable
value of the care and treatment and the
total amount of the pay deemed lost under
subparagraph (B).’’;

(4) in subsection (d), as redesignated by
paragraph (2), by inserting ‘‘or paid for’’
after ‘‘treatment is furnished’’; and

(5) by adding at the end the following:
‘‘(f)(1) Any amount recovered under this

section for medical care and related services
furnished by a military medical treatment
facility or similar military activity shall be
credited to the appropriation or appropria-
tions supporting the operation of that facil-
ity or activity, as determined under regula-
tions prescribed by the Secretary of Defense.

‘‘(2) Any amount recovered under this sec-
tion for the cost to the United States of pay
of an injured or diseased member of the uni-
formed services shall be credited to the ap-
propriation that supports the operation of
the command, activity, or other unit to
which the member was assigned at the time
of the injury or illness, as determined under
regulations prescribed by the Secretary con-
cerned.

‘‘(g) For the purposes of this section:
‘‘(1) The term ‘uniformed services’ has the

meaning given such term in section 101 of
title 10, United States Code.

‘‘(2) The term ‘tortious conduct’ includes
any tortious omission.

‘‘(3) The term ‘pay’, with respect to a mem-
ber of the uniformed services, means basic
pay, special pay, and incentive pay that the
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member is authorized to receive under title
37, United States Code, or any other law pro-
viding pay for service in the uniformed serv-
ices.

‘‘(4) The term ‘Secretary concerned’
means—

‘‘(A) the Secretary of Defense, with respect
to the Army, the Navy, the Air Force, the
Marine Corps, and the Coast Guard (when it
is operating as a service in the Navy);

‘‘(B) the Secretary of Transportation, with
respect to the Coast Guard when it is not op-
erating as a service in the Navy;

‘‘(C) the Secretary of Health and Human
Services, with respect to the commissioned
corps of the Public Health Service; and

‘‘(D) the Secretary of Commerce, with re-
spect to the commissioned corps of the Na-
tional Oceanic and Atmospheric Administra-
tion.’’.

(b) CONFORMING AMENDMENTS.—The first
section of Public Law 87–693 (42 U.S.C. 2651)
is amended—

(1) in the first sentence of subsection (a)—
(A) by inserting ‘‘(independent of the

rights of the injured or diseased person)’’
after ‘‘a right to recover’’; and

(B) by inserting ‘‘, or that person’s in-
surer,’’ after ‘‘from said third person’’;

(2) in subsection (d), as redesignated by
subsection (a)(2)—

(A) by striking out ‘‘such right,’’ and in-
serting in lieu thereof ‘‘a right under sub-
sections (a), (b), and (c)’’; and

(B) by inserting ‘‘or the insurance carrier
or other entity responsible for the payment
or reimbursement of medical expenses or
lost pay’’ after ‘‘the third person who is lia-
ble for the injury or disease’’ each place it
appears.

(c) EFFECTIVE DATE.—The authority to col-
lect pursuant to the amendments made by
this section shall apply to expenses described
in the first section of Public Law 87–693 (as
amended by this section) that are incurred,
or are to be incurred, by the United States
on or after the date of the enactment of this
Act, whether the event from which the claim
arises occurs before, on, or after that date.
SEC. 1076. CHEMICAL STOCKPILE EMERGENCY

PREPAREDNESS PROGRAM.
(a) REPORT.—Not later than 120 days after

the date of the enactment of this Act, the
Secretary of the Army shall submit to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives a report assess-
ing the implementation and success of the
establishment of site-specific Integrated
Product and Process Teams as a manage-
ment tool for the Chemical Stockpile Emer-
gency Preparedness Program.

(b) CONTINGENT MANDATED REFORMS.—If at
the end of the 120-day period beginning on
the date of the enactment of this Act the
Secretary of the Army and the Director of
the Federal Emergency Management Agency
have been unsuccessful in implementing a
site-specific Integrated Product and Process
Team with each of the affected States, the
Secretary of the Army shall—

(1) assume full control and responsibility
for the Chemical Stockpile Emergency Pre-
paredness Program (eliminating the role of
the Director of the Federal Emergency Man-
agement Agency as joint manager of the pro-
gram);

(2) establish programmatic agreement with
each of the affected States regarding pro-
gram requirements, implementation sched-
ules, training and exercise requirements, and
funding (to include direct grants for program
support);

(3) clearly define the goals of the program;
and

(4) establish fiscal constraints for the pro-
gram.

SEC. 1077. EXEMPTION FROM REQUIREMENTS AP-
PLICABLE TO SAVINGS ASSOCIA-
TIONS FOR CERTAIN SAVINGS INSTI-
TUTIONS SERVING MILITARY PER-
SONNEL.

Section 10(m)(3)(F) of the Home Owners’
Loan Act (12 U.S.C. 1467a(m)(3)(F)) is amend-
ed—

(1) in the subparagraph caption, by strik-
ing out ‘‘ASSOCIATION SERVING TRANSIENT’’
and inserting in lieu thereof ‘‘ASSOCIATIONS
SERVING CERTAIN’’;

(2) by striking out ‘‘company if—’’ and all
that follows through ‘‘90 percent’’ and insert-
ing in lieu thereof ‘‘company if at least 90
percent’’; and

(3) by striking out ‘‘officers’’ both places it
appears and inserting in lieu thereof ‘‘mem-
bers’’.
SEC. 1078. IMPROVEMENTS TO NATIONAL SECU-

RITY EDUCATION PROGRAM.
(a) TEMPORARY REQUIREMENT RELATING TO

EMPLOYMENT.—Title VII of the Department
of Defense Appropriations Act, 1996 (Public
Law 104–61; 109 Stat. 650), is amended in the
paragraph under the heading ‘‘NATIONAL SE-
CURITY EDUCATION TRUST FUND’’ by striking
out the proviso.

(b) GENERAL PROGRAM REQUIREMENTS.—(1)
Subparagraph (A) of subsection (a)(1) of sec-
tion 802 of the David L. Boren National Secu-
rity Education Act of 1991 (50 U.S.C. 1902) is
amended to read as follows:

‘‘(A) awarding scholarships to undergradu-
ate students who—

‘‘(i) are United States citizens in order to
enable such students to study, for at least
one academic semester or equivalent term,
in foreign countries that are critical coun-
tries (as determined under section
803(d)(4)(A)) in those languages and study
areas where deficiencies exist (as identified
in the assessments undertaken pursuant to
section 806(d)); and

‘‘(ii) pursuant to subsection (b)(2)(A), enter
into an agreement to work in a national se-
curity position or work in the field of higher
education in the area of study for which the
scholarship was awarded;’’; and

(2) Subparagraph (B) of that subsection is
amended—

(A) in clause (i), by inserting ‘‘relating to
the national security interests of the United
States’’ after ‘‘international fields’’; and

(B) in clause (ii)—
(i) by striking out ‘‘subsection (b)(2)’’ and

inserting in lieu thereof ‘‘subsection
(b)(2)(B)’’; and

(ii) by striking out ‘‘work for an agency or
office of the Federal Government or in’’ and
inserting in lieu thereof ‘‘work in a national
security position or work in’’.

(c) SERVICE AGREEMENT.—(1) Subsection (b)
of that section is amended in the matter pre-
ceding paragraph (1) by striking out ‘‘, or of
scholarships’’ and all that follows through
‘‘12 months or more,’’ and inserting in lieu
thereof ‘‘or any scholarship’’.

(2) Paragraph (2) of that subsection is
amended to read as follows:

‘‘(2) will—
‘‘(A) not later than eight years after such

recipient’s completion of the study for which
scholarship assistance was provided under
the program, and in accordance with regula-
tions issued by the Secretary—

‘‘(i) work in a national security position
for a period specified by the Secretary, which
period shall be no longer than the period for
which scholarship assistance was provided;
or

‘‘(ii) if the recipient demonstrates to the
Secretary (in accordance with such regula-
tions) that no national security position is
available, work in the field of higher edu-
cation in a discipline relating to the foreign
country, foreign language, area study, or
international field of study for which the

scholarship was awarded, for a period speci-
fied by the Secretary, which period shall be
determined in accordance with clause (i); or

‘‘(B) upon completion of such recipient’s
education under the program, and in accord-
ance with such regulations—

‘‘(i) work in a national security position
for a period specified by the Secretary, which
period shall be not less than one and not
more than three times the period for which
the fellowship assistance was provided; or

‘‘(ii) if the recipient demonstrates to the
Secretary (in accordance with such regula-
tions) that no national security position is
available upon the completion of the degree,
work in the field of higher education in a dis-
cipline relating to the foreign country, for-
eign language, area study, or international
field of study for which the fellowship was
awarded, for a period specified by the Sec-
retary, which period shall be established in
accordance with clause (i); and’’.

(d) EVALUATION OF PROGRESS IN LANGUAGE

SKILLS.—Such section is further amended—
(1) by redesignating subsections (c), (d),

and (e) as subsections (d), (e), and (f), respec-
tively; and

(2) by inserting after subsection (b) the fol-
lowing new subsection (c):

‘‘(c) EVALUATION OF PROGRESS IN LANGUAGE

SKILLS.—The Secretary shall, through the
National Security Education Program office,
administer a test of the foreign language
skills of each recipient of a scholarship or
fellowship under this title before the com-
mencement of the study or education for
which the scholarship or fellowship is award-
ed and after the completion of such study or
education. The purpose of these tests is to
evaluate the progress made by recipients of
scholarships and fellowships in developing
foreign language skills as a result of assist-
ance under this title.’’.

(e) FUNCTIONS OF THE NATIONAL SECURITY
EDUCATION BOARD.—Section 803(d) of that
Act (50 U.S.C. 1903(d)) is amended—

(1) in paragraph (1), by inserting ‘‘, includ-
ing an order of priority in such awards that
favors individuals expressing an interest in
national security issues or pursuing a career
in a national security position’’ before the
period;

(2) in paragraph (4)—
(A) in the matter preceding subparagraph

(A), by striking out ‘‘Make recommenda-
tions’’ and inserting in lieu thereof ‘‘After
taking into account the annual analyses of
trends in language, international, and area
studies under section 806(b)(1), make rec-
ommendations’’;

(B) in subparagraph (A), by inserting ‘‘and
countries which are of importance to the na-
tional security interests of the United
States’’ after ‘‘are studying’’; and

(C) in subparagraph (B), by inserting ‘‘re-
lating to the national security interests of
the United States’’ after ‘‘section
802(a)(1)(B)’’;

(3) by redesignating paragraph (5) as para-
graph (8); and

(4) by inserting after paragraph (4) the fol-
lowing new paragraphs:

‘‘(5) Encourage applications for fellowships
under this title from graduate students hav-
ing an educational background in any aca-
demic discipline, particularly in the areas of
science or technology.

‘‘(6) Provide the Secretary biennially with
a list of scholarship recipients and fellowship
recipients, including an assessment of their
foreign area and language skills, who are
available to work in a national security posi-
tion.

‘‘(7) Not later than 30 days after a scholar-
ship or fellowship recipient completes the
study or education for which assistance was
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provided under the program, provide the Sec-
retary with a report fully describing the for-
eign area and language skills obtained by the
recipient as a result of the assistance.’’.

(f) NATIONAL SECURITY POSITION DEFINED.—
(1) Section 808 of that Act (50 U.S.C. 1908) is
amended by adding at the end the following
new paragraph:

‘‘(4) The term ‘national security position’
means a position—

‘‘(A) having national security responsibil-
ities in a agency or office of the Federal Gov-
ernment that has national security respon-
sibilities, as determined under section 802(g);
and

‘‘(B) in which the individual in such posi-
tion makes their foreign language skills
available to such agency or office.’’.

(2) Section 802 of that Act (50 U.S.C. 1902),
as amended by subsection (d)(1) of this sec-
tion, is further amended by adding at the end
the following new subsection:

‘‘(g) DETERMINATION OF AGENCIES AND OF-
FICES OF THE FEDERAL GOVERNMENT HAVING
NATIONAL SECURITY RESPONSIBILITIES.—(1)
The Secretary, in consultation with the
Board, shall annually determine and develop
a list identifying each agency or office of the
Federal Government having national secu-
rity responsibilities at which a recipient of a
fellowship or scholarship under this title will
be able to make the recipient’s foreign area
and language skills available to such agency
or office. The Secretary shall submit the
first such list to the Congress and include
each subsequent list in the annual report to
the Congress, as required by section 806(b)(6).

‘‘(2) Notwithstanding section 804, funds
may not be made available from the Fund to
carry out this title for fiscal year 1997 until
30 days after the date on which the Secretary
of Defense submits to the Congress the first
such list required by paragraph (1).’’.

(3) Section 806(b) of that Act (50 U.S.C.
1906(b)) is amended by striking out ‘‘and’’ at
the end of paragraph (5), redesignating para-
graph (6) as paragraph (7), and inserting after
paragraph (5) the following new paragraph
(6):

‘‘(6) the current list of agencies and offices
of the Federal Government required to be de-
veloped by section 802(g); and’’.

(g) REPORT ON PROGRAM.—(1) Not later
than six months after the date of the enact-
ment of this Act, the Secretary of Defense
shall submit to Congress a report assessing
the improvements to the program estab-
lished under the David L. Boren National Se-
curity Education Act of 1991 (50 U.S.C. 1901 et
seq.) that result from the amendments made
by this section.

(2) The report shall include an assessment
of the contribution of the program, as so im-
proved, in meeting the national security ob-
jectives of the United States.
SEC. 1079. AVIATION AND VESSEL WAR RISK IN-

SURANCE.
(a) AVIATION RISK INSURANCE.—(1) Chapter

931 of title 10, United States Code, is amend-
ed by adding at the end the following new
section:
‘‘§ 9514. Indemnification of Department of

Transportation for losses covered by de-
fense-related aviation insurance
‘‘(a) PROMPT INDEMNIFICATION REQUIRED.—

(1) In the event of a loss that is covered by
defense-related aviation insurance, the Sec-
retary of Defense shall promptly indemnify
the Secretary of Transportation for the
amount of the loss consistent with the in-
demnification agreement between the two
Secretaries that underlies such insurance.
The Secretary of Defense shall make such in-
demnification—

‘‘(A) in the case of a claim for the loss of
an aircraft hull, not later than 30 days after
the date on which the Secretary of Transpor-

tation determines the claim to be payable or
that amounts are due under the policy that
provided the defense-related aviation insur-
ance; and

‘‘(B) in the case of any other claim, not
later than 180 days after the date on which
the Secretary of Transportation determines
the claim to be payable.

‘‘(2) When there is a loss of an aircraft hull
that is (or may be) covered by defense-relat-
ed aviation insurance, the Secretary of
Transportation may make, during the period
when a claim for such loss is pending with
the Secretary of Transportation, any re-
quired periodic payments owed by the in-
sured party to a lessor or mortgagee of such
aircraft. Such payments shall commence not
later than 30 days following the date of the
presentment of the claim for the loss of the
aircraft hull to the Secretary of Transpor-
tation. If the Secretary of Transportation
determines that the claim is payable, any
amount paid under this paragraph arising
from such claim shall be credited against the
amount payable under the aviation insur-
ance. If the Secretary of Transportation de-
termines that the claim is not payable, any
amount paid under this paragraph arising
from such claim shall constitute a debt to
the United States, payable to the insurance
fund. Any such amounts so returned to the
United States shall be promptly credited to
the fund or account from which the pay-
ments were made under this paragraph.

‘‘(b) SOURCE OF FUNDS FOR PAYMENT OF IN-
DEMNITY.—The Secretary of Defense may pay
an indemnity described in subsection (a)
from any funds available to the Department
of Defense for operation and maintenance,
and such sums as may be necessary for pay-
ment of such indemnity are hereby author-
ized to be transferred to the Secretary of
Transportation for such purpose.

‘‘(c) NOTICE TO CONGRESS.—In the event of
a loss that is covered by defense-related
aviation insurance in the case of an incident
in which the covered loss is (or is expected to
be) in an amount in excess of $1,000,000, the
Secretary of Defense shall submit to Con-
gress—

‘‘(1) notification of the loss as soon after
the occurrence of the loss as possible and in
no event more than 30 days after the date of
the loss; and

‘‘(2) semiannual reports thereafter updat-
ing the information submitted under para-
graph (1) and showing with respect to losses
arising from such incident the total amount
expended to cover such losses, the source of
those funds, pending litigation, and esti-
mated total cost to the Government.

‘‘(d) IMPLEMENTING MATTERS.—(1) Payment
of indemnification under this section is not
subject to section 2214 or 2215 of this title or
any other provision of law requiring notifica-
tion to Congress before funds may be trans-
ferred.

‘‘(2) Consolidation of claims arising from
the same incident is not required before in-
demnification of the Secretary of Transpor-
tation for payment of a claim may be made
under this section.

‘‘(e) CONSTRUCTION WITH OTHER TRANSFER
AUTHORITY.—Authority to transfer funds
under this section is in addition to any other
authority provided by law to transfer funds
(whether enacted before, on, or after the date
of the enactment of this section) and is not
subject to any dollar limitation or notifica-
tion requirement contained in any other
such authority to transfer funds.

‘‘(f) ANNUAL REPORT ON CONTINGENT LIABIL-
ITIES.—Not later than March 1 of each year,
the Secretary of Defense shall submit to
Congress a report setting forth the current
amount of the contingent outstanding liabil-
ity of the United States under the insurance
program under chapter 443 of title 49.

‘‘(g) DEFINITIONS.—In this section:
‘‘(1) DEFENSE-RELATED AVIATION INSUR-

ANCE.—The term ‘defense-related aviation in-
surance’ means aviation insurance and rein-
surance provided through policies issued by
the Secretary of Transportation under chap-
ter 443 of title 49 that pursuant to section
44305(b) of that title is provided by that Sec-
retary without premium at the request of
the Secretary of Defense and is covered by
an indemnity agreement between the Sec-
retary of Transportation and the Secretary
of Defense.

‘‘(2) LOSS.—The term ‘loss’ includes dam-
age to or destruction of property, personal
injury or death, and other liabilities and ex-
penses covered by the defense-related avia-
tion insurance.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘9514. Indemnification of Department of

Transportation for losses cov-
ered by defense-related aviation
insurance.’’.

(b) VESSEL WAR RISK INSURANCE.—(1) Chap-
ter 157 of title 10, United States Code, is
amended by adding after section 2644, as re-
designated by section 906, the following new
section:
‘‘§ 2645. Indemnification of Department of

Transportation for losses covered by vessel
war risk insurance
‘‘(a) PROMPT INDEMNIFICATION REQUIRED.—

(1) In the event of a loss that is covered by
vessel war risk insurance, the Secretary of
Defense shall promptly indemnify the Sec-
retary of Transportation for the amount of
the loss consistent with the indemnification
agreement between the two Secretaries that
underlies such insurance. The Secretary of
Defense shall make such indemnification—

‘‘(A) in the case of a claim for the loss of
a vessel, not later than 90 days after the date
on which the Secretary of Transportation de-
termines the claim to be payable or that
amounts are due under the policy that pro-
vided the vessel war risk insurance; and

‘‘(B) in the case of any other claim, not
later than 180 days after the date on which
on which the Secretary of Transportation de-
termines the claim to be payable.

‘‘(2) When there is a loss of a vessel that is
(or may be) covered by vessel war risk insur-
ance, the Secretary of Transportation may
make, during the period when a claim for
such loss is pending with the Secretary of
Transportation, any required periodic pay-
ments owed by the insured party to a lessor
or mortgagee of such vessel. Such payments
shall commence not later than 30 days fol-
lowing the date of the presentment of the
claim for the loss of the vessel to the Sec-
retary of Transportation. If the Secretary of
Transportation determines that the claim is
payable, any amount paid under this para-
graph arising from such claim shall be cred-
ited against the amount payable under the
vessel war risk insurance. If the Secretary of
Transportation determines that the claim is
not payable, any amount paid under this
paragraph arising from such claim shall con-
stitute a debt to the United States, payable
to the insurance fund. Any such amounts so
returned to the United States shall be
promptly credited to the fund or account
from which the payments were made under
this paragraph.

‘‘(b) SOURCE OF FUNDS FOR PAYMENT OF IN-
DEMNITY.—The Secretary of Defense may pay
an indemnity described in subsection (a)
from any funds available to the Department
of Defense for operation and maintenance,
and such sums as may be necessary for pay-
ment of such indemnity are hereby author-
ized to be transferred to the Secretary of
Transportation for such purpose.
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‘‘(c) DEPOSIT OF FUNDS.—Any amount

transferred to the Secretary of Transpor-
tation under this section shall be deposited
in, and merged with amounts in, the Vessel
War Risk Insurance Fund as provided in the
second sentence of section 1208(a) of the Mer-
chant Marine Act, 1936 (46 U.S.C. App.
1288(a)).

‘‘(d) NOTICE TO CONGRESS.—In the event of
a loss that is covered by vessel war risk in-
surance in the case of an incident in which
the covered loss is (or is expected to be) in an
amount in excess of $1,000,000, the Secretary
of Defense shall submit to Congress—

‘‘(1) notification of the loss as soon after
the occurrence of the loss as possible and in
no event more than 30 days after the date of
the loss; and

‘‘(2) semiannual reports thereafter updat-
ing the information submitted under para-
graph (1) and showing with respect to losses
arising from such incident the total amount
expended to cover such losses, the source of
such funds, pending litigation, and estimated
total cost to the Government.

‘‘(e) IMPLEMENTING MATTERS.—(1) Payment
of indemnification under this section is not
subject to section 2214 or 2215 of this title or
any other provision of law requiring notifica-
tion to Congress before funds may be trans-
ferred.

‘‘(2) Consolidation of claims arising from
the same incident is not required before in-
demnification of the Secretary of Transpor-
tation for payment of a claim may be made
under this section.

‘‘(f) CONSTRUCTION WITH OTHER TRANSFER
AUTHORITY.—Authority to transfer funds
under this section is in addition to any other
authority provided by law to transfer funds
(whether enacted before, on, or after the date
of the enactment of this section) and is not
subject to any dollar limitation or notifica-
tion requirement contained in any other
such authority to transfer funds.

‘‘(f) ANNUAL REPORT ON CONTINGENT LIABIL-
ITIES.—Not later than March 1 of each year,
the Secretary of Defense shall submit to
Congress a report setting forth the current
amount of the contingent outstanding liabil-
ity of the United States under the vessel war
risk insurance program under title XII of the
Merchant Marine Act, 1936 (46 U.S.C. App.
1281 et seq.).

‘‘(h) DEFINITIONS.—In this section:
‘‘(1) VESSEL WAR RISK INSURANCE.—The

term ‘vessel war risk insurance’ means in-
surance and reinsurance provided through
policies issued by the Secretary of Transpor-
tation under title XII of the Merchant Ma-
rine Act, 1936 (46 U.S.C. App. 1281 et seq.),
that is provided by that Secretary without
premium at the request of the Secretary of
Defense and is covered by an indemnity
agreement between the Secretary of Trans-
portation and the Secretary of Defense.

‘‘(2) VESSEL WAR RISK INSURANCE FUND.—
The term ‘Vessel War Risk Insurance Fund’
means the insurance fund referred to in the
first sentence of section 1208(a) of the Mer-
chant Marine Act, 1936 (46 U.S.C. App.
1288(a)).

‘‘(3) LOSS.—The term ‘loss’ includes dam-
age to or destruction of property, personal
injury or death, and other liabilities and ex-
penses covered by the vessel war risk insur-
ance.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding after the
item relating to section 2644, as added by
section 906, the following new item:
‘‘2645. Indemnification of Department of

Transportation for losses cov-
ered by vessel war risk insur-
ance.’’.

SEC. 1080. DESIGNATION OF MEMORIAL AS NA-
TIONAL D–DAY MEMORIAL.

(a) DESIGNATION.—The memorial to be con-
structed by the National D–Day Memorial

Foundation in Bedford, Virginia, is hereby
designated as a national memorial to be
known as the ‘‘National D–Day Memorial’’.
The memorial shall serve to honor the mem-
bers of the Armed Forces of the United
States who served in the liberation of Nor-
mandy, France, in June 1944.

(b) PUBLIC PROCLAMATION.—The President
is requested and urged to issue a public proc-
lamation acknowledging the designation of
the memorial to be constructed by the Na-
tional D–Day Memorial Foundation in Bed-
ford, Virginia, as the National D–Day Memo-
rial.

(c) MAINTENANCE OF MEMORIAL.—All ex-
penses for maintenance and care of the me-
morial shall be paid for with non-Federal
funds, including funds provided by the Na-
tional D–Day Memorial Foundation. The
United States shall not be liable for any ex-
pense incurred for the maintenance and care
of the memorial.
SEC. 1081. SENSE OF CONGRESS REGARDING

SEMICONDUCTOR TRADE AGREE-
MENT BETWEEN UNITED STATES
AND JAPAN.

(a) FINDINGS.—Congress makes the follow-
ing findings:

(1) The United States and Japan share a
long and important bilateral relationship
which serves as an anchor of peace and sta-
bility in the Asia Pacific region, an alliance
which was reaffirmed at the recent summit
meeting between President Clinton and
Prime Minister Hashimoto in Tokyo.

(2) The Japanese economy has experienced
difficulty over the past few years, dem-
onstrating that it is no longer possible for
Japan, the world’s second largest economy,
to use exports as the sole engine of economic
growth, but that the Government of Japan
must promote deregulation of its domestic
economy in order to increase economic
growth.

(3) Deregulation of the Japanese economy
requires government attention to the re-
moval of barriers to imports of manufac-
tured goods.

(4) The United States-Japan Semiconduc-
tor Trade Agreement has begun the process
of deregulation in the semiconductor sector
and is opening the Japanese market to com-
petitive foreign products.

(5) The United States-Japan Semiconduc-
tor Trade Agreement has put in place both
government-to-government and industry-to-
industry mechanisms which have played a
vital role in allowing cooperation to replace
conflict in this important high technology
sector.

(6) The mechanisms include joint calcula-
tion of foreign market share, deterrence of
dumping, and promotion of industrial co-
operation in the design of foreign semi-
conductor devices.

(7) Because of these actions under the
United States-Japan Semiconductor Trade
Agreement, the United States and Japan
today enjoy trade in semiconductors which
is mutually beneficial, harmonious, and free
from the friction that once characterized the
semiconductor industry.

(8) Because of structural barriers in Japan,
a gap still remains between the share of the
world market for semiconductor products
outside Japan that the United States and
other foreign semiconductor sources are able
to capture through competitiveness and the
share of the Japanese semiconductor market
that the United States and those other
sources are able to capture through competi-
tiveness, and that gap is consistent across
the full range of semiconductor products as
well as a full range of end-use applications.

(9) The competitiveness and health of the
United States semiconductor industry is of
critical importance to the overall economic
well-being and high technology defense capa-
bilities of the United States.

(10) The economic interests of both the
United States and Japan are best served by
well functioning, open markets, deterrence
of dumping, and continuing good cooperative
relationships in all sectors, including semi-
conductors.

(11) A strong and healthy and military and
political alliance between the United States
and Japan requires continuation of the in-
dustrial and economic cooperation promoted
by the United States-Japan Semiconductor
Trade Agreement.

(12) President Clinton has called on the
Government of Japan to agree to a continu-
ation of the United States-Japan Semi-
conductor Trade Agreement beyond the cur-
rent agreement’s expiration on July 31, 1996.

(13) The Government of Japan has opposed
any continuation of the United States-Japan
Semiconductor Trade Agreement to promote
cooperation in United States-Japan semi-
conductor trade.

(b) SENSE OF CONGRESS.—On the basis of
the findings contained in subsection (a), it is
the sense of Congress that—

(1) it is regrettable that the Government of
Japan has refused to consider continuation
of the United States-Japan Semiconductor
Trade Agreement to ensure that cooperation
continues in the semiconductor sector be-
yond the expiration of the agreement on
July 31, 1996; and

(2) the President should take all necessary
and appropriate actions to ensure the re-
sumption and extension of the United
States-Japan Semiconductor Trade Agree-
ment beyond July 31, 1996.

(c) DEFINITION.—For purposes of this sec-
tion, the term ‘‘United States-Japan Semi-
conductor Trade Agreement’’ refers to the
agreement between the United States and
Japan concerning trade in semiconductor
products, with arrangement, done by ex-
change of letters at Washington on June 11,
1991.
SEC. 1082. AGREEMENTS FOR EXCHANGE OF DE-

FENSE PERSONNEL BETWEEN THE
UNITED STATES AND FOREIGN
COUNTRIES.

(a) AUTHORITY TO ENTER INTO INTER-
NATIONAL EXCHANGE AGREEMENTS.—(1) The
Secretary of Defense may enter into inter-
national defense personnel exchange agree-
ments.

(2) For purposes of this section, an inter-
national defense personnel exchange agree-
ment is an agreement with the government
of an ally of the United States or another
friendly foreign country for the exchange
of—

(A) military and civilian personnel of the
Department of Defense; and

(B) military and civilian personnel of the
defense ministry of that foreign government.

(b) ASSIGNMENT OF PERSONNEL.—(1) Pursu-
ant to an international defense personnel ex-
change agreement, personnel of the defense
ministry of a foreign government may be as-
signed to positions in the Department of De-
fense and personnel of the Department of De-
fense may be assigned to positions in the de-
fense ministry of such foreign government.
Positions to which exchanged personnel are
assigned may include positions of instruc-
tors.

(2) An agreement for the exchange of per-
sonnel engaged in research and development
activities may provide for assignment of De-
partment of Defense personnel to positions
in private industry that support the defense
ministry of the host foreign government.

(3) An individual may not be assigned to a
position pursuant to an international de-
fense personnel exchange agreement unless
the assignment is acceptable to both govern-
ments.

(c) RECIPROCITY OF PERSONNEL QUALIFICA-
TIONS REQUIRED.—Each government shall be
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required under an international defense per-
sonnel exchange agreement to provide per-
sonnel with qualifications, training, and
skills that are essentially equal to those of
the personnel provided by the other govern-
ment.

(d) PAYMENT OF PERSONNEL COSTS.—(1)
Each government shall pay the salary, per
diem, cost of living, travel costs, cost of lan-
guage or other training, and other costs for
its own personnel in accordance with the ap-
plicable laws and regulations of such govern-
ment.

(2) Paragraph (1) does not apply to the fol-
lowing costs:

(A) The cost of temporary duty directed by
the host government.

(B) The cost of training programs con-
ducted to familiarize, orient, or certify ex-
changed personnel regarding unique aspects
of the assignments of the exchanged person-
nel.

(C) Costs incident to the use of the facili-
ties of the host government in the perform-
ance of assigned duties.

(e) PROHIBITED CONDITIONS.—No personnel
exchanged pursuant to an agreement under
this section may take or be required to take
an oath of allegiance to the host country or
to hold an official capacity in the govern-
ment of such country.

(f) RELATIONSHIP TO OTHER AUTHORITY.—
The requirements in subsections (c) and (d)
shall apply in the exercise of any authority
of the Secretaries of the military depart-
ments to enter into an agreement with the
government of a foreign country to provide
for the exchange of members of the armed
forces and military personnel of the foreign
country. The Secretary of Defense may pre-
scribe regulations for the application of such
subsections in the exercise of such authority.
SEC. 1083. SENSE OF SENATE REGARDING

BOSNIA AND HERZEGOVINA.
It is the sense of the Senate that, notwith-

standing any other provision of law, in order
to maximize the amount of equipment pro-
vided to the Government of Bosnia and
Herzegovina under the authority contained
in section 540 of the Foreign Operations, Ex-
port Financing, and Related Programs Ap-
propriations Act, 1996 (Public Law 104–107;
110 Stat. 737), the price of the transferred
equipment shall not exceed the lowest level
at which the same or similar equipment has
been transferred to any other country under
any other United States Government pro-
gram.
SEC. 1084. DEFENSE BURDENSHARING.

(a) EFFORTS TO INCREASE ALLIED
BURDENSHARING.—The President shall seek
to have each nation that has cooperative
military relations with the United States
(including security agreements, basing ar-
rangements, or mutual participation in mul-
tinational military organizations or oper-
ations) take one or more of the following ac-
tions:

(1) Increase its financial contributions to
the payment of the nonpersonnel costs in-
curred by the United States Government for
stationing United States military personnel
in that nation, with a goal of achieving by
September 30, 2000, 75 percent of such costs.
An increase in financial contributions by
any nation under this paragraph may include
the elimination of taxes, fees, or other
charges levied on United States military per-
sonnel, equipment, or facilities stationed in
that nation.

(2) Increase its annual budgetary outlays
for national defense as a percentage of its
gross domestic product by 10 percent or at
least to a level commensurate to that of the
United States by September 30, 1997.

(3) Increase its annual budgetary outlays
for foreign assistance (to promote democra-

tization, economic stabilization, trans-
parency arrangements, defense economic
conversion, respect for the rule of law, and
internationally recognized human rights) by
10 percent or at least to a level commensu-
rate to that of the United States by Septem-
ber 30, 1997.

(4) Increase the amount of military assets
(including personnel, equipment, logistics,
support and other resources) that it contrib-
utes, or would be prepared to contribute, to
multinational military activities worldwide.

(b) AUTHORITIES TO ENCOURAGE ACTIONS BY
UNITED STATES ALLIES.—In seeking the ac-
tions described in subsection (a) with respect
to any nation, or in response to a failure by
any nation to undertake one or more of such
actions, the President may take any of the
following measures to the extent otherwise
authorized by law:

(1) Reduce the end strength level of mem-
bers of the Armed Forces assigned to perma-
nent duty ashore in that nation.

(2) Impose on that nation fees or other
charges similar to those that such nation
imposes on United States forces stationed in
that nation.

(3) Reduce (through rescission, impound-
ment, or other appropriate procedures as au-
thorized by law) the amount the United
States contributes to the NATO Civil Budg-
et, Military Budget, or Security Investment
Program.

(4) Suspend, modify, or terminate any bi-
lateral security agreement the United States
has with that nation, consistent with the
terms of such agreement.

(5) Reduce (through rescission, impound-
ment or other appropriate procedures as au-
thorized by law) any United States bilateral
assistance appropriated for that nation.

(6) Take any other action the President de-
termines to be appropriate as authorized by
law.

(c) REPORT ON PROGRESS IN INCREASING AL-
LIED BURDENSHARING.—Not later than March
1, 1997, the Secretary of Defense shall submit
to Congress a report on—

(1) steps taken by other nations to com-
plete the actions described in subsection (a);

(2) all measures taken by the President, in-
cluding those authorized in subsection (b), to
achieve the actions described in subsection
(a); and

(3) the budgetary savings to the United
States that are expected to accrue as a re-
sult of the steps described under paragraph
(1).

(d) REPORT ON NATIONAL SECURITY BASES
FOR FORWARD DEPLOYMENT AND
BURDENSHARING RELATIONSHIPS.—(1) In order
to ensure the best allocation of budgetary re-
sources, the President shall undertake a re-
view of the status of elements of the United
States Armed Forces that are permanently
stationed outside the United States. The re-
view shall include an assessment of the fol-
lowing:

(A) The alliance requirements that are to
be found in agreements between the United
States and other countries.

(B) The national security interests that
support permanently stationing elements of
the United States Armed Forces outside the
United States.

(C) The stationing costs associated with
the forward deployment of elements of the
United States Armed Forces.

(D) The alternatives available to forward
deployment (such as material
prepositioning, enhanced airlift and sealift,
or joint training operations) to meet such al-
liance requirements or national security in-
terests, with such alternatives identified and
described in detail.

(E) The costs and force structure configu-
rations associated with such alternatives to
forward deployment.

(F) The financial contributions that allies
of the United States make to common de-
fense efforts (to promote democratization,
economic stabilization, transparency ar-
rangements, defense economic conversion,
respect for the rule of law, and internation-
ally recognized human rights).

(G) The contributions that allies of the
United States make to meeting the station-
ing costs associated with the forward deploy-
ment of elements of the United States
Armed Forces.

(H) The annual expenditures of the United
States and its allies on national defense, and
the relative percentages of each nation’s
gross domestic product constituted by those
expenditures.

(2) The President shall submit to Congress
a report on the review under paragraph (1).
The report shall be submitted not later than
March 1, 1997, in classified and unclassified
form.

(e) REPORT DATE.—Section 1003(c) of Public
Law 98–515 is amended by striking out ‘‘each
year’’ and inserting ‘‘by March 1, 1998, and
every other year thereafter’’.

TITLE XI—NATIONAL IMAGERY AND
MAPPING AGENCY

Sec. 1101. Short title.
Sec. 1102. Findings.
Sec. 1103. Role of Director of Central Intel-

ligence in appointment and
evaluation of certain intel-
ligence officials.

Subtitle A—Establishment of Agency
Sec. 1111. Establishment.
Sec. 1112. Missions and authority.
Sec. 1113. Transfers of personnel and assets.
Sec. 1114. Compatibility with authority

under the National Security
Act of 1947.

Sec. 1115. Creditable civilian service for ca-
reer conditional employees of
the Defense Mapping Agency.

Sec. 1116. Saving provisions.
Sec. 1117. Definitions.
Sec. 1118. Authorization of appropriations.

Subtitle B—Conforming Amendments and
Effective Dates

Sec. 1121. Redesignation and repeals.
Sec. 1122. Reference amendments.
Sec. 1123. Headings and clerical amend-

ments.
Sec. 1124. Effective date.
SEC. 1101. SHORT TITLE.

This title may be cited as the ‘‘National
Imagery and Mapping Agency Act of 1996’’.
SEC. 1102. FINDINGS.

Congress makes the following findings:
(1) There is a need within the Department

of Defense and the Intelligence Community
of the United States to provide a single agen-
cy focus for the growing number and diverse
types of customers for imagery and
geospatial information resources within the
Government, to ensure visibility and ac-
countability for those resources, and to har-
ness, leverage, and focus rapid technological
developments to serve the imagery, imagery
intelligence, and geospatial information cus-
tomers.

(2) There is a need for a single Government
agency to solicit and advocate the needs of
that growing and diverse pool of customers.

(3) A single combat support agency dedi-
cated to imagery, imagery intelligence, and
geospatial information could act as a focal
point for support of all imagery intelligence
and geospatial information customers, in-
cluding customers in the Department of De-
fense, the Intelligence Community, and re-
lated agencies outside of the Department of
Defense.

(4) Such an agency would best serve the
needs of the imagery, imagery intelligence,
and geospatial information customers if it
were organized—
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(A) to carry out its mission responsibilities

under the authority, direction, and control
of the Secretary of Defense, with the advice
of the Chairman of the Joint Chiefs of Staff;
and

(B) to carry out its responsibilities to na-
tional intelligence customers in accordance
with policies and priorities established by
the Director of Central Intelligence.
SEC. 1103. ROLE OF DIRECTOR OF CENTRAL IN-

TELLIGENCE IN APPOINTMENT AND
EVALUATION OF CERTAIN INTEL-
LIGENCE OFFICIALS.

(a) IN GENERAL.—Section 201 of title 10,
United States Code, is amended to read as
follows:
‘‘§ 201. Certain intelligence officials: consulta-

tion and concurrence regarding appoint-
ments; evaluation of performance
‘‘(a) CONSULTATION REGARDING APPOINT-

MENT.—Before submitting a recommendation
to the President regarding the appointment
of an individual to the position of Director of
the Defense Intelligence Agency, the Sec-
retary of Defense shall consult with the Di-
rector of Central Intelligence regarding the
recommendation.

‘‘(b) CONCURRENCE IN APPOINTMENT.—(1) Be-
fore submitting a recommendation to the
President regarding the appointment of an
individual to a position referred to in para-
graph (2), the Secretary of Defense shall seek
the concurrence of the Director of Central
Intelligence in the recommendation. If the
Director does not concur in the recommenda-
tion, the Secretary may make the rec-
ommendation to the President without the
Director’s concurrence, but shall include in
the recommendation a statement that the
Director does not concur in the recommenda-
tion.

‘‘(2) Paragraph (1) applies to the following
positions:

‘‘(A) The Director of the National Security
Agency.

‘‘(B) The Director of the National Recon-
naissance Office.

‘‘(C) The Director of the National Imagery
and Mapping Agency.’’.

‘‘(c) PERFORMANCE EVALUATIONS.—(1) The
Director of Central Intelligence shall provide
annually to the Secretary of Defense, for the
Secretary’s consideration, an evaluation of
the performance of the individuals holding
the positions referred to in paragraph (2) in
fulfilling their respective responsibilities
with regard to the National Foreign Intel-
ligence Program.

‘‘(2) The positions referred to in paragraph
(1) are the following:

‘‘(A) The Director of the National Security
Agency.

‘‘(B) The Director of the National Recon-
naissance Office.

‘‘(C) The Director of the National Imagery
and Mapping Agency.’’.

(b) CLERICAL AMENDMENT.—The item relat-
ing to section 201 in the table of sections at
the beginning of subchapter II of chapter 8 of
such title is amended to read as follows:
‘‘201. Certain intelligence officials: consulta-

tion and concurrence regarding
appointments; evaluation of
performance.’’.

Subtitle A—Establishment of Agency
SEC. 1111. ESTABLISHMENT.

(a) ESTABLISHMENT.—There is hereby es-
tablished in the Department of Defense a De-
fense Agency to be known as the National
Imagery and Mapping Agency.

(b) TRANSFER OF FUNCTIONS FROM DEPART-
MENT OF DEFENSE ENTITIES.—The missions
and functions of the following elements of
the Department of Defense are transferred to
the National Imagery and Mapping Agency:

(1) The Defense Mapping Agency.
(2) The Central Imagery Office.

(3) Other elements of the Department of
Defense as specified in the classified annex
to this Act.

(c) TRANSFER OF FUNCTIONS FROM CENTRAL
INTELLIGENCE AGENCY.—The missions and
functions of the following elements of the
Central Intelligence Agency are transferred
to the National Imagery and Mapping Agen-
cy:

(1) The National Photographic Interpreta-
tion Center.

(2) Other elements of the Central Intel-
ligence Agency as specified in the classified
annex to this Act.

(d) PRESERVATION OF LEVEL AND QUALITY
OF IMAGERY INTELLIGENCE SUPPORT TO ALL-
SOURCE ANALYSIS AND PRODUCTION.—In man-
aging the establishment of the National Im-
agery and Mapping Agency, the Secretary of
Defense, in consultation with the Director of
Central Intelligence, shall ensure that im-
agery intelligence support provided to all-
source analysis and production is in no way
degraded or compromised.
SEC. 1112. MISSIONS AND AUTHORITY.

(a) AGENCY CHARTER.—Part I of subtitle A
of title 10, United States Code, is amended—

(1) by redesignating chapter 22 as chapter
23; and

(2) by inserting after chapter 21 the follow-
ing new chapter 22:

‘‘CHAPTER 22—NATIONAL IMAGERY AND
MAPPING AGENCY

‘‘Subchapter Sec.
‘‘I. Missions and Authority ................ 441
‘‘II. Maps, Charts, and Geodetic Prod-

ucts .............................................. 451
‘‘III. Personnel Management ............. 461
‘‘IV. Definitions ................................. 467

‘‘SUBCHAPTER I—MISSIONS AND
AUTHORITY

‘‘Sec.
‘‘441. Establishment.
‘‘442. Missions.
‘‘443. Imagery intelligence and geospatial in-

formation: support for foreign
countries

‘‘444. Support from Central Intelligence
Agency.

‘‘445. Protection of agency identifications
and organizational information.

‘‘§ 441. Establishment
‘‘(a) ESTABLISHMENT.—The National Im-

agery and Mapping Agency is a combat sup-
port agency of the Department of Defense
and has significant national missions.

‘‘(b) DIRECTOR.—(1) The Director of the Na-
tional Imagery and Mapping Agency is the
head of the agency.

‘‘(2) Upon a vacancy in the position of Di-
rector, the Secretary of Defense shall rec-
ommend to the President an individual for
appointment to the position.

‘‘(3) If an officer of the armed forces on ac-
tive duty is appointed to the position of Di-
rector, the position shall be treated as hav-
ing been designated by the President as a po-
sition of importance and responsibility for
purposes of section 601 of this title and shall
carry the grade of lieutenant general, or, in
the case of an officer of the Navy, vice admi-
ral.

‘‘(c) DIRECTOR OF CENTRAL INTELLIGENCE
COLLECTION TASKING AUTHORITY.—Unless
otherwise directed by the President, the Di-
rector of Central Intelligence shall have au-
thority (except as otherwise agreed by the
Director and the Secretary of Defense) to—

‘‘(1) approve collection requirements levied
on national imagery collection assets;

‘‘(2) determine priorities for such require-
ments; and

‘‘(3) resolve conflicts in such priorities.
‘‘(d) AVAILABILITY AND CONTINUED IMPROVE-

MENT OF IMAGERY INTELLIGENCE SUPPORT TO
ALL-SOURCE ANALYSIS AND PRODUCTION

FUNCTION.—The Secretary of Defense, in con-
sultation with the Director of Central Intel-
ligence, shall take all necessary steps to en-
sure the full availability and continued im-
provement of imagery intelligence support
for all-source analysis and production.
‘‘§ 442. Missions

‘‘(a) NATIONAL SECURITY MISSIONS.—(1) The
National Imagery and Mapping Agency shall,
in support of the national security objectives
of the United States, provide the following:

‘‘(A) Imagery.
‘‘(B) Imagery intelligence.
‘‘(C) Geospatial information.
‘‘(2) Imagery, intelligence, and information

provided in carrying out paragraph (1) shall
be timely, relevant, and accurate.

‘‘(b) NAVIGATION INFORMATION.—The Na-
tional Imagery and Mapping Agency shall
improve means of navigating vessels of the
Navy and the merchant marine by providing,
under the authority of the Secretary of De-
fense, accurate and inexpensive nautical
charts, sailing directions, books on naviga-
tion, and manuals of instructions for the use
of all vessels of the United States and of
navigators generally.

‘‘(c) MAPS, CHARTS, ETC.—The National Im-
agery and Mapping Agency shall prepare and
distribute maps, charts, books, and geodetic
products as authorized under subchapter II
of this chapter.

‘‘(d) NATIONAL MISSIONS.—The National
Imagery and Mapping Agency also has na-
tional missions as specified in section 120(a)
of the National Security Act of 1947.

‘‘(e) SYSTEMS.—The National Imagery and
Mapping Agency may, in furtherance of a
mission of the Agency, design, develop, de-
ploy, operate, and maintain systems related
to the processing and dissemination of im-
agery intelligence and geospatial informa-
tion that may be transferred to, accepted or
used by, or used on behalf of—

‘‘(1) the armed forces, including any com-
batant command, component of a combatant
command, joint task force, or tactical unit;
or

‘‘(2) any other department or agency of the
United States.
‘‘§ 443. Imagery intelligence and geospatial in-

formation: support for foreign countries
‘‘(a) USE OF APPROPRIATED FUNDS.—The Di-

rector of the National Imagery and Mapping
Agency may use appropriated funds available
to the National Imagery and Mapping Agen-
cy to provide foreign countries with imagery
intelligence and geospatial information sup-
port.

‘‘(b) USE OF FUNDS OTHER THAN APPRO-
PRIATED FUNDS.—The Director may use funds
other than appropriated funds to provide for-
eign countries with imagery intelligence and
geospatial information support, notwith-
standing provisions of law relating to the ex-
penditure of funds of the United States, ex-
cept that—

‘‘(1) no such funds may be expended, in
whole or in part, by or for the benefit of the
National Imagery and Mapping Agency for a
purpose for which Congress had previously
denied funds.

‘‘(2) proceeds from the sale of imagery in-
telligence or geospatial information items
may be used only to purchase replacement
items similar to the items that are sold; and

‘‘(3) the authority provided by this sub-
section may not be used to acquire items or
services for the principal benefit of the Unit-
ed States.

‘‘(c) ACCOMMODATION PROCUREMENTS.—The
authority under this section may be exer-
cised to conduct accommodation procure-
ments on behalf of foreign countries.

‘‘(d) COORDINATION WITH DIRECTOR OF
CENTRAL INTELLIGENCE.—The Director of the
Agency shall coordinate with the Director of
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Central Intelligence any action under this
section that involves imagery intelligence or
intelligence products or involves providing
support to an intelligence or security service
of a foreign country.
‘‘§ 444. Support from Central Intelligence

Agency
‘‘(a) SUPPORT AUTHORIZED.—The Director

of Central Intelligence may provide support
in accordance with this section to the Direc-
tor of the National Imagery and Mapping
Agency. The Director of the National Im-
agery and Mapping Agency may accept sup-
port provided under this section.

‘‘(b) ADMINISTRATIVE AND CONTRACT SERV-
ICES.—(1) In furtherance of the national in-
telligence effort, the Director of Central In-
telligence may provide administrative and
contract services to the National Imagery
and Mapping Agency as if that agency were
an organizational element of the Central In-
telligence Agency.

‘‘(2) Services provided under paragraph (1)
may include the services of security police.
For purposes of section 15 of the Central In-
telligence Agency Act of 1949 (50 U.S.C. 403o),
an installation of the National Imagery and
Mapping Agency that is provided security
police services under this section shall be
considered an installation of the Central In-
telligence Agency.

‘‘(3) Support provided under this sub-
section shall be provided under terms and
conditions agreed upon by the Secretary of
Defense and the Director of Central Intel-
ligence.

‘‘(c) DETAIL OF PERSONNEL.—The Director
of Central Intelligence may detail personnel
of the Central Intelligence Agency indefi-
nitely to the National Imagery and Mapping
Agency without regard to any limitation on
the duration of interagency details of Fed-
eral Government personnel.

‘‘(d) REIMBURSABLE OR NONREIMBURSABLE
SUPPORT.—Support under this section may
be provided and accepted on either a reim-
bursable basis or a nonreimbursable basis.

‘‘(e) AUTHORITY TO TRANSFER FUNDS.—(1)
The Director of the National Imagery and
Mapping Agency may transfer funds avail-
able for that agency to the Director of
Central Intelligence for the Central Intel-
ligence Agency.

‘‘(2) The Director of Central Intelligence—
‘‘(A) may accept funds transferred under

paragraph (1); and
‘‘(B) shall expend such funds, in accordance

with the Central Intelligence Agency Act of
1949 (50 U.S.C. 403a et seq.), to provide admin-
istrative and contract services or detail per-
sonnel to the National Imagery and Mapping
Agency under this section.
‘‘§ 445. Protection of agency identifications

and organizational information
‘‘(a) UNAUTHORIZED USE OF AGENCY NAME,

INITIALS, OR SEAL.—(1) Except with the writ-
ten permission of the Secretary of Defense,
no person may knowingly use, in connection
with any merchandise, retail product, imper-
sonation, solicitation, or commercial activ-
ity in a manner reasonably calculated to
convey the impression that such use is ap-
proved, endorsed, or authorized by the Sec-
retary of Defense, any of the following:

‘‘(A) The words ‘National Imagery and
Mapping Agency’, the initials ‘NIMA’, or the
seal of the National Imagery and Mapping
Agency.

‘‘(B) The words ‘Defense Mapping Agency’,
the initials ‘DMA’, or the seal of the Defense
Mapping Agency.

‘‘(C) Any colorable imitation of such
words, initials, or seals.

‘‘(2) Whenever it appears to the Attorney
General that any person is engaged or about
to engage in an act or practice which con-
stitutes or will constitute conduct prohib-

ited by paragraph (1), the Attorney General
may initiate a civil proceeding in a district
court of the United States to enjoin such act
or practice. Such court shall proceed as soon
as practicable to a hearing and determina-
tion of such action and may, at any time be-
fore such final determination, enter such re-
straining orders or prohibitions, or take such
other action as is warranted, to prevent in-
jury to the United States or to any person or
class of persons for whose protection the ac-
tion is brought.
‘‘SUBCHAPTER II—MAPS, CHARTS, AND

GEODETIC PRODUCTS
‘‘Sec.
‘‘451. Maps, charts, and books.
‘‘452. Pilot charts.
‘‘453. Prices of maps, charts, and naviga-

tional publications.
‘‘454. Exchange of mapping, charting, and

geodetic data with foreign
countries and international or-
ganizations

‘‘455. Maps, charts, and geodetic data: public
availability; exceptions.

‘‘456. Civil actions barred.
‘‘SUBCHAPTER III—PERSONNEL

MANAGEMENT
‘‘Sec.
‘‘461. Management rights.

‘‘§ 461. Management rights
‘‘(a) SCOPE.—If there is no obligation under

the provisions of chapter 71 of title 5 for the
head of an agency of the United States to
consult or negotiate with a labor organiza-
tion on a particular matter by reason of that
matter being covered by a provision of law or
a Governmentwide regulation, the Director
of the National Imagery and Mapping Agen-
cy is not obligated to consult or negotiate
with a labor organization on that matter
even if that provision of law or regulation is
inapplicable to the National Imagery and
Mapping Agency.

‘‘(b) BARGAINING UNITS.—The National Im-
agery and Mapping Agency shall accord ex-
clusive recognition to a labor organization
under section 7111 of title 5 only for a bar-
gaining unit that was recognized as appro-
priate for the Defense Mapping Agency on
the day before the date on which employees
and positions of the Defense Mapping Agency
in that bargaining unit became employees
and positions of the National Imagery and
Mapping Agency under the National Imagery
and Mapping Agency Act of 1996 (title XI of
the National Defense Authorization Act for
Fiscal Year 1997).

‘‘(c) TERMINATION OF BARGAINING UNIT COV-
ERAGE OF POSITION MODIFIED TO AFFECT NA-
TIONAL SECURITY DIRECTLY.—(1) If the Direc-
tor of the National Imagery and Mapping
Agency determines that the responsibilities
of a position within a collective bargaining
unit should be modified to include intel-
ligence, counterintelligence, investigative,
or security duties not previously assigned to
that position and that the performance of
the newly assigned duties directly affects the
national security of the United States, then,
upon such a modification of the responsibil-
ities of that position, the position shall cease
to be covered by the collective bargaining
unit and the employee in that position shall
cease to be entitled to representation by a
labor organization accorded exclusive rec-
ognition for that collective bargaining unit.

‘‘(2) A determination described in para-
graph (1) that is made by the Director of the
National Imagery and Mapping Agency may
not be reviewed by the Federal Labor Rela-
tions Authority or any court of the United
States.

‘‘SUBCHAPTER IV—DEFINITIONS
‘‘Sec.
‘‘467. Definitions.

‘‘§ 467. Definitions
‘‘In this chapter:
‘‘(1) The term ‘function’ means any duty,

obligation, responsibility, privilege, activity,
or program.

‘‘(2)(A) The term ‘imagery’ means, except
as provided in subparagraph (B), a likeness
or presentation of any natural or manmade
feature or related object or activity and the
positional data acquired at the same time
the likeness or representation was acquired,
including—

‘‘(i) products produced by space-based na-
tional intelligence reconnaissance systems;
and

‘‘(ii) likenesses or presentations produced
by satellites, airborne platforms, unmanned
aerial vehicles, or other similar means.

‘‘(B) Such term does not include handheld
or clandestine photography taken by or on
behalf of human intelligence collection orga-
nizations.

‘‘(3) The term ‘imagery intelligence’ means
the technical, geographic, and intelligence
information derived through the interpreta-
tion or analysis of imagery and collateral
materials.

‘‘(4) The term ‘geospatial information’
means information that identifies the geo-
graphic location and characteristics of natu-
ral or constructed features and boundaries
on the earth and includes—

‘‘(A) statistical data and information de-
rived from, among other things, remote sens-
ing, mapping, and surveying technologies;

‘‘(B) mapping, charting, and geodetic data;
and

‘‘(C) geodetic products, as defined in sec-
tion 455(c) of this title.’’.

(b) TRANSFER OF DEFENSE MAPPING AGENCY
PROVISIONS.—(1) Sections 2792, 2793, 2794,
2795, 2796, and 2798 of title 10, United States
Code, are transferred to subchapter II of
chapter 22 of such title, as added by sub-
section (a), inserted in that sequence in such
subchapter following the table of sections,
and redesignated in accordance with the fol-
lowing table:
Section Section as
transferred redesignated

2792 .................................................. 451
2793 .................................................. 452
2794 .................................................. 453
2795 .................................................. 454
2796 .................................................. 455
2798 .................................................. 456.
(2) Sections 451(1), 452, 453, 454, and 455 (in

subsections (a) and (b)(1)(C)), and 456 of title
10, United States Code, as transferred and re-
designated by paragraph (1), are amended by
striking out ‘‘Defense Mapping Agency’’ each
place it appears and inserting in lieu thereof
‘‘National Imagery and Mapping Agency’’.

(c) OVERSIGHT OF AGENCY AS A COMBAT SUP-
PORT AGENCY.—Section 193 of title 10, United
States Code, is amended—

(1) in subsection (d)—
(A) by striking out the caption and insert-

ing in lieu thereof ‘‘REVIEW OF NATIONAL SE-
CURITY AGENCY AND NATIONAL IMAGERY AND
MAPPING AGENCY.—’’;

(B) in paragraph (1)—
(i) by inserting ‘‘and the National Imagery

and Mapping Agency’’ after ‘‘the National
Security Agency’’; and

(ii) by striking out ‘‘the Agency’’ and in-
serting in lieu thereof ‘‘that the agencies’’;
and

(C) in paragraph (2), by inserting ‘‘and the
National Imagery and Mapping Agency’’
after ‘‘the National Security Agency’’;

(2) in subsection (e)—
(A) by striking out ‘‘DIA AND NSA’’ in the

caption and inserting in lieu thereof the fol-
lowing: ‘‘DIA, NSA, AND NIMA’’; and

(B) by striking out ‘‘and the National Se-
curity Agency’’ and inserting in lieu thereof
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‘‘, the National Security Agency, and the Na-
tional Imagery and Mapping Agency’’; and

(3) in subsection (f), by striking out para-
graph (4) and inserting in lieu thereof the
following:

‘‘(4) The National Imagery and Mapping
Agency.’’.

(d) CONSOLIDATION AND STANDARDIZATION
OF EXEMPTIONS FROM DISCLOSURE OF ORGANI-
ZATIONAL AND PERSONNEL INFORMATION.—
Chapter 21 of title 10, United States Code, is
amended by striking out sections 424 and 425
and inserting in lieu thereof the following:
‘‘§ 424. Disclosure of organizational and per-

sonnel information: exemption for Defense
Intelligence Agency, National Reconnais-
sance Office, and National Imagery and
Mapping Agency
‘‘(a) EXEMPTION FROM DISCLOSURE.—Except

as required by the President or as provided
in subsection (c), no provision of law shall be
construed to require the disclosure of—

‘‘(1) the organization or any function of an
organization of the Department of Defense
named in subsection (b); or

‘‘(2) the number of persons employed by or
assigned or detailed to any such organization
or the name, official title, occupational se-
ries, grade, or salary of any such person.

‘‘(b) COVERED ORGANIZATIONS.—This sec-
tion applies to the following organizations of
the Department of Defense:

‘‘(1) The Defense Intelligence Agency.
‘‘(2) The National Reconnaissance Office.
‘‘(3) The National Imagery and Mapping

Agency.
‘‘(c) PROVISION OF INFORMATION TO CON-

GRESS.—Subsection (a) does not apply with
respect to the provision of information to
Congress.’’.

(e) SPECIAL PRINTING AUTHORITY FOR AGEN-
CY.—(1) Section 207(a)(2)(B) of the Legislative
Branch Appropriations Act, 1993 (Public Law
102–392; 44 U.S.C. 501 note), is amended by in-
serting ‘‘National Imagery and Mapping
Agency,’’ after ‘‘Defense Intelligence Agen-
cy,’’.

(2) Section 1336 of title 44, United States
Code, is amended—

(A) by striking out ‘‘Secretary of the
Navy’’ and inserting in lieu thereof ‘‘Direc-
tor of the National Imagery and Mapping
Agency’’; and

(B) by striking out ‘‘United States Naval
Oceanographic Office’’ and inserting in lieu
thereof ‘‘National Imagery and Mapping
Agency’’.
SEC. 1113. TRANSFERS OF PERSONNEL AND AS-

SETS.
(a) PERSONNEL AND ASSETS.—Subject to

subsections (b) and (c), the personnel, assets,
unobligated balances of appropriations and
authorizations of appropriations, and, to the
extent jointly determined appropriate by the
Secretary of Defense and Director of Central
Intelligence, obligated balances of appropria-
tions and authorizations of appropriations
employed, used, held, arising from, or avail-
able in connection with the missions and
functions transferred under section 1111(b) or
section 1111(c) are transferred to the Na-
tional Imagery and Mapping Agency. Trans-
fers of appropriations from the Central Intel-
ligence Agency under this subsection shall
be made in accordance with section 1531 of
title 31, United States Code.

(b) DETERMINATION OF CIA POSITIONS TO BE
TRANSFERRED.—Not earlier than two years
after the effective date of this subtitle, the
Secretary of Defense and the Director of
Central Intelligence shall determine which,
if any, positions and personnel of the Central
Intelligence Agency are to be transferred to
the National Imagery and Mapping Agency.
The positions to be transferred, and the em-
ployees serving in such positions, shall be
transferred to the National Imagery and

Mapping Agency under terms and conditions
prescribed by the Secretary of Defense and
the Director of Central Intelligence.

(c) RULE FOR CIA IMAGERY ACTIVITIES ONLY
PARTIALLY TRANSFERRED.—If the National
Photographic Interpretation Center of the
Central Intelligence Agency or any imagery-
related activity of the Central Intelligence
Agency authorized to be performed by the
National Imagery and Mapping Agency is
not completely transferred to the National
Imagery and Mapping Agency, the Secretary
of Defense and the Director of Central Intel-
ligence shall—

(1) jointly determine which, if any, con-
tracts, leases, property, and records em-
ployed, used, held, arising from, available to,
or otherwise relating to such Center or ac-
tivity is to be transferred to the National
Imagery and Intelligence Agency; and

(2) provide by written agreement for the
transfer of such items.
SEC. 1114. COMPATIBILITY WITH AUTHORITY

UNDER THE NATIONAL SECURITY
ACT OF 1947.

(a) AGENCY FUNCTIONS.—Paragraph (2) of
section 105(b) of the National Security Act of
1947 (50 U.S.C. 403–5(b)) is amended to read as
follows:

‘‘(2) through the National Imagery and
Mapping Agency (except as otherwise di-
rected by the President or the National Se-
curity Council), with appropriate representa-
tion from the intelligence community, the
continued operation of an effective unified
organization within the Department of De-
fense—

‘‘(A) for carrying out tasking of imagery
collection;

‘‘(B) for the coordination of imagery proc-
essing and exploitation activities;

‘‘(C) for ensuring the dissemination of im-
agery in a timely manner to authorized re-
cipients; and

‘‘(D) notwithstanding any other provision
of law, for—

‘‘(i) prescribing technical architecture and
standards related to imagery intelligence
and geospatial information and ensuring
compliance with such architecture and
standards; and

‘‘(ii) developing and fielding systems of
common concern related to imagery intel-
ligence and geospatial information;’’.

(b) NATIONAL MISSION.—Title I of such Act
(50 U.S.C. 402 et seq.) is amended by adding
at the end the following new section:
‘‘NATIONAL MISSION OF NATIONAL IMAGERY AND

MAPPING AGENCY

‘‘SEC. 120. (a) IN GENERAL.—In addition to
the Department of Defense missions set forth
in section 442 of title 10, United States Code,
the National Imagery and Mapping Agency
shall support the imagery requirements of
the Department of State and other depart-
ments and agencies of the United States out-
side the Department of Defense.

‘‘(b) REQUIREMENTS AND PRIORITIES.—The
Director of Central Intelligence shall estab-
lish requirements and priorities governing
the collection of national intelligence by the
National Imagery and Mapping Agency
under subsection (a).

‘‘(c) CORRECTION OF DEFICIENCIES.—The Di-
rector of Central Intelligence shall develop
and implement such programs and policies as
the Director and the Secretary of Defense
jointly determine necessary to review and
correct deficiencies identified in the capa-
bilities of the National Imagery and Mapping
Agency to accomplish assigned national mis-
sions, including support to the all-source
analysis and production process. The Direc-
tor shall consult with the Secretary of De-
fense on the development and implementa-
tion of such programs and policies. The Sec-
retary shall obtain the advice of the Chair-

man of the Joint Chiefs of Staff regarding
the matters on which the Director and the
Secretary are to consult under the preceding
sentence.’’.

(c) TASKING OF IMAGERY ASSETS.—Title I of
such Act is further amended by adding at the
end the following new section:

‘‘COLLECTION TASKING AUTHORITY

‘‘SEC. 121. Unless otherwise directed by the
President, the Director of Central Intel-
ligence shall have authority (except as oth-
erwise agreed by the Director and the Sec-
retary of Defense) to—

‘‘(1) approve collection requirements levied
on national imagery collection assets;

‘‘(2) determine priorities for such require-
ments; and

‘‘(3) resolve conflicts in such priorities.’’.
(d) CLERICAL AMENDMENT.—The table of

contents in the first section of such Act is
amended by inserting after the item relating
to section 109 the following new items:

‘‘Sec. 120. National mission of National Im-
agery and Mapping Agency.

‘‘Sec. 121. Collection tasking authority.’’.

SEC. 1115. CREDITABLE CIVILIAN SERVICE FOR
CAREER CONDITIONAL EMPLOYEES
OF THE DEFENSE MAPPING AGENCY.

In the case of an employee of the National
Imagery and Mapping Agency who, on the
day before the effective date of this title,
was an employee of the Defense Mapping
Agency in a career-conditional status, the
continuous service of that employee as an
employee of the National Imagery and Map-
ping Agency on and after such date shall be
considered creditable service for the purpose
of any determination of the career status of
the employee.
SEC. 1116. SAVING PROVISIONS.

(a) CONTINUING EFFECT ON LEGAL DOCU-
MENTS.—All orders, determinations, rules,
regulations, permits, agreements, inter-
national agreements, grants, contracts,
leases, certificates, licenses, registrations,
privileges, and other administrative ac-
tions—

(1) which have been issued, made, granted,
or allowed to become effective by the Presi-
dent, any Federal agency or official thereof,
or by a court of competent jurisdiction, in
connection with any of the functions which
are transferred under this title or any func-
tion that the National Imagery and Mapping
Agency is authorized to perform by law, and

(2) which are in effect at the time this title
takes effect, or were final before the effec-
tive date of this title and are to become ef-
fective on or after the effective date of this
title, shall continue in effect according to
their terms until modified, terminated, su-
perseded, set aside, or revoked in accordance
with law by the President, the Secretary of
Defense, the Director of the National Im-
agery and Mapping Agency or other author-
ized official, a court of competent jurisdic-
tion, or by operation of law.

(b) PROCEEDINGS NOT AFFECTED.—This title
and the amendments made by this title shall
not affect any proceedings, including notices
of proposed rulemaking, or any application
for any license, permit, certificate, or finan-
cial assistance pending before an element of
the Department of Defense or Central Intel-
ligence Agency at the time this title takes
effect, with respect to function of that ele-
ment transferred by section 1122, but such
proceedings and applications shall be contin-
ued. Orders shall be issued in such proceed-
ings, appeals shall be taken therefrom, and
payments shall be made pursuant to such or-
ders, as if this title had not been enacted,
and orders issued in any such proceedings
shall continue in effect until modified, ter-
minated, superseded, or revoked by a duly
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authorized official, by a court of competent
jurisdiction, or by operation of law. Nothing
in this section shall be deemed to prohibit
the discontinuance or modification of any
such proceeding under the same terms and
conditions and to the same extent that such
proceeding could have been discontinued or
modified if this title had not been enacted.
SEC. 1117. DEFINITIONS.

In this subtitle, the terms ‘‘function’’,
‘‘imagery’’, ‘‘imagery intelligence’’, and
‘‘geospatial information’’ have the meanings
given those terms in section 467 of title 10,
United States Code, as added by section 1112.
SEC. 1118. AUTHORIZATION OF APPROPRIATIONS.

Funds are authorized to be appropriated
for the National Imagery and Mapping Agen-
cy for fiscal year 1997 in amounts and for
purposes, and subject to the terms, condi-
tions, limitations, restrictions, and require-
ments, that are set forth in the Classified
Annex to this Act.

Subtitle B—Conforming Amendments and
Effective Dates

SEC. 1121. REDESIGNATION AND REPEALS.
(a) REDESIGNATION.—Chapter 23 of title 10,

United States Code (as redesignated by sec-
tion 1112(a)(1)) is amended by redesignating
the sections in that chapter as sections 481
and 482, respectively.

(b) REPEAL OF SUPERSEDED LAW.—Chapter
167 of such title, as amended by section
1112(b), is repealed.
SEC. 1122. REFERENCE AMENDMENTS.

(a) TITLE 5, UNITED STATES CODE.—Title 5,
United States Code, is amended as follows:

(1) CENTRAL IMAGERY OFFICE.—Sections
2302(a)(2)(C)(ii), 3132(a)(1)(B), 4301(1) (in
clause (ii)), 4701(a)(1)(B), 5102(a)(1) (in clause
(xi)), 5342(a)(1)(L), 6339(a)(1)(E), and
7323(b)(2)(B)(i)(XIII) are amended by striking
out ‘‘Central Imagery Office’’ and inserting
in lieu thereof ‘‘National Imagery and Map-
ping Agency’’.

(2) DIRECTOR, CENTRAL IMAGERY OFFICE.—
Section 6339(a)(2)(E) is amended by striking
out ‘‘Central Imagery Office, the Director of
the Central Imagery Office’’ and inserting in
lieu thereof ‘‘National Imagery and Mapping
Agency, the Director of the National Im-
agery and Mapping Agency’’.

(b) OTHER LAWS.—The following provisions
of law are amended by striking out ‘‘Central
Imagery Office’’ and inserting in lieu thereof
‘‘National Imagery and Mapping Agency’’:

(1) NATIONAL SECURITY ACT OF 1947.—Section
3(4)(E) of the National Security Act of 1947
(50 U.S.C. 401a(4)(E).

(2) ETHICS IN GOVERNMENT ACT OF 1978.—Sec-
tion 105(a) of the Ethics in Government Act
of 1978 (Public Law 95–521; 5 U.S.C. App. 4).

(3) EMPLOYEE POLYGRAPH PROTECTION
ACT.—Section 7(b)(2)(A)(i) of the Employee
Polygraph Protection Act of 1988 (Public
Law 100–347; 29 U.S.C. 2006(b)(2)(A)(i)).

(c) CROSS REFERENCE.—Section 82 of title
14, United States Code, is amended by strik-
ing out ‘‘chapter 167’’ and inserting in lieu
thereof ‘‘subchapter II of chapter 22’’.
SEC. 1123. HEADINGS AND CLERICAL AMEND-

MENTS.
(a) TITLE 10, UNITED STATES CODE.—
(1) The table of chapters at the beginning

of subtitle A of title 10, United States Code,
is amended—

(A) by striking out the item relating to
chapter 22 and inserting in lieu thereof the
following:
‘‘22. National Imagery and Mapping

Agency ......................................... 441
‘‘23. Miscellaneous Studies and Re-

ports ............................................ 471’’;
and

(B) by striking out the item relating to
chapter 167.

(2) The table of chapters at the beginning
of part I of such subtitle is amended by

striking out the item relating to chapter 22
and inserting in lieu thereof the following:
‘‘22. National Imagery and Mapping

Agency ......................................... 441
‘‘23. Miscellaneous Studies and Re-

ports ............................................ 471’’;
(3) The table of chapters at the beginning

of part IV of such subtitle is amended by
striking out the item relating to chapter 167.

(4) The items in the table of sections at the
beginning of chapter 23 of title 10, United
States Code (as redesignated by section
1112(a)(1)), are revised so as to reflect the re-
designations made by section 1121(a).

(b) TITLE 44, UNITED STATES CODE.—
(1) The heading of section 1336 of title 44,

United States Code, is amended to read as
follows:

‘‘§ 1336. National Imagery and Mapping Agen-
cy: special publications’’.

(2) The item relating to that section in the
tables of sections at the beginning of chapter
13 of such title is amended to read as follows:
‘‘1336. National Imagery and Mapping Agen-

cy: special publications.’’.
SEC. 1124. EFFECTIVE DATE.

This title and the amendments made by
this title shall take effect on October 1, 1996,
or the date of the enactment of this Act,
whichever is later.

TITLE XII—RESERVE FORCES
REVITALIZATION

TITLE XII—RESERVE FORCES
REVITALIZATION

Sec. 1201. Short title.
Sec. 1202. Purpose.

Subtitle A—Reserve Component Structure
Sec. 1211. Reserve component commands.
Sec. 1212. Reserve component chiefs.
Sec. 1213. Review of active duty and reserve

general and flag officer author-
izations.

Sec. 1214. Guard and reserve technicians.
Subtitle B—Reserve Component Accessibility
Sec. 1231. Report to Congress on measures to

improve National Guard and re-
serve ability to respond to
emergencies.

Sec. 1232. Report to Congress concerning tax
incentives for employers of
members of reserve compo-
nents.

Sec. 1233. Report to Congress concerning in-
come insurance program for ac-
tivated reservists.

Sec. 1234. Report to Congress concerning
small business loans for mem-
bers released from reserve serv-
ice during contingency oper-
ations.

Subtitle C—Reserve Forces Sustainment
Sec. 1251. Report concerning tax deductibil-

ity of nonreimbursable ex-
penses.

Sec. 1252. Authority to pay transient hous-
ing charges for members per-
forming active duty for train-
ing.

Sec. 1253. Sense of Congress concerning
quarters allowance during serv-
ice on active duty for training.

Sec. 1254. Sense of Congress concerning mili-
tary leave policy.

Sec. 1255. Reserve Forces Policy Board.
Sec. 1256. Report on parity of benefits for ac-

tive duty service and reserve
service.

Sec. 1257. Information on proposed funding
for the Guard and Reserve com-
ponents in future-years defense
programs.

SEC. 1201. SHORT TITLE.
This title may be cited as the ‘‘Reserve

Forces Revitalization Act of 1996’’.

SEC. 1202. PURPOSE.
The purpose of this title is to revise the

basic statutory authorities governing the or-
ganization and administration of the reserve
components of the Armed Forces in order to
recognize the realities of reserve component
partnership in the Total Force and to better
prepare the American citizen-soldier, sailor,
airman, and Marine in time of peace for du-
ties in war.

Subtitle A—Reserve Component Structure
SEC. 1211. RESERVE COMPONENT COMMANDS.

(a) ESTABLISHMENT.—(1) Part I of subtitle E
of title 10, United States Code, is amended by
inserting after chapter 1005 the following
new chapter:

‘‘CHAPTER 1006—RESERVE COMPONENT
COMMANDS

‘‘Sec.
‘‘10171. United States Army Reserve Com-

mand.
‘‘10172. Naval Reserve Force.
‘‘10173. Marine Forces Reserve.
‘‘10174. Air Force Reserve Command.
‘‘§ 10171. United States Army Reserve Com-

mand
‘‘(a) COMMAND.—The United States Army

Reserve Command is a separate command of
the Army commanded by the Chief of Army
Reserve.

‘‘(b) CHAIN OF COMMAND.—Except as other-
wise prescribed by the Secretary of Defense,
the Secretary of the Army shall prescribe
the chain of command for the United States
Army Reserve Command.

‘‘(c) ASSIGNMENT OF FORCES.—The Sec-
retary of the Army—

‘‘(1) shall assign to the United States Army
Reserve Command all forces of the Army Re-
serve in the continental United States other
than forces assigned to the unified combat-
ant command for special operations forces
established pursuant to section 167 of this
title; and

‘‘(2) except as otherwise directed by the
Secretary of Defense in the case of forces as-
signed to carry out functions of the Sec-
retary of the Army specified in section 3013
of this title, shall assign all such forces of
the Army Reserve to the commander of the
United States Atlantic Command.
‘‘§ 10172. Naval Reserve Force

‘‘(a) ESTABLISHMENT OF COMMAND.—The
Secretary of the Navy, with the advice and
assistance of the Chief of Naval Operations,
shall establish a Naval Reserve Force. The
Naval Reserve Force shall be operated as a
separate command of the Navy.

‘‘(b) COMMANDER.—The Chief of Naval Re-
serve shall be the commander of the Naval
Reserve Force. The commander of the Naval
Reserve Force reports directly to the Chief
of Naval Operations.

‘‘(c) ASSIGNMENT OF FORCES.—The Sec-
retary of the Navy—

‘‘(1) shall assign to the Naval Reserve
Force specified portions of the Naval Reserve
other than forces assigned to the unified
combatant command for special operations
forces established pursuant to section 167 of
this title; and

‘‘(2) except as otherwise directed by the
Secretary of Defense in the case of forces as-
signed to carry out functions of the Sec-
retary of the Navy specified in section 5013 of
this title, shall assign to the combatant
commands all such forces assigned to the
Naval Reserve Force under paragraph (1) in
the manner specified by the Secretary of De-
fense.
‘‘§ 10173. Marine Forces Reserve

‘‘(a) ESTABLISHMENT.—The Secretary of the
Navy, with the advice and assistance of the
Commandant of the Marine Corps, shall es-
tablish in the Marine Corps a command
known as the Marine Forces Reserve.
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‘‘(b) COMMANDER.—The Marine Forces Re-

serve is commanded by the Commander, Ma-
rine Forces Reserve. The Commander, Ma-
rine Forces Reserve, reports directly to the
Commandant of the Marine Corps.

‘‘(c) ASSIGNMENT OF FORCES.—The Com-
mandant of the Marine Corps—

‘‘(1) shall assign to the Marine Forces Re-
serve the forces of the Marine Corps Reserve
stationed in the continental United States
other than forces assigned to the unified
combatant command for special operations
forces established pursuant to section 167 of
this title; and

‘‘(2) except as otherwise directed by the
Secretary of Defense in the case of forces as-
signed to carry out functions of the Sec-
retary of the Navy specified in section 5013 of
this title, shall assign to the combatant
commands (through the Marine Corps com-
ponent commander for each such command)
all such forces assigned to the Marine Forces
Reserve under paragraph (1) in the manner
specified by the Secretary of Defense.

‘‘§ 10174. Air Force Reserve Command
‘‘(a) ESTABLISHMENT OF COMMAND.—The

Secretary of the Air Force, with the advice
and assistance of the Chief of Staff of the Air
Force, shall establish an Air Force Reserve
Command. The Air Force Reserve Command
shall be operated as a separate command of
the Air Force.

‘‘(b) COMMANDER.—The Chief of Air Force
Reserve is the Commander of the Air Force
Reserve Command. The commander of the
Air Force Reserve Command reports directly
to the Chief of Staff of the Air Force.

‘‘(c) ASSIGNMENT OF FORCES.—The Sec-
retary of the Air Force—

‘‘(1) shall assign to the Air Force Reserve
Command all forces of the Air Force Reserve
stationed in the continental United States
other than forces assigned to the unified
combatant command for special operations
forces established pursuant to section 167 of
this title; and

‘‘(2) except as otherwise directed by the
Secretary of Defense in the case of forces as-
signed to carry out functions of the Sec-
retary of the Air Force specified in section
8013 of this title, shall assign to the combat-
ant commands all such forces assigned to the
Air Force Reserve Command under para-
graph (1) in the manner specified by the Sec-
retary of Defense.’’.

(2) The tables of chapters at the beginning
of part I of such subtitle and at the begin-
ning of such subtitle are each amended by in-
serting after the item relating to chapter
1005 the following new item:

‘‘1006. Reserve Component Commands 10171’’.
(b) CONFORMING REPEAL.—Section 903 of

the National Defense Authorization Act for
Fiscal Year 1991 (10 U.S.C. 3074 note) is re-
pealed.

(c) IMPLEMENTATION SCHEDULE.—Implemen-
tation of chapter 1006 of title 10, United
States Code, as added by subsection (a), shall
begin not later than 90 days after the date of
the enactment of this Act and shall be com-
pleted not later than one year after such
date.
SEC. 1212. RESERVE COMPONENT CHIEFS.

(a) CHIEF OF ARMY RESERVE.—Section 3038
of title 10, United States Code, is amended by
adding at the end the following new sub-
sections:

‘‘(d) BUDGET.—The Chief of Army Reserve
is the official within the executive part of
the Department of the Army who, subject to
the authority, direction, and control of the
Secretary of the Army and the Chief of Staff,
is responsible for justification and execution
of the personnel, operation and maintenance,
and construction budgets for the Army Re-
serve. As such, the Chief of Army Reserve is

the director and functional manager of ap-
propriations made for the Army Reserve in
those areas.

‘‘(e) FULL TIME SUPPORT PROGRAM.—The
Chief of Army Reserve manages, with respect
to the Army Reserve, the personnel program
of the Department of Defense known as the
Full Time Support Program.

‘‘(f) ANNUAL REPORT.—(1) The Chief of
Army Reserve shall submit to the Secretary
of Defense, through the Secretary of the
Army, an annual report on the state of the
Army Reserve and the ability of the Army
Reserve to meet its missions. The report
shall be prepared in conjunction with the
Chief of Staff of the Army and may be sub-
mitted in classified and unclassified ver-
sions.

‘‘(2) The Secretary of Defense shall trans-
mit the annual report of the Chief of Army
Reserve under paragraph (1) to Congress, to-
gether with such comments on the report as
the Secretary considers appropriate. The re-
port shall be transmitted at the same time
each year that the annual report of the Sec-
retary under section 113 of this title is sub-
mitted to Congress.’’.

(b) CHIEF OF NAVAL RESERVE.—(1) Chapter
513 of such title is amended by inserting
after section 5142a the following new section:
‘‘§ 5143. Office of Naval Reserve: appointment

of Chief
‘‘(a) ESTABLISHMENT OF OFFICE: CHIEF OF

NAVAL RESERVE.—There is in the executive
part of the Department of the Navy, on the
staff of the Chief of Naval Operations, an Of-
fice of the Naval Reserve, which is headed by
a Chief of Naval Reserve. The Chief of Naval
Reserve—

‘‘(1) is the principal adviser on Naval Re-
serve matters to the Chief of Naval Oper-
ations; and

‘‘(2) is the commander of the Naval Reserve
Force.

‘‘(b) APPOINTMENT.—The President, by and
with the advice and consent of the Senate,
shall appoint the Chief of Naval Reserve
from officers who—

‘‘(1) have had at least 10 years of commis-
sioned service;

‘‘(2) are in a grade above captain; and
‘‘(3) have been recommended by the Sec-

retary of the Navy.
‘‘(c) GRADE.—(1) The Chief of Naval Re-

serve holds office for a term determined by
the Chief of Naval Operations, normally four
years, but may be removed for cause at any
time. He is eligible to succeed himself.

‘‘(2) The Chief of Naval Reserve, while so
serving, has a grade above rear admiral
(lower half), without vacating the officer’s
permanent grade.

‘‘(d) BUDGET.—The Chief of Naval Reserve
is the official within the executive part of
the Department of the Navy who, subject to
the authority, direction, and control of the
Secretary of the Navy and the Chief of Naval
Operations, is responsible for preparation,
justification, and execution of the personnel,
operation and maintenance, and construc-
tion budgets for the Naval Reserve. As such,
the Chief of Naval Reserve is the director
and functional manager of appropriations
made for the Naval Reserve in those areas.

‘‘(e) ANNUAL REPORT.—(1) The Chief of
Naval Reserve shall submit to the Secretary
of Defense, through the Secretary of the
Navy, an annual report on the state of the
Naval Reserve and the ability of the Naval
Reserve to meet its missions. The report
shall be prepared in conjunction with the
Chief of Naval Operations and may be sub-
mitted in classified and unclassified ver-
sions.

‘‘(2) The Secretary of Defense shall trans-
mit the annual report of the Chief of Naval
Reserve under paragraph (1) to Congress, to-

gether with such comments on the report as
the Secretary considers appropriate. The re-
port shall be transmitted at the same time
each year that the annual report of the Sec-
retary under section 113 of this title is sub-
mitted to Congress.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 5142a the follow-
ing new item:
‘‘5143. Office of Naval Reserve: appointment

of Chief.’’.
(c) CHIEF OF MARINE FORCES RESERVE.—(1)

Chapter 513 of such title is amended by in-
serting after section 5143 (as added by sub-
section (b)) the following new section:
‘‘§ 5144. Office of Marine Forces Reserve: ap-

pointment of Commander
‘‘(a) ESTABLISHMENT OF OFFICE; COM-

MANDER, MARINE FORCES RESERVE.—There is
in the executive part of the Department of
the Navy an Office of the Marine Forces Re-
serve, which is headed by the Commander,
Marine Forces Reserve. The Commander,
Marine Forces Reserve, is the principal ad-
viser to the Commandant on Marine Forces
Reserve matters.

‘‘(b) APPOINTMENT.—The President, by and
with the advice and consent of the Senate,
shall appoint the Commander, Marine Forces
Reserve, from officers of the Marine Corps
who—

‘‘(1) have had at least 10 years of commis-
sioned service;

‘‘(2) are in a grade above colonel; and
‘‘(3) have been recommended by the Sec-

retary of the Navy.
‘‘(c) TERM OF OFFICE; GRADE.—(1) The Com-

mander, Marine Forces Reserve, holds office
for a term determined by the Commandant
of the Marine Corps, normally four years,
but may be removed for cause at any time.
He is eligible to succeed himself.

‘‘(2) The Commander, Marine Forces Re-
serve, while so serving, has a grade above
brigadier general, without vacating the offi-
cer’s permanent grade.

‘‘(d) ANNUAL REPORT.—(1) The Commander,
Marine Forces Reserve, shall submit to the
Secretary of Defense, through the Secretary
of the Navy, an annual report on the state of
the Marine Corps Reserve and the ability of
the Marine Corps Reserve to meet its mis-
sions. The report shall be prepared in con-
junction with the Commandant of the Ma-
rine Corps and may be submitted in classi-
fied and unclassified versions.

‘‘(2) The Secretary of Defense shall trans-
mit the annual report of the Commander,
Marine Forces Reserve, under paragraph (1)
to Congress, together with such comments
on the report as the Secretary considers ap-
propriate. The report shall be transmitted at
the same time each year that the annual re-
port of the Secretary under section 113 of
this title is submitted to Congress.’’.

(2) The table of sections at the beginning of
such chapter is amended by inserting after
the item relating to section 5143 (as added by
subsection (b)) the following new item:
‘‘5144. Office of Marine Forces Reserve: ap-

pointment of Commander.’’.
(d) CHIEF OF AIR FORCE RESERVE.—Section

8038 of such title is amended by adding at the
end the following new subsections:

‘‘(d) BUDGET.—The Chief of Air Force Re-
serve is the official within the executive part
of the Department of the Air Force who, sub-
ject to the authority, direction, and control
of the Secretary of the Air Force and the
Chief of Staff, is responsible for preparation,
justification, and execution of the personnel,
operation and maintenance, and construc-
tion budgets for the Air Force Reserve. As
such, the Chief of Air Force Reserve is the
director and functional manager of appro-
priations made for the Air Force Reserve in
those areas.
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‘‘(e) FULL TIME SUPPORT PROGRAM.—(1) The

Chief of Air Force Reserve manages, with re-
spect to the Air Force Reserve, the personnel
program of the Department of Defense
known as the Full Time Support Program.

‘‘(f) ANNUAL REPORT.—(1) The Chief of Air
Force Reserve shall submit to the Secretary
of Defense, through the Secretary of the Air
Force, an annual report on the state of the
Air Force Reserve and the ability of the Air
Force Reserve to meet its missions. The re-
port shall be prepared in conjunction with
the Chief of Staff of the Air Force and may
be submitted in classified and unclassified
versions.

‘‘(2) The Secretary of Defense shall trans-
mit the annual report of the Chief of Air
Force Reserve under paragraph (1) to Con-
gress, together with such comments on the
report as the Secretary considers appro-
priate. The report shall be transmitted at
the same time each year that the annual re-
port of the Secretary under section 113 of
this title is submitted to Congress.’’.

(e) CONFORMING AMENDMENT.—Section
641(1)(B) of such title is amended by insert-
ing ‘‘5143, 5144,’’ after ‘‘3038,’’.
SEC. 1213. REVIEW OF ACTIVE DUTY AND RE-

SERVE GENERAL AND FLAG OFFI-
CER AUTHORIZATIONS.

(a) REPORT TO CONGRESS.—Not later than
six months after the date of the enactment
of this Act, the Secretary of Defense shall
submit to Congress a report containing any
recommendations of the Secretary (together
with the rationale of the Secretary for the
recommendations) concerning the following:

(1) Revision of the limitations on general
and flag officer grade authorizations and dis-
tribution in grade prescribed by sections 525,
526, and 12004 of title 10, United States Code.

(2) Statutory designation of the positions
and grades of any additional general and flag
officers in the commands and offices created
by sections 1211 and 1212.

(b) MATTERS TO BE INCLUDED.—The Sec-
retary shall include in the report under sub-
section (a) the Secretary’s views on whether
current limitations referred to in subsection
(a)—

(1) permit the Secretaries of the military
departments, in view of increased require-
ments for assignment of general and flag of-
ficers in positions external to their organic
services, to meet adequately both internal
and external requirements for general and
flag officers;

(2) adequately recognize the significantly
increased role of the reserve components in
both service-specific and joint operations;
and

(3) permit the Secretaries of the military
departments and the reserve components to
assign general and flag officers to active and
reserve component positions with grades
commensurate with the scope of duties and
responsibilities of the position.

(c) EXEMPTIONS FROM ACTIVE-DUTY CEIL-
INGS.—(1) The Secretary shall include in the
report under subsection (a) the Secretary’s
recommendations regarding the merits of ex-
empting from any active-duty ceiling (estab-
lished by law or administrative action) the
following officers:

(A) Reserve general and flag officers as-
signed to positions specified in the organiza-
tions created by this title.

(B) Reserve general and flag officers serv-
ing on active duty, but who are excluded
from the active-duty list.

(2) If the Secretary determines under para-
graph (1) that any Reserve general or flag of-
ficers should be exempt from active duty
limits, the Secretary shall include in the re-
port under subsection (a) the Secretary’s rec-
ommendations for—

(A) the effective management of those Re-
serve general and flag officers; and

(B) revision of active duty ceilings so as to
prevent an increase in the numbers of active
general and flag officers authorizations due
solely to the removal of Reserve general and
flag officers from under the active duty au-
thorizations.

(3) If the Secretary determines under para-
graph (1) that active and reserve general offi-
cers on active duty should continue to be
managed under a common ceiling, the Sec-
retary shall make recommendations for the
appropriate apportionment of numbers for
general and flag officers among active and
reserve officers.

(d) RESERVE FORCES POLICY BOARD PAR-
TICIPATION.—The Secretary of Defense shall
ensure that the Reserve Forces Policy Board
participates in the internal Department of
Defense process for development of the rec-
ommendations of the Secretary contained in
the report under subsection (a). If the Board
submits to the Secretary any comments or
recommendations for inclusion in the report,
the Secretary shall transmit them to Con-
gress, with the report, in the same form as
that in which they were submitted to the
Secretary.

(e) GAO REVIEW.—The Comptroller General
of the United States shall assess the criteria
used by the Secretary of Defense to develop
recommendations for purposes of the report
under this section and shall submit to Con-
gress, not later than 30 days after the date
on which the report of the Secretary under
this section is submitted, a report setting
forth the Comptroller General’s conclusions
concerning the adequacy and completeness
of the recommendations made by the Sec-
retary in the report.
SEC. 1214. GUARD AND RESERVE TECHNICIANS.

Section 10216 of title 10, United States
Code, as amended by section 413, is amend-
ed—

(1) by redesignating subsections (a), (b),
and (c) as subsections (b), (c), and (d), respec-
tively;

(2) by inserting after the section heading
the following new subsection (a):

‘‘(a) IN GENERAL.—Military technicians are
Federal civilian employees hired under title
5 and title 32 who are required to maintain
dual-status as drilling reserve component
members as a condition of their Federal ci-
vilian employment. Such employees shall be
authorized and accounted for as a separate
category of dual-status civilian employees,
exempt as specified in subsection (b)(3) from
any general or regulatory requirement for
adjustments in Department of Defense civil-
ian personnel.’’; and

(3) in paragraph (3) of subsection (b), as re-
designated by paragraph (1), by striking out
‘‘in high-priority units and organizations
specified in paragraph (1)’’.
Subtitle B—Reserve Component Accessibility
SEC. 1231. REPORT TO CONGRESS ON MEASURES

TO IMPROVE NATIONAL GUARD AND
RESERVE ABILITY TO RESPOND TO
EMERGENCIES.

(a) REPORT.—Not later than six months
after the date of the enactment of this Act,
the Secretary of Defense shall submit to
Congress a report regarding reserve compo-
nent responsiveness to both domestic emer-
gencies and national contingency operations.
The report shall set forth the measures
taken, underway, and projected to be taken
to improve the timeliness, adequacy, and ef-
fectiveness of reserve component responses
to such emergencies and operations.

(b) MATTERS RELATED TO RESPONSIVENESS
TO DOMESTIC EMERGENCIES.—The report shall
address the following:

(1) The need to expand the time period set
by section 12301(b) of title 10, United States
Code, which permits the involuntary recall
at any time to active duty of units and indi-
viduals for up to 15 days per year.

(2) The recommendations of the 1995 report
of the RAND Corporation entitled ‘‘Assess-
ing the State and Federal Missions of the
National Guard’’, as follows:

(A) That Federal law be clarified and
amended to authorize Presidential use of the
Federal reserves of all military services for
domestic emergencies and disasters without
any time constraint.

(B) That the Secretary of Defense develop
and support establishment of an appropriate
national level compact for interstate sharing
of resources, including the domestic capa-
bilities of the national guards of the States,
during emergencies and disasters.

(C) That Federal level contingency stocks
be created to support the National Guard in
domestic disasters.

(D) That Federal funding and regulatory
support be provided for Federal-State disas-
ter emergency response planning exercises.

(c) MATTERS RELATED TO PRESIDENTIAL RE-
SERVE CALL-UP AUTHORITY.—The report
under this section shall specifically address
matters related to the authority of the
President to activate for service on active
duty units and members of reserve compo-
nents under sections 12301, 12302, and 12304 of
title 10, United States Code, including—

(1) whether such authority is adequate to
meet the full range of reserve component
missions for the 21st century, particularly
with regard to the time periods for which
such units and members may be on active
duty under those authorities and the ability
to activate both units and individual mem-
bers; and

(2) whether the three-tiered set of statu-
tory authorities (under such sections 12301,
12302, and 12304) should be consolidated,
modified, or in part eliminated in order to
facilitate current and future use of Reserve
units and individual reserve component
members for a broader range of missions,
and, if so, in what manner.

(d) MATTERS RELATED TO RELEASE FROM
ACTIVE DUTY.—The report under this section
shall include findings and recommendations
(based upon a review of current policies and
procedures) concerning procedures for re-
lease from active duty of units and members
of reserve components who have been invol-
untarily called or ordered to active duty
under section 12301, 12302, or 12304 of title 10,
United States Code, with specific rec-
ommendations concerning the desirability of
statutory provisions to—

(1) establish specific guidelines for when it
is appropriate (or inappropriate) to retain on
active duty such reserve component units
when active component units are available
to perform the mission being performed by
the reserve component unit;

(2) minimize the effects of frequent mobili-
zation of the civilian employers, as well as
the effects of frequent mobilization on re-
cruiting and retention in the reserve compo-
nents; and

(3) address other matters relating to the
needs of such members of reserve compo-
nents, their employers, and (in the case of
such members who own businesses) their em-
ployees, while such members are on active
duty.

(e) RESERVE FORCES POLICY BOARD PARTICI-
PATION.—The Secretary of Defense shall en-
sure that the Reserve Forces Policy Board
participates in the internal Department of
Defense process for development of the rec-
ommendations of the Secretary contained in
the report under subsection (a). If the Board
submits to the Secretary any comments or
recommendations for inclusion in the report,
the Secretary shall transmit them to Con-
gress, with the report, in the same form as
that in which they were submitted to the
Secretary.

(f) GAO REVIEW.—The Comptroller General
of the United States shall assess the criteria
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used by the Secretary of Defense to develop
recommendations for purposes of the report
under this section and shall submit to Con-
gress, not later than 30 days after the date
on which the report of the Secretary under
this section is submitted, a report setting
forth the Comptroller General’s conclusions
concerning the adequacy and completeness
of the recommendations made by the Sec-
retary in the report.
SEC. 1232. REPORT TO CONGRESS CONCERNING

TAX INCENTIVES FOR EMPLOYERS
OF MEMBERS OF RESERVE COMPO-
NENTS.

Not later than 180 days after the date of
the enactment of this Act, the Secretary of
Defense shall submit to Congress a report
setting forth a draft of legislation to provide
tax incentives to employers of members of
reserve components in order to compensate
employers for absences of those employees
due to required training and for absences due
to performance of active duty.
SEC. 1233. REPORT TO CONGRESS CONCERNING

INCOME INSURANCE PROGRAM FOR
ACTIVATED RESERVISTS.

Not later than 180 days after the date of
the enactment of this Act, the Secretary of
Defense shall submit to Congress a report
setting forth legislative recommendations
for changes to chapter 1214 of title 10, United
States Code. Such recommendations shall in
particular provide, in the case of a mobilized
member who owns a business, income re-
placement for that business and for employ-
ees of that member or business who have a
loss of income during the period of such acti-
vation attributable to the activation of the
member.
SEC. 1234. REPORT TO CONGRESS CONCERNING

SMALL BUSINESS LOANS FOR MEM-
BERS RELEASED FROM RESERVE
SERVICE DURING CONTINGENCY OP-
ERATIONS.

Not later than 180 days after the date of
the enactment of this Act, the Secretary of
Defense shall submit to Congress a report
setting forth a draft of legislation to estab-
lish a small business loan program to provide
members of reserve components who are or-
dered to active duty or active Federal serv-
ice (other than for training) during a contin-
gency operation (as defined in section 101 of
title 10, United States Code) low-cost loans
to assist those members in retaining or re-
building businesses that were affected by
their service on active duty or in active Fed-
eral service.

Subtitle C—Reserve Forces Sustainment
SEC. 1251. REPORT CONCERNING TAX DEDUCT-

IBILITY OF NONREIMBURSABLE EX-
PENSES.

Not later than 180 days after the date of
the enactment of this Act, the Secretary of
Defense shall submit to Congress a report
setting forth a draft of legislation to restore
the tax deductibility of nonreimbursable ex-
penses incurred by members of reserve com-
ponents in connection with military service.
SEC. 1252. AUTHORITY TO PAY TRANSIENT HOUS-

ING CHARGES FOR MEMBERS PER-
FORMING ACTIVE DUTY FOR TRAIN-
ING.

Section 404(j)(1) of title 37, United States
Code, is amended by striking out ‘‘annual
training duty’’ and inserting in lieu thereof
‘‘active duty for training’’.
SEC. 1253. SENSE OF CONGRESS CONCERNING

QUARTERS ALLOWANCE DURING
SERVICE ON ACTIVE DUTY FOR
TRAINING.

It is the sense of Congress that the United
States should continue to pay members of
reserve components appropriate quarters al-
lowances during periods of service on active
duty for training.
SEC. 1254. SENSE OF CONGRESS CONCERNING

MILITARY LEAVE POLICY.
It is the sense of Congress that military

leave policies in effect as of the date of the

enactment of this Act with respect to mem-
bers of the reserve components should not be
changed.
SEC. 1255. RESERVE FORCES POLICY BOARD.

(a) COMMENDATION.—The Congress com-
mends the Reserve Forces Policy Board, cre-
ated by the Armed Forces Reserve Act of
1952 (Public Law 82–476), for its fine work in
the past as an independent source of advice
to the Secretary of Defense on all matters
pertaining to the reserve components.

(b) SENSE OF CONGRESS.—It is the sense of
Congress that the Reserve Forces Policy
Board and the reserve forces policy commit-
tees for the individual branches of the Armed
Forces should continue to perform the vital
role of providing the civilian leadership of
the Department of Defense with independent
advice on matters pertaining to the reserve
components.

(c) ANNUAL REPORT OF RESERVE FORCES
POLICY BOARD.—Section 113(c) of title 10,
United States Code, is amended—

(1) by striking out paragraph (3);
(2) by redesignating paragraphs (1), (2), and

(4) as subparagraphs (A), (B), and (C), respec-
tively;

(3) by inserting ‘‘(1)’’ after ‘‘(c)’’;
(4) by inserting ‘‘and’’ at the end of sub-

paragraph (B), as redesignated by paragraph
(2); and

(5) by adding at the end the following:
‘‘(2) At the same time that the Secretary

submits the annual report under paragraph
(1), the Secretary shall transmit to the
President and Congress a separate report
from the Reserve Forces Policy Board on the
reserve programs of the Department of De-
fense and on any other matters that the Re-
serve Forces Policy Board considers appro-
priate to include in the report.’’.
SEC. 1256. REPORT ON PARITY OF BENEFITS FOR

ACTIVE DUTY SERVICE AND RE-
SERVE SERVICE.

No later than six months after the date of
the enactment of this Act, the Secretary of
Defense shall submit to Congress a report
providing recommendations for changes in
law that the Secretary considers necessary,
feasible, and affordable to reduce the dispari-
ties in pay and benefits that occur between
active component members of the Armed
Forces and reserve component members as a
result of eligibility based on length of time
on active duty.
SEC. 1257. INFORMATION ON PROPOSED FUND-

ING FOR THE GUARD AND RESERVE
COMPONENTS IN FUTURE-YEARS DE-
FENSE PROGRAMS.

(a) IN GENERAL.—(1) Chapter 1013 of title
10, United States Code, is amended by adding
at the end the following new section:
‘‘§ 10543. National Guard and reserve compo-

nent equipment procurement and military
construction funding: inclusion in future-
years defense program
‘‘The Secretary of Defense shall specify in

each future-years defense program submitted
to Congress under section 221 of this title the
estimated expenditures and the proposed ap-
propriations, for each fiscal year of the pe-
riod covered by that program, for the pro-
curement of equipment and for military con-
struction for each of the reserve components
of the armed forces.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘10543. National Guard and reserve compo-

nent equipment procurement
and military construction fund-
ing: inclusion in future-years
defense program.’’.

(b) EFFECTIVE DATE.—Section 10543 of title
10, United States Code, as added by sub-
section (a), shall apply with respect to each
future-years defense program submitted to

Congress after the date of the enactment of
this Act.

TITLE XIII—ARMS CONTROL AND
RELATED MATTERS

Subtitle A—Arms Control,
Counterproliferation Activities, and Relat-
ed Matters

Sec. 1301. Extension of counterproliferation
authorities.

Sec. 1302. Limitation on retirement or dis-
mantlement of strategic nu-
clear delivery systems.

Sec. 1303. Strengthening certain sanctions
against nuclear proliferation
activities.

Sec. 1304. Authority to pay certain expenses
relating to humanitarian and
civic assistance for clearance of
landmines.

Sec. 1305. Report on military capabilities of
People’s Republic of China.

Sec. 1306. Presidential report regarding
weapons proliferation and poli-
cies of the People’s Republic of
China.

Sec. 1307. United States-People’s Republic of
China Joint Defense Conversion
Commission.

Sec. 1308. Sense of Congress concerning ex-
port controls.

Sec. 1309. Counterproliferation Program Re-
view Committee.

Sec. 1310. Sense of Congress concerning as-
sisting other countries to im-
prove security of fissile mate-
rial.

Sec. 1311. Review by Director of Central In-
telligence of National Intel-
ligence Estimate 95–19.

Subtitle B—Commission to Assess the
Ballistic Missile Threat to the United States

Sec. 1321. Establishment of Commission.
Sec. 1322. Duties of Commission.
Sec. 1323. Report.
Sec. 1324. Powers.
Sec. 1325. Commission procedures.
Sec. 1326. Personnel matters.
Sec. 1327. Miscellaneous administrative pro-

visions.
Sec. 1328. Funding.
Sec. 1329. Termination of the Commission.
Subtitle A—Arms Control,

Counterproliferation Activities, and Relat-
ed Matters

SEC. 1301. EXTENSION OF
COUNTERPROLIFERATION AUTHORI-
TIES.

(a) ONE-YEAR EXTENSION OF AUTHORITY.—
Section 1505 of the Weapons of Mass Destruc-
tion Control Act of 1992 (title XV of Public
Law 102–484; 22 U.S.C. 5859a) is amended—

(1) in subsection (d)(3), by striking out
‘‘or’’ after ‘‘fiscal year 1995,’’ and by insert-
ing ‘‘, or $15,000,000 for fiscal year 1997’’ be-
fore the period at the end; and

(2) in subsection (f), by striking out ‘‘1996’’
and inserting in lieu thereof ‘‘1997’’.

(b) FUNDING FLEXIBILITY.—Subsection (d)
of such section is further amended by adding
at the end the following new paragraph:

‘‘(4)(A) In the event of a significant unfore-
seen development related to the activities of
the United Nations Special Commission on
Iraq for which the Secretary of Defense de-
termines that financial assistance under this
section is required at a level which would re-
sult in the total amount of assistance pro-
vided under this section during the then-cur-
rent fiscal year exceeding the amount speci-
fied with respect to that year under para-
graph (3), the Secretary of Defense may pro-
vide such assistance notwithstanding the
limitation with respect to that fiscal year
under paragraph (3). Funds for such purpose
may be derived from any funds available to
the Department of Defense for that fiscal
year.
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‘‘(B) Financial assistance may be provided

under subparagraph (A) only after the Sec-
retary of Defense provides notice in writing
to the committees of Congress named in sub-
section (e)(2) of the significant unforeseen
development and of the Secretary’s intent to
provide assistance in excess of the limitation
for that fiscal year under paragraph (3). How-
ever, if the Secretary determines in any case
that under the specific circumstances of that
case advance notice is not possible, such no-
tice shall be provided as soon as possible and
not later than 15 days after the date on
which the assistance is provided. Any notice
under this subparagraph shall include a de-
scription of the development, the amount of
assistance provided or to be provided, and
the source of the funds for that assistance.’’.
SEC. 1302. LIMITATION ON RETIREMENT OR DIS-

MANTLEMENT OF STRATEGIC NU-
CLEAR DELIVERY SYSTEMS.

(a) FUNDING LIMITATION.—Funds available
to the Department of Defense may not be ob-
ligated or expended during fiscal year 1997
for retiring or dismantling, or for preparing
to retire or dismantle, any of the following
strategic nuclear delivery systems:

(1) B–52H bomber aircraft.
(2) Trident ballistic missile submarines.
(3) Minuteman III intercontinental ballis-

tic missiles.
(4) Peacekeeper intercontinental ballistic

missiles.
(b) WAIVER AUTHORITY.—If the START II

Treaty enters into force during fiscal year
1996 or fiscal year 1997, the Secretary of De-
fense may waive the application of the limi-
tation under paragraphs (2), (3), and (4) of
subsection (a) to Trident ballistic missile
submarines, Minuteman III intercontinental
ballistic missiles, and Peacekeeper inter-
continental ballistic missiles, respectively,
to the extent that the Secretary determines
necessary in order to implement the treaty.

(c) FUNDING LIMITATION ON EARLY DEACTI-
VATION.—(1) If the limitation under para-
graphs (2), (3), and (4) of subsection (a) ceases
to apply by reason of a waiver under sub-
section (b), funds available to the Depart-
ment of Defense may nevertheless not be ob-
ligated or expended during fiscal year 1997 to
implement any agreement or understanding
to undertake substantial early deactivation
of a strategic nuclear delivery system speci-
fied in subsection (b) until 30 days after the
date on which the President submits to Con-
gress a report concerning such actions.

(2) For purposes of this subsection, a sub-
stantial early deactivation is an action dur-
ing fiscal year 1997 to deactivate a substan-
tial number of strategic nuclear delivery
systems specified in subsection (b) by—

(A) removing nuclear warheads from those
systems; or

(B) taking other steps to remove those sys-
tems from combat status.

(3) A report under this subsection shall in-
clude the following:

(A) The text of any understanding or
agreement between the United States and
the Russian Federation concerning substan-
tial early deactivation of strategic nuclear
delivery systems under the START II Trea-
ty.

(B) The plan of the Department of Defense
for implementing the agreement.

(C) An assessment of the Secretary of De-
fense of the adequacy of the provisions con-
tained in the agreement for monitoring and
verifying compliance of Russia with the
terms of the agreement.

(D) A determination by the President as to
whether the deactivations to occur under the
agreement will be carried out in a symmet-
rical, reciprocal, or equivalent manner.

(E) An assessment by the President of the
effect of the proposed early deactivation on
the stability of the strategic balance and rel-

ative strategic nuclear capabilities of the
United States and the Russian Federation at
various stages during deactivation and upon
completion.

(d) START II TREATY DEFINED.—For pur-
poses of this section, the term ‘‘START II
Treaty’’ means the Treaty Between the Unit-
ed States of America and the Russian Fed-
eration on Further Reduction and Limita-
tion of Strategic Offensive Arms, signed at
Moscow on January 3, 1993, including the fol-
lowing protocols and memorandum of under-
standing, all such documents being integral
parts of and collectively referred to as the
‘‘START II Treaty’’ (contained in Treaty
Document 103–1):

(1) The Protocol on Procedures Governing
Elimination of Heavy ICBMs and on Proce-
dures Governing Conversion of Silo Launch-
ers of Heavy ICBMs Relating to the Treaty
Between the United States of America and
the Russian Federation on Further Reduc-
tion and Limitation of Strategic Offensive
Arms (also known as the ‘‘Elimination and
Conversion Protocol’’).

(2) The Protocol on Exhibitions and Inspec-
tions of Heavy Bombers Relating to the
Treaty Between the United States and the
Russian Federation on Further Reduction
and Limitation of Strategic Offensive Arms
(also known as the ‘‘Exhibitions and Inspec-
tions Protocol’’).

(3) The Memorandum of Understanding on
Warhead Attribution and Heavy Bomber
Data Relating to the Treaty Between the
United States of America and the Russian
Federation on Further Reduction and Limi-
tation of Strategic Offensive Arms (also
known as the ‘‘Memorandum on Attribu-
tion’’).

(e) RETENTION OF B–52H AIRCRAFT ON AC-
TIVE STATUS.—(1) The Secretary of the Air
Force shall maintain in active status (in-
cluding the performance of standard mainte-
nance and upgrades) the current fleet of B–
52H bomber aircraft.

(2) For purposes of carrying out upgrades
of B–52H bomber aircraft during fiscal year
1997, the Secretary shall treat the entire cur-
rent fleet of such aircraft as aircraft ex-
pected to be maintained in active status dur-
ing the six-year period beginning on October
1, 1996.
SEC. 1303. STRENGTHENING CERTAIN SANCTIONS

AGAINST NUCLEAR PROLIFERATION
ACTIVITIES.

(a) SANCTIONS.—Section 2(b)(4) of the Ex-
port-Import Bank Act of 1945 (12 U.S.C.
635(b)(4)) is amended to read as follows:

‘‘(4)(A) If the Secretary of State deter-
mines that—

‘‘(i) any country that has agreed to Inter-
national Atomic Energy Agency nuclear
safeguards materially violates, abrogates, or
terminates, after October 26, 1977, such safe-
guards;

‘‘(ii) any country that has entered into an
agreement for cooperation concerning the
civil use of nuclear energy with the United
States materially violates, abrogates, or ter-
minates, after October 26, 1977, any guaran-
tee or other undertaking to the United
States made in such agreement;

‘‘(iii) any country that is not a nuclear-
weapon state detonates, after October 26,
1977, a nuclear explosive device;

‘‘(iv) any country willfully aids or abets,
after June 29, 1994, any non-nuclear-weapon
state to acquire any such nuclear explosive
device or to acquire unsafeguarded special
nuclear material; or

‘‘(v) any person knowingly aids or abets,
after the date of enactment of the National
Defense Authorization Act for Fiscal Year
1997, any non-nuclear-weapon state to ac-
quire any such nuclear explosive device or to
acquire unsafeguarded special nuclear mate-
rial, then the Secretary of State shall sub-

mit a report to the appropriate committees
of the Congress and to the Board of Directors
of the Bank stating such determination and
identifying each country or person the Sec-
retary determines has so acted.

‘‘(B)(i) If the Secretary of State makes a
determination under subparagraph (A)(v)
with respect to a foreign person, the Con-
gress urges the Secretary to initiate con-
sultations immediately with the government
with primary jurisdiction over that person
with respect to the imposition of the prohibi-
tion contained in subparagraph (C).

‘‘(ii) In order that consultations with that
government may be pursued, the Board of
Directors of the Bank shall delay imposition
of the prohibition contained in subparagraph
(C) for up to 90 days if the Secretary of State
requests the Board to make such delay. Fol-
lowing these consultations, the prohibition
contained in subparagraph (C) shall apply
immediately unless the Secretary deter-
mines and certifies to the Congress that that
government has taken specific and effective
actions, including appropriate penalties, to
terminate the involvement of the foreign
person in the activities described in subpara-
graph (A)(v). The Board of Directors of the
Bank shall delay the imposition of the prohi-
bition contained in subparagraph (C) for up
to an additional 90 days if the Secretary re-
quests the Board to make such additional
delay and if the Secretary determines and
certifies to the Congress that that govern-
ment is in the process of taking the actions
described in the preceding sentence.

‘‘(iii) Not later than 90 days after making
a determination under subparagraph (A)(v),
the Secretary of State shall submit to the
appropriate committees of the Congress a re-
port on the status of consultations with the
appropriate government under this subpara-
graph, and the basis for any determination
under clause (ii) that such government has
taken specific corrective actions.

‘‘(C) The Board of Directors of the Bank
shall not give approval to guarantee, insure,
or extend credit, or participate in the exten-
sion of credit in support of United States ex-
ports to any country, or to or by any person,
identified in the report described in subpara-
graph (A).

‘‘(D) The prohibition in subparagraph (C)
shall not apply to approvals to guarantee, in-
sure, or extend credit, or participate in the
extension of credit in support of United
States exports to a country with respect to
which a determination is made under clause
(i), (ii), (iii), or (iv) of subparagraph (A) re-
garding any specific event described in such
clause if the President determines and cer-
tifies in writing to the Congress not less
than 45 days prior to the date of the first ap-
proval following the determination that it is
in the national interest for the Bank to give
such approvals.

‘‘(E) The prohibition in subparagraph (C)
shall not apply to approvals to guarantee, in-
sure, or extend credit, or participate in the
extension of credit in support of United
States exports to or by a person with respect
to whom a determination is made under
clause (v) of subparagraph (A) regarding any
specific event described in such clause if—

‘‘(i) the Secretary of State determines and
certifies to the Congress that the appro-
priate government has taken the corrective
actions described in subparagraph (B)(ii); or

‘‘(ii) the President determines and certifies
in writing to the Congress not less than 45
days prior to the date of the first approval
following the determination that—

‘‘(I) reliable information indicates that—
‘‘(aa) such person has ceased to aid or abet

any non-nuclear-weapon state to acquire any
nuclear explosive device or to acquire
unsafeguarded special nuclear material; and
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‘‘(bb) steps have been taken to ensure that

the activities described in item (aa) will not
resume; or

‘‘(II) the prohibition would have a serious
adverse effect on vital United States inter-
ests.

‘‘(F) For purposes of this paragraph:
‘‘(i) The term ‘country’ has the meaning

given to ‘foreign state’ in section 1603(a) of
title 28, United States Code.

‘‘(ii) The term ‘knowingly’ is used within
the meaning of the term ‘knowing’ in section
104(h)(3) of the Foreign Corrupt Practices
Act (15 U.S.C. 78dd-2(h)(3)).

‘‘(iii) The term ‘person’ means a natural
person as well as a corporation, business as-
sociation, partnership, society, trust, any
other nongovernmental entity, organization,
or group, and any governmental entity oper-
ating as a business enterprise, and any suc-
cessor of any such entity.

‘‘(iv) The term ‘nuclear-weapon state’ has
the meaning given the term in Article IX(3)
of the Treaty on the Non-Proliferation of
Nuclear Weapons, signed at Washington,
London, and Moscow on July 1, 1968.

‘‘(v) The term ‘non-nuclear-weapon state’
has the meaning given the term in section
830(5) of the Nuclear Proliferation Preven-
tion Act of 1994 (Public Law 103–236; 108 Stat.
521).

‘‘(vi) The term ‘nuclear explosive device’
has the meaning given the term in section
830(4) of the Nuclear Proliferation Preven-
tion Act of 1994 (Public Law 103–236; 108 Stat.
521).

‘‘(vii) The term ‘unsafeguarded special nu-
clear material’ has the meaning given the
term in section 830(8) of the Nuclear Pro-
liferation Prevention Act of 1994.’’.

(b) RECOMMENDATIONS TO MAKE NON-
PROLIFERATION LAWS MORE EFFECTIVE.—Not
later than 180 days after the date of the en-
actment of this Act, the President shall sub-
mit to the Congress his recommendations on
ways to make the laws of the United States
more effective in controlling and preventing
the proliferation of weapons of mass destruc-
tion and missiles. The report shall identify
all sources of Government funds used for
such nonproliferation activities.
SEC. 1304. AUTHORITY TO PAY CERTAIN EX-

PENSES RELATING TO HUMANI-
TARIAN AND CIVIC ASSISTANCE FOR
CLEARANCE OF LANDMINES.

(a) AUTHORITY TO PAY EXPENSES.—Section
401(c) of title 10, United States Code, is
amended—

(1) by redesignating paragraph (2) as para-
graph (4); and

(2) by inserting after paragraph (1) the fol-
lowing new paragraphs:

‘‘(2) Expenses covered by paragraph (1) in-
clude the following expenses incurred in pro-
viding assistance described in subsection
(e)(5):

‘‘(A) Travel, transportation, and subsist-
ence expenses of Department of Defense per-
sonnel providing such assistance.

‘‘(B) The cost of any equipment, services,
or supplies acquired for the purpose of carry-
ing out or supporting the activities described
in subsection (e)(5), including any nonlethal,
individual, or small-team landmine clearing
equipment or supplies that are to be trans-
ferred or otherwise furnished to a foreign
country in furtherance of the provision of as-
sistance under this section.

‘‘(3) The cost of equipment, services, and
supplies provided in any fiscal year under
paragraph (2)(B) may not exceed $5,000,000.’’.

(b) COORDINATION WITH OTHER LAWS.—Sec-
tion 401(b) of such title is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(b)’’; and
(2) by adding at the end the following:
‘‘(2) Any authority provided under any

other provision of law to provide assistance
that is described in subsection (e)(5) to a for-

eign country shall be carried out in accord-
ance with, and subject to the limitations
prescribed in, this section. Any such provi-
sion may be construed as superseding a pro-
vision of this section only if, and to the ex-
tent that, such provision specifically refers
to this section and specifically identifies the
provision of this section that is to be consid-
ered superseded or otherwise inapplicable
under such provision.’’.
SEC. 1305. REPORT ON MILITARY CAPABILITIES

OF PEOPLE’S REPUBLIC OF CHINA.
(a) REPORT.—The Secretary of Defense

shall prepare a report, in both classified and
unclassified form, on the future pattern of
military modernization of the People’s Re-
public of China. The report shall address
both the probable course of military-techno-
logical development in the People’s Libera-
tion Army and the development of Chinese
military strategy and operational concepts.

(b) MATTERS TO BE INCLUDED.—The report
shall include analyses and forecasts of the
following:

(1) Trends that would lead the People’s Re-
public of China toward advanced intel-
ligence, surveillance, and reconnaissance ca-
pabilities, either through a development pro-
gram or by gaining access to commercial or
third-party systems with militarily signifi-
cant capabilities.

(2) Efforts by the People’s Republic of
China to develop highly accurate and low-ob-
servable ballistic and cruise missiles, and
the investments in infrastructure that would
allow for production of such weapons in mili-
tarily significant quantities, particularly in
numbers sufficient to conduct attacks capa-
ble of overwhelming projected defense capa-
bilities in the region.

(3) Development by the People’s Republic
of China of enhanced command and control
networks, particularly those capable of bat-
tle management that would include long-
range precision strikes.

(4) Programs of the People’s Republic of
China involving unmanned aerial vehicles,
particularly those with extended ranges or
loitering times.

(5) Exploitation by the People’s Republic of
China of the Global Positioning System or
other similar systems, including commercial
land surveillance satellites, for significant
military purposes, including particularly for
increasing the accuracy of weapons or the
situational awareness of operating forces.

(6) Development by the People’s Republic
of China of capabilities for denial of sea con-
trol, such as advanced sea mines or improved
submarine capabilities.

(7) Continued development by the People’s
Republic of China of follow-on forces, par-
ticularly those capable of rapid air or am-
phibious assault.

(c) SUBMISSION OF REPORT.—The report
shall be submitted to Congress not later
than February 1, 1997.
SEC. 1306. PRESIDENTIAL REPORT REGARDING

WEAPONS PROLIFERATION AND
POLICIES OF THE PEOPLE’S REPUB-
LIC OF CHINA.

(a) FINDINGS.—The Congress finds that—
(1) the People’s Republic of China acceded

to the Treaty on the Non-Proliferation of
Nuclear Weapons (hereafter in this section
referred to as the ‘‘NPT’’) on March 9, 1992;

(2) the People’s Republic of China is not a
member of the Nuclear Suppliers Group and
remains the only major nuclear supplier that
continues to transfer nuclear technology,
equipment, and materials to countries that
have not agreed to the application of safe-
guards of the International Atomic Energy
Agency (hereafter in this section referred to
as the ‘‘IAEA’’) over all of their nuclear ma-
terials;

(3) on June 30, 1995, the United States and
29 other members of the Nuclear Suppliers

Group notified the Director General of the
IAEA that the Government of each respec-
tive country has decided that the controls of
that Group should not be defeated by the
transfer of component parts;

(4) a state-owned entity in the People’s Re-
public of China, the China Nuclear Energy
Industry Corporation, has knowingly trans-
ferred specially designed ring magnets to an
unsafeguarded uranium enrichment facility
in the Islamic Republic of Pakistan;

(5) ring magnets are identified on the Trig-
ger List of the Nuclear Suppliers Group as a
component of magnetic suspension bearings
which are to be exported only to countries
that have safeguards of the IAEA over all of
their nuclear materials;

(6) these ring magnets could contribute
significantly to the ability of the Islamic Re-
public of Pakistan to produce additional
unsafeguarded enriched uranium, a nuclear
explosive material;

(7) the Government of the People’s Repub-
lic of China has transferred nuclear equip-
ment and technology to the Islamic Republic
of Iran, despite repeated claims by the Gov-
ernment of the United States that the Is-
lamic Republic of Iran is engaged in clandes-
tine efforts to acquire a nuclear explosive de-
vice;

(8) representatives of the Government of
the People’s Republic of China have repeat-
edly assured the Government of the United
States that the People’s Republic of China
would abide by the guidelines of the Missile
Technology Control Regime (hereafter in
this section referred to as the ‘‘MTCR’’);

(9) the Government of China has trans-
ferred M–11 missiles to the Islamic Republic
of Pakistan; and

(10) the M–11 missile conforms to the defi-
nition of a nuclear-capable missile under the
MTCR.

(b) SENSE OF THE CONGRESS.—It is the sense
of the Congress that—

(1) the assistance that the People’s Repub-
lic of China has provided to the Islamic Re-
public of Iran and to the Islamic Republic of
Pakistan could contribute to the ability of
such countries to manufacture nuclear weap-
ons;

(2) the recent transfer by the People’s Re-
public of China of ring magnets to an
unsafeguarded uranium enrichment facility
in the Islamic Republic of Pakistan conflicts
with China’s obligations under Articles I and
III of the NPT, as well as the official non-
proliferation policies and assurances by the
People’s Republic of China and the Islamic
Republic of Pakistan with respect to the
nonproliferation of nuclear weapons and nu-
clear-capable missiles;

(3) the transfer of M–11 missiles from the
People’s Republic of China to the Islamic Re-
public of Pakistan is inconsistent with long-
standing United States Government inter-
pretations of assurances from the Govern-
ment of the People’s Republic of China with
respect to that country’s intent to abide by
the guidelines of the MTCR;

(4) violations by the People’s Republic of
China of the standards and objectives of the
MTCR and global nuclear nonproliferation
regimes have jeopardized the credibility of
the MTCR and such regimes;

(5) the MTCR and global nuclear non-
proliferation regimes require collective
international action to impose costs against
and to withhold benefits from any country,
including the People’s Republic of China,
that engages in activities that are contrary
to the objectives of those regimes;

(6) the President should explore with the
governments of other countries new opportu-
nities for collective action in response to ac-
tivities of any country, including the Peo-
ple’s Republic of China, that aid or abet the
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global proliferation of weapons of mass de-
struction or their means of delivery; and

(7) the President should communicate to
the Government of the People’s Republic of
China the sense of the Congress that the sta-
bility and growth of future relations between
the people, the economies, and the Govern-
ments of the United States and the People’s
Republic of China will significantly depend
upon substantive evidence of cooperation by
the Government of the People’s Republic of
China in efforts to halt the global prolifera-
tion of weapons of mass destruction and
their means of delivery.

(c) REPORT.—Not later than 60 days after
the date of the enactment of this Act, the
President shall submit to the Congress a re-
port, in both classified and unclassified form,
concerning the transfer from the People’s
Republic of China to the Islamic Republic of
Pakistan of technology, equipment, or mate-
rials important to the production of nuclear
weapons and their means of delivery. The
President shall include in the report the fol-
lowing:

(1) The specific justification of the Sec-
retary of State for determining that there
was not a sufficient basis for imposing sanc-
tions under section 2(b)(4) of the Export-Im-
port Bank Act of 1945, as amended by section
825 of the Nuclear Proliferation Prevention
Act of 1994, by reason of the transfer of ring
magnets and other technology, equipment,
or materials from the People’s Republic of
China to the Islamic Republic of Pakistan.

(2) What commitment the United States
Government is seeking from the People’s Re-
public of China to ensure that the People’s
Republic of China establishes a fully effec-
tive export control system that will prevent
transfers (such as the Pakistan sale) from
taking place in the future.

(3) A description of the pledges, assurances,
and other commitments made by representa-
tives of the Governments of the People’s Re-
public of China and the Islamic Republic of
Pakistan to the Government of the United
States since January 1, 1991, with respect to
the nonproliferation of nuclear weapons or
nuclear-capable missiles, and an assessment
of the record of compliance with such under-
takings.

(4) Whether, in light of the recent assur-
ances provided by the People’s Republic of
China, the President intends to make the
certification and submit the report required
by section 902(a)(6)(B) of the Foreign Rela-
tions Authorization Act, Fiscal Years 1990
and 1991 (22 U.S.C. 2151 note), and make the
certification and submit the report required
by Public Law 99–183, relating to the ap-
proval and implementation of the agreement
for nuclear cooperation between the United
States and the People’s Republic of China,
and, if not, why not.

(5) Whether the Secretary of State consid-
ers the recent assurances and clarifications
provided by the People’s Republic of China
to have provided sufficient information to
allow the United States to determine that
the People’s Republic of China is not in vio-
lation of paragraph (2) of section 129 of the
Atomic Energy Act of 1954, as required by
Public Law 99–183.

(6) If the President is unable or unwilling
to make the certifications and reports re-
ferred to in paragraph (4), a description of
what the President considers to be the sig-
nificance of the clarifications and assurances
provided by the People’s Republic of China in
the course of the recent discussions regard-
ing the transfer by the People’s Republic of
China of nuclear-weapon-related equipment
to the Islamic Republic of Pakistan.

(7) A description of the laws, regulations,
and procedures currently used by the Peo-
ple’s Republic of China to regulate exports of
nuclear technology, equipment, or materials,

including dual-use goods, and an assessment
of the effectiveness of such arrangements.

(8) A description of the current policies and
practices of other countries in response to
the transfer of nuclear and missile tech-
nology by the People’s Republic of China to
the Islamic Republic of Pakistan and the Is-
lamic Republic of Iran.
SEC. 1307. UNITED STATES-PEOPLE’S REPUBLIC

OF CHINA JOINT DEFENSE CONVER-
SION COMMISSION.

None of the funds appropriated or other-
wise available for the Department of Defense
for fiscal year 1997 or any prior fiscal year
may be obligated or expended for any activ-
ity associated with the United States-Peo-
ple’s Republic of China Joint Defense Con-
version Commission until 15 days after the
date on which the first semiannual report re-
quired by section 1343 of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106; 110 Stat. 487) is received
by Congress.
SEC. 1308. SENSE OF CONGRESS CONCERNING

EXPORT CONTROLS.
(a) FINDINGS.—The Congress makes the fol-

lowing findings:
(1) Export controls are a part of a com-

prehensive response to national security
threats. The export of a United States com-
modity or technology should be restricted in
cases in which the export of the commodity
or technology would increase the threat to
the national security of the United States or
would be contrary to the nonproliferation
goals or foreign policy interests of the Unit-
ed States.

(2) The export of certain commodities and
technology may adversely affect the na-
tional security and foreign policy of the
United States by making a significant con-
tribution to the military potential of coun-
tries or by enhancing the capability of coun-
tries to design, develop, test, produce, stock-
pile, or use weapons of mass destruction and
missile delivery systems, and other signifi-
cant military capabilities. Therefore, the ad-
ministration of export controls should em-
phasize the control of these exports.

(3) The acquisition of sensitive commod-
ities and technologies by those countries and
end users whose actions or policies run
counter to United States national security
or foreign policy interests may enhance the
military capabilities of those countries, par-
ticularly their ability to design, develop,
test, produce, stockpile, use, and deliver nu-
clear, chemical, and biological weapons and
missile delivery systems, and other signifi-
cant military capabilities. This enhance-
ment threatens the security of the United
States and its allies. The availability to
countries and end users of items that con-
tribute to military capabilities or the pro-
liferation of weapons of mass destruction is
a fundamental concern of the United States
and should be eliminated through deter-
rence, negotiations, and other appropriate
means whenever possible.

(4) The national security of the United
States depends not only on wise foreign poli-
cies and a strong defense, but also a vibrant
national economy. To be truly effective, ex-
port controls should be applied uniformly by
all suppliers.

(5) On November 8, 1995, the President con-
tinued the national emergency declared in
Executive Order No. 12938 of November 14,
1994, ‘‘with respect to the unusual and ex-
traordinary threat to the national security,
foreign policy, and economy of the United
States posed by the proliferation of nuclear,
biological, and chemical weapons and the
means of delivering such weapons’’.

(6) A successor regime to COCOM (the Co-
ordinating Committee for Multilateral Ex-
port Controls) has not been established. Cur-
rently, each nation is determining independ-

ently which dual-use military items, if any,
will be controlled for export.

(7) The United States should play a leading
role in promoting transparency and respon-
sibility with regard to the transfers of sen-
sitive dual-use goods and technologies.

(b) SENSE OF CONGRESS.—It is the sense of
the Congress that—

(1) establishing an international export
control regime, empowered to control ex-
ports of dual-use technology, is critically
important and should be a top priority for
the United States; and

(2) the United States should strongly en-
courage its allies and other friendly coun-
tries to—

(A) adopt export controls that are the
same or similar to the export controls im-
posed by the United States on items on the
Commerce Control List;

(B) strengthen enforcement of their export
controls; and

(C) explore the use of unilateral export
controls where the possibility exists that an
export could contribute to the enhancement
of military capabilities or proliferation de-
scribed in paragraphs (3) and (5) of sub-
section (a).
SEC. 1309. COUNTERPROLIFERATION PROGRAM

REVIEW COMMITTEE.
(a) COMPOSITION OF THE COMMITTEE.—Sub-

section (a) of section 1605 of the National De-
fense Authorization Act for Fiscal Year 1994
(22 U.S.C. 2751 note) is amended by adding at
the end the following new paragraph:

‘‘(5) The Assistant to the Secretary of De-
fense for Nuclear and Chemical and Biologi-
cal Defense Programs shall serve as execu-
tive secretary to the committee.’’.

(b) ADDITIONAL PURPOSE OF THE COMMIT-
TEE.—Subsection (b)(1)(A) of such section is
amended by inserting ‘‘and efforts, including
efforts to stem the proliferation of weapons
of mass destruction and to negate para-
military and terrorist threats involving
weapons of mass destruction’’ after
‘‘counterproliferation policy’’.

(c) FOUR-YEAR EXTENSION OF THE COMMIT-
TEE.—Subsection (f) of such section is
amended by striking out ‘‘September 30,
1996’’ and inserting in lieu thereof ‘‘Septem-
ber 30, 2000’’.

(d) REPORTS ON COUNTERPROLIFERATION AC-
TIVITIES AND PROGRAMS.—Section 1503 of the
National Defense Authorization Act for Fis-
cal Year 1995 (22 U.S.C. 2751 note) is amend-
ed—

(1) in subsection (a)—
(A) by striking out ‘‘REPORT REQUIRED.—(1)

Not later than May 1, 1995 and May 1, 1996,
the Secretary’’ and inserting in lieu thereof
‘‘ANNUAL REPORT REQUIRED.—Not later than
May 1 of each year, the Secretary’’; and

(B) by striking out paragraph (2); and
(2) by adding at the end the following new

subsections:
‘‘(d) REVIEW COMMITTEE CHARTER DE-

FINED.—For purposes of this section, the
term ‘Review Committee charter’ means sec-
tion 1605 of the National Defense Authoriza-
tion Act for Fiscal Year 1994 (22 U.S.C. 2751
note).

‘‘(e) TERMINATION OF REQUIREMENT.—The
final report required under subsection (a) is
the report for the year following the year in
which the Counterproliferation Program Re-
view Committee established under the Re-
view Committee Charter ceases to exist.’’.
SEC. 1310. SENSE OF CONGRESS CONCERNING AS-

SISTING OTHER COUNTRIES TO IM-
PROVE SECURITY OF FISSILE MATE-
RIAL.

(a) FINDINGS.—Congress finds the follow-
ing:

(1) With the end of the Cold War, the world
is faced with the need to manage the disman-
tling of vast numbers of nuclear weapons and
the disposition of the fissile materials that
they contain.
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(2) If recently agreed reductions in nuclear

weapons are fully implemented, tens of thou-
sands of nuclear weapons, containing a hun-
dred tons or more of plutonium and many
hundreds of tons of highly enriched uranium,
will no longer be needed for military pur-
poses.

(3) Plutonium and highly enriched uranium
are the essential ingredients of nuclear
weapons.

(4) Limits on access to plutonium and
highly enriched uranium are the primary
technical barrier to acquiring nuclear weap-
ons capability in the world today.

(5) Several kilograms of plutonium, or sev-
eral times that amount of highly enriched
uranium, are sufficient to make a nuclear
weapon.

(6) Plutonium and highly enriched uranium
will continue to pose a potential threat for
as long as they exist.

(7) Action is required to secure and ac-
count for plutonium and highly enriched
uranium.

(8) It is in the national interest of the
United States to—

(A) minimize the risk that fissile materials
could be obtained by unauthorized parties;

(B) minimize the risk that fissile materials
could be reintroduced into the arsenals from
which they came, halting or reversing the
arms reduction process; and

(C) strengthen the national and inter-
national control mechanisms and incentives
designed to ensure continued arms reduc-
tions and prevent the spread of nuclear
weapons.

(b) SENSE OF CONGRESS.—In light of the
findings contained in subsection (a), it is the
sense of Congress that the United States has
a national security interest in assisting
other countries to improve the security of
their stocks of fissile material.
SEC. 1311. REVIEW BY DIRECTOR OF CENTRAL IN-

TELLIGENCE OF NATIONAL INTEL-
LIGENCE ESTIMATE 95–19.

(a) REVIEW.—The Director of Central Intel-
ligence shall conduct a review of the under-
lying assumptions and conclusions of the Na-
tional Intelligence Estimate designated as
NIE 95–19 and entitled ‘‘Emerging Missile
Threats to North America During the Next
15 Years’’, released by the Director in No-
vember 1995.

(b) METHODOLOGY FOR REVIEW.—The Direc-
tor shall carry out the review under sub-
section (a) through a panel of independent,
nongovernmental individuals with appro-
priate expertise and experience. Such a panel
shall be convened by the Director not later
than 45 days after the date of the enactment
of this Act.

(c) REPORT.—The Director shall submit the
findings resulting from the review under sub-
section (a), together with any comments of
the Director on the review and the findings,
to Congress not later than three months
after the appointment of the Commission
under section 1321.

Subtitle B—Commission to Assess the
Ballistic Missile Threat to the United States

SEC. 1321. ESTABLISHMENT OF COMMISSION.

(a) ESTABLISHMENT.—There is hereby es-
tablished a commission to be known as the
‘‘Commission to Assess the Ballistic Missile
Threat to the United States’’ (hereinafter in
this subtitle referred to as the ‘‘Commis-
sion’’).

(b) COMPOSITION.—The Commission shall be
composed of nine members appointed by the
Director of Central Intelligence. In selecting
individuals for appointment to the Commis-
sion, the Director should consult with—

(1) the Speaker of the House of Representa-
tives concerning the appointment of three of
the members of the Commission;

(2) the majority leader of the Senate con-
cerning the appointment of three of the
members of the Commission; and

(3) the minority leader of the House of Rep-
resentatives and the minority leader of the
Senate concerning the appointment of three
of the members of the Commission.

(c) QUALIFICATIONS.—Members of the Com-
mission shall be appointed from among pri-
vate United States citizens with knowledge
and expertise in the political and military
aspects of proliferation of ballistic missiles
and the ballistic missile threat to the United
States.

(d) CHAIRMAN.—The Speaker of the House
of Representatives, after consultation with
the majority leader of the Senate and the
minority leaders of the House of Representa-
tives and the Senate, shall designate one of
the members of the Commission to serve as
chairman of the Commission.

(e) PERIOD OF APPOINTMENT; VACANCIES.—
Members shall be appointed for the life of
the Commission. Any vacancy in the Com-
mission shall be filled in the same manner as
the original appointment.

(f) SECURITY CLEARANCES.—All members of
the Commission shall hold appropriate secu-
rity clearances.

(g) INITIAL ORGANIZATION REQUIREMENTS.—
(1) All appointments to the Commission shall
be made not later than 45 days after the date
of the enactment of this Act.

(2) The Commission shall convene its first
meeting not later than 30 days after the date
as of which all members of the Commission
have been appointed, but not earlier than Oc-
tober 15, 1996.
SEC. 1322. DUTIES OF COMMISSION.

(a) REVIEW OF BALLISTIC MISSILE THREAT.—
The Commission shall assess the nature and
magnitude of the existing and emerging bal-
listic missile threat to the United States.

(b) COOPERATION FROM GOVERNMENT OFFI-
CIALS.—In carrying out its duties, the Com-
mission should receive the full and timely
cooperation of the Secretary of Defense, the
Director of Central Intelligence, and any
other United States Government official re-
sponsible for providing the Commission with
analyses, briefings, and other information
necessary for the fulfillment of its respon-
sibilities.
SEC. 1323. REPORT.

The Commission shall, not later than six
months after the date of its first meeting,
submit to the Congress a report on its find-
ings and conclusions.
SEC. 1324. POWERS.

(a) HEARINGS.—The Commission or, at its
direction, any panel or member of the Com-
mission, may, for the purpose of carrying out
the provisions of this subtitle, hold hearings,
sit and act at times and places, take testi-
mony, receive evidence, and administer
oaths to the extent that the Commission or
any panel or member considers advisable.

(b) INFORMATION.—The Commission may
secure directly from the Department of De-
fense, the Central Intelligence Agency, and
any other Federal department or agency in-
formation that the Commission considers
necessary to enable the Commission to carry
out its responsibilities under this subtitle.
SEC. 1325. COMMISSION PROCEDURES.

(a) MEETINGS.—The Commission shall meet
at the call of the Chairman.

(b) QUORUM.—(1) Five members of the Com-
mission shall constitute a quorum other
than for the purpose of holding hearings.

(2) The Commission shall act by resolution
agreed to by a majority of the members of
the Commission.

(c) COMMISSION.—The Commission may es-
tablish panels composed of less than full
membership of the Commission for the pur-
pose of carrying out the Commission’s du-

ties. The actions of each such panel shall be
subject to the review and control of the Com-
mission. Any findings and determinations
made by such a panel shall not be considered
the findings and determinations of the Com-
mission unless approved by the Commission.

(d) AUTHORITY OF INDIVIDUALS TO ACT FOR
COMMISSION.—Any member or agent of the
Commission may, if authorized by the Com-
mission, take any action which the Commis-
sion is authorized to take under this sub-
title.
SEC. 1326. PERSONNEL MATTERS.

(a) PAY OF MEMBERS.—Members of the
Commission shall serve without pay by rea-
son of their work on the Commission.

(b) TRAVEL EXPENSES.—The members of
the Commission shall be allowed travel ex-
penses, including per diem in lieu of subsist-
ence, at rates authorized for employees of
agencies under subchapter I of chapter 57 of
title 5, United States Code, while away from
their homes or regular places of business in
the performance of services for the Commis-
sion.

(c) STAFF.—(1) The chairman of the Com-
mission may, without regard to the provi-
sions of title 5, United States Code, govern-
ing appointments in the competitive service,
appoint a staff director and such additional
personnel as may be necessary to enable the
Commission to perform its duties. The ap-
pointment of a staff director shall be subject
to the approval of the Commission.

(2) The chairman of the Commission may
fix the pay of the staff director and other
personnel without regard to the provisions of
chapter 51 and subchapter III of chapter 53 of
title 5, United States Code, relating to clas-
sification of positions and General Schedule
pay rates, except that the rate of pay fixed
under this paragraph for the staff director
may not exceed the rate payable for level V
of the Executive Schedule under section 5316
of such title and the rate of pay for other
personnel may not exceed the maximum rate
payable for grade GS–15 of the General
Schedule.

(d) DETAIL OF GOVERNMENT EMPLOYEES.—
Upon request of the chairman of the Com-
mission, the head of any Federal department
or agency may detail, on a nonreimbursable
basis, any personnel of that department or
agency to the Commission to assist it in car-
rying out its duties.

(e) PROCUREMENT OF TEMPORARY AND
INTERMITTENT SERVICES.—The chairman of
the Commission may procure temporary and
intermittent services under section 3109(b) of
title 5, United States Code, at rates for indi-
viduals which do not exceed the daily equiva-
lent of the annual rate of basic pay payable
for level V of the Executive Schedule under
section 5316 of such title.
SEC. 1327. MISCELLANEOUS ADMINISTRATIVE

PROVISIONS.
(a) POSTAL AND PRINTING SERVICES.—The

Commission may use the United States
mails and obtain printing and binding serv-
ices in the same manner and under the same
conditions as other departments and agen-
cies of the Federal Government.

(b) MISCELLANEOUS ADMINISTRATIVE AND
SUPPORT SERVICES.—The Director of Central
Intelligence shall furnish the Commission,
on a reimbursable basis, any administrative
and support services requested by the Com-
mission.
SEC. 1328. FUNDING.

Funds for activities of the Commission
shall be provided from amounts appropriated
for the Department of Defense for operation
and maintenance for Defense-wide activities
for fiscal year 1997. Upon receipt of a written
certification from the Chairman of the Com-
mission specifying the funds required for the
activities of the Commission, the Secretary
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of Defense shall promptly disburse to the
Commission, from such amounts, the funds
required by the Commission as stated in
such certification.
SEC. 1329. TERMINATION OF THE COMMISSION.

The Commission shall terminate 60 days
after the date of the submission of its report
under section 1323.
TITLE XIV—DEFENSE AGAINST WEAPONS

OF MASS DESTRUCTION
Sec. 1401. Short title.
Sec. 1402. Findings.
Sec. 1403. Definitions.

Subtitle A—Domestic Preparedness
Sec. 1411. Response to threats of terrorist

use of weapons of mass destruc-
tion.

Sec. 1412. Emergency response assistance
program.

Sec. 1413. Nuclear, chemical, and biological
emergency response.

Sec. 1414. Chemical-biological emergency re-
sponse team.

Sec. 1415. Testing of preparedness for emer-
gencies involving nuclear, radi-
ological, chemical, and biologi-
cal weapons.

Sec. 1416. Military assistance to civilian law
enforcement officials in emer-
gency situations involving bio-
logical or chemical weapons.

Sec. 1417. Rapid response information sys-
tem.

Subtitle B—Interdiction of Weapons of Mass
Destruction and Related Materials

Sec. 1421. Procurement of detection equip-
ment United States border se-
curity.

Sec. 1422. Extension of coverage of Inter-
national Emergency Economic
Powers Act.

Sec. 1423. Sense of Congress concerning
criminal penalties.

Sec. 1424. International border security.
Subtitle C—Control and Disposition of Weap-

ons of Mass Destruction and Related Mate-
rials Threatening the United States

Sec. 1431. Coverage of weapons-usable fissile
materials in Cooperative
Threat Reduction programs on
elimination or transportation
of nuclear weapons.

Sec. 1432. Elimination of plutonium produc-
tion.

Subtitle D—Coordination of Policy and Coun-
termeasures Against Proliferation of Weap-
ons of Mass Destruction

Sec. 1441. National Coordinator on Non-
proliferation.

Sec. 1442. National Security Council Com-
mittee on Nonproliferation.

Sec. 1443. Comprehensive preparedness pro-
gram.

Sec. 1444. Termination.

Subtitle E—Miscellaneous
Sec. 1451. Sense of Congress concerning con-

tracting policy.
Sec. 1452. Transfers of allocations among

Cooperative Threat Reduction
programs.

Sec. 1453. Sense of Congress concerning as-
sistance to states of former So-
viet Union.

Sec. 1454. Purchase of low-enriched uranium
derived from Russian highly en-
riched uranium.

Sec. 1455. Sense of Congress concerning pur-
chase, packaging, and transpor-
tation of fissile materials at
risk of theft.

SEC. 1401. SHORT TITLE.
This title may be cited as the ‘‘Defense

Against Weapons of Mass Destruction Act of
1996’’.

SEC. 1402. FINDINGS.
Congress makes the following findings:
(1) Weapons of mass destruction and relat-

ed materials and technologies are increas-
ingly available from worldwide sources.
Technical information relating to such
weapons is readily available on the Internet,
and raw materials for chemical, biological,
and radiological weapons are widely avail-
able for legitimate commercial purposes.

(2) The former Soviet Union produced and
maintained a vast array of nuclear, biologi-
cal, and chemical weapons of mass destruc-
tion.

(3) Many of the states of the former Soviet
Union retain the facilities, materials, and
technologies capable of producing additional
quantities of weapons of mass destruction.

(4) The disintegration of the former Soviet
Union was accompanied by disruptions of
command and control systems, deficiencies
in accountability for weapons, weapons-re-
lated materials and technologies, economic
hardships, and significant gaps in border
control among the states of the former So-
viet Union. The problems of organized crime
and corruption in the states of the former
Soviet Union increase the potential for pro-
liferation of nuclear, radiological, biological,
and chemical weapons and related materials.

(5) The conditions described in paragraph
(4) have substantially increased the ability
of potentially hostile nations, terrorist
groups, and individuals to acquire weapons
of mass destruction and related materials
and technologies from within the states of
the former Soviet Union and from unem-
ployed scientists who worked on those pro-
grams.

(6) As a result of such conditions, the capa-
bility of potentially hostile nations and ter-
rorist groups to acquire nuclear, radiologi-
cal, biological, and chemical weapons is
greater than any time in history.

(7) The President has identified North
Korea, Iraq, Iran, and Libya as hostile states
which already possess some weapons of mass
destruction and are developing others.

(8) The acquisition or the development and
use of weapons of mass destruction is well
within the capability of many extremist and
terrorist movements, acting independently
or as proxies for foreign states.

(9) Foreign states can transfer weapons to
or otherwise aid extremist and terrorist
movements indirectly and with plausible
deniability.

(10) Terrorist groups have already con-
ducted chemical attacks against civilian tar-
gets in the United States and Japan, and a
radiological attack in Russia.

(11) The potential for the national security
of the United States to be threatened by nu-
clear, radiological, chemical, or biological
terrorism must be taken seriously.

(12) There is a significant and growing
threat of attack by weapons of mass destruc-
tion on targets that are not military targets
in the usual sense of the term.

(13) Concomitantly, the threat posed to the
citizens of the United States by nuclear, ra-
diological, biological, and chemical weapons
delivered by unconventional means is signifi-
cant and growing.

(14) Mass terror may result from terrorist
incidents involving nuclear, radiological, bi-
ological, or chemical materials.

(15) Facilities required for production of
radiological, biological, and chemical weap-
ons are much smaller and harder to detect
than nuclear weapons facilities, and biologi-
cal, and chemical weapons can be deployed
by alternative delivery means other than
long-range ballistic missiles.

(16) Covert or unconventional means of de-
livery of nuclear, radiological, biological,
and chemical weapons include cargo ships,
passenger aircraft, commercial and private

vehicles and vessels, and commercial cargo
shipments routed through multiple destina-
tions.

(17) Traditional arms control efforts as-
sume large state efforts with detectable
manufacturing programs and weapons pro-
duction programs, but are ineffective in
monitoring and controlling smaller, though
potentially more dangerous, unconventional
proliferation efforts.

(18) Conventional counterproliferation ef-
forts would do little to detect or prevent the
rapid development of a capability to sud-
denly manufacture several hundred chemical
or biological weapons with nothing but com-
mercial supplies and equipment.

(19) The United States lacks adequate plan-
ning and countermeasures to address the
threat of nuclear, radiological, biological,
and chemical terrorism.

(20) The Department of Energy has estab-
lished a Nuclear Emergency Response Team
which is available in case of nuclear or radi-
ological emergencies, but no comparable
units exist to deal with emergencies involv-
ing biological, or chemical weapons or relat-
ed materials.

(21) State and local emergency response
personnel are not adequately prepared or
trained for incidents involving nuclear, radi-
ological, biological, or chemical materials.

(22) Exercises of the Federal, State, and
local response to nuclear, radiological, bio-
logical, or chemical terrorism have revealed
serious deficiencies in preparedness and se-
vere problems of coordination.

(23) The development of, and allocation of
responsibilities for, effective counter-
measures to nuclear, radiological, biological,
or chemical terrorism in the United States
requires well-coordinated participation of
many Federal agencies, and careful planning
by the Federal Government and State and
local governments.

(24) Training and exercises can signifi-
cantly improve the preparedness of State
and local emergency response personnel for
emergencies involving nuclear, radiological,
biological, or chemical weapons or related
materials.

(25) Sharing of the expertise and capabili-
ties of the Department of Defense, which tra-
ditionally has provided assistance to Fed-
eral, State, and local officials in neutraliz-
ing, dismantling, and disposing of explosive
ordnance, as well as radiological, biological,
and chemical materials, can be a vital con-
tribution to the development and deploy-
ment of countermeasures against nuclear, bi-
ological, and chemical weapons of mass de-
struction.

(26) The United States lacks effective pol-
icy coordination regarding the threat posed
by the proliferation of weapons of mass de-
struction.

SEC. 1403. DEFINITIONS.

In this title:
(1) The term ‘‘weapon of mass destruction’’

means any weapon or device that is in-
tended, or has the capability, to cause death
or serious bodily injury to a significant num-
ber of people through the release, dissemina-
tion, or impact of—

(A) toxic or poisonous chemicals or their
precursors;

(B) a disease organism; or
(C) radiation or radioactivity.
(2) The term ‘‘independent states of the

former Soviet Union’’ has the meaning given
that term in section 3 of the FREEDOM Sup-
port Act (22 U.S.C. 5801).

(3) The term ‘‘highly enriched uranium’’
means uranium enriched to 20 percent or
more in the isotope U–235.
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Subtitle A—Domestic Preparedness

SEC. 1411. RESPONSE TO THREATS OF TERROR-
IST USE OF WEAPONS OF MASS DE-
STRUCTION.

(a) ENHANCED RESPONSE CAPABILITY.—In
light of the potential for terrorist use of
weapons of mass destruction against the
United States, the President shall take im-
mediate action—

(1) to enhance the capability of the Federal
Government to prevent and respond to ter-
rorist incidents involving weapons of mass
destruction; and

(2) to provide enhanced support to improve
the capabilities of State and local emergency
response agencies to prevent and respond to
such incidents at both the national and the
local level.

(b) REPORT REQUIRED.—Not later than Jan-
uary 31, 1997, the President shall transmit to
Congress a report containing—

(1) an assessment of the capabilities of the
Federal Government to prevent and respond
to terrorist incidents involving weapons of
mass destruction and to support State and
local prevention and response efforts;

(2) requirements for improvements in those
capabilities; and

(3) the measures that should be taken to
achieve such improvements, including addi-
tional resources and legislative authorities
that would be required.
SEC. 1412. EMERGENCY RESPONSE ASSISTANCE

PROGRAM.
(a) PROGRAM REQUIRED.—(1) The Secretary

of Defense shall carry out a program to pro-
vide civilian personnel of Federal, State, and
local agencies with training and expert ad-
vice regarding emergency responses to a use
or threatened use of a weapon of mass de-
struction or related materials.

(2) The President may designate the head
of an agency other than the Department of
Defense to assume the responsibility for car-
rying out the program on or after October 1,
1999, and relieve the Secretary of Defense of
that responsibility upon the assumption of
the responsibility by the designated official.

(3) In this section, the official responsible
for carrying out the program is referred to as
the ‘‘lead official’’.

(b) COORDINATION.—In carrying out the pro-
gram, the lead official shall coordinate with
each of the following officials who is not
serving as the lead official:

(1) The Director of the Federal Emergency
Management Agency.

(2) The Secretary of Energy.
(3) The Secretary of Defense.
(4) The heads of any other Federal, State,

and local government agencies that have an
expertise or responsibilities relevant to
emergency responses described in subsection
(a)(1).

(c) ELIGIBLE PARTICIPANTS.—The civilian
personnel eligible to receive assistance under
the program are civilian personnel of Fed-
eral, State, and local agencies who have
emergency preparedness responsibilities.

(d) INVOLVEMENT OF OTHER FEDERAL AGEN-
CIES.—(1) The lead official may use personnel
and capabilities of Federal agencies outside
the agency of the lead official to provide
training and expert advice under the pro-
gram.

(2)(A) Personnel used under paragraph (1)
shall be personnel who have special skills
relevant to the particular assistance that
the personnel are to provide.

(B) Capabilities used under paragraph (1)
shall be capabilities that are especially rel-
evant to the particular assistance for which
the capabilities are used.

(3) If the lead official is not the Secretary
of Defense, and requests assistance from the
Department of Defense that, in the judgment
of the Secretary of Defense would affect

military readiness or adversely affect na-
tional security, the Secretary of Defense
may appeal the request for Department of
Defense assistance by the lead official to the
President.

(e) AVAILABLE ASSISTANCE.—Assistance
available under this program shall include
the following:

(1) Training in the use, operation, and
maintenance of equipment for—

(A) detecting a chemical or biological
agent or nuclear radiation;

(B) monitoring the presence of such an
agent or radiation;

(C) protecting emergency personnel and
the public; and

(D) decontamination.
(2) Establishment of a designated tele-

phonic link (commonly referred to as a ‘‘hot
line’’) to a designated source of relevant data
and expert advice for the use of State or
local officials responding to emergencies in-
volving a weapon of mass destruction or re-
lated materials.

(3) Use of the National Guard and other re-
serve components for purposes authorized
under this section that are specified by the
lead official (with the concurrence of the
Secretary of Defense if the Secretary is not
the lead official).

(4) Loan of appropriate equipment.
(f) LIMITATIONS ON DEPARTMENT OF DE-

FENSE ASSISTANCE TO LAW ENFORCEMENT
AGENCIES.—Assistance provided by the De-
partment of Defense to law enforcement
agencies under this section shall be provided
under the authority of, and subject to the re-
strictions provided in, chapter 18 of title 10,
United States Code.

(g) ADMINISTRATION OF DEPARTMENT OF DE-
FENSE ASSISTANCE.—The Secretary of De-
fense shall designate an official within the
Department of Defense to serve as the execu-
tive agent of the Secretary for the coordina-
tion of the provision of Department of De-
fense assistance under this section.

(h) FUNDING.—(1) Of the total amount au-
thorized to be appropriated under section
301, $35,000,000 is available for the program
required under this section.

(2) Of the amount available for the pro-
gram pursuant to paragraph (1), $10,500,000 is
available for use by the Secretary of Defense
to assist the Secretary of Health and Human
Services in the establishment of metropoli-
tan emergency medical response teams (com-
monly referred to as ‘‘Metropolitan Medical
Strike Force Teams’’) to provide medical
services that are necessary or potentially
necessary by reason of a use or threatened
use of a weapon of mass destruction.

(3) The amount available for the program
under paragraph (1) is in addition to any
other amounts authorized to be appropriated
for the program under section 301.
SEC. 1413. NUCLEAR, CHEMICAL, AND BIOLOGI-

CAL EMERGENCY RESPONSE.
(a) DEPARTMENT OF DEFENSE.—The Sec-

retary of Defense shall designate an official
within the Department of Defense as the ex-
ecutive agent for—

(1) the coordination of Department of De-
fense assistance to Federal, State, and local
officials in responding to threats involving
biological or chemical weapons or related
materials or technologies, including assist-
ance in identifying, neutralizing, disman-
tling, and disposing of biological and chemi-
cal weapons and related materials and tech-
nologies; and

(2) the coordination of Department of De-
fense assistance to the Department of En-
ergy in carrying out that department’s re-
sponsibilities under subsection (b).

(b) DEPARTMENT OF ENERGY.—The Sec-
retary of Energy shall designate an official
within the Department of Energy as the ex-
ecutive agent for—

(1) the coordination of Department of En-
ergy assistance to Federal, State, and local
officials in responding to threats involving
nuclear, chemical, and biological weapons or
related materials or technologies, including
assistance in identifying, neutralizing, dis-
mantling, and disposing of nuclear weapons
and related materials and technologies; and

(2) the coordination of Department of En-
ergy assistance to the Department of De-
fense in carrying out that department’s re-
sponsibilities under subsection (a).

(c) FUNDING.—Of the total amount author-
ized to be appropriated under section 301,
$15,000,000 is available for providing assist-
ance described in subsection (a).
SEC. 1414. CHEMICAL-BIOLOGICAL EMERGENCY

RESPONSE TEAM.
(a) DEPARTMENT OF DEFENSE RAPID RE-

SPONSE TEAM.—The Secretary of Defense
shall develop and maintain at least one do-
mestic terrorism rapid response team com-
posed of members of the Armed Forces and
employees of the Department of Defense who
are capable of aiding Federal, State, and
local officials in the detection, neutraliza-
tion, containment, dismantlement, and dis-
posal of weapons of mass destruction con-
taining chemical, biological, or related ma-
terials.

(b) ADDITION TO FEDERAL RESPONSE PLAN.—
Not later than December 31, 1997, the Direc-
tor of the Federal Emergency Management
Agency shall develop and incorporate into
existing Federal emergency response plans
and programs prepared under section 611(b)
of the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5196(b))
guidance on the use and deployment of the
rapid response teams established under this
section to respond to emergency involving
weapons of mass destruction. The Director
shall carry out this subsection in consulta-
tion with the Secretary of Defense and the
heads of other Federal agencies involved
with the emergency response plans.
SEC. 1415. TESTING OF PREPAREDNESS FOR

EMERGENCIES INVOLVING NU-
CLEAR, RADIOLOGICAL, CHEMICAL,
AND BIOLOGICAL WEAPONS.

(a) EMERGENCIES INVOLVING CHEMICAL OR
BIOLOGICAL WEAPONS.—(1) The Secretary of
Defense shall develop and carry out a pro-
gram for testing and improving the re-
sponses of Federal, State, and local agencies
to emergencies involving biological weapons
and related materials and emergencies in-
volving chemical weapons and related mate-
rials.

(2) The program shall include exercises to
be carried out during each of five successive
fiscal years beginning with fiscal year 1997.

(3) In developing and carrying out the pro-
gram, the Secretary shall coordinate with
the Director of the Federal Bureau of Inves-
tigation, the Director of the Federal Emer-
gency Management Agency, the Secretary of
Energy, and the heads of any other Federal,
State, and local government agencies that
have an expertise or responsibilities relevant
to emergencies described in paragraph (1).

(b) EMERGENCIES INVOLVING NUCLEAR AND
RADIOLOGICAL WEAPONS.—(1) The Secretary
of Energy shall develop and carry out a pro-
gram for testing and improving the re-
sponses of Federal, State, and local agencies
to emergencies involving nuclear and radio-
logical weapons and related materials.

(2) The program shall include exercises to
be carried out during each of five successive
fiscal years beginning with fiscal year 1997.

(3) In developing and carrying out the pro-
gram, the Secretary shall coordinate with
the Director of the Federal Bureau of Inves-
tigation, the Director of the Federal Emer-
gency Management Agency, the Secretary of
Defense, and the heads of any other Federal,
State, and local government agencies that
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have an expertise or responsibilities relevant
to emergencies described in paragraph (1).

(c) ANNUAL REVISIONS OF PROGRAMS.—The
official responsible for carrying out a pro-
gram developed under subsection (a) or (b)
shall revise the program not later than June
1 in each fiscal year covered by the program.
The revisions shall include adjustments that
the official determines necessary or appro-
priate on the basis of the lessons learned
from the exercise or exercises carried out
under the program in the fiscal year, includ-
ing lessons learned regarding coordination
problems and equipment deficiencies.

(d) OPTION TO TRANSFER RESPONSIBILITY.—
(1) The President may designate the head of
an agency outside the Department of Defense
to assume the responsibility for carrying out
the program developed under subsection (a)
beginning on or after October 1, 1999, and re-
lieve the Secretary of Defense of that respon-
sibility upon the assumption of the respon-
sibility by the designated official.

(2) The President may designate the head
of an agency outside the Department of En-
ergy to assume the responsibility for carry-
ing out the program developed under sub-
section (b) beginning on or after October 1,
1999, and relieve the Secretary of Energy of
that responsibility upon the assumption of
the responsibility by the designated official.

(e) FUNDING.—Of the total amount author-
ized to be appropriated under section 301,
$15,000,000 is available for the development
and execution of the programs required by
this section, including the participation of
State and local agencies in exercises carried
out under the programs.
SEC. 1416. MILITARY ASSISTANCE TO CIVILIAN

LAW ENFORCEMENT OFFICIALS IN
EMERGENCY SITUATIONS INVOLV-
ING BIOLOGICAL OR CHEMICAL
WEAPONS.

(a) ASSISTANCE AUTHORIZED.—(1) Chapter 18
of title 10, United States Code, is amended by
adding at the end the following new section:
‘‘§ 382. Emergency situations involving chemi-

cal or biological weapons of mass destruc-
tion
‘‘(a) IN GENERAL.—The Secretary of De-

fense, upon the request of the Attorney Gen-
eral, may provide assistance in support of
Department of Justice activities relating to
the enforcement of section 175 or 2332c of
title 18 during an emergency situation in-
volving a biological or chemical weapon of
mass destruction. Department of Defense re-
sources, including personnel of the Depart-
ment of Defense, may be used to provide
such assistance if—

‘‘(1) the Secretary of Defense and the At-
torney General jointly determine that an
emergency situation exists; and

‘‘(2) the Secretary of Defense determines
that the provision of such assistance will not
adversely affect the military preparedness of
the United States.

‘‘(b) EMERGENCY SITUATIONS COVERED.—In
this section, the term ‘emergency situation
involving a biological or chemical weapon of
mass destruction’ means a circumstance in-
volving a biological or chemical weapon of
mass destruction—

‘‘(1) that poses a serious threat to the in-
terests of the United States; and

‘‘(2) in which—
‘‘(A) civilian expertise and capabilities are

not readily available to provide the required
assistance to counter the threat imme-
diately posed by the weapon involved;

‘‘(B) special capabilities and expertise of
the Department of Defense are necessary and
critical to counter the threat posed by the
weapon involved; and

‘‘(C) enforcement of section 175 or 2332c of
title 18 would be seriously impaired if the
Department of Defense assistance were not
provided.

‘‘(c) FORMS OF ASSISTANCE.—The assistance
referred to in subsection (a) includes the op-
eration of equipment (including equipment
made available under section 372 of this
title) to monitor, contain, disable, or dispose
of the weapon involved or elements of the
weapon.

‘‘(d) REGULATIONS.—(1) The Secretary of
Defense and the Attorney General shall
jointly prescribe regulations concerning the
types of assistance that may be provided
under this section. Such regulations shall
also describe the actions that Department of
Defense personnel may take in cir-
cumstances incident to the provision of as-
sistance under this section.

‘‘(2)(A) Except as provided in subparagraph
(B), the regulations may not authorize the
following actions:

‘‘(i) Arrest.
‘‘(ii) Any direct participation in conduct-

ing a search for or seizure of evidence related
to a violation of section 175 or 2332c of title
18.

‘‘(iii) Any direct participation in the col-
lection of intelligence for law enforcement
purposes.

‘‘(B) The regulations may authorize an ac-
tion described in subparagraph (A) to be
taken under the following conditions:

‘‘(i) The action is considered necessary for
the immediate protection of human life, and
civilian law enforcement officials are not ca-
pable of taking the action.

‘‘(ii) The action is otherwise authorized
under subsection (c) or under otherwise ap-
plicable law.

‘‘(e) REIMBURSEMENTS.—The Secretary of
Defense shall require reimbursement as a
condition for providing assistance under this
section to the extent required under section
377 of this title.

‘‘(f) DELEGATIONS OF AUTHORITY.—(1) Ex-
cept to the extent otherwise provided by the
Secretary of Defense, the Deputy Secretary
of Defense may exercise the authority of the
Secretary of Defense under this section. The
Secretary of Defense may delegate the Sec-
retary’s authority under this section only to
an Under Secretary of Defense or an Assist-
ant Secretary of Defense and only if the
Under Secretary or Assistant Secretary to
whom delegated has been designated by the
Secretary to act for, and to exercise the gen-
eral powers of, the Secretary.

‘‘(2) Except to the extent otherwise pro-
vided by the Attorney General, the Deputy
Attorney General may exercise the author-
ity of the Attorney General under this sec-
tion. The Attorney General may delegate
that authority only to the Associate Attor-
ney General or an Assistant Attorney Gen-
eral and only if the Associate Attorney Gen-
eral or Assistant Attorney General to whom
delegated has been designated by the Attor-
ney General to act for, and to exercise the
general powers of, the Attorney General.

‘‘(g) RELATIONSHIP TO OTHER AUTHORITY.—
Nothing in this section shall be construed to
restrict any executive branch authority re-
garding use of members of the armed forces
or equipment of the Department of Defense
that was in effect before the date of the en-
actment of the National Defense Authoriza-
tion Act for Fiscal Year 1997.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘382. Emergency situations involving chemi-

cal or biological weapons of
mass destruction.’’.

(b) CONFORMING AMENDMENT TO CONDITION
FOR PROVIDING EQUIPMENT AND FACILITIES.—
Section 372(b)(1) of title 10, United States
Code, is amended by adding at the end the
following new sentence: ‘‘The requirement
for a determination that an item is not rea-
sonably available from another source does

not apply to assistance provided under sec-
tion 382 of this title pursuant to a request of
the Attorney General for the assistance.’’.

(c) CONFORMING AMENDMENTS RELATING TO
AUTHORITY TO REQUEST ASSISTANCE.—(1)(A)
Chapter 10 of title 18, United States Code, is
amended by inserting after section 175 the
following new section:

‘‘§ 175a. Requests for military assistance to
enforce prohibition in certain emergencies
‘‘The Attorney General may request the

Secretary of Defense to provide assistance
under section 382 of title 10 in support of De-
partment of Justice activities relating to the
enforcement of section 175 of this title in an
emergency situation involving a biological
weapon of mass destruction. The authority
to make such a request may be exercised by
another official of the Department of Justice
in accordance with section 382(f)(2) of title
10.’’.

(B) The table of sections at the beginning
of such chapter is amended by inserting after
the item relating to section 175 the following
new item:
‘‘175a. Requests for military assistance to en-

force prohibition in certain
emergencies.’’.

(2)(A) The chapter 133B of title 18, United
States Code, that relates to terrorism is
amended by inserting after section 2332c the
following new section:

‘‘§ 2332d. Requests for military assistance to
enforce prohibition in certain emergencies
‘‘The Attorney General may request the

Secretary of Defense to provide assistance
under section 382 of title 10 in support of De-
partment of Justice activities relating to the
enforcement of section 2332c of this title dur-
ing an emergency situation involving a
chemical weapon of mass destruction. The
authority to make such a request may be ex-
ercised by another official of the Department
of Justice in accordance with section 382(f)(2)
of title 10.’’.

(B) The table of sections at the beginning
of such chapter is amended by inserting after
the item relating to section 2332c the follow-
ing new item:
‘‘2332d. Requests for military assistance to

enforce prohibition in certain
emergencies.’’.

(d) CIVILIAN EXPERTISE.—The President
shall take reasonable measures to reduce the
reliance of civilian law enforcement officials
on Department of Defense resources to
counter the threat posed by the use or poten-
tial use of biological and chemical weapons
of mass destruction within the United
States. The measures shall include—

(1) actions to increase civilian law enforce-
ment expertise to counter such a threat; and

(2) actions to improve coordination be-
tween civilian law enforcement officials and
other civilian sources of expertise, within
and outside the Federal Government, to
counter such a threat.

(e) REPORTS.—The President shall submit
to Congress the following reports:

(1) Not later than 90 days after the date of
the enactment of this Act, a report describ-
ing the respective policy functions and oper-
ational roles of Federal agencies in counter-
ing the threat posed by the use or potential
use of biological and chemical weapons of
mass destruction within the United States.

(2) Not later than one year after such date,
a report describing—

(A) the actions planned to be taken to
carry out subsection (d); and

(B) the costs of such actions.
(3) Not later than three years after such

date, a report updating the information pro-
vided in the reports submitted pursuant to
paragraphs (1) and (2), including the meas-
ures taken pursuant to subsection (d).
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SEC. 1417. RAPID RESPONSE INFORMATION SYS-

TEM.

(a) INVENTORY OF RAPID RESPONSE AS-
SETS.—(1) The head of each Federal Response
Plan agency shall develop and maintain an
inventory of physical equipment and assets
under the jurisdiction of that agency that
could be made available to aid State and
local officials in search and rescue and other
disaster management and mitigation efforts
associated with an emergency involving
weapons of mass destruction. The agency
head shall submit a copy of the inventory,
and any updates of the inventory, to the Di-
rector of the Federal Emergency Manage-
ment Agency for inclusion in the master in-
ventory required under subsection (b).

(2) Each inventory shall include a separate
listing of any equipment that is excess to the
needs of that agency and could be considered
for disposal as excess or surplus property for
use for response and training with regard to
emergencies involving weapons of mass de-
struction.

(b) MASTER INVENTORY.—The Director of
the Federal Emergency Management Agency
shall compile and maintain a comprehensive
listing of all inventories prepared under sub-
section (a). The first such master list shall
be completed not later than December 31,
1997, and shall be updated annually there-
after.

(c) ADDITION TO FEDERAL RESPONSE PLAN.—
Not later than December 31, 1997, the Direc-
tor of the Federal Emergency Management
Agency shall develop and incorporate into
existing Federal emergency response plans
and programs prepared under section 611(b)
of the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5196(b))
guidance on accessing and using the physical
equipment and assets included in the master
list developed under subsection to respond to
emergencies involving weapons of mass de-
struction.

(d) DATABASE ON CHEMICAL AND BIOLOGICAL
MATERIALS.—The Director of the Federal
Emergency Management Agency, in con-
sultation with the Secretary of Defense,
shall prepare a database on chemical and bi-
ological agents and munitions characteris-
tics and safety precautions for civilian use.
The initial design and compilation of the
database shall be completed not later than
December 31, 1997.

(e) ACCESS TO INVENTORY AND DATABASE.—
The Director of the Federal Emergency Man-
agement Agency shall design and maintain a
system to give Federal, State, and local offi-
cials access to the inventory listing and
database maintained under this section in
the event of an emergency involving weapons
of mass destruction or to prepare and train
to respond to such an emergency. The sys-
tem shall include a secure but accessible
emergency response hotline to access infor-
mation and request assistance.

Subtitle B—Interdiction of Weapons of Mass
Destruction and Related Materials

SEC. 1421. PROCUREMENT OF DETECTION EQUIP-
MENT UNITED STATES BORDER SE-
CURITY.

Of the amount authorized to be appro-
priated by section 301, $15,000,000 is available
for the procurement of—

(1) equipment capable of detecting the
movement of weapons of mass destruction
and related materials into the United States;

(2) equipment capable of interdicting the
movement of weapons of mass destruction
and related materials into the United States;
and

(3) materials and technologies related to
use of equipment described in paragraph (1)
or (2).

SEC. 1422. EXTENSION OF COVERAGE OF INTER-
NATIONAL EMERGENCY ECONOMIC
POWERS ACT.

Section 206 of the International Emergency
Economic Powers Act (50 U.S.C. 1705) is
amended—

(1) in subsection (a), by inserting ‘‘, or at-
tempts to violate,’’ after ‘‘violates’’; and

(2) in subsection (b), by inserting ‘‘, or will-
fully attempts to violate,’’ after ‘‘violates’’.
SEC. 1423. SENSE OF CONGRESS CONCERNING

CRIMINAL PENALTIES.
(a) SENSE OF CONGRESS CONCERNING INAD-

EQUACY OF SENTENCING GUIDELINES.—It is the
sense of Congress that the sentencing guide-
lines prescribed by the United States Sen-
tencing Commission for the offenses of im-
portation, attempted importation, expor-
tation, and attempted exportation of nu-
clear, biological, and chemical weapons ma-
terials constitute inadequate punishment for
such offenses.

(b) URGING OF REVISON TO GUIDELINES.—
Congress urges the United States Sentencing
Commission to revise the relevant sentenc-
ing guidelines to provide for increased pen-
alties for offenses relating to importation,
attempted importation, exportation, and at-
tempted exportation of nuclear, biological,
or chemical weapons or related materials or
technologies under the following provisions
of law:

(1) Section 11 of the Export Administration
Act of 1979 (50 U.S.C. App. 2410).

(2) Sections 38 and 40 the Arms Export Con-
trol Act (22 U.S.C. 2778 and 2780).

(3) The International Emergency Economic
Powers Act (50 U.S.C. 1701 et seq.).

(4) Section 309(c) of the Nuclear Non-Pro-
liferation Act of 1978 (22 U.S.C. 2156a(c).
SEC. 1424. INTERNATIONAL BORDER SECURITY.

(a) SECRETARY OF DEFENSE RESPONSIBIL-
ITY.—The Secretary of Defense, in consulta-
tion and cooperation with the Commissioner
of Customs, shall carry out programs for as-
sisting customs officials and border guard of-
ficials in the independent states of the
former Soviet Union, the Baltic states, and
other countries of Eastern Europe in pre-
venting unauthorized transfer and transpor-
tation of nuclear, biological, and chemical
weapons and related materials. Training, ex-
pert advice, maintenance of equipment, loan
of equipment, and audits may be provided
under or in connection with the programs.

(b) FUNDING.—Of the total amount author-
ized to be appropriated by section 301,
$15,000,000 is available for carrying out the
programs referred to in subsection (a).

(c) ASSISTANCE TO STATES OF THE FORMER
SOVIET UNION.—Assistance under programs
referred to in subsection (a) may (notwith-
standing any provision of law prohibiting the
extension of foreign assistance to any of the
newly independents state of the former So-
viet Union) be extended to include an inde-
pendent state of the former Soviet Union if
the President certifies to Congress that it is
in the national interest of the United States
to extend assistance under this section to
that state.
Subtitle C—Control and Disposition of Weap-

ons of Mass Destruction and Related Mate-
rials Threatening the United States

SEC. 1431. COVERAGE OF WEAPONS-USABLE
FISSILE MATERIALS IN COOPERA-
TIVE THREAT REDUCTION PRO-
GRAMS ON ELIMINATION OR TRANS-
PORTATION OF NUCLEAR WEAPONS.

Section 1201(b)(1) of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106; 110 Stat. 469; 22 U.S.C. 5955
note) is amended by inserting ‘‘, fissile mate-
rial suitable for use in nuclear weapons,’’
after ‘‘other weapons’’.
SEC. 1432. ELIMINATION OF PLUTONIUM PRO-

DUCTION.
(a) REPLACEMENT PROGRAM.—The Sec-

retary of Energy, in consultation with the

Secretary of Defense, shall develop a cooper-
ative program with the Government of Rus-
sia to eliminate the production of weapons
grade plutonium by modifying or replacing
the reactor cores at Tomsk–7 and
Krasnoyarsk–26 with reactor cores that are
less suitable for the production of weapons-
grade plutonium.

(b) PROGRAM REQUIREMENTS.—(1) The pro-
gram shall be designed to achieve comple-
tion of the modifications or replacements of
the reactor cores within three years after
the modification or replacement activities
under the program are begun.

(2) The plan for the program shall—
(A) specify—
(i) successive steps for the modification or

replacement of the reactor cores; and
(ii) clearly defined milestones to be

achieved; and
(B) include estimates of the costs of the

program.
(c) SUBMISSION OF PROGRAM PLAN TO CON-

GRESS.—Not later than 180 days after the
date of the enactment of this Act, the Sec-
retary of Defense shall submit to Congress—

(1) a plan for the program under subsection
(a);

(2) an estimate of the United States fund-
ing that is necessary for carrying out the ac-
tivities under the program for each fiscal
year covered by the program; and

(3) a comparison of the benefits of the pro-
gram with the benefits of other nonprolifera-
tion programs.
Subtitle D—Coordination of Policy and Coun-

termeasures Against Proliferation of Weap-
ons of Mass Destruction

SEC. 1441. NATIONAL COORDINATOR ON NON-
PROLIFERATION.

(a) DESIGNATION OF POSITION.—The Presi-
dent shall designate an individual to serve in
the Executive Office of the President as the
National Coordinator for Nonproliferation
Matters.

(b) DUTIES.—The Coordinator, under the di-
rection of the National Security Council,
shall advise and assist the President by—

(1) advising the President on nonprolifera-
tion of weapons of mass destruction, includ-
ing issues related to terrorism, arms control,
and international organized crime.

(2) chairing the Committee on Non-
proliferation established under section 1342;
and

(3) taking such actions as are necessary to
ensure that there is appropriate emphasis in,
cooperation on, and coordination of, non-
proliferation research efforts of the United
States, including activities of Federal agen-
cies as well as activities of contractors fund-
ed by the Federal Government.

(c) ALLOCATION OF FUNDS.—Of the total
amount authorized to be appropriated under
section 301, $2,000,000 is available to the De-
partment of Defense for carrying out re-
search referred to in subsection (b)(3).
SEC. 1442. NATIONAL SECURITY COUNCIL COM-

MITTEE ON NONPROLIFERATION.
(a) ESTABLISHMENT.—The Committee on

Nonproliferation (in this section referred to
as the ‘‘Committee’’) is established as a com-
mittee of the National Security Council.

(b) MEMBERSHIP.—(1) The Committee shall
be composed of representatives of the follow-
ing:

(A) The Secretary of State.
(B) The Secretary of Defense.
(C) The Director of Central Intelligence.
(D) The Attorney General.
(E) The Secretary of Energy.
(F) The Administrator of the Federal

Emergency Management Agency.
(G) The Secretary of the Treasury.
(H) The Secretary of Commerce.
(I) Such other members as the President

may designate.
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(2) The National Coordinator for Non-

proliferation Matters shall chair the Com-
mittee on Nonproliferation.

(c) RESPONSIBILITIES.—The Committee has
the following responsibilities:

(1) To review and coordinate Federal pro-
grams, policies, and directives relating to
the proliferation of weapons of mass destruc-
tion and related materials and technologies,
including matters relating to terrorism and
international organized crime.

(2) To make recommendations through the
National Security Council to the President
regarding the following:

(A) Integrated national policies for coun-
tering the threats posed by weapons of mass
destruction.

(B) Options for integrating Federal agency
budgets for countering such threats.

(C) Means to ensure that the Federal,
State, and local governments have adequate
capabilities to manage crises involving nu-
clear, radiological, biological, or chemical
weapons or related materials or tech-
nologies, and to manage the consequences of
a use of such a weapon or related materials
or technologies, and that use of those capa-
bilities is coordinated.

(D) Means to ensure appropriate coopera-
tion on, and coordination of, the following:

(i) Preventing the smuggling of weapons of
mass destruction and related materials and
technologies.

(ii) Promoting domestic and international
law enforcement efforts against prolifera-
tion-related efforts.

(iii) Countering the involvement of orga-
nized crime groups in proliferation-related
activities.

(iv) Safeguarding weapons of mass destruc-
tion materials and related technologies.

(v) Improving coordination and coopera-
tion among intelligence activities, law en-
forcement, and the Departments of Defense,
State, Commerce, and Energy in support of
nonproliferation and counterproliferation ef-
forts.

(vi) Improving export controls over mate-
rials and technologies that can contribute to
the acquisition of weapons of mass destruc-
tion.

(vii) Reducing proliferation of weapons of
mass destruction and related materials and
technologies.
SEC. 1443. COMPREHENSIVE PREPAREDNESS

PROGRAM.
(a) PROGRAM REQUIRED.—The President,

acting through the Committee on Non-
proliferation established under section 1442,
shall develop a comprehensive program for
carrying out this title.

(b) CONTENT OF PROGRAM.—The program
set forth in the report shall include specific
plans as follows:

(1) Plans for countering proliferation of
weapons of mass destruction and related ma-
terials and technologies.

(2) Plans for training and equipping Fed-
eral, State, and local officials for managing
a crisis involving a use or threatened use of
a weapon of mass destruction, including the
consequences of the use of such a weapon.

(3) Plans for providing for regular sharing
of information among intelligence, law en-
forcement, and customs agencies.

(4) Plans for training and equipping law en-
forcement units, customs services, and bor-
der security personnel to counter the smug-
gling of weapons of mass destruction and re-
lated materials and technologies.

(5) Plans for establishing appropriate cen-
ters for analyzing seized nuclear, radiologi-
cal, biological, and chemical weapons, and
related materials and technologies.

(6) Plans for establishing in the United
States appropriate legal controls and au-
thorities relating to the exporting of nu-
clear, radiological, biological, and chemical

weapons, and related materials and tech-
nologies.

(7) Plans for encouraging and assisting
governments of foreign countries to imple-
ment and enforce laws that set forth appro-
priate penalties for offenses regarding the
smuggling of weapons of mass destruction
and related materials and technologies.

(8) Plans for building the confidence of the
United States and Russia in each other’s
controls over United States and Russian nu-
clear weapons and fissile materials, includ-
ing plans for verifying the dismantlement of
nuclear weapons.

(9) Plans for reducing United States and
Russian stockpiles of excess plutonium, re-
flecting—

(A) consideration of the desirability and
feasibility of a United States-Russian agree-
ment governing fissile material disposition
and the specific technologies and approaches
to be used for disposition of excess pluto-
nium; and

(B) an assessment of the options for United
States cooperation with Russia in the dis-
position of Russian plutonium.

(10) Plans for studying the merits and costs
of establishing a global network of means for
detecting and responding to terroristic or
other criminal use of biological agents
against people or other forms of life in the
United States or any foreign country.

(c) REPORT.—(1) At the same time that the
President submits the budget for fiscal year
1998 to Congress pursuant to section 1105(a)
of title 31, United States Code, the President
shall submit to Congress a report that sets
forth the comprehensive program developed
under subsection (a).

(2) The report shall include the following:
(A) The specific plans for the program that

are required under subsection (b).
(B) Estimates of the funds necessary, by

agency or department, for carrying out such
plans in fiscal year 1998 and the following
five fiscal years.

(3) The report shall be in an unclassified
form. If there is a classified version of the re-
port, the President shall submit the classi-
fied version at the same time.
SEC. 1444. TERMINATION.

After September 30, 1999, the President—
(1) is not required to maintain a National

Coordinator for Nonproliferation Matters
under section 1341; and

(2) may terminate the Committee on Non-
proliferation established under section 1342.

Subtitle E—Miscellaneous
SEC. 1451. SENSE OF CONGRESS CONCERNING

CONTRACTING POLICY.
It is the sense of Congress that the Sec-

retary of Defense, the Secretary of Energy,
the Secretary of the Treasury, and the Sec-
retary of State, to the extent authorized by
law, should—

(1) contract directly with suppliers in inde-
pendent states of the former Soviet Union
when such action would—

(A) result in significant savings of the pro-
grams referred to in subtitle C; and

(B) substantially expedite completion of
the programs referred to in subtitle C; and

(2) seek means to use innovative contract-
ing approaches to avoid delay and increase
the effectiveness of such programs and of the
exercise of such authorities.
SEC. 1452. TRANSFERS OF ALLOCATIONS AMONG

COOPERATIVE THREAT REDUCTION
PROGRAMS.

Congress finds that—
(1) the various Cooperative Threat Reduc-

tion programs are being carried out at dif-
ferent rates in the various countries covered
by such programs; and.

(2) it is necessary to authorize transfers of
funding allocations among the various pro-
grams in order to maximize the effectiveness

of United States efforts under such pro-
grams.
SEC. 1453. SENSE OF CONGRESS CONCERNING AS-

SISTANCE TO STATES OF FORMER
SOVIET UNION.

It is the sense of Congress that—
(1) the Cooperative Threat Reduction pro-

grams and other United States programs au-
thorized in the National Defense Authoriza-
tion Act for Fiscal Years 1993 and 1994 should
be expanded by offering assistance under
those programs to other independent states
of the former Soviet Union in addition to
Russia, Ukraine, Kazakstan, and Belarus;
and

(2) the President should offer assistance to
additional independent states of the former
Soviet Union in each case in which the par-
ticipation of such states would benefit na-
tional security interests of the United States
by improving border controls and safeguards
over materials and technology associated
with weapons of mass destruction.
SEC. 1454. PURCHASE OF LOW-ENRICHED URA-

NIUM DERIVED FROM RUSSIAN
HIGHLY ENRICHED URANIUM.

(a) SENSE OF CONGRESS.—It is the sense of
Congress that the allies of the United States
and other nations should participate in ef-
forts to ensure that stockpiles of weapons-
grade nuclear material are reduced.

(b) ACTIONS BY THE SECRETARY OF STATE.—
Congress urges the Secretary of State to en-
courage, in consultation with the Secretary
of Energy, other countries to purchase low-
enriched uranium that is derived from highly
enriched uranium extracted from Russian
nuclear weapons.
SEC. 1455. SENSE OF CONGRESS CONCERNING

PURCHASE, PACKAGING, AND
TRANSPORTATION OF FISSILE MA-
TERIALS AT RISK OF THEFT.

It is the sense of Congress that—
(1) the Secretary of Defense, the Secretary

of Energy, the Secretary of the Treasury,
and the Secretary of State should purchase,
package, and transport to secure locations
weapons-grade nuclear materials from a
stockpile of such materials if such officials
determine that—

(A) there is a significant risk of theft of
such materials; and

(B) there is no reasonable and economi-
cally feasible alternative for securing such
materials; and

(2) if it is necessary to do so in order to se-
cure the materials, the materials should be
imported into the United States, subject to
the laws and regulations that are applicable
to the importation of such materials into the
United States.
TITLE XV—COOPERATIVE THREAT RE-

DUCTION WITH STATES OF FORMER SO-
VIET UNION

Sec. 1501. Specification of Cooperative
Threat Reduction programs.

Sec. 1502. Fiscal year 1997 funding alloca-
tions.

Sec. 1503. Prohibition on use of funds for
specified purposes.

Sec. 1504. Limitation on use of funds until
specified reports are submitted.

Sec. 1505. Availability of funds.
SEC. 1501. SPECIFICATION OF COOPERATIVE

THREAT REDUCTION PROGRAMS.
(a) IN GENERAL.—For purposes of section

301 and other provisions of this Act, Coopera-
tive Threat Reduction programs are the pro-
grams specified in subsection (b).

(b) SPECIFIED PROGRAMS.—The programs
referred to in subsection (a) are the follow-
ing programs with respect to states of the
former Soviet Union:

(1) Programs to facilitate the elimination,
and the safe and secure transportation and
storage, of nuclear, chemical, and other
weapons and their delivery vehicles.
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(2) Programs to facilitate the safe and se-

cure storage of fissile materials derived from
the elimination of nuclear weapons.

(3) Programs to prevent the proliferation
of weapons, weapons components, and weap-
ons-related technology and expertise.

(4) Programs to expand military-to-mili-
tary and defense contacts.
SEC. 1502. FISCAL YEAR 1997 FUNDING ALLOCA-

TIONS.
(a) IN GENERAL.—Of the amount appro-

priated pursuant to the authorization of ap-
propriations in section 301 for Cooperative
Threat Reduction programs, not more than
the following amounts may be obligated for
the purposes specified:

(1) For planning and design of a chemical
weapons destruction facility in Russia,
$78,500,000.

(2) For elimination of strategic offensive
arms in Russia, $52,000,000.

(3) For strategic nuclear arms elimination
in Ukraine, $47,000,000.

(4) For planning and design of a storage fa-
cility for Russian fissile material, $66,000,000.

(5) For fissile material containers in Rus-
sia, $38,500,000.

(6) For weapons storage security in Russia,
$15,000,000.

(7) For activities designated as Defense and
Military-to-Military Contacts in Russia,
Ukraine, Belarus, and Kazakhstan,
$10,000,000.

(8) For activities designated as Other As-
sessments/Administrative Support
$20,900,000.

(9) For materials protection, control, and
accounting assistance or for destruction of
nuclear, radiological, biological, or chemical
weapons or related materials at any site
within the former Soviet Union, $10,000,000.

(10) For transfer to the Secretary of En-
ergy to develop a cooperative program with
the Government of Russia to eliminate the
production of weapons grade plutonium at
Russian reactors, $10,000,000.

(11) For dismantlement of biological and
chemical weapons facilities in the former So-
viet Union, $15,000,000.

(12) For expanding military-to-military
programs of the United States that focus on
countering the threat of proliferation of
weapons of mass destruction to include the
security forces of the independent states of
the former Soviet Union, particularly states
in the Caucasus region and Central Asia,
$2,000,000.

(b) LIMITED AUTHORITY TO VARY INDIVID-
UAL AMOUNTS.—(1) If the Secretary of De-
fense determines that it is necessary to do so
in the national interest, the Secretary may,
subject to paragraph (2), obligate amounts
for the purposes stated in any of the para-
graphs of subsection (a) in excess of the
amount specified for those purposes in that
paragraph, but not in excess of 115 percent of
that amount. However, the total amount ob-
ligated for the purposes stated in the para-
graphs in subsection (a) may not by reason
of the use of the authority provided in the
preceding sentence exceed the sum of the
amounts specified in those paragraphs.

(2) An obligation for the purposes stated in
any of the paragraphs in subsection (a) in ex-
cess of the amount specified in that para-
graph may be made using the authority pro-
vided in paragraph (1) only after—

(A) the Secretary submits to Congress a
notification of the intent to do so together
with a complete discussion of the justifica-
tion for doing so; and

(B) 15 days have elapsed following the date
of the notification.
SEC. 1503. PROHIBITION ON USE OF FUNDS FOR

SPECIFIED PURPOSES.
(a) IN GENERAL.—None of the funds appro-

priated pursuant to the authorization in sec-

tion 301 for Cooperative Threat Reduction
programs, or appropriated for such programs
for any prior fiscal year and remaining avail-
able for obligation, may be obligated or ex-
pended for any of the following purposes:

(1) Conducting with Russia any peacekeep-
ing exercise or other peacekeeping-related
activity.

(2) Provision of housing.
(3) Provision of assistance to promote envi-

ronmental restoration.
(4) Provision of assistance to promote job

retraining.
(b) LIMITATION WITH RESPECT TO DEFENSE

CONVERSION ASSISTANCE.—None of the funds
appropriated to the Department of Defense
for fiscal year 1997 may be obligated or ex-
pended for defense conversion.
SEC. 1504. LIMITATION ON USE OF FUNDS UNTIL

SPECIFIED REPORTS ARE SUBMIT-
TED.

None of the funds appropriated pursuant to
the authorization in section 301 for Coopera-
tive Threat Reduction programs may be obli-
gated or expended until 15 days after the
date which is the latest of the following:

(1) The date on which the President sub-
mits to Congress the determinations re-
quired under subsection (c) of section 211 of
Public Law 102–228 (22 U.S.C. 2551 note) with
respect to any certification transmitted to
Congress under subsection (b) of that section
before the date of the enactment of this Act.

(2) The date on which the Secretary of De-
fense submits to Congress the first report
under section 1206(a) of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106; 110 Stat. 471).

(3) The date on which the Secretary of De-
fense submits to Congress the report for fis-
cal year 1996 required under section 1205(c) of
the National Defense Authorization Act for
Fiscal Year 1995 (Public Law 103–337; 108
Stat. 2883).
SEC. 1505. AVAILABILITY OF FUNDS.

Funds appropriated pursuant to the au-
thorization of appropriations in section 301
for Cooperative Threat Reduction programs
shall be available for obligation for three fis-
cal years.

TITLE XVI—DEPARTMENT OF DEFENSE
CIVILIAN PERSONNEL

Subtitle A—Miscellaneous Matters Relating
to Personnel Management, Pay, and Allow-
ances

Sec. 1601. Modification of requirement for
conversion of military positions
to civilian positions.

Sec. 1602. Retention of civilian employee po-
sitions at military training
bases transferred to National
Guard.

Sec. 1603. Clarification of applicability of
certain management con-
straints on major range and
test facility base structure.

Sec. 1604. Travel expenses and health care
for civilian employees of the
Department of Defense abroad.

Sec. 1605. Travel, transportation, and reloca-
tion allowances for certain
former nonappropriated fund
employees.

Sec. 1606. Employment and salary practices
applicable to Department of De-
fense overseas teachers.

Sec. 1607. Employment and compensation of
civilian faculty members at
certain Department of Defense
schools.

Sec. 1608. Reimbursement of Department of
Defense domestic dependent
school board members for cer-
tain expenses.

Sec. 1609. Modification of authority for ci-
vilian employees of Department
of Defense to participate volun-
tarily in reductions in force.

Sec. 1610. Wage-board compensatory time
off.

Sec. 1611. Liquidation of restored annual
leave that remains unused upon
transfer of employee from in-
stallation being closed or re-
aligned.

Sec. 1612. Waiver of requirement for repay-
ment of Voluntary Separation
Incentive pay by former De-
partment of Defense employees
reemployed by the Government
without pay.

Sec. 1613. Simplification of rules relating to
the observance of certain holi-
days.

Sec. 1614. Revision of certain travel manage-
ment authorities.

Sec. 1615. Failure to comply with veterans’
preference requirements to be
treated as a prohibited person-
nel practice.

Sec. 1616. Pilot programs for defense em-
ployees converted to contractor
employees due to privatization
at closed military installations.

Subtitle B—Department of Defense
Intelligence Personnel Policy

Sec. 1631. Short title.
Sec. 1632. Management of civilian intel-

ligence personnel.
Sec. 1633. Repeal of superseded sections and

clerical and conforming amend-
ments.

Sec. 1634. Other personnel management au-
thorities.

Sec. 1635. Effective date.
Subtitle A—Miscellaneous Matters Relating

to Personnel Management, Pay, and Allow-
ances

SEC. 1601. MODIFICATION OF REQUIREMENT FOR
CONVERSION OF MILITARY POSI-
TIONS TO CIVILIAN POSITIONS.

(a) ELIMINATION OF REQUIREMENT FOR FIS-
CAL YEAR 1997 CONVERSIONS.—Paragraph (1)
of section 1032(a) of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 429; 10 U.S.C. 129a note)
is amended—

(1) by striking out ‘‘September 30, 1997’’
and inserting in lieu thereof ‘‘September 30,
1996’’; and

(2) by striking out ‘‘10,000’’ and inserting in
lieu thereof ‘‘3,000’’.

(b) CONFORMING AMENDMENTS.—Such sec-
tion is further amended—

(1) by striking out paragraph (2); and
(2) by redesignating paragraph (3) as para-

graph (2).
(c) EFFECTIVE DATE.—(1) The amendments

made by this section shall take effect 30 days
after the date on which the Secretary of De-
fense submits to Congress a certification
that at least 3,000 military positions have
been converted to civilian positions during
fiscal year 1996 as required by section 1032(a)
of the National Defense Authorization Act
for Fiscal Year 1996 (Public Law 104–106; 110
Stat. 429).

(2) The Secretary shall publish in the Fed-
eral Register a notice of the submission of
any certification to Congress under para-
graph (1), including the date on which the
certification was submitted to Congress.
SEC. 1602. RETENTION OF CIVILIAN EMPLOYEE

POSITIONS AT MILITARY TRAINING
BASES TRANSFERRED TO NATIONAL
GUARD.

(a) RETENTION OF EMPLOYEE POSITIONS.—In
the case of a military training installation
described in subsection (b), the Secretary of
Defense shall retain civilian employee posi-
tions of the Department of Defense at the in-
stallation after transfer to the National
Guard to facilitate active and reserve com-
ponent training at the installation. The Sec-
retary shall determine the extent to which
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positions at the installation are to be re-
tained as positions of the Department of De-
fense in consultation with the Adjutant Gen-
eral of the National Guard of the State in
which the installation is located,.

(b) MILITARY TRAINING INSTALLATIONS AF-
FECTED.—This section applies with respect to
each military training installation that—

(1) was approved for closure in 1995 under
the Defense Base Closure and Realignment
Act of 1990 (part A of title XXIX of Public
Law 101–510; 10 U.S.C. 2687 note);

(2) is scheduled for transfer to National
Guard operation and control; and

(3) will continue to be used, after such
transfer, to provide training support to ac-
tive and reserve components of the Armed
Forces.

(c) MAXIMUM POSITIONS RETAINED.—The
number of civilian employee positions re-
tained at an installation under this section
may not exceed 20 percent of the Federal ci-
vilian workforce employed at the installa-
tion as of September 8, 1995.

(d) REMOVAL OF POSITION.—The require-
ment to maintain a civilian employee posi-
tion at an installation under this section ter-
minates upon the later of the following:

(1) The date of the departure or retirement
from that position by the civilian employee
initially employed or retained in the posi-
tion as a result of this section.

(2) The date on which the Secretary cer-
tifies to Congress that the position is no
longer required to ensure that effective sup-
port is provided at the installation for active
and reserve component training.
SEC. 1603. CLARIFICATION OF APPLICABILITY OF

CERTAIN MANAGEMENT CON-
STRAINTS ON MAJOR RANGE AND
TEST FACILITY BASE STRUCTURE.

Section 129 of title 10, United States Code,
is amended—

(1) in subsection (c)(1), by inserting ‘‘, the
Major Range and Test Facility Base,’’ after
‘‘industrial-type activities’’; and

(2) by adding at the end the following:
‘‘(e) Subsections (a), (b), and (c) apply to

the Major Range and Test Facility Base
(MRTFB) at the installation level. With re-
spect to the MRTFB structure, the term
‘funds made available’ includes both direct
appropriated funds and funds provided by
MRTFB customers.’’.
SEC. 1604. TRAVEL EXPENSES AND HEALTH CARE

FOR CIVILIAN EMPLOYEES OF THE
DEPARTMENT OF DEFENSE ABROAD.

(a) IN GENERAL.—Chapter 81 of title 10,
United States Code, is amended by adding at
the end the following new section:
‘‘§ 1599b. Employees abroad: travel expenses;

health care
‘‘(a) IN GENERAL.—The Secretary of De-

fense may provide civilian employees, and
members of their families, abroad with bene-
fits that are comparable to certain benefits
that are provided by the Secretary of State
to members of the Foreign Service and their
families abroad as described in subsections
(b) and (c). The Secretary may designate the
employees and members of families who are
eligible to receive the benefits.

‘‘(b) TRAVEL AND RELATED EXPENSES.—The
Secretary of Defense may pay travel ex-
penses and related expenses for purposes and
in amounts that are comparable to the pur-
poses for which, and the amounts in which,
travel and related expenses are paid by the
Secretary of State under section 901 of the
Foreign Service Act of 1980 (22 U.S.C. 4081).

‘‘(c) HEALTH CARE PROGRAM.—The Sec-
retary of Defense may establish a health
care program that is comparable to the
health care program established by the Sec-
retary of State under section 904 of the For-
eign Service Act of 1980 (22 U.S.C. 4084).

‘‘(d) ASSISTANCE.—The Secretary of De-
fense may enter into agreements with the

heads of other departments and agencies of
the Government in order to facilitate the
payment of expenses authorized by sub-
section (b) and to carry out a health care
program authorized by subsection (c).

‘‘(e) ABROAD DEFINED.—In this section, the
term ‘abroad’ means outside—

‘‘(1) the United States; and
‘‘(2) the territories and possessions of the

United States.’’.
(b) CLERICAL AMENDMENT.—The table of

sections at the beginning of such chapter is
amended by adding at the end the following
new item:
‘‘1599b. Employees abroad: travel expenses;

health care.’’.
SEC. 1605. TRAVEL, TRANSPORTATION, AND RE-

LOCATION ALLOWANCES FOR CER-
TAIN FORMER NONAPPROPRIATED
FUND EMPLOYEES.

(a) IN GENERAL.—(1) Subchapter II of chap-
ter 57 of title 5, United States Code, is
amended by adding at the end the following
new section:
‘‘§ 5736. Travel, transportation, and relocation

expenses of certain nonappropriated fund
employees
‘‘An employee of a nonappropriated fund

instrumentality of the Department of De-
fense or the Coast Guard described in section
2105(c) of this title who moves, without a
break in service of more than 3 days, to a po-
sition in the Department of Defense or the
Coast Guard, respectively, may be author-
ized travel, transportation, and relocation
expenses and allowances under the same con-
ditions and to the same extent authorized by
this subchapter for transferred employees.’’.

(2) The table of sections at the beginning of
chapter 57 of such title is amended by insert-
ing after the item relating to section 5735 the
following new item:
‘‘5736. Travel, transportation, and relocation

expenses of certain nonappro-
priated fund employees.’’.

(b) APPLICABILITY.—Section 5736 of title 5,
United States Code (as added by subsection
(a)(1)), shall apply to moves between posi-
tions as described in such section that are ef-
fective on or after October 1, 1996.
SEC. 1606. EMPLOYMENT AND SALARY PRAC-

TICES APPLICABLE TO DEPART-
MENT OF DEFENSE OVERSEAS
TEACHERS.

(a) EXPANSION OF SCOPE OF EDUCATORS COV-
ERED.—Section 2 of the Defense Department
Overseas Teachers Pay and Personnel Prac-
tices Act (20 U.S.C. 901) is amended—

(1) in subparagraph (A) of paragraph (1), by
inserting ‘‘, or are performed by an individ-
ual who carried out certain teaching activi-
ties identified in regulations prescribed by
the Secretary of Defense’’ after ‘‘Defense,’’;
and

(2) by striking out subparagraph (C) of
paragraph (2) and inserting in lieu thereof
the following:

‘‘(C) who is employed in a teaching posi-
tion described in paragraph (1).’’.

(b) TRANSFER OF RESPONSIBILITY FOR EM-
PLOYMENT AND SALARY PRACTICES.—Section 5
of such Act (20 U.S.C. 903) is amended—

(1) in subsection (a)—
(A) by striking out ‘‘secretary of each mili-

tary department in the Department of De-
fense’’ and inserting in lieu thereof ‘‘Sec-
retary of Defense’’; and

(B) by striking out ‘‘his military depart-
ment’’ and inserting in lieu thereof ‘‘the De-
partment of Defense’’;

(2) in subsection (b)—
(A) in the matter preceding paragraph (1),

by striking out ‘‘secretary of each military
department—’’ and inserting in lieu thereof
‘‘Secretary of Defense—’’; and

(B) in paragraph (1), by striking out ‘‘his
military department,’’ and inserting in lieu
thereof ‘‘the Department of Defense’’;

(3) in subsection (c)—
(A) by striking out ‘‘Secretary of each

military department’’ and inserting in lieu
thereof ‘‘Secretary of Defense’’; and

(B) by striking out ‘‘his military depart-
ment’’ and inserting in lieu thereof ‘‘the De-
partment of Defense’’; and

(4) in subsection (d), by striking out ‘‘Sec-
retary of each military department’’ and in-
serting in lieu thereof ‘‘Secretary of De-
fense’’.
SEC. 1607. EMPLOYMENT AND COMPENSATION OF

CIVILIAN FACULTY MEMBERS AT
CERTAIN DEPARTMENT OF DEFENSE
SCHOOLS.

(a) FACULTIES.—Subsection (c) of section
1595 of title 10, United States Code, is amend-
ed by adding at the end the following new
paragraphs:

‘‘(4) The English Language Center of the
Defense Language Institute.

‘‘(5) The Asia-Pacific Center for Security
Studies.’’.

(b) CERTAIN ADMINISTRATORS.—Such sec-
tion is further amended by adding at the end
the following new subsection:

‘‘(f) APPLICATION TO DIRECTOR AND DEPUTY
DIRECTOR AT ASIA-PACIFIC CENTER FOR SECU-
RITY STUDIES.—In the case of the Asia-Pa-
cific Center for Security Studies, this sec-
tion also applies with respect to the Director
and the Deputy Director.’’.
SEC. 1608. REIMBURSEMENT OF DEPARTMENT OF

DEFENSE DOMESTIC DEPENDENT
SCHOOL BOARD MEMBERS FOR CER-
TAIN EXPENSES.

Section 2164(d) of title 10, United States
Code, is amended by adding at the end the
following new paragraph:

‘‘(7) The Secretary may provide for reim-
bursement of a school board member for ex-
penses incurred by the member for travel,
transportation, lodging, meals, program fees,
activity fees, and other appropriate expenses
that the Secretary determines are reason-
able and necessary for the performance of
school board duties by the member.’’.
SEC. 1609. MODIFICATION OF AUTHORITY FOR CI-

VILIAN EMPLOYEES OF DEPART-
MENT OF DEFENSE TO PARTICIPATE
VOLUNTARILY IN REDUCTIONS IN
FORCE.

Subsection (f) of section 3502 of title 5,
United States Code, is amended to read as
follows:

‘‘(f)(1) The Secretary of Defense or the Sec-
retary of a military department may—

‘‘(A) separate from service any employee
who volunteers to be separated under this
subparagraph even though the employee is
not otherwise subject to separation due to a
reduction in force; and

‘‘(B) for each employee voluntarily sepa-
rated under subparagraph (A), retain an em-
ployee in a similar position who would other-
wise be separated due to a reduction in force.

‘‘(2) The separation of an employee under
paragraph (1)(A) shall be treated as an invol-
untary separation due to a reduction in
force.

‘‘(3) An employee with critical knowledge
and skills (as defined by the Secretary con-
cerned) may not participate in a voluntary
separation under paragraph (1)(A) if the Sec-
retary concerned determines that such par-
ticipation would impair the performance of
the mission of the Department of Defense or
the military department concerned.

‘‘(4) The regulations prescribed under this
section shall incorporate the authority pro-
vided in this subsection.

‘‘(5) No authority under paragraph (1) may
be exercised after September 30, 2001.’’.
SEC. 1610. WAGE-BOARD COMPENSATORY TIME

OFF.
(a) IN GENERAL.—Section 5543 of title 5,

United States Code, is amended—
(1) by redesignating subsection (b) as sub-

section (c); and
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(2) by inserting after subsection (a) the fol-

lowing new subsection (b):
‘‘(b) The head of an agency may, on request

of an employee, grant the employee compen-
satory time off from the employee’s sched-
uled tour of duty instead of payment under
section 5544 or section 7 of the Fair Labor
Standards Act of 1938 for an equal amount of
time spent in irregular or occasional over-
time work. An agency head may not require
an employee to be compensated for overtime
work with an equivalent amount of compen-
satory time-off from the employee’s tour of
duty.’’.

(b) CONFORMING AMENDMENT.—Section
5544(c) of title 5, United States Code, is
amended by inserting ‘‘and the provisions of
section 5543(b)’’ after ‘‘the last two sentences
of subsection (a)’’.
SEC. 1611. LIQUIDATION OF RESTORED ANNUAL

LEAVE THAT REMAINS UNUSED
UPON TRANSFER OF EMPLOYEE
FROM INSTALLATION BEING
CLOSED OR REALIGNED.

(a) LUMP-SUM PAYMENT REQUIRED.—Sec-
tion 5551 of title 5, United States Code, is
amended by adding at the end the following:

‘‘(c)(1) Annual leave that is restored to an
employee of the Department of Defense
under section 6304(d) of this title by reason
of the operation of paragraph (3) of such sec-
tion and remains unused upon the transfer of
the employee to a position described in para-
graph (2) shall be liquidated by payment of a
lump-sum for such leave to the employee
upon the transfer.

‘‘(2) A position referred to in paragraph (1)
is a position in a department or agency of
the Federal Government outside the Depart-
ment of Defense or a Department of Defense
position that is not located at a Department
of Defense installation being closed or re-
aligned as described in section 6304(d)(3) of
this title.’’.

(b) APPLICABILITY.—Subsection (c) of sec-
tion 5551 of title 5, United States Code (as
added by subsection (a)), shall apply with re-
spect to transfers described in such sub-
section (c) that take effect on or after the
date of the enactment of this Act.
SEC. 1612. WAIVER OF REQUIREMENT FOR RE-

PAYMENT OF VOLUNTARY SEPARA-
TION INCENTIVE PAY BY FORMER
DEPARTMENT OF DEFENSE EMPLOY-
EES REEMPLOYED BY THE GOVERN-
MENT WITHOUT PAY.

(a) IN GENERAL.—Section 5597(g) of title 5,
United States Code, is amended by adding at
the end the following new paragraph:

‘‘(5) If the employment is without com-
pensation, the appointing official may waive
the repayment.’’.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply with respect to
employment accepted on or after the date of
the enactment of this Act.
SEC. 1613. SIMPLIFICATION OF RULES RELATING

TO THE OBSERVANCE OF CERTAIN
HOLIDAYS.

Section 6103 of title 5, United States Code,
is amended by adding at the end the follow-
ing new subsection:

‘‘(d)(1) For purposes of this subsection—
‘‘(A) the term ‘compressed schedule’ has

the meaning given such term by section
6121(5); and

‘‘(B) the term ‘adverse agency impact’ has
the meaning given such term by section
6131(b).

‘‘(2) An agency may prescribe rules under
which employees on a compressed schedule
may, in the case of a holiday that occurs on
a regularly scheduled non-workday for such
employees, and notwithstanding any other
provision of law or the terms of any collec-
tive bargaining agreement, be required to
observe such holiday on a workday other
than as provided by subsection (b), if the

agency head determines that it is necessary
to do so in order to prevent an adverse agen-
cy impact.’’.
SEC. 1614. REVISION OF CERTAIN TRAVEL MAN-

AGEMENT AUTHORITIES.
(a) REPEAL OF REQUIREMENTS RELATING TO

FIRE-SAFE ACCOMMODATIONS.—(1) Section
5707 of title 5, United States Code, is amend-
ed by striking out subsection (d).

(2) Subsection (b) of section 5 of the Hotel
and Motel Fire Safety Act of 1990 (Public
Law 101–391; 104 Stat. 751; 5 U.S.C. 5707 note)
is repealed.

(b) REPEAL OF PROHIBITION ON PAYMENT OF
LODGING EXPENSES OF DEPARTMENT OF DE-
FENSE EMPLOYEES AND OTHER CIVILIANS
WHEN ADEQUATE GOVERNMENT QUARTERS ARE
AVAILABLE.—(1) Section 1589 of title 10, Unit-
ed States Code, is repealed.

(2) The table of sections at the beginning of
chapter 81 of such title is amended by strik-
ing out the item relating to such section.
SEC. 1615. FAILURE TO COMPLY WITH VETERANS’

PREFERENCE REQUIREMENTS TO
BE TREATED AS A PROHIBITED PER-
SONNEL PRACTICE.

(a) IN GENERAL.—(1) Chapter 81 of title 10,
United States Code, as amended by section
1604, is further amended by adding at the end
the following new section:
‘‘§ 1599c. Veterans’ preference requirements:

Department of Defense failure to comply
treated as a prohibited personnel practice
‘‘(a) PROHIBITED PERSONNEL PRACTICE.—It

is a prohibited personnel practice for a per-
son referred to in subsection (b) who has au-
thority described in that subsection—

‘‘(1) knowingly to take, recommend, or ap-
prove any personnel action with respect to
such authority if the taking of such action
violates a veterans’ preference; or

‘‘(2) knowingly to fail to take, recommend,
or approve any personnel action with respect
to such authority, if the failure to take such
action violates a veterans’ preference.

‘‘(b) PERSONS COVERED.—Subsection (a) ap-
plies with respect to—

‘‘(1) an officer or employee of the Depart-
ment of Defense who has authority to take,
direct others to take, recommend, or approve
a personnel action with respect to an em-
ployee of the Department of Defense; and

‘‘(2) a member of the armed forces who has
such authority.

‘‘(c) VETERANS’ PREFERENCE DEFINED.—(1)
In this section, the term ‘veterans’ pref-
erence’ means any of the following provi-
sions of law:

‘‘(A) Sections 2108, 3305(b), 3309, 3310, 3311,
3312, 3313, 3314, 3315, 3316, 3317(b), 3318, 3320,
3351, 3352, 3363, 3501, 3502(b), 3504, and 4303(e)
of title 5 and (with respect to a preference el-
igible referred to in section 7511(a)(1)(B) of
such title) subchapter II of chapter 75 and
section 7701 of such title.

‘‘(B) Sections 943(c)(2) and 1784(c) of this
title.

‘‘(C) Section 1308(b) of the Alaska National
Interest Lands Conservation Act (16 U.S.C.
3198(b)).

‘‘(D) Section 301(c) of the Foreign Service
Act of 1980 (22 U.S.C. 3941(c)).

‘‘(E) Section 3(a)(11) of the Administrative
Office of the United States Courts Personnel
Act of 1990 (28 U.S.C. 602 note).

‘‘(F) Sections 106(f), 7281(e), and 7802(5) of
title 38.

‘‘(G) Section 1005(a) of title 39.
‘‘(H) Any other provision of law that the

Director of the Office of Personnel Manage-
ment designates in regulations as being a
veterans’ preference for the purposes of this
section.

‘‘(2) For the purposes of this section, such
term includes any regulation prescribed
under subsection (b) or (c) of section 1302 of
title 5 and any other regulation that imple-

ments a provision of law referred to in para-
graph (1).

‘‘(d) PERSONNEL ACTION DEFINED.—In this
section, the term ‘personnel action’ has the
meaning given that term in section 2302 of
title 5.’’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the
end the following new item:
‘‘1599c. Veterans’ preference requirements:

Department of Defense failure
to comply treated as a prohib-
ited personnel practice.’’.

(b) APPLICABILITY OF TITLE 5 PROCEDURES
AND SANCTIONS.—Paragraph (1) of section
2302(a) of title 5, United States Code, is
amended to read as follows:

‘‘(1) For purposes of this title, ‘prohibited
personnel practice’ means the following:

‘‘(A) Any action described in subsection (b)
of this section.

‘‘(B) Any action or failure to act that is
designated as a prohibited personnel action
under section 1599c(a) of title 10.’’.

(c) REPORTING REQUIREMENT.—Not later
than six months after the date of the enact-
ment of this Act, the Secretary of Defense
shall submit to Congress a written report
on—

(1) the implementation of—
(A) section 1599c of title 10, United States

Code, as added by subsection (a); and
(B) subparagraph (B) of section 2302(a)(1) of

title 5, United States Code, as added by sub-
section (b); and

(2) the administration of veterans’ pref-
erence requirements by the Department of
Defense generally.
SEC. 1616. PILOT PROGRAMS FOR DEFENSE EM-

PLOYEES CONVERTED TO CONTRAC-
TOR EMPLOYEES DUE TO PRIVAT-
IZATION AT CLOSED MILITARY IN-
STALLATIONS.

(a) PILOT PROGRAMS AUTHORIZED.—(1) The
Secretary of Defense, after consultation with
the Director of the Office of Personnel Man-
agement, may establish one or more pilot
programs under which Federal retirement
benefits are provided in accordance with this
section to persons who convert from Federal
employment to employment by a Depart-
ment of Defense contractor in connection
with the privatization of the performance of
functions at selected military installations
being closed under the base closure and re-
alignment process.

(2) The Secretary of Defense shall select
the military installations to be covered by a
pilot program under this section.

(b) ELIGIBLE CONVERTED EMPLOYEES.—(1) A
person is a converted employee eligible for
Federal retirement benefits under this sec-
tion if the person is a former employee of the
Department of Defense (other than a tem-
porary employee) who—

(A) while employed by the Department of
Defense at a military installation selected to
participate in a pilot program, performed a
function that was recommended, in a report
of the Defense Base Closure and Realignment
Commission submitted to the President
under the Defense Base Closure and Realign-
ment Act of 1990 (title XXIX of Public Law
101–510; 10 U.S.C. 2687 note), to be privatized
for performance by a defense contractor at
the same installation or in the vicinity of
the installation;

(B) while so employed, separated from Fed-
eral service after being notified that the em-
ployee would be separated in a reduction in
force resulting from such privatization;

(C) at the time separated from Federal
service, was covered under the Civil Service
Retirement System, but was not eligible for
an immediate annuity under the Civil Serv-
ice Retirement System;

(D) does not withdraw retirement contribu-
tions under section 8342 of title 5, United
States Code;
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(E) within 60 days following such separa-

tion, is employed by the defense contractor
selected to privatize the function to perform
substantially the same function performed
by the person before the separation; and

(F) remains employed by the defense con-
tractor (or a successor defense contractor) or
subcontractor of the defense contractor (or
successor defense contractor) until attaining
early deferred retirement age (unless the em-
ployment is sooner involuntarily terminated
for reasons other than performance or con-
duct of the employee).

(2) A person who, under paragraph (1),
would otherwise be eligible for an early de-
ferred annuity under this section shall not
be eligible for such benefits if the person re-
ceived separation pay or severance pay due
to a separation described in subparagraph (B)
of that paragraph unless the person repays
the full amount of such pay with interest
(computed at a rate determined appropriate
by the Director of the Office of Personnel
Management) to the Department of Defense
before attaining early deferred retirement
age.

(c) RETIREMENT BENEFITS OF CONVERTED
EMPLOYEES.—In the case of a converted em-
ployee covered by a pilot program, payment
of a deferred annuity for which the converted
employee is eligible under section 8338(a) of
title 5, United States Code, shall commence
on the first day of the first month that be-
gins after the date on which the converted
employee attains early deferred retirement
age, notwithstanding the age requirement
under that section. If the employment of a
converted employee is involuntarily termi-
nated by the defense contractor or sub-
contractor as described in subsection
(b)(1)(F) and the converted employee re-
sumes Federal service before the converted
employee attains early deferred retirement
age, the converted employee shall once again
be covered under the Civil Service Retire-
ment System instead of the pilot program.

(d) COMPUTATION OF AVERAGE PAY.—(1)(A)
This paragraph applies to a converted em-
ployee who was employed in a position clas-
sified under the General Schedule imme-
diately before the employee’s covered sepa-
ration from Federal service.

(B) Subject to subparagraph (C), for pur-
poses of computing the deferred annuity for
a converted employee referred to in subpara-
graph (A), the average pay of the converted
employee, computed under section 8331(4) of
title 5, United States Code, as of the date of
the employee’s covered separation from Fed-
eral service, shall be adjusted at the same
time and by the same percentage that rates
of basic pay are increased under section 5303
of such title during the period beginning on
that date and ending on the date on which
the converted employee attains early de-
ferred retirement age.

(C) The average pay of a converted em-
ployee, as adjusted under subparagraph (B),
may not exceed the amount to which an an-
nuity of the converted employee could be in-
creased under section 8340 of title 5, United
States Code, in accordance with the limita-
tion in subsection (g)(1) of such section (re-
lating to maximum pay, final pay, or aver-
age pay).

(2)(A) This paragraph applies to a con-
verted employee who was a prevailing rate
employee (as defined under section 5342(2) of
title 5, United States Code) immediately be-
fore the employee’s covered separation from
Federal service.

(B) For purposes of computing the deferred
annuity for a converted employee referred to
in subparagraph (A), the average pay of the
converted employee, computed under section
8331(4) of title 5, United States Code, as of
the date of the employee’s covered separa-
tion from Federal service, shall be adjusted

at the same time and by the same percentage
that pay rates for positions that are in the
same area as, and are comparable to, the last
position the converted employee held as a
prevailing rate employee, are increased
under section 5343(a) of such title during the
period beginning on that date and ending on
the date on which the converted employee
attains early deferred retirement age.

(e) PAYMENT OF UNFUNDED LIABILITY.—(1)
The military department concerned shall be
liable for that portion of any estimated in-
crease in the unfunded liability of the Civil
Service Retirement and Disability Fund es-
tablished under section 8348 of title 5, United
States Code, which is attributable to any
benefits payable from such Fund to a con-
verted employee, and any survivor of a con-
verted employee, when the increase results
from—

(A) an increase in the average pay of the
converted employee under subsection (d)
upon which such benefits are computed; and

(B) the commencement of an early deferred
annuity in accordance with this section be-
fore the attainment of 62 years of age by the
converted employee.

(2) The estimated increase in the unfunded
liability for each department referred to in
paragraph (1) shall be determined by the Di-
rector of the Office of Personnel Manage-
ment. In making the determination, the Di-
rector shall consider any savings to the Fund
as a result of a pilot program established
under this section. The Secretary of the
military department concerned shall pay the
amount so determined to the Director in 10
equal annual installments with interest com-
puted at the rate used in the most recent
valuation of the Civil Service Retirement
System, with the first payment thereof due
at the end of the fiscal year in which an in-
crease in average pay under subsection (d)
becomes effective.

(f) CONTRACTOR SERVICE NOT CREDITABLE.—
Service performed by a converted employee
for a defense contractor after the employee’s
covered separation from Federal service is
not creditable service for purposes of sub-
chapter III of chapter 83 of title 5, United
States Code.

(g) RECEIPT OF BENEFITS WHILE EMPLOYED
BY A DEFENSE CONTRACTOR.—A converted em-
ployee may commence receipt of an early de-
ferred annuity in accordance with this sec-
tion while continuing to work for a defense
contractor.

(h) LUMP-SUM CREDIT PAYMENT.—If a con-
verted employee dies before attaining early
deferred retirement age, such employee shall
be treated as a former employee who dies not
retired for purposes of payment of the lump-
sum credit under section 8342(d) of title 5,
United States Code.

(i) CONTINUED FEDERAL HEALTH BENEFITS
COVERAGE.—Notwithstanding section
8905a(e)(1)(A) of title 5, United States Code,
the continued coverage of a converted em-
ployee for health benefits under chapter 89 of
such title by reason of the application of sec-
tion 8905a of such title to such employee
shall terminate 90 days after the date of the
employee’s covered separation from Federal
employment. For the purposes of the preced-
ing sentence, a person who, except for sub-
section (b)(2), would be a converted employee
shall be considered a converted employee.

(j) REPORT BY GENERAL ACCOUNTING OF-
FICE.—The Comptroller General shall con-
duct a study of each pilot program, if any,
established under this section and submit a
report on the pilot program to Congress not
later than two years after the date on which
the program is established. The report shall
contain the following:

(1) A review and evaluation of the program,
including—

(A) an evaluation of the success of the pri-
vatization outcomes of the program;

(B) a comparison and evaluation of such
privatization outcomes with the privatiza-
tion outcomes with respect to facilities at
other military installations closed or re-
aligned under the base closure laws;

(C) an evaluation of the impact of the pro-
gram on the Federal workforce and whether
the program results in the maintenance of a
skilled workforce for defense contractors at
an acceptable cost to the military depart-
ment concerned; and

(D) an assessment of the extent to which
the program is a cost-effective means of fa-
cilitating privatization of the performance of
Federal activities.

(2) Recommendations relating to the ex-
pansion of the program to other installations
and employees.

(3) Any other recommendation relating to
the program.

(k) IMPLEMENTING REGULATIONS.—Not later
than 30 days after the Secretary of Defense
notifies the Director of the Office of Person-
nel Management of a decision to establish a
pilot program under this section, the Direc-
tor shall prescribe regulations to carry out
the provisions of this section with respect to
that pilot program. Before prescribing the
regulations, the Director shall consult with
the Secretary.

(l) DEFINITIONS.—In this section:
(1) The term ‘‘converted employee’’ means

a person who, pursuant to subsection (b), is
eligible for benefits under this section.

(2) The term ‘‘covered separation from
Federal service’’ means a separation from
Federal service as described under sub-
section (b)(1)(B).

(3) The term ‘‘Civil Service Retirement
System’’ means the retirement system under
subchapter III of chapter 83 of title 5, United
States Code.

(4) The term ‘‘defense contractor’’ means
any entity that—

(A) contracts with the Department of De-
fense to perform a function previously per-
formed by Department of Defense employees;

(B) performs that function at the same in-
stallation at which such function was pre-
viously performed by Department of Defense
employees or in the vicinity of that installa-
tion; and

(C) is the employer of one or more con-
verted employees.

(5) The term ‘‘early deferred retirement
age’’ means the first age at which a con-
verted employee would have been eligible for
immediate retirement under subsection (a)
or (b) of section 8336 of title 5, United States
Code, if such converted employee had re-
mained an employee within the meaning of
section 8331(1) of such title continuously
until attaining such age.

(6) The term ‘‘severance pay’’ means sever-
ance pay payable under section 5595 of title
5, United States Code.

(7) The term ‘‘separation pay’’ means sepa-
ration pay payable under section 5597 of title
5, United States Code.

(m) APPLICATION OF PILOT PROGRAM.—In
the event that a pilot program is established
for a military installation, the pilot program
shall apply to a covered separation from Fed-
eral service by an employee of the Depart-
ment of Defense at the installation occurring
on or after August 1, 1996.

Subtitle B—Department of Defense
Intelligence Personnel Policy

SEC. 1631. SHORT TITLE.
This subtitle may be cited as the ‘‘Depart-

ment of Defense Civilian Intelligence Per-
sonnel Policy Act of 1996’’.
SEC. 1632. MANAGEMENT OF CIVILIAN INTEL-

LIGENCE PERSONNEL.
(a) CONSOLIDATION AND STANDARDIZATION

OF CIVILIAN PERSONNEL POLICY.—Chapter 83
of title 10, United States Code, is amended—
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(1) by redesignating section 1602 as section

1621 and transferring that section so as to ap-
pear after section 1605;

(2) by redesignating sections 1606 and 1608
as section 1622 and 1623, respectively; and

(3) by striking out the chapter heading, the
table of sections, and sections 1601, 1603, and
1604 and inserting in lieu thereof the follow-
ing:

‘‘CHAPTER 83—CIVILIAN DEFENSE
INTELLIGENCE EMPLOYEES

‘‘Subchapter Sec.
‘‘I. Defense-Wide Intelligence Person-

nel Policy .................................... 1601
‘‘II. Defense Intelligence Agency Per-

sonnel .......................................... 1621
‘‘SUBCHAPTER I—DEFENSE-WIDE

INTELLIGENCE PERSONNEL POLICY
‘‘Sec.
‘‘1601. Civilian intelligence personnel: gen-

eral authority to establish ex-
cepted positions, appoint per-
sonnel, and fix rates of pay.

‘‘1602. Basic pay.
‘‘1603. Additional compensation, incentives,

and allowances.
‘‘1605. Benefits for certain employees as-

signed outside the United
States.

‘‘1606. Defense Intelligence Senior Executive
Service.

‘‘1607. Intelligence Senior Level positions.
‘‘1608. Time-limited appointments.
‘‘1609. Termination of defense intelligence

employees.
‘‘1610. Reductions and other adjustments in

force.
‘‘1611. Postemployment assistance: certain

terminated intelligence em-
ployees.

‘‘1612. Merit system principles and civil serv-
ice protections: applicability.

‘‘1613. Miscellaneous provisions.
‘‘1614. Definitions.
‘‘§ 1601. Civilian intelligence personnel: gen-

eral authority to establish excepted posi-
tions, appoint personnel, and fix rates of
pay
‘‘(a) GENERAL AUTHORITY.—The Secretary

of Defense may—
‘‘(1) establish, as positions in the excepted

service, such defense intelligence positions
in the intelligence components of the De-
partment of Defense and the military depart-
ments as the Secretary determines necessary
to carry out the intelligence functions of
those components and departments, includ-
ing—

‘‘(A) Intelligence Senior Level positions
designated under section 1607 of this title;
and

‘‘(B) positions in the Defense Intelligence
Senior Executive Service;

‘‘(2) appoint individuals to those positions
(after taking into consideration the avail-
ability of preference eligibles for appoint-
ment to those positions); and

‘‘(3) fix the compensation of such individ-
uals for service in those positions.

‘‘(b) CONSTRUCTION WITH OTHER LAWS.—The
authority of the Secretary of Defense under
subsection (a) applies without regard to the
provisions of any other law relating to the
appointment, number, classification, or com-
pensation of employees.
‘‘§ 1602. Basic pay

‘‘(a) AUTHORITY TO FIX RATES OF BASIC
PAY.—The Secretary of Defense (subject to
the provisions of this section) shall fix the
rates of basic pay for positions established
under section 1601 of this title in relation to
the rates of basic pay provided in subpart D
of part III of title 5 for positions subject to
that subpart which have corresponding levels
of duties and responsibilities.

‘‘(b) MAXIMUM RATES.—A rate of basic pay
fixed under subsection (a) for a position es-

tablished under section 1601 of this title may
not (except as otherwise provided by law) ex-
ceed—

‘‘(1) in the case of a Defense Intelligence
Senior Executive Service position, the maxi-
mum rate provided in section 5382 of title 5;

‘‘(2) in the case of an Intelligence Senior
Level position, the maximum rate provided
in section 5382 of title 5; and

‘‘(3) in the case of any other position, the
maximum rate provided in section 5306(e) of
title 5.

‘‘(c) PREVAILING RATE SYSTEMS.—The Sec-
retary of Defense may, consistent with sec-
tion 5341 of title 5, adopt such provisions of
that title as provide for prevailing rate sys-
tems of basic pay and may apply those provi-
sions to positions for civilian employees in
or under which the Department of Defense
may employ individuals described by section
5342(a)(2)(A) of that title.
‘‘§ 1603. Additional compensation, incentives,

and allowances
‘‘(a) ADDITIONAL COMPENSATION BASED ON

TITLE 5 AUTHORITIES.—The Secretary of De-
fense may provide employees in defense in-
telligence positions compensation (in addi-
tion to basic pay), including benefits, incen-
tives, and allowances, consistent with, and
not in excess of the level authorized for,
comparable positions authorized by title 5.

‘‘(b) ALLOWANCES BASED ON LIVING COSTS
AND ENVIRONMENT.—(1) In addition to basic
pay, employees in defense intelligence posi-
tions who are citizens or nationals of the
United States and are stationed outside the
continental United States or in Alaska may
be paid an allowance, in accordance with reg-
ulations prescribed by the Secretary of De-
fense, while they are so stationed.

‘‘(2) An allowance under this subsection
shall be based on—

‘‘(A) living costs substantially higher than
in the District of Columbia;

‘‘(B) conditions of environment which (i)
differ substantially from conditions of envi-
ronment in the continental United States,
and (ii) warrant an allowance as a recruit-
ment incentive; or

‘‘(C) both of the factors specified in sub-
paragraphs (A) and (B).

‘‘(3) An allowance under this subsection
may not exceed the allowance authorized to
be paid by section 5941(a) of title 5 for em-
ployees whose rates of basic pay are fixed by
statute.’’.

(b) MATTERS OTHER THAN PAY AND BENE-
FITS.—Such chapter is further amended by
inserting after section 1605 the following new
sections:
‘‘§ 1606. Defense Intelligence Senior Executive

Service
‘‘(a) ESTABLISHMENT.—The Secretary of De-

fense may establish a Defense Intelligence
Senior Executive Service for defense intel-
ligence positions established pursuant to sec-
tion 1601(a) of this title that are equivalent
to Senior Executive Service positions. The
number of positions in the Defense Intel-
ligence Senior Executive Service may not
exceed 492.

‘‘(b) REGULATIONS CONSISTENT WITH TITLE 5
PROVISIONS.—The Secretary of Defense shall
prescribe regulations for the Defense Intel-
ligence Senior Executive Service which are
consistent with the requirements set forth in
sections 3131, 3132(a)(2), 3396(c), 3592, 3595(a),
5384, and 6304 of title 5, subsections (a), (b),
and (c) of section 7543 of such title (except
that any hearing or appeal to which a mem-
ber of the Defense Intelligence Senior Execu-
tive Service is entitled shall be held or de-
cided pursuant to those regulations), and
subchapter II of chapter 43 of such title. To
the extent that the Secretary determines it
practicable to apply to members of, or appli-
cants for, the Defense Intelligence Senior

Executive Service other provisions of title 5
that apply to members of, or applicants for,
the Senior Executive Service, the Secretary
shall also prescribe regulations to imple-
ment those provisions with respect to the
Defense Intelligence Senior Executive Serv-
ice.

‘‘(c) AWARD OF RANK TO MEMBERS OF THE
DEFENSE INTELLIGENCE SENIOR EXECUTIVE
SERVICE.—The President, based on the rec-
ommendations of the Secretary of Defense,
may award a rank referred to in section 4507
of title 5 to members of the Defense Intel-
ligence Senior Executive Service. The award
of such rank shall be made in a manner con-
sistent with the provisions of that section.
‘‘§ 1607. Intelligence Senior Level positions

‘‘(a) DESIGNATION OF POSITIONS.—The Sec-
retary of Defense may designate as an Intel-
ligence Senior Level position any defense in-
telligence position that, as determined by
the Secretary—

‘‘(1) is classifiable above grade GS–15 of the
General Schedule;

‘‘(2) does not satisfy functional or program
management criteria for being designated a
Defense Intelligence Senior Executive Serv-
ice position; and

‘‘(3) has no more than minimal supervisory
responsibilities.

‘‘(b) REGULATIONS.—Subsection (a) shall be
carried out in accordance with regulations
prescribed by the Secretary of Defense.
‘‘§ 1608. Time-limited appointments

‘‘(a) AUTHORITY FOR TIME-LIMITED APPOINT-
MENTS.—The Secretary of Defense may by
regulation authorize appointing officials to
make time-limited appointments to defense
intelligence positions specified in the regula-
tions.

‘‘(b) REVIEW OF USE OF AUTHORITY.—The
Secretary of Defense shall review each time-
limited appointment in a defense intel-
ligence position at the end of the first year
of the period of the appointment and deter-
mine whether the appointment should be
continued for the remainder of the period.
The continuation of a time-limited appoint-
ment after the first year shall be subject to
the approval of the Secretary.

‘‘(c) CONDITION ON PERMANENT APPOINT-
MENT TO DEFENSE INTELLIGENCE SENIOR EX-
ECUTIVE SERVICE.—An employee serving in a
defense intelligence position pursuant to a
time-limited appointment is not eligible for
a permanent appointment to a Defense Intel-
ligence Senior Executive Service position
(including a position in which the employee
is serving) unless the employee is selected
for the permanent appointment on a com-
petitive basis.

‘‘(d) TIME-LIMITED APPOINTMENT DE-
FINED.—In this section, the term ‘time-lim-
ited appointment’ means an appointment
(subject to the condition in subsection (b))
for a period not to exceed two years.
‘‘§ 1609. Termination of defense intelligence

employees
‘‘(a) TERMINATION AUTHORITY.—Notwith-

standing any other provision of law, the Sec-
retary of Defense may terminate the employ-
ment of any employee in a defense intel-
ligence position if the Secretary—

‘‘(1) considers that action to be in the in-
terests of the United States; and

‘‘(2) determines that the procedures pre-
scribed in other provisions of law that au-
thorize the termination of the employment
of such employee cannot be invoked in a
manner consistent with the national secu-
rity.

‘‘(b) FINALITY.—A decision by the Sec-
retary of Defense to terminate the employ-
ment of an employee under this section is
final and may not be appealed or reviewed
outside the Department of Defense.
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‘‘(c) NOTIFICATION TO CONGRESSIONAL COM-

MITTEES.—Whenever the Secretary of De-
fense terminates the employment of an em-
ployee under the authority of this section,
the Secretary shall promptly notify the con-
gressional oversight committees of such ter-
mination.

‘‘(d) PRESERVATION OF RIGHT TO SEEK
OTHER EMPLOYMENT.—Any termination of
employment under this section does not af-
fect the right of the employee involved to
seek or accept employment with any other
department or agency of the United States if
that employee is declared eligible for such
employment by the Director of the Office of
Personnel Management.

‘‘(e) LIMITATION ON DELEGATION.—The au-
thority of the Secretary of Defense under
this section may be delegated only to the
Deputy Secretary of Defense, the head of an
intelligence component of the Department of
Defense (with respect to employees of that
component), or the Secretary of a military
department (with respect to employees of
that department). An action to terminate
employment of such an employee by any
such official may be appealed to the Sec-
retary of Defense.
‘‘§ 1610. Reductions and other adjustments in

force
‘‘(a) IN GENERAL.—The Secretary of De-

fense shall prescribe regulations for the sep-
aration of employees in defense intelligence
positions, including members of the Defense
Intelligence Senior Executive Service and
employees in Intelligence Senior Level posi-
tions, during a reduction in force or other
adjustment in force. The regulations shall
apply to such a reduction in force or other
adjustment in force notwithstanding sec-
tions 3501(b) and 3502 of title 5.

‘‘(b) MATTERS TO BE GIVEN EFFECT.—The
regulations shall give effect to the following:

‘‘(1) Tenure of employment.
‘‘(2) Military preference, subject to sec-

tions 3501(a)(3) and 3502(b) of title 5.
‘‘(3) The veteran’s preference under section

3502(b) of title 5.
‘‘(4) Performance.
‘‘(5) Length of service computed in accord-

ance with the second sentence of section
3502(a) of title 5.

‘‘(c) REGULATIONS RELATING TO DEFENSE IN-
TELLIGENCE SES.—The regulations relating
to removal from the Defense Intelligence
Senior Executive Service in a reduction in
force or other adjustment in force shall be
consistent with section 3595(a) of title 5.

‘‘(d) RIGHT OF APPEAL.—(1) The regulations
shall provide a right of appeal regarding a
personnel action under the regulations. The
appeal shall be determined within the De-
partment of Defense. An appeal determined
at the highest level provided in the regula-
tions shall be final and not subject to review
outside the Department of Defense. A per-
sonnel action covered by the regulations is
not subject to any other provision of law
that provides appellate rights or procedures.

‘‘(2) Notwithstanding paragraph (1), a pref-
erence eligible referred to in section
7511(a)(1)(B) of title 5 may elect to have an
appeal of a personnel action taken against
the preference eligible under the regulation
determined by the Merit Systems Protection
Board instead of having the appeal deter-
mined within the Department of Defense.
Section 7701 of title 5 shall apply to any such
appeal to the Merit Systems Protection
Board.

‘‘(e) CONSULTATION WITH OPM.—Regula-
tions under this section shall be prescribed
in consultation with the Director of the Of-
fice of Personnel Management.’’.

(c) TRANSFER OF SECTION 1599.—Subtitle A
of title 10, United States Code, is amended by
transferring section 1599 to chapter 83 of

such title, inserting such section after sec-
tion 1610 (as added by subsection (b)), redes-
ignating such section as section 1611, and in
subsection (f) striking out ‘‘means’’ and all
that follows and inserting in lieu thereof
‘‘includes the National Reconnaissance Of-
fice and any intelligence component of a
military department.’’.

(d) ADDITIONAL PROVISIONS.—Such chapter
is further amended by inserting after section
1611 (as so transferred and redesignated) the
following new sections:
‘‘§ 1612. Merit system principles and civil

service protections: applicability
‘‘(a) APPLICABILITY OF MERIT SYSTEM PRIN-

CIPLES.—Section 2301 of title 5 shall apply to
the exercise of authority under this sub-
chapter (other than sections 1605 and 1611).

‘‘(b) CIVIL SERVICE PROTECTIONS.—(1) If, in
the case of a position established under au-
thority other than section 1601(a)(1) of this
title that is reestablished as an excepted
service position under that section, the pro-
visions of law referred to in paragraph (2) ap-
plied to the person serving in that position
immediately before the position is so rees-
tablished and such provisions of law would
not otherwise apply to the person while serv-
ing in the position as so reestablished, then
such provisions of law shall, subject to para-
graph (3), continue to apply to the person
with respect to service in that position for as
long as the person continues to serve in the
position without a break in service.

‘‘(2) The provisions of law referred to in
paragraph (1) are the following provisions of
title 5:

‘‘(A) Section 2302, relating to prohibited
personnel practices.

‘‘(B) Chapter 75, relating to adverse ac-
tions.

‘‘(3)(A) Notwithstanding any provision of
chapter 75 of title 5, an appeal of an adverse
action by an individual employee covered by
paragraph (1) shall be determined within the
Department of Defense if the employee so
elects.

‘‘(B) The Secretary of Defense shall pre-
scribe the procedures for initiating and de-
termining appeals of adverse actions pursu-
ant to elections made under subparagraph
(A).
‘‘§ 1613. Miscellaneous provisions

‘‘(a) COLLECTIVE BARGAINING AGREE-
MENTS.—Nothing in sections 1601 through
1604 and 1606 through 1610 may be construed
to impair the continued effectiveness of a
collective bargaining agreement with respect
to an agency or office that is a successor to
an agency or office covered by the agreement
before the succession.

‘‘(b) NOTICE TO CONGRESS OF REGULA-
TIONS.—The Secretary of Defense shall notify
Congress of any regulations prescribed to
carry out this subchapter (other than sec-
tions 1605 and 1611). Such notice shall be pro-
vided by submitting a copy of the regula-
tions to the congressional oversight commit-
tees not less than 60 days before such regula-
tions take effect.
‘‘§ 1614. Definitions

‘‘In this subchapter:
‘‘(1) The term ‘defense intelligence posi-

tion’ means a civilian position as an intel-
ligence officer or intelligence employee of an
intelligence component of the Department of
Defense or of a military department.

‘‘(2) The term ‘intelligence component of
the Department of Defense’ means any of the
following:

‘‘(A) The National Security Agency.
‘‘(B) The Defense Intelligence Agency.
‘‘(C) The National Imagery and Mapping

Agency.
‘‘(D) Any other component of the Depart-

ment of Defense that performs intelligence

functions and is designated by the Secretary
of Defense as an intelligence component of
the Department of Defense.

‘‘(E) Any successor to a component speci-
fied in, or designated pursuant to, this para-
graph.

‘‘(3) The term ‘congressional oversight
committees’ means—

‘‘(A) the Committee on Armed Services and
the Select Committee on Intelligence of the
Senate; and

‘‘(B) the Committee on National Security
and the Permanent Select Committee on In-
telligence of the House of Representatives.

‘‘(4) The term ‘excepted service’ has the
meaning given such term in section 2103 of
title 5.

‘‘(5) The term ‘preference eligible’ has the
meaning given such term in section 2108(3) of
title 5.

‘‘(6) The term ‘Senior Executive Service
position’ has the meaning given such term in
section 3132(a)(2) of title 5.

‘‘(7) The term ‘collective bargaining agree-
ment’ has the meaning given such term in
section 7103(8) of title 5.’’.

(e) DESIGNATION OF NEW SUBCHAPTER II.—
Chapter 83 of such title is further amended
by inserting after section 1614 (as added by
subsection (d)) the following:

‘‘SUBCHAPTER II—DEFENSE
INTELLIGENCE AGENCY PERSONNEL

‘‘Sec.
‘‘1621. Defense Intelligence Agency merit pay

system.
‘‘1622. Uniform allowance: civilian employ-

ees.
‘‘1623. Financial assistance to certain em-

ployees in acquisition of criti-
cal skills.’’.

SEC. 1633. REPEAL OF SUPERSEDED SECTIONS
AND CLERICAL AND CONFORMING
AMENDMENTS.

(a) REPEAL OF SEPARATE MILITARY DEPART-
MENT AUTHORITIES.—Section 1590 of title 10,
United States Code, is repealed.

(b) REPEAL OF SEPARATE NATIONAL SECU-
RITY AGENCY AUTHORITIES.—The following
provisions of law are repealed:

(1) Sections 2 and 4 of the National Secu-
rity Agency Act of 1959 (50 U.S.C. 402 note).

(2) Section 303 of the Internal Security Act
of 1950 (50 U.S.C. 833).

(c) CLERICAL AMENDMENTS.—Title 10, Unit-
ed States Code, is amended as follows:

(1) The heading for section 1605 is amended
to read as follows:
‘‘§ 1605. Benefits for certain employees as-

signed outside the United States’’.
(2) The table of sections at the beginning of

chapter 81 is amended by striking out the
items relating to sections 1590 and 1599.

(3) The tables of chapters at the beginning
of subtitle A, and at the beginning of part II
of subtitle A, are amended by striking out
the item relating to chapter 83 and inserting
in lieu thereof the following:
‘‘83. Civilian Defense Intelligence Em-

ployees ......................................... 1601’’.
(d) CONFORMING AMENDMENT.—Section 1621

of such title, as transferred and redesignated
by section 1632(a)(1), is amended by striking
out ‘‘and Central Imagery Office’’.

(e) CROSS REFERENCE AMENDMENTS.—Chap-
ter 81 of title 10, United States Code, is
amended as follows:

(1) Section 1593(a)(3) is amended by strik-
ing out ‘‘section 1606’’ and inserting in lieu
thereof ‘‘section 1622’’.

(2) Section 1596(c) is amended by striking
out ‘‘section 1604(b)’’ and inserting in lieu
thereof ‘‘section 1602’’.
SEC. 1634. OTHER PERSONNEL MANAGEMENT AU-

THORITIES.
(a) APPLICABILITY OF FEDERAL LABOR-MAN-

AGEMENT RELATIONS SYSTEM.—Section
7103(a)(3) of title 5, United States Code is
amended—



CONGRESSIONAL RECORD — HOUSEH9084 July 30, 1996
(1) by inserting ‘‘or’’ at the end of subpara-

graph (F);
(2) by striking out ‘‘; or’’ at the end of sub-

paragraph (G) and inserting in lieu thereof a
period; and

(3) by striking out subparagraph (H).
(b) APPLICABILITY OF AUTHORITY AND PRO-

CEDURES FOR IMPOSING CERTAIN ADVERSE AC-
TIONS.—Section 7511(b)(8) of such title is
amended by striking out ‘‘the National Secu-
rity Agency’’ and all that follows through
‘‘title 10’’ and inserting in lieu thereof ‘‘an
intelligence component of the Department of
Defense (as defined in section 1614 of title 10),
or an intelligence activity of a military de-
partment covered under subchapter I of
chapter 83 of title 10’’.
SEC. 1635. EFFECTIVE DATE.

This subtitle and the amendments made by
this subtitle shall take effect on October 1,
1996.
TITLE XVII—FEDERAL EMPLOYEE TRAVEL

REFORM
Sec. 1701. Short title.

Subtitle A—Relocation Benefits
Sec. 1711. Allowance for seeking permanent

residence quarters.
Sec. 1712. Temporary quarters subsistence

expenses allowance.
Sec. 1713. Modification of residence trans-

action expenses allowance.
Sec. 1714. Authority to pay for property

management services.
Sec. 1715. Authority to transport a privately

owned motor vehicle within the
continental United States.

Sec. 1716. Authority to pay limited reloca-
tion allowances to an employee
who is performing an extended
assignment.

Sec. 1717. Authority to pay a home market-
ing incentive.

Sec. 1718. Revision and reenactment of addi-
tional provisions relating to re-
location expenses.

Subtitle B—Miscellaneous Provisions
Sec. 1721. Repeal of the long-distance tele-

phone call certification require-
ment.

Sec. 1722. Transfer of authority to prescribe
regulations.

Sec. 1723. Conforming and clerical amend-
ments.

Sec. 1724. Assessment of cost savings.
Sec. 1725. Effective date and issuance of reg-

ulations.
SEC. 1701. SHORT TITLE.

This title may be cited as the ‘‘Federal
Employee Travel Reform Act of 1996’’.

Subtitle A—Relocation Benefits
SEC. 1711. ALLOWANCE FOR SEEKING PERMA-

NENT RESIDENCE QUARTERS.
Section 5724a of title 5, United States Code,

is amended to read as follows:
‘‘§ 5724a. Relocation expenses of employees

transferred or reemployed
‘‘(a) An agency shall pay to or on behalf of

an employee who transfers in the interest of
the Government, a per diem allowance or the
actual subsistence expenses, or a combina-
tion thereof, of the immediate family of the
employee for en route travel of the imme-
diate family between the employee’s old and
new official stations.

‘‘(b)(1) An agency may pay to or on behalf
of an employee who transfers in the interest
of the Government between official stations
located within the United States—

‘‘(A) the expenses of transportation of the
employee and the employee’s spouse for
travel to seek permanent residence quarters
at a new official station; and

‘‘(B) either—
‘‘(i) a per diem allowance or the actual sub-

sistence expenses (or a combination of both);
or

‘‘(ii) an amount for subsistence expenses.
‘‘(2) Expenses may be allowed under para-

graph (1) only for one round trip in connec-
tion with each change of station of the em-
ployee.’’.
SEC. 1712. TEMPORARY QUARTERS SUBSISTENCE

EXPENSES ALLOWANCE.
Section 5724a of title 5, United States Code,

as amended by section 1712, is further
amended by adding at the end the following
new subsection:

‘‘(c)(1) An agency may pay to or on behalf
of an employee who transfers in the interest
of the Government—

‘‘(A) actual subsistence expenses of the em-
ployee and the employee’s immediate family
for a period of up to 60 days while the em-
ployee or family is occupying temporary
quarters when the new official station is lo-
cated within the United States; or

‘‘(B) an amount for subsistence expenses
instead of the actual subsistence expenses
authorized in subparagraph (A) of this para-
graph.

‘‘(2) The period authorized in paragraph (1)
of this subsection for payment of expenses
for residence in temporary quarters may be
extended up to an additional 60 days if the
head of the agency concerned or the designee
of such head of the agency determines that
there are compelling reasons for the contin-
ued occupancy of temporary quarters.

‘‘(3) The regulations implementing para-
graph (1)(A) shall prescribe daily rates and
amounts for subsistence expenses per indi-
vidual.’’.
SEC. 1713. MODIFICATION OF RESIDENCE TRANS-

ACTION EXPENSES ALLOWANCE.
(a) EXPENSES OF SALE.—Section 5724a of

title 5, United States Code, as amended by
section 1712, is further amended by adding at
the end the following new subsection:

‘‘(d)(1) An agency shall pay to or on behalf
of an employee who transfers in the interest
of the Government, expenses of the sale of
the residence (or the settlement of an
unexpired lease) of the employee at the old
official station and purchase of a residence
at the new official station that are required
to be paid by the employee, when the old and
new official stations are located within the
United States.

‘‘(2) An agency shall pay to or on behalf of
an employee who transfers in the interest of
the Government from a post of duty located
outside the United States to an official sta-
tion within the United States (other than
the official station within the United States
from which the employee was transferred
when assigned to the foreign tour of duty)—

‘‘(A) expenses required to be paid by the
employee for the sale of the residence (or the
settlement of an unexpired lease) of the em-
ployee at the old official station from which
the employee was transferred when the em-
ployee was assigned to the post of duty lo-
cated outside the United States; and

‘‘(B) expenses required to be paid by the
employee for the purchase of a residence at
the new official station within the United
States.

‘‘(3) Reimbursement of expenses under
paragraph (2) of this subsection shall not be
allowed for any sale (or settlement of an
unexpired lease) or purchase transaction
that occurs prior to official notification that
the employee’s return to the United States
would be to an official station other than the
official station from which the employee was
transferred when assigned to the post of duty
outside the United States.

‘‘(4) Reimbursement for brokerage fees on
the sale of the residence and other expenses
under this subsection may not exceed those
customarily charged in the locality where
the residence is located.

‘‘(5) Reimbursement may not be made
under this subsection for losses incurred by
the employee on the sale of the residence.

‘‘(6) This subsection applies regardless of
whether title to the residence or the
unexpired lease is—

‘‘(A) in the name of the employee alone;
‘‘(B) in the joint names of the employee

and a member of the employee’s immediate
family; or

‘‘(C) in the name of a member of the em-
ployee’s immediate family alone.

‘‘(7)(A) In connection with the sale of the
residence at the old official station, reim-
bursement under this subsection shall not
exceed 10 percent of the sale price.

‘‘(B) In connection with the purchase of a
residence at the new official station, reim-
bursement under this subsection shall not
exceed 5 percent of the purchase price.’’.

(b) RELOCATION SERVICES.—Section 5724c of
title 5, United State Code, is amended to
read as follows:
‘‘§ 5724c. Relocation services

‘‘Under regulations prescribed under sec-
tion 5738 of this title, each agency may enter
into contracts to provide relocation services
to agencies and employees for the purpose of
carrying out this subchapter. An agency may
pay a fee for such services. Such services in-
clude arranging for the purchase of a trans-
ferred employee’s residence.’’.
SEC. 1714. AUTHORITY TO PAY FOR PROPERTY

MANAGEMENT SERVICES.
Section 5724a of title 5, United States Code,

as amended by section 1713, is further
amended—

(1) in subsection (d), by adding at the end
the following:

‘‘(8) An agency may pay to or on behalf of
an employee who transfers in the interest of
the Government expenses of property man-
agement services, instead of expenses under
paragraph (2) or (3) of this subsection for sale
of the employee’s residence, when the agency
determines that such transfer is advan-
tageous and cost-effective for the Govern-
ment.’’; and

(2) by adding at the end the following new
subsection:

‘‘(e) An agency may pay to or on behalf of
an employee who transfers in the interest of
the Government, the expenses of property
management services when the employee
transfers to a post of duty outside the United
States. Such payment shall terminate upon
return of the employee to an official station
within the United States.’’.
SEC. 1715. AUTHORITY TO TRANSPORT A PRI-

VATELY OWNED MOTOR VEHICLE
WITHIN THE CONTINENTAL UNITED
STATES.

(a) IN GENERAL.—Section 5727 of title 5,
United States Code, is amended—

(1) by redesignating subsections (c)
through (e) as subsections (d) through (f), re-
spectively;

(2) by inserting after subsection (b) the fol-
lowing new subsection:

‘‘(c) Under regulations prescribed under
section 5738 of this title, the privately owned
motor vehicle or vehicles of an employee, in-
cluding a new appointee or a student trainee
for whom travel and transportation expenses
are authorized under section 5723 of this
title, may be transported at Government ex-
pense to a new official station of the em-
ployee when the agency determines that
such transport is advantageous and cost-ef-
fective to the Government.’’; and

(3) in subsection (e) (as so redesignated), by
inserting ‘‘or (c)’’ after ‘‘subsection (b)’’.

(b) AVAILABILITY OF APPROPRIATIONS.—(1)
Section 5722(a) of title 5, United States Code,
is amended—

(A) by striking out ‘‘and’’ at the end of
paragraph (1);

(B) by striking out the period at the end of
paragraph (2) and inserting in lieu thereof ‘‘;
and’’; and
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(C) by adding at the end the following:
‘‘(3) the expenses of transporting a pri-

vately owned motor vehicle as authorized
under section 5727(c) of this title.’’.

(2) Section 5723(a) of title 5, United States
Code, is amended—

(A) by striking out ‘‘and’’ at the end of
paragraph (1);

(B) by inserting ‘‘and’’ after the semicolon
at the end of paragraph (2); and

(C) by adding at the end the following:
‘‘(3) the expenses of transporting a pri-

vately owned motor vehicle as authorized
under section 5727(c) of this title;’’.

SEC. 1716. AUTHORITY TO PAY LIMITED RELOCA-
TION ALLOWANCES TO AN EM-
PLOYEE WHO IS PERFORMING AN
EXTENDED ASSIGNMENT.

Subchapter II of chapter 57 of title 5, Unit-
ed States Code, as amended by section 1605,
is further amended by adding at the end the
following new section:

‘‘§ 5737. Relocation expenses of an employee
who is performing an extended assignment

‘‘(a) Under regulations prescribed under
section 5738 of this title, an agency may pay
to or on behalf of an employee assigned from
the employee’s official station to a duty sta-
tion for a period of not less than six months
and not greater than 30 months, the follow-
ing expenses in lieu of payment of expenses
authorized under subchapter I of this chap-
ter:

‘‘(1) Travel expenses to and from the as-
signment location in accordance with sec-
tion 5724 of this title.

‘‘(2) Transportation expenses of the imme-
diate family and household goods and per-
sonal effects to and from the assignment lo-
cation in accordance with section 5724 of this
title.

‘‘(3) A per diem allowance for en route
travel of the employee’s immediate family to
and from the assignment location in accord-
ance with section 5724a(a) of this title.

‘‘(4) Travel and transportation expenses of
the employee and spouse to seek new resi-
dence quarters at the assignment location in
accordance with section 5724a(b) of this title.

‘‘(5) Subsistence expenses of the employee
and the employee’s immediate family while
occupying temporary quarters upon com-
mencement and termination of the assign-
ment in accordance with section 5724a(c) of
this title.

‘‘(6) An amount, in accordance with section
5724a(f), to be used by the employee for mis-
cellaneous expenses of this title.

‘‘(7) The expenses of transporting a pri-
vately owned motor vehicle or vehicles to
the assignment location in accordance with
section 5727 of this title.

‘‘(8) An allowance as authorized under sec-
tion 5724b of this title for Federal, State, and
local income taxes incurred on reimburse-
ment of expenses paid under this section or
on services provided in kind under this sec-
tion.

‘‘(9) Expenses of nontemporary storage of
household goods and personal effects as de-
fined in section 5726(a) of this title, subject
to the limitation that the weight of the
household goods and personal effects stored,
together with the weight of property trans-
ported under section 5724(a) of this title, may
not exceed the total maximum weight which
could be transported in accordance with sec-
tion 5724(a) of this title.

‘‘(10) Expenses of property management
services.

‘‘(b) An agency shall not make payment
under this section to or on behalf of the em-
ployee for expenses incurred after termi-
nation of the temporary assignment.’’.

SEC. 1717. AUTHORITY TO PAY A HOME MARKET-
ING INCENTIVE.

Subchapter IV of chapter 57 of title 5, Unit-
ed States Code, is amended by adding at the
end the following new section:
‘‘§ 5756. Home marketing incentive payment

‘‘(a) Under regulations prescribed under
subsection (b), an agency may pay to an em-
ployee who transfers in the interest of the
Government an amount to encourage the
employee to aggressively market the em-
ployee’s residence at the official station
from which transferred when—

‘‘(1) the residence is entered into a reloca-
tion services program established under a
contract in accordance with section 5724c of
this title to arrange for the purchase of the
residence;

‘‘(2) the employee finds a buyer who com-
pletes the purchase of the residence through
the program; and

‘‘(3) the sale of the residence results in a
reduced cost to the Government.

‘‘(b)(1) The Administrator of General Serv-
ices shall prescribe regulations to carry out
this section.

‘‘(2) The regulations shall include a limita-
tion on the maximum amount payable with
respect to an employee’s residence. The Ad-
ministrator shall establish the limitation in
consultation with the Director of the Office
of Management and Budget. For fiscal years
1997 and 1998, the maximum amount shall be
the amount equal to five percent of the sale
price of the residence.’’.
SEC. 1718. REVISION AND REENACTMENT OF AD-

DITIONAL PROVISIONS RELATING
TO RELOCATION EXPENSES.

Section 5724a of title 5, United States Code,
as amended by section 1714, is further
amended by adding at the end the following
new subsections:

‘‘(f)(1) Subject to paragraph (2), an em-
ployee who is reimbursed under subsections
(a) through (e) of this section or section
5724(a) of this title is entitled to an amount
for miscellaneous expenses—

‘‘(A) not to exceed two weeks’ basic pay, if
such employee has an immediate family; or

‘‘(B) not to exceed one week’s basic pay, if
such employee does not have an immediate
family.

‘‘(2) Amounts paid under paragraph (1) may
not exceed amounts determined at the maxi-
mum rate payable for a position at GS–13 of
the General Schedule.

‘‘(g) A former employee separated by rea-
son of reduction in force or transfer of func-
tion who within one year after the separa-
tion is reemployed by a nontemporary ap-
pointment at a different geographical loca-
tion from that where the separation oc-
curred, may be allowed and paid the expenses
authorized by sections 5724, 5725, 5726(b), and
5727 of this title, and may receive the bene-
fits authorized by subsections (a) through (f)
of this section, in the same manner as
though the employee had been transferred in
the interest of the Government without a
break in service to the location of reemploy-
ment from the location where separated.

‘‘(h) Payments for subsistence expenses, in-
cluding amounts in lieu of per diem or actual
subsistence expenses or a combination there-
of, authorized under this section may not ex-
ceed the maximum payment allowed under
regulations which implement section 5702 of
this title.

‘‘(i) Subsections (a), (b), and (c) shall be
implemented under regulations issued under
section 5738 of this title.

‘‘(j) For purposes of subsections (c), (d),
and (e), the term ‘United States’ includes the
District of Columbia, the Commonwealth of
Puerto Rico, the Commonwealth of the
Northern Mariana Islands, the territories
and possessions of the United States, and the

areas and installations in the Republic of
Panama that are made available to the Unit-
ed States pursuant to the Panama Canal
Treaty of 1977 and related agreements (as de-
scribed in section 3(a) of the Panama Canal
Act of 1979 (22 U.S.C. 3602(a))).’’.

Subtitle B—Miscellaneous Provisions
SEC. 1721. REPEAL OF THE LONG-DISTANCE

TELEPHONE CALL CERTIFICATION
REQUIREMENT.

Section 1348 of title 31, United States Code,
is amended—

(1) by striking the last sentence of sub-
section (a)(2);

(2) by striking subsection (b); and
(3) by redesignating subsections (c) and (d)

as subsections (b) and (c), respectively.
SEC. 1722. TRANSFER OF AUTHORITY TO PRE-

SCRIBE REGULATIONS.
Subchapter II of chapter 57 of title 5, Unit-

ed States Code, as amended by section 1716,
is further amended by adding at the end the
following new section:
‘‘§ 5738. Regulations

‘‘(a)(1) Except as specifically provided in
this subchapter, the Administrator of Gen-
eral Services shall prescribe regulations nec-
essary for the administration of this sub-
chapter.

‘‘(2) The Administrator of General Services
shall include in the regulations authority for
the head of an agency or his designee to
waive any limitation of this subchapter or in
any implementing regulation for any em-
ployee relocating to or from a remote or iso-
lated location who would suffer hardship if
the limitation were not waived. A waiver of
a limitation under authority provided in the
regulations pursuant to this paragraph shall
be effective notwithstanding any other pro-
vision of this subchapter.

‘‘(b) In prescribing regulations for the im-
plementation of section 5724b of this title,
the Administrator of General Services shall
consult with the Secretary of the Treasury.

‘‘(c) The Secretary of Defense shall pre-
scribe regulations necessary for the imple-
mentation of section 5735 of this title.’’.
SEC. 1723. CONFORMING AND CLERICAL AMEND-

MENTS.
(a) CROSS REFERENCES.—(1) Title 5, United

States Code, is amended as follows:
(A) Section 3375 is amended—
(i) in subsection (a)(3), by striking out

‘‘section 5724a(a)(1)’’ and inserting in lieu
thereof ‘‘section 5724a(a)’’;

(ii) in subsection (a)(4), by striking out
‘‘section 5724a(a)(3)’’ and inserting in lieu
thereof ‘‘section 5724a(c)’’; and

(iii) in subsection (a)(5), by striking out
‘‘section 5724a(b)’’ and inserting in lieu
thereof ‘‘section 5724a(g)’’; and

(B) Section 5724(e) is amended by striking
out ‘‘section 5724a(a), (b)’’ and inserting in
lieu thereof ‘‘section 5724a(a) through (f)’’.

(2) Section 707 of title 38, United States
Code, is amended—

(A) in subsection (a)(6), by striking out
‘‘Section 5724a(a)(3)’’ and inserting in lieu
thereof ‘‘Section 5724a(c)’’; and

(B) in subsection (a)(7), by striking out
‘‘Section 5724a(a)(4)’’ and inserting in lieu
thereof ‘‘Section 5724a(d)’’.

(3) The Public Health Service Act is
amended as follows:

(A) Section 501(g)(2)(A) (42 U.S.C.
290aa(g)(2)(A)) is amended by striking out
‘‘5724a(a)(1), 5724a(a)(3)’’ and inserting in lieu
thereof ‘‘5724a(a), 5724a(c)’’.

(B) Section 925(f)(2)(A) (42 U.S.C. 299c–
4(f)(2)(A)) is amended by striking out
‘‘5724a(a)(1), 5724a(a)(3)’’ and inserting in lieu
thereof ‘‘5724a(a), 5724a(c)’’.

(b) REGULATIONS.—Title 5, United States
Code, is amended as follows:

(1) Sections 5722, 5723, 5724, (in subsections
(a), (b), and (c)), 5724b, 5726 (in subsections (b)
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and (c)), 5727(b), 5728 (in subsections (a), (b),
and (c)(1)), and 5729 (in subsections (a) and
(b)) of title 5, United States Code, are amend-
ed by striking out ‘‘Under such regulations
as the President may prescribe’’, and insert-
ing in lieu thereof ‘‘Under regulations pre-
scribed under section 5738 of this title’’.

(2) Section 5724 of title 5, United States
Code, is amended—

(A) by striking out ‘‘under regulations pre-
scribed by the President’’ each place it ap-
pears in subsections (c) and (e) and inserting
in lieu thereof ‘‘under regulations prescribed
under section 5738 of this title’’; and

(B) in subsection (f), by striking out
‘‘under the regulations of the President’’ and
inserting in lieu thereof ‘‘under regulations
prescribed under section 5738 of this title’’.

(3) Section 5726(a) of title 5, United States
Code, is amended by striking out ‘‘as the
President may by regulation authorize’’ and
inserting in lieu thereof ‘‘as authorized
under regulations prescribed under section
5738 of this title’’.

(4) Section 5731(a) of title 5, United States
Code, is amended by striking out ‘‘in accord-
ance with regulations prescribed by the
President’’ and inserting in lieu thereof ‘‘in
accordance with regulations prescribed
under section 5738 of this title’’.

(c) CLERICAL AMENDMENTS.—The table of
sections at the beginning of chapter 57 of
title 5, United States Code, as amended by
section 1605, is further amended—

(1) by inserting after the item relating to
section 5736 the following:
‘‘5737. Relocation expenses of an employee

who is performing an extended
assignment.

‘‘5738. Regulations.’’;

and
(2) by inserting at the end the following:

‘‘5756. Home marketing incentive payment.’’.
SEC. 1724. ASSESSMENT OF COST SAVINGS.

No later than one year after the effective
date set forth in section 1725(a), the Comp-
troller General shall submit to the Commit-
tee on Governmental Affairs of the Senate
and the Committee on Government Reform
and Oversight of the House of Representa-
tives an assessment of the costs of Federal
travel administration that are saved as a re-
sult of the amendments made by this title
and the regulations prescribed to carry out
the amendments.
SEC. 1725. EFFECTIVE DATE AND ISSUANCE OF

REGULATIONS.
(a) EFFECTIVE DATE.—The amendments

made by this title shall take effect 180 days
after the date of the enactment of this Act.

(b) REGULATIONS.—The Administrator of
General Services shall, not later than the ef-
fective date set forth under subsection (a),
issue final regulations implementing the
amendments made by this title.

TITLE XVIII—FEDERAL CHARTER FOR
THE FLEET RESERVE ASSOCIATION

Sec. 1801. Recognition and grant of Federal
charter.

Sec. 1802. Powers.
Sec. 1803. Purposes.
Sec. 1804. Service of process.
Sec. 1805. Membership.
Sec. 1806. Board of directors.
Sec. 1807. Officers.
Sec. 1808. Restrictions.
Sec. 1809. Liability.
Sec. 1810. Maintenance and inspection of

books and records.
Sec. 1811. Audit of financial transactions.
Sec. 1812. Annual report.
Sec. 1813. Reservation of right to alter,

amend, or repeal charter.
Sec. 1814. Tax-exempt status required as

condition of charter.
Sec. 1815. Termination.
Sec. 1816. Definition of State.

SEC. 1801. RECOGNITION AND GRANT OF FED-
ERAL CHARTER.

The Fleet Reserve Association, a nonprofit
corporation organized under the laws of the
State of Delaware, is recognized as such and
granted a Federal charter.
SEC. 1802. POWERS.

The Fleet Reserve Association (in this title
referred to as the ‘‘association’’) shall have
only those powers granted to it through its
bylaws and articles of incorporation filed in
the State of Delaware and subject to the
laws of that State.
SEC. 1803. PURPOSES.

The purposes of the association are those
provided in its bylaws and articles of incor-
poration and shall include the following:

(1) Upholding and defending the Constitu-
tion of the United States.

(2) Aiding and maintaining an adequate
naval defense for the United States.

(3) Assisting the recruitment of the best
personnel available for the United States
Navy, United States Marine Corps, and Unit-
ed States Coast Guard.

(4) Providing for the welfare of the person-
nel who serve in the United States Navy,
United States Marine Corps, and United
States Coast Guard.

(5) Continuing to serve loyally the United
States Navy, United States Marine Corps,
and United States Coast Guard.

(6) Preserving the spirit of shipmanship by
providing assistance to shipmates and their
families.

(7) Instilling love of the United States and
the flag and promoting soundness of mind
and body in the youth of the United States.
SEC. 1804. SERVICE OF PROCESS.

With respect to service of process, the as-
sociation shall comply with the laws of the
State of Delaware and those States in which
it carries on its activities in furtherance of
its corporate purposes.
SEC. 1805. MEMBERSHIP.

Except as provided in section 1808(g), eligi-
bility for membership in the association and
the rights and privileges of members shall be
as provided in the bylaws and articles of in-
corporation of the association.
SEC. 1806. BOARD OF DIRECTORS.

Except as provided in section 1808(g), the
composition of the board of directors of the
association and the responsibilities of the
board shall be as provided in the bylaws and
articles of incorporation of the association
and in conformity with the laws of the State
of Delaware.
SEC. 1807. OFFICERS.

Except as provided in section 1808(g), the
positions of officers of the association and
the election of members to such positions
shall be as provided in the bylaws and arti-
cles of incorporation of the association and
in conformity with the laws of the State of
Delaware.
SEC. 1808. RESTRICTIONS.

(a) INCOME AND COMPENSATION.—No part of
the income or assets of the association may
inure to the benefit of any member, officer,
or director of the association or be distrib-
uted to any such individual during the life of
this charter. Nothing in this subsection may
be construed to prevent the payment of rea-
sonable compensation to the officers and em-
ployees of the association or reimbursement
for actual and necessary expenses in
amounts approved by the board of directors.

(b) LOANS.—The association may not make
any loan to any member, officer, director, or
employee of the association.

(c) ISSUANCE OF STOCK AND PAYMENT OF
DIVIDENDS.—The association may not issue
any shares of stock or declare or pay any
dividends.

(d) DISCLAIMER OF CONGRESSIONAL OR FED-
ERAL APPROVAL.—The association may not

claim the approval of the Congress or the au-
thorization of the Federal Government for
any of its activities by virtue of this title.

(e) CORPORATE STATUS.—The association
shall maintain its status as a corporation or-
ganized and incorporated under the laws of
the State of Delaware.

(f) CORPORATE FUNCTION.—The association
shall function as an educational, patriotic,
civic, historical, and research organization
under the laws of the State of Delaware.

(g) NONDISCRIMINATION.—In establishing
the conditions of membership in the associa-
tion and in determining the requirements for
serving on the board of directors or as an of-
ficer of the association, the association may
not discriminate on the basis of race, color,
religion, sex, handicap, age, or national ori-
gin.
SEC. 1809. LIABILITY.

The association shall be liable for the acts
of its officers, directors, employees, and
agents whenever such individuals act within
the scope of their authority.
SEC. 1810. MAINTENANCE AND INSPECTION OF

BOOKS AND RECORDS.
(a) BOOKS AND RECORDS OF ACCOUNT.—The

association shall keep correct and complete
books and records of account and minutes of
any proceeding of the association involving
any of its members, the board of directors, or
any committee having authority under the
board of directors.

(b) NAMES AND ADDRESSES OF MEMBERS.—
The association shall keep at its principal
office a record of the names and addresses of
all members having the right to vote in any
proceeding of the association.

(c) RIGHT TO INSPECT BOOKS AND
RECORDS.—All books and records of the asso-
ciation may be inspected by any member
having the right to vote in any proceeding of
the association, or by any agent or attorney
of such member, for any proper purpose at
any reasonable time.

(d) APPLICATION OF STATE LAW.—This sec-
tion may not be construed to contravene any
applicable State law.
SEC. 1811. AUDIT OF FINANCIAL TRANSACTIONS.

The first section of the Act entitled ‘‘An
Act to provide for audit of accounts of pri-
vate corporations established under Federal
law’’, approved August 30, 1964 (36 U.S.C.
1101), is amended by adding at the end the
following:

‘‘(77) Fleet Reserve Association.’’.
SEC. 1812. ANNUAL REPORT.

The association shall annually submit to
Congress a report concerning the activities
of the association during the preceding fiscal
year. The annual report shall be submitted
on the same date as the report of the audit
required by reason of the amendment made
in section 1811. The annual report shall not
be printed as a public document.
SEC. 1813. RESERVATION OF RIGHT TO ALTER,

AMEND, OR REPEAL CHARTER.
The right to alter, amend, or repeal this

title is expressly reserved to Congress.
SEC. 1814. TAX-EXEMPT STATUS REQUIRED AS

CONDITION OF CHARTER.
If the association fails to maintain its sta-

tus as an organization exempt from taxation
as provided in the Internal Revenue Code of
1986 the charter granted in this title shall
terminate.
SEC. 1815. TERMINATION.

The charter granted in this title shall ex-
pire if the association fails to comply with
any of the provisions of this title.
SEC. 1816. DEFINITION OF STATE.

For purposes of this title, the term
‘‘State’’ includes the District of Columbia,
the Commonwealth of Puerto Rico, the Com-
monwealth of the Northern Mariana Islands,
and the territories and possessions of the
United States.
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DIVISION B—MILITARY CONSTRUCTION

AUTHORIZATIONS
SEC. 2001. SHORT TITLE.

This division may be cited as the ‘‘Military
Construction Authorization Act for Fiscal
Year 1997’’.

TITLE XXI—ARMY
Sec. 2101. Authorized Army construction

and land acquisition projects.
Sec. 2102. Family housing.

Sec. 2103. Improvements to military family
housing units.

Sec. 2104. Authorization of appropriations,
Army.

Sec. 2105. Land acquisition, National Ground
Intelligence Center, Charlottes-
ville, Virginia.

SEC. 2101. AUTHORIZED ARMY CONSTRUCTION
AND LAND ACQUISITION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-

thorization of appropriations in section
2104(a)(1), and, in the case of the projects de-
scribed in paragraphs (2) and (3) of section
2104(b), other amounts appropriated pursuant
to authorizations enacted after this Act for
the projects, the Secretary of the Army may
acquire real property and carry out military
construction projects for the installations
and locations inside the United States, and
in the amounts, set forth in the following
table:

Army: Inside the United States

State Installation or location Total

Alabama ....................................... Fort Rucker ............................................................ $3,250,000
California ..................................... Army project, Naval Weapons Station, Concord ..... $27,000,000

Camp Roberts .......................................................... $5,500,000
Colorado ....................................... Fort Carson ............................................................. $17,550,000
District of Columbia .................... Fort McNair ............................................................ $6,900,000
Georgia ......................................... Fort Benning ........................................................... $53,400,000

Fort McPherson ...................................................... $3,500,000
Fort Stewart, Hunter Army Air Field ..................... $6,000,000

Hawaii .......................................... Schofield Barracks .................................................. $16,500,000
Kansas .......................................... Fort Riley ............................................................... $26,000,000
Kentucky ...................................... Fort Campbell ......................................................... $51,100,000

Fort Knox ................................................................ $45,000,000
New Jersey ................................... Picatinny Arsenal ................................................... $5,000,000
New Mexico .................................. White Sands Missile Range ..................................... $41,000,000
New York ..................................... Fort Drum ............................................................... $11,400,000
North Carolina ............................. Fort Bragg ............................................................... $14,000,000
Texas ............................................ Fort Hood ................................................................ $47,300,000

Fort Sam Houston ................................................... $3,100,000
Virginia ........................................ Fort Eustis .............................................................. $3,550,000

National Ground Intelligence Center, Charlottes-
ville ...................................................................... $1,000,000

Washington .................................. Fort Lewis ............................................................... $54,600,000
CONUS Classified ......................... Classified Locations ................................................ $4,600,000

Total: ................................................................... $447,250,000

(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section

2104(a)(2), the Secretary of the Army may ac-
quire real property and carry out military
construction projects for the locations out-

side the United States, and in the amounts,
set forth in the following table:

Army: Outside the United States

Country Installation or location Total

Germany ............................................. Lincoln Village, Darmstadt .............................. $7,300,000
Spinelli Barracks, Mannheim ........................... $8,100,000
Taylor Barracks, Mannheim ............................. $9,300,000

Italy .................................................... Camp Ederle ...................................................... $3,100,000
Korea .................................................. Camp Casey ....................................................... $16,000,000

Camp Red Cloud ................................................ $14,000,000
Overseas Classified ............................. Classified Locations .......................................... $64,000,000

Total: ............................................................. $121,800,000

SEC. 2102. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using

amounts appropriated pursuant to the au-

thorization of appropriations in section
2104(a)(5)(A), the Secretary of the Army may
construct or acquire family housing units

(including land acquisition) at the installa-
tions, for the purposes, and in the amounts
set forth in the following table:

Army: Family Housing

State Installation Purpose Total

Hawaii .......................................... Schofield Barracks .............................. 54 Units ................................... $10,000,000
North Carolina ............................. Fort Bragg .......................................... 88 Units ................................... $9,800,000
Pennsylvania ............................... Tobyhanna Army Depot ...................... 200 Units ................................. $890,000
Texas ............................................ Fort Bliss ............................................ 64 Units ................................... $11,000,000
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Army: Family Housing—Continued

State Installation Purpose Total

Fort Hood ............................................ 140 Units ................................. $18,500,000

Total: ................................... $50,190,000

(b) PLANNING AND DESIGN.—Using amounts
appropriated pursuant to the authorization
of appropriations in section 2104(a)(5)(A), the
Secretary of the Army may carry out archi-
tectural and engineering services and con-
struction design activities with respect to
the construction or improvement of family
housing units in an amount not to exceed
$2,963,000.
SEC. 2103. IMPROVEMENTS TO MILITARY FAMILY

HOUSING UNITS.
Subject to section 2825 of title 10, United

States Code, and using amounts appropriated
pursuant to the authorization of appropria-
tions in section 2104(a)(5)(A), the Secretary
of the Army may improve existing military
family housing units in an amount not to ex-
ceed $105,350,000.
SEC. 2104. AUTHORIZATION OF APPROPRIATIONS,

ARMY.
(a) IN GENERAL.—Funds are hereby author-

ized to be appropriated for fiscal years begin-
ning after September 30, 1996, for military
construction, land acquisition, and military
family housing functions of the Department
of the Army in the total amount of
$1,942,557,000 as follows:

(1) For military construction projects in-
side the United States authorized by section
2101(a), $394,250,000.

(2) For military construction projects out-
side the United States authorized by section
2101(b), $121,800,000.

(3) For unspecified minor military con-
struction projects authorized by section 2805
of title 10, United States Code, $5,000,000.

(4) For architectural and engineering serv-
ices and construction design under section
2807 of title 10, United States Code,
$50,538,000.

(5) For military family housing functions:

(A) For construction and acquisition, plan-
ning and design, and improvement of mili-
tary family housing and facilities,
$158,503,000.

(B) For support of military family housing
(including the functions described in section
2833 of title 10, United States Code),
$1,212,466,000.

(b) LIMITATION ON TOTAL COST OF CON-
STRUCTION PROJECTS.—Notwithstanding the
cost variations authorized by section 2853 of
title 10, United States Code, and any other
cost variation authorized by law, the total
cost of all projects carried out under section
2101 of this Act may not exceed—

(1) the total amount authorized to be ap-
propriated under paragraphs (1) and (2) of
subsection (a);

(2) $31,000,000 (the balance of the amount
authorized under section 2101(a) for the con-
struction of the National Range Control Cen-
ter at White Sands Missile Range, New Mex-
ico); and

(3) $22,000,000 (the balance of the amount
authorized under section 2101(a) for the
whole barracks complex renewal at Fort
Knox, Kentucky).
SEC. 2105. LAND ACQUISITION, NATIONAL

GROUND INTELLIGENCE CENTER,
CHARLOTTESVILLE, VIRGINIA.

(a) ACQUISITION AUTHORIZED.—Subject to
subsection (b), the Secretary of the Army
may acquire real property for the National
Ground Intelligence Center, Charlottesville,
Virginia.

(b) REQUIREMENT RELATING TO ACQUISI-
TION.—The Secretary may not acquire real
property pursuant to the authorization in
subsection (a) until the Secretary certifies
to the congressional defense committees,
based on the results of an assessment of

property currently owned or operated by the
Federal Government in the vicinity of Char-
lottesville, Virginia, that the acquisition of
the property would provide the most cost-ef-
fective means of securing a location for the
National Ground Intelligence Center that
satisfies the mission requirements of the
center.

(c) FUNDING.—Of the amounts authorized
to be appropriated by section 2104(a)(1),
$1,000,000 shall be available for the acquisi-
tion of real property pursuant to the author-
ization in subsection (a).

TITLE XXII—NAVY

Sec. 2201. Authorized Navy construction
and land acquisition projects.

Sec. 2202. Family housing.
Sec. 2203. Improvements to military family

housing units.
Sec. 2204. Authorization of appropriations,

Navy.
Sec. 2205. Beach replenishment, Naval Air

Station, North Island, Califor-
nia.

SEC. 2201. AUTHORIZED NAVY CONSTRUCTION
AND LAND ACQUISITION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section
2204(a)(1), and, in the case of the projects de-
scribed in paragraphs (2) and (3) of section
2204(b), other amounts appropriated pursuant
to authorizations enacted after this Act for
the projects, the Secretary of the Navy may
acquire real property and carry out military
construction projects for the installations
and locations inside the United States, and
in the amounts, set forth in the following
table:

Navy: Inside the United States

State Installation or location Amount

Arizona ...................................... Navy Detachment, Camp Navajo ................................. $3,920,000
California ................................... Marine Corps Air-Ground Combat Center, Twentynine

Palms ........................................................................ $4,020,000
Marine Corps Air Station, Camp Pendleton ................ $6,240,000
Marine Corps Base, Camp Pendleton ........................... $51,630,000
Marine Corps Recruit Detachment, San Diego ............ $8,150,000
Naval Air Station, North Island .................................. $86,502,000
Naval Command Control & Ocean Surveillance Cen-

ter, San Diego ........................................................... $1,960,000
Naval Facility, San Clemente Island ........................... $17,000,000
Naval Station, San Diego ............................................ $7,050,000

Connecticut ............................... Naval Submarine Base, New London ........................... $13,830,000
District of Columbia .................. Naval District, Washington ......................................... $19,300,000
Florida ....................................... Naval Air Station, Key West ....................................... $2,250,000

Naval Station, Mayport ............................................... $2,800,000
Georgia ...................................... Naval Submarine Base, Kings Bay .............................. $1,550,000
Hawaii ........................................ Marine Corps, Air Station, Kaneohe Bay .................... $20,080,000

Naval Station, Pearl Harbor ........................................ $19,600,000
Naval Submarine Base, Pearl Harbor .......................... $35,890,000

Idaho .......................................... Naval Surface Warfare Center, Bayview ...................... $7,150,000
Illinois ....................................... Naval Hospital, Great Lakes ....................................... $15,200,000

Naval Training Center, Great Lakes ........................... $22,900,000
Indiana ....................................... Naval Surface Warfare Center, Crane .......................... $5,000,000
Maryland ................................... Naval Air Warfare Center, Patuxent River .................. $1,270,000
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Navy: Inside the United States—Continued

State Installation or location Amount

United States Naval Academy ..................................... $10,480,000
Mississippi ................................. Navy Project, Stennis Space Center ............................ $7,960,000
Nevada ....................................... Naval Air Station, Fallon ............................................ $21,630,000
North Carolina ........................... Marine Corps Air Station, Cherry Point ..................... $1,630,000

Marine Corps Air Station, New River .......................... $20,290,000
Marine Corps Base, Camp Lejeune ............................... $20,750,000

Pennsylvania ............................. Philadelphia Naval Shipyard ....................................... $8,300,000
South Carolina ........................... Marine Corps Recruit Depot, Parris Island ................. $2,540,000
Texas ......................................... Naval Air Station, Kingsville ...................................... $1,810,000

Naval Station, Ingleside .............................................. $16,850,000
Virginia ..................................... Armed Forces Staff College, Norfolk ........................... $12,900,000

Marine Corps Combat Development Command,
Quantico ................................................................... $14,570,000

Naval Station, Norfolk ................................................ $56,120,000
Naval Surface Warfare Center, Dahlgren .................... $8,030,000

Washington ................................ Naval Station, Everett ................................................ $25,740,000
Naval Undersea Warfare Center, Keyport .................... $6,800,000

CONUS Various .......................... Defense access roads .................................................... $300,000

Total: ........................................................................ $589,992,000

(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section
2204(a)(2), and, in the case of the project de-

scribed in section 2204(b)(4), other amounts
appropriated pursuant to authorizations en-
acted after this Act for the project, the Sec-
retary of the Navy may acquire real property

and carry out military construction projects
for the installations and locations outside
the United States, and in the amounts, set
forth in the following table:

Navy: Outside the United States

Country Installation or location Amount

Bahrain ...................................... Administrative Support Unit, Bahrain ........................ $5,980,000
Greece ........................................ Naval Support Activity, Souda Bay ............................ $7,050,000
Italy ........................................... Naval Air Station, Sigonella ....................................... $15,700,000

Naval Support Activity, Naples ................................... $8,620,000
Puerto Rico ................................ Naval Station, Roosevelt Roads .................................. $23,600,000
United Kingdom ......................... Joint Maritime Communications Center, St. Mawgan $4,700,000

Total: ........................................................................ $65,650,000

SEC. 2202. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using

amounts appropriated pursuant to the au-

thorization of appropriations in section
2204(a)(5)(A), the Secretary of the Navy may
construct or acquire family housing units

(including land acquisition) at the installa-
tions, for the purposes, and in the amounts
set forth in the following table:

Navy: Family Housing

State Installation Purpose Amount

Arizona ........................................ Marine Corps Air Station, Yuma ........ Ancillary Facility ................... $709,000
California ..................................... Marine Corps Air-Ground Combat

Center, Twentynine Palms .............. Ancillary Facilities ................ $2,938,000
Marine Corps Base, Camp Pendleton 202 Units ................................. $29,483,000
Naval Air Station, Lemoore ............... 276 Units ................................. $39,837,000
Navy Public Works Center, San Diego 366 Units ................................. $48,719,000

Florida ......................................... Naval Station, Mayport ...................... 100 Units ................................. $10,000,000
Hawaii .......................................... Marine Corps Air Station, Kaneohe

Bay ................................................... 54 Units ................................... $11,676,000
Navy Public Works Center, Pearl Har-

bor .................................................... 264 Units ................................. $52,586,000
Maine ........................................... Naval Air Station Brunswick ............. 92 Units ................................... $10,925,000
Maryland ..................................... Naval Air Warfare Center, Patuxent

River ................................................ Ancillary Facility ................... $1,233,000
North Carolina ............................. Marine Corps Base, Camp Lejeune ...... Ancillary Facility ................... $845,000

Marine Corps Base, Camp Lejeune ...... 94 Units ................................... $10,110,000
South Carolina ............................. Marine Corps Air Station, Beaufort .... 140 Units ................................. $14,000,000
Texas ............................................ Corpus Christi Naval Complex ............ 104 Units ................................. $11,675,000

Naval Air Station, Kingsville ............. 48 Units ................................... $7,550,000
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Navy: Family Housing—Continued

State Installation Purpose Amount

Virginia ........................................ AEGIS Combat Systems Center, Wal-
lops Island ........................................ 20 Units ................................... $2,975,000

Naval Security Group Activity,
Northwest ........................................ Ancillary Facility ................... $741,000

Washington .................................. Naval Station, Everett ........................ 100 Units ................................. $15,015,000
Naval Submarine Base, Bangor ........... Ancillary Facility ................... $934,000

Total: ................................... $281,951,000

(b) PLANNING AND DESIGN.—Using amounts
appropriated pursuant to the authorization
of appropriations in section 2204(a)(5)(A), the
Secretary of the Navy may carry out archi-
tectural and engineering services and con-
struction design activities with respect to
the construction or improvement of military
family housing units in an amount not to ex-
ceed $22,552,000.
SEC. 2203. IMPROVEMENTS TO MILITARY FAMILY

HOUSING UNITS.
Subject to section 2825 of title 10, United

States Code, and using amounts appropriated
pursuant to the authorization of appropria-
tions in section 2204(a)(5)(A), the Secretary
of the Navy may improve existing military
family housing units in an amount not to ex-
ceed $205,383,000.
SEC. 2204. AUTHORIZATION OF APPROPRIATIONS,

NAVY.
(a) IN GENERAL.—Funds are hereby author-

ized to be appropriated for fiscal years begin-
ning after September 30, 1996, for military
construction, land acquisition, and military
family housing functions of the Department
of the Navy in the total amount of
$2,213,731,000 as follows:

(1) For military construction projects in-
side the United States authorized by section
2201(a), $579,312,000.

(2) For military construction projects out-
side the United States authorized by section
2201(b), $51,550,000.

(3) For unspecified minor construction
projects authorized by section 2805 of title 10,
United States Code, $5,115,000.

(4) For architectural and engineering serv-
ices and construction design under section
2807 of title 10, United States Code,
$49,927,000.

(5) For military family housing functions:
(A) For construction and acquisition, plan-

ning and design, and improvement of mili-
tary family housing and facilities,
$499,886,000.

(B) For support of military housing (in-
cluding functions described in section 2833 of
title 10, United States Code), $1,014,241,000.

(6) For the construction of a bachelor en-
listed quarters at the Naval Construction
Battalion Center, Port Hueneme, California,
authorized by section 2201(a) of the Military

Construction Authorization Act for Fiscal
Year 1996 (division B of Public Law 104–106;
110 Stat. 525), $7,700,000.

(7) For the construction of a Strategic
Maritime Research Center at the Naval War
College, Newport, Rhode Island, authorized
by section 2201(a) of the Military Construc-
tion Authorization Act for Fiscal Year 1995
(division B of Public Law 103–337; 108 Stat.
3031), $8,000,000.

(8) For the construction of the large
anachoic chamber facility at the Patuxent
River Naval Warfare Center, Aircraft Divi-
sion, Maryland, authorized by section 2201(a)
of the Military Construction Authorization
Act for Fiscal Year 1993 (division B of Public
Law 102–484; 106 Stat. 2590), $10,000,000.

(b) LIMITATION ON TOTAL COST OF CON-
STRUCTION PROJECTS.—Notwithstanding the
cost variations authorized by section 2853 of
title 10, United States Code, and any other
cost variation authorized by law, the total
cost of all projects carried out under section
2201 of this Act may not exceed—

(1) the total amount authorized to be ap-
propriated under paragraphs (1) and (2) of
subsection (a);

(2) $5,200,000 (the balance of the amount au-
thorized under section 2201(a) for the con-
struction of a bachelors enlisted quarters at
Naval Hospital, Great Lakes, Illinois);

(3) $5,480,000 (the balance of the amount au-
thorized under section 2201(a) for the con-
struction of a chiller system upgrade at the
United States Naval Academy, Maryland);
and

(4) $14,100,000 (the balance of the amount
authorized under section 2201(b) for the con-
struction of a bachelor enlisted quarters at
Naval Station, Roosevelt Roads, Puerto
Rico).

(c) ADJUSTMENT.—The total amount au-
thorized to be appropriated pursuant to para-
graphs (1) through (8) of subsection (a) is the
sum of the amounts authorized to be appro-
priated in such paragraphs, reduced by
$12,000,000, which represents the combination
of project savings resulting from favorable
bids, reduced overhead costs, and cancella-
tions due to force structure changes.

SEC. 2205. BEACH REPLENISHMENT, NAVAL AIR
STATION, NORTH ISLAND, CALIFOR-
NIA.

(a) COST-SHARING AGREEMENT.—With re-
gard to the portion of the military construc-
tion project for Naval Air Station, North Is-
land, California, authorized by section
2201(a) and involving on-shore and near-shore
beach replenishment, the Secretary of the
Navy shall enter into an agreement with the
State of California and local governments in
the vicinity of the project, under which the
State and local governments agree to cover
not less than 50 percent of the cost incurred
by the Secretary to carry out the beach re-
plenishment portion of the project. Within
amounts appropriated for the project, Fed-
eral expenditures may not exceed $9,630,000
for beach replenishment.

(b) ACTIVITIES PENDING AGREEMENT.—The
Secretary shall not delay commencement of,
or activities under, the construction project
described in subsection (a), including the
beach replenishment portion of the project,
pending the execution of the cost-sharing
agreement.

TITLE XXIII—AIR FORCE
Sec. 2301. Authorized Air Force construc-

tion and land acquisition
projects.

Sec. 2302. Family housing.
Sec. 2303. Improvements to military family

housing units.
Sec. 2304. Authorization of appropriations,

Air Force.
Sec. 2305. Elimination of authority to carry

out fiscal year 1995 project,
Spangdahlem Air Force Base,
Germany.

SEC. 2301. AUTHORIZED AIR FORCE CONSTRUC-
TION AND LAND ACQUISITION
PROJECTS.

(a) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section
2304(a)(1), the Secretary of the Air Force
may acquire real property and carry out
military construction projects for the instal-
lations and locations inside the United
States, and in the amounts, set forth in the
following table:

Air Force: Inside the United States

State Installation or location Amount

Alabama ......................................................................... Maxwell Air Force Base ....................................................................... $7,875,000
Alaska ............................................................................ Elmendorf Air Force Base .................................................................... $21,530,000

Eielson Air Force Base ......................................................................... $3,900,000
King Salmon Air Force Base ................................................................ $5,700,000

Arizona ........................................................................... Davis–Monthan Air Force Base ............................................................ $9,920,000
Luke Air Force Base ............................................................................ $6,700,000

Arkansas ......................................................................... Little Rock Air Force Base .................................................................. $18,105,000
California ....................................................................... Beale Air Force Base ............................................................................ $14,425,000

Edwards Air Force Base ....................................................................... $20,080,000
Travis Air Force Base .......................................................................... $14,980,000
Vandenberg Air Force Base .................................................................. $3,290,000

Colorado ......................................................................... Buckley Air National Guard Base ........................................................ $17,960,000
Falcon Air Force Station ..................................................................... $2,095,000
Peterson Air Force Base ...................................................................... $20,720,000
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State Installation or location Amount

United States Air Force Academy ....................................................... $12,165,000
Delaware ......................................................................... Dover Air Force Base ........................................................................... $19,980,000
Florida ............................................................................ Eglin Air Force Base ............................................................................ $4,590,000

Eglin Auxiliary Field 9 ........................................................................ $6,825,000
Patrick Air Force Base ........................................................................ $2,595,000
Tyndall Air Force Base ........................................................................ $3,600,000

Georgia ........................................................................... Moody Air Force Base .......................................................................... $3,350,000
Robins Air Force Base ......................................................................... $25,045,000

Idaho ............................................................................... Mountain Home Air Force Base ........................................................... $15,945,000
Kansas ............................................................................ McConnell Air Force Base .................................................................... $19,130,000
Louisiana ........................................................................ Barksdale Air Force Base .................................................................... $4,890,000
Maryland ........................................................................ Andrews Air Force Base ....................................................................... $8,140,000
Mississippi ...................................................................... Keesler Air Force Base ......................................................................... $14,465,000
Montana ......................................................................... Malstrom Air Force Base ..................................................................... $6,300,000
Nevada ............................................................................ Indian Springs Air Force Auxiliary Air Field ...................................... $4,690,000

Nellis Air Force Base ........................................................................... $9,900,000
New Mexico .................................................................... Cannon Air Force Base ........................................................................ $7,100,000

Kirtland Air Force Base ....................................................................... $10,000,000
New Jersey ..................................................................... McGuire Air Force Base ....................................................................... $8,080,000
North Carolina ............................................................... Pope Air Force Base ............................................................................. $5,915,000

Seymour Johnson Air Force Base ........................................................ $11,280,000
North Dakota ................................................................. Grand Forks Air Force Base ................................................................ $12,470,000

Minot Air Force Base ........................................................................... $3,940,000
Ohio ................................................................................ Wright–Patterson Air Force Base ........................................................ $7,400,000
Oklahoma ....................................................................... Tinker Air Force Base ......................................................................... $9,880,000
South Carolina ............................................................... Charleston Air Force Base ................................................................... $37,410,000

Shaw Air Force Base ............................................................................ $14,465,000
South Dakota ................................................................. Ellsworth Air Force Base ..................................................................... $4,150,000
Tennessee ....................................................................... Arnold Engineering Development Center ............................................ $12,481,000
Texas .............................................................................. Brooks Air Force Base ......................................................................... $5,400,000

Dyess Air Force Base ........................................................................... $12,295,000
Kelly Air Force Base ............................................................................ $3,250,000
Lackland Air Force Base ..................................................................... $9,413,000
Sheppard Air Force Base ...................................................................... $9,400,000

Utah ................................................................................ Hill Air Force Base .............................................................................. $3,690,000
Virginia .......................................................................... Langley Air Force Base ....................................................................... $8,005,000
Washington ..................................................................... Fairchild Air Force Base ...................................................................... $18,155,000

McChord Air Force Base ...................................................................... $57,065,000
Wyoming ........................................................................ F.E. Warren Air Force Base ................................................................. $3,700,000

Total: ................................................................................................ $603,834,000

(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section

2304(a)(2), the Secretary of the Air Force
may acquire real property and carry out
military construction projects for the instal-

lations and locations outside the United
States, and in the amounts, set forth in the
following table:

Air Force: Outside the United States

Country Installation or location Amount

Germany ......................................................................... Ramstein Air Force Base ..................................................................... $5,370,000
Spangdahlem Air Base ......................................................................... $1,890,000

Italy ................................................................................ Aviano Air Base ................................................................................... $10,060,000
Korea .............................................................................. Osan Air Base ....................................................................................... $9,780,000
Turkey ............................................................................ Incirlik Air Base .................................................................................. $7,160,000
United Kingdom ............................................................. Croughton Royal Air Force Base ......................................................... $1,740,000

Lakenheath Royal Air Force Base ....................................................... $17,525,000
Mildenhall Royal Air Force Base ......................................................... $6,195,000

Overseas Classified ......................................................... Classified Locations ............................................................................. $18,395,000

Total: ................................................................................................ $78,115,000

SEC. 2302. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using

amounts appropriated pursuant to the au-

thorization of appropriations in section
2304(a)(5)(A), the Secretary of the Air Force
may construct or acquire family housing

units (including land acquisition) at the in-
stallations, for the purposes, and in the
amounts set forth in the following table:

Air Force: Family Housing

State Installation Purpose Amount

Alaska .................................................... Eielson Air Force Base ................................... 72 units ............................................. $21,127,000
Eielson Air Force Base ................................... Ancillary Facility ............................ $2,950,000

California ............................................... Beale Air Force Base ...................................... 56 Units ............................................ $8,893,000
Los Angeles Air Force Base ............................ 25 units ............................................. $6,425,000
Travis Air Force Base ..................................... 70 Units ............................................ $8,631,000

............................................................ Vandenberg Air Force Base ............................ 112 Units ........................................... $20,891,000
District of Columbia .............................. Bolling Air Force Base ................................... 40 units ............................................. $5,000,000
Florida ................................................... Eglin Auxiliary Field 9 ................................... 1 Unit ............................................... $249,000

MacDill Air Force Base .................................. 56 Units ............................................ $8,822,000
Patrick Air Force Base ................................... Ancillary Facility ............................ $2,430,000
Tyndall Air Force Base ................................... 42 Units ............................................ $6,000,000
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State Installation Purpose Amount

Georgia ................................................... Robins Air Force Base .................................... 46 Units ............................................ $5,252,000
Louisiana ............................................... Barksdale Air Force Base ............................... 80 Units ............................................ $9,570,000
Massachusetts ........................................ Hanscom Air Force Base ................................. 32 Units ............................................ $5,100,000
Missouri ................................................. Whiteman Air Force Base ............................... 68 Units ............................................ $9,600,000
Montana ................................................. Malstrom Air Force Base ................................ 98 Units ............................................ $15,688,000
Nevada ................................................... Nellis Air Force Base ...................................... 50 Units ............................................ $7,955,000
New Mexico ............................................ Kirtland Air Force Base ................................. 50 Units ............................................ $5,450,000
North Dakota ......................................... Grand Forks Air Force Base ........................... 66 Units ............................................ $7,784,000

Minot Air Force Base ..................................... 46 Units ............................................ $8,740,000
Texas ...................................................... Lackland Air Force Base ................................ 82 Units ............................................ $11,500,000

Lackland Air Force Base ................................ Ancillary Facility ............................ $800,000
Washington ............................................ McChord Air Force Base ................................. 50 Units ............................................ $5,659,000

Total: ............................................ $184,516,000

(b) PLANNING AND DESIGN.—Using amounts
appropriated pursuant to the authorization
of appropriations in section 2304(a)(5)(A), the
Secretary of the Air Force may carry out ar-
chitectural and engineering services and
construction design activities with respect
to the construction or improvement of mili-
tary family housing units in an amount not
to exceed $9,590,000.

SEC. 2303. IMPROVEMENTS TO MILITARY FAMILY
HOUSING UNITS.

Subject to section 2825 of title 10, United
States Code, and using amounts appropriated
pursuant to the authorization of appropria-
tions in section 2304(a)(5)(A), the Secretary
of the Air Force may improve existing mili-
tary family housing units in an amount not
to exceed $123,650,000.

SEC. 2304. AUTHORIZATION OF APPROPRIATIONS,
AIR FORCE.

(a) IN GENERAL.—Funds are hereby author-
ized to be appropriated for fiscal years begin-
ning after September 30, 1996, for military
construction, land acquisition, and military
family housing functions of the Department
of the Air Force in the total amount of
$1,894,594,000 as follows:

(1) For military construction projects in-
side the United States authorized by section
2301(a), $603,834,000.

(2) For military construction projects out-
side the United States authorized by section
2301(b), $78,115,000.

(3) For unspecified minor construction
projects authorized by section 2805 of title 10,
United States Code, $9,328,000.

(4) For architectural and engineering serv-
ices and construction design under section
2807 of title 10, United States Code,
$50,687,000.

(5) For military housing functions:

(A) For construction and acquisition, plan-
ning and design, and improvement of mili-
tary family housing and facilities,
$317,756,000.

(B) For support of military family housing
(including the functions described in section
2833 of title 10, United States Code),
$829,474,000.

(6) For the construction of a corrosion con-
trol facility at Tinker Air Force Base, Okla-
homa, authorized by section 2301(a) of the
Military Construction Authorization Act for
Fiscal Year 1996 (division B of Public Law
104–106; 110 Stat. 530), $5,400,000.

(b) LIMITATION ON TOTAL COST OF CON-
STRUCTION PROJECTS.—Notwithstanding the
cost variations authorized by section 2853 of
title 10, United States Code, and any other
cost variation authorized by law, the total
cost of all projects carried out under section
2301 of this Act may not exceed the total
amount authorized to be appropriated under
paragraphs (1) and (2) of subsection (a).
SEC. 2305. ELIMINATION OF AUTHORITY TO

CARRY OUT FISCAL YEAR 1995
PROJECT, SPANGDAHLEM AIR
FORCE BASE, GERMANY.

(a) ELIMINATION OF PROJECT.—The table in
section 2301(b) of the Military Construction
Authorization Act for Fiscal Year 1995 (divi-
sion B of Public Law 103–337; 108 Stat. 3037) is
amended in the item relating to
Spangdahlem Air Base, Germany, by strik-
ing out ‘‘$9,473,000’’ in the amount column
and inserting in lieu thereof ‘‘$7,373,000’’,
such reduction corresponding to the project
to upgrade the sewage and storm water sys-
tem at the installation.

(b) CONFORMING AMENDMENT TO AUTHORIZA-
TION OF APPROPRIATIONS.—Section 2304(a) of
the Military Construction Authorization Act
for Fiscal Year 1995 (division B of Public Law
103–337; 108 Stat. 3038) is amended—

(1) in the matter preceding paragraph (1),
by striking out ‘‘$1,601,602,000’’ and inserting
in lieu thereof ‘‘$1,599,502,000’’; and

(2) in paragraph (2), by striking out
‘‘$38,273,000’’ and inserting in lieu thereof
‘‘$36,173,000’’.

TITLE XXIV—DEFENSE AGENCIES
Sec. 2401. Authorized Defense Agencies con-

struction and land acquisition
projects.

Sec. 2402. Military housing planning and de-
sign.

Sec. 2403. Improvements to military family
housing units.

Sec. 2404. Military housing improvement
program.

Sec. 2405. Energy conservation projects.
Sec. 2406. Authorization of appropriations,

Defense Agencies.
Sec. 2407. Reduction in amounts authorized

to be appropriated for fiscal
year 1996 Defense Agencies
military construction, land ac-
quisition, and military family
housing functions.

SEC. 2401. AUTHORIZED DEFENSE AGENCIES
CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section
2406(a)(1), and, in the case of the projects de-
scribed in paragraphs (2) and (3) of section
2406(b), other amounts appropriated pursuant
to authorizations enacted after this Act for
the projects, the Secretary of Defense may
acquire real property and carry out military
construction projects for the installations
and locations inside the United States, and
in the amounts, set forth in the following
table:

Defense Agencies: Inside the United States

Agency Installation or location Amount

Chemical Demilitarization Program .............................. Pueblo Chemical Activity, Colorado .................................................... $179,000,000
Defense Finance & Accounting Service .......................... Charleston, South Carolina .................................................................. $6,200,000

Fort Sill, Oklahoma ............................................................................. $12,864,000
Gentile Air Force Station, Ohio ........................................................... $11,400,000
Griffiss Air Force Base, New York ....................................................... $10,200,000
Loring Air Force Base, Maine .............................................................. $6,900,000
Naval Training Center, Orlando, Florida ............................................. $2,600,000
Norton Air Force Base, California ....................................................... $13,800,000
Offutt Air Force Base, Nebraska .......................................................... $7,000,000
Rock Island Arsenal, Illinois ............................................................... $14,400,000

Defense Intelligence Agency .......................................... Bolling Air Force Base, District of Columbia ...................................... $6,790,000
Defense Logistics Agency ............................................... Altus Air Force Base, Oklahoma ......................................................... $3,200,000

Andrews Air Force Base, Maryland ...................................................... $12,100,000
Barksdale Air Force Base, Louisiana ................................................... $4,300,000
Defense Construction Supply Center, Columbus, Ohio ........................ $600,000
Defense Distribution, San Diego, California ........................................ $15,700,000
Elmendorf Air Force Base, Alaska ....................................................... $21,000,000
McConnell Air Force Base, Kansas ...................................................... $2,200,000
Naval Air Facility, El Centro, California ............................................ $5,700,000
Naval Air Station, Fallon, Nevada ....................................................... $2,100,000
Naval Air Station, Oceana, Virginia .................................................... $1,500,000
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Defense Agencies: Inside the United States—Continued

Agency Installation or location Amount

Shaw Air Force Base, South Carolina .................................................. $2,900,000
Travis Air Force Base, California ........................................................ $15,200,000

Defense Medical Facility Office ..................................... Andrews Air Force Base, Maryland ...................................................... $15,500,000
Charleston Air Force Base, South Carolina ......................................... $1,800,000
Fort Bliss, Texas .................................................................................. $6,600,000
Fort Bragg, North Carolina ................................................................. $11,400,000
Fort Hood, Texas .................................................................................. $1,950,000
Marine Corps Base, Camp Pendleton, California ................................. $3,300,000
Maxwell Air Force Base, Alabama ....................................................... $25,000,000
Naval Air Station, Key West, Florida .................................................. $15,200,000
Naval Air Station, Norfolk, Virginia ................................................... $1,250,000
Naval Air Station, Lemoore, California ............................................... $38,000,000

Special Operations Command ......................................... Fort Bragg, North Carolina ................................................................. $14,000,000
Fort Campbell, Kentucky .................................................................... $4,200,000
MacDill Air Force Base, Florida .......................................................... $9,600,000
Naval Amphibious Base, Coronado, California ..................................... $7,700,000
Naval Station, Ford Island, Pearl Harbor, Hawaii ............................... $12,800,000

Total ................................................................................................. $525,454,000

(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the au-
thorization of appropriations in section

2406(a)(2), the Secretary of Defense may ac-
quire real property and carry out military
construction projects for the installations

and locations outside the United States, and
in the amounts, set forth in the following
table:

Defense Agencies: Outside the United States

Agency Installation or location Amount

Defense Logistics Agency ............................................... Moron Air Base, Spain ......................................................................... $12,958,000
Naval Air Station, Sigonella, Italy ...................................................... $6,100,000

Defense Medical Facility Office ..................................... Administrative Support Unit, Bahrain, Bahrain ................................. $4,600,000

Total ................................................................................................. $23,658,000

SEC. 2402. MILITARY HOUSING PLANNING AND
DESIGN.

Using amounts appropriated pursuant to
the authorization of appropriation in section
2406(a)(14)(A), the Secretary of Defense may
carry out architectural and engineering serv-
ices and construction design activities with
respect to the construction or improvement
of military family housing units in an
amount not to exceed $500,000.
SEC. 2403. IMPROVEMENTS TO MILITARY FAMILY

HOUSING UNITS.
Subject to section 2825 of title 10, United

States Code, and using amounts appropriated
pursuant to the authorization of appropria-
tion in section 2406(a)(14)(A), the Secretary
of Defense may improve existing military
family housing units in an amount not to ex-
ceed $3,871,000.
SEC. 2404. MILITARY HOUSING IMPROVEMENT

PROGRAM.
(a) AVAILABILITY OF FUNDS FOR CREDIT TO

FAMILY HOUSING IMPROVEMENT FUND.—(1) Of
the amount authorized to be appropriated
pursuant to section 2406(a)(14)(C), $25,000,000
shall be available for credit to the Depart-
ment of Defense Family Housing Improve-
ment Fund established by section 2883(a)(1)
of title 10, United States Code.

(2) Of the amount authorized to be appro-
priated pursuant to section 2406(a)(14)(D),
$5,000,000 shall be available for credit to the
Department of Defense Military Unaccom-
panied Housing Improvement Fund estab-
lished by section 2883(a)(2) of such title.

(b) USE OF FUNDS.—(1) The Secretary of De-
fense may use funds credited to the Depart-
ment of Defense Family Housing Improve-
ment Fund under subsection (a)(1) to carry
out any activities authorized by subchapter
IV of chapter 169 of such title with respect to
military family housing.

(2) The Secretary of Defense may use funds
credited to the Department of Defense Mili-
tary Unaccompanied Housing Improvement
Fund under subsection (a)(2) to carry out
any activities authorized by subchapter IV of

chapter 169 of such title with respect to mili-
tary unaccompanied housing.
SEC. 2405. ENERGY CONSERVATION PROJECTS.

Using amounts appropriated pursuant to
the authorization of appropriations in sec-
tion 2406(a)(12), the Secretary of Defense may
carry out energy conservation projects under
section 2865 of title 10, United States Code.
SEC. 2406. AUTHORIZATION OF APPROPRIATIONS,

DEFENSE AGENCIES.
(a) IN GENERAL.—Funds are hereby author-

ized to be appropriated for fiscal years begin-
ning after September 30, 1996, for military
construction, land acquisition, and military
family housing functions of the Department
of Defense (other than the military depart-
ments), in the total amount of $3,379,703,000
as follows:

(1) For military construction projects in-
side the United States authorized by section
2401(a), $344,854,000.

(2) For military construction projects out-
side the United States authorized by section
2401(b), $23,658,000.

(3) For military construction projects at
Naval Hospital, Portsmouth, Virginia, hos-
pital replacement, authorized by section
2401(a) of the Military Construction Author-
ization Act for Fiscal Years 1990 and 1991 (di-
vision B of Public Law 101–189; 103 Stat. 1640),
$24,000,000.

(4) For military construction projects at
Walter Reed Army Institute of Research,
Maryland, hospital replacement, authorized
by section 2401(a) of the Military Construc-
tion Authorization Act for Fiscal Year 1993
(division B of Public Law 102–484; 106 Stat.
2599), $72,000,000.

(5) For military construction projects at
Fort Bragg, North Carolina, hospital replace-
ment, authorized by section 2401(a) of the
Military Construction Authorization Act for
Fiscal Year 1993 (106 Stat. 2599), $89,000,000.

(6) For military construction projects at
Pine Bluff Arsenal, Arkansas, authorized by
section 2401(a) of the Military Construction
Authorization Act for Fiscal Year 1995 (divi-

sion B of the Public Law 103–337; 108 Stat.
3040), $46,000,000.

(7) For military construction projects at
Umatilla Army Depot, Oregon, authorized by
section 2401(a) of the Military Construction
Authorization Act for Fiscal Year 1995 (108
Stat. 3040), $64,000,000.

(8) For military construction projects at
the Defense Finance and Accounting Service,
Columbus, Ohio, authorized by section
2401(a) of the Military Construction Author-
ization Act of Fiscal Year 1996 (division B of
Public Law 104–106; 110 Stat. 535), $20,822,000.

(9) For contingency construction projects
of the Secretary of Defense under section
2804 of title 10, United States Code, $4,500,000.

(10) For unspecified minor construction
projects under section 2805 of title 10, United
States Code, $21,874,000.

(11) For architectural and engineering
services and construction design under sec-
tion 2807 of title 10, United States Code,
$12,239,000.

(12) For energy conservation projects under
section 2865 of title 10, United States Code,
$47,765,000.

(13) For base closure and realignment ac-
tivities as authorized by the Defense Base
Closure and Realignment Act of 1990 (part A
of title XXIX of Public Law 101–510; 10 U.S.C.
2687 note), $2,507,476,000.

(14) For military family housing functions:
(A) For improvement and planning of mili-

tary family housing and facilities, $4,371,000.
(B) For support of military housing (in-

cluding functions described in section 2833 of
title 10, United States Code), $30,963,000, of
which not more than $25,637,000 may be obli-
gated or expended for the leasing of military
family housing units worldwide.

(C) For credit to the Department of De-
fense Family Housing Improvement Fund as
authorized by section 2404(a)(1) of this Act,
$25,000,000.
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(D) For credit to the Department of De-

fense Military Unaccompanied Housing Im-
provement Fund as authorized by section
2404(a)(2) of this Act, $5,000,000.

(E) For the Homeowners Assistance Pro-
gram as authorized by section 2832 of title 10,
United States Code, $36,181,000, to remain
available until expended.

(b) LIMITATION ON TOTAL COST OF CON-
STRUCTION PROJECTS.—Notwithstanding the
cost variation authorized by section 2853 of
title 10, United States Code, and any other
cost variations authorized by law, the total
cost of all projects carried out under section
2401 of this Act may not exceed—

(1) the total amount authorized to be ap-
propriated under paragraphs (1) and (2) of
subsection (a);

(2) $179,000,000 (the balance of the amount
authorized under section 2401(a) of this Act
for the construction of a chemical demili-
tarization facility at Pueblo Army Depot,
Colorado); and

(3) $1,600,000 (the balance of the amount au-
thorized under section 2401(a) of this Act for
the construction of a replacement facility
for the medical and dental clinic, Key West
Naval Air Station, Florida).
SEC. 2407. REDUCTION IN AMOUNTS AUTHORIZED

TO BE APPROPRIATED FOR FISCAL
YEAR 1996 DEFENSE AGENCIES MILI-
TARY CONSTRUCTION, LAND ACQUI-
SITION, AND MILITARY FAMILY
HOUSING FUNCTIONS.

Section 2405 of the Military Construction
Authorization Act for Fiscal Year 1996 (divi-
sion B of Public Law 104–106; 110 Stat. 537) is
amended by adding at the end the following
new subsection:

‘‘(c) ADJUSTMENT.—The total amount au-
thorized to be appropriated pursuant to para-
graphs (1) through (11) of subsection (a) is
the sum of the amounts authorized to be ap-
propriated in such paragraphs, reduced by
$7,000,000, which represents the combination
of project savings resulting from favorable
bids, reduced overhead costs, and cancella-
tions due to force structure changes.’’.
TITLE XXV—NORTH ATLANTIC TREATY

ORGANIZATION SECURITY INVESTMENT
PROGRAM

Sec. 2501. Authorized NATO construction
and land acquisition projects.

Sec. 2502. Authorization of appropriations,
NATO.

SEC. 2501. AUTHORIZED NATO CONSTRUCTION
AND LAND ACQUISITION PROJECTS.

The Secretary of Defense may make con-
tributions for the North Atlantic Treaty Or-
ganization Security Investment program as
provided in section 2806 of title 10, United
States Code, in an amount not to exceed the
sum of the amount authorized to be appro-
priated for this purpose in section 2502 and
the amount collected from the North Atlan-
tic Treaty Organization as a result of con-
struction previously financed by the United
States.
SEC. 2502. AUTHORIZATION OF APPROPRIATIONS,

NATO.
Funds are hereby authorized to be appro-

priated for fiscal years beginning after Sep-
tember 30, 1996, for contributions by the Sec-
retary of Defense under section 2806 of title
10, United States Code, for the share of the
United States of the cost of projects for the
North Atlantic Treaty Security Investment
program as authorized by section 2501, in the
amount of $172,000,000.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES

Sec. 2601. Authorized Guard and Reserve
construction and land acquisi-
tion projects.

Sec. 2602. Authorization and funding for con-
struction and improvement of
Naval Reserve Centers.

Sec. 2603. Upgrade Air National Guard facili-
ties, Bangor International Air-
port, Maine.

SEC. 2601. AUTHORIZED GUARD AND RESERVE
CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

There are authorized to be appropriated for
fiscal years beginning after September 30,
1996, for the costs of acquisition, architec-
tural and engineering services, and construc-
tion of facilities for the Guard and Reserve
Forces, and for contributions therefor, under
chapter 1803 of title 10, United States Code
(including the cost of acquisition of land for
those facilities), the following amounts:

(1) For the Department of the Army—
(A) for the Army National Guard of the

United States, $59,194,000; and
(B) for the Army Reserve, $55,543,000.
(2) For the Department of the Navy, for the

Naval and Marine Corps Reserve, $32,779,000.
(3) For the Department of the Air Force—
(A) for the Air National Guard of the Unit-

ed States, $188,505,000; and
(B) for the Air Force Reserve, $52,805,000.

SEC. 2602. AUTHORIZATION AND FUNDING FOR
CONSTRUCTION AND IMPROVEMENT
OF NAVAL RESERVE CENTERS.

(a) ARMY RESERVE CENTERS.—Using
amounts appropriated under the heading
‘‘MILITARY CONSTRUCTION, NAVAL RESERVE’’
in the Military Construction Appropriations
Act, 1995 (Public Law 103–307; 108 Stat. 1661),
for the construction of a Naval Reserve Cen-
ter in Seattle, Washington, the Secretary of
the Army may carry out a military con-
struction project for the construction of an
Army Reserve Center at Fort Lawton, Wash-
ington, in the total amount of $5,200,000, of
which $700,000 may be used for program and
design activities relating to such construc-
tion.

(b) NAVAL RESERVE FACILITIES.—Using
amounts appropriated under the heading
‘‘MILITARY CONSTRUCTION, NAVAL RESERVE’’
in the Military Construction Appropriations
Act, 1995 (Public Law 103–307; 108 Stat. 1661),
for the construction of a Naval Reserve Cen-
ter in Seattle, Washington, the Secretary of
the Navy may carry out—

(1) a military construction project for the
construction of an addition to the Naval Re-
serve Center in Tacoma, Washington, in the
total amount of $4,200,000;

(2) unspecified minor construction at Naval
Reserve facilities in the total amount of
$500,000; and

(3) planning and design activities with re-
spect to improvements at Naval Reserve fa-
cilities in the total amount of $500,000.
SEC. 2603. UPGRADE AIR NATIONAL GUARD FA-

CILITIES, BANGOR INTERNATIONAL
AIRPORT, MAINE.

(a) PROJECT AUTHORIZED.—Using amounts
appropriated pursuant to the authorization
of appropriations in section 2601(3)(A) and
amounts appropriated pursuant to authoriza-
tions of appropriations enacted after the
date of the enactment of this Act, the Sec-
retary of the Air Force may carry out a con-

struction project to upgrade Air National
Guard base and support facilities at Bangor
International Airport, Maine. The Secretary
may contract for architectural and engineer-
ing services and construction design services
in connection with the construction project.

(b) LIMITATION ON TOTAL COST OF
PROJECT.—The total cost of the construction
project authorized by subsection (a) may not
exceed $13,000,000.

(c) FISCAL YEAR 1997 FUNDING.—Of the
amount authorized to be appropriated in sec-
tion 2601(3)(A), $7,000,000 shall be available to
carry out the construction project author-
ized by subsection (a).

TITLE XXVII—EXPIRATION AND
EXTENSION OF AUTHORIZATIONS

Sec. 2701. Expiration of authorizations and
amounts required to be speci-
fied by law.

Sec. 2702. Extension of authorizations of cer-
tain fiscal year 1994 projects.

Sec. 2703. Extension of authorizations of cer-
tain fiscal year 1993 projects.

Sec. 2704. Extension of authorizations of cer-
tain fiscal year 1992 projects.

Sec. 2705. Effective date.
SEC. 2701. EXPIRATION OF AUTHORIZATIONS AND

AMOUNTS REQUIRED TO BE SPECI-
FIED BY LAW.

(a) EXPIRATION OF AUTHORIZATIONS AFTER
THREE YEARS.—Except as provided in sub-
section (b), all authorizations contained in
titles XXI through XXVI for military con-
struction projects, land acquisition, family
housing projects and facilities, and contribu-
tions to the North Atlantic Treaty Organiza-
tion Security Investment program (and au-
thorizations of appropriations therefor) shall
expire on the later of—

(1) October 1, 1999; or
(2) the date of the enactment of an Act au-

thorizing funds for military construction for
fiscal year 2000.

(b) EXCEPTION.—Subsection (a) shall not
apply to authorizations for military con-
struction projects, land acquisition, family
housing projects and facilities, and contribu-
tions to the North Atlantic Treaty Organiza-
tion Security Investment program (and au-
thorizations of appropriations therefor), for
which appropriated funds have been obli-
gated before the later of—

(1) October 1, 1999; or
(2) the date of the enactment of an Act au-

thorizing funds for fiscal year 2000 for mili-
tary construction projects, land acquisition,
family housing projects and facilities, or
contributions to the North Atlantic Treaty
Organization Security Investment program.
SEC. 2702. EXTENSION OF AUTHORIZATIONS OF

CERTAIN FISCAL YEAR 1994
PROJECTS.

(a) EXTENSIONS.—Notwithstanding section
2701 of the Military Construction Authoriza-
tion Act for Fiscal Year 1994 (division B of
Public Law 103–160; 107 Stat. 1880), authoriza-
tions for the projects set forth in the tables
in subsection (b), as provided in section 2101,
2102, 2201, 2301, or 2601 of that Act, shall re-
main in effect until October 1, 1997, or the
date of the enactment of an Act authorizing
funds for military construction for fiscal
year 1998, whichever is later.

(b) TABLES.—The tables referred to in sub-
section (a) are as follows:

Army: Extension of 1994 Project Authorizations

State Installation or location Project Amount

New Jersey .......................................... Picatinny Arsenal ........................................... Advance Warhead Development Facil-
ity .................................................... $4,400,000

North Carolina .................................... Fort Bragg ...................................................... Land Acquisition ................................ $15,000,000
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Army: Extension of 1994 Project Authorizations—Continued

State Installation or location Project Amount

Wisconsin ............................................ Fort McCoy ..................................................... Family Housing Construction (16
units) ................................................ $2,950,000

Navy: Extension of 1994 Project Authorizations

State or Location Installation or location Project Amount

California ............................................ Camp Pendleton Marine Corps Base ............... Sewage Facility .................................. $7,930,000
Connecticut ......................................... New London Naval Submarine Base ............... Hazardous Waste Transfer Facility .... $1,450,000
New Jersey .......................................... Earle Naval Weapons Station ......................... Explosives Holding Yard ..................... $1,290,000
Virginia ............................................... Oceana Naval Air Station ............................... Jet Engine Test Cell Replacement ...... $5,300,000
Various Locations ............................... Various Locations ........................................... Land Acquisition Inside the United

States ............................................... $540,000
Various Locations ............................... Various Locations ........................................... Land Acquisition Outside the United

States ............................................... $800,000

Air Force: Extension of 1994 Project Authorizations

State Installation or Location Project Amount

Alaska ................................................. Eielson Air Force Base ................................... Upgrade Water Treatment Plant ........ $3,750,000
Elmendorf Air Force Base .............................. Corrosion Control Facility ................. $5,975,000

California ............................................ Beale Air Force Base ...................................... Educational Center ............................. $3,150,000
Florida ................................................ Tyndall Air Force Base ................................... Base Supply Logistics Center ............. $2,600,000
Mississippi ........................................... Keesler Air Force Base ................................... Upgrade Student Dormitory ............... $4,500,000
North Carolina .................................... Pope Air Force Base ....................................... Add To and Alter Dormitories ............ $4,300,000
Virginia ............................................... Langley Air Force Base .................................. Fire Station ........................................ $3,850,000

Army National Guard: Extension of 1994 Project Authorizations

State Installation or Location Project Amount

Alabama .............................................. Birmingham .................................................... Aviation Support Facility .................. $4,907,000
Arizona ................................................ Marana ............................................................ Organizational Maintenance Shop ...... $553,000

Marana ............................................................ Dormitory/Dining Facility ................. $2,919,000
California ............................................ Fresno ............................................................. Organizational Maintenance Shop

Modification ..................................... $905,000
Van Nuys ........................................................ Armory Addition ................................. $6,518,000

New Mexico ......................................... White Sands Missile Range ............................. Organizational Maintenance Shop ...... $2,940,000
Tactical Site ....................................... $1,995,000
MATES ................................................ $3,570,000

Pennsylvania ....................................... Indiantown Gap .............................................. State Military Building ...................... $9,200,000
Johnstown ...................................................... Armory Addition/Flight Facility ........ $5,004,000
Johnstown ...................................................... Armory ................................................ $3,000,000

South Carolina .................................... Summerville ................................................... Organizational Maintenance Shop ...... $834,000

SEC. 2703. EXTENSION OF AUTHORIZATIONS OF
CERTAIN FISCAL YEAR 1993
PROJECTS.

(a) EXTENSIONS.—Notwithstanding section
2701 of the Military Construction Authoriza-
tion Act for Fiscal Year 1993 (division B of
Public Law 102–484; 106 Stat. 2602), authoriza-

tions for the projects set forth in the tables
in subsection (b), as provided in section 2101,
2301, or 1601 of that Act and extended by sec-
tion 2702 of the Military Construction Au-
thorization Act for Fiscal Year 1996 (division
B of Public Law 104–106; 110 Stat. 541), shall

remain in effect until October 1, 1997, or the
date of the enactment of an Act authorizing
funds for military construction for fiscal
year 1998, whichever is later.

(b) TABLES.—The tables referred to in sub-
section (a) are as follows:

Army: Extension of 1993 Project Authorization

State Installation or location Project Amount

Arkansas ................................................ Pine Bluff Arsenal .......................................... Ammunition Demilitarization Sup-
port Facility ................................. $15,000,000

Air Force: Extension of 1993 Project Authorization

Country Installation or location Project Amount

Portugal ................................................. Lajes Field ...................................................... Water Wells ...................................... $865,000
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Army National Guard: Extension of 1993 Project Authorizations

State Installation or Location Project Amount

Alabama ................................................. Tuscaloosa ...................................................... Armory ............................................. $2,273,000
Union Springs ................................................. Armory ............................................. $813,000

New Mexico ............................................ Clayton ........................................................... Armory ............................................. $1,400,000

SEC. 2704. EXTENSION OF AUTHORIZATIONS OF
CERTAIN FISCAL YEAR 1992
PROJECTS.

(a) EXTENSIONS.—Notwithstanding section
2701 of the Military Construction Authoriza-
tion Act for Fiscal Year 1992 (division B of
Public Law 102–190; 105 Stat. 1535), authoriza-
tions for the projects set forth in the table in

subsection (b), as provided in section 2201 of
that Act and extended by section 2702(a) of
the Military Construction Authorization Act
for Fiscal Year 1995 (division B of Public Law
103–337; 108 Stat. 3047) and section 2703(a) of
the Military Construction Authorization Act
for Fiscal Year 1996 (division B of Public Law

104–106; 110 Stat. 543), shall remain in effect
until October 1, 1997, or the date of the en-
actment of an Act authorizing funds for mili-
tary construction for fiscal year 1998, which-
ever is later.

(b) TABLE.—The table referred to in sub-
section (a) is as follows:

Army: Extension of 1992 Project Authorizations

State Installation or location Project Amount

Oregon .................................................... Umatilla Army Depot ..................................... Ammunition Demilitarization Sup-
port Facility ................................. $3,600,000

Umatilla Army Depot ..................................... Ammunition Demilitarization Utili-
ties ................................................ $7,500,000

SEC. 2705. EFFECTIVE DATE.
Titles XXI, XXII, XXIII, XXIV, XXV, and

XXVI shall take effect on the later of—
(1) October 1, 1996; or
(2) the date of the enactment of this Act.
TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program
and Military Family Housing Changes

Sec. 2801. Increase in certain thresholds for
unspecified minor construction
projects.

Sec. 2802. Redesignation of North Atlantic
Treaty Organization Infrastruc-
ture program.

Sec. 2803. Improvements to family housing
units.

Sec. 2804. Availability of funds for planning,
execution, and administration
of contracts for family housing
and unaccompanied housing.

Subtitle B—Defense Base Closure and
Realignment

Sec. 2811. Restoration of authority for cer-
tain intragovernment transfers
under 1988 base closure law.

Sec. 2812. Contracting for certain services at
facilities remaining on closed
installations.

Sec. 2813. Authority to compensate owners
of manufactured housing.

Sec. 2814. Additional purpose for which ad-
justment and diversification as-
sistance is authorized.

Sec. 2815. Payment of stipulated penalties
assessed under CERCLA in con-
nection with Loring Air Force
Base, Maine.

Sec. 2816. Plan for utilization, reutilization,
or disposal of Mississippi Army
Ammunition Plant.

Subtitle C—Land Conveyances
PART I—ARMY CONVEYANCES

Sec. 2821. Transfer of lands, Arlington Na-
tional Cemetery, Arlington,
Virginia.

Sec. 2822. Land transfer, Fort Sill, Okla-
homa.

Sec. 2823. Land conveyance, Army Reserve
Center, Rushville, Indiana.

Sec. 2824. Land conveyance, Army Reserve
Center, Anderson, South Caro-
lina.

Sec. 2825. Land conveyance, Army Reserve
Center, Montpelier, Vermont.

Sec. 2826. Land conveyance, Crafts Brothers
Reserve Training Center, Man-
chester, New Hampshire.

Sec. 2827. Land conveyance, Pine Bluff Arse-
nal, Arkansas.

Sec. 2828. Reaffirmation of land convey-
ances, Fort Sheridan, Illinois.

PART II—NAVY CONVEYANCES

Sec. 2831. Land transfer, Potomac Annex,
District of Columbia.

Sec. 2832. Land exchange, St. Helena Annex,
Norfolk Naval Shipyard, Vir-
ginia.

Sec. 2833. Land conveyance, Calverton Pine
Barrens, Naval Weapons Indus-
trial Reserve Plant, Calverton,
New York.

Sec. 2834. Land conveyance, former naval re-
serve facility, Lewes, Delaware.

Sec. 2835. Modification of land conveyance
authority, Naval Reserve Cen-
ter, Seattle, Washington.

Sec. 2836. Release of condition on reconvey-
ance of transferred land, Guam.

Sec. 2837. Lease to facilitate construction of
reserve center, Naval Air Sta-
tion, Meridian, Mississippi.

PART III—AIR FORCE CONVEYANCES

Sec. 2841. Land conveyance, Radar Bomb
Scoring Site, Belle Fourche,
South Dakota.

Sec. 2842. Conveyance of primate research
complex and Air Force-owned
chimpanzees, Holloman Air
Force Base, New Mexico.

PART IV—OTHER CONVEYANCES

Sec. 2851. Land conveyance, Tatum Salt
Dome Test Site, Mississippi.

Sec. 2852. Land conveyance, William Langer
Jewel Bearing Plant, Rolla,
North Dakota.

Sec. 2853. Land conveyance, Air Force Plant
No. 85, Columbus, Ohio.

Sec. 2854. Modification of boundaries of
White Sands National Monu-
ment and White Sands Missile
Range.

Subtitle D—Other Matters
Sec. 2861. Authority to grant easements for

rights-of-way.
Sec. 2862. Authority to enter into coopera-

tive agreements for the man-
agement of cultural resources
on military installations.

Sec. 2863. Demonstration project for instal-
lation and operation of electric
power distribution system at
Youngstown Air Reserve Sta-
tion, Ohio.

Sec. 2864. Renovation of the Pentagon res-
ervation.

Sec. 2865. Plan for repairs and stabilization
of the historic district at the
Forest Glen Annex of Walter
Reed Medical Center, Maryland.

Sec. 2866. Naming of range at Camp Shelby,
Mississippi.

Sec. 2867. Designation of Michael
O’Callaghan military hospital.

Sec. 2868. Naming of building at the Uni-
formed Services University of
the Health Sciences.

Subtitle A—Military Construction Program
and Military Family Housing Changes

SEC. 2801. INCREASE IN CERTAIN THRESHOLDS
FOR UNSPECIFIED MINOR CON-
STRUCTION PROJECTS.

(a) O&M FUNDING FOR PROJECTS.—Section
2805(c)(1)(B) of title 10, United States Code, is
amended by striking out ‘‘$300,000’’ and in-
serting in lieu thereof ‘‘$500,000’’.

(b) O&M FUNDING FOR RESERVE COMPONENT
FACILITIES.—Subsection (b) of section 18233a
of such title is amended by striking out
‘‘$300,000’’ and inserting in lieu thereof
‘‘$500,000’’.

(c) NOTIFICATION FOR EXPENDITURES AND
CONTRIBUTIONS FOR RESERVE COMPONENT FA-
CILITIES.—Subsection (a)(1) of such section
18233a is amended by striking out ‘‘$400,000’’
and inserting in lieu thereof ‘‘$1,500,000’’.
SEC. 2802. REDESIGNATION OF NORTH ATLANTIC

TREATY ORGANIZATION INFRA-
STRUCTURE PROGRAM.

(a) REDESIGNATION.—Subsection (b) of sec-
tion 2806 of title 10, United States Code, is
amended by striking out ‘‘North Atlantic
Treaty Organization Infrastructure pro-
gram’’ and inserting in lieu thereof ‘‘North
Atlantic Treaty Organization Security In-
vestment program’’.

(b) REFERENCES.—Any reference to the
North Atlantic Treaty Organization Infra-
structure program in any Federal law, Exec-
utive order, regulation, delegation of author-
ity, or document of or pertaining to the De-
partment of Defense shall be deemed to refer
to the North Atlantic Treaty Organization
Security Investment program.

(c) CLERICAL AMENDMENTS.—(1) The section
heading of such section is amended to read
as follows:
‘‘§ 2806. Contributions for North Atlantic

Treaty Organizations Security Investment’’.
(2) The table of sections at the beginning of

subchapter I of chapter 169 of title 10, United
States Code, is amended by striking out the
item relating to section 2806 and inserting in
lieu thereof the following new item:
‘‘2806. Contributions for North Atlantic Trea-

ty Organizations Security In-
vestment.’’.
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(d) CONFORMING AMENDMENTS.—(1) Section

2861(b)(3) of title 10, United States Code, is
amended by striking out ‘‘North Atlantic
Treaty Organization Infrastructure pro-
gram’’ and inserting in lieu thereof ‘‘North
Atlantic Treaty Organization Security In-
vestment program’’.

(2) Section 21(h)(1)(B) of the Arms Export
Control Act (22 U.S.C. 2761(h)(1)(B)) is
amended by striking out ‘‘North Atlantic
Treaty Organization Infrastructure Pro-
gram’’ and inserting in lieu thereof ‘‘North
Atlantic Treaty Organization Security In-
vestment program’’.
SEC. 2803. IMPROVEMENTS TO FAMILY HOUSING

UNITS.
(a) AUTHORIZED IMPROVEMENTS.—Sub-

section (a)(2) of section 2825 of title 10, Unit-
ed States Code, is amended—

(1) by inserting ‘‘major’’ before ‘‘mainte-
nance’’; and

(2) by adding at the end the following:
‘‘Such term does not include day-to-day
maintenance and repair work.’’.

(b) LIMITATION.—Subsection (b) of such sec-
tion is amended by striking out paragraph
(2) and inserting in lieu thereof the following
new paragraph:

‘‘(2) In determining the applicability of the
limitation contained in paragraph (1), the
Secretary concerned shall include as part of
the cost of the improvement of the unit or
units concerned the following:

‘‘(A) The cost of major maintenance or re-
pair work undertaken in connection with the
improvement.

‘‘(B) Any cost, other than the cost of ac-
tivities undertaken beyond a distance of five
feet from the unit or units concerned, in con-
nection with—

‘‘(i) the furnishing of electricity, gas,
water, and sewage disposal;

‘‘(ii) the construction or repair of roads,
drives, and walks; and

‘‘(iii) grading and drainage work.’’.
SEC. 2804. AVAILABILITY OF FUNDS FOR PLAN-

NING, EXECUTION, AND ADMINIS-
TRATION OF CONTRACTS FOR FAM-
ILY HOUSING AND UNACCOMPANIED
HOUSING.

(a) CONTRACTS FOR FAMILY HOUSING.—Para-
graph (1) of section 2883(d) of title 10, United
States Code, is amended by adding at the end
the following: ‘‘The Secretary may also use
for expenses of activities required in connec-
tion with the planning, execution, and ad-
ministration of such contracts funds that are
otherwise available to the Department of De-
fense for such types of expenses.’’.

(b) CONTRACTS FOR UNACCOMPANIED HOUS-
ING.—Paragraph (2) of such section is amend-
ed by adding at the end the following: ‘‘The
Secretary may also use for expenses of ac-
tivities required in connection with the plan-
ning, execution, and administration of such
contracts funds that are otherwise available
to the Department of Defense for such types
of expenses.’’.

Subtitle B—Defense Base Closure and
Realignment

SEC. 2811. RESTORATION OF AUTHORITY FOR
CERTAIN INTRAGOVERNMENT
TRANSFERS UNDER 1988 BASE CLO-
SURE LAW.

Section 204(b)(2) of the Defense Authoriza-
tion Amendments and Base Closure and Re-
alignment Act (Public Law 100–526; 10 U.S.C.
2687 note), is amended—

(1) by redesignating subparagraphs (D) and
(E) as subparagraphs (E) and (F), respec-
tively; and

(2) by inserting after subparagraph (C) the
following new subparagraph (D):

‘‘(D) The Secretary of Defense may trans-
fer real property or facilities located at a
military installation to be closed or re-
aligned under this title, with or without re-
imbursement, to a military department or

other entity (including a nonappropriated
fund instrumentality) within the Depart-
ment of Defense or the Coast Guard.’’.
SEC. 2812. CONTRACTING FOR CERTAIN SERV-

ICES AT FACILITIES REMAINING ON
CLOSED INSTALLATIONS.

(a) 1988 LAW.—Section 204(b)(8)(A) of the
Defense Authorization Amendments and
Base Closure and Realignment Act (Public
Law 100–526; 10 U.S.C. 2687 note) is amended
by inserting ‘‘, or at facilities not yet trans-
ferred or otherwise disposed of in the case of
installations closed under this title,’’ after
‘‘under this title’’.

(b) 1990 LAW.—Section 2905(b)(8)(A) of the
Defense Base Closure and Realignment Act
of 1990 (part A of title XXIX of Public Law
101–510; 10 U.S.C. 2687 note) is amended by in-
serting ‘‘, or at facilities not yet transferred
or otherwise disposed of in the case of instal-
lations closed under this part,’’ after ‘‘under
this part’’.
SEC. 2813. AUTHORITY TO COMPENSATE OWNERS

OF MANUFACTURED HOUSING.
(a) 1988 LAW.—Section 204 of the Defense

Authorization Amendments and Base Clo-
sure and Realignment Act (Public Law 100–
526; 10 U.S.C. 2687 note), is amended by add-
ing at the end the following new subsection:

‘‘(f) ACQUISITION OF MANUFACTURED HOUS-
ING.—(1) In closing or realigning any mili-
tary installation under this title, the Sec-
retary may purchase any or all right, title,
and interest of a member of the Armed
Forces and any spouse of the member in
manufactured housing located at a manufac-
tured housing park established at an instal-
lation closed or realigned under this title, or
make a payment to the member to relocate
the manufactured housing to a suitable new
site, if the Secretary determines that—

‘‘(A) it is in the best interests of the Fed-
eral Government to eliminate or relocate the
manufactured housing park; and

‘‘(B) the elimination or relocation of the
manufactured housing park would result in
an unreasonable financial hardship to the
owners of the manufactured housing.

‘‘(2) Any payment made under this sub-
section shall not exceed 90 percent of the
purchase price of the manufactured housing,
as paid by the member or any spouse of the
member, plus the cost of any permanent im-
provements subsequently made to the manu-
factured housing by the member or spouse of
the member.

‘‘(3) The Secretary shall dispose of manu-
factured housing acquired under this sub-
section through resale, donation, trade or
otherwise within one year of acquisition.’’.

(b) 1990 LAW.—Section 2905 of the Defense
Base Closure and Realignment Act of 1990
(part A of title XXIX of Public Law 101–510;
10 U.S.C. 2687 note), is amended by adding at
the end the following new subsection:

‘‘(g) ACQUISITION OF MANUFACTURED HOUS-
ING.—(1) In closing or realigning any mili-
tary installation under this part, the Sec-
retary may purchase any or all right, title,
and interest of a member of the Armed
Forces and any spouse of the member in
manufactured housing located at a manufac-
tured housing park established at an instal-
lation closed or realigned under this part, or
make a payment to the member to relocate
the manufactured housing to a suitable new
site, if the Secretary determines that—

‘‘(A) it is in the best interests of the Fed-
eral Government to eliminate or relocate the
manufactured housing park; and

‘‘(B) the elimination or relocation of the
manufactured housing park would result in
an unreasonable financial hardship to the
owners of the manufactured housing.

‘‘(2) Any payment made under this sub-
section shall not exceed 90 percent of the
purchase price of the manufactured housing,
as paid by the member or any spouse of the

member, plus the cost of any permanent im-
provements subsequently made to the manu-
factured housing by the member or spouse of
the member.

‘‘(3) The Secretary shall dispose of manu-
factured housing acquired under this sub-
section through resale, donation, trade or
otherwise within one year of acquisition.’’.
SEC. 2814. ADDITIONAL PURPOSE FOR WHICH AD-

JUSTMENT AND DIVERSIFICATION
ASSISTANCE IS AUTHORIZED.

Section 2391(b)(5) of title 10, United States
Code, is amended—

(1) by inserting ‘‘(A)’’ after ‘‘(5)’’; and
(2) by adding at the end the following new

subparagraph:
‘‘(B) The Secretary of Defense may also

make grants, conclude cooperative agree-
ments, and supplement other Federal funds
in order to assist a State in enhancing its ca-
pacities—

‘‘(i) to assist communities, businesses, and
workers adversely affected by an action de-
scribed in paragraph (1);

‘‘(ii) to support local adjustment and diver-
sification initiatives; and

‘‘(iii) to stimulate cooperation between
statewide and local adjustment and diver-
sification efforts.’’.
SEC. 2815. PAYMENT OF STIPULATED PENALTIES

ASSESSED UNDER CERCLA IN CON-
NECTION WITH LORING AIR FORCE
BASE, MAINE.

From amounts in the Department of De-
fense Base Closure Account 1990 established
by section 2906(a)(1) of the Defense Base Clo-
sure and Realignment Act of 1990 (part A of
title XXIX of Public Law 101–510; 10 U.S.C.
2687 note), the Secretary of Defense may ex-
pend not more than $50,000 to pay stipulated
civil penalties assessed under the Com-
prehensive Environmental Response, Com-
pensation, and Liability Act of 1980 (42
U.S.C. 9601 et seq.) against Loring Air Force
Base, Maine.
SEC. 2816. PLAN FOR UTILIZATION, REUTILIZA-

TION, OR DISPOSAL OF MISSISSIPPI
ARMY AMMUNITION PLANT.

Not later than 180 days after the date of
the enactment of this Act, the Secretary of
the Army shall submit to the congressional
defense committees a plan for the utiliza-
tion, reutilization, or disposal of the Mis-
sissippi Army Ammunition Plant, Hancock
County, Mississippi.

Subtitle C—Land Conveyances
PART I—ARMY CONVEYANCES

SEC. 2821. TRANSFER OF LANDS, ARLINGTON NA-
TIONAL CEMETERY, ARLINGTON,
VIRGINIA.

(a) REQUIREMENT FOR SECRETARY OF INTE-
RIOR TO TRANSFER CERTAIN SECTION 29
LANDS.—(1) Subject to paragraph (2), the
Secretary of the Interior shall transfer to
the Secretary of the Army administrative ju-
risdiction over the following lands located in
section 29 of the National Park System at
Arlington National Cemetery, Virginia:

(A) The lands known as the Arlington Na-
tional Cemetery Interment Zone.

(B) All lands in the Robert E. Lee Memo-
rial Preservation Zone, other than those
lands in the Preservation Zone that the Sec-
retary of the Interior determines must be re-
tained because of the historical significance
of such lands or for the maintenance of near-
by lands or facilities.

(2)(A) The Secretary of the Interior may
not make the transfer referred to in para-
graph (1)(B) until 60 days after the date on
which the Secretary submits to the Commit-
tee on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives—

(i) a summary of the document entitled
‘‘Cultural Landscape and Archaeological
Study, Section 29, Arlington House, The
Robert E. Lee Memorial’’;
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(ii) a summary of any environmental anal-

ysis required with respect to the transfer
under the National Environmental Policy
Act of 1969 (42 U.S.C. 4321 et seq.);

(iii) an accounting of the effect of the
transfer that satisfies the requirements of
section 106 of the National Historic Preserva-
tion Act (16 U.S.C. 470f); and

(iv) the proposal of the Secretary and the
Secretary of the Army setting forth the
lands to be transferred and the general man-
ner in which the Secretary of the Army will
develop such lands after transfer.

(B) The Secretary of the Interior shall sub-
mit the information required under subpara-
graph (A) not later than October 31, 1997.

(3) The transfer of lands under paragraph
(1) shall be carried out in accordance with
the Interagency Agreement Between the De-
partment of the Interior, the National Park
Service, and the Department of the Army,
dated February 22, 1995.

(4) The exact acreage and legal descrip-
tions of the lands to be transferred under
paragraph (1) shall be determined by surveys
satisfactory to the Secretary of the Interior
and the Secretary of the Army.

(b) REQUIREMENT FOR ADDITIONAL TRANS-
FERS.—(1) The Secretary of the Interior shall
transfer to the Secretary of the Army ad-
ministrative jurisdiction over a parcel of
land, including any improvements thereon,
consisting of approximately 2.43 acres, lo-
cated in the Memorial Drive entrance area to
Arlington National Cemetery.

(2)(A) The Secretary of the Army shall
transfer to the Secretary of the Interior ad-
ministrative jurisdiction over a parcel of
land, including any improvements thereon,
consisting of approximately 0.17 acres, lo-
cated at Arlington National Cemetery, and
known as the Old Administrative Building
site. The site is part of the original reserva-
tion of Arlington National Cemetery.

(B) In connection with the transfer under
subparagraph (A), the Secretary of the Army
shall grant to the Secretary of the Interior a
perpetual right of ingress and egress to the
parcel transferred under that subparagraph.

(3) The exact acreage and legal descrip-
tions of the lands to be transferred pursuant
to this subsection shall be determined by
surveys satisfactory to the Secretary of the
Interior and the Secretary of the Army. The
costs of such surveys shall be borne by the
Secretary of the Army.
SEC. 2822. LAND TRANSFER, FORT SILL, OKLA-

HOMA.
(a) TRANSFER OF LAND FOR NATIONAL CEME-

TERY.—The Secretary of the Army may
transfer, without reimbursement, to the ad-
ministrative jurisdiction of the Secretary of
Veterans Affairs a parcel of real property, in-
cluding any improvements thereon, consist-
ing of approximately 400 acres and compris-
ing a portion of Fort Sill, Oklahoma.

(b) USE OF PROPERTY.—The Secretary of
Veterans Affairs shall use the real property
transferred under subsection (a) as a na-
tional cemetery under chapter 24 of title 38,
United States Code.

(c) RETURN OF UNUSED PORTION.—If the
Secretary of Veterans Affairs determines
that any portion of the real property trans-
ferred under subsection (a) is not needed for
use as a national cemetery, the Secretary
shall return such portion to the administra-
tive jurisdiction of the Secretary of the
Army.

(d) LEGAL DESCRIPTION.—The exact acreage
and legal description of the real property to
be transferred under this section shall be de-
termined by a survey satisfactory to the Sec-
retary of the Army. The cost of the survey
shall be borne by the Secretary of Veterans
Affairs.
SEC. 2823. LAND CONVEYANCE, ARMY RESERVE

CENTER, RUSHVILLE, INDIANA.
(a) CONVEYANCE AUTHORIZED.—The Sec-

retary of the Army may convey, without

consideration, to the City of Rushville, Indi-
ana (in this section referred to as the
‘‘City’’), all right, title, and interest of the
United States in and to a parcel of excess
real property, including improvements
thereon, that is located in Rushville, Indi-
ana, and contains the Rushville Army Re-
serve Center.

(b) CONDITION OF CONVEYANCE.—The con-
veyance authorized under subsection (a)
shall be subject to the condition that the
City retain the conveyed property for the use
and benefit of the Rushville Police Depart-
ment.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Secretary. The cost of the survey
shall be borne by the City.

(d) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyance under subsection (a) as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2824. LAND CONVEYANCE, ARMY RESERVE

CENTER, ANDERSON, SOUTH CARO-
LINA.

(a) CONVEYANCE AUTHORIZED.—The Sec-
retary of the Army may convey, without
consideration, to the County of Anderson,
South Carolina (in this section referred to as
the ‘‘County’’), all right, title, and interest
of the United States in and to a parcel of
real property, including improvements
thereon, that is located at 805 East Whitner
Street in Anderson, South Carolina, and con-
tains an Army Reserve Center.

(b) CONDITION OF CONVEYANCE.—The con-
veyance authorized under subsection (a)
shall be subject to the condition that the
County retain the conveyed property for the
use and benefit of the Anderson County De-
partment of Education.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Secretary. The cost of the survey
shall be borne by the County.

(d) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyance under subsection (a) as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2825. LAND CONVEYANCE, ARMY RESERVE

CENTER, MONTPELIER, VERMONT.
(a) CONVEYANCE AUTHORIZED.—The Sec-

retary of the Army may convey, without
consideration, to the City of Montpelier,
Vermont (in this section referred to as the
‘‘City’’), all right, title, and interest of the
United States in and to a parcel of real prop-
erty, including improvements thereon, con-
sisting of approximately 4.3 acres and lo-
cated on Route 2 in Montpelier, Vermont,
the site of the Army Reserve Center, Mont-
pelier, Vermont.

(b) CONDITION.—The conveyance authorized
under subsection (a) shall be subject to the
condition that the City agree to lease to the
Civil Air Patrol, at no rental charge to the
Civil Air Patrol, the portion of the real prop-
erty and improvements located on the parcel
to be conveyed that the Civil Air Patrol
leases from the Secretary as of the date of
the enactment of this Act.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Secretary. The cost of the survey
shall be borne by the City.

(d) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the

conveyance under this section as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2826. LAND CONVEYANCE, CRAFTS BROTH-

ERS RESERVE TRAINING CENTER,
MANCHESTER, NEW HAMPSHIRE.

(a) CONVEYANCE AUTHORIZED.—The Sec-
retary of the Army may convey, without
consideration, to Saint Anselm College,
Manchester, New Hampshire, all right, title,
and interest of the United States in and to a
parcel of real property, including improve-
ments thereon, consisting of approximately
3.5 acres and located on Rockland Avenue in
Manchester, New Hampshire, the site of the
Crafts Brothers Reserve Training Center.

(b) REQUIREMENT RELATING TO CONVEY-
ANCE.—The Secretary may not make the
conveyance authorized by subsection (a)
until the Army Reserve units currently
housed at the Crafts Brothers Reserve Train-
ing Center are relocated to the Joint Service
Reserve Center to be constructed at the
Manchester Airport, New Hampshire.

(c) REQUIREMENT FOR FEDERAL SCREENING
OF PROPERTY.—The Secretary may not carry
out the conveyance of property authorized
by subsection (a) unless the Secretary deter-
mines that no department or agency of the
Federal Government will accept the transfer
of the property.

(d) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Secretary.

(e) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyance under this section as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2827. LAND CONVEYANCE, PINE BLUFF AR-

SENAL, ARKANSAS.
(a) CONVEYANCE AUTHORIZED.—The Sec-

retary of the Army may convey, without
consideration, to the Economic Development
Alliance of Jefferson County, Arkansas (in
this section referred to as the ‘‘Alliance’’),
all right, title, and interest of the United
States in and to a parcel of real property, to-
gether with any improvements thereon, con-
sisting of approximately 1,500 acres and com-
prising a portion of the Pine Bluff Arsenal,
Arkansas.

(b) REQUIREMENTS RELATING TO CONVEY-
ANCE.—The Secretary may not carry out the
conveyance of property authorized under
subsection (a) until—

(1) the completion by the Secretary of any
environmental restoration and remediation
that is required with the respect to the prop-
erty under applicable law;

(2) the Secretary secures all permits re-
quired under law applicable regarding the
conduct of the proposed chemical demili-
tarization mission at the arsenal; and

(3) the Secretary of Defense submits to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives a certification
that the conveyance will not adversely affect
the ability of the Department of Defense to
conduct that chemical demilitarization mis-
sion.

(c) CONDITIONS OF CONVEYANCE.—The con-
veyance authorized under subsection (a)
shall be subject to the following conditions:

(1) That the Alliance agree not to carry
out any activities on the property to be con-
veyed that interfere with the construction,
operation, and decommissioning of the
chemical demilitarization facility to be con-
structed at Pine Bluff Arsenal. If the Alli-
ance fails to comply with its agreement in
paragraph (1) the property conveyed under
this section, all rights, title, and interest in
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and to the property shall revert to the Unit-
ed States, and the United States shall have
immediate rights of entry thereon.

(2) That the property be used during the 25-
year period beginning on the date of the con-
veyance only as the site of the facility
known as the ‘‘Bioplex’’, and for activities
related thereto.

(d) COSTS OF CONVEYANCE.—The Alliance
shall be responsible for any costs of the
Army associated with the conveyance of
property under this section, including ad-
ministrative costs, the costs of an environ-
mental baseline survey with respect to the
property, and the cost of any protection
services required by the Secretary in order
to secure operations of the chemical demili-
tarization facility from activities on the
property after the conveyance.

(e) REVERSIONARY INTERESTS.—If the Sec-
retary determines at any time during the 25-
year period referred to in subsection (c)(2)
that the property conveyed under this sec-
tion is not being used in accordance with
that subsection, all right, title, and interest
in and to the property shall revert to the
United States, and the United States shall
have immediate right of entry thereon.

(f) SALE OF PROPERTY BY ALLIANCE.—If at
any time during the 25-year period referred
to in subsection (c)(2) the Alliance sells all
or a portion of the property conveyed under
this section, the Alliance shall pay the Unit-
ed States an amount equal to the lesser of—

(1) the amount of the sale of the property
sold; or

(2) the fair market value of the property
sold at the time of the sale, excluding the
value of any improvements to the property
sold that have been made by the Alliance.

(g) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the property
conveyed under this section shall be deter-
mined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne
by the Alliance.

(h) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with con-
veyance under this section as the Secretary
considers appropriate to protect the inter-
ests of the United States.
SEC. 2828. REAFFIRMATION OF LAND CONVEY-

ANCES, FORT SHERIDAN, ILLINOIS.
As soon as practicable after the date of the

enactment of this Act, the Secretary of the
Army shall complete the land conveyances
involving Fort Sheridan, Illinois, required or
authorized under section 125 of the Military
Construction Appropriations Act, 1996 (Pub-
lic Law 104–32; 109 Stat. 290).

PART II—NAVY CONVEYANCES
SEC. 2831. LAND TRANSFER, POTOMAC ANNEX,

DISTRICT OF COLUMBIA.
(a) TRANSFER AUTHORIZED.—The Secretary

of the Navy may transfer, without consider-
ation other than the reimbursement pro-
vided for in subsection (d), to the United
States Institute of Peace (in this section re-
ferred to as the ‘‘Institute’’) administrative
jurisdiction over a parcel of real property,
including any improvements thereon, con-
sisting of approximately 3 acres, at the
northwest corner of Twenty-third Street and
Constitution Avenue, Northwest, District of
Columbia, the site of the Potomac Annex.

(b) CONDITION.—The Secretary may not
make the transfer specified in subsection (a)
unless the Institute agrees to provide the
Navy a number of parking spaces at or in the
vicinity of the headquarters to be con-
structed on the parcel transferred equal to
the number of parking spaces available to
the Navy on the parcel as of the date of the
transfer.

(c) REQUIREMENT RELATING TO TRANSFER.—
The transfer specified in subsection (a) may

not occur until the Institute obtains all per-
mits, approvals, and site plan reviews re-
quired by law with respect to the construc-
tion on the parcel of a headquarters for oper-
ations of the Institute.

(d) COSTS.—The Institute shall reimburse
the Secretary for the costs incurred by the
Secretary in carrying out the transfer speci-
fied in subsection (a).

(e) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the property
to be transferred under subsection (a) shall
be determined by a survey that is satisfac-
tory to the Secretary. The cost of the survey
shall be borne by the Institute.
SEC. 2832. LAND EXCHANGE, ST. HELENA ANNEX,

NORFOLK NAVAL SHIPYARD, VIR-
GINIA.

(a) CONVEYANCE AUTHORIZED.—(1) The Sec-
retary of the Navy may convey to such pri-
vate person as the Secretary considers ap-
propriate (in this section referred to as the
‘‘transferee’’) all right, title, and interest of
the United States in and to a parcel of real
property that is located at the Norfolk Naval
Shipyard, Virginia, and, as of the date of the
enactment of this Act, is a portion of the
property leased to the Norfolk Shipbuilding
and Drydock Company pursuant to the De-
partment of the Navy lease N00024–84–L–0004,
effective October 1, 1984, as extended.

(2) Pending completion of the conveyance
authorized by paragraph (1), the Secretary
may lease the real property to the transferee
upon such terms as the Secretary considers
appropriate.

(b) CONSIDERATION.—As consideration for
the conveyance under subsection (a), includ-
ing any interim lease authorized by such
subsection, the transferee shall—

(1) convey to the United States all right,
title, and interest to a parcel or parcels of
real property, together with any improve-
ments thereon, located in the area of Ports-
mouth, Virginia, which are determined to be
acceptable to the Secretary; and

(2) pay to the Secretary an amount equal
to the amount, if any, by which the fair mar-
ket value of the parcel conveyed by the Sec-
retary under subsection (a) exceeds the fair
market value of the parcel conveyed to the
United States under paragraph (1).

(c) USE OF RENTAL AMOUNTS.—The Sec-
retary may use the amounts received as rent
from any lease entered into under the au-
thority of subsection (a)(2) to fund environ-
mental studies of the parcels of real property
to be conveyed under this section.

(d) IN-KIND CONSIDERATION.—The Secretary
and the transferee may agree that, in lieu of
all or any part of the consideration required
by subsection (b)(2), the transferee may pro-
vide and the Secretary may accept the im-
provement, maintenance, protection, repair,
or restoration of real property under the
control of the Secretary in the area of Hamp-
ton Roads, Virginia.

(e) DETERMINATION OF FAIR MARKET VALUE
AND PROPERTY DESCRIPTION.—The Secretary
shall determine the fair market value of the
parcels of real property to be conveyed under
subsections (a) and (b)(1). The exact acreage
and legal description of the parcels shall be
determined by a survey satisfactory to the
Secretary. The cost of the survey shall be
borne by the transferee.

(f) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyances under this section as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2833. LAND CONVEYANCE, CALVERTON PINE

BARRENS, NAVAL WEAPONS INDUS-
TRIAL RESERVE PLANT,
CALVERTON, NEW YORK.

(a) CONVEYANCE AUTHORIZED.—The Sec-
retary of the Navy may convey, without con-

sideration, to the Department of Environ-
mental Conservation of the State of New
York (in this section referred to as the ‘‘De-
partment’’), all right, title, and interest of
the United States in and to the Calverton
Pine Barrens located at the Naval Weapons
Industrial Reserve Plant, Calverton, New
York.

(b) EFFECT ON OTHER CONVEYANCE AUTHOR-
ITY.—The conveyance authorized by this sub-
section shall not affect the transfer of juris-
diction of a portion of the Calverton Pine
Barrens authorized by section 2865 of the
Military Construction Authorization Act for
Fiscal Year 1996 (division B of Public Law
104–106; 110 Stat. 576).

(c) CONDITION OF CONVEYANCE.—The con-
veyance under subsection (a) shall be subject
to the condition that the Department
agree—

(1) to maintain the conveyed property as a
nature preserve, as required by section 2854
of the Military Construction Authorization
Act for Fiscal Year 1993 (division B of Public
Law 102–484; 106 Stat. 2626), as amended by
section 2823 of the Military Construction Au-
thorization Act for Fiscal Year 1995 (division
B of Public Law 103–337; 108 Stat. 3058);

(2) to designate the conveyed property as
the ‘‘Otis G. Pike Preserve’’; and

(3) to continue to allow the level of sport-
ing activities on the conveyed property as
permitted at the time of the conveyance.

(d) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Secretary. The cost of the survey
shall be borne by the Department.

(e) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyance under subsection (a) as the Sec-
retary considers appropriate to protect the
interests of the United States.

(f) CALVERTON PINE BARRENS DEFINED.—In
this section, the term ‘‘Calverton Pine
Barrens’’ has the meaning given that term in
section 2854(d)(1) of the Military Construc-
tion Authorization Act for Fiscal Year 1993
(division B of Public Law 102–484; 106 Stat.
2626).
SEC. 2834. LAND CONVEYANCE, FORMER NAVAL

RESERVE FACILITY, LEWES, DELA-
WARE.

(a) CONVEYANCE AUTHORIZED.—The Sec-
retary of the Navy may convey, without con-
sideration, to the State of Delaware (in this
section referred to as the ‘‘State’’), all right,
title, and interest of the United States in
and to a parcel of real property, including
any improvements thereon, consisting of ap-
proximately 16.8 acres at the site of the
former Naval Reserve Facility, Lewes, Dela-
ware.

(b) CONDITION OF CONVEYANCE.—The con-
veyance under subsection (a) shall be subject
to the condition that the State use the real
property conveyed under that subsection in
perpetuity solely for public park or rec-
reational purposes.

(c) REVERSION.—If the Secretary of the
Navy determines at any time that the real
property conveyed pursuant to this section
is not being used for a purpose specified in
subsection (b), all right, title, and interest in
and to such real property, including any im-
provements thereon, shall revert to the Unit-
ed States, and the United States shall have
the right of immediate entry thereon.

(d) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed pursuant to this sec-
tion shall be determined by a survey satis-
factory to the Secretary of the Navy. The
cost of such survey shall be borne by the
State.

(e) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary of the Navy may require such
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additional terms and conditions in connec-
tion with the conveyance under this section
as the Secretary considers appropriate to
protect the interests of the United States.
SEC. 2835. MODIFICATION OF LAND CONVEYANCE

AUTHORITY, NAVAL RESERVE CEN-
TER, SEATTLE, WASHINGTON.

Paragraph (2) of section 127(d) of the Mili-
tary Construction Appropriations Act, 1995
(Public Law 103–307; 108 Stat. 1666), is amend-
ed to read as follows:

‘‘(2) Before commencing construction of a
facility to be the replacement facility for the
Naval Reserve Center under paragraph (1),
the Secretary shall comply with the require-
ments of the National Environmental Policy
Act of 1969 (42 U.S.C. 4321 et seq.) with re-
spect to such facility.’’.
SEC. 2836. RELEASE OF CONDITION ON RE-

CONVEYANCE OF TRANSFERRED
LAND, GUAM.

(a) IN GENERAL.—Section 818(b)(2) of the
Military Construction Authorization Act,
1981 (Public Law 96–418; 94 Stat. 1782), relat-
ing to a condition on disposal by Guam of
lands conveyed to Guam by the United
States, shall have no force or effect and is re-
pealed.

(b) EXECUTION OF INSTRUMENTS.—The Sec-
retary of the Navy and the Administrator of
General Services shall execute all instru-
ments necessary to implement this section.
SEC. 2837. LEASE TO FACILITATE CONSTRUCTION

OF RESERVE CENTER, NAVAL AIR
STATION, MERIDIAN, MISSISSIPPI.

(a) LEASE OF PROPERTY FOR CONSTRUCTION
OF RESERVE CENTER.—(1) The Secretary of
the Navy may lease, without reimbursement,
to the State of Mississippi (in this section re-
ferred to as the ‘‘State’’), approximately five
acres of real property located at Naval Air
Station, Meridian, Mississippi. The State
shall use the property to construct a reserve
center of approximately 22,000 square feet
and ancillary supporting facilities.

(2) The term of the lease under this sub-
section shall expire on the same date that
the lease authorized by subsection (b) ex-
pires.

(b) LEASEBACK OF RESERVE CENTER.—(1)
The Secretary may lease from the State the
property and improvements constructed pur-
suant to subsection (a) for a five-year period.
The term of the lease shall begin on the date
on which the improvements are available for
occupancy, as determined by the Secretary.

(2) Rental payments under the lease under
paragraph (1) may not exceed $200,000 per
year, and the total amount of the rental pay-
ments for the entire period may not exceed
20 percent of the total cost of constructing
the reserve center and ancillary supporting
facilities.

(3) Subject to the availability of appropria-
tions for this purpose, the Secretary may use
funds appropriated pursuant to an authoriza-
tion of appropriations for the operation and
maintenance of the Naval Reserve to make
rental payments required under this sub-
section.

(c) EFFECT OF TERMINATION OF LEASES.—At
the end of the lease term under subsection
(b), the State shall convey, without reim-
bursement, to the United States all right,
title, and interest of the State in the reserve
center and ancillary supporting facilities
subject to the lease.

(d) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
leases under this section as the Secretary
considers appropriate to protect the inter-
ests of the United States.

PART III—AIR FORCE CONVEYANCES
SEC. 2841. LAND CONVEYANCE, RADAR BOMB

SCORING SITE, BELLE FOURCHE,
SOUTH DAKOTA.

(a) CONVEYANCE AUTHORIZED.—The Sec-
retary of the Air Force may convey, without

consideration, to the Belle Fourche School
District, Belle Fourche, South Dakota (in
this section referred to as the ‘‘District’’), all
right, title, and interest of the United States
in and to a parcel of real property, together
with any improvements thereon, consisting
of approximately 37 acres located in Belle
Fourche, South Dakota, which has served as
the location of a support complex and hous-
ing facilities for Detachment 21 of the 554th
Range Squadron, an Air Force Radar Bomb
Scoring Site located in Belle Fourche, South
Dakota. The conveyance may not include
any portion of the radar bomb scoring site
located in the State of Wyoming.

(b) CONDITION OF CONVEYANCE.—The con-
veyance authorized under subsection (a)
shall be subject to the condition that the
District—

(1) use the property and facilities conveyed
under such subsection for education, eco-
nomic development, and housing purposes; or

(2) enter into an agreement with an appro-
priate public or private entity to sell or lease
the property and facilities to such entity for
such purposes.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the property
conveyed under this section shall be deter-
mined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne
by the District.

(d) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyance under this section as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2842. CONVEYANCE OF PRIMATE RESEARCH

COMPLEX AND AIR FORCE-OWNED
CHIMPANZEES, HOLLOMAN AIR
FORCE BASE, NEW MEXICO.

(a) DISPOSAL AUTHORIZED.—Notwithstand-
ing any provision of the Federal Property
and Administrative Services Act of 1949 (40
U.S.C. 471 et seq.), or any regulations pre-
scribed thereunder, the Secretary of the Air
Force may dispose of all right, title, and in-
terest of the United States in and to the pri-
mate research complex at Holloman Air
Force Base, New Mexico. The disposal may
include the chimpanzees owned by the Air
Force that are housed at or managed from
the primate research complex. The disposal
shall not include the underlying real prop-
erty on which the primate research complex
is located. The disposal of the primate re-
search complex shall be at no cost to the Air
Force.

(b) COMPETITIVE, NEGOTIATED DISPOSAL
PROCESS REQUIRED.—The Secretary shall se-
lect the persons or entities to which the pri-
mate research complex and chimpanzees are
to be disposed of under subsection (a) using
a competitive, negotiated process.

(c) STANDARDS TO BE USED IN SOLICITATION
OF BIDS.—The Secretary shall develop stand-
ards for the care and use of the primate re-
search complex, and of the chimpanzees, to
be used in soliciting bids for the disposal au-
thorized by subsection (a). The Secretary
shall develop such standards in consultation
with the Secretary of Agriculture and the
Director of the National Institutes of Health.

(d) CONDITIONS OF DISPOSAL.—The disposal
authorized by subsection (a) shall be subject
to the followings conditions:

(1) That a recipient of any chimpanzees—
(A) utilize such chimpanzees only for sci-

entific research or medical research pur-
poses; or

(B) retire and provide adequate care for
such chimpanzees.

(2) That any recipient of chimpanzees, or
the primate research complex, take such
chimpanzees, or the primate research com-
plex, subject to any existing leases or other
encumbrances at the time of the disposal.

(e) DESCRIPTION OF COMPLEX AND CHIM-
PANZEES.—The exact legal description of the
primate research complex and chimpanzees
to be disposed of under subsection (a) shall
be determined by a survey or other means
satisfactory to the Secretary. The cost of
any survey or other services performed at
the direction of the Secretary under the au-
thority in the preceding sentence shall be
borne by the recipient of the property con-
cerned.

(f) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
disposal under subsection (a) as the Sec-
retary considers appropriate to protect the
interests of the United States.

PART IV—OTHER CONVEYANCES
SEC. 2851. LAND CONVEYANCE, TATUM SALT

DOME TEST SITE, MISSISSIPPI.
(a) CONVEYANCE AUTHORIZED.—The Sec-

retary of Energy may convey, without com-
pensation, to the State of Mississippi (in this
section referred to as the ‘‘State’’) the prop-
erty known as the Tatum Salt Dome Test
Site, as generally depicted on the map of the
Department of Energy numbered 301913.104.02
and dated June 25, 1993.

(b) CONDITION ON CONVEYANCE.—The con-
veyance under this section shall be subject
to the condition that the State use the con-
veyed property as a wildlife refuge and work-
ing demonstration forest.

(c) DESIGNATION.—The property to be con-
veyed is hereby designated as the ‘‘Jamie
Whitten Forest Management Area’’.

(d) RETAINED RIGHTS.—The conveyance
under this section shall be subject to each of
the following rights to be retained by the
United States:

(1) Retention by the United States of sub-
surface estates below the property conveyed.

(2) Retention by the United States of
rights of access, by easement or otherwise,
for such purposes as the Secretary considers
appropriate, including access to monitoring
wells for sampling.

(3) Retention by the United States of the
right to install wells additional to those
identified in the remediation plan for the
property to the extent such additional wells
are considered necessary by the Secretary to
monitor potential pathways of contaminant
migration. Such wells shall be in such loca-
tions as specified by the Secretary.

(e) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in connection with the
conveyance under this section as the Sec-
retary considers appropriate to protect the
interests of the United States.
SEC. 2852. LAND CONVEYANCE, WILLIAM LANGER

JEWEL BEARING PLANT, ROLLA,
NORTH DAKOTA.

(a) CONVEYANCE AUTHORIZED.—The Admin-
istrator of General Services may convey,
without consideration, to the Job Develop-
ment Authority of the City of Rolla, North
Dakota (in this section referred to as the
‘‘Authority’’), all right, title, and interest of
the United States in and to a parcel of real
property, with improvements thereon and all
associated personal property, consisting of
approximately 9.77 acres and comprising the
William Langer Jewel Bearing Plant in
Rolla, North Dakota.

(b) CONDITION OF CONVEYANCE.—The con-
veyance authorized under subsection (a)
shall be subject to the condition that the Au-
thority—

(1) use the real and personal property and
improvements conveyed under that sub-
section for economic development relating
to the jewel bearing plant;

(2) enter into an agreement with an appro-
priate public or private entity or person to
lease such property and improvements to
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that entity or person for such economic de-
velopment; or

(3) enter into an agreement with an appro-
priate public or private entity or person to
sell such property and improvements to that
entity or person for such economic develop-
ment.

(c) PREFERENCE FOR DOMESTIC DISPOSAL OF
JEWEL BEARINGS.—(1) In offering to enter
into agreements pursuant to any provision of
law for the disposal of jewel bearings from
the National Defense Stockpile, the Presi-
dent shall give a right of first refusal on all
such offers to the Authority or to the appro-
priate public or private entity or person with
which the Authority enters into an agree-
ment under subsection (b).

(2) For the purposes of this section, the
term ‘‘National Defense Stockpile’’ means
the stockpile provided for in section 4 of the
Strategic and Critical Materials Stock Pil-
ing Act (50 U.S.C. 98(c)).

(d) AVAILABILITY OF FUNDS FOR MAINTE-
NANCE AND CONVEYANCE OF PLANT.—Notwith-
standing any other provision of law, funds
available under the Department of Defense
Appropriations Act, 1995 (Public Law 103–
335), in fiscal year 1995 for the maintenance
of the William Langer Jewel Bearing Plant
shall be available for the maintenance of the
plant pending the conveyance of the plant
and for the conveyance of the plant under
this section.

(e) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the property
conveyed under this section shall be deter-
mined by a survey satisfactory to the Ad-
ministrator. The cost of the survey shall be
borne by the Administrator.

(f) ADDITIONAL TERMS AND CONDITIONS.—
The Administrator may require such addi-
tional terms and conditions in connection
with the conveyance under this section as
the Administrator determines appropriate to
protect the interests of the United States.
SEC. 2853. LAND CONVEYANCE, AIR FORCE PLANT

NO. 85, COLUMBUS, OHIO.
(a) CONVEYANCE AUTHORIZED.—Notwith-

standing any other provision of law, the Sec-
retary of the Air Force may instruct the Ad-
ministrator of General Services to convey,
without consideration, to the Columbus Mu-
nicipal Airport Authority (in this section re-
ferred to as the ‘‘Authority’’) all right, title,
and interest of the United States in and to a
parcel of real property, together with im-
provements thereon, at Air Force Plant No.
85, Columbus, Ohio, consisting of approxi-
mately 240 acres that—

(1) contains the land and buildings referred
to as the ‘‘airport parcel’’ in the correspond-
ence from the General Services Administra-
tion to the Authority dated April 30, 1996;
and

(2) is located adjacent to the Port Colum-
bus International Airport.

(b) EFFECT OF CHANGE IN ADMINISTRATIVE
JURISDICTION.—If, on the date of the enact-
ment of this Act, the Secretary of the Air
Force does not have administrative jurisdic-
tion over the property to be conveyed, the
conveyance shall be made by the Federal of-
ficial who has administrative jurisdiction
over the parcel as of that date.

(c) REQUIREMENT FOR FEDERAL SCREEN-
ING.—The Federal official responsible for
making the conveyance authorized in sub-
section (a) may not convey the property un-
less the Federal official determines, in con-
sultation with the Administrator of General
Services, that no department or agency of
the Federal Government will accept the
transfer of the property.

(d) CONDITION OF CONVEYANCE.—The con-
veyance authorized under subsection (a)
shall be subject to the condition that the Au-
thority use the conveyed property for public
airport purposes.

(e) REVERSION.—If the Federal official
making the conveyance under subsection (a)
determines that any portion of the conveyed
property is not being utilized in accordance
with the condition in subsection (d), all
right, title, and interest in and to such por-
tion shall revert to the United States, and
the United States shall have immediate
right of entry thereon.

(f) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real
property to be conveyed under subsection (a)
shall be determined by a survey satisfactory
to the Federal official responsible for mak-
ing the conveyance. The cost of the survey
shall be borne by the Authority.

(g) ADDITIONAL TERMS AND CONDITIONS.—
The Federal official responsible for making
the conveyance of property under subsection
(a) may require such additional terms and
conditions in connection with the convey-
ance as such official considers appropriate to
protect the interests of the United States.
SEC. 2854. MODIFICATION OF BOUNDARIES OF

WHITE SANDS NATIONAL MONU-
MENT AND WHITE SANDS MISSILE
RANGE.

(a) TRANSFER OF LANDS BY SECRETARY OF
ARMY.—The Secretary of the Army may
transfer to the administrative jurisdiction of
the Secretary of the Interior the following
lands as generally depicted on the map enti-
tled ‘‘White Sands National Monument,
Boundary Proposal’’, numbered 142/80,061,
and dated January 1994:

(1) Lands consisting of approximately 2,524
acres located within White Sands National
Monument, New Mexico.

(2) Lands consisting of approximately 5,758
acres located within White Sands Missile
Range, New Mexico, and abutting White
Sands National Monument.

(b) TRANSFER OF LANDS BY SECRETARY OF
INTERIOR.—The Secretary of the Interior
may transfer to the administrative jurisdic-
tion of the Secretary of the Army lands con-
sisting of approximately 4,277 acres located
in White Sands National Monument, which
lands are generally depicted on the map re-
ferred to in subsection (a).

(c) BOUNDARY MODIFICATIONS.—(1) The Sec-
retary of the Army and the Secretary of the
Interior shall jointly modify the boundary of
White Sands National Monument so as to in-
clude within the national monument the
lands transferred under subsection (a) and to
exclude from the national monument the
lands transferred under subsection (b).

(2) The Secretary of the Army and the Sec-
retary of the Interior shall jointly modify
the boundary of White Sands Missile Range
as to include within the missile range the
lands transferred under subsection (b) and
exclude from the missile range the lands
transferred under subsection (a).

(d) ADMINISTRATION OF TRANSFERRED
LANDS.—(1) The Secretary of the Interior
shall administer the lands transferred to
that Secretary under subsection (a) in ac-
cordance with the laws applicable to the
White Sands National Monument.

(2) The Secretary of the Army shall admin-
ister the lands transferred to that Secretary
under subsection (b) as part of White Sands
Missile Range.

(3) The Secretary of the Army shall main-
tain control of the airspace above the lands
transferred to that Secretary under sub-
section (b) and administer that airspace in a
manner consistent with the use of such lands
as part of White Sands Missile Range.

(e) PUBLIC AVAILABILITY OF MAP OF MONU-
MENT.—The Secretary of the Interior and the
Secretary of the Army shall jointly prepare,
and the Secretary of the Interior shall keep
on file for public inspection in the head-
quarters of White Sands National Monu-
ment, a map showing the boundary of White

Sands National Monument as modified by
this section.

(f) WAIVER OF LIMITATION UNDER PRIOR
LAW.—Notwithstanding section 303(b)(1) of
the National Parks and Recreation Act of
1978 (Public Law 95–625; 92 Stat. 3476), land or
an interest in land that was deleted from
White Sands National Monument by section
301(19) of the Act (92 Stat. 3475) may, at the
election of the Secretary of the Interior, be—

(1) exchanged for land owned by the State
of New Mexico within the boundaries of any
unit of the National Park System in the
State of New Mexico;

(2) transferred to the jurisdiction of any
other Federal agency without monetary con-
sideration; or

(3) administered as public land.

Subtitle D—Other Matters

SEC. 2861. AUTHORITY TO GRANT EASEMENTS
FOR RIGHTS-OF-WAY.

(a) EASEMENTS FOR ELECTRIC POLES AND
LINES AND FOR COMMUNICATIONS LINES AND
FACILITIES.—Section 2668(a) of title 10, Unit-
ed States Code, is amended—

(1) by striking out ‘‘and’’ at the end of
paragraph (9);

(2) by redesignating paragraph (10) as para-
graph (13); and

(3) by inserting after paragraph (9) the fol-
lowing new paragraphs:

‘‘(10) poles and lines for the transmission
or distribution of electric power;

‘‘(11) poles and lines for the transmission
or distribution of communications signals
(including telephone and telegraph signals);

‘‘(12) structures and facilities for the trans-
mission, reception, and relay of such signals;
and’’.

(b) CONFORMING AMENDMENTS.—Such sec-
tion is further amended—

(1) in paragraph (3), by striking out ‘‘, tele-
phone lines, and telegraph lines,’’; and

(2) in paragraph (13), as redesignated by
subsection (a)(2), by striking out ‘‘or by the
Act of March 4, 1911 (43 U.S.C. 961)’’.

SEC. 2862. AUTHORITY TO ENTER INTO COOPERA-
TIVE AGREEMENTS FOR THE MAN-
AGEMENT OF CULTURAL RE-
SOURCES ON MILITARY INSTALLA-
TIONS.

(a) AGREEMENTS AUTHORIZED.—Chapter 159
of title 10, United States Code, is amended by
inserting after section 2683 the following new
section:

‘‘§ 2684. Cooperative agreements for manage-
ment of cultural resources

‘‘(a) AUTHORITY.—The Secretary of Defense
or the Secretary of a military department
may enter into a cooperative agreement with
a State or local government or other entity
for the preservation, management, mainte-
nance, and improvement of cultural re-
sources on military installations and for the
conduct of research regarding the cultural
resources. Activities under the cooperative
agreement shall be subject to the availabil-
ity of funds to carry out the cooperative
agreement.

‘‘(b) APPLICATION OF OTHER LAWS.—Section
1535 and chapter 63 of title 31 shall not apply
to a cooperative agreement entered into
under this section.

‘‘(c) CULTURAL RESOURCE DEFINED.—In this
section, the term ‘cultural resource’ means
any of the following:

‘‘(1) A building, structure, site, district, or
object eligible for or included in the Na-
tional Register of Historic Places main-
tained under section 101(a) of the National
Historic Preservation Act (16 U.S.C. 470a(a)).

‘‘(2) Cultural items, as that term is defined
in section 2(3) of the Native American Graves
Protection and Repatriation Act (25 U.S.C.
3001(3)).
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‘‘(3) An archaeological resource, as that

term is defined in section 3(1) of the Archae-
ological Resources Protection Act of 1979 (16
U.S.C. 470bb(1)).

‘‘(4) An archaeological artifact collection
and associated records covered by section 79
of title 36, Code of Federal Regulations.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of such chapter is
amended by inserting after the item relating
to section 2683 the following new item:
‘‘2684. Cooperative agreements for manage-

ment of cultural resources.’’.
SEC. 2863. DEMONSTRATION PROJECT FOR IN-

STALLATION AND OPERATION OF
ELECTRIC POWER DISTRIBUTION
SYSTEM AT YOUNGSTOWN AIR RE-
SERVE STATION, OHIO.

(a) AUTHORITY.—The Secretary of the Air
Force may carry out a demonstration
project to assess the feasibility and advis-
ability of permitting private entities to in-
stall, operate, and maintain electric power
distribution systems at military installa-
tions. The Secretary shall carry out the
demonstration project through an agreement
under subsection (b).

(b) AGREEMENT.—(1) In order to carry out
the demonstration project, the Secretary
shall enter into an agreement with an elec-
tric utility or other company in the Youngs-
town, Ohio, area, consistent with State law,
under which the utility or company installs,
operates, and maintains (in a manner satis-
factory to the Secretary and the utility or
company) an electric power distribution sys-
tem at Youngstown Air Reserve Station,
Ohio.

(2) The Secretary may not enter into an
agreement under this subsection until—

(A) the Secretary submits to Congress a re-
port on the agreement to be entered into, in-
cluding the costs to be incurred by the Unit-
ed States under the agreement; and

(B) a period of 30 days has elapsed from the
date of the receipt of the report by the com-
mittees.

(c) LICENSES AND EASEMENTS.—In order to
facilitate the installation, operation, and
maintenance of the electric power distribu-
tion system under the agreement under sub-
section (b), the Secretary may grant the
utility or company with which the Secretary
enters into the agreement such licenses,
easements, and rights-of-way, consistent
with State law, as the Secretary and the
utility or company jointly determine nec-
essary for such purposes.

(d) OWNERSHIP OF SYSTEM.—The agreement
between the Secretary and the utility or
company under subsection (b) may provide
that the utility or company shall own the
electric power distribution system installed
under the agreement.

(e) RATE.—The rate charged by the utility
or company for providing or distributing
electric power at Youngstown Air Reserve
Station through the electric power distribu-
tion system installed under the agreement
under subsection (b) shall be the rate estab-
lished by the appropriate Federal or State
regulatory authority.

(f) REPORTS.—Not later than February 1,
1997, and February 1 of each year following a
year in which the Secretary carries out the
demonstration project under this section,
the Secretary shall submit to Congress a re-
port on the project. The report shall include
the Secretary’s current assessment of the
project and the recommendations, if any, of
the Secretary of extending the authority
with respect to the project to other facilities
and installations of the Department of De-
fense.

(g) FUNDING.—In order to pay the costs of
the United States under the agreement
under subsection (b), the Secretary may use
funds authorized to be appropriated by sec-

tion 2601(3)(B) of the Military Construction
Authorization Act for Fiscal Year 1996 (divi-
sion B of Public Law 104–106; 110 Stat. 540) for
the purpose of rebuilding the electric power
distribution system at the Youngstown Air
Reserve Station that were appropriated for
that purpose by the Military Construction
Appropriations Act, 1996 (Public Law 104–32;
109 Stat. 283), and that remain available for
obligation for that purpose as of the date of
the enactment of this Act.

(h) APPLICATION OF OTHER LAW.—Nothing
in this section shall authorize actions which
are inconsistent with Federal or State law.

(i) ADDITIONAL TERMS AND CONDITIONS.—
The Secretary may require such additional
terms and conditions in the agreement under
subsection (b) as the Secretary considers ap-
propriate to protect the interests of the
United States.
SEC. 2864. RENOVATION OF THE PENTAGON RES-

ERVATION.
The Secretary of Defense shall take such

actions as are necessary to ensure that the
total cost of the renovation of the Pentagon
Reservation does not exceed $1,118,000,000.
SEC. 2865. PLAN FOR REPAIRS AND STABILIZA-

TION OF THE HISTORIC DISTRICT AT
THE FOREST GLEN ANNEX OF WAL-
TER REED MEDICAL CENTER, MARY-
LAND.

Not later than 120 days after the date of
the enactment of this Act, the Secretary of
the Army shall submit to the congressional
defense committees a comprehensive plan for
basic repairs and stabilization measures
throughout the historic district at the For-
est Glen Annex of Walter Reed Army Medical
Center, Maryland, together with funding op-
tions for the implementation of the plan.
SEC. 2866. NAMING OF RANGE AT CAMP SHELBY,

MISSISSIPPI.
(a) NAME.—The Multi Purpose Range Com-

plex (Heavy) at Camp Shelby, Mississippi,
shall after the date of the enactment of this
Act be known and designated as the ‘‘G.V.
(Sonny) Montgomery Range’’. Any reference
to such range in any law, regulation, map,
document, record, or other paper of the Unit-
ed States shall be considered to be a ref-
erence to the G. V. (Sonny) Montgomery
Range.

(b) EFFECTIVE DATE.—Subsection (a) shall
take effect at noon on January 3, 1997, or the
first day on which G. V. (Sonny) Montgom-
ery otherwise ceases to be a Member of the
House of Representatives.
SEC. 2867. DESIGNATION OF MICHAEL

O’CALLAGHAN MILITARY HOSPITAL.
(a) DESIGNATION.—The Nellis Federal Hos-

pital, a Federal building located at 4700
North Las Vegas Boulevard, Las Vegas, Ne-
vada, shall be known and designated as the
‘‘Michael O’Callaghan Military Hospital’’.

(b) REFERENCES.—Any reference in a law,
map, regulation, document, paper, or other
record of the United States to the Federal
building referred to in subsection (a) shall be
deemed to be a reference to the ‘‘Michael
O’Callaghan Military Hospital’’.
SEC. 2868. NAMING OF BUILDING AT THE UNI-

FORMED SERVICES UNIVERSITY OF
THE HEALTH SCIENCES.

It is the sense of Congress that the Sec-
retary of Defense should name Building A at
the Uniformed Services University of the
Health Sciences as the ‘‘David Packard
Building’’.

TITLE XXIX—MILITARY LAND
WITHDRAWALS

Subtitle A—Fort Carson-Pinon Canyon
Military Lands Withdrawal
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Subtitle A—Fort Carson-Pinon Canyon
Military Lands Withdrawal

SEC. 2901. SHORT TITLE.
This subtitle may be cited as the ‘‘Fort

Carson-Pinon Canyon Military Lands With-
drawal Act’’.
SEC. 2902. WITHDRAWAL AND RESERVATION OF

LANDS AT FORT CARSON MILITARY
RESERVATION.

(a) WITHDRAWAL.—Subject to valid existing
rights and except as otherwise provided in
this subtitle, the lands at the Fort Carson
Military Reservation, Colorado, that are de-
scribed in subsection (c) are hereby with-
drawn from all forms of appropriation under
the public land laws, including the mining
laws, the mineral and geothermal leasing
laws, and the mineral materials disposal
laws.

(b) RESERVATION.—The lands withdrawn
under subsection (a) are reserved for use by
the Secretary of the Army—

(1) for military maneuvering, training and
weapons firing; and

(2) for other defense related purposes con-
sistent with the uses specified in paragraph
(1).

(c) LAND DESCRIPTION.—The lands referred
to in subsection (a) comprise 3,133.02 acres of
public land and 11,415.16 acres of federally-
owned minerals in El Paso, Pueblo, and Fre-
mont Counties, Colorado, as generally de-
picted on the map entitled ‘‘Fort Carson Pro-
posed Withdrawal—Fort Carson Base’’, dated
February 6, 1992, and published in accordance
with section 2904.
SEC. 2903. WITHDRAWAL AND RESERVATION OF

LANDS AT PINON CANYON MANEU-
VER SITE.

(a) WITHDRAWAL.—Subject to valid existing
rights and except as otherwise provided in
this subtitle, the lands at the Pinon Canyon
Maneuver Site, Colorado, that are described
in subsection (c) are hereby withdrawn from
all forms of appropriation under the public
land laws, including the mining laws, the
mineral and geothermal leasing laws, and
the mineral materials disposal laws.

(b) RESERVATION.—The lands withdrawn
under subsection (a) are reserved for use by
the Secretary of the Army—

(1) for military maneuvering and training;
and

(2) for other defense related purposes con-
sistent with the uses specified in paragraph
(1).
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(c) LAND DESCRIPTION.—The lands referred

to in subsection (a) comprise 2,517.12 acres of
public lands and 130,139 acres of federally-
owned minerals in Las Animas County, Colo-
rado, as generally depicted on the map enti-
tled ‘‘Fort Carson Proposed Withdrawal—
Fort Carson Maneuver Area—Pinon Canyon
site’’, dated February 6, 1992, and published
in accordance with section 2904.
SEC. 2904. MAPS AND LEGAL DESCRIPTIONS.

(a) PREPARATION OF MAPS AND LEGAL DE-
SCRIPTION.—As soon as practicable after the
date of the enactment of this subtitle, the
Secretary of the Interior shall prepare maps
depicting the lands withdrawn and reserved
by this subtitle and publish in the Federal
Register a notice containing the legal de-
scription of such lands.

(b) LEGAL EFFECT.—Such maps and legal
descriptions shall have the same force and
effect as if they were included in this sub-
title, except that the Secretary of the Inte-
rior may correct clerical and typographical
errors in such maps and legal descriptions.

(c) AVAILABILITY OF MAPS AND LEGAL DE-
SCRIPTION.—Copies of such maps and legal de-
scriptions shall be available for public in-
spection in the offices of the Colorado State
Director and the Canon City District Man-
ager of the Bureau of Land Management and
in the offices of the Commander of Fort Car-
son, Colorado.

(d) COSTS.—The Secretary of the Army
shall reimburse the Secretary of the Interior
for the costs of implementing this section.
SEC. 2905. MANAGEMENT OF WITHDRAWN LANDS.

(a) MANAGEMENT GUIDELINES.—
(1) MANAGEMENT BY SECRETARY OF THE

ARMY.—Except as provided in section 2906,
during the period of withdrawal, the Sec-
retary of the Army shall manage for mili-
tary purposes the lands covered by this sub-
title and may authorize use of the lands by
the other military departments and agencies
of the Department of Defense, and the Na-
tional Guard, as appropriate.

(2) ACCESS RESTRICTIONS.—When military
operations, public safety, or national secu-
rity, as determined by the Secretary of the
Army, require the closure of roads and trails
on the lands withdrawn by this subtitle com-
monly in public use, the Secretary of the
Army is authorized to take such action, ex-
cept that such closures shall be limited to
the minimum areas and periods required for
the purposes specified in this subsection. Ap-
propriate warning notices shall be kept post-
ed during closures.

(3) SUPPRESSION OF FIRES.—The Secretary
of the Army shall take necessary pre-
cautions to prevent and suppress brush and
range fires occurring within and outside the
lands as a result of military activities and
may seek assistance from the Bureau of
Land Management in suppressing such fires.
The memorandum of understanding required
by this section shall provide for Bureau of
Land Management assistance in the suppres-
sion of such fires, and for a transfer of funds
from the Department of the Army to the Bu-
reau of Land Management as compensation
for such assistance.

(b) MANAGEMENT PLAN.—
(1) DEVELOPMENT REQUIRED.—The Sec-

retary of the Army, with the concurrence of
the Secretary of the Interior, shall develop a
plan for the management of acquired lands
and lands withdrawn under sections 2902 and
2903 for the period of withdrawal. The plan
shall—

(A) be consistent with applicable law;
(B) include such provisions as may be nec-

essary for proper resource management and
protection of the natural, cultural, and other
resources and values of such lands; and

(C) identify those withdrawn and acquired
lands, if any, which are to be open to mining

or mineral and geothermal leasing, including
mineral materials disposal.

(2) TIME FOR DEVELOPMENT.—The manage-
ment plan required by this subsection shall
be developed not later than 5 years after the
date of the enactment of this subtitle.

(c) IMPLEMENTATION OF MANAGEMENT
PLAN.—

(1) MEMORANDUM OF UNDERSTANDING RE-
QUIRED.—The Secretary of the Army and the
Secretary of the Interior shall enter into a
memorandum of understanding to imple-
ment the management plan developed under
subsection (b).

(2) DURATION.—The duration of any such
memorandum of understanding shall be the
same as the period of withdrawal specified in
section 2908(a).

(3) AMENDMENT.—The memorandum of un-
derstanding may be amended by agreement
of both Secretaries.

(d) USE OF CERTAIN RESOURCES.—The Sec-
retary of the Army is authorized to utilize
sand, gravel, or similar mineral or mineral
material resources from the lands withdrawn
by this subtitle when the use of such re-
sources is required for construction needs of
the Fort Carson Reservation or Pinon Can-
yon Maneuver Site.
SEC. 2906. MANAGEMENT OF WITHDRAWN AND

ACQUIRED MINERAL RESOURCES.
Except as provided in section 2905(d), the

Secretary of the Interior shall manage all
withdrawn and acquired mineral resources
within the boundaries of the Fort Carson
Military Reservation and Pinon Canyon Ma-
neuver Site in the same manner as provided
in section 12 of the Military Lands With-
drawal Act of 1986 (Public Law 99–606; 100
Stat. 3466) for mining and mineral leasing on
certain lands withdrawn by that Act from all
forms of appropriation under the public land
laws.
SEC. 2907. HUNTING, FISHING, AND TRAPPING.

All hunting, fishing, and trapping on the
lands withdrawn and reserved by this sub-
title shall be conducted in accordance with
section 2671 of title 10, United States Code.
SEC. 2908. TERMINATION OF WITHDRAWAL AND

RESERVATION.
(a) TERMINATION DATE.—The withdrawal

and reservation made by this subtitle shall
terminate 15 years after the date of the en-
actment of this subtitle.

(b) DETERMINATION OF CONTINUING MILI-
TARY NEED.—

(1) DETERMINATION REQUIRED.—At least
three years before the termination under
subsection (a) of the withdrawal and reserva-
tion established by this subtitle, the Sec-
retary of the Army shall advise the Sec-
retary of the Interior as to whether or not
the Department of the Army will have a con-
tinuing military need for any of the lands
after the termination date.

(2) METHOD OF MAKING DETERMINATION.—If
the Secretary of the Army concludes under
paragraph (1) that there will be a continuing
military need for any of the lands after the
termination date established by subsection
(a), the Secretary of the Army, in accordance
with applicable law, shall—

(A) evaluate the environmental effects of
renewal of such withdrawal and reservation;

(B) hold at least one public hearing in Col-
orado concerning such evaluation; and

(C) file, after completing the requirements
of subparagraphs (A) and (B), an application
for extension of the withdrawal and reserva-
tion of such lands in accordance with the
regulations and procedures of the Depart-
ment of the Interior applicable to the exten-
sion of withdrawals for military uses.

(3) NOTIFICATION.—The Secretary of the In-
terior shall notify the Congress concerning a
filing under paragraph (3)(C).

(c) EARLY RELINQUISHMENT OF WITH-
DRAWAL.—If the Secretary of the Army con-

cludes under subsection (b) that before the
termination date established by subsection
(a) there will be no military need for all or
any part of the lands withdrawn and reserved
by this subtitle, or if, during the period of
withdrawal, the Secretary of the Army oth-
erwise decides to relinquish any or all of the
lands withdrawn and reserved under this sub-
title, the Secretary of the Army shall file
with the Secretary of the Interior a notice of
intention to relinquish such lands.

(d) ACCEPTANCE OF LANDS PROPOSED FOR
RELINQUISHMENT.—Notwithstanding any
other provision of law, the Secretary of the
Interior, upon deciding that it is in the pub-
lic interest to accept jurisdiction over the
lands proposed for relinquishment, may re-
voke the withdrawal and reservation estab-
lished by this subtitle as it applies to the
lands proposed for relinquishment. Should
the decision be made to revoke the with-
drawal and reservation, the Secretary of the
Interior shall publish in the Federal Register
an appropriate order which shall—

(1) terminate the withdrawal and reserva-
tion;

(2) constitute official acceptance of full ju-
risdiction over the lands by the Secretary of
the Interior; and

(3) state the date upon which the lands will
be opened to the operation of the public land
laws, including the mining laws if appro-
priate.
SEC. 2909. DETERMINATION OF PRESENCE OF

CONTAMINATION AND EFFECT OF
CONTAMINATION.

(a) DETERMINATION OF PRESENCE OF CON-
TAMINATION.—

(1) BEFORE RELINQUISHMENT NOTICE.—Be-
fore filing a relinquishment notice under sec-
tion 2908(c), the Secretary of the Army shall
prepare a written determination as to wheth-
er and to what extent the lands to be relin-
quished are contaminated with explosive,
toxic, or other hazardous materials. A copy
of the determination made by the Secretary
of the Army shall be supplied with the relin-
quishment notice. Copies of both the relin-
quishment notice and the determination
under this subsection shall be published in
the Federal Register by the Secretary of the
Interior.

(2) UPON TERMINATION OF WITHDRAWAL.—At
the expiration of the withdrawal period made
by this Act, the Secretary of the Interior
shall determine whether and to what extent
the lands withdrawn by this subtitle are con-
taminated to an extent which prevents open-
ing such contaminated lands to operation of
the public land laws.

(b) PROGRAM OF DECONTAMINATION.—
(1) IN GENERAL.—Throughout the duration

of the withdrawal and reservation made by
this subtitle, the Secretary of the Army, to
the extent funds are made available, shall
maintain a program of decontamination of
the lands withdrawn by this subtitle at least
at the level of effort carried out during fiscal
year 1992.

(2) DECONTAMINATION OF LANDS TO BE RELIN-
QUISHED.—In the case of lands subject to a
relinquishment notice under section 2908(c)
that are contaminated, the Secretary of the
Army shall decontaminate the land to the
extent that funds are appropriated for such
purpose if the Secretary of the Interior, in
consultation with the Secretary of the
Army, determines that—

(A) decontamination of the lands is prac-
ticable and economically feasible, taking
into consideration the potential future use
and value of the land; and

(B) upon decontamination, the land could
be opened to the operation of some or all of
the public land laws, including the mining
laws.

(c) AUTHORITY OF SECRETARY OF THE INTE-
RIOR TO REFUSE CONTAMINATED LANDS.—The
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Secretary of the Interior shall not be re-
quired to accept lands proposed for relin-
quishment if the Secretary of the Army and
the Secretary of the Interior conclude that—

(1) decontamination of any or all of the
lands proposed for relinquishment is not
practicable or economically feasible;

(2) the lands cannot be decontaminated
sufficiently to allow them to be opened to
the operation of the public land laws; or

(3) insufficient funds are appropriated for
the purpose of decontaminating the lands.

(d) EFFECT OF CONTINUED CONTAMINATION.—
If the Secretary of the Interior declines
under subsection (c) to accept jurisdiction of
lands proposed for relinquishment or if the
Secretary of the Interior determines under
subsection (a)(2) that some of the lands with-
drawn by this subtitle are contaminated to
an extent that prevents opening the con-
taminated lands to operation of the public
land laws—

(1) the Secretary of the Army shall take
appropriate steps to warn the public of the
contaminated state of such lands and any
risks associated with entry onto such lands;

(2) after the expiration of the withdrawal,
the Secretary of the Army shall undertake
no activities on such lands except in connec-
tion with decontamination of such lands; and

(3) the Secretary of the Army shall report
to the Secretary of the Interior and to the
Congress concerning the status of such lands
and all actions taken under paragraphs (1)
and (2).

(e) EFFECT OF SUBSEQUENT DECONTAMINA-
TION.—If the lands described in subsection (d)
are subsequently decontaminated, upon cer-
tification by the Secretary of the Army that
the lands are safe for all nonmilitary uses,
the Secretary of the Interior shall reconsider
accepting jurisdiction over the lands.

(f) EFFECT ON OTHER LAWS.—Nothing in
this subtitle shall affect, or be construed to
affect, the obligations of the Secretary of the
Army, if any, to decontaminate lands with-
drawn by this subtitle pursuant to applicable
law, including the Comprehensive Environ-
mental Response Compensation and Liabil-
ity Act of 1980 (42 U.S.C. 9601 et seq.) and the
Solid Waste Disposal Act (42 U.S.C. 6901 et
seq.).
SEC. 2910. DELEGATION.

The functions of the Secretary of the Army
under this subtitle may be delegated. The
functions of the Secretary of the Interior
under this subtitle may be delegated, except
that the order referred to in section 2908(d)
may be approved and signed only by the Sec-
retary of the Interior, the Deputy Secretary
of the Interior, or an Assistant Secretary of
the Department of the Interior.
SEC. 2911. HOLD HARMLESS.

Any party conducting any mining, min-
eral, or geothermal leasing activity on lands
comprising the Fort Carson Reservation or
Pinon Canyon Maneuver Site shall indem-
nify the United States against any costs,
fees, damages, or other liabilities (including
costs of litigation) incurred by the United
States and arising from or relating to such
mining activities, including costs of mineral
materials disposal, whether arising under
the Comprehensive Environmental Response
Compensation and Liability Act of 1980, the
Solid Waste Disposal Act, or otherwise.
SEC. 2912. AMENDMENT TO MILITARY LANDS

WITHDRAWAL ACT OF 1986.
(a) USE OF CERTAIN RESOURCES.—Section

3(f) of the Military Lands Withdrawal Act of
1986 (Public Law 99–606; 100 Stat. 3461) is
amended by adding at the end the following
new paragraph:

‘‘(2) Subject to valid existing rights, the
Secretary of the military department con-
cerned may utilize sand, gravel, or similar
mineral or material resources when the use

of such resources is required for construction
needs on the respective lands withdrawn by
this Act.’’.

(b) TECHNICAL CORRECTION.—Section 9(b) of
the Military Lands Withdrawal Act of 1986
(Public Law 99–606; 100 Stat. 3466) is amended
by striking ‘‘section 7(f)’’ and inserting in
lieu thereof ‘‘section 8(f)’’.
SEC. 2913. AUTHORIZATION OF APPROPRIATIONS.

There are hereby authorized to be appro-
priated such sums as may be necessary to
carry out the purposes of this subtitle.

Subtitle B—El Centro Naval Air Facility
Ranges Withdrawal

SEC. 2921. SHORT TITLE AND DEFINITIONS.
(a) SHORT TITLE.—This subtitle may be

cited as the ‘‘El Centro Naval Air Facility
Ranges Withdrawal Act’’.

(b) DEFINITIONS.—In this subtitle:
(1) The term ‘‘El Centro’’ means the Naval

Air Facility, El Centro, California.
(2) The term ‘‘cooperative agreement’’

means the cooperative agreement entered
into between the Bureau of Land Manage-
ment, the Bureau of Reclamation, and the
Department of the Navy, dated June 29, 1987,
with regard to the defense-related uses of
Federal lands to further the mission of El
Centro.

(3) The term ‘‘relinquishment notice’’
means a notice of intention by the Secretary
of the Navy under section 2928(a) to relin-
quish, before the termination date specified
in section 2925, the withdrawal and reserva-
tion of certain lands withdrawn under this
subtitle.
SEC. 2922. WITHDRAWAL AND RESERVATION OF

LANDS FOR EL CENTRO.
(a) WITHDRAWALS.—Subject to valid exist-

ing rights, and except as otherwise provided
in this subtitle, the Federal lands utilized in
the mission of the Naval Air Facility, El
Centro, California, that are described in sub-
section (c) are hereby withdrawn from all
forms of appropriation under the public land
laws, including the mining laws, but not the
mineral leasing or geothermal leasing laws
or the mineral materials sales laws.

(b) RESERVATION.—The lands withdrawn
under subsection (a) are reserved for the use
by the Secretary of the Navy—

(1) for defense-related purposes in accord-
ance with the cooperative agreement; and

(2) subject to notice to the Secretary of the
Interior under section 2924(e), for other de-
fense-related purposes determined by the
Secretary of the Navy.

(c) DESCRIPTION OF WITHDRAWN LANDS.—
The lands withdrawn and reserved under sub-
section (a) are—

(1) the Federal lands comprising approxi-
mately 46,600 acres in Imperial County, Cali-
fornia, as generally depicted in part on a
map entitled ‘‘Exhibit A, Naval Air Facility,
El Centro, California, Land Acquisition Map,
Range 2510 (West Mesa)’’ and dated March
1993 and in part on a map entitled ‘‘Exhibit
B, Naval Air Facility, El Centro, California,
Land Acquisition Map Range 2512 (East
Mesa)’’ and dated March 1993; and

(2) and all other areas within the bound-
aries of such lands as depicted on such maps
that may become subject to the operation of
the public land laws.
SEC. 2923. MAPS AND LEGAL DESCRIPTIONS.

(a) PUBLICATION AND FILING REQUIRE-
MENTS.—As soon as practicable after the date
of the enactment of this subtitle, the Sec-
retary of the Interior shall—

(1) publish in the Federal Register a notice
containing the legal description of the lands
withdrawn and reserved under this subtitle;
and

(2) file maps and the legal description of
the lands withdrawn and reserved under this
subtitle with the Committee on Energy and

Natural Resources of the Senate and with
the Committee on Resources of the House of
Representatives.

(b) LEGAL EFFECT.—The maps and legal de-
scription prepared under subsection (a) shall
have the same force and effect as if they
were included in this subtitle, except that
the Secretary of the Interior may correct
clerical and typographical errors in the maps
and legal description.

(c) AVAILABILITY FOR PUBLIC INSPECTION.—
Copies of the maps and legal description pre-
pared under subsection (a) shall be available
for public inspection in—

(1) the Office of the State Director, Califor-
nia State Office of the Bureau of Land Man-
agement, Sacramento, California;

(2) the Office of the District Manager, Cali-
fornia Desert District of the Bureau of Land
Management, Riverside, California; and

(3) the Office of the Commanding Officer,
Marine Corps Air Station, Yuma, Arizona.

(d) REIMBURSEMENT.—The Secretary of
Navy shall reimburse the Secretary of the
Interior for the cost of implementing this
section.
SEC. 2924. MANAGEMENT OF WITHDRAWN LANDS.

(a) MANAGEMENT CONSISTENT WITH COOPER-
ATIVE AGREEMENT.—The lands and resources
shall be managed in accordance with the co-
operative agreement, revised as necessary to
conform to the provisions of this subtitle.
The parties to the cooperative agreement
shall review the cooperative agreement for
conformance with this subtitle and amend
the cooperative agreement, if appropriate,
within 120 days after the date of the enact-
ment of this subtitle. The term of the coop-
erative agreement shall be amended so that
its duration is at least equal to the duration
of the withdrawal made by section 2925. The
cooperative agreement may be reviewed and
amended by the managing agencies as nec-
essary.

(b) MANAGEMENT BY SECRETARY OF THE IN-
TERIOR.—

(1) GENERAL MANAGEMENT AUTHORITY.—
During the period of withdrawal, the Sec-
retary of the Interior shall manage the lands
withdrawn and reserved under this subtitle
pursuant to the Federal Land Policy and
Management Act of 1976 (43 U.S.C. 1701 et
seq.) and other applicable laws, including
this subtitle.

(2) SPECIFIC AUTHORITIES.—To the extent
consistent with applicable laws, Executive
orders, and the cooperative agreement, the
lands withdrawn and reserved under this sub-
title may be managed in a manner permit-
ting—

(A) protection of wildlife and wildlife habi-
tat;

(B) control of predatory and other animals;
(C) the prevention and appropriate suppres-

sion of brush and range fires resulting from
nonmilitary activities; and

(D) geothermal leasing and development
and related power production, mineral leas-
ing and development, and mineral material
sales.

(3) EFFECT OF WITHDRAWAL.—The Secretary
of the Interior shall manage the lands with-
drawn and reserved under this subtitle, in
coordination with the Secretary of the Navy,
such that all nonmilitary use of such lands,
including the uses described in paragraph (2),
shall be subject to such conditions and re-
strictions as may be necessary to permit the
military use of such lands for the purposes
specified in the cooperative agreement or au-
thorized pursuant to this subtitle.

(c) CERTAIN ACTIVITIES SUBJECT TO CONCUR-
RENCE OF NAVY.—The Secretary of the Inte-
rior may issue a lease, easement, right-of-
way, or other authorization with respect to
the nonmilitary use of the withdrawn lands
only with the concurrence of the Secretary
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of the Navy and under the terms of the coop-
erative agreement.

(d) ACCESS RESTRICTIONS.—If the Secretary
of the Navy determines that military oper-
ations, public safety, or national security re-
quire the closure to public use of any road,
trail, or other portion of the lands with-
drawn under this subtitle, the Secretary may
take such action as the Secretary deter-
mines necessary or desirable to effect and
maintain such closure. Any such closure
shall be limited to the minimum areas and
periods which the Secretary of the Navy de-
termines are required to carry out this sub-
section. Before and during any closure under
this subsection, the Secretary of the Navy
shall keep appropriate warning notices post-
ed and take appropriate steps to notify the
public concerning such closures.

(e) ADDITIONAL MILITARY USES.—Lands
withdrawn under this subtitle may be used
for defense-related uses other than those
specified in the cooperative agreement. The
Secretary of the Navy shall promptly notify
the Secretary of the Interior in the event
that the lands withdrawn under this subtitle
will be used for additional defense-related
purposes. Such notification shall indicate
the additional use or uses involved, the pro-
posed duration of such uses, and the extent
to which such additional military uses of the
withdrawn lands will require that additional
or more stringent conditions or restrictions
be imposed on otherwise-permitted non-
military uses of all or any portion of the
withdrawn lands.
SEC. 2925. DURATION OF WITHDRAWAL AND RES-

ERVATION.
The withdrawal and reservation made

under this subtitle shall terminate 25 years
after the date of the enactment of this sub-
title.
SEC. 2926. CONTINUATION OF ONGOING DECON-

TAMINATION ACTIVITIES.
Throughout the duration of the withdrawal

and reservation made under this subtitle,
and subject to the availability of funds, the
Secretary of the Navy shall maintain a pro-
gram of decontamination of the lands with-
drawn under this subtitle at least at the
level of decontamination activities per-
formed on such lands in fiscal year 1995.
Such activities shall be subject to applicable
laws, such as the amendments made by the
Federal Facility Compliance Act of 1992
(Public Law 102–386; 106 Stat. 1505) and the
Defense Environmental Restoration Program
established under section 2701 of title 10,
United States Code.
SEC. 2927. REQUIREMENTS FOR EXTENSION.

(a) NOTICE OF CONTINUED MILITARY NEED.—
Not later than five years before the termi-
nation date specified in section 2925, the Sec-
retary of the Navy shall advise the Secretary
of the Interior as to whether or not the Navy
will have a continuing military need for any
or all of the lands withdrawn and reserved
under this subtitle after the termination
date.

(b) APPLICATION FOR EXTENSION.—If the
Secretary of the Navy determines that there
will be a continuing military need for any or
all of the withdrawn lands after the termi-
nation date specified in section 2925, the Sec-
retary of the Navy shall file an application
for extension of the withdrawal and reserva-
tion of the lands in accordance with the then
existing regulations and procedures of the
Department of the Interior applicable to ex-
tension of withdrawal of lands for military
purposes and that are consistent with this
subtitle. Such application shall be filed with
the Department of the Interior not later
than four years before the termination date.

(c) EXTENSION PROCESS.—The withdrawal
and reservation established by this subtitle
may not be extended except by an Act or
Joint Resolution of Congress.

SEC. 2928. EARLY RELINQUISHMENT OF WITH-
DRAWAL.

(a) FILING OF RELINQUISHMENT NOTICE.—If,
during the period of withdrawal and reserva-
tion specified in section 2925, the Secretary
of the Navy decides to relinquish all or any
portion of the lands withdrawn and reserved
under this subtitle, the Secretary of the
Navy shall file a notice of intention to relin-
quish with the Secretary of the Interior.

(b) DETERMINATION OF PRESENCE OF CON-
TAMINATION.—Before transmitting a relin-
quishment notice under subsection (a), the
Secretary of the Navy, in consultation with
the Secretary of the Interior, shall prepare a
written determination concerning whether
and to what extent the lands to be relin-
quished are contaminated with explosive,
toxic, or other hazardous wastes and sub-
stances. A copy of such determination shall
be transmitted with the relinquishment no-
tice.

(c) DECONTAMINATION AND REMEDIATION.—
In the case of contaminated lands which are
the subject of a relinquishment notice, the
Secretary of the Navy shall decontaminate
or remediate the land to the extent that
funds are appropriated for such purpose if
the Secretary of the Interior, in consultation
with the Secretary of the Navy, determines
that—

(1) decontamination or remediation of the
lands is practicable and economically fea-
sible, taking into consideration the potential
future use and value of the land; and

(2) upon decontamination or remediation,
the land could be opened to the operation of
some or all of the public land laws, including
the mining laws.

(d) DECONTAMINATION AND REMEDIATION AC-
TIVITIES SUBJECT TO OTHER LAWS.—The ac-
tivities of the Secretary of the Navy under
subsection (c) are subject to applicable laws
and regulations, including the Defense Envi-
ronmental Restoration Program established
under section 2701 of title 10, United States
Code, the Comprehensive Environmental Re-
sponse Compensation and Liability Act of
1980 (42 U.S.C. 9601 et seq.), and the Solid
Waste Disposal Act (42 U.S.C. 6901 et seq.).

(e) AUTHORITY OF SECRETARY OF THE INTE-
RIOR TO REFUSE CONTAMINATED LANDS.—The
Secretary of the Interior shall not be re-
quired to accept lands specified in a relin-
quishment notice if the Secretary of the In-
terior, after consultation with the Secretary
of the Navy, concludes that—

(1) decontamination or remediation of any
land subject to the relinquishment notice is
not practicable or economically feasible;

(2) the land cannot be decontaminated or
remediated sufficiently to be opened to oper-
ation of some or all of the public land laws;
or

(3) a sufficient amount of funds are not ap-
propriated for the decontamination of the
land.

(f) STATUS OF CONTAMINATED LANDS.—If,
because of the condition of the lands, the
Secretary of the Interior declines to accept
jurisdiction of lands proposed for relinquish-
ment or, if at the expiration of the with-
drawal made under this subtitle, the Sec-
retary of the Interior determines that some
of the lands withdrawn under this subtitle
are contaminated to an extent which pre-
vents opening such contaminated lands to
operation of the public land laws—

(1) the Secretary of the Navy shall take ap-
propriate steps to warn the public of the con-
taminated state of such lands and any risks
associated with entry onto such lands;

(2) after the expiration of the withdrawal,
the Secretary of the Navy shall retain juris-
diction over the withdrawn lands, but shall
undertake no activities on such lands except
in connection with the decontamination or
remediation of such lands; and

(3) the Secretary of the Navy shall report
to the Secretary of the Interior and to the
Congress concerning the status of such lands
and all actions taken under paragraphs (1)
and (2).

(g) SUBSEQUENT DECONTAMINATION OR RE-
MEDIATION.—If lands covered by subsection
(f) are subsequently decontaminated or re-
mediated and the Secretary of the Navy cer-
tifies that the lands are safe for nonmilitary
uses, the Secretary of the Interior shall re-
consider accepting jurisdiction over the
lands.

(h) REVOCATION AUTHORITY.—Notwith-
standing any other provision of law, upon de-
ciding that it is in the public interest to ac-
cept jurisdiction over lands specified in a re-
linquishment notice, the Secretary of the In-
terior may revoke the withdrawal and res-
ervation made under this subtitle as it ap-
plies to such lands. If the decision be made
to accept the relinquishment and to revoke
the withdrawal and reservation, the Sec-
retary of the Interior shall publish in the
Federal Register an appropriate order which
shall—

(1) terminate the withdrawal and reserva-
tion;

(2) constitute official acceptance of full ju-
risdiction over the lands by the Secretary of
the Interior; and

(3) state the date upon which the lands will
be opened to the operation of the public land
laws, including the mining laws, if appro-
priate.
SEC. 2929. DELEGATION OF AUTHORITY.

(a) DEPARTMENT OF THE NAVY.—The func-
tions of the Secretary of the Navy under this
subtitle may be delegated.

(b) DEPARTMENT OF INTERIOR.—The func-
tions of the Secretary of the Interior under
this subtitle may be delegated, except that
an order described in section 2928(h) may be
approved and signed only by the Secretary of
the Interior, the Deputy Secretary of the In-
terior, or an Assistant Secretary of the De-
partment of the Interior.
SEC. 2930. HUNTING, FISHING, AND TRAPPING.

All hunting, fishing, and trapping on the
lands withdrawn under this subtitle shall be
conducted in accordance with section 2671 of
title 10, United States Code.
SEC. 2931. HOLD HARMLESS.

Any party conducting any mining, min-
eral, or geothermal leasing activity on lands
withdrawn and reserved under this subtitle
shall indemnify the United States against
any costs, fees, damages, or other liabilities
(including costs of litigation) incurred by
the United States and arising from or relat-
ing to such mining activities, including costs
of mineral materials disposal, whether aris-
ing under the Comprehensive Environmental
Response Compensation and Liability Act of
1980, the Solid Waste Disposal Act, or other-
wise.

DIVISION C—DEPARTMENT OF ENERGY
NATIONAL

SECURITY AUTHORIZATIONS AND OTHER
AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY
NATIONAL SECURITY PROGRAMS

Subtitle A—National Security Programs
Authorizations

Sec. 3101. Weapons activities.
Sec. 3102. Environmental restoration and

waste management.
Sec. 3103. Defense fixed asset acquisition/pri-

vatization.
Sec. 3104. Other defense activities.
Sec. 3105. Defense nuclear waste disposal.

Subtitle B—Recurring General Provisions
Sec. 3121. Reprogramming.
Sec. 3122. Limits on general plant projects.
Sec. 3123. Limits on construction projects.
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Sec. 3124. Fund transfer authority.
Sec. 3125. Authority for conceptual and con-

struction design.
Sec. 3126. Authority for emergency plan-

ning, design, and construction
activities.

Sec. 3127. Funds available for all national
security programs of the De-
partment of Energy.

Sec. 3128. Availability of funds.
Subtitle C—Program Authorizations,

Restrictions, and Limitations
Sec. 3131. Stockpile stewardship program.
Sec. 3132. Manufacturing infrastructure for

nuclear weapons stockpile.
Sec. 3133. Tritium production.
Sec. 3134. Modernization and consolidation

of tritium recycling facilities.
Sec. 3135. Production of high explosives.
Sec. 3136. Limitation on use of funds for cer-

tain research and development
purposes.

Sec. 3137. Prohibition on funding nuclear
weapons activities with Peo-
ple’s Republic of China.

Sec. 3138. International cooperative stock-
pile stewardship programs.

Sec. 3139. Temporary authority relating to
transfers of defense environ-
mental management funds.

Sec. 3140. Management structure for nuclear
weapons production facilities
and nuclear weapons labora-
tories.

Sec. 3141. Accelerated schedule for isolating
high-level nuclear waste at the
defense waste processing facil-
ity, Savannah River Site.

Sec. 3142. Processing and treatment of high-
level nuclear waste and spent
nuclear fuel rods.

Sec. 3143. Projects to accelerate closure ac-
tivities at defense nuclear fa-
cilities.

Sec. 3144. Payment of costs of operation and
maintenance of infrastructure
at Nevada Test Site.

Subtitle D—Other Matters
Sec. 3151. Report on plutonium pit produc-

tion and remanufacturing
plans.

Sec. 3152. Amendments relating to baseline
environmental management re-
ports.

Sec. 3153. Requirement to develop future use
plans for environmental man-
agement program.

Sec. 3154. Report on Department of Energy
liability at Department
superfund sites.

Sec. 3155. Requirement for annual five-year
budget for the national security
programs of the Department of
Energy.

Sec. 3156. Requirements for Department of
Energy weapons activities
budgets for fiscal years after
fiscal year 1997.

Sec. 3157. Repeal of requirement relating to
accounting procedures for De-
partment of Energy funds.

Sec. 3158. Update of report on nuclear test
readiness postures.

Sec. 3159. Reports on critical difficulties at
nuclear weapons laboratories
and nuclear weapons produc-
tion plants.

Sec. 3160. Extension of applicability of no-
tice-and-wait requirement re-
garding proposed cooperation
agreements.

Sec. 3161. Sense of Senate relating to redes-
ignation of defense environ-
mental restoration and waste
management program.

Sec. 3162. Commission on maintaining Unit-
ed States nuclear weapons ex-
pertise.

Sec. 3163. Sense of Congress regarding reli-
ability and safety of remaining
nuclear forces.

Sec. 3164. Study on worker protection at the
Mound facility.

Sec. 3165. Fiscal year 1998 funding for Green-
ville Road Improvement
Project, Livermore, California.

Sec. 3166. Fellowship program for develop-
ment of skills critical to De-
partment of Energy nuclear
weapons complex.

Subtitle E—Defense Nuclear Environmental
Cleanup and Management

Sec. 3171. Purpose.
Sec. 3172. Applicability.
Sec. 3173. Site manager.
Sec. 3174. Department of Energy orders.
Sec. 3175. Deployment of technology for re-

mediation of defense nuclear
waste.

Sec. 3176. Performance-based contracting.
Sec. 3177. Designation of covered facilities

as environmental cleanup dem-
onstration areas.

Sec. 3178. Definitions.
Sec. 3179. Termination.
Sec. 3180. Report.
Subtitle F—Waste Isolation Pilot Plant Land

Withdrawal Act Amendments
Sec. 3181. Short title.
Sec. 3182. Definitions.
Sec. 3183. Management plan.
Sec. 3184. Repeal of test phase and retrieval

plans.
Sec. 3185. Test phase activities.
Sec. 3186. Disposal operations.
Sec. 3187. Environmental Protection Agency

disposal regulations.
Sec. 3188. Compliance with environmental

laws and regulations.
Sec. 3189. Sense of Congress on commence-

ment of emplacement of trans-
uranic waste.

Sec. 3190. Decommissioning of WIPP.
Sec. 3191. Authorizations for economic as-

sistance and miscellaneous pay-
ments.

Subtitle A—National Security Programs
Authorizations

SEC. 3101. WEAPONS ACTIVITIES.
(a) STOCKPILE STEWARDSHIP.—Subject to

subsection (d), funds are hereby authorized
to be appropriated to the Department of En-
ergy for fiscal year 1997 for stockpile stew-
ardship in carrying out weapons activities
necessary for national security programs in
the amount of $1,661,767,000, to be allocated
as follows:

(1) For core stockpile stewardship,
$1,235,907,000, to be allocated as follows:

(A) For operation and maintenance,
$1,147,570,000.

(B) For plant projects (including mainte-
nance, restoration, planning, construction,
acquisition, modification of facilities, and
the continuation of projects authorized in
prior years, and land acquisition related
thereto), $88,337,000, to be allocated as fol-
lows:

Project 96–D–102, stockpile stewardship fa-
cilities revitalization, Phase VI, various lo-
cations, $19,250,000.

Project 96–D–103, ATLAS, Los Alamos Na-
tional Laboratory, Los Alamos, New Mexico,
$15,100,000.

Project 96–D–104, processing and environ-
mental technology laboratory (PETL),
Sandia National Laboratories, Albuquerque,
New Mexico, $14,100,000.

Project 96–D–105, contained firing facility
addition, Lawrence Livermore National Lab-
oratory, Livermore, California, $17,100,000.

Project 95–D–102, Chemical and Metallurgy
Research Building upgrades project, Los Ala-
mos National Laboratory, Los Alamos, New
Mexico, $15,000,000.

Project 94–D–102, nuclear weapons re-
search, development, and testing facilities
revitalization, Phase V, various locations,
$7,787,000.

(2) For inertial fusion, $366,460,000, to be al-
located as follows:

(A) For operation and maintenance,
$234,560,000.

(B) For the following plant project (includ-
ing maintenance, restoration, planning, con-
struction, acquisition, and modification of
facilities, and land acquisition related there-
to), $131,900,000 to be allocated as follows:

Project 96–D–111, national ignition facility,
location to be determined, $131,900,000.

(3) For technology transfer and education,
$59,400,000.

(b) STOCKPILE MANAGEMENT.—Subject to
subsection (d), funds are hereby authorized
to be appropriated to the Department of En-
ergy for fiscal year 1997 for stockpile man-
agement in carrying out weapons activities
necessary for national security programs in
the amount of $1,962,831,000, to be allocated
as follows:

(1) For operation and maintenance,
$1,868,470,000.

(2) For plant projects (including mainte-
nance, restoration, planning, construction,
acquisition, modification of facilities, and
the continuation of projects authorized in
prior years, and land acquisition related
thereto), $94,361,000, to be allocated as fol-
lows:

Project 97–D–121, consolidated pit packag-
ing system, Pantex Plant, Amarillo, Texas,
$870,000.

Project 97–D–122, nuclear materials storage
facility renovation, Los Alamos National
Laboratory, Los Alamos, New Mexico,
$4,000,000.

Project 97–D–123, structural upgrades, Kan-
sas City Plant, Kansas City, Missouri,
$1,400,000.

Project 97–D–124, steam plant wastewater
treatment facility upgrade, Y–12 Plant, Oak
Ridge, Tennessee, $600,000.

Project 96–D–122, sewage treatment quality
upgrade (STQU), Pantex Plant, Amarillo,
Texas, $100,000.

Project 96–D–123, retrofit heating, ventila-
tion, and air conditioning and chillers for
ozone protection, Y–12 Plant, Oak Ridge,
Tennessee, $7,000,000.

Project 96–D–125, Washington measure-
ments operations facility, Andrews Air Force
Base, Camp Springs, Maryland, $3,825,000.

Project 95–D–122, sanitary sewer upgrade,
Y–12 Plant, Oak Ridge, Tennessee, $10,900,000.

Project 94–D–124, hydrogen fluoride supply
system, Y–12 Plant, Oak Ridge, Tennessee,
$4,900,000.

Project 94–D–125, upgrade life safety, Kan-
sas City Plant, Kansas City, Missouri,
$5,200,000.

Project 94–D–127, emergency notification
system, Pantex Plant, Amarillo, Texas,
$2,200,000.

Project 93–D–122, life safety upgrades, Y–12
Plant, Oak Ridge, Tennessee, $7,200,000.

Project 93–D–123, complex-21, various loca-
tions, $14,487,000.

Project 88–D–122, facilities capability as-
surance program, various locations,
$21,940,000.

Project 88–D–123, security enhancement,
Pantex Plant, Amarillo, Texas, $9,739,000.

(c) PROGRAM DIRECTION.—Subject to sub-
section (d), funds are hereby authorized to be
appropriated to the Department of Energy
for fiscal year 1997 for program direction in
carrying out weapons activities necessary
for national security programs in the
amount of $313,404,000.

(d) ADJUSTMENT.—The total amount au-
thorized to be appropriated pursuant to this
section is the sum of the amounts authorized
to be appropriated in subsections (a) through
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(c) reduced by $20,000,000 for use of prior year
balances.

SEC. 3102. ENVIRONMENTAL RESTORATION AND
WASTE MANAGEMENT.

(a) ENVIRONMENTAL RESTORATION.—Subject
to subsection (j), funds are hereby authorized
to be appropriated to the Department of En-
ergy for fiscal year 1997 for environmental
restoration in carrying out environmental
restoration and waste management activi-
ties necessary for national security pro-
grams in the amount of $1,762,194,000, of
which $376,648,000 shall be allocated to the
uranium enrichment decontamination and
decommissioning fund.

(b) WASTE MANAGEMENT.—Subject to sub-
section (j), funds are hereby authorized to be
appropriated to the Department of Energy
for fiscal year 1997 for waste management in
carrying out environmental restoration and
waste management activities necessary for
national security programs in the amount of
$1,578,653,000, to be allocated as follows:

(1) For operation and maintenance,
$1,490,326,000.

(2) For plant projects (including mainte-
nance, restoration, planning, construction,
acquisition, modification of facilities, and
the continuation of projects authorized in
prior years, and land acquisition related
thereto), $88,327,000, to be allocated as fol-
lows:

Project 97–D–402, tank farm restoration
and safe operations, Richland, Washington,
$7,584,000.

Project 96–D–408, waste management up-
grades, various locations, $11,246,000.

Project 95–D–402, install permanent elec-
trical service, Waste Isolation Pilot Plant,
Carlsbad, New Mexico, $752,000.

Project 95–D–405, industrial landfill V and
construction/demolition landfill VII, Y–12
Plant, Oak Ridge, Tennessee, $200,000.

Project 94–D–404, Melton Valley storage
tank capacity increase, Oak Ridge National
Laboratory, Oak Ridge, Tennessee, $6,345,000.

Project 94–D–407, initial tank retrieval sys-
tems, Richland, Washington, $12,600,000.

Project 93–D–182, replacement of cross-site
transfer system, Richland, Washington,
$8,100,000.

Project 93–D–187, high-level waste removal
from filled waste tanks, Savannah River
Site, Aiken, South Carolina, $20,000,000.

Project 89–D–174, replacement high-level
waste evaporator, Savannah River Site,
Aiken, South Carolina, $11,500,000.

Project 86–D–103, decontamination and
waste treatment facility, Lawrence Liver-
more National Laboratory, Livermore, Cali-
fornia, $10,000,000.

(c) NUCLEAR MATERIALS AND FACILITIES
STABILIZATION.—Subject to subsection (j),
funds are hereby authorized to be appro-
priated to the Department of Energy for fis-
cal year 1997 for nuclear materials and facili-
ties stabilization in carrying out environ-
mental restoration and waste management
activities necessary for national security
programs in the amount of $1,291,290,000 to be
allocated as follows:

(1) For operation and maintenance,
$1,173,718,000.

(2) For plant projects (including mainte-
nance, restoration, planning, construction,
acquisition, modification of facilities, and
the continuation of projects authorized in
prior years, and land acquisition related
thereto), $117,572,000, to be allocated as fol-
lows:

Project 97–D–450, Actinide packaging and
storage facility, Savannah River Site, Aiken,
South Carolina, $7,900,000.

Project 97–D–451, B-Plant safety class ven-
tilation upgrades, Richland, Washington,
$1,500,000.

Project 97–D–470, environmental monitor-
ing laboratory, Savannah River Site, Aiken,
South Carolina, $2,500,000.

Project 97–D–473, health physics site sup-
port facility, Savannah River Site, Aiken,
South Carolina, $2,000,000.

Project 96–D–406, spent nuclear fuels can-
ister storage and stabilization facility, Rich-
land, Washington, $60,672,000.

Project 96–D–461, electrical distribution up-
grade, Idaho National Engineering Labora-
tory, Idaho, $6,790,000.

Project 96–D–464, electrical and utility sys-
tems upgrade, Idaho Chemical Processing
Plant, Idaho National Engineering Labora-
tory, Idaho, $10,440,000.

Project 96–D–471, chlorofluorocarbon heat-
ing, ventilation, and air conditioning and
chiller retrofit, Savannah River Site, Aiken,
South Carolina, $8,541,000.

Project 95–E–600, hazardous materials man-
agement and emergency response training
center, Richland, Washington, $7,900,000.

Project 95–D–155, upgrade site road infra-
structure, Savannah River Site, South Caro-
lina, $4,137,000.

Project 95–D–456, security facilities con-
solidation, Idaho Chemical Processing Plant,
Idaho National Engineering Laboratory,
Idaho, $4,645,000.

Project 94–D–401, emergency response facil-
ity, Idaho National Engineering Laboratory,
Idaho, $547,000.

(d) PROGRAM DIRECTION.—Subject to sub-
section (j), funds are hereby authorized to be
appropriated to the Department of Energy
for fiscal year 1997 for program direction in
carrying out environmental restoration and
waste management activities necessary for
national security programs in the amount of
$411,511,000.

(e) TECHNOLOGY DEVELOPMENT.—Subject to
subsection (j), funds are hereby authorized to
be appropriated to the Department of Energy
for fiscal year 1997 for technology develop-
ment in carrying out environmental restora-
tion and waste management activities nec-
essary for national security programs in the
amount of $303,771,000.

(f) POLICY AND MANAGEMENT.—Subject to
subsection (j), funds are hereby authorized to
be appropriated to the Department of Energy
for fiscal year 1997 for policy and manage-
ment in carrying out environmental restora-
tion and waste management activities nec-
essary for national security programs in the
amount of $23,155,000.

(g) ENVIRONMENTAL SCIENCE PROGRAM.—
Subject to subsection (j), funds are hereby
authorized to be appropriated to the Depart-
ment of Energy for fiscal year 1997 for the
environmental science program in carrying
out environmental restoration and waste
management activities necessary for na-
tional security programs in the amount of
$62,136,000.

(h) ENVIRONMENTAL MANAGEMENT PRIVAT-
IZATION.—Subject to subsection (j), funds are
hereby authorized to be appropriated to the
Department of Energy for fiscal year 1997 for
environmental management privatization in
carrying out environmental restoration and
waste management activities necessary for
national security programs in the amount of
$185,000,000.

(i) CLOSURE PROJECTS.—Subject to sub-
section (j), funds are hereby authorized to be
appropriated to the Department of Energy
for fiscal year 1997 for closure projects se-
lected under section 3143 in the amount of
$50,000,000.

(j) ADJUSTMENTS.—The total amount au-
thorized to be appropriated pursuant to this
section is the sum of the amounts authorized
to be appropriated in subsections (a) through
(i) reduced by the sum of—

(1) $150,400,000, for use of prior year bal-
ances; and

(2) $8,000,000, for Savannah River Pension
Refund.
SEC. 3103. DEFENSE FIXED ASSET ACQUISITION/

PRIVATIZATION.
Funds are hereby authorized to be appro-

priated to the Department of Energy for fis-
cal year 1997 for the defense fixed asset ac-
quisition/privatization program in the
amount of $182,000,000.
SEC. 3104. OTHER DEFENSE ACTIVITIES.

(a) IN GENERAL.—Subject to subsection (b),
funds are hereby authorized to be appro-
priated to the Department of Energy for fis-
cal year 1997 for other defense activities in
carrying out programs necessary for na-
tional security in the amount of
$1,590,231,000, to be allocated as follows:

(1) For verification and control technology,
$456,348,000, to be allocated as follows:

(A) For nonproliferation and verification
research and development, $204,919,000.

(B) For arms control, $216,244,000.
(C) For intelligence, $35,185,000.
(2) For nuclear safeguards and security,

$47,208,000.
(3) For security investigations, $22,000,000.
(4) For emergency management, $16,794,000.
(5) For program direction, $88,122,000.
(6) For international nuclear safety,

$15,200,000.
(7) For environment, safety, and health,

defense, $63,800,000.
(8) For worker and community transition

assistance, $67,000,000.
(9) For fissile materials disposition,

$93,796,000, to be allocated as follows:
(A) For operation and maintenance,

$76,796,000.
(B) For the following plant project (includ-

ing maintenance, restoration, planning, con-
struction, acquisition, and modification of
facilities, and land acquisition related there-
to):

Project 97–D–140, consolidated special nu-
clear materials storage facility, site to be
determined, $17,000,000.

(10) For nuclear security/Russian produc-
tion reactor shutdown, $6,000,000.

(11) For naval reactors development,
$681,932,000, to be allocated as follows:

(A) For operation and infrastructure,
$649,330,000.

(B) For program direction, $18,902,000.
(C) For plant projects (including mainte-

nance, restoration, planning, construction,
acquisition, modification of facilities, and
the continuation of projects authorized in
prior years, and land acquisition related
thereto), $13,700,000, to be allocated as fol-
lows:

Project 97–D–201, advanced test reactor
secondary coolant refurbishment, Idaho Na-
tional Engineering Laboratory, Idaho,
$400,000.

Project 95–D–200, laboratory systems and
hot cell upgrades, various locations,
$4,800,000.

Project 95–D–201, advanced test reactor ra-
dioactive waste system upgrades, Idaho Na-
tional Engineering Laboratory, Idaho,
$500,000.

Project 90–N–102, expended core facility dry
cell project, Naval Reactors Facility, Idaho,
$8,000,000.

(b) ADJUSTMENT.—The total amount au-
thorized to be appropriated pursuant to this
section is the sum of the amounts authorized
to be appropriated in paragraphs (1) through
(10) of subsection (a) reduced by $25,500,000
for use of prior year balances.
SEC. 3105. DEFENSE NUCLEAR WASTE DISPOSAL.

Funds are hereby authorized to be appro-
priated to the Department of Energy for fis-
cal year 1997 for payment to the Nuclear
Waste Fund established in section 302(c) of
the Nuclear Waste Policy Act of 1982 (42
U.S.C. 10222(c)) in the amount of $200,000,000.
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Subtitle B—Recurring General Provisions

SEC. 3121. REPROGRAMMING.
(a) IN GENERAL.—Until the Secretary of

Energy submits to the congressional defense
committees the report referred to in sub-
section (b) and a period of 30 days has
elapsed after the date on which such com-
mittees receive the report, the Secretary
may not use amounts appropriated pursuant
to this title for any program—

(1) in amounts that exceed, in a fiscal
year—

(A) 110 percent of the amount authorized
for that program by this title; or

(B) $1,000,000 more than the amount au-
thorized for that program by this title; or

(2) which has not been presented to, or re-
quested of, Congress.

(b) REPORT.—(1) The report referred to in
subsection (a) is a report containing a full
and complete statement of the action pro-
posed to be taken and the facts and cir-
cumstances relied upon in support of such
proposed action.

(2) In the computation of the 30-day period
under subsection (a), there shall be excluded
any day on which either House of Congress is
not in session because of an adjournment of
more than 3 days to a day certain.

(c) LIMITATIONS.—(1) In no event may the
total amount of funds obligated pursuant to
this title exceed the total amount authorized
to be appropriated by this title.

(2) Funds appropriated pursuant to this
title may not be used for an item for which
Congress has specifically denied funds.
SEC. 3122. LIMITS ON GENERAL PLANT

PROJECTS.
(a) IN GENERAL.—The Secretary of Energy

may carry out any construction project
under the general plant projects authorized
by this title if the total estimated cost of the
construction project does not exceed
$2,000,000.

(b) REPORT TO CONGRESS.—If, at any time
during the construction of any general plant
project authorized by this title, the esti-
mated cost of the project is revised because
of unforeseen cost variations and the revised
cost of the project exceeds $2,000,000, the Sec-
retary shall immediately furnish a complete
report to the congressional defense commit-
tees explaining the reasons for the cost vari-
ation.

(c) REPORT ON PERMANENT AUTHORIZATION
OF APPROPRIATIONS FOR GENERAL PLANT
PROJECTS.—(1) Not later than February 1,
1997, the Secretary of Energy shall submit to
the congressional defense committees a re-
port on the desirability of a permanent au-
thorization of appropriations for the defense
general plant projects and civilian general
plant projects of the Department of Energy.

(2) If the Secretary determines for purposes
of the report under paragraph (1) that a per-
manent authorization of appropriations is
desirable, the report shall include—

(A) recommendations for legislation to
provide for a permanent authorization of ap-
propriations, including a formula for adjust-
ing for inflation the amount authorized to be
appropriated for the projects to be covered
by such authorization of appropriations; and

(B) a description of the actions to be un-
dertaken by the Secretary to control costs
with respect to such projects, including any
actions that may depend on the size, nature,
or scope of the project concerned.
SEC. 3123. LIMITS ON CONSTRUCTION PROJECTS.

(a) IN GENERAL.—(1) Except as provided in
paragraph (2), construction on a construc-
tion project may not be started or additional
obligations incurred in connection with the
project above the total estimated cost, when-
ever the current estimated cost of the con-
struction project, which is authorized by sec-
tion 3101, 3102, or 3103, or which is in support

of national security programs of the Depart-
ment of Energy and was authorized by any
previous Act, exceeds by more than 25 per-
cent the higher of—

(A) the amount authorized for the project;
or

(B) the amount of the total estimated cost
for the project as shown in the most recent
budget justification data submitted to Con-
gress.

(2) An action described in paragraph (1)
may be taken if—

(A) the Secretary of Energy has submitted
to the congressional defense committees a
report on the actions and the circumstances
making such action necessary; and

(B) a period of 30 days has elapsed after the
date on which the report is received by the
committees.

(3) In the computation of the 30-day period
under paragraph (2), there shall be excluded
any day on which either House of Congress is
not in session because of an adjournment of
more than 3 days to a day certain.

(b) EXCEPTION.—Subsection (a) shall not
apply to any construction project which has
a current estimated cost of less than
$5,000,000.
SEC. 3124. FUND TRANSFER AUTHORITY.

(a) TRANSFER TO OTHER FEDERAL AGEN-
CIES.—The Secretary of Energy may transfer
funds authorized to be appropriated to the
Department of Energy pursuant to this title
to other Federal agencies for the perform-
ance of work for which the funds were au-
thorized. Funds so transferred may be
merged with and be available for the same
purposes and for the same period as the au-
thorizations of the Federal agency to which
the amounts are transferred.

(b) TRANSFER WITHIN DEPARTMENT OF EN-
ERGY; LIMITATIONS.—(1) Subject to paragraph
(2), the Secretary of Energy may transfer
funds authorized to be appropriated to the
Department of Energy pursuant to this title
between any such authorizations. Amounts
of authorizations so transferred may be
merged with and be available for the same
purposes and for the same period as the au-
thorization to which the amounts are trans-
ferred.

(2) Not more than five percent of any such
authorization may be transferred between
authorizations under paragraph (1). No such
authorization may be increased or decreased
by more than five percent by a transfer
under such paragraph.

(3) The authority provided by this section
to transfer authorizations—

(A) may only be used to provide funds for
items relating to weapons activities nec-
essary for national security programs that
have a higher priority than the items from
which the funds are transferred; and

(B) may not be used to provide authority
for an item that has been denied funds by
Congress.

(c) NOTICE TO CONGRESS.—The Secretary of
Energy shall promptly notify the Committee
on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives of any transfer of
funds to or from authorizations under this
title.
SEC. 3125. AUTHORITY FOR CONCEPTUAL AND

CONSTRUCTION DESIGN.
(a) REQUIREMENT FOR CONCEPTUAL DE-

SIGN.—(1) Subject to paragraph (2) and except
as provided in paragraph (3), before submit-
ting to Congress a request for funds for a
construction project that is in support of a
national security program of the Depart-
ment of Energy, the Secretary of Energy
shall complete a conceptual design for that
project. The Secretary shall submit to Con-
gress a report on each conceptual design
completed under this paragraph.

(2) If the estimated cost of completing a
conceptual design for a construction project
exceeds $3,000,000, the Secretary shall submit
to Congress a request for funds for the con-
ceptual design before submitting a request
for funds for the construction project.

(3) The requirement in paragraph (1) does
not apply to a request for funds—

(A) for a construction project the total es-
timated cost of which is less than $2,000,000;
or

(B) for emergency planning, design, and
construction activities under section 3126.

(b) AUTHORITY FOR CONSTRUCTION DESIGN.—
(1) Within the amounts authorized by this
title, the Secretary of Energy may carry out
construction design (including architectural
and engineering services) in connection with
any proposed construction project if the
total estimated cost for such design does not
exceed $600,000.

(2) If the total estimated cost for construc-
tion design in connection with any construc-
tion project exceeds $600,000, funds for such
design must be specifically authorized by
law.
SEC. 3126. AUTHORITY FOR EMERGENCY PLAN-

NING, DESIGN, AND CONSTRUCTION
ACTIVITIES.

(a) AUTHORITY.—The Secretary of Energy
may use any funds available to the Depart-
ment of Energy pursuant to an authorization
in this title, including those funds author-
ized to be appropriated for advance planning
and construction design under sections 3101,
3102, and 3103, to perform planning, design,
and construction activities for any Depart-
ment of Energy national security program
construction project that, as determined by
the Secretary, must proceed expeditiously in
order to protect public health and safety, to
meet the needs of national defense, or to pro-
tect property.

(b) LIMITATION.—The Secretary may not
exercise the authority under subsection (a)
in the case of any construction project until
the Secretary has submitted to the congres-
sional defense committees a report on the
activities that the Secretary intends to
carry out under this section and the cir-
cumstances making such activities nec-
essary.

(c) SPECIFIC AUTHORITY.—The requirement
of section 3125(b)(2) does not apply to emer-
gency planning, design, and construction ac-
tivities conducted under this section.
SEC. 3127. FUNDS AVAILABLE FOR ALL NATIONAL

SECURITY PROGRAMS OF THE DE-
PARTMENT OF ENERGY.

Subject to the provisions of appropriations
Acts and section 3121, amounts appropriated
pursuant to this title for management and
support activities and for general plant
projects are available for use, when nec-
essary, in connection with all national secu-
rity programs of the Department of Energy.
SEC. 3128. AVAILABILITY OF FUNDS.

When so specified in an appropriations Act,
amounts appropriated for operation and
maintenance or for plant projects may re-
main available until expended.

Subtitle C—Program Authorizations,
Restrictions, and Limitations

SEC. 3131. STOCKPILE STEWARDSHIP PROGRAM.
(a) PURPOSE.—The purpose of this section

is to provide for the enhanced implementa-
tion of the Department of Energy stockpile
stewardship and management program, in
order to provide greater confidence in the
safety and continuing reliability of the nu-
clear weapons stockpile.

(b) FUNDING.—Of the funds authorized to be
appropriated to the Department of Energy
pursuant to section 3101, $85,000,000 shall be
available to enhance the Department’s
stockpile stewardship and management pro-
gram for activities determined appropriate
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by the Secretary of Energy, including the
following:

(1) Enhanced surveillance of the nuclear
weapons stockpile.

(2) Dual revalidation of the warheads in
the nuclear weapons stockpile.

(3) Stockpile life extension programs.
(4) Production capability assurance pro-

grams for critical non-nuclear components.
(5) Accelerating capability to produce pro-

totype war reserve-quality plutonium pits.
(6) Conducting subcritical tests.
(c) REPORT.—Not later than 60 days after

the date of the enactment of this Act, the
Secretary of Energy shall submit to the con-
gressional defense committees a report on
the obligations the Secretary has incurred,
and plans to incur, during fiscal year 1997 for
the funds made available by subsection (b).
SEC. 3132. MANUFACTURING INFRASTRUCTURE

FOR NUCLEAR WEAPONS STOCK-
PILE.

(a) GENERAL PROGRAM REQUIREMENTS.—
Subsection (a) of section 3137 of the National
Defense Authorization Act for Fiscal Year
1996 (Public Law 104–106; 110 Stat. 620; 42
U.S.C. 2121 note) is amended—

(1) by inserting ‘‘(1)’’ before ‘‘The Sec-
retary of Energy’’;

(2) by redesignating paragraphs (1) through
(5) as subparagraphs (A) through (E), respec-
tively; and

(3) by adding at the end the following:
‘‘(2) The purpose of the program carried

out under paragraph (1) shall also be to de-
velop manufacturing capabilities and capac-
ities necessary to meet the requirements
specified in the annual Nuclear Weapons
Stockpile Review.’’.

(b) REQUIRED CAPABILITIES.—Subsection
(b)(3) of such section is amended to read as
follows:

‘‘(3) The capabilities of the Savannah River
Site relating to tritium recycling and fissile
materials components processing and fab-
rication.’’.

(c) PLAN AND REPORT.—Not later than
March 1, 1997, the Secretary of Energy shall
submit to Congress a report containing a
plan for carrying out the program estab-
lished under section 3137(a) of the National
Defense Authorization Act for Fiscal Year
1996, as amended by this section. The report
shall set forth the obligations that the Sec-
retary has incurred, and proposes to incur,
during fiscal year 1997 in carrying out the
program.

(d) FUNDING.—Of the funds authorized to be
appropriated pursuant to section 3101,
$90,000,000 shall be available for carrying out
the program established under section 3137(a)
of the National Defense Authorization Act
for Fiscal Year 1996, as so amended.
SEC. 3133. TRITIUM PRODUCTION.

(a) ACCELERATION OF TRITIUM PRODUC-
TION.—(1) The Secretary of Energy shall, dur-
ing fiscal year 1997, make a final decision on
the technologies to be utilized, and the ac-
celerated schedule to be adopted, for tritium
production in order to meet the require-
ments of the Nuclear Weapons Stockpile
Memorandum relating to tritium produc-
tion, including the new tritium production
date of 2005 specified in the Nuclear Weapons
Stockpile Memorandum.

(2) In making the final decision, the Sec-
retary shall take into account the following:

(A) The requirements for tritium produc-
tion specified in the Nuclear Weapons Stock-
pile Memorandum, including, in particular,
the requirements for the ‘‘upload hedge’’
component of the nuclear weapons stockpile.

(B) The ongoing activities of the Depart-
ment of Energy relating to the evaluation
and demonstration of technologies under the
accelerator reactor program and the com-
mercial light water reactor program.

(b) REPORT.—(1) Not later than April 15,
1997, the Secretary shall submit to Congress
a report that sets forth the final decision of
the Secretary under subsection (a)(1). The re-
port shall set forth in detail—

(A) the technologies decided on under that
subsection; and

(B) the accelerated schedule for the pro-
duction of tritium decided on under that sub-
section.

(2) If the Secretary determines that it is
not possible to make the final decision by
the date specified in paragraph (1), the Sec-
retary shall submit to Congress on that date
a report that explains in detail why the final
decision cannot be made by that date.

(c) NEW TRITIUM PRODUCTION FACILITY.—
The Secretary shall commence planning and
design activities and infrastructure develop-
ment for a new tritium production facility.

(d) IN-REACTOR TESTS.—The Secretary may
perform in-reactor tests of tritium target
rods as part of the activities carried out
under the commercial light water reactor
program.

(e) FUNDING.—Of the funds authorized to be
appropriated to the Department of Energy
pursuant to section 3101(b)(1), $160,000,000
shall be available for activities related to
tritium production.
SEC. 3134. MODERNIZATION AND CONSOLIDA-

TION OF TRITIUM RECYCLING FA-
CILITIES.

(a) IN GENERAL.—The Secretary of Energy
shall carry out activities at the Savannah
River Site, South Carolina, to—

(1) modernize and consolidate the facilities
for recycling tritium for weapons; and

(2) provide a modern tritium extraction fa-
cility so as to ensure that such facilities
have a capacity to recycle tritium from
weapons that is adequate to meet the re-
quirements for tritium for weapons specified
in the Nuclear Weapons Stockpile Memoran-
dum.

(b) FUNDING.—Of the funds authorized to be
appropriated to the Department of Energy
pursuant to section 3101, not more than
$9,000,000 shall be available for activities
under subsection (a).
SEC. 3135. PRODUCTION OF HIGH EXPLOSIVES.

No funds appropriated or otherwise made
available to the Department of Energy for
fiscal year 1997 or any prior fiscal year may
be used to move, or prepare to move, the
manufacture and fabrication of high explo-
sives and energetic materials for use as com-
ponents in nuclear weapons systems from
the Pantex Plant, Amarillo, Texas, to any
other site or facility.
SEC. 3136. LIMITATION ON USE OF FUNDS FOR

CERTAIN RESEARCH AND DEVELOP-
MENT PURPOSES.

(a) LIMITATION.—No funds authorized to be
appropriated or otherwise made available to
the Department of Energy for fiscal year 1997
under section 3101 may be obligated or ex-
pended for activities under the Department
of Energy Laboratory Directed Research and
Development Program, or under any Depart-
ment of Energy technology transfer program
or cooperative research and development
agreement, unless such activities support
the national security mission of the Depart-
ment of Energy.

(b) ANNUAL REPORT.—(1) The Secretary of
Energy shall annually submit to the congres-
sional defense committees a report on the
funds expended during the preceding fiscal
year on activities under the Department of
Energy Laboratory Directed Research and
Development Program. The purpose of the
report is to permit an assessment of the ex-
tent to which such activities support the na-
tional security mission of the Department of
Energy.

(2) Each report shall be prepared by the of-
ficials responsible for Federal oversight of

the funds expended on activities under the
program.

(3) Each report shall set forth the criteria
utilized by the officials preparing the report
in determining whether or not the activities
reviewed by such officials support the na-
tional security mission of the Department.
SEC. 3137. PROHIBITION ON FUNDING NUCLEAR

WEAPONS ACTIVITIES WITH PEO-
PLE’S REPUBLIC OF CHINA.

(a) FUNDING PROHIBITION.—No funds au-
thorized to be appropriated or otherwise
available to the Department of Energy for
fiscal year 1997 may be obligated or expended
for any activity associated with the conduct
of cooperative programs relating to nuclear
weapons or nuclear weapons technology, in-
cluding stockpile stewardship, safety, and
use control, with the People’s Republic of
China.

(b) REPORT.—(1) The Secretary of Energy
shall prepare, in consultation with the Sec-
retary of Defense, a report containing a de-
scription of all discussions and activities be-
tween the United States and the People’s Re-
public of China regarding nuclear weapons
matters that have occurred before the date
of the enactment of this Act and that are
planned to occur after such date. For each
such discussion or activity, the report shall
include—

(A) the authority under which the discus-
sion or activity took or will take place;

(B) the subject of the discussion or activ-
ity;

(C) participants or likely participants;
(D) the source and amount of funds used or

to be used to pay for the discussion or activ-
ity; and

(E) a description of the actions taken or to
be taken to ensure that no classified infor-
mation or unclassified controlled informa-
tion was or will be revealed, and a deter-
mination of whether classified information
or unclassified controlled information was
revealed in previous discussions.

(2) The report shall be submitted to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives not later than
January 15, 1997.
SEC. 3138. INTERNATIONAL COOPERATIVE

STOCKPILE STEWARDSHIP PRO-
GRAMS.

(a) FUNDING PROHIBITION.—No funds au-
thorized to be appropriated or otherwise
available to the Department of Energy for
fiscal year 1997 may be obligated or expended
to conduct any activities associated with
international cooperative stockpile steward-
ship.

(b) EXCEPTION.—Subsection (a) does not
apply—

(1) with respect to such activities con-
ducted between the United States and the
United Kingdom and between the United
States and France; and

(2) to activities carried out under title XV
of this Act (relating to cooperative threat re-
duction with states of the former Soviet
Union).
SEC. 3139. TEMPORARY AUTHORITY RELATING

TO TRANSFERS OF DEFENSE ENVI-
RONMENTAL MANAGEMENT FUNDS.

(a) TRANSFER AUTHORITY FOR DEFENSE EN-
VIRONMENTAL MANAGEMENT FUNDS.—The Sec-
retary of Energy shall provide the manager
of each field office of the Department of En-
ergy with the authority to transfer defense
environmental management funds from a
program or project under the jurisdiction of
the office to another such program or
project. Any such transfer may be made only
once in a fiscal year to or from a program or
project, and the amount transferred to or
from a program or project may not exceed
$5,000,000 in a fiscal year.

(b) DETERMINATION.—A transfer may not be
carried out by a manager of a field office
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pursuant to the authority provided under
subsection (a) unless the manager deter-
mines that such transfer is necessary to ad-
dress a risk to health, safety, or the environ-
ment or to assure the most efficient use of
defense environmental management funds at
that field office.

(c) EXEMPTION FROM REPROGRAMMING RE-
QUIREMENTS.—The requirements of section
3121 shall not apply to transfers of funds pur-
suant to subsection (a).

(d) NOTIFICATION.—The Secretary of En-
ergy, acting through the Assistant Secretary
of Energy for Environmental Management,
shall notify Congress of any transfer of funds
pursuant to subsection (a) not later than 30
days after such a transfer occurs.

(e) LIMITATION.—Funds transferred pursu-
ant to subsection (a) may not be used for an
item for which Congress has specifically de-
nied funds or for a new program or project
that has not been authorized by Congress.

(f) DEFINITIONS.—In this section:
(1) The term ‘‘program or project’’ means,

with respect to a field office of the Depart-
ment of Energy, any of the following:

(A) A project listed in subsection (b) or (c)
of section 3102 being carried out by the of-
fice.

(B) A program referred to in subsection (a),
(b), (c), (e), (g), or (h) of section 3102 being
carried out by the office.

(C) A project or program not described in
subparagraph (A) or (B) that is for environ-
mental restoration or waste management ac-
tivities necessary for national security pro-
grams of the Department of Energy, that is
being carried out by the office, and for which
defense environmental management funds
have been authorized and appropriated be-
fore the date of the enactment of this Act.

(2) The term ‘‘defense environmental man-
agement funds’’ means funds appropriated to
the Department of Energy pursuant to an au-
thorization for carrying out environmental
restoration and waste management activi-
ties necessary for national security pro-
grams.

(g) DURATION OF AUTHORITY.—The author-
ity provided under subsection (a) to a man-
ager of a field office shall be in effect from
the date of the enactment of this Act to Sep-
tember 30, 1997.

(h) REPORT.—Not later than September 1,
1997, the Secretary of Energy shall submit to
the congressional defense committees a re-
port on the effectiveness of the authority
provided under subsection (a) in meeting an
objective specified in subsection (b). The re-
port shall include recommendations on
whether the duration of the authority, as
provided in subsection (g), should be ex-
tended.
SEC. 3140. MANAGEMENT STRUCTURE FOR NU-

CLEAR WEAPONS PRODUCTION FA-
CILITIES AND NUCLEAR WEAPONS
LABORATORIES.

(a) LIMITATION ON DELEGATION OF AUTHOR-
ITY.—(1) The Secretary of Energy, in carry-
ing out national security programs, may del-
egate specific management and planning au-
thority over matters relating to site oper-
ation of the facilities and laboratories cov-
ered by this section only to the Assistant
Secretary of Energy for Defense Programs.
Such Assistant Secretary may redelegate
such authority only to managers of area of-
fices of the Department of Energy located at
such facilities and laboratories.

(2) Nothing in this section may be con-
strued as affecting the delegation by the Sec-
retary of Energy of authority relating to re-
porting, management, and oversight of mat-
ters relating to the Department of Energy
generally, or safety, environment, and
health at such facilities and laboratories.

(b) REQUIREMENT TO CONSULT WITH AREA
OFFICES.—The Assistant Secretary of Energy

for Defense Programs, in exercising any dele-
gated authority to oversee management of
matters relating to site operation of a facil-
ity or laboratory, shall exercise such author-
ity only after direct consultation with the
manager of the area office of the Department
of Energy located at the facility or labora-
tory.

(c) REQUIREMENT FOR DIRECT COMMUNICA-
TION FROM AREA OFFICES.—The Secretary of
Energy, acting through the Assistant Sec-
retary of Energy for Defense Programs, shall
require the head of each area office of the
Department of Energy located at each facil-
ity and laboratory covered by this section to
report on matters relating to site operation
other than those matters set forth in sub-
section (a)(2) directly to the Assistant Sec-
retary of Energy for Defense Programs, with-
out obtaining the approval or concurrence of
any other official within the Department of
Energy.

(d) DEFENSE PROGRAMS REORGANIZATION
PLAN AND REPORT.—(1) The Secretary of En-
ergy shall develop a plan to reorganize the
field activities and management of the na-
tional security functions of the Department
of Energy.

(2) Not later than 120 days after the date of
the enactment of this Act, the Secretary
shall submit to Congress a report on the plan
developed under paragraph (1). The report
shall specifically identify all significant
functions performed by the operations of-
fices relating to any of the facilities and lab-
oratories covered by this section and which
of those functions could be performed—

(A) by the area offices of the Department
of Energy located at the facilities and lab-
oratories covered by this section; or

(B) by the Assistant Secretary of Energy
for Defense Programs.

(3) The report also shall address and make
recommendations with respect to other in-
ternal streamlining and reorganization ini-
tiatives that the Department could pursue
with respect to military or national security
programs.

(e) DEFENSE PROGRAMS MANAGEMENT COUN-
CIL.—The Secretary of Energy shall establish
a council to be known as the ‘‘Defense Pro-
grams Management Council’’. The Council
shall advise the Secretary on policy matters,
operational concerns, strategic planning, and
development of priorities relating to the na-
tional security functions of the Department
of Energy. The Council shall be composed of
the directors of the facilities and labora-
tories covered by this section and shall re-
port directly to the Assistant Secretary of
Energy for Defense Programs.

(f) COVERED SITE OPERATIONS.—For pur-
poses of this section, matters relating to site
operation of a facility or laboratory include
matters relating to personnel, budget, and
procurement in national security programs.

(g) COVERED FACILITIES AND LABORA-
TORIES.—This section applies to the follow-
ing facilities and laboratories of the Depart-
ment of Energy:

(1) The Kansas City Plant, Kansas City,
Missouri.

(2) The Pantex Plant, Amarillo, Texas.
(3) The Y–12 Plant, Oak Ridge, Tennessee.
(4) The Savannah River Site, Aiken, South

Carolina.
(5) Los Alamos National Laboratory, Los

Alamos, New Mexico.
(6) Sandia National Laboratories, Albu-

querque, New Mexico.
(7) Lawrence Livermore National Labora-

tory, Livermore, California.
(8) The Nevada Test Site, Nevada.

SEC. 3141. ACCELERATED SCHEDULE FOR ISO-
LATING HIGH-LEVEL NUCLEAR
WASTE AT THE DEFENSE WASTE
PROCESSING FACILITY, SAVANNAH
RIVER SITE.

The Secretary of Energy shall accelerate
the schedule for the isolation of high-level

nuclear waste in glass canisters at the De-
fense Waste Processing Facility at the Sa-
vannah River Site, South Carolina, if the
Secretary determines that the acceleration
of such schedule—

(1) will achieve long-term cost savings to
the Federal Government; and

(2) could accelerate the removal and isola-
tion of high-level nuclear waste from long-
term storage tanks at the site.
SEC. 3142. PROCESSING AND TREATMENT OF

HIGH-LEVEL NUCLEAR WASTE AND
SPENT NUCLEAR FUEL RODS.

(a) IN GENERAL.—(1) In order to provide for
an effective response to requirements for
managing the spent nuclear fuel described in
paragraph (2), there shall be available to the
Secretary of Energy, from amounts author-
ized to be appropriated pursuant to section
3102(c), the following amounts for the pur-
poses stated:

(A) Not more than $43,000,000 for the devel-
opment and implementation of a program to
accelerate the receipt, processing (including
the H-canyon restart operations), reprocess-
ing, separation, reduction, deactiviation,
stabilization, isolation, and interim storage
of high-level nuclear waste associated with
Department of Energy aluminum clad spent
fuel rods, foreign spent fuel rods, and other
nuclear materials.

(B) Not more than $15,000,000 for the devel-
opment and implementation of a program for
the receipt, treatment, preparation, condi-
tioning, interim storage, and final disposi-
tion of high-level nuclear waste and spent
nuclear fuel (including naval spent nuclear
fuel), non-aluminum clad fuel rods, and for-
eign fuel rods.

(2) The spent nuclear fuel referred to in
paragraph (1) is the following:

(A) Spent nuclear fuel that is sent to De-
partment of Energy consolidation sites pur-
suant to the Department of Energy Pro-
grammatic Spent Nuclear Fuel Management
and Idaho National Engineering Laboratory
Environmental Restoration and Waste Man-
agement Programs Final Environmental Im-
pact Statement, dated April 1995.

(B) Spent nuclear fuel described in the In-
terim Management of Nuclear Materials En-
vironmental Impact Statement, dated Octo-
ber 1995.

(C) Other spent nuclear fuel located at the
Savannah River Site as of the date of the en-
actment of this Act.

(3) The amounts made available under
paragraph (1) are in addition to other
amounts authorized to be appropriated by
section 3102(c) for the purposes stated in sub-
paragraphs (A) and (B) of that paragraph.

(b) USE OF FUNDS FOR SETTLEMENT AGREE-
MENT.—Funds made available pursuant to
subsection (a)(1)(B) for the Idaho National
Engineering Laboratory shall be considered
to be funds made available in partial fulfill-
ment of the terms and obligations set forth
in the settlement agreement entered into by
the United States with the State of Idaho in
the actions captioned Public Service Co. of
Colorado v. Batt, Civil No. 91–0035–S–EJL,
and United States v. Batt, Civil No. 91–0054–
S–EJL, in the United States District Court
for the District of Idaho and the consent
order of the United States District Court for
the District of Idaho, dated October 17, 1995,
that effectuates the settlement agreement.

(c) AMENDMENTS TO IMPLEMENTATION PLAN
FOR MANAGING SPENT NUCLEAR FUEL AT CER-
TAIN SITES.—Section 3142(b) of the National
Defense Authorization Act for Fiscal Year
1996 (Public Law 104–106; 110 Stat. 622) is
amended—

(1) by striking out ‘‘April 30, 1996’’ and in-
serting in lieu thereof ‘‘September 30, 1996’’;

(2) by striking out ‘‘and’’ at the end of
paragraph (3);
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(3) by striking out the period at the end of

paragraph (4) and inserting in lieu thereof ‘‘;
and’’; and

(4) by adding at the end the following new
paragraph:

‘‘(5) an assessment of the progress made in
implementing the programs.’’.

(d) NEAR-TERM PLAN FOR PROCESSING
SPENT FUEL RODS AT SAVANNAH RIVER
SITE.—(1) Not later than March 15, 1997, the
Secretary of Energy shall submit to Con-
gress a plan for a near-term program to proc-
ess, treat, package, and dispose of spent nu-
clear fuel rods described in paragraph (2) at
the Savannah River Site. The plan shall in-
clude cost projections and resource require-
ments for the program and identify program
milestones for the program.

(2) The spent nuclear fuel rods to be in-
cluded in the program referred to in para-
graph (1) are the following:

(A) Spent nuclear fuel rods produced at the
Savannah River Site.

(B) Spent nuclear fuel rods being sent to
the site from other Department of Energy fa-
cilities for processing, interim storage, and
other treatment.

(C) Foreign spent nuclear fuel rods being
sent to the site for processing, interim stor-
age, and other treatment.

(e) MULTI-YEAR PLAN FOR CLEAN-UP AT SA-
VANNAH RIVER SITE.—The Secretary shall de-
velop and implement a multi-year plan for
the clean-up of nuclear waste at the Savan-
nah River Site that results, or has resulted,
from the following:

(1) Nuclear weapons activities carried out
at the site.

(2) The processing, treating, packaging,
and disposal of Department of Energy domes-
tic and foreign spent nuclear fuel rods at the
site.

(f) REQUIREMENT FOR CONTINUING OPER-
ATIONS AT SAVANNAH RIVER SITE.—The Sec-
retary shall continue operations and main-
tain a high state of readiness at the H-can-
yon facility and the F-canyon facility at the
Savannah River Site, and shall provide tech-
nical staff necessary to operate and so main-
tain such facilities, pending the development
and implementation of the plan referred to
in subsection (e).
SEC. 3143. PROJECTS TO ACCELERATE CLOSURE

ACTIVITIES AT DEFENSE NUCLEAR
FACILITIES.

(a) IN GENERAL.—The Secretary of Energy
shall select and carry out closure-accelera-
tion projects in accordance with this section.

(b) PURPOSE.—The purpose of a closure-ac-
celeration project shall be, within a fixed pe-
riod of time, to clean up or decommission a
Department of Energy defense nuclear facil-
ity or portion thereof and to make the facil-
ity safe by stabilizing, consolidating, treat-
ing, or removing nuclear materials from the
facility in order to reduce significantly or
eliminate future costs at the facility.

(c) ELIGIBLE PROJECTS.—(1) The Secretary
of Energy may establish a closure-accelera-
tion project as eligible for selection under
subsection (e) by—

(A) developing a plan for the project that
meets the criteria under paragraph (2); and

(B) determining that the project will
achieve significant long-term cost savings to
the Federal Government from the baseline
cost estimate made by the Department of
Energy for the project.

(2) A plan for a closure-acceleration
project under this section shall—

(A) define a clear, delineated scope of work
for completion of the project;

(B) demonstrate that, with respect to the
site of the proposed project, there is a regu-
latory agreement between the Department of
Energy and other appropriate authorities for
the implementation of environmental reme-
diation requirements that would allow for
successful completion of the project;

(C) demonstrate, to the maximum extent
possible, the support of State and local elect-
ed officials and the public for the project;

(D) contain performance-based provisions
to be included in the contract for the
project, including—

(i) clearly stated and results-oriented per-
formance criteria and measures;

(ii) appropriate incentives for the contrac-
tor to meet and exceed the performance cri-
teria effectively and efficiently;

(iii) appropriate criteria and incentives for
the contractor to seek and engage sub-
contractors who may more effectively and
efficiently perform either unique and techno-
logically challenging tasks or routine and
interchangeable services;

(iv) specific incentives for cost savings;
(v) financial accountability; and
(vi) when appropriate, reduction of fee for

failure to meet minimum performance cri-
teria and standards;

(E) demonstrate that the project will use
new and innovative cleanup and waste man-
agement technology with potential for appli-
cation to other locations and facilities with-
out requiring the development of new tech-
nologies; and

(F) demonstrate that the project can be
completed within 10 years from the date of
its selection.

(d) PROGRAM ADMINISTRATION.—The Sec-
retary of Energy, acting through the Assist-
ant Secretary for Environmental Manage-
ment, shall implement a program to carry
out the provisions of this section.

(e) SELECTION OF PROJECTS.—(1) The Sec-
retary of Energy shall select closure-accel-
eration projects to be carried out under this
section from among those projects estab-
lished as eligible under subsection (c) that
will result in the most significant long-term
costs savings to the Government and the
most significant reduction of imminent risk.

(2) For each project selected, the Secretary
shall submit to Congress a report setting
forth the reasons why the project was se-
lected, based on the criteria under sub-
section (c)(2) and paragraph (1) of this sub-
section.

(f) MULTIYEAR CONTRACTS.—Notwithstand-
ing section 304B(d) of the Federal Property
and Administrative Services Act of 1949 (41
U.S.C.254c(d)), the Secretary of Energy may
enter into multiyear contracts to carry out
projects selected under this section for up to
10 program years.

(g) FUNDING.—(1) In the budget submitted
to Congress under section 1105(a) of title 31,
United States Code, each year, the President
shall set forth funds for carrying out closure-
acceleration projects under this section as a
separate item in the environmental restora-
tion and waste management account of the
Department of Energy budget.

(2) Funds appropriated for purposes of car-
rying out projects under this section shall
remain available until expended.

(3) If a closure-acceleration project is being
carried out at a defense nuclear facility with
funds appropriated for such projects, the
Secretary of Energy may not reduce the
funds otherwise allocated to that defense nu-
clear facility for environmental restoration
and waste management by reason of the
funds being used for the project at that facil-
ity.

(4) Funds appropriated for purposes of car-
rying out projects under this section may
not be used for an item for which Congress
has specifically denied funds or for a new
program or project that has not been author-
ized by Congress.

(h) ANNUAL REPORT.—The Secretary of En-
ergy shall submit each year to Congress a re-
port on the status of each closure-accelera-
tion project being carried out under this sec-
tion. The report shall include, for each such
project, the following:

(1) A description of the funding already
provided for the project.

(2) A description of the extent of the clean-
up, decommissioning, stabilization, consoli-
dation, treatment, or removal activities
completed.

(3) A comparison of the actual results of
the project to the original proposal and the
actual cost of the project to the originally
proposed cost.

(4) A description of the funding needed in
future fiscal years for completion of the
project.

(i) DURATION OF PROGRAM.—No closure-ac-
celeration project selected under this section
may be carried out after the expiration of
the 15-year period beginning on the date of
the enactment of this Act.

(j) SAVINGS PROVISION.—Nothing in this
section may be construed to affect statutory
requirements for an environmental restora-
tion or waste management activity or
project or to modify or otherwise affect ap-
plicable statutory or regulatory environ-
mental restoration and waste management
requirements, including substantive stand-
ards intended to protect public health and
the environment, nor shall anything in this
section be construed to preempt or impair
any local land use planning or zoning au-
thority or State authority.
SEC. 3144. PAYMENT OF COSTS OF OPERATION

AND MAINTENANCE OF INFRA-
STRUCTURE AT NEVADA TEST SITE.

Notwithstanding any other provision of
law and effective as of September 30, 1996,
the costs associated with operating and
maintaining the infrastructure at the Ne-
vada Test Site, Nevada, with respect to any
activities initiated at the site after that date
by the Department of Defense pursuant to a
work-for-others agreement may be paid for
from funds authorized to be appropriated to
the Department of Energy for activities at
the Nevada Test Site.

Subtitle D—Other Matters
SEC. 3151. REPORT ON PLUTONIUM PIT PRODUC-

TION AND REMANUFACTURING
PLANS.

(a) REPORT REQUIREMENT.—The Secretary
of Energy shall submit to the congressional
defense committees a report on plans for
achieving the capability to produce and re-
manufacture plutonium pits. The report
shall include a description of the baseline
plan of the Department of Energy for achiev-
ing such capability, including the following:

(1) The funding necessary, by fiscal year,
to achieve the capability.

(2) The schedule necessary to achieve the
capability, including important technical
and programmatic milestones.

(3) Siting, capacity for expansion, and
other issues included in the baseline plan.

(b) DEADLINE.—The report required by sub-
section (a) shall be submitted not later than
60 days after the date of the enactment of
this Act.
SEC. 3152. AMENDMENTS RELATING TO BASELINE

ENVIRONMENTAL MANAGEMENT RE-
PORTS.

Section 3153 of the National Defense Au-
thorization Act for Fiscal Year 1994 (42
U.S.C. 7274k) is amended—

(1) in subsection (b)—
(A) by striking out the first word in the

heading and inserting in lieu thereof ‘‘BIEN-
NIAL’’; and

(B) in paragraph (2)(B), by inserting before
‘‘year after 1995’’ the following: ‘‘odd-num-
bered’’; and

(2) in subsection (d)—
(A) by striking out the first word in the

heading and inserting in lieu thereof ‘‘BIEN-
NIAL’’;

(B) in paragraph (1)(B), by striking out ‘‘in
each year thereafter’’ and inserting in lieu
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thereof ‘‘in each odd-numbered year there-
after’’; and

(C) in paragraph (2)(A)—
(i) in the matter preceding clause (i), by

striking out ‘‘fiscal year immediately’’ and
inserting in lieu thereof ‘‘two fiscal years
immediately’’; and

(ii) in clause (ii), by striking out ‘‘prior fis-
cal year’’ and inserting in lieu thereof ‘‘prior
fiscal years’’.
SEC. 3153. REQUIREMENT TO DEVELOP FUTURE

USE PLANS FOR ENVIRONMENTAL
MANAGEMENT PROGRAM.

(a) AUTHORITY TO DEVELOP FUTURE USE
PLANS.—The Secretary of Energy may de-
velop future use plans for any defense nu-
clear facility at which environmental res-
toration and waste management activities
are occurring.

(b) REQUIREMENT TO DEVELOP FUTURE USE
PLANS.—The Secretary shall develop a future
use plan for each of the following defense nu-
clear facilities:

(1) Hanford Site, Richland, Washington.
(2) Rocky Flats Plant, Golden, Colorado.
(3) Savannah River Site, Aiken, South

Carolina.
(4) Idaho National Engineering Laboratory,

Idaho.
(c) CITIZEN ADVISORY BOARD.—(1) At each

defense nuclear facility for which the Sec-
retary of Energy intends or is required to de-
velop a future use plan under this section
and for which no citizen advisory board has
been established, the Secretary shall estab-
lish a citizen advisory board.

(2) The Secretary may authorize the man-
ager of a defense nuclear facility for which a
future use plan is developed under this sec-
tion (or, if there is no such manager, an ap-
propriate official of the Department of En-
ergy designated by the Secretary) to pay
routine administrative expenses of a citizen
advisory board established for that facility.
Such payments shall be made from funds
available to the Secretary for program direc-
tion in carrying out environmental restora-
tion and waste management activities nec-
essary for national security programs.

(d) REQUIREMENT TO CONSULT WITH CITIZEN
ADVISORY BOARD.—In developing a future use
plan under this section with respect to a de-
fense nuclear facility, the Secretary of En-
ergy shall consult with a citizen advisory
board established pursuant to subsection (c)
or a similar advisory board already in exist-
ence as of the date of the enactment of this
Act for such facility, affected local govern-
ments (including any local future use rede-
velopment authorities), and other appro-
priate State agencies.

(e) 50-YEAR PLANNING PERIOD.—A future
use plan developed under this section shall
cover a period of at least 50 years.

(f) DEADLINES.—For each facility listed in
subsection (b), the Secretary of Energy shall
develop a draft future use plan by October 1,
1997, and a final future use plan by March 15,
1998.

(g) REPORT.—Not later than 60 days after
completing development of a final plan for a
site listed in subsection (b), the Secretary of
Energy shall submit to Congress a report on
the plan. The report shall describe the plan
and contain such findings and recommenda-
tions with respect to the site as the Sec-
retary considers appropriate.

(h) SAVINGS PROVISIONS.—(1) Nothing in
this section, or in a future use plan devel-
oped under this section with respect to a de-
fense nuclear facility, shall be construed as
requiring any modification to a future use
plan with respect to a defense nuclear facil-
ity that was developed before the date of the
enactment of this Act.

(2) Nothing in this section may be con-
strued to affect statutory requirements for
an environmental restoration or waste man-

agement activity or project or to modify or
otherwise affect applicable statutory or reg-
ulatory environmental restoration and waste
management requirements, including sub-
stantive standards intended to protect public
health and the environment, nor shall any-
thing in this section be construed to preempt
or impair any local land use planning or zon-
ing authority or State authority.
SEC. 3154. REPORT ON DEPARTMENT OF ENERGY

LIABILITY AT DEPARTMENT
SUPERFUND SITES.

(a) STUDY.—The Secretary of Energy shall,
using funds authorized to be appropriated to
the Department of Energy by section 3102,
carry out a study to determine the extent
and valuation of the injury to, destruction
of, or loss of natural resources under section
107(a)(4)(C) of the Comprehensive Environ-
mental Response, Compensation, and Liabil-
ity Act of 1980 (42 U.S.C. 9607(a)(4)(C)) at each
site controlled or operated by the Depart-
ment that is or is anticipated to become sub-
ject to the provisions of that Act.

(b) CONDUCT OF STUDY.—(1) The Secretary
shall carry out the study using personnel of
the Department or by contract with an ap-
propriate private entity.

(2) In determining the extent and valuation
of the injury to, destruction of, or loss of
natural resources for purposes of the study,
the Secretary shall—

(A) treat the Department as a private per-
son liable for response, removal, and remedi-
ation costs and damages under section
107(a)(4) of that Act (42 U.S.C. 9607(a)(4)) and
subject to an action for damages by public
trustees of natural resources under section
107(f) of that Act (42 U.S.C. 9607(f)) or by any
other person pursuant to section 107(e) or
113(f) of that Act (42 U.S.C. 9607(e) and
9613(f)); and

(B) determine the value of natural resource
damages associated with each site in accord-
ance with all regulations promulgated under
section 301(c) of that Act (42 U.S.C. 9651(c)).

(c) REPORT.—Not later than 90 days after
the date of the enactment of this Act, the
Secretary shall submit a report on the study
carried out under subsection (a) to the fol-
lowing committees:

(1) The Committees on Environment and
Public Works, Armed Services, and Energy
and Natural Resources of the Senate.

(2) The Committees on Commerce, Na-
tional Security, Transportation and Infra-
structure, and Resources of the House of
Representatives.
SEC. 3155. REQUIREMENT FOR ANNUAL FIVE-

YEAR BUDGET FOR THE NATIONAL
SECURITY PROGRAMS OF THE DE-
PARTMENT OF ENERGY.

(a) REQUIREMENT.—The Secretary of En-
ergy shall prepare each year a budget for the
national security programs of the Depart-
ment of Energy for the five-year period be-
ginning in the year the budget is prepared.
Each budget shall contain the estimated ex-
penditures and proposed appropriations nec-
essary to support the programs, projects, and
activities of the national security programs
during the five-year period covered by the
budget and shall be at a level of detail com-
parable to that contained in the budget sub-
mitted by the President to Congress under
section 1105 of title 31, United States Code.

(b) SUBMITTAL.—The Secretary shall sub-
mit each year to the congressional defense
committees the budget required under sub-
section (a) in that year at the same time as
the President submits to Congress the budg-
et for the coming fiscal year pursuant to
such section 1105.
SEC. 3156. REQUIREMENTS FOR DEPARTMENT OF

ENERGY WEAPONS ACTIVITIES
BUDGETS FOR FISCAL YEARS AFTER
FISCAL YEAR 1997.

(a) IN GENERAL.—The weapons activities
budget of the Department of Energy for any
fiscal year after fiscal year 1997 shall—

(1) set forth with respect to each of the ac-
tivities under the budget (including stock-
pile stewardship, stockpile management, and
program direction) the funding requested to
carry out each project or activity that is
necessary to meet the requirements of the
Nuclear Weapons Stockpile Memorandum;
and

(2) identify specific infrastructure require-
ments arising from the Nuclear Posture Re-
view, the Nuclear Weapons Stockpile Memo-
randum, and the programmatic and tech-
nical requirements associated with the re-
view and memorandum.

(b) REQUIRED DETAIL.—The Secretary of
Energy shall include in the materials that
the Secretary submits to Congress in support
of the budget for any fiscal year after fiscal
year 1997 that is submitted by the President
pursuant to section 1105 of title 31, United
States Code, the following:

(1) A long-term program plan, and a near-
term program plan, for the certification and
stewardship of the nuclear weapons stock-
pile.

(2) An assessment of the effects of the
plans referred to in paragraph (1) on each nu-
clear weapons laboratory and each nuclear
weapons production plant.

(c) DEFINITIONS.—In this section:
(1) The term ‘‘Nuclear Posture Review’’

means the Department of Defense Nuclear
Posture Review as contained in the report of
the Secretary of Defense to the President
and Congress dated February 19, 1995, or in
subsequent such reports.

(2) The term ‘‘nuclear weapons laboratory’’
means the following:

(A) Lawrence Livermore National Labora-
tory, California.

(B) Los Alamos National Laboratory, New
Mexico.

(C) Sandia National Laboratories.
(3) The term ‘‘nuclear weapons production

plant’’ means the following:
(A) The Pantex Plant, Texas.
(B) The Savannah River Site, South Caro-

lina.
(C) The Kansas City Plant, Missouri.
(D) The Y–12 Plant, Oak Ridge, Tennessee.

SEC. 3157. REPEAL OF REQUIREMENT RELATING
TO ACCOUNTING PROCEDURES FOR
DEPARTMENT OF ENERGY FUNDS.

Section 3151 of the National Defense Au-
thorization Act for Fiscal Year 1995 (Public
Law 103–337; 108 Stat. 3089) is repealed.
SEC. 3158. UPDATE OF REPORT ON NUCLEAR

TEST READINESS POSTURES.
Not later than June 1, 1997, the Secretary

of Energy shall submit to Congress a report
which updates the report submitted by the
Secretary under section 3152 of the National
Defense Authorization Act for Fiscal Year
1996 (Public Law 104–106; 110 Stat. 623). The
updated report shall include the matters
specified under such section, current as of
the date of the updated report.
SEC. 3159. REPORTS ON CRITICAL DIFFICULTIES

AT NUCLEAR WEAPONS LABORA-
TORIES AND NUCLEAR WEAPONS
PRODUCTION PLANTS.

(a) REPORTS BY HEADS OF LABORATORIES
AND PLANTS.—In the event of a difficulty at
a nuclear weapons laboratory or a nuclear
weapons production plant that has a signifi-
cant bearing on confidence in the safety or
reliability of a nuclear weapon or nuclear
weapon type, the head of the laboratory or
plant, as the case may be, shall submit to
the Assistant Secretary of Energy for De-
fense Programs a report on the difficulty.
The head of the laboratory or plant shall
submit the report as soon as practicable
after discovery of the difficulty.

(b) TRANSMITTAL BY ASSISTANT SEC-
RETARY.—As soon as practicable after receipt
of a report under subsection (a), the Assist-
ant Secretary shall transmit the report (to-
gether with the comments of the Assistant
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Secretary) to the congressional defense com-
mittees and to the Secretary of Energy and
the Secretary of Defense.

(c) REPORTS BY NUCLEAR WEAPONS COUN-
CIL.—Section 179 of title 10, United States
Code, is amended—

(1) by redesignating subsection (e) as sub-
section (f); and

(2) by inserting after subsection (d) the fol-
lowing new subsection (e):

‘‘(e) In addition to the responsibilities set
forth in subsection (d), the Council shall also
submit to Congress a report on any analysis
conducted by the Council with respect to dif-
ficulties at nuclear weapons laboratories or
nuclear weapons production plants that have
significant bearing on confidence in the safe-
ty or reliability of nuclear weapons or nu-
clear weapon types.’’.

(d) DEFINITIONS.—In this section:
(1) The term ‘‘nuclear weapons laboratory’’

means the following:
(A) Lawrence Livermore National Labora-

tory, California.
(B) Los Alamos National Laboratory, New

Mexico.
(C) Sandia National Laboratories.
(2) The term ‘‘nuclear weapons production

plant’’ means the following:
(A) The Pantex Plant, Texas.
(B) The Savannah River Site, South Caro-

lina.
(C) The Kansas City Plant, Missouri.
(D) The Y–12 Plant, Oak Ridge, Tennessee.

SEC. 3160. EXTENSION OF APPLICABILITY OF NO-
TICE-AND-WAIT REQUIREMENT RE-
GARDING PROPOSED COOPERATION
AGREEMENTS.

Section 3155(b) of the National Defense Au-
thorization Act for Fiscal Year 1995 (42
U.S.C. 2153 note) is amended by striking out
‘‘October 1, 1996’’ and inserting in lieu there-
of ‘‘October 1, 1997’’.
SEC. 3161. SENSE OF SENATE RELATING TO RE-

DESIGNATION OF DEFENSE ENVI-
RONMENTAL RESTORATION AND
WASTE MANAGEMENT PROGRAM.

(a) SENSE OF SENATE.—It is the sense of the
Senate that the program of the Department
of Energy known as the Defense Environ-
mental Restoration and Waste Management
Program, and also known as the Environ-
mental Management Program, be redesig-
nated as the Defense Nuclear Waste Manage-
ment Program of the Department of Energy.

(b) REPORT ON REDESIGNATION.—Not later
than January 31, 1997, the Secretary of En-
ergy shall submit to the congressional de-
fense committees a report on the costs and
other difficulties, if any, associated with the
following:

(1) The redesignation of the program
known as the Defense Environmental Res-
toration and Waste Management Program,
and also known as the Environmental Man-
agement Program, as the Defense Nuclear
Waste Management Program of the Depart-
ment of Energy.

(2) The redesignation of the Defense Envi-
ronmental Restoration and Waste Manage-
ment Account as the Defense Nuclear Waste
Management Account.
SEC. 3162. COMMISSION ON MAINTAINING UNIT-

ED STATES NUCLEAR WEAPONS EX-
PERTISE.

(a) ESTABLISHMENT.—There is hereby es-
tablished a commission to be known as the
‘‘Commission on Maintaining United States
Nuclear Weapons Expertise’’ (in this section
referred to as the ‘‘Commission’’).

(b) ORGANIZATIONAL MATTERS.—(1)(A) The
Commission shall be composed of eight mem-
bers appointed from among individuals in
the public and private sectors who have sig-
nificant experience in matters relating to
nuclear weapons, as follows:

(i) Two shall be appointed by the majority
leader of the Senate (in consultation with
the minority leader of the Senate).

(ii) One shall be appointed by the minority
leader of the Senate (in consultation with
the majority leader of the Senate).

(iii) Two shall be appointed by the Speaker
of the House of Representatives (in consulta-
tion with the minority leader of the House of
Representatives).

(iv) One shall be appointed by the minority
leader of the House of Representatives (in
consultation with the Speaker of the House
of Representatives).

(v) Two shall be appointed by the Sec-
retary of Energy.

(B) Members shall be appointed for the life
of the Commission. Any vacancy in the Com-
mission shall not affect its powers, but shall
be filled in the same manner as the original
appointment.

(C) The chairman of the Commission shall
be designated from among the members of
the Commission appointed under subpara-
graph (A) by the majority leader of the Sen-
ate, in consultation with the Speaker of the
House of Representatives, the minority lead-
er of the Senate, and the minority leader of
the House of Representatives.

(D) Members shall be appointed not later
than 60 days after the date of the enactment
of this Act.

(2) The members of the Commission shall
establish procedures for the activities of the
Commission, including procedures for calling
meetings, requirements for quorums, and the
manner of taking votes.

(c) DUTIES.—(1) The Commission shall de-
velop a plan for recruiting and retaining
within the Department of Energy nuclear
weapons complex such scientific, engineer-
ing, and technical personnel as the Commis-
sion determines appropriate in order to per-
mit the Department to maintain over the
long term a safe and reliable nuclear weap-
ons stockpile without engaging in under-
ground testing.

(2) In developing the plan, the Commission
shall—

(A) identify actions that the Secretary
may undertake to attract qualified sci-
entific, engineering, and technical personnel
to the nuclear weapons complex of the De-
partment; and

(B) review and recommend improvements
to the on-going efforts of the Department to
attract such personnel to the nuclear weap-
ons complex.

(d) REPORT.—Not later than March 15, 1998,
the Commission shall submit to the Sec-
retary and to Congress a report containing
the plan developed under subsection (c). The
report may include recommendations for leg-
islation and administrative action.

(e) COMMISSION PERSONNEL MATTERS.—(1)
Each member of the Commission who is not
an officer or employee of the Federal Gov-
ernment shall be compensated at a rate
equal to the daily equivalent of the annual
rate of basic pay prescribed for level IV of
the Executive Schedule under section 5315 of
title 5, United States Code, for each day (in-
cluding travel time) during which such mem-
ber is engaged in the performance of the du-
ties of the Commission. All members of the
Commission who are officers or employees of
the United States shall serve without com-
pensation in addition to that received for
their services as officers or employees of the
United States.

(2) The members of the Commission shall
be allowed travel expenses, including per
diem in lieu of subsistence, at rates author-
ized for employees of agencies under sub-
chapter I of chapter 57 of title 5, United
States Code, while away from their homes or
regular places of business in the performance
of services for the Commission.

(3) The Commission may, without regard
to the civil service laws and regulations, ap-
point and terminate such personnel as may

be necessary to enable the Commission to
perform its duties. The Commission may fix
the compensation of the personnel of the
Commission without regard to the provisions
of chapter 51 and subchapter III of chapter 53
of title 5, United States Code, relating to
classification of positions and General
Schedule pay rates.

(4) Any Federal Government employee may
be detailed to the Commission without reim-
bursement, and such detail shall be without
interruption or loss of civil service status or
privilege.

(f) TERMINATION.—The Commission shall
terminate 30 days after the date on which
the Commission submits its report under
subsection (d).

(g) APPLICABILITY OF FACA.—The provi-
sions of the Federal Advisory Committee Act
(5 U.S.C. App.) shall not apply to the activi-
ties of the Commission.

(h) FUNDING.—Of the amounts authorized
to be appropriated pursuant to section 3101,
not more than $1,000,000 shall be available for
the activities of the Commission under this
section. Funds made available to the Com-
mission under this section shall remain
available until expended.
SEC. 3163. SENSE OF CONGRESS REGARDING RE-

LIABILITY AND SAFETY OF REMAIN-
ING NUCLEAR FORCES.

(a) FINDINGS.—Congress makes the follow-
ing findings:

(1) The United States is committed to pro-
ceeding with a robust, science-based stock-
pile stewardship program with respect to
production of nuclear weapons, and to main-
taining nuclear weapons production capabili-
ties and capacities, that are adequate—

(A) to ensure the safety, reliability, and
performance of the United States nuclear ar-
senal; and

(B) to meet such changing national secu-
rity requirements as may result from inter-
national developments or technical problems
with nuclear warheads.

(2) The United States is committed to rees-
tablishing and maintaining production fa-
cilities for nuclear weapons components at
levels that are sufficient—

(A) to satisfy requirements for the safety,
reliability, and performance of United States
nuclear weapons; and

(B) to demonstrate and sustain production
capabilities and capacities.

(3) The United States is committed to
maintaining the nuclear weapons labora-
tories and protecting core nuclear weapons
competencies.

(4) The United States is committed to en-
suring rapid access to a new production
source of tritium within the next decade, as
it currently has no meaningful capability to
produce tritium, a component that is essen-
tial to the performance of modern nuclear
weapons.

(5) The United States reserves the right,
consistent with United States law, to resume
underground nuclear testing to maintain
confidence in the United States stockpile of
nuclear weapons if warhead design flaws or
aging of nuclear weapons result in problems
that a robust stockpile stewardship program
cannot solve.

(6) The United States is committed to
funding the Nevada Test Site at a level that
maintains the ability of the United States to
resume underground nuclear testing within
one year after a national decision to do so is
made.

(7) The United States reserves the right to
invoke the supreme national interest of the
United States and withdraw from any future
arms control agreement to limit under-
ground nuclear testing.

(b) SENSE OF CONGRESS REGARDING PRESI-
DENTIAL CONSULTATION WITH CONGRESS.—It is
the sense of Congress that the President
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should consult closely with Congress regard-
ing United States policy and practices to en-
sure confidence in the safety, reliability, and
performance of the nuclear stockpile of the
United States.

(c) SENSE OF CONGRESS REGARDING NOTIFI-
CATION AND CONSULTATION.—It is the sense of
Cpongress that, upon a determination by the
President that a problem with the safety, re-
liability, or performance of the nuclear
stockpile has occurred and that the problem
cannot be corrected within the stockpile
stewardship program, the President shall—

(1) immediately notify Congress of the
problem; and

(2) submit to Congress in a timely manner
a plan for corrective action with respect to
the problem, including—

(A) a technical description of the activities
required under the plan; and

(B) if underground testing of nuclear weap-
ons would assist in such corrective action,
an assessment of the advisability of with-
drawing from any treaty that prohibits un-
derground testing of nuclear weapons.
SEC. 3164. STUDY ON WORKER PROTECTION AT

THE MOUND FACILITY.
(a) REPORT.—Not later than March 15, 1997,

the Secretary of Energy shall submit to the
congressional defense committees a report
regarding the status of projects and pro-
grams to improve worker safety and health
at the Mound Facility in Miamisburg, Ohio.

(b) MATTERS COVERED.—The report shall
include the following:

(1) The status of actions completed in fis-
cal year 1996.

(2) The status of actions completed or pro-
posed to be completed in fiscal years 1997 and
1998.

(3) A description of the fiscal year 1998
budget request for worker safety and health
at the Mound Facility.

(4) An accounting of expenditures for work-
er safety and health at the Mound Facility
by fiscal year from fiscal year 1994 through
and including fiscal year 1996.
SEC. 3165. FISCAL YEAR 1998 FUNDING FOR

GREENVILLE ROAD IMPROVEMENT
PROJECT, LIVERMORE, CALIFORNIA.

(a) FUNDING.—The Secretary of Energy
shall include in the budget for fiscal year
1998 submitted by the Secretary of Energy to
the Office of Management and Budget a re-
quest for sufficient funds to pay the United
States portion of the cost of transportation
improvements under the Greenville Road Im-
provement Project, Livermore, California.

(b) COOPERATION WITH LIVERMORE, CALIFOR-
NIA.—The Secretary shall work with the city
of Livermore, California, to determine the
cost of the transportation improvements re-
ferred to in subsection (a).
SEC. 3166. FELLOWSHIP PROGRAM FOR DEVEL-

OPMENT OF SKILLS CRITICAL TO
DEPARTMENT OF ENERGY NUCLEAR
WEAPONS COMPLEX.

(a) FUNDING.—Subject to subsection (b), of
the funds authorized to be appropriated pur-
suant to section 3101(b), $5,000,000 may be
used for conducting the fellowship program
for the development of skills critical to the
ongoing mission of the Department of En-
ergy nuclear weapons complex required by
section 3140 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 621; 42 U.S.C. 2121 note).

(b) NOTICE AND WAIT.—The Secretary of
Energy may not obligate or expend funds
under subsection (a) for the fellowship pro-
gram referred to in that subsection until—

(1) the Secretary submits to Congress a re-
port setting forth—

(A) the actions the Department has taken
to implement the fellowship program;

(B) the amount the Secretary proposes to
obligate;

(C) the purposes for which such amount
will be obligated; and

(2) a period of 21 days elapses from the date
of the receipt of the report by Congress.
Subtitle E—Defense Nuclear Environmental

Cleanup and Management
SEC. 3171. PURPOSE.

The purpose of this subtitle is to provide
for the expedited environmental restoration
and waste management of defense nuclear fa-
cilities through the use of cost-effective
management mechanisms and innovative
technologies.
SEC. 3172. APPLICABILITY.

(a) IN GENERAL.—The provisions of this
subtitle shall apply to the following defense
nuclear facilities:

(1) Any defense nuclear facility for which
the fiscal year 1996 environmental manage-
ment budget was $350,000,000 or more.

(2) Any other defense nuclear facility if—
(A) the chief executive officer of the State

in which the facility is located submits to
the Secretary a request that the facility be
covered by the provisions of this subtitle;
and

(B) the Secretary approves the request.
(b) LIMITATION.—The Secretary may not

approve a request under subsection (a)(2)
until 60 days after the date on which the Sec-
retary notifies Congress of the Secretary’s
receipt of the request.
SEC. 3173. SITE MANAGER.

(a) APPOINTMENT.—(1) Subject to paragraph
(2), the Secretary shall expeditiously appoint
a Site Manager for each defense nuclear fa-
cility (in this subtitle referred to as the
‘‘Site Manager’’).

(2) In the case of a defense nuclear facility
at which another program, in addition to en-
vironmental management operations, is car-
ried out, and such other program is subject
to management by a site manager, field of-
fice manager, or operations office manager,
the Secretary shall appoint such manager to
be the Site Manager for such facility for pur-
poses of this subtitle.

(b) AUTHORITY.—(1) In addition to other au-
thorities provided for in this Act, the Sec-
retary may delegate to the Site Manager of
a defense nuclear facility authority to over-
see and direct environmental management
operations at the facility, including the au-
thority to—

(A) enter into and modify contractual
agreements to enhance environmental res-
toration and waste management at the facil-
ity;

(B) request that the Department head-
quarters submit to Congress a reprogram-
ming package shifting funds among accounts
in order to facilitate the most efficient and
timely environmental restoration and waste
management of the facility, and, in the
event that the Department headquarters
does not act upon the request within 60 days,
submit such request to the appropriate con-
gressional committees for review;

(C) subject to paragraph (2), negotiate
amendments to environmental agreements
for the Department;

(D) manage Department personnel at the
facility;

(E) consider the costs, risk reduction bene-
fits, and other benefits for the purposes of
ensuring protection of human health and the
environment or safety, with respect to any
environmental remediation activity the cost
of which exceeds $25,000,000; and

(F) have assessments prepared for environ-
mental restoration activities (in several doc-
uments or a single document, as determined
by the Site Manager).

(2) In using the authority described in
paragraph (1)(C), a Site Manager may not ne-
gotiate an amendment that is expected to re-
sult in additional life cycle costs to the De-
partment without the approval of the Sec-
retary.

(3) In using any authority described in
paragraph (1), a Site Manager of a facility
shall consult with the State where the facil-
ity is located and the advisory board for the
facility.

(4) The delegation of any authority pursu-
ant to this subsection shall not be construed
as restricting the Secretary’s authority to
delegate other authorities as necessary.

(c) INFORMATION TO SECRETARY.—The Site
Manager of a defense nuclear facility shall
regularly inform the Secretary, Congress,
and the advisory board for the facility of the
progress made by the Site Manager to
achieve the expedited environmental res-
toration and waste management of the facil-
ity.
SEC. 3174. DEPARTMENT OF ENERGY ORDERS.

An order imposed after the date of the en-
actment of this Act relating to the execution
of environmental restoration, waste manage-
ment, or technology development activities
at a defense nuclear facility under the Atom-
ic Energy Act of 1954 (42 U.S.C. 2011 et seq.)
may be imposed by the Secretary at the de-
fense nuclear facility only if the Secretary
finds that the order is necessary for the pro-
tection of human health and the environ-
ment or safety, the fulfillment of current
legal requirements, or the conduct of critical
administrative functions.
SEC. 3175. DEPLOYMENT OF TECHNOLOGY FOR

REMEDIATION OF DEFENSE NU-
CLEAR WASTE.

(a) IN GENERAL.—The Site Manager of each
defense nuclear facility shall promote the
deployment of innovative environmental
technologies for remediation of defense nu-
clear waste at the facility.

(b) CRITERIA.—To carry out subsection (a),
the Site Manager of a defense nuclear facil-
ity shall establish a program at the facility
for the testing and deployment of innovative
environmental technologies for the remedi-
ation of defense nuclear waste at the facil-
ity. In establishing such a program, the Site
Manager may—

(1) establish a simplified, standardized, and
timely process for the testing, verification,
certification, and deployment of environ-
mental technologies;

(2) solicit applications to test and deploy
environmental technologies suitable for en-
vironmental restoration and waste manage-
ment activities at the facility, including pre-
vention, control, characterization, treat-
ment, and remediation of contamination;

(3) consult and cooperate with the heads of
existing programs at the facility for the ver-
ification and certification of environmental
technologies at the facility;

(4) pay the costs of the demonstration of
such technologies;

(5) enter into contracts and other agree-
ments with other public and private entities
to deploy environmental technologies at the
facility; and

(6) include incentives, such as product per-
formance specifications, in contracts to en-
courage the implementation of innovative
environmental technologies.

(c) FOLLOW-ON CONTRACTS.—(1) If the Sec-
retary and a person demonstrating a tech-
nology under the program enter into a con-
tract for remediation of nuclear waste at a
defense nuclear facility covered by this sub-
title, or at any other Department facility, as
a follow-on to the demonstration of the tech-
nology, the Secretary shall ensure that the
contract provides for the Secretary to recoup
from the contractor the costs incurred by
the Secretary pursuant to subsection (b)(6)
for the demonstration.

(2) No contract between the Department
and a contractor for the demonstration of
technology under subsection (b) may provide
for reimbursement of the costs of the con-
tractor on a cost plus fee basis.
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(d) SAFE HARBORS.—In the case of an envi-

ronmental technology tested, verified, cer-
tified, and deployed at a defense nuclear fa-
cility under a program established under
subsection (b), the site manager of another
defense nuclear facility may request the Sec-
retary to waive or limit contractual or De-
partment regulatory requirements that
would otherwise apply in implementing the
same environmental technology at such
other facility.
SEC. 3176. PERFORMANCE-BASED CONTRACTING.

(a) PROGRAM.—The Secretary shall develop
and implement a program for performance-
based contracting for contracts entered into
for environmental remediation at defense
nuclear facilities. The program shall ensure
that, to the maximum extent practicable and
appropriate, such contracts include the fol-
lowing:

(1) Clearly stated and results oriented per-
formance criteria and measures.

(2) Appropriate incentives for contractors
to meet or exceed the performance criteria
effectively and efficiently.

(3) Appropriate criteria and incentives for
contractors to seek and engage subcontrac-
tors who may more effectively and effi-
ciently perform either unique and techno-
logically challenging tasks or routine and
interchangeable services.

(4) Specific incentives for cost savings.
(5) Financial accountability.
(6) When appropriate, reduction of fee for

failure to meet minimum performance cri-
teria and standards.

(b) CRITERIA AND MEASURES.—Performance
criteria and measures should take into con-
sideration, at a minimum, the following:
managerial control; elimination or reduction
of risk to public health and the environment;
workplace safety; financial control; goal-ori-
ented work scope; use of innovative and al-
ternative technologies and techniques that
result in cleanups being performed less ex-
pensively, more quickly, and within quality
parameters; and performing within bench-
mark cost estimates.

(c) CONSULTATION.—In implementing this
section, the Secretary shall consult with in-
terested parties.

(d) DEADLINE.—The Secretary shall imple-
ment this section not later than October 1,
1997, unless the Secretary submits to Con-
gress before that date a report with a sched-
ule for completion of action under this sec-
tion.
SEC. 3177. DESIGNATION OF COVERED FACILI-

TIES AS ENVIRONMENTAL CLEANUP
DEMONSTRATION AREAS.

(a) DESIGNATION.—Each defense nuclear fa-
cility is hereby designated as an environ-
mental cleanup demonstration area to carry
out the purposes of this subtitle, including
the utilization and evaluation of new tech-
nologies to be used in environmental restora-
tion and remediation at other defense nu-
clear facilities.

(b) SENSE OF CONGRESS.—It is the sense of
Congress that Federal and State regulatory
agencies, members of the communities sur-
rounding any defense nuclear facility, and
other affected parties with respect to the fa-
cility should continue to—

(1) develop expedited and streamlined proc-
esses and systems for cleaning up such facil-
ity;

(2) eliminate unnecessary administrative
complexity and unnecessary duplication of
regulation with respect to the clean up of
such facility;

(3) proceed expeditiously and cost-effec-
tively with environmental restoration and
remediation activities at such facility;

(4) consider future land use in selecting en-
vironmental clean up remedies at such facil-
ity; and

(5) identify and recommend to Congress
changes in law needed to expedite the clean
up of such facility.
SEC. 3178. DEFINITIONS.

In this subtitle:
(1) The term ‘‘Secretary’’ means the Sec-

retary of Energy.
(2) The term ‘‘Department’’ means the De-

partment of Energy.
(3) The term ‘‘defense nuclear facility’’ has

the meaning given the term ‘‘Department of
Energy defense nuclear facility’’ in section
318 of the Atomic Energy Act of 1954 (42
U.S.C. 2286g).
SEC. 3179. TERMINATION.

This subtitle is repealed effective Septem-
ber 30, 2001.
SEC. 3180. REPORT.

Not later than September 30, 2000, the Sec-
retary shall submit to Congress a report on
the effectiveness of this subtitle in expedit-
ing environmental restoration and waste
management of defense nuclear facilities.
The report shall include recommendations
on whether this subtitle should remain in ef-
fect beyond September 30, 2001.

Subtitle F—Waste Isolation Pilot Plant Land
Withdrawal Act Amendments

SEC. 3181. SHORT TITLE.
This subtitle may be cited as the ‘‘Waste

Isolation Pilot Plant Land Withdrawal
Amendment Act’’.
SEC. 3182. DEFINITIONS.

Section 2 of the Waste Isolation Pilot
Plant Land Withdrawal Act (Public Law 102–
579; 106 Stat. 4777) is amended—

(1) by striking paragraphs (18) and (19); and
(2) by redesignating paragraphs (20), (21),

and (22), as paragraphs (18), (19), and (20), re-
spectively.
SEC. 3183. MANAGEMENT PLAN.

Section 4(b)(5)(B) of the Waste Isolation
Pilot Plant Land Withdrawal Act (106 Stat.
4781) is amended by striking ‘‘or with the
Solid Waste Disposal Act (42 U.S.C. 6901 et
seq.)’’.
SEC. 3184. REPEAL OF TEST PHASE AND RE-

TRIEVAL PLANS.
(a) REPEAL.—Section 5 of the Waste Isola-

tion Pilot Plant Land Withdrawal Act (106
Stat. 4782) is repealed.

(b) CLERICAL AMENDMENT.—The table of
contents in section 1(b) of such Act (106 Stat.
4777) is amended by striking out the item re-
lating to section 5.
SEC. 3185. TEST PHASE ACTIVITIES.

Section 6 of the Waste Isolation Pilot
Plant Land Withdrawal Act (106 Stat. 4783) is
amended—

(1) by repealing subsections (a) and (b);
(2) by repealing paragraph (1) of subsection

(c);
(3) by redesignating subsection (c) as sub-

section (a) and in that subsection—
(A) by repealing subparagraph (A) of para-

graph (2);
(B) by striking the subsection heading and

the matter immediately following the sub-
section heading and inserting ‘‘STUDY.—The
following study shall be conducted:’’;

(C) by striking ‘‘(2) REMOTE-HANDLED
WASTE.—’’;

(D) by striking ‘‘(B) STUDY.—’’;
(E) by redesignating clauses (i), (ii), and

(iii) as paragraphs (1), (2), and (3), respec-
tively; and

(F) by realigning the margins of such
clauses to be margins of paragraphs;

(4) in subsection (d), by striking ‘‘, during
the test phase, a biennial’’ and inserting ‘‘a’’
and by striking ‘‘, consisting of a docu-
mented analysis of’’ and inserting ‘‘as nec-
essary to demonstrate’’; and

(5) by redesignating subsection (d) as sub-
section (b).

SEC. 3186. DISPOSAL OPERATIONS.
Subsection (b) of section 7 of the Waste

Isolation Pilot Plant Land Withdrawal Act
(106 Stat. 4785) is amended to read as follows:

‘‘(b) REQUIREMENTS FOR COMMENCEMENT OF
DISPOSAL OPERATIONS.—The Secretary may
commence emplacement of transuranic
waste underground for disposal at WIPP only
upon completion of—

‘‘(1) the Administrator’s certification
under section 8(d)(1) that the WIPP facility
will comply with the final disposal regula-
tions;

‘‘(2) the acquisition by the Secretary
(whether by purchase, condemnation, or oth-
erwise) of Federal Oil and Gas Leases No.
NMNM 02953 and No. NMNM 02953C, unless
the Administrator determines under section
4(b)(5) that such acquisition is not required;
and

‘‘(3) the 30-day period beginning on the
date on which the Secretary notifies Con-
gress that the requirements of section 9(a)(1)
have been met.’’.
SEC. 3187. ENVIRONMENTAL PROTECTION AGEN-

CY DISPOSAL REGULATIONS.
(a) SECTION 8(d)(1).—Section 8(d)(1) of the

Waste Isolation Pilot Plant Land With-
drawal Act (106 Stat. 4786) is amended—

(1) by amending subparagraph (A) to read
as follows:

‘‘(A) APPLICATION FOR COMPLIANCE.—Within
30 days after the date of the enactment of
the Waste Isolation Pilot Plant Land With-
drawal Amendment Act, the Secretary shall
provide to Congress a schedule for the incre-
mental submission of chapters of the appli-
cation to the Administrator beginning no
later than 30 days after the date of the sub-
mittal of the schedule. The Administrator
shall review the submitted chapters and pro-
vide requests for additional information
from the Secretary as needed for complete-
ness within 45 days of the receipt of each
chapter. The Administrator shall notify Con-
gress of such requests. The schedule shall
call for the Secretary to submit all chapters
to the Administrator no later than October
31, 1996. The Administrator may at any time
request additional information from the Sec-
retary as needed to certify, pursuant to sub-
paragraph (B), whether the WIPP facility
will comply with the final disposal regula-
tions.’’; and

(2) in subparagraph (D), by striking ‘‘after
the application is’’ and inserting ‘‘after the
full application has been’’.

(b) SECTION 8(d) (2) and (3).—Section 8(d) of
such Act is amended by striking paragraphs
(2) and (3), by striking ‘‘(1) COMPLIANCE WITH
DISPOSAL REGULATIONS.—’’ and by redesignat-
ing subparagraphs (A), (B), (C), and (D) of
paragraph (1) as paragraph (1), (2), (3), and
(4), respectively.

(c) SECTION 8(g).—Section 8(g) of such Act
is amended to read as follows:

‘‘(g) ENGINEERED AND NATURAL BARRIERS,
ETC.—The Secretary shall use both engi-
neered and natural barriers and any other
measures (including waste form modifica-
tions) to the extent necessary at WIPP to
comply with the final disposal regulations.’’.
SEC. 3188. COMPLIANCE WITH ENVIRONMENTAL

LAWS AND REGULATIONS.
(a) SECTION 9(a)(1).—Section 9(a)(1) of the

Waste Isolation Pilot Plant Land With-
drawal Act (106 Stat. 4788) is amended by
adding after and below subparagraph (H) the
following: ‘‘With respect to transuranic
mixed waste designated by the Secretary for
disposal at WIPP, such waste is exempt from
treatment standards promulgated pursuant
to section 3004(m) of the Solid Waste Dis-
posal Act (42 U.S.C. 6924(m)) and shall not be
subject to the land disposal prohibitions in
section 3004 (d), (e), (f), and (g) of the Solid
Waste Disposal Act.’’.
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(b) SECTION 9(b).—Subsection (b) of section

9 of such Act is repealed.
(c) SECTION 9(c)(2).—Subsection (c)(2) of

section 9 of such Act is repealed.
(d) SECTION 14.—Section 14 of such Act (106

Stat. 4791) is amended—
(1) in subsection (a), by striking ‘‘No provi-

sion’’ and inserting ‘‘Except for the exemp-
tion from the land disposal restrictions de-
scribed in section 9(a)(1), no provision’’; and

(2) in subsection (b)(2), by striking ‘‘includ-
ing all terms and conditions of the No-Migra-
tion Determination’’ and inserting ‘‘except
that the transuranic mixed waste designated
by the Secretary for disposal at WIPP is ex-
empt from the land disposal restrictions de-
scribed in section 9(a)(1)’’.
SEC. 3189. SENSE OF CONGRESS ON COMMENCE-

MENT OF EMPLACEMENT OF TRANS-
URANIC WASTE.

(a) IN GENERAL.—Section 10 of the Waste
Isolation Pilot Plant Land Withdrawal Act
(106 Stat. 4789) is amended to read as follows:
‘‘SEC. 10. SENSE OF CONGRESS ON COMMENCE-

MENT OF EMPLACEMENT OF TRANS-
URANIC WASTE.

‘‘It is the sense of Congress that the Sec-
retary should complete all actions required
under section 7(b) to commence emplace-
ment of transuranic waste underground for
disposal at WIPP not later than November
30, 1997, provided that before that date all ap-
plicable health and safety standards have
been met and all applicable laws have been
complied with.’’.

(b) CLERICAL AMENDMENT.—The item relat-
ing to section 10 in the table of contents in
section 1 is amended to read as follows:
‘‘Sec. 10. Sense of Congress on commence-

ment of emplacement of trans-
uranic waste.’’.

SEC. 3190. DECOMMISSIONING OF WIPP.
Section 13 of the Waste Isolation Pilot

Plant Land Withdrawal Act (106 Stat. 4791) is
amended—

(1) by striking subsection (a); and
(2) by striking ‘‘(b) MANAGEMENT PLAN FOR

THE WITHDRAWAL AFTER DECOMMISSIONING.—
Within 5 years after the date of the enact-
ment of this Act, the’’ and inserting ‘‘The’’.
SEC. 3191. AUTHORIZATIONS FOR ECONOMIC AS-

SISTANCE AND MISCELLANEOUS
PAYMENTS.

(a) AUTHORIZATION AMENDMENT.—Section
15(a) of the Waste Isolation Pilot Plant Land
Withdrawal Act (106 Stat. 4791) is amended—

(1) in the subsection caption, by striking
‘‘15-YEAR’’ and inserting ‘‘14-YEAR’’; and

(2) by striking ‘‘15 fiscal years beginning
with the fiscal year in which the transport of
transuranic waste to WIPP is initiated’’ and
inserting ‘‘14 fiscal years beginning with fis-
cal year 1998’’.

(b) REQUIREMENT FOR SEPARATE AUTHOR-
IZATIONS.—Such section 15(a) is further
amended by adding at the end the following:
‘‘The authorization of appropriations for
funds for payments to the State under the
preceding sentence shall be separate from
any authorization of appropriations of funds
for WIPP.’’.

(c) FISCAL YEAR 1997 FUNDING.—Of the
amount authorized to be appropriated for the
Department of Energy by section 3102(b),
$20,000,000 shall be available for the purpose
of a payment by the Secretary of Energy to
the State of New Mexico for road improve-
ments in connection with the Waste Isola-
tion Pilot Plant.

TITLE XXXII—DEFENSE NUCLEAR
FACILITIES SAFETY BOARD

Sec. 3201. Authorization.
SEC. 3201. AUTHORIZATION.

There are authorized to be appropriated for
fiscal year 1997, $17,000,000 for the operation
of the Defense Nuclear Facilities Safety
Board under chapter 21 of the Atomic Energy
Act of 1954 (42 U.S.C. 2286 et seq.).

TITLE XXXIII—NATIONAL DEFENSE
STOCKPILE

Subtitle A—Authorization of Disposals and
Use of Funds

Sec. 3301. Definitions.
Sec. 3302. Authorized uses of stockpile funds.
Sec. 3303. Disposal of certain materials in

National Defense Stockpile.
Subtitle B—Programmatic Change

Sec. 3311. Biennial report on stockpile re-
quirements.

Sec. 3312. Notification requirements.
Sec. 3313. Importation of strategic and criti-

cal materials.
Subtitle A—Authorization of Disposals and

Use of Funds
SEC. 3301. DEFINITIONS.

In this title:

(1) The term ‘‘National Defense Stockpile’’
means the stockpile provided for in section 4
of the Strategic and Critical Materials Stock
Piling Act (50 U.S.C. 98c).

(2) The term ‘‘National Defense Stockpile
Transaction Fund’’ means the fund in the
Treasury of the United States established
under section 9(a) of the Strategic and Criti-
cal Materials Stock Piling Act (50 U.S.C.
98h(a)).

SEC. 3302. AUTHORIZED USES OF STOCKPILE
FUNDS.

(a) OBLIGATION OF STOCKPILE FUNDS.—Dur-
ing fiscal year 1997, the National Defense
Stockpile Manager may obligate up to
$60,000,000 of the funds in the National De-
fense Stockpile Transaction Fund for the au-
thorized uses of such funds under section
9(b)(2) of the Strategic and Critical Materials
Stock Piling Act (50 U.S.C. 98h(b)(2)).

(b) ADDITIONAL OBLIGATIONS.—The Na-
tional Defense Stockpile Manager may obli-
gate amounts in excess of the amount speci-
fied in subsection (a) if the National Defense
Stockpile Manager notifies Congress that ex-
traordinary or emergency conditions neces-
sitate the additional obligations. The Na-
tional Defense Stockpile Manager may make
the additional obligations described in the
notification after the end of the 45-day pe-
riod beginning on the date Congress receives
the notification.

(c) LIMITATIONS.—The authorities provided
by this section shall be subject to such limi-
tations as may be provided in appropriations
Acts.

SEC. 3303. DISPOSAL OF CERTAIN MATERIALS IN
NATIONAL DEFENSE STOCKPILE.

(a) DISPOSAL REQUIRED.—Subject to sub-
section (c), the President shall dispose of
materials contained in the National Defense
Stockpile and specified in the table in sub-
section (b) so as to result in receipts to the
United States in amounts equal to—

(1) $81,000,000 during fiscal year 1997; and
(2) $612,000,000 during the ten-fiscal year

period ending September 30, 2006.

(b) LIMITATION ON DISPOSAL QUANTITY.—
The total quantities of materials authorized
for disposal by the President under sub-
section (a) may not exceed the amounts set
forth in the following table:

Authorized Stockpile Disposals

Material for disposal Quantity

Aluminum ....................................................................................................................................................................................................................................................... 62,881 short tons
Cobalt ............................................................................................................................................................................................................................................................. 26,000,000 pounds contained
Columbium Ferro ............................................................................................................................................................................................................................................ 930,911 pounds contained
Germanium Metal .......................................................................................................................................................................................................................................... 40,000 kilograms
Indium ............................................................................................................................................................................................................................................................ 35,000 troy ounces
Palladium ....................................................................................................................................................................................................................................................... 15,000 troy ounces
Platinum ......................................................................................................................................................................................................................................................... 10,000 troy ounces
Rubber, Natural ............................................................................................................................................................................................................................................. 125,138 long tons
Tantalum, Carbide Powder ............................................................................................................................................................................................................................ 6,000 pounds contained
Tantalum, Minerals ........................................................................................................................................................................................................................................ 750,000 pounds contained
Tantalum, Oxide ............................................................................................................................................................................................................................................. 40,000 pounds contained

(c) MINIMIZATION OF DISRUPTION AND

LOSS.—The President may not dispose of ma-
terials under subsection (a) to the extent
that the disposal will result in—

(1) undue disruption of the usual markets
of producers, processors, and consumers of
the materials proposed for disposal; or

(2) avoidable loss to the United States.

(d) TREATMENT OF RECEIPTS.—Notwith-
standing section 9 of the Strategic and Criti-
cal Materials Stock Piling Act (50 U.S.C.
98h), funds received as a result of the dis-
posal of materials under subsection (a) shall
be—

(1) deposited into the general fund of the
Treasury; and

(2) to the extent necessary, used to offset
the revenues that will be lost as a result of
execution of the amendments made by sec-
tion 4303(a) of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106; 110 Stat. 658).

(e) QUALIFYING OFFSETTING LEGISLATION.—
This section is specifically enacted as quali-
fying offsetting legislation for the purpose of
offsetting fully the estimated revenues lost
as a result of the amendments made by sub-
section (a) of section 4303 of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106; 110 Stat. 658), and as
such is deemed to satisfy the conditions in
subsection (b) of such section.

(f) RELATIONSHIP TO OTHER DISPOSAL AU-
THORITY.—The disposal authority provided in
subsection (a) is new disposal authority and
is in addition to, and shall not affect, any
other disposal authority provided by law re-
garding the materials specified in such sub-
section.

Subtitle B—Programmatic Change

SEC. 3311. BIENNIAL REPORT ON STOCKPILE RE-
QUIREMENTS.

(a) NATIONAL EMERGENCY PLANNING AS-
SUMPTIONS.—Section 14 of the Strategic and
Critical Materials Stock Piling Act (50
U.S.C. 98h–5) is amended—

(1) by redesignating subsection (c) as sub-
section (e); and
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(2) by striking out subsection (b) and in-

serting in lieu thereof the following new sub-
section:

‘‘(b) Each report under this section shall
set forth the national emergency planning
assumptions used by the Secretary in mak-
ing the Secretary’s recommendations under
subsection (a)(1) with respect to stockpile re-
quirements. The Secretary shall base the na-
tional emergency planning assumptions on a
military conflict scenario consistent with
the scenario used by the Secretary in budg-
eting and defense planning purposes. The as-
sumptions to be set forth include assump-
tions relating to each of the following:

‘‘(1) The length and intensity of the as-
sumed military conflict.

‘‘(2) The military force structure to be mo-
bilized.

‘‘(3) The losses anticipated from enemy ac-
tion.

‘‘(4) The military, industrial, and essential
civilian requirements to support the na-
tional emergency.

‘‘(5) The availability of supplies of strate-
gic and critical materials from foreign
sources during the mobilization period, the
military conflict, and the subsequent period
of replenishment, taking into consideration
possible shipping losses.

‘‘(6) The domestic production of strategic
and critical materials during the mobiliza-
tion period, the military conflict, and the
subsequent period of replenishment, taking
into consideration possible shipping losses.

‘‘(7) Civilian austerity measures required
during the mobilization period and military
conflict.

‘‘(c) The stockpile requirements shall be
based on those strategic and critical mate-
rials necessary for the United States to re-
plenish or replace, within three years of the
end of the military conflict scenario required
under subsection (b), all munitions, combat
support items, and weapons systems that
would be required after such a military con-
flict.

‘‘(d) The Secretary shall also include in
each report under this section an examina-
tion of the effect that alternative mobiliza-
tion periods under the military conflict sce-
nario required under subsection (b), as well
as a range of other military conflict sce-
narios addressing potentially more serious
threats to national security, would have on
the Secretary’s recommendations under sub-
section (a)(1) with respect to stockpile re-
quirements.’’.

(b) CONFORMING AMENDMENT.—Section 2 of
such Act (50 U.S.C. 98a) is amended by strik-
ing out subsection (c) and inserting in lieu
thereof the following new subsection:

‘‘(c) The purpose of the National Defense
Stockpile is to serve the interest of national
defense only. The National Defense Stock-
pile is not to be used for economic or budg-
etary purposes.’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall take effect on Oc-
tober 1, 1996.
SEC. 3312. NOTIFICATION REQUIREMENTS.

(a) PROPOSED CHANGES IN STOCKPILE QUAN-
TITIES.—Section 3(c)(2) of the Strategic and
Critical Materials Stock Piling Act (50
U.S.C. 98b(c)(2)) is amended—

(1) by striking out ‘‘effective on or after
the 30th legislative day following’’ and in-
serting in lieu thereof ‘‘after the end of the
45-day period beginning on’’; and

(2) by striking out the last sentence.
(b) WAIVER OF ACQUISITION AND DISPOSAL

REQUIREMENTS.—Section 6(d)(1) of such Act
(50 U.S.C. 98e(d)(1)) is amended by striking
out ‘‘thirty days’’ and inserting in lieu
thereof ‘‘45 days’’.

(c) TIME TO BEGIN DISPOSAL.—Section
6(d)(2) of such Act (50 U.S.C. 98e(d)(2)) is

amended by striking out ‘‘thirty days’’ and
inserting in lieu thereof ‘‘45 days’’.
SEC. 3313. IMPORTATION OF STRATEGIC AND

CRITICAL MATERIALS.
Section 13 of the Strategic and Critical

Materials Stock Piling Act (50 U.S.C. 98h–4)
is amended—

(1) by striking out ‘‘as a Communist-domi-
nated country or area’’; and

(2) by striking out ‘‘such Communist-domi-
nated countries or areas’’ and inserting in
lieu thereof ‘‘a country or area listed in such
general note’’.

TITLE XXXIV—NAVAL PETROLEUM
RESERVES

Sec. 3401. Authorization of appropriations.
Sec. 3402. Price requirement on sale of cer-

tain petroleum during fiscal
year 1997.

SEC. 3401. AUTHORIZATION OF APPROPRIATIONS.
There is hereby authorized to be appro-

priated to the Secretary of Energy
$149,500,000 for fiscal year 1997 for the purpose
of carrying out activities under chapter 641
of title 10, United States Code, relating to
the naval petroleum reserves (as defined in
section 7420(2) of such title). Funds appro-
priated pursuant to such authorization shall
remain available until expended.
SEC. 3402. PRICE REQUIREMENT ON SALE OF

CERTAIN PETROLEUM DURING FIS-
CAL YEAR 1997.

Notwithstanding section 7430(b)(2) of title
10, United States Code, during fiscal year
1997, any sale of any part of the United
States share of petroleum produced from
Naval Petroleum Reserves Numbered 1, 2,
and 3 shall be made at a price not less than
90 percent of the current sales price, as esti-
mated by the Secretary of Energy, of com-
parable petroleum in the same area.

TITLE XXXV—PANAMA CANAL
COMMISSION

Subtitle A—Authorization of Appropriations
Sec. 3501. Short title.
Sec. 3502. Authorization of expenditures.
Sec. 3503. Purchase of vehicles.
Sec. 3504. Expenditures only in accordance

with treaties.
Subtitle B—Amendments to Panama Canal

Act of 1979
Sec. 3521. Short title; references.
Sec. 3522. Definitions and recommendation

for legislation.
Sec. 3523. Administrator.
Sec. 3524. Deputy Administrator and Chief

Engineer.
Sec. 3525. Office of Ombudsman.
Sec. 3526. Appointment and compensation;

duties.
Sec. 3527. Applicability of certain benefits.
Sec. 3528. Travel and transportation.
Sec. 3529. Clarification of definition of agen-

cy.
Sec. 3530. Panama Canal Employment Sys-

tem; merit and other employ-
ment requirements.

Sec. 3531. Employment standards.
Sec. 3532. Repeal of obsolete provision re-

garding interim application of
Canal Zone Merit System.

Sec. 3533. Repeal of provision relating to re-
cruitment and retention remu-
neration.

Sec. 3534. Benefits based on basic pay.
Sec. 3535. Vesting of general administrative

authority of commission.
Sec. 3536. Applicability of certain laws.
Sec. 3537. Repeal of provision relating to

transferred or reemployed em-
ployees.

Sec. 3538. Administration of special disabil-
ity benefits.

Sec. 3539. Panama Canal Revolving Fund.
Sec. 3540. Printing.
Sec. 3541. Accounting policies.

Sec. 3542. Interagency services; reimburse-
ments.

Sec. 3543. Postal service.
Sec. 3544. Investigation of accidents or in-

jury giving rise to claim.
Sec. 3545. Operations regulations.
Sec. 3546. Miscellaneous repeals.
Sec. 3547. Exemption from Metric Conver-

sion Act of 1975.
Sec. 3548. Conforming and clerical amend-

ments.
Sec. 3549. Repeal of Panama Canal Code.
Subtitle A—Authorization of Appropriations

SEC. 3501. SHORT TITLE.
This subtitle may be cited as the ‘‘Panama

Canal Commission Authorization Act for
Fiscal Year 1997’’.
SEC. 3502. AUTHORIZATION OF EXPENDITURES.

(a) IN GENERAL.—Subject to subsection (b),
the Panama Canal Commission is authorized
to use amounts in the Panama Canal Revolv-
ing Fund to make such expenditures within
the limits of funds and borrowing authority
available to it in accordance with law, and to
make such contracts and commitments, as
may be necessary under the Panama Canal
Act of 1979 (22 U.S.C. 3601 et seq.) for the op-
eration, maintenance, improvement, and ad-
ministration of the Panama Canal for fiscal
year 1997.

(b) LIMITATIONS.—For fiscal year 1997, the
Panama Canal Commission may expend from
funds in the Panama Canal Revolving Fund
not more than $73,000 for reception and rep-
resentation expenses, of which—

(1) not more than $18,000 may be used for
official reception and representation ex-
penses of the Supervisory Board of the Com-
mission;

(2) not more than $10,000 may be used for
official reception and representation ex-
penses of the Secretary of the Commission;
and

(3) not more than $45,000 may be used for
official reception and representation ex-
penses of the Administrator of the Commis-
sion.
SEC. 3503. PURCHASE OF VEHICLES.

Notwithstanding any other provisions of
law, the funds available to the Commission
shall be available for the purchase and trans-
portation to the Republic of Panama of pas-
senger motor vehicles, including large,
heavy-duty vehicles.
SEC. 3504. EXPENDITURES ONLY IN ACCORDANCE

WITH TREATIES.
Expenditures authorized under this sub-

title may be made only in accordance with
the Panama Canal Treaties of 1977 and any
law of the United States implementing those
treaties.

Subtitle B—Amendments to Panama Canal
Act of 1979

SEC. 3521. SHORT TITLE; REFERENCES.
(a) SHORT TITLE.—This subtitle may be

cited as the ‘‘Panama Canal Act Amend-
ments of 1996’’.

(b) REFERENCES.—Except as otherwise ex-
pressly provided, whenever in this subtitle
an amendment or repeal is expressed in
terms of an amendment to, or repeal of, a
section or other provision, the reference
shall be considered to be made to a section
or other provision of the Panama Canal Act
of 1979 (22 U.S.C. 3601 et seq.).
SEC. 3522. DEFINITIONS AND RECOMMENDATION

FOR LEGISLATION.
Section 3 (22 U.S.C. 3602) is amended—
(1) in subsection (b), by inserting ‘‘and’’

after the semicolon at the end of paragraph
(4), by striking the semicolon at the end of
paragraph (5) and inserting a period, and
striking paragraphs (6) and (7); and

(2) by striking subsection (d).
SEC. 3523. ADMINISTRATOR.

(a) IN GENERAL.—Section 1103 (22 U.S.C.
3613) is amended to read as follows:
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‘‘ADMINISTRATOR

‘‘SEC. 1103. (a) There shall be an Adminis-
trator of the Commission who shall be ap-
pointed by the President, by and with the ad-
vice and consent of the Senate, and shall
hold office at the pleasure of the President.

‘‘(b) The Administrator shall be paid com-
pensation in an amount, established by the
Board, not to exceed level III of the Execu-
tive Schedule.’’.

(b) SAVINGS PROVISIONS.—Nothing in this
section (or section 3549(3)) shall be consid-
ered to affect—

(1) the tenure of the individual serving as
Administrator of the Commission on the day
before subsection (a) takes effect; or

(2) until modified under section 1103(b) of
the Panama Canal Act of 1979, as amended by
subsection (a), the compensation of the indi-
vidual so serving.
SEC. 3524. DEPUTY ADMINISTRATOR AND CHIEF

ENGINEER.
(a) IN GENERAL.—Section 1104 (22 U.S.C.

3614) is amended to read as follows:
‘‘DEPUTY ADMINISTRATOR

‘‘SEC. 1104. (a) There shall be a Deputy Ad-
ministrator of the Commission who shall be
appointed by the President. The Deputy Ad-
ministrator shall perform such duties as may
be prescribed by the Board.

‘‘(b) The Deputy Administrator shall be
paid compensation at a rate of pay, estab-
lished by the Board, which does not exceed
the rate of basic pay in effect for level IV of
the Executive Schedule, and, if eligible, shall
be paid the overseas recruitment and reten-
tion differential provided for in section 1217
of this Act.’’.

(b) SAVINGS PROVISIONS.—Nothing in this
section shall be considered to affect—

(1) the tenure of the individual serving as
Deputy Administrator of the Commission on
the day before subsection (a) takes effect; or

(2) until modified under section 1104(b) of
the Panama Canal Act of 1979, as amended by
subsection (a), the compensation of the indi-
vidual so serving.
SEC. 3525. OFFICE OF OMBUDSMAN.

Section 1113 (22 U.S.C. 3623) is amended by
striking subsection (d) and redesignating
subsection (e) as subsection (d).
SEC. 3526. APPOINTMENT AND COMPENSATION;

DUTIES.
Section 1202 (22 U.S.C. 3642) is amended to

read as follows:

‘‘APPOINTMENT AND COMPENSATION; DUTIES

‘‘SEC. 1202. (a) In accordance with this
chapter, the Commission may appoint, fix
the compensation of, and define the author-
ity and duties of officers and employees
(other than the Administrator and Deputy
Administrator) necessary for the manage-
ment, operation, and maintenance of the
Panama Canal and its complementary
works, installations, and equipment.

‘‘(b) Individuals serving in any Executive
agency (other than the Commission) or the
Smithsonian Institution, including individ-
uals in the uniformed services, may, if ap-
pointed under this section or section 1104 of
this Act, serve as officers or employees of
the Commission.’’.
SEC. 3527. APPLICABILITY OF CERTAIN BENE-

FITS.
Section 1209 (22 U.S.C. 3649) is amended to

read as follows:

‘‘APPLICABILITY OF CERTAIN BENEFITS

‘‘SEC. 1209. Chapter 81 of title 5, United
States Code, relating to compensation for
work injuries, chapters 83 and 84 of such title
5, relating to retirement, chapter 87 of such
title 5, relating to life insurance, and chapter
89 of such title 5, relating to health insur-
ance, are applicable to Commission employ-
ees, except any individual—

‘‘(1) who is not a citizen of the United
States;

‘‘(2) whose initial appointment by the Com-
mission occurs after October 1, 1979; and

‘‘(3) who is covered by the Social Security
System of the Republic of Panama pursuant
to any provision of the Panama Canal Treaty
of 1977 and related agreements.’’.
SEC. 3528. TRAVEL AND TRANSPORTATION.

Section 1210 (22 U.S.C. 3650) is amended to
read as follows:

‘‘TRAVEL AND TRANSPORTATION

‘‘SEC. 1210. (a) Subject to subsections (b)
and (c), the Commission may pay travel and
transportation expenses for employees in ac-
cordance with subchapter II of chapter 57 of
title 5, United States Code.

‘‘(b) For an employee to whom section 1206
applies, the Commission may pay travel and
transportation expenses associated with va-
cation leave for the employee and the imme-
diate family of the employee notwithstand-
ing requirements regarding periods of service
established by subchapter II of chapter 57 of
title 5, United States Code, or the regula-
tions promulgated thereunder.

‘‘(c) For an employee to whom section 1206
does not apply, the Commission may pay
travel and transportation expenses associ-
ated with vacation leave for the employee
and the immediate family of the employee
notwithstanding requirements regarding a
written agreement concerning the duration
of a continuing service obligation estab-
lished by subchapter II of chapter 57 of title
5, United States Code, or the regulations pro-
mulgated thereunder.

‘‘(d)(1) Notwithstanding any other provi-
sion of law (except paragraph (2)), the Com-
mission may contract with Panamanian car-
riers registered under the laws of the Repub-
lic of Panama to provide air transportation
to officials and employees of the Commission
who are citizens of the Republic of Panama.

‘‘(2) Notwithstanding paragraph (1), an offi-
cial or employee of the Commission referred
to in paragraph (1) may elect, for security or
other reasons, to travel by an air carrier
holding a certificate under section 41102 of
title 49, United States Code.’’.
SEC. 3529. CLARIFICATION OF DEFINITION OF

AGENCY.
Subparagraph (B) of section 1211(1) (22

U.S.C. 3651(1)(B)) is amended to read as fol-
lows:

‘‘(B) any other Executive agency or the
Smithsonian Institution, to the extent of
any election in effect under section 1212(b) of
this Act;’’.
SEC. 3530. PANAMA CANAL EMPLOYMENT SYS-

TEM; MERIT AND OTHER EMPLOY-
MENT REQUIREMENTS.

(a) IN GENERAL.—Section 1212 (22 U.S.C.
3652) is amended to read as follows:
‘‘PANAMA CANAL EMPLOYMENT SYSTEM; MERIT

AND OTHER EMPLOYMENT REQUIREMENTS

‘‘SEC. 1212. (a) The Commission shall estab-
lish a Panama Canal Employment System
and prescribe the regulations necessary for
its administration. The Panama Canal Em-
ployment System shall—

‘‘(1) be established in accordance with and
be subject to the provisions of the Panama
Canal Treaty of 1977 and related agreements,
the provisions of this chapter, and any other
applicable provision of law;

‘‘(2) be based on the consideration of the
merit of each employee or candidate for em-
ployment and the qualifications and fitness
of the employee to hold the position con-
cerned;

‘‘(3) conform, to the extent practicable and
consistent with the provisions of this Act, to
the policies, principles, and standards appli-
cable to the competitive service;

‘‘(4) in the case of employees who are citi-
zens of the United States, provide for the ap-

propriate interchange of those employees be-
tween positions under the Panama Canal
Employment System and positions in the
competitive service; and

‘‘(5) not be subject to the provisions of title
5, United States Code, unless specifically
made applicable by this Act.

‘‘(b)(1) The head of any Executive agency
(other than the Commission) and the Smith-
sonian Institution may elect to have the
Panama Canal Employment System made
applicable in whole or in part to personnel of
that agency in the Republic of Panama.

‘‘(2) Any Executive agency (other than the
Commission) and the Smithsonian Institu-
tion, to the extent of any election under
paragraph (1), shall conduct its employment
and pay practices relating to employees in
accordance with the Panama Canal Employ-
ment System.

‘‘(3) Notwithstanding any other provision
of this Act or the Panama Canal Act Amend-
ments of 1996, this subchapter, as last in ef-
fect before the effective date of section 3530
of the Panama Canal Act Amendments of
1996, shall continue to apply to an Executive
agency or the Smithsonian Institution to the
extent of an election under paragraph (1) by
the head of agency or the Institution, respec-
tively.

‘‘(c) The Commission may exclude any em-
ployee or position from coverage under any
provision of this subchapter, other than the
interchange rights extended under sub-
section (a)(4).’’.

(b) SAVINGS PROVISIONS.—The Panama
Canal Employment System and all elections,
rules, regulations, and orders relating there-
to, as last in effect before the amendment
made by subsection (a) takes effect, shall
continue in effect, according to their terms,
until modified, terminated, or superseded
under section 1212 of the Panama Canal Act
of 1979, as amended by subsection (a).
SEC. 3531. EMPLOYMENT STANDARDS.

Section 1213 (22 U.S.C. 3653) is amended in
the first sentence by striking ‘‘The head of
each agency’’ and inserting ‘‘The Commis-
sion’’.
SEC. 3532. REPEAL OF OBSOLETE PROVISION RE-

GARDING INTERIM APPLICATION OF
CANAL ZONE MERIT SYSTEM.

Section 1214 (22 U.S.C. 3654) is repealed.
SEC. 3533. REPEAL OF PROVISION RELATING TO

RECRUITMENT AND RETENTION RE-
MUNERATION.

Section 1217(d) (22 U.S.C. 3657(d)) is re-
pealed.
SEC. 3534. BENEFITS BASED ON BASIC PAY.

Section 1218(2) (22 U.S.C. 3658(2)) is amend-
ed to read as follows:

‘‘(2) benefits under subchapter III of chap-
ter 83 or chapter 84 of title 5, United States
Code, relating to retirement;’’.
SEC. 3535. VESTING OF GENERAL ADMINISTRA-

TIVE AUTHORITY OF COMMISSION.
Section 1223 (22 U.S.C. 3663) is amended to

read as follows:
‘‘CENTRAL EXAMINING OFFICE

‘‘SEC. 1223. The Commission shall establish
a Central Examining Office. The purpose of
the office shall be to implement the provi-
sions of the Panama Canal Treaty of 1977 and
related agreements with respect to recruit-
ment, examination, determination of quali-
fication standards, and similar matters re-
lating to employment of the Commission.’’.
SEC. 3536. APPLICABILITY OF CERTAIN LAWS.

Section 1224 (22 U.S.C. 3664) is amended to
read as follows:

‘‘APPLICABILITY OF TITLE 5, UNITED STATES
CODE

‘‘SEC. 1224. The following provisions of title
5, United States Code, apply to the Panama
Canal Commission:

‘‘(1) Part I of title 5 (relating to agencies
generally).



CONGRESSIONAL RECORD — HOUSE H9119July 30, 1996
‘‘(2) Chapter 21 (relating to employee defi-

nitions).
‘‘(3) Section 2302(b)(8) (relating to whistle-

blower protection) and all provisions of title
5 relating to the administration or enforce-
ment or any other aspect thereof, as identi-
fied in regulations prescribed by the Com-
mission in consultation with the Office of
Personnel Management.

‘‘(4) All provisions relating to preference
eligibles.

‘‘(5) Section 5514 (relating to offset from
salary).

‘‘(6) Section 5520a (relating to garnish-
ments).

‘‘(7) Sections 5531-5535 (relating to dual pay
and employment).

‘‘(8) Subchapter VI of chapter 55 (relating
to accumulated and accrued leave).

‘‘(9) Subchapter IX of chapter 55 (relating
to severance and back pay).

‘‘(10) Chapter 57 (relating to travel, trans-
portation, and subsistence).

‘‘(11) Chapter 59 (relating to allowances).
‘‘(12) Chapter 63 (relating to leave for

CONUS employees).
‘‘(13) Section 6323 (relating to military

leave; Reserves and National Guardsmen).
‘‘(14) Chapter 71 (relating to labor rela-

tions).
‘‘(15) Subchapters II and III of chapter 73

(relating to employment limitations and po-
litical activities, respectively) and all provi-
sions of title 5 relating to the administration
or enforcement or any other aspect thereof,
as identified in regulations prescribed by the
Commission in consultation with the Office
of Personnel Management.

‘‘(16) Chapter 81 (relating to compensation
for work injuries).

‘‘(17) Chapters 83 and 84 (relating to retire-
ment).

‘‘(18) Chapter 85 (relating to unemployment
compensation).

‘‘(19) Chapter 87 (relating to life insurance).
‘‘(20) Chapter 89 (relating to health insur-

ance).’’.
SEC. 3537. REPEAL OF PROVISION RELATING TO

TRANSFERRED OR REEMPLOYED
EMPLOYEES.

Section 1231(a)(3) (22 U.S.C. 3671(a)(3)) is re-
pealed.
SEC. 3538. ADMINISTRATION OF SPECIAL DIS-

ABILITY BENEFITS.
Section 1245 (22 U.S.C. 3682) is amended by

striking so much as precedes subsection (b)
and inserting the following:

‘‘ADMINISTRATION OF CERTAIN DISABILITY
BENEFITS

‘‘SEC. 1245. (a)(1) The Commission, or any
other United States Government agency or
private entity acting pursuant to an agree-
ment with the Commission, under the Act
entitled ‘An Act authorizing cash relief for
certain employees of the Panama Canal not
coming within the provisions of the Canal
Zone Retirement Act’, approved July 8, 1937
(50 Stat. 478; 68 Stat. 17), may continue the
payments of cash relief to those individual
former employees of the Canal Zone Govern-
ment or Panama Canal Company or their
predecessor agencies not coming within the
scope of the former Canal Zone Retirement
Act whose services were terminated prior to
October 5, 1958, because of unfitness for fur-
ther useful service by reason of mental or
physical disability resulting from age or dis-
ease.

‘‘(2) Subject to subsection (b), cash relief
under this subsection may not exceed $1.50
per month for each year of service of the em-
ployees so furnished relief, with a maximum
of $45 per month, plus the amount of any
cost-of-living increases in such cash relief
granted before October 1, 1979, pursuant to
section 181 of title 2 of the Canal Zone Code
(as in effect on September 30, 1979), nor be

paid to any employee who, at the time of ter-
mination for disability prior to October 5,
1958, had less than 10 years’ service with the
Canal Zone Government, the Panama Canal
Company, or their predecessor agencies on
the Isthmus of Panama.’’.
SEC. 3539. PANAMA CANAL REVOLVING FUND.

Section 1302 of the Panama Canal Act of
1979 (22 U.S.C. 3712) is amended to read as fol-
lows:

‘‘PANAMA CANAL REVOLVING FUND

‘‘SEC. 1302. (a) There is established in the
Treasury of the United States a revolving
fund to be known as ‘Panama Canal Revolv-
ing Fund’. The Panama Canal Revolving
Fund shall, subject to subsection (b), be
available to the Commission to carry out the
purposes, functions, and powers authorized
by this Act, including for—

‘‘(1) the hire of passenger motor vehicles
and aircraft;

‘‘(2) uniforms or allowances therefor;
‘‘(3) official receptions and representation

expenses of the Board, the Secretary of the
Commission, and the Administrator;

‘‘(4) the operation of guide services;
‘‘(5) a residence for the Administrator;
‘‘(6) disbursements by the Administrator

for employee and community projects;
‘‘(7) the procurement of expert and consult-

ant services;
‘‘(8) promotional activities, including the

preparation, distribution, or use of any kit,
pamphlet, booklet, publication, radio, tele-
vision, film, or other media presentation de-
signed to promote the Panama Canal as a re-
source of the world shipping industry; and

‘‘(9) the purchase and transportation to the
Republic of Panama of passenger motor vehi-
cles, including large, heavy-duty vehicles.

‘‘(b)(1) There shall be deposited in the Pan-
ama Canal Revolving Fund, on a continuing
basis, toll receipts (other than amounts of
toll receipts deposited into the Panama
Canal Commission Dissolution Fund under
section 1305) and all other receipts of the
Commission. Except as provided in section
1303, no funds may be obligated or expended
by the Commission in any fiscal year unless
such obligation or expenditure has been spe-
cifically authorized by law.

‘‘(2) No funds may be authorized for the use
of the Commission, or obligated or expended
by the Commission in any fiscal year, in ex-
cess of—

‘‘(A) the amount of revenues deposited in
the Panama Canal Revolving Fund and the
Panama Canal Commission Dissolution Fund
during such fiscal year, plus

‘‘(B) the amount of revenues deposited in
the Panama Canal Revolving Fund before
such fiscal year and remaining unobligated
at the beginning of such fiscal year; plus

‘‘(C) the $100,000,000 borrowing authority
provided for in section 1304 of this Act.
Not later than 30 days after the end of each
fiscal year, the Secretary of the Treasury
shall report to the Congress the amount of
revenues deposited in the Panama Canal Re-
volving Fund during such fiscal year.

‘‘(c) With the approval of the Secretary of
the Treasury, the Commission may deposit
amounts in the Panama Canal Revolving
Fund in any Federal Reserve bank, any de-
positary for public funds, or such other place
and in such manner as the Commission and
the Secretary may agree.

‘‘(d)(1) It is the sense of the Congress that
the additional costs resulting from the im-
plementation of the Panama Canal Treaty of
1977 and related agreements should be kept
to the absolute minimum level. To this end,
the Congress declares appropriated costs of
implementation to be borne by the taxpayers
over the life of such Treaty should be kept to
a level no greater than the March 1979 esti-
mate of those costs ($870,700,000) presented to

the Congress by the executive branch during
consideration of this Act by the Congress,
less personnel retirement costs of
$205,000,000, which were subtracted and
charged to tolls, therefore resulting in net
taxpayer cost of approximately $665,700,000,
plus appropriate adjustments for inflation.

‘‘(2) It is further the sense of the Congress
that the actual costs of implementation be
consistent with the obligations of the United
States to operate the Panama Canal safely
and efficiently and keep it secure.’’.
SEC. 3540. PRINTING.

Title I is amended in chapter 3 (22 U.S.C.
3711 et seq.) by adding at the end of sub-
chapter I the following new section:

‘‘PRINTING

‘‘SEC. 1306. (a) Section 501 of title 44, Unit-
ed States Code, shall not apply to direct pur-
chase by the Commission for its use of print-
ing, binding, and blank-book work in the Re-
public of Panama when the Commission de-
termines that such direct purchase is in the
best interest of the Government.

‘‘(b) This section shall not affect the Com-
mission’s authority, under chapter 5 of title
44, United States Code, to operate a field
printing plant.’’.
SEC. 3541. ACCOUNTING POLICIES.

(a) SECTION 1311.—Section 1311(a) (22 U.S.C.
3721(a)) is amended by striking out ‘‘the Ac-
counting and Auditing Act of 1950 (31 U.S.C.
65 et seq.)’’ in the first sentence and insert-
ing in lieu thereof ‘‘chapter 91 of title 31,
United States Code,’’.

(b) SECTION 1313.—Section 1313 (22 U.S.C.
3723) is amended by striking out ‘‘the Ac-
counting and Auditing Act of 1950 (31 U.S.C.
65 et seq.)’’ in subsections (a) and (c) and in-
serting in lieu thereof ‘‘chapter 91 of title 31,
United States Code,’’.
SEC. 3542. INTERAGENCY SERVICES; REIMBURSE-

MENTS.
Section 1321(e) (22 U.S.C. 3731(e)) is amend-

ed by adding at the end the following sen-
tence:
‘‘Notwithstanding the provisions relating to
the availability of adequate schools con-
tained in section 5924(4)(A) of title 5, United
States Code, the Commission shall by regula-
tion determine the extent to which costs of
educational services may be defrayed under
this subsection.’’.
SEC. 3543. POSTAL SERVICE.

Section 1331 (22 U.S.C. 3741) is amended to
read as follows:

‘‘POSTAL SERVICE

‘‘SEC. 1331. (a) The Commission shall take
possession of and administer the funds of the
Canal Zone postal service and shall assume
its obligations.

‘‘(b) Effective December 1, 1999, neither the
Commission nor the United States Govern-
ment shall be responsible for the distribution
of any accumulated unpaid balances relating
to Canal Zone postal-savings deposits, post-
al-savings certificates, and postal money or-
ders.

‘‘(c) Mail addressed to the Canal Zone from
or through the continental United States
may be routed by the United States Postal
Service to the military post offices of the
United States Armed Forces in the Republic
of Panama. Such military post offices shall
provide the required directory services and
shall accept such mail to the extent per-
mitted under the Panama Canal Treaty of
1977 and related agreements. The Commis-
sion shall furnish personnel, records, and
other services to such military post offices
to assure wherever appropriate the distribu-
tion, rerouting, or return of such mail.’’.
SEC. 3544. INVESTIGATION OF ACCIDENTS OR IN-

JURY GIVING RISE TO CLAIM.
Section 1417(1) (22 U.S.C. 3777(1)) is amend-

ed to read as follows:
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‘‘(1) an investigation of the accident or in-

jury giving rise to the claim has been com-
pleted, which shall include a hearing by the
Board of Local Inspectors of the Commis-
sion; and’’.
SEC. 3545. OPERATIONS REGULATIONS.

Section 1801 (22 U.S.C. 3811) is amended by
striking ‘‘President’’ and inserting ‘‘Com-
mission’’.
SEC. 3546. MISCELLANEOUS REPEALS.

(a) REPEALS.—The following provisions are
repealed:

(1) Section 1605 (22 U.S.C. 3795), relating to
interim toll adjustment.

(2) Section 1701 (22 U.S.C. 3801), relating to
the authority of the President to prescribe
certain regulations.

(3) Section 1702 (22 U.S.C. 3802), relating to
the authority of the Panama Canal Commis-
sion to prescribe certain regulations.

(4) Title II (22 U.S.C. 3841–3852), relating to
the Treaty transition period.

(5) Chapter 1 of title III (22 U.S.C. 3861), re-
lating to cemeteries.

(6) Section 1246, relating to appliances for
certain injured employees.

(7) Section 1251, relating to leave for jury
or witness service.

(8) Section 1301, relating to Canal Zone
Government funds.

(9) Section 1313(c), relating to audits.
(b) CONFORMING AMENDMENTS.—Section

1313 is further amended by redesignating sub-
sections (d) and (e) as subsections (c) and (d),
respectively.
SEC. 3547. EXEMPTION FROM METRIC CONVER-

SION ACT OF 1975.
Section 3302 is amended to read as follows:

‘‘EXEMPTION FROM METRIC CONVERSION ACT OF
1975

‘‘SEC. 3302. The Commission is exempt from
the provisions of the Metric Conversion Act
of 1975 (15 U.S.C. 205a et seq.).’’.
SEC. 3548. CONFORMING AND CLERICAL AMEND-

MENTS.
(a) TITLE 5 EMPLOYMENT LAW.—Title 5,

United States Code, is amended as follows:
(1) Section 3401(1) is amended—
(A) by striking out clause (v); and
(B) by redesignating clauses (vi), (vii), and

(viii) as clauses (v), (vi), and (vii), respec-
tively.

(2) Section 5102 is amended—
(A) in subsection (a)(1)—
(i) by striking out clause (vi); and
(ii) by redesignating clauses (vii), (viii),

(ix), (x), and (xi) as clauses (vi), (vii), (viii),
(ix), and (x), respectively; and

(B) in subsection (c), by striking out para-
graph (12).

(3) Subchapter IV of chapter 53 is amend-
ed—

(A) in section 5342(a)(1)—
(i) by striking out subparagraph (G); and
(ii) by redesignating subparagraphs (H), (I),

(J), (K), and (L) as subparagraphs (G), (H),
(I), (J), and (K), respectively;

(B) in section 5343(a)(5), by striking out
‘‘the areas and installations in the Republic
of Panama’’ and all that follows through
‘‘Panama Canal Act of 1979),’’; and

(C) in section 5348—
(i) by striking out subsection (b);
(ii) by redesignating subsection (c) as sub-

section (b); and
(iii) in subsection (a), by striking out ‘‘sub-

sections (b) and (c)’’ and inserting in lieu
thereof ‘‘subsection (b)’’.

(4) Section 5373 is amended—
(A) by striking out paragraph (1); and
(B) by redesignating paragraphs (2), (3),

and (4) as paragraphs (1), (2), and (3), respec-
tively.

(5) Section 5537(c) is amended by striking
out ‘‘the United States District Court for the
District of the Canal Zone, the District

Court of Guam, and the District Court of the
Virgin Islands.’’ and inserting in lieu thereof
‘‘the District Court of Guam and the District
Court of the Virgin Islands.’’.

(6) Section 5541(2)(xii) is amended—
(A) by inserting ‘‘or’’ after ‘‘Services Ad-

ministration,’’; and
(B) by striking out ‘‘, or a vessel employee

of the Panama Canal Commission’’;
(7) Section 5924(3) is amended by striking

out the last sentence.
(8) Section 6322(a) is amended—
(A) by striking out ‘‘Puerto Rico,’’ and in-

serting in lieu thereof ‘‘Puerto Rico or’’; and
(B) by striking out ‘‘, or the Republic of

Panama’’.
(9) Section 7901(f) is amended to read as fol-

lows:
‘‘(f) The health programs conducted by the

Tennessee Valley Authority are not affected
by this section.’’.

(b) CROSS REFERENCES IN PANAMA CANAL
ACT.—

(1) Section 1211(1)(B) (22 U.S.C. 3651(1)(B)) is
amended by striking out ‘‘section 1212(B)(2)’’
and inserting in lieu thereof ‘‘section
1212(b)’’.

(2) Section 1303 (22 U.S.C. 3713) is amended
by striking out ‘‘section 1302(c)(1)’’ both
places it appears and inserting in lieu there-
of ‘‘section 1302(b)(1)’’.

(3) Section 1341(f) (22 U.S.C. 3751(f)) is
amended by striking out ‘‘section 1302(c)’’
and inserting in lieu thereof ‘‘section
1302(b)’’.

(c) SECTION HEADINGS.—
(1) The heading of section 3 (22 U.S.C. 3602)

is amended to read as follows:
‘‘DEFINITIONS’’.

(2) The heading of section 1245 (22 U.S.C.
3682) is amended to read as follows:

‘‘ADMINISTRATION OF CERTAIN DISABILITY
BENEFITS’’.

(d) TABLE OF CONTENTS.—The table of con-
tents in section 1 is amended as follows:

(1) The items relating to sections 1101,
1102a, 1102b, and 1313 are amended by insert-
ing ‘‘Sec.’’ before the section number.

(2) The item relating to section 3 is amend-
ed to read as follows:
‘‘Sec. 3. Definitions.’’.

(3) The item relating to section 1104 is
amended to read as follows:
‘‘Sec. 1104. Deputy Administrator.’’.

(4) The items relating to sections 1209 and
1210 are amended to read as follows:
‘‘Sec. 1209. Applicability of certain benefits.
‘‘Sec. 1210. Travel and transportation.’’.

(5) The items relating to sections 1223 and
1224 are amended to read as follows:
‘‘Sec. 1223. Central Examining Office.
‘‘Sec. 1224. Applicability of title 5, United

States Code.’’.

(6) The item relating to section 1245 is
amended to read as follows:
‘‘Sec. 1245. Administration of certain disabil-

ity benefits.’’.

(7) The item relating to section 3302 is
amended to read as follows:
‘‘Sec. 3302. Exemption from Metric Conver-

sion Act of 1975.’’.

(8) Such table of contents is further
amended by inserting after the item relating
to section 1305 the following new item:
‘‘Sec. 1306. Printing.’’.

(9) Such table of contents is further
amended—

(A) by striking out the items relating to
sections 1214, 1246, 1251, 1301, 1605, 1701, 1702,
2101, 2201, 2202, 2203, 2204, 2205, 2206, 2301, 2401,
2402, and 3101; and

(B) by striking out the items relating to
the heading of title II, the headings of chap-

ters 1, 2, 3, and 4 of such title, and the head-
ing of chapter 1 of title III.
SEC. 3549. REPEAL OF PANAMA CANAL CODE.

The Panama Canal Code is repealed.

And the Senate agree to the same.
That the Senate recede from its amend-

ment to the title of the bill.
From the Committee on National Security,
for consideration of the House bill and the
Senate amendment, and modifications com-
mitted to conference:

FLOYD SPENCE,
BOB STUMP,
DUNCAN HUNTER,
JOHN R. KASICH,
HERBERT H. BATEMAN,
JAMES V. HANSEN,
CURT WELDON,
JOEL HEFLEY,
JIM SAXTON,
RANDY ‘‘DUKE’’

CUNNINGHAM,
STEPHEN E. BUYER,
PETER G. TORKILDSEN,
TILLIE K. FOWLER,
JOHN M. MCHUGH,
J.C. WATTS, Jr.,
JOHN N. HOSTETTLER,
SAXBY CHAMBLISS,
VAN HILLEARY,
ALCEE L. HASTINGS,
G.V. MONTGOMERY,
IKE SKELTON,
JOHN M. SPRATT, Jr.,
SOLOMON P. ORTIZ,
OWEN PICKETT,
GLEN BROWDER,
GENE TAYLOR,
FRANK TEJEDA,
PAUL MCHALE,
PATRICK J. KENNEDY,
ROSA L. DELAURO,

As additional conferees from the Permanent
Select Committee on Intelligence, for con-
sideration of matters within the jurisdiction
of that committee under clause 2 of rule
XLVIII:

LARRY COMBEST,
JERRY LEWIS,
NORM DICKS,

As additional conferees from the Committee
on Banking and Financial Services, for con-
sideration of sections 1085 and 1089 of the
Senate amendment, and modifications com-
mitted to conference:

MICHAEL N. CASTLE,
SPENCER BACHUS,
HENRY GONZALEZ,

As additional conferees from the Committee
on Commerce, for consideration of sections
601, 741, 742, 2863, 3154, and 3402 of the House
bill, and sections 345–47, 561, 562, 601, 1080,
2827, 3174, 3175, and 3181–91 of the Senate
amendment, and modifications committed to
conference:

THOMAS BLILEY,
MICHAEL BILIRAKIS,

Provided that Mr. Richardson is appointed in
lieu of Mr. Dingell and Mr. Schaefer is ap-
pointed in lieu of Mr. Bilirakis for consider-
ation of sections 3181–91 of the Senate
amendment:

DAN SCHAEFER,
Provided that Mr. Oxley is appointed in lieu
of Mr. Bilirakis for the consideration of sec-
tion 3154 of the House bill, and sections 345–
47, 3174, and 3175 of the Senate amendment:

MICHAEL G. OXLEY,
Provided that Mr. Schaefer is appointed in
lieu of Mr. Bilirakis for the consideration of
sections 2863 and 3402 of the House bill, and
section 2827 of the Senate amendment:

DAN SCHAEFER,
As additional conferees from the Committee
on Government Reform and Oversight, for
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consideration of sections 332–36, 362, 366, 807,
821–25, 1047, 3523–39, 3542, and 3548 of the
House bill, and sections 636, 809(b), 921, 924,
925, 1081, 1082, 1101, 1102, 1104, 1105, 1109–34,
1401–34, and 2826 of the Senate amendment,
and modifications committed to conference:

W. F. CLINGER,
Provided that Mr. Horn is appointed in lieu
of Mr. Mica for consideration of sections 362,
366, 807, and 821–25 of the House bill, and sec-
tions 809(b), 1081, 1401–34, and 2826 of the Sen-
ate amendment:

STEPHEN HORN,
Provided that Mr. Zeliff is appointed in lieu
of Mr. Mica for consideration of section 1082
of the Senate amendment:

BILL ZELIFF,
As additional conferees from the Committee
on International Relations, for consideration
of sections 233–34, 237, 1041, 1043, 1052, 1101–05,
1301, 1307, and 1501–53 of the House bill, and
sections 234, 1005, 1021, 1031, 1041–43, 1045, 1323,
1332–35, 1337, 1341–44, and 1352–54 of the Sen-
ate amendment, and modifications commit-
tee to conference:

BENJAMIN A. GILMAN,
DOUG BEREUTER,

As additional conferees from the Committee
on the Judiciary, for consideration of sec-
tions 537, 543, 1066, 1080, 1088, 1201–16, and 1313
of the Senate amendment, and modifications
committed to conference:

HENRY HYDE,
BILL MCCOLLUM,
JOHN CONYERS, Jr.,

Provided that Mr. Moorhead is appointed in
lieu of Mr. McCollum for consideration of
sections 537 and 1080 of the Senate amend-
ment:

CARLOS J. MOORHEAD,
Provided that Mr. Smith of Texas is ap-
pointed in lieu of Mr. McCollum for consider-
ation of sections 1066 and 1201–16 of the Sen-
ate amendment:

LAMAR SMITH,
As additional conferees from the Committee
on Resources, for consideration of sections
247, 601, 2821, 1401–14, 2901–13, and 2921–31 of
the House bill, and sections 251–52, 351, 601,
1074, 2821, 2836, and 2837 of the Senate amend-
ment, and modifications committed to con-
ference:

JAMES V. HANSEN,
JIM SAXTON,

As additional conferees from the Committee
on Science, for consideration of sections 203,
211, 245, and 247 of the House bill, and sec-
tions 211, 251–52, and 1044 of the Senate
amendment, and modifications committed to
conference:

ROBERT S. WALKER,
JAMES SENSENBRENNER,

Jr.,
JANE HARMAN,

As additional conferees from the Committee
on Transportation and Infrastructure, for
consideration of sections 324, 327, 501, and 601
of the House bill, and sections 345–48, 536, 601,
641, 1004, 1009, 1010, 1311, 1314, and 3162 of the
Senate amendment, and modifications com-
mitted to conference:

BUD SHUSTER,
Managers on the Part of the House.

BOB STUMP,
CHRISTOPHER H. SMITH,
G.V. MONTGOMERY,
STROM THURMOND,
JOHN WARNER,
BILL COHEN,
JOHN MCCAIN,
DAN COATS

BOB SMITH,
DIRK KEMPTHORNE,
JIM INHOFE,
RICK SANTORUM,
SHEILA FRAHM,
SAM NUNN,
CARL LEVIN,
TED KENNEDY,
JEFF BINGAMAN,
ROBERT C. BYRD,
CHUCK ROBB,
J. LIEBERMAN,
RICHARD H. BRYAN,

Managers on the Part of the Senate.

JOINT EXPLANATORY STATEMENT OF
THE COMMITTEE OF CONFERENCE

The managers on the part of the House and
the Senate at the conference on the disagree-
ing votes of the two Houses on the amend-
ment of the Senate to the bill (H.R. 3230) to
authorize appropriations for fiscal year 1997
for defense activities of the Department of
Defense, for military construction, and for
defense programs of the Department of En-
ergy, to prescribe personnel strengths for
such fiscal year for the Armed Forces, and
for other purposes, submit the following

joint statement to the House and the Senate
in explanation of the effect of the action
agreed upon by the managers and rec-
ommended in the accompanying conference
report:

The Senate amendment struck out all of
the House bill after the enacting clause and
inserted a substitute text.

The House recedes from its disagreement
to the amendment of the Senate with an
amendment which is a substitute for the
House bill and the Senate amendment. The
differences between the House bill, the Sen-
ate amendment, and the substitute agreed to
in conference are noted below, except for
clerical corrections, conforming changes
made necessary by agreements reached by
the conferees, and minor drafting and clari-
fying changes.

SUMMARY STATEMENT OF CONFERENCE ACTION

The conferees recommend authorizations
for the Department of Defense for procure-
ment, research and development, test and
evaluation, operation and maintenance,
working capital funds, military construction
and family housing, weapons programs of the
Department of Energy, and civil defense that
have a budget authority implication of $265.6
billion.

SUMMARY TABLE OF AUTHORIZATIONS

The defense authorization act provides au-
thorizations for appropriations but does not
generally provide budget authority. Budget
authority is generally provided in appropria-
tion acts.

In order to relate the conference rec-
ommendations to the Budget Resolution,
matters in addition to the dollar authoriza-
tions contained in this bill must be taken
into account. A number of programs in the
defense function are authorized permanently
or, in certain instances, authorized in other
annual legislation. In addition, this author-
ization bill would establish personnel levels
and include a number of legislative provi-
sions affecting military compensation.

The following table summarizes authoriza-
tions included in the bill for fiscal year 1997
and, in addition, summarizes the implication
of the conference action for the budget totals
for national defense (budget function 050).
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Congressional defense committees

The term ‘‘congressional defense commit-
tees’’ is often used in this statement of the
managers. It means the Defense Authoriza-
tion and Appropriations Committees of the
Senate and House of Representatives.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $39,208.4 million
for procurement in the Department of De-

fense. The House bill would authorize
$47,164.9 million. The Senate amendment
would authorize $46,900.6 million. The con-
ferees recommended an authorization of
$45,272.1 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Overview

The budget request for fiscal year 1997 con-
tained an authorization of $970.8 million for

Aircraft Procurement, Army in the Depart-
ment of Defense. The House bill would au-
thorize $1,556.6 million. The Senate amend-
ment would authorize $1,508.5 million. The

conferees recommended an authorization of
$1,314.0 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Airborne Reconnaissance Low (ARL)

The budget request included $24.7 million
to procure the final ARL–M aircraft and mis-
sion equipment.

The House bill would authorize an increase
of $5.2 million to complete the moving target
indicator (MTI) upgrade.

The Senate amendment would support the
budget request.

The Senate recedes.
The conferees understand that the Army

reprogrammed fiscal year 1996 funds that
were authorized and appropriated for con-
verting ARL–I and ARL–C aircraft to the
ARL–M configuration. These funds were ap-
plied to incorporate an MTI radar into the
ARL. Although the reprogramming action
was within the scope of the Department’s au-
thority, the conferees are concerned with the
Army’s failure to notify the appropriate
committee of what it considers a major shift
of the funds. The conferees do, however, sup-
port the validated requirement or MTI on
ARL, and are aware that funds have not been
budgeted to complete the MTI purchase.

Therefore, the conferees agree to authorize
$29.9 million to provide the necessary fund-
ing to complete the ARL–I/–C conversion to
ARL–M and complete the MTI radar upgrade.
The conferees fully expect the Army to budg-
et for completion of the ARL–I/–C conversion
in future budget requests.

C–XX medium range aircraft

The budget request did not contain any
funds for UC–35A (C–XX) aircraft.

The Army has identified the UC–35A as its
highest priority fixed-wing program due to
the operational efficiencies derived from its
modern design. The conferees also note the
savings achieved through the competitive
procurement of this aircraft. However, the
budget request included no funds to procure
additional aircraft.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $35.0 million for eight production
UC–35A turbofan aircraft.

The conferees agree to authorize an in-
crease of $22.0 million to procure five UC–35A
aircraft.

CH–47 modifications

The budget request included $7.8 million to
procure safety and operational modifications
for the CH–47 helicopter fleet.

The conferees remain concerned about the
heavy lift capability for the Army and the
ability of an aging fleet to perform this criti-
cal mission. Over time, modifications to the
existing CH–47 airframe have added signifi-
cant weight to the aircraft, requiring an up-
grade to the current engine configuration. It
is expected that the proposed T55–L–714 en-
gine will increase payload capability by up
to 3900 pounds and greatly reduce operation
and maintenance costs over the life cycle of
the new engine.

The House bill would add $52.0 million to
accelerate engine conversions for contin-
gency corps aircraft. The Senate amendment
would add $52.3 million for the same purpose.

The conferees agree to authorize $59.8 mil-
lion to begin the upgrade process for the
fleet.

Longbow

The budget request included $373.9 million
to procure Apache Longbow (AH–64) systems.

The House bill and the Senate amendment
would authorize an increase of $53.0 million
to procure training devices for these impor-
tant aircraft.

The conferees note the outstanding re-
quirement of institutional training devices.
These devices are an essential element of
aviation training activities and need to be
fielded as soon as practicable.

The conferees agree to authorize $426.9 mil-
lion to accelerate the delivery of these de-
vices in accordance with the updated AF–64D
fielding review.

OH–58D Kiowa Warrior

The budget request included $9.1 million to
complete fielding of previously procured
Kiowa Warrior systems.

The House bill would authorize an increase
of $190.0 million to convert 24 aircraft.

The Senate amendment would authorize an
increase of $158.4 million to complete out-
standing retrofit requirements and convert
15 aircraft.

The Senate recedes.
The conferees agree to authorize a total of

$199.1 million.

Aircraft survivability equipment modifications

The budget request included $4.8 million
for aircraft survivability equipment.

The House bill would add $20.0 million to
procure additional aviation survivability
equipment.

The Senate amendment would add $34.0
million.

The conferees agree to authorize $25.8 mil-
lion to support vital aircraft survivability
modifications as follows:

(1) $11.0 million for AN/AVR–2A(V) laser
detection sets;

(2) $5.0 million for radar deception and
jamming device integration; and

(3) $5.0 million to accelerate procurement
of installation kits for advanced threat in-
frared countermeasure devices.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $766.3 million for
Missile Procurement, Army in the Depart-
ment of Defense. The House bill would au-
thorize $1,027.8 million. The Senate amend-
ment would authorize $1,160.8 million. The
conferees recommended an authorization of
$1,031.8 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Avernger

The budget request included no funding for
Avenger fire units for the National Guard.

The House bill would authorize an increase
of $59.4 million to procure 93 Avenger fire
units. The House bill included a provision
(sec. 112) that would grant an extension to
the Avenger multiyear procurement author-
ization.

The Senate amendment would support the
budget request.

The Senate recedes.
The conferees agree to recommend $59.4

million to complete contract buyout of
Avenger fire units. The conferees agree to a
legislative provision that would extend the
Avenger multiyear procurement authority to
accommodate the contract buyout.

Javelin medium anti-tank weapon

The budget request included $162.1 million
to procure 1,020 Javelin missiles.

The House bill would authorize an increase
of $33.9 million to procure an additional 300
missiles and to accelerate production and
fielding of command launch units (CLUs).

The Senate amendment would: authorize
the Army to enter into a multiyear contract
for Javelin missiles; authorize an increase of
$5.7 million for accelerated production and
fielding of CLUs; and authorize an additional
$34.0 million for economic order quantity
procurement of material.

The conferees agree to authorize $196.0 mil-
lion for the Javelin system for economic
order quantity procurement of material.

Multiple Launch Rocket System (MLRS) rocket

The budget request included $24.4 million
to procure 852 extended range rockets.

The House bill and the Senate amendment
would authorize an additional $17.0 million
in order to maintain a stable production rate
and procure additional rockets.

The conferees agree to a total of $41.4 mil-
lion for MLRS rocket production.

Multiple Launch Rocket System (MLRS)
launcher

The budget request included $38.0 million
for program support to fielded launchers.

The House bill would authorize an increase
of $66.2 million to support Army National
Guard (ARNG) efforts to convert artillery
battalions to MLRS configuration. Of this
amount, $36.3 million would be available to
rebuild 36 MLRS launchers and $29.9 million
for training equipment and spare parts.

The Senate amendment would add $147.0
million, including $110.0 million to procure
four of six batteries to restructure fire sup-
port for heavy divisions, and $37.0 million to
refurbish four batteries to support ARNG
modernization.

The Senate recedes.
The conferees agree to a total of $104.2 mil-

lion for MLRS launchers.

Stinger missile modifications

The budget request included $16.9 million
for missile hardware and software modifica-
tions.

The House bill would add $15.0 million to
retrofit an additional 1,000 missiles to the
Block I configuration and $5.0 million to
modify both ground and air platforms to em-
ploy the missiles.

The Senate amendment would authorize an
increase of $7.0 million to raise the retrofit
production rate to an economic level and

$15.8 million to support production and in-
stallation of new modules in Force Package
1 and 2 platforms.

The Senate recedes.

The conferees agree to authorize $36.9 mil-
lion for Stinger modifications. Of this
amount, the conferees recommend that
$470,000 be used for the qualification and lim-
ited production proofing of asbestos-free
Stinger rocket motors to support a future
production capability.

Dragon missile

The budget request included $3.2 million
for Dragon missile modifications.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $25.0 million to support lethality
enhancements to fielded missiles.

The Senate recedes.

The conferees agree to an increase of $25.0
million in the Army National Guard mod-
ernization authorization for Dragon missile
lethality enhancements.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $1,102.0 million for
Weapons and Tracked Combat Vehicles Pro-
curement, Army in the Department of De-
fense. The House bill would authorize $1,334.8
million. The Senate amendment would au-
thorize $1,460.1 million. The conferees rec-
ommended an authorization of $1,409.5 mil-
lion. Unless noted explicitly in the state-
ment of managers, all changes are made
without prejudice.
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Bradley Fighting Vehicle (BFV)

The budget request included $134.4 million
for the Bradley base sustainment program.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $57.2 million to procure Bradley
vehicles.

The House recedes.
The conferees note the budget request sup-

ports the procurement of the first low-rate
initial production models of the A3 version
of the BFV. Recognizing the enhanced capa-
bilities of the A3 model, as well as the bene-
fit of achieving the low rate initial produc-
tion requirement faster, the conferees agree
to an increase of $57.2 million to procure an
additional 18 vehicles.

The conferees agree to authorize $191.6 mil-
lion for the BFV.

Carrier modifications (M113)

The budget request included $23.0 million
to continue modernization of the M113 ar-
mored personnel carrier family of vehicles.

The House bill would provide an increase of
$29.0 million.

The Senate amendment would provide an
increase of $20.0 million.

The House recedes.
The conferees agree to authorize $43.0 mil-

lion for M113 upgrades.

Bradley modifications

The budget request included $83.7 million
for Bradley system modifications.

The House bill and the Senate amendment
would authorize an increase of $35.5 million
to buy out the requirement for reactive
armor tiles and establish a domestic produc-
tion capability.

The conferees agree to authorize an addi-
tional $35.5 million for this purpose.

Paladin/Field Artillery Ammunition Support Ve-
hicle (FAASV)

The budget request did not included any
funds to procure Paladins/FAASVs for the
Army National Guard.

The House bill would add $61.0 million to
procure one battalion set of Paladins/
FAASVs.

The Senate amendment would add $112.0
million to procure two battalion sets of
Paladins/FAASVs.

The Senate recedes.
The conferees agree to authorize $61.0 mil-

lion for the procurement of one battalion set
of Paladins/FAASVs (24 of each) and direct
that these systems be exclusively for the
Army National Guard.

Improved Recovery Vehicle

The budget request included $28.6 million
to procure 12 M88A1E1 Hercules Improved
Recovery Vehicles.

The House bill would authorize an increase
of $27.1 million for these vehicles.

The Senate amendment would authorize an
increase of $51.1 million.

The Senate recedes.
The conferees agree to authorize $55.7 mil-

lion to procure Hercules vehicles. The con-
ferees understand the importance of procur-
ing these vehicles as soon as possible because
the older M88A1 lacks the necessary horse-
power and braking ability to support recov-
ery of the Abrams main battle tank safely.

M1 Abrams tank (modifications)

The budget request included $50.2 million
to procure modification kits for the M1
Abrams tank to improve lethality, surviv-
ability, and safety.

The House bill would authorize $40.2 mil-
lion in procurement and mover $10.0 million
to research and development to fund develop-
ment of under-armor auxiliary power units
(APUs).

The Senate amendment would authorize an
increase of $15.0 million to procure external
APUs and additional pulse-jet air systems
(PJAS).

The conferees are concerned about oper-
ation and maintenance costs for the Abrams
fleet and have noted the successful applica-
tion of external APUs in reducing the re-
quirement for main engine idling during de-
fensive operations. Demand for the external
APU by soldiers in Bosnia is a significant en-
dorsement for this modification.

Additionally, the conferees note progress
toward correcting an established Operation
Desert Storm deficiency with the air filtra-
tion system on the Abrams. Recognizing the
enhancement to the combat capability of a
unit made by installing the PJAS, the con-
ferees support an acceleration of procure-
ment for these devices.

The conferees agree to authorize $55.2 mil-
lion, which reflects a $10.0 million transfer to
PE 23735A to develop an under-armor APU
system and a increase of $15.0 million to pro-
cure external APU and PJAS systems. The
conferees encourage the Army to ensure fu-
ture year funding is provided to complete the
modification required for the Abrams fleet.

Armored combat earthmover (ACE)

The budget request included no funding for
the ACE.

The House bill would authorize an increase
of $50.7 million to procure 54 vehicles.

The Senate amendment contained no addi-
tional funding.

The Senate recedes.
The conferees agree to authorize $50.7 mil-

lion to procure 54 vehicles.

Small arms programs

The budget request included: $5.6 million
for the M4 carbine; 5.6 million for the M16
rifle; $11.1 million for the M249 squad auto-
matic weapon; $5.2 million for the MK19
automatic grenade launcher; and no funds
for procurement of M240 medium machine
guns.

The conferees are concerned about the pro-
duction capability of the small arms indus-
trial base and agree to authorize an increase
of $51.0 million to the budget request as indi-
cated below:

Dollars (M)
(Increase)

Dollars (M)
(Total auth)

M240 Machine gun ............................................ 20.0 20.0
M4 Carbine ........................................................ 1.0 6.6
M16 Rifle ........................................................... 1.0 6.6
M249 Squad automatic weapon ....................... 1.0 12.1
MK19 Automatic grenade launcher ................... 28.0 33.2

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $853.4 million for
Ammunition Procurement, Army in the De-
partment of Defense. The House bill would
authorize $1,160.7 million. The conferees rec-
ommended an authorization of $1,003.0 mil-
lion. The Senate amendment would author-
ize $1,156.7 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Overview

The budget request for fiscal year 1997 con-
tained an authorization of $2,627.4 million for

Other Procurement, Army in the Depart-
ment of Defense. The House bill would au-
thorize $2,802.2 million. The Senate amend-
ment would authorize $3.298.9 million. The

conferees recommended an authorization of
$2,990.2 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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High Mobility Multipurpose Wheeled Vehicle

(HMMWV)

The budget request included $96.8 million
to procure 1,126 HMMWVs.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $41.0 million to support the pro-
duction base, for a total of 2,350 vehicles, and
an additional $25.0 million to procure an ad-
ditional 233 up-armored HMMWVs
(UAHMMWVs), for a total procurement of 360
in fiscal year 1997.

The House recedes.
The number of vehicles supported in the

budget request reflects a significant reduc-
tion from previous years, despite the fact
that there remains a valid requirement for
these vehicles. The conferees understand
that the minimum sustaining rate to main-
tain a viable supply of required vehicles is
not achieved by the current budget request.

Additionally, the conferees are concerned
about the number of UAHMMWVs being pro-
duced. In light of lessons learned in Bosnia
and recognizing the importance of force pro-
tection, the conferees agree that more
UAHMMWVs should be procured in order to
meet the needs of the military services and
maintain industrial production capacity at a
minimum level.

The conferees agree to authorize $162.8 mil-
lion for HMMWV vehicles.

Family of Heavy Tactical Vehicles (FHTV)

The budget request included $163.3 million
to procure vehicles necessary to support
modern and highly mobile combat units.

The House bill would authorize an increase
of $33.0 million for the FHTV program.

The Senate amendment would authorize an
increase of $123.0 million for the FHTV pro-
gram.

The conferees agree to authorize an in-
crease of $83.0 million to the budget request
to procure the heavy tactical vehicles, as in-
dicated below:

Dollars (M)
Increase

Dollars (M)
Authorized

Heavy Expanded Mobility Tactical Transporter
(HEMTT) ......................................................... 33.0 33.0

Palletized Loading System (PLS) ....................... 50.0 127.4

Enhanced Position Location Reporting System
(EPLRS)

The budget request included $48.0 million
to procure this critical battlefield system.
The EPLRS provides real-time data distribu-
tion and serves to enhance situational
awareness.

The House bill would authorize $25.0 mil-
lion to procure additional EPLRS units with
installation kits.

The Senate amendment would authorize
$20.0 million to procure 485 additional
EPLRS units with installation kits.

The conferees agree to authorize $68.0 mil-
lion for a total procurement in fiscal year
1997 of 1285 systems.

SINCGARS family

The budget request included $297.5 million
to procure 25,616 ground radios, 593 airborne
radios, and 13,405 data transfer devices.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $43.3 million for SINCGARS ra-
dios and installation kits.

The conferees understand that some prior
year funding has been withdrawn by the De-
partment of Defense due to internal budget
decisions. These reductions have had an ad-
verse impact on the fielding schedule. The

conferees believe the original schedule
should be maintained and are encouraged to
note that an investment of an additional
$30.0 million would procure approximately
4,500 radios and save $10.0 million.

The conferees agree to a total of $327.5 mil-
lion for SINCGARS in fiscal year 1997.

Army communications

The budget request included $4.1 million to
support echelon above corps (EAC) commu-
nications activities.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $40.0 million.

The House recedes.
The Army continues to modernize the Area

Common User System and to transition to
the Warfighter Information Network to cap-
italize on advances made in information
technology. The conferees understand that a
shortfall exists to continue this work in fis-
cal year 1997 and therefore agree to authorize
$44.1 million for this purpose.

Forward Area Air Defense (FAAD) Ground-
Based Sensor

The budget request included $51.2 million
to procure 16 key radar-based sensors for for-
ward deployed Army units.

The House bill would authorize an increase
of $17.6 million for FAAD Ground-Based Sen-
sors.

The Senate amendment would authorize an
increase of $29.2 million.

The Senate recedes.
The FAAD sensor serves to acquire targets

and alert forces of the proximity of fixed
wing aircraft, rotary wing aircraft, un-
manned aerial vehicles and cruise missiles.
The conferees are aware that the current
production rate is uneconomical and pre-
vents this key force protection device from
reaching the field as soon as required.

The conference agree to authorize $68.8
million for FAAD sensors.

Night vision devices

The budget request included $111.9 million
to continue fielding critical night vision de-
vices that will allow the Army to ‘‘own the
night.’’

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $134.1 million for night vision de-
vices.

The conferees agree to authorize the fol-
lowing increases: $24.5 million to fill the re-
quirement for approximately 1,000 thermal
weapon sights (TWS) for Special Operations
Forces (SOF); $24.5 million to procure ap-
proximately 7,500 night vision goggles (NVG)
for critical combat units in the SOF and
other light units; $9.1 million for aiming
lights, including $4.1 million to procure
19,260 AN/PAQ–4B&4C aiming lights to fill
the modified infantry basis of issue plan and
upgrade existing lights and $5.0 million to
procure 5,100 AN/PEQ–2 illuminator/aiming
lights for the Army and 2,500 devices for the
Marine Corps; and $8.9 million for initial
spares and facilitization of total package
fielding for these devices.

The conferees agree to authorize $178.9 mil-
lion for the procurement of night vision
equipment.

Standardized Integrated Command Post System
(SICPS)

The budget request included $26.3 million
to procure tents, shelters and kits for SICPS.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $12.7 million for the SICPS.

The conferees agree to authorize an in-
crease of $10.3 million to buy the shelters re-
quired through fiscal year 1997 and to ensure
that this fielding occurs on schedule.

The conferees agree to authorize $36.6 mil-
lion for new shelters.

Total Distribution System (TDS)

The budget request included $4.4 million
for Army logistics requirements to distrib-
ute, track, and account for supplies and
equipment in peacetime and in war.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $6.0 million.

The conferees agree to authorize an in-
crease of $3.0 million.

The conferees support the timely fielding
of logistics support equipment and note the
corresponding increase in efficiency and cost
savings in managing inventory. The TDS
will enhance logistics operations and should
be fielded throughout the Army as soon as
practicable.

The conferees agree to authorize 47.4 mil-
lion to support logistical enhancements.

STAMIS Tactical Computers (STACOMP)

The budget request included $27.2 million
for computer equipment.

The House bill would authorize an increase
of $42.0 million.

The Senate amendment would authorize an
increase of $30.5 million.

The conferees agree to authorize an in-
crease of $25.0 million for computer hardware
and software enhancements necessary to
meet Army efforts to keep pace with rapidly
changing technology.

Force Provider

The budget request included $11.7 million
for the Force Provider program.

The House bill would authorize an increase
of $12.8 million for the program.

The Senate amendment would support the
budget request.

The conferees agree to authorize $18.1 mil-
lion for Force Provider.

Generators and associated equipment

The budget request included $13.2 million
for generators and associated equipment.

The House bill would authorize an increase
of $58.0 million to procure generators.

The Senate amendment would support the
budget request.

The House recedes.

Tranining devices, non-system

The budget request included $82.7 million
for training devices.

the House bill would authorize an increase
of $1.5 million to procure electronically
scored targeting systems for the U.S. Army
marksmanship training unit.

The Senate amendment would support the
budget request.

The Senate recedes.
The conferees agree to authorize $84.2 mil-

lion for training devices.

overview

The budget request for fiscal year 1997 con-
tained an authorization of $5,882.0 million for
Aircraft Procurement, Navy in the Depart-
ment of Defense. The House bill would au-
thorize $6,669.0 million. The Senate amend-
ment would authorize $6,911.4 million. The
conferees recommended an authorization of
$7,034.9 million. Unless noted explicitly in
the statement of mangers, all changes are
made without prejudice.
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AV–8B remanufacture

The budget request included $282.0 million
to procure 10 remanufactured AV–8B aircraft
and $22.9 million for advance procurement of
12 aircraft in fiscal year 1998. The planned
procurement of 12 remanufactured Harrier
aircraft in fiscal year 1997, which was re-
flected in last year’s budget request, was re-
duced to 10 because of resource constraints.
The Harrier II Plus configuration provides
day/night/adverse weather improvements to
the AV–8B aircraft.

The House bill would authorize an addi-
tional $112.0 million to procure four more
AV–8B remanufactured aircraft in order to
accelerate the fielding of this much-needed
and safety-related improvement.

The Senate amendment would authorize an
increase of $68.0 million to procure an addi-
tional two aircraft and the necessary inte-
grated logistics support for the AV–8B pro-
gram that the future years defense program
currently would defer until fiscal years 1999
and 2000.

The House recedes.

Flight simulators

The budget request included no funding for
flight simulators for various Marine Corps
aircraft.

The Senate amendment would support the
use of flight simulators for Marine Corps
training by authorizing an increase of $60.0
million to procure or upgrade simulators for
the V–22, AV–8B, and CH–53D.

The House bill would authorize the re-
quested amount.

The Senate recedes.

F–14 aircraft modifications

The budget request included $232.0 million
for F–14 modifications, of which $13.9 million
was for continued operation and mainte-
nance of the F–14 tactical air reconnaissance
pod system (TARPS).

The House bill would authorize an increase
of $2.6 million to fund continued TARPS reli-
ability/supportability upgrades.

The Senate amendment would authorize
the request.

The Senate recedes.
The conferees are aware of the continued

reliance on TARPS by the Navy and accord-
ingly agree to authorize the addition of $2.6
million for TARPS upgrades.

E–2C airborne early warning aircraft

The budget request included $169.2 million
for procurement of two E–2C early warning
aircraft.

The House bill would increase the re-
quested amount by $74.0 million to purchase
one additional aircraft.

The Senate amendment would increase the
requested amount by $139.0 million for two
additional aircraft.

The Navy resumed production in fiscal
year 1995 of the E–2C, with the intent of pur-
chasing four aircraft per year for a total of
36 aircraft. That planned acquisition rate has
been reduced from four aircraft to two in the
budget request for fiscal year 1997. The con-
ferees understand that procuring two more
E–2C aircraft would lead to a savings of $13.2
million per aircraft. Accordingly, the con-
ferees recommend an increase of $139.0 mil-
lion to acquire a total of four E–2C aircraft
in fiscal year 1997.

Helicopter crash attenuating seats

The budget request included no funding for
the procurement of crash attenuating seats
for the H–53 helicopter.

Section 136 of the National Defense Au-
thorization Act for Fiscal Year 1996 directed
the initiation of a program to provide crash

attenuating troop seats for H–53 helicopters,
using commercially developed, energy ab-
sorbing seats. As a result of this provision,
the Department of Defense initiated efforts
to define the requirements for a competition
for procuring such seats as non-developmen-
tal items (NDI). The necessary program defi-
nition has been completed and the program
is nearing release of the standards needed to
begin a full and open competition to procure
such seats.

The House bill would authorize an increase
of $10.0 million for the competitive procure-
ment of NDI crash attenuating seats for the
H–53 helicopter.

The Senate amendment would authorize an
increase of $14.0 million for the competitive
procurement of NDI crash attenuating seats
for the H–53 helicopter.

The House recedes.

EP–3 modifications

The budget request included $35.4 million
for EP–3 modifications.

The House bill would authorize an increase
of $10.0 million to reinstate a level-of-effort
upgrade program for those aspects of overall
system capabilities not uniquely addressed
by centrally-directed, joint development pro-
grams. The House bill would also include a
new procurement funding line for procure-
ment of the lightweight environmentally
sealed parachute assembly (LESPA) and au-
thorize an increase of $3.8 million for
LESPA. A portion of this increase would be
for support of the EP–3 aircraft.

The Senate amendment would authorize
the requested amount.

The conferees agree to an increase of $1.0
million for procurement of LESPA.

P–3 intelligence support

The budget request included $17.6 million
within the P–3 aircraft modifications line to
procure non-developmental, commercial off-
the-shelf (COTS), roll-on/roll-off signals in-
telligence (SIGINT) sensors for use aboard P–
3C aircraft.

The House bill and Senate amendment
would not authorize the $17.6 million in-
cluded in the budget request for the procure-
ment of COTS SIGINT sensors in fiscal year
1997.

The conferees are concerned that the Navy
has not developed a sound operational con-
cept for employing the SIGINT capability
that it proposes to add to the P–3C aircraft.
Nor is it clear that the Navy’s proposal re-
lates well to the capability already provided
by its existing fleet of EP–3 aircraft. Impor-
tant questions that should be answered to
address the conferees’ concerns include:

(1) To what degree would P–3C aircraft
equipped with such a COTS SIGINT package
be interoperable with other SIGINT plat-
forms? and

(2) Are sufficient specially trained person-
nel available to support both existing
SIGINT systems and this one as well?

P–3C modifications

The budget request included $34.7 million
for the P–3C anti-surface warfare improve-
ment program (AIP). This amount would
procure one P–3C AIP kit and additional
training equipment, support equipment, and
logistics support for the P–3C AIP program.

The Senate amendment would authorize an
increase of $87.0 million for the procurement
of 11 additional P–3C AIP kits and associated
equipment and support in order to maintain
the acquisition schedule requested by the
operational commanders in chief (CINCs) and
to procure the kits at a more cost effective
rate.

The House bill would authorize the re-
quested amount for P–3 modifications but

would include a new procurement funding
line for procurement of the lightweight envi-
ronmentally sealed parachute assembly
(LESPA) and authorize an increase of $3.8
million for LESPA. A portion of this in-
crease would be for support of the P–3C air-
craft.

The conferees agree to authorize an in-
crease of $61.0 million for the procurement of
seven additional P–3C AIP kits and associ-
ated equipment and support. Reporting re-
quirements for the P–3C AIP program associ-
ated with submission of the fiscal year 1998
budget request are contained in the Senate
report (S. Rept. 104–267). The conferees also
agree to authorize an increase of $2.8 million
for LESPA procurement.

Lightweight environmentally sealed parachute
assembly

The budget request included no funding for
procurement of (LESPA) units.

The House bill would establish a new fund-
ing line for LESPA and authorize an increase
of $3.8 million for procurement of LESPA
units.

The Senate amendment would authorize
the requested amount.

The conferees agree to authorize an in-
crease of $3.8 million for LESPA but distrib-
ute this increase to existing programs as dis-
cussed elsewhere in this statement of man-
agers.

Airborne self protection jammer (ASPJ)

The Budget request did not include funds
for acquisition of the ASPJ.

The House bill would add $50.0 million to
Aircraft Procurement Navy (APN) line 45,
electronics counter-measures (ECM) equip-
ment.

The Senate amendment would add $50 mil-
lion for 36 sets of ASPJ to APN 5 line 24, F–
18 series modifications.

The conferees agree to provide an addi-
tional 36 sets of ASPJ as a one-time acquisi-
tion for contingency deployments, realizing
that the ASPJ system is available now and
that the integrated defensive electronic
countermeasures (IDECM) system is under
development and will not be available until
fiscal year 2002. The conferees recommend an
increase of $47.9 million in line 45 to buy 36
ASPJ systems, including aircraft interface
units (racks), spares and additional inte-
grated logistic support for three deployed F/
A-18C/D squadrons.

The conferees recognize that the Navy is
developing IDECM to serve as the long-term
ECM system for the F/A–18E/F, and expect
the navy to upgrade the 36 sets into an
IDECM configuration as soon as technically
feasible. The conferees encourage the Navy
to explore long-term solutions for the F/A–
18C/D.

The conferees continue to support the
IDECM program. The procurement of 36
ASPJ systems is intended to provide a con-
tingency response capability, and does not
reflect the conferees commitment to addi-
tional procurement of ASPJ systems or to
restarting series production for U.S. govern-
ment customers at this time.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $1,400.4 million for
Weapons Procurement, Navy in the Depart-
ment of Defense. The House bill would au-
thorize $1,305.2 million. The Senate amend-
ment would authorize $1,513.3 million. The
conferees recommended an authorization of
$1,345.4 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Tomahawk land attack missile

The budget request included $88.5 million
for the procurement of 120 Tomahawk mis-
siles and no funding for the remanufacture of
Block IIC Tomahawk missiles to the Block
IIIC configuration. The budget request also
contained $15.8 million for recertification of
the Tomahawk Block IIC missiles with
maintenance due dates in fiscal years 1996
and 1997.

The Senate report (S. Rept. 104–267) noted
that tactical use of the Tomahawk missile
has increased at a time when budget reduc-
tions have reduced procurement below pre-
viously planned levels and resulted in inad-
equate funding for a required five-year recer-
tification of existing Block IIC missiles. As a
consequence, the Navy has been forced to
rely on the practice of transferring missiles
from redeploying ships to those that are pre-
paring to deploy. Funding at the budget re-
quest level would be inadequate to permit
the Navy to satisfy its deployment loadout
requirements after fiscal year 1996. The Sen-
ate report also noted that funding for devel-

opment of the Tomahawk Block IV missile
has been reduced substantially from the
planned level reported in the fiscal year 1996
budget request, thereby delaying this impor-
tant program.

The Senate amendment would authorize an
increase of $32.0 million above the budget re-
quest for the procurement of new Block IIIC
missiles, $14.4 million for remanufacture of
Block IIC missiles to the Block IIIC configu-
ration, $40.6 million for the recertification of
existing Block IIC missiles, and $29.0 million
in PE 24229N for continued development of
the Tomahawk Block IV missile.

The House bill would authorize the re-
quested amount.

The conferees agree to authorize an in-
crease of $14.4 million for remanufacture of
Block IIC missiles to the Block IIIC configu-
ration and $40.6 million for the recertifi-
cation of existing Block IIC missiles.

Standard missile procurement

The budget request included $197.5 million
for the procurement of Standard missiles for
the Navy.

The Senate amendment would authorize an
increase of $40.0 million above the budget re-
quest for the procurement of additional SM2
Block IV missiles to help stabilize the pro-
duction base for the Block IV variant and to
support ballistic missile defense develop-
ment options.

The House bill would authorize the re-
quested amount.

The House recedes.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $4,911.9 million for
Shipbuilding and Conversion Procurement,
Navy in the Department of Defense. The
House bill would authorize $5,479.9 million.
The Senate amendment would authorize
$6,567.3 million. The conferees recommended
an authorizaiton of $6,193.3 million. Unless
noted explicitly in the statement of man-
agers, all changes are made without preju-
dice.
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Oceanographic survey ship

The National Defense Authorization Act
for Fiscal Year 1996 authorized $15.6 million
of advance procurement for an oceano-
graphic survey ship, TAGS–64. The budget
request did not contain the additional incre-
ment needed to fully fund this ship. The fu-
ture years defense program would not pro-
cure this ship until fiscal year 1999. Procure-
ment of this ship through an existing con-
tract option, to satisfy a well documented
requirement, would result in substantial cost
savings.

The House bill would authorize an increase
of $54.0 million to the budget request to com-
plete procurement of TAGS–64.

The Senate amendment would authorize an
increase of $54.4 million to the budget re-
quest to complete procurement of TAGS–64.

The House recedes.

SWATH oceanographic research ship

The budget request included no funding for
the procurement of oceanographic research
ships.

The Senate amendment would authorize an
increase to the budget request of $45.0 mil-
lion to provide the additional funding needed
to build a small water plane area, twin-
hulled (SWATH) oceanographic research ves-
sel based on the TAGOS–23 class of surveil-
lance ships. In order to resolve a documented

backlog of additional oceanographic survey
work the Senate report (S. Rept. 104–267)
would direct the Navy to negotiate a time
sharing agreement with the university or in-
stitute that will operate the new SWATH
oceanographic vessel, whereby a certain por-
tion of the ship’s annual operating time
would be dedicated to meeting the Navy’s
oceanographic survey needs.

The House bill would authorize the re-
quested amount.

The House recedes.

Fast patrol craft

The budget request included no funds for a
fast patrol craft.

The House bill would authorize an increase
of $20.0 million to acquire an advanced fast
patrol craft for operations in littoral waters.
The report accompanying the House bill (H.
Rept. 104–563) noted the need for such craft
to avoid the current Navy practice of placing
cruisers and destroyers in areas where they
are vulnerable to shore-based cruise missiles,
mines, and quiet diesel submarines. Such a
fast patrol craft could provide a highly capa-
ble, multi-mission adjunct to the Navy’s cur-
rent fleet.

The Senate amendment would authorize
the requested amount.

The House recedes.

Outfitting

The budget request included $92.0 million
for outfitting of new construction Navy ships
and conversions.

The House bill and Senate amendment
would authorize the requested amount.

The conferees agree to a decrease of $44.0
million from the budget request for outfit-
ting of new construction Navy ships and con-
versions.

Post delivery

The budget request included $141.9 million
for post delivery of new construction ships
and conversions.

The House bill would reduce the budget re-
quest amount by $10.0 million.

The Senate amendment would authorize
the requested amount.

The House recedes.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $0 million for Am-
munition Procurement, Navy and Marine
Corps in the Department of Defense. The
House bill would authorize $599.2 million.
The Senate amendment would authorize $0
million. The conferees recommended an au-
thorization of $293.2 million. Unless noted ex-
plicitly in the statement of managers, all
changes are made without prejudice.
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Overview

The budget request for fiscal year 1997 con-
tained an authorization of $2,714.2 million for

Other Procurement, Navy in the Department
of Defense. The House bill would authorize
$2,,871.5 million. The Senate amendment
would authorize $3,005.0 million. The con-

ferees recommended an authorization of
$2,893.8 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Reactor power units

The budget request included $223.4 million
for the procurement of reactors and associ-
ated equipment for nuclear powered Navy
ships.

The House bill would reduce the budget re-
quest amount by $10.0 million.

The Senate amendment would authorize
the requested amount.

The conferees agree to reduce the budget
request amount by $30.0 million. Additional
funds authorized for advance procurement of
components for nuclear powered submarines
will compensate for this reduction.
Reactor components

The budget request included $185.6 million
for reactor components.

The House bill would reduce the budget re-
quest by $2.5 million.

The Senate amendment would authorize
the requested amount.

The Senate recedes.
AN/BPS–16 submarine navigation radar

The budget request included no funding for
the procurement of AN/BPS–16 submarine
radar navigation sets or mast assemblies.

The Navy has been procuring a commercial
off-the-shelf (COTS) variant of the AN/BPS–
16 radar navigation set and its associated
mast assembly for installation on new con-
struction submarines and for backfit on
SSN–688 class submarines that will remain in
service in the fleet. Procurement of the
COTS variant has resulted in a 40 percent
savings over a comparable system built to
military specifications. For SSN–688 class
submarines, the AN/BPS–16 replaces an ex-
isting radar system that has proven unreli-
able in service and is labor intensive to
maintain. Installation of the AN/BPS–16 will
improve the operational safety of the SSN–
688 fleet by providing a state-of-the-art, all-
weather radar for navigating into and out of
ports and for performing tactical operations
at sea in adverse weather conditions. Pro-
curement of additional AN/BPS–16 radar sets
in fiscal year 1997 will also avoid a produc-
tion break and associated start-up costs for
the procurement of additional radar sets cur-
rently included in the future years defense
program.

The House bill would authorize an increase
of $16.0 million for the procurement of addi-
tional AN/BPS–16 radar sets to complete the
backfit of the AN/BPS–16 commercial off-
the-shelf radar into the SSN–688 class sub-
marine fleet.

The Senate amendment would authorize an
increase of $16.9 million for the procurement
of additional AN/BPS–16 radar sets to com-
plete the backfit of the AN/BPS–16 commer-
cial off-the-shelf radar into the SSN–688 class
submarine fleet.

The House recedes.
Mine warfare

The budget request included $22.9 million
for the minesweeping replacement program.

The Senate amendment would authorize an
increase of $64.0 million to accelerate several
of the Navy’s highest priority mine counter-
measures (MCM) programs and sustain the
improvements that have occurred since
Desert Storm. A discussion of the rationale
for this increase is contained in the Senate
report (S. Rept. 104–267).

The House bill would authorize the re-
quested amount.

The conferees agree to authorize an in-
crease of $25.8 million to accelerate the fol-
lowing MCM programs:
Item: Funding ($ millions)

Funding ($ millions)
SQQ–32/SLQ–48/SSQ–94/SYQ–13

Spares ................................. 6.3
Integrated Combat Weapons

System (ICWS) ................... 17.8

Funding ($ millions)
MCM Battle Space Profiler

(BSP) .................................. 1.7

Inertial navigation, information, and ship con-
trol system

The House bill would authorize an increase
of $32.0 million for procurement and installa-
tion of four identical integrated navigation,
information, and ship control systems on
CG–47 class cruisers.

The Senate amendment would authorize
the requested amount.

The conferees agree to an increase of $32.0
million for procurement and installation of
integrated navigation, condition assessment,
and damage control systems on CG–47 class
cruisers. Procurement of standard monitor-
ing and control systems is also authorized,
subject to a successful operational evalua-
tion as part of the Navy’s Smart Ship initia-
tive, which is discussed elsewhere in this
statement of managers.

The conferees are aware that the Navy has
an urgent requirement to modernize, auto-
mate, and fully integrate bridge and machin-
ery monitoring and control systems on its
cruisers and other surface ships, employing
commercial off-the-shelf, military qualified
systems. Procurement and installation of
systems such as an integrated bridge system,
an integrated condition assessment system,
and a damage control system for surface
ships could provide major improvements in
performance, lead to reductions in crew size,
and reduce the cost of operations. Additional
crew reduction may also be achieved through
the acquisition of an improved machinery
monitoring and control system.
Joint tactical terminal

The budget request included $2.4 million
for procurement of the joint tactical termi-
nal (JTT).

The House bill would authorize an addi-
tional $11.0 million for the immediate pro-
curement of JTT terminals for AEGIS, am-
phibious, and flagship surface vessels. The
report to accompany the House bill to au-
thorize intelligence programs for fiscal year
1977 (H. Rept. 104–578, Part 1) expressed the
view that there is an urgent need to expedi-
tiously procure the functional intelligence
support capability provided by the JTT for
these ships as soon as possible in order to en-
sure interoperability between various intel-
ligence producers and users.

The Senate amendment would authorize
the requested amount.

The Senate recedes.
Shipboard integrated communications system

The budget request included no funding for
procurement of an integrated communica-
tions system for installation aboard aircraft
carriers.

The Senate amendment would authorize an
increase of $4.5 million above the budget re-
quest specifically for the competitive pro-
curement of an existing integrated commu-
nications system that can be installed
aboard aircraft carriers and other fleet units
without delay.

The Senate report (S. Rept. 104–267) ex-
pressed concern at the Navy’s lack of
progress, despite congressional prodding for
over two years, on procurement of a com-
mercial off-the-shelf non-developmental in-
tegrated communications system to replace
obsolete systems now installed on Navy
ships. While the Navy has made great strides
in increasing the capability and flexibility of
communications systems that deliver infor-
mation to fleet units, a similar emphasis on
the internal management of that informa-
tion aboard ship has been lacking. In a re-
port submitted to Congress on February 12,
1996, the Navy acknowledged that, while cur-
rent aircraft carrier interior integrated com-

munications systems are outdated and there
is little integration communications sys-
tems are outdated and there is little integra-
tion between systems within the ship, the
Navy is still in the process of defining a
baseline system architecture that can meet
current demands.

The House bill would authorize the re-
quested amount.

The House recedes.
Challenge Athena

The budget request included no funding for
the Chief of Naval Operation’s special
project Challenge Athena. This budget deci-
sion was made despite a series of favorable
reports by the Navy’s operational command-
ers on the significant contributions that
Challenge Athena has made to the success of
their operational deployments.

The Senate amendment would authorize an
increase of $41.7 million above the budget re-
quest for Challenge Athena, $14.7 million for
procurement and $27.0 million for operation
of the system.

The House bill would authorize the re-
quested amount.

The conferees agree to authorize a total in-
crease of $28.7 million above the budget re-
quest for Challenge Athens, $14.7 million for
procurement of Challenge Athena equip-
ment, and $14.0 million for system operation.
Global broadcast service

The budget request included $113.2 million
for launch services for UHF follow-on (UFO)
satellites 8, 9, and 10. These satellites will
support UHF, EHF, and global broadcast
service (GBS) communications. However, the
budget request did not contain funding for
the ground and see-based equipment needed
to implement the GBS capability.

To ensure that the diverse requirements of
the Navy’s GBS are met in a complementary
manner, the Senate amendment would au-
thorize an increase of $50.0 million above the
budget request as follows:

(1) $39.0 million for the procurement and
installation of shipboard GBS satellite ter-
minals;

(2) $7.0 million for the procurement and in-
stallation of shore GBS satellite terminals;
and

(3) $4.5 million to provide for launch serv-
ices for UFO satellites 8, 9, and 10.

The House bill would authorize the re-
quests amount.

The conferees agree to authorize an in-
crease of $10.3 million for the procurement
and installation of shipboard GBS satellite
terminals.
Sonobuoys

The budget request included $22.7 million
for the procurement of AN/SSQ–62 sonobuoys
and no funding for the procurement of AN/
SSQ–53E sonobuoys. It also contained $5.2
million in PE 63254N for development and
demonstration of advanced anti-submarine
warfare sensors and processors, including
$2.5 million for the advanced deployable low
frequency projector (ADLFP). The ADLFP is
a candidate for the active project source of
the advanced explosive echo ranging sono-
buoy.

The House bill would authorize an increase
of $17.0 million for the procurement of addi-
tional AN/SSQ–62 sonobuoys. It would also
authorize an increase of $2.5 million in PE
63254N for the development and demonstra-
tion of risk reduction technologies for the
ADLFP to insure that shallow water per-
formance requirements are met and system
cost is minimized.

The Senate amendment would authorize an
increase of $12.2 million for the procurement
of additional AN/SSQ–62 sonobuoys and $31.8
million for the procurement of AN/SSQ–53E
sonobuyos. It would also authorize $2.5 mil-
lion in PE 63254N and $2.5 million in PE
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64261N for development of the ADLFP and
advanced multi-static processing (AMSP).

The conferees agree to authorize an in-
crease of $12.2 million for procurement of
AN/SSQ–62 sonobuoys, $18.0 million for pro-
curement of AN/SSQ–53E sonobuoys, and $2.5
million in PE 63254N for development of the
ADLFP.

Airborne laser mine detection systems

The budget request included no funding for
the procurement of airborne laser mine de-
tection systems.

The House bill would authorize an increase
of $25.0 million for the procurement of three
Magic Lantern systems and associated
spares.

The Senate amendment would authorize an
increase of $25.0 million for the procurement
of the winner of a competition between two
airborne laser mine detection systems, ATD–
111 and Magic Lantern.

The conferees agree to authorize the re-
quested amount.

Rolling air frame missile launcher for LSF–52

In fiscal year 1996, Congress authorized and
appropriated $20.0 million to install the ship
self-defense system (SSDS) MK 1 and the
rolling airframe missile (RAM) system in
LSD–52, an amphibious ship that is now
under construction. This amount was insuffi-
cient to fully cover both the hardware pro-
curement and ship installation costs. Con-
sequently, the Navy was unable to purchase
one of the two RAM launchers needed for a
complete equipment suite. The budget re-
quest did not contain funding for this
launcher.

The Senate amendment would authorize an
increase of $5.0 million above the budget re-
quest for the procurement of one RAM
launcher for LSD–52.

The House bill would authorize the re-
quested amount.

The Senate recedes.

AEGIS support equipment

The budget request included $30.4 million
for AEGIS support equipment.

The House bill would authorize an addi-
tional $3.0 million to procure flexible wear-
able computers for deployment on AEGIS
ships as well as other ships that have inter-
active electronic technical manuals (IETM)
available.

The report to accompany the House bill (H.
Rept. 104–563) noted that the Committee on
National Security of the House of Represent-
atives is aware that the Navy is investigat-
ing the possibility of hosting the IETMs on
flexible wearable computers. Such a system
would allow repair technicians to perform
their tasks with hands-free access to the
IETM maintenance information, while af-
fording them maximum mobility to operate
in confined spaces. The additional funds pro-
posed by the House would permit the Navy to
gain at-sea experience with the combined
IETM/flexible wearable computer system.

The Senate amendment would authorize
the requested amount.

The Senate recedes.

Afloat planning system

The budget request included $1.1 million
for the Tomahawk afloat planning system
(APS). This amount would be for the instal-
lation of systems purchased in prior years.

The APS successfully underwent extensive
operational test and evaluation in 1994, and
production system installations have been
completed on the USS Carl Vinson (CVN–70)
and the USS George Washington (CVN–73).
The system is being procured for installation
in the Navy’s aircraft carriers and for rapid
deployment, when required, to meet the
strike planning needs of a joint task force
commander. It compliments the planning of
Tomahawk land attack missile (TLAM) mis-
sions by shore-based cruise missile support
activities by giving an afloat or deployed
commander the ability to modify existing,
pre-planned missions or plan new ones. It
also provides the centerpiece of the joint
service imagery processing system-Navy
(JSIPS–N), a system that provides deployed
planners real-time capability to receive,
process, analyze and exploit tactical sensor
imagery. A diversion of funds from this pro-
gram in fiscal year 1996 and limiting funding
in fiscal year 1997 threaten to severely dis-
rupt the production line, thereby increasing
unit costs dramatically and delaying the in-
troduction of a capability that the Navy
states will significantly improve its
warfighting capability.

Noting that the APS program’s develop-
ment and production efforts have remained
on schedule and within cost, and have met or
exceeded all specifications, the House bill
would authorize an additional $10.0 million
to support continued fielding of the APS.

The Senate amendment would authorize an
increase of $23.0 million above the budget re-
quest for the procurement and installation of
additional APS suites in order that the Navy
could satisfy its full requirement for them in
a cost effective manner.

The Senate recedes.

NULKA decoy development

The budget request included $4.4 million
for continued development of the NULKA ac-
tive countermeasures decoy. It also con-
tained $12.0 million to procure NULKA de-
coys, launch subsystems, and training sys-
tems.

The Senate amendment would authorize an
increase of $9.0 million for procurement of
additional NULKA rounds and launch sub-
systems and for production improvements.
The Senate amendment would also authorize
an increase of $4.0 million in PE 64755N to
improve the performance of the NULKA
decoy in the presence of friendly emitters
and to counter modern threat missiles.

The House bill would authorize the re-
quested amount.

The House recedes.

Elevated causeway (modular)

The budget request included no funding for
expanding an existing elevated causeway
(modular) (ELCAS(M)) prototype from a
length of 2,000 feet to the 3,000 feet needed to
satisfy logistics-over-the-shore (LOTS) oper-
ational requirements.

Expeditionary logistics support of the Ma-
rine Corps or of a joint force could require
assault follow-on echelon or other LOTS off-
load in a variety of unimproved, adverse
beach environments or degraded ports. The
ELCAS(M), which the Navy could rapidly in-
stall, provides an elevated pier that over-
comes high surf conditions, shallow beach
gradients, and other hydrographic conditions

that inhibit direct shoreside cargo discharge.
The Navy has included funding for comple-
tion of two ELCAS(M) systems in the future
years defense program. However, the Navy
would not complete the current ELCAS(M)
system until fiscal year 1999 because of budg-
et constraints.

The Senate amendment would authorize an
increase of $6.7 million above the budget re-
quest to expand the existing prototype sys-
tem to a full 3,000 foot operational length,
and also to acquire the ancillary support and
installation equipment, such as lighting, pil-
ing, and safety lines, necessary to make it
fully operational.

The House bill would authorize the re-
quested amount.

The House recedes.

The Navy budget request also included
funding for a program to develop and field a
system to meet the amphibious cargo beach-
ing lighter requirement. Procurement for the
system would not begin until fiscal year 2001.
The Navy has an operational requirement for
an amphibious cargo beaching lighter (or
barge) that can operate in sea state 3 (SS3).
To meet this requirement, the Navy must be
able to assemble floating pontoons into larg-
er sections in sea states reaching and exceed-
ing SS3. The Navy designed the ELCAS(M)
system to be able to operate sections of the
system as a lighter in sea states up to SS3.
However, the current design for the
ELCAS(M) connector system does not allow
the Navy to join the sections into larger
units in sea states this high.

The conferees have been informed that the
contractor building the ELCAS(M) system
has also developed a connector system that
could be operated under SS3 conditions. The
conferees direct the Navy to prepare a re-
port, and submit it to the congressional de-
fense committees with its fiscal year 1998
budget request, that provides the Navy’s
analysis of the potential of using this new
connector system in conjunction with the
current ELCAS(M) sections to meet the am-
phibious cargo beaching lighter requirement.

Oceanographic equipment

The budget request included no procure-
ment funding for perishable equipment such
as fathometers, global positioning satellite
receivers, recording equipment, and side-
scan sonars to conduct ocean surveys.

The House bill would authorize the re-
quested amount.

The Senate amendment would authorize an
increase of $6.0 million above the budget re-
quest to provide additional funding for pro-
curement of oceanographic survey equip-
ment.

The Senate recedes.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $555.5 million for
Marine Corps Procurement, Navy in the De-
partment of Defense. The House bill would
authorize $546.7 million. The Senate amend-
ment would authorize $816.1 million. The
conferees recommended an authorization of
$560.1 million. Unless noted explicitly in the
statement of managers, all changes are made
without prejudice.
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Intelligence upgrades

The budget request included $26.4 million
for procurement of intelligence support
equipment for the Marine Corps.

The House bill would authorize an increase
of $5.8 million for the procurement of addi-
tional intelligence support equipment.

The Senate amendment would authorize an
increase of $14.6 million for the procurement
of additional intelligence support equipment.

The Senate recedes.

Joint task force deployable communications sup-
port

The budget request included no funding to
provide a deployable satellite communica-
tions system for use by a deployed Marine
Corps joint task force headquarters.

Senate amendment would authorize an in-
crease of $1.7 million to procure such a sys-
tem for the Marine Corps.

The House bill would authorize the re-
quested amount.

The Senate recedes.

Tactical electronic reconnaissance processing
and evaluation system

The budget request included $1.0 million
for procurement of support for the Marine
Corps tactical electronic reconnaissance
processing and evaluation system (TERPES),
a system that is currently supporting joint
operations in Bosnia.

The House bill would authorize an increase
of $1.1 million to improve the interoper-
ability of TERPES with the global command
and control system (GCCS) and tactical air
mission planning system (TAMPS).

The Senate amendment would authorize
the requested amount.

The Senate recedes.

Marine Corps combat operations centers

The budget request did not include funding
to upgrade the capability of the Marine
Corps’ seven deployable combat operations
centers (COC) and six fixed command centers
(CC) to improve their data capacity and
make them fully interoperable with the
other services.

The Senate amendment would authorize an
increase of $7.4 million above the budget re-

quest to upgrade the capability of these Ma-
rine Corps’ COCs and CCs.

The House bill would authorize the re-
quested amount.

The Senate recedes.

Telecommunications infrastructure

The budget request included no funding to
upgrade the communications network at the
Marine Corps base at Camp Pendleton.

The Marine Corps has been involved in an
ongoing effort to upgrade existing tele-
communications infrastructure at Marine
Corps installations. While the budget request
contained funding to support such infra-
structure upgrades, it fell short of providing
the resources necessary to upgrade Camp
Pendleton. Establishing a high speed fiber
optic backbone and switching system at
Camp Pendleton would meet existing base
requirements and facilities future expansion
to meet new requirements.

The House bill and Senate amendment
would authorize $18.8 million to upgrade the
telecommunications infrastructure at Camp
Pendleton.

The conferees agree to authorize an in-
crease of $18.8 million to provide a more effi-
cient, state-of-the-art telecommunications
infrastructure at Camp Pendleton.

Marine Corps common end user computer equip-
ment

The budget request included no funding for
Marine Corps common end user computer
equipment (CEUCE).

The Senate amendment would authorize an
increase of $9.8 million above the budget for
the procurement of additional Marine Corps
CEUCE.

The House bill would authorize the re-
quested amount.

The Senate recedes.

Marine Corps mobility enhancements

The budget request included $1.3 million to
procure 20 M870A2 lowbed trailers and an ad-
ditional $1.5 million to procure 261 Inter-
national Standard Organization (ISO) beds
for transporting fuel and water for the Ma-
rine Corps.

The House bill would authorize the budget
request.

The Senate amendment would authorize an
increase of $28.3 million for procurement of
additional M870A2 lowbed trailers and ISO
beds for the Marine Corps.

The Senate recedes.

Marine Corps multiple integrated laser engage-
ment system

The budget request included no funding for
procurement of the multiple integrated laser
engagement system (MILES) for the Marine
Corps.

The House bill would authorize an increase
of $10.6 million to accelerate fielding of the
first two battalion sets.

The Senate amendment would authorize an
increase of $49.0 million to complete the Ma-
rine Corps procurement of MILES.

The conferees agree to authorize an in-
crease of $24.0 million of MILES procure-
ment.

Combat vehicle appended trainer (CVAT)

The budget request included no funding for
the development of new, state-of-the-art, full
crew mission simulators for Marine Corps ar-
mored vehicle systems.

The Senate amendment would authorize an
increase of $9.2 million to take advantage of
the increased utility and reduced training
costs offered by such simulators.

The House bill would authorize the re-
quested amount.

The Senate recedes.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $5,779.2 million for
Aircraft Procurement, Air Force in the De-
partment of Defense. The House bill would
authorize $7,271.9 million. The Senate
amendment would authorize $7,023.5 million.
The conferees recommended an authoriza-
tion of $6,764.4 million. Unless noted explic-
itly in the statement of managers, all
changes are made without prejudice.
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C–130J

The budget request included $62.9 million
for one C–130J replacement aircraft for the
Air Force.

The House bill would authorize $429.0 mil-
lion for eight Air Force C–130Js, an increase
of four WC–130Js and three airborne battle-
field command and control center aircraft,
in addition to the one C–130J requested. Ad-
ditional recommended increases to the ad-
ministration request included $209.2 million
for four KC–130J tanker aircraft for the Ma-
rine Corps and $105.0 million for two Air Na-
tional Guard C–130Js.

The Senate amendment would authorize a
total of $267.4 million for four Air Force WC–
130Js and $284.4 million for six C–130Js for
the Air National Guard.

The conferees acknowledge the continued
need to modernize tactical airlift and ex-
press concern over the Department’s meager
request of only one C–130 replacement air-
craft. Consequently, the conferees authorize
a total of $660.3 million for 13 C–130J aircraft
as follows:

(1) $52.3 million for the one requested Air
Force C–130J;

(2) $209.2 million for four WC–130J’s;
(3) $209.2 for four KC–130J’s for the Marine

Corps; and
(4) $189.6 million for four C–130Js for the

Air National Guard.

Joint Surveillance Target Attack Radar System
(JSTARS)

The budget request included $417.8 million
for two E–8C aircraft, $111.1 million for ad-
vanced procurement for two E–8Cs in fiscal
year 1998, and $30.2 million for initial spares.
Trainers and support equipment were in-
cluded in the procurement. Funding in the
amount of $207.3 million for follow on devel-
opment and testing was also requested in PE
64770F.

The House bill would increase the re-
quested amount by $225.0 million for one ad-
ditional aircraft.

The Senate amendment would increase the
requested amount by $210.0 million for pro-
curement and an additional $30.0 million for
initial spares.

The conferees agree to increase the re-
quested amount by $210.0 million for the ac-
quisition of one additional JSTARS aircraft.

The conferees note that the JSTARS plat-
form and associated ground stations are cur-
rently contained in the Air Force and Army
tactical intelligence and related activities
(TIARA) budget aggregations. While the con-
ferees realize there are direct intelligence
applications of the JSTARS associated
Ground Support Modules (GSM) and the fol-
low on Common Ground Stations (CGS), they
note that the JSTARS aircraft is a direct
battle management and targeting system,
not an intelligence system. The JSTARS
moving target indicator (MTI) radar system
provides critical data to the operational and
intelligence communities, and so could be
considered within the TIARA budget aggre-
gation. Accordingly, the conferees agree the
associated ground stations are direct multi-
source intelligence support applications and
may be appropriately considered part of the
entire intelligence support architecture and
continue to be funded within TIARA aggre-
gation.

B–1B Conventional mission upgrade program

The budget request for B–1B modifications
was $84.4 million, and $220.9 million for re-
search and development in PE64226F.

The House bill would authorize an increase
of $15.0 million to the budget request for B–
1B bomber modifications to accelerate com-
petitive procurement of precision guided mu-
nitions (PGM) for the B–1B fleet, and $57.0
million to procure conventional bomb mod-

ules. The House bill would also increase the
budget request by $8.3 million for research
and development for defensive system up-
grades.

The Senate amendment would authorize an
increase of $56.5 million in procurement for
conventional bomb modules and an increase
of $48.0 million in research and development
as follows:

(1) $25.0 million for the bomber virtual um-
bilical device (BVUD);

(2) $10.0 million for defensive systems up-
grades; and

(3) $13.0 million for data links.
The conferees are discouraged by the slow

pace of conventional PGM integration for
the B–1B. Although additional funding was
provided in fiscal year 1996 to accelerate
arming of the B–1B bomber force with Joint
Direct Attack Munitions and other PGM ca-
pability, the conferees are not aware of any
significant progress toward this objective.
Consequently, the conferees authorize an in-
crease of $82.0 million to the procurement re-
quest for B–1B modifications as follows:

(1) $25.0 million to accelerate competitive
procurement of PGM; and

(2) $57.0 million to procure conventional
bomb modules.

The conferees also agree to an increase to
the budget request of $8.3 million for defen-
sive systems upgrade program in PE64226F.
E–3 Airborne Warning and Control Systems

(AWACS)

The budget request did not include funds
for the re-engining of E–3 AWACS.

The House bill would authorize an addi-
tional $64.2 million in PE 27417F for reliabil-
ity, maintainability and re-engining initia-
tives approved by the Secretary of Defense
that could begin in fiscal year 1997.

The Senate amendment would increase the
request by $109.0 million in Aircraft Procure-
ment, Air Force to begin the re-engining of
the AWACS aircraft.

The conferees agree to authorize an addi-
tional $34.9 million in research and develop-
ment funding, for a total of $92.5 million, to
initiate re-engining of AWACS.
Satellite communications terminals

The budget request contained $14.8 million
for modification of in service aircraft.

The House bill would authorize the budget
request.

The Senate amendment would increase the
requested amount by $21.2 million for pro-
curement of demand assigned multiple ac-
cess (DAMA) ultra-high frequency (UHF) sat-
ellite communications airborne terminals.

The conferees agree to authorize an addi-
tional $20.3 million in aircraft procurement
funding to begin procuring UHF airborne
DAMA terminals. the conferees understand
that additional funds will be required in the
out years to complete this effort and expect
the Air Force to program sufficient funding
in future budget requests.
Defense Airborne Reconnaissance Program Pro-

curement

Procurement for the Defense Airborne Re-
connaissance Program (DARP) is contained
in a number of procurement lines, distrib-
uted among the individual services and the
defense-wide procurement account.

The budget request included:
(1) $66.2 million in Aircraft Procurement,

Air Force (APAF) line 59;
(2) $150.7 million in APAF, line 70; and
(3) $168.9 million in Procurement, Defense-

wide (PDW), line 7.
The House bill would provide an additional

$210.3 million in APAF line 59, a reduction of
$50.0 million in APAF line 70, and an addi-
tion of $80.0 million in PDW line 7.

The Senate amendment would provide an
addition of $182.2 million to APAF line 59,

authorize the budget request for APAF line
70, and provide an additional $8.0 million for
PDW line 7.

The budget request, details of the adjust-
ments in the House bill and the Senate
amendment, and the final conference agree-
ment, are summarized in the table below:

DEFENSE AIRBORNE RECONNAISSANCE PROCUREMENT
PROGRAMS

[Dollars in thousands]

Program Budget
request

Proposed change Con-
ference
agree-
mentHouse Senate

Additional Rivet Joint aircraft — 39,300 — 39,300
Rivet Joint mods ....................... 65,186 20,000 — 85,186
Rivet Joint technology transfer — — 20,000 —
Combat Sent mods ................... 1,000 6,000 — 7,000
RC–135 data links ................... .............. — 8,000 —
RC–135 re-engining ................. .............. 145,000 145,000 145,000
SR–71 mods ............................. — — 9,000 9,000
Subtotal—APAF 59 .................. 66,186 210,300 182,200 285,486
Restore damaged U–2 aircraft — 5,000 — —
Undistributed reduction ............ — (50,000) — (50,000)
Other ......................................... 150,742 — — 150,742
Subtotal—APAF 70 .................. 150,742 (45,000) — 100,742
Predator UAV ............................ 57,791 50,000 — 107,791
Pioneer UAV .............................. 10,567 30,000 — 40,567
Common automatic .................. — — 8,000 8,000
U–2 satellite communications 2,023 — — 2,023
Common imagery ground/sur-

face system (CIGSS) ............ 98,486 — — 98,486

Subtotal—PDW 7 ........ 168,867 80,000 8,000 256,867

The conferees view with concern the lack
of clarity in the display of DARP spending
and have included provisions elsewhere in
this bill requiring the Defense Airborne Re-
connaissance Office (DARO) to provide im-
proved budget presentations in future years.

AIRCRAFT PROCUREMENT, AIR FORCE, LINE 59

The conferees agree to an increase of $219.3
million above the budget request for the fol-
lowing purposes:

(1) $39.3 million for an additional Rivet
Joint (RJ) aircraft;

(2) $20.0 million for RJ modifications;
(3) $6.0 million for Combat Sent modifica-

tions;
(4) $145.0 million re-engining RC–135 air-

craft; and
(5) $9.0 million for SR–71 modifications.

Rivet Joint fleet modifications

The conferees acknowledge the need for
consistent level-of-effort funding to improve
these intelligence support aircraft in re-
sponse to the rapid, and often unpredictable,
improvements in threat technologies. Ac-
cordingly, the conferees expect the Depart-
ment to provide funds for level-of-effort up-
grades in future budget requests. While the
conferees support upgrades based on plat-
form-specific missions, they are skeptical of
multi-functional type developmental up-
grades and will closely monitor the Depart-
ment’s effort to coordinate service efforts
and ensure compliance of such upgrades with
the overall architecture.

Rivet Joint technology transfer

The conferees encourage the Air Force to
move forward with a near-term, cost effec-
tive program to transfer the mature, me-
dium wave infrared sensor technology from
the Cobra Ball aircraft to the Rivet Joint
fleet. Such a program would offer the option
of early deployment in support of theater
missile defense improvements. This transfer
could provide significant improvement to
the Department’s capabilities for long range
surveillance, warning, rapid cueing for at-
tack operations and predicting impact
points.

AIRCRAFT PROCUREMENT, AIR FORCE, LINE 70

The conferees agree to a general reduction
of $50.0 million to the budget request.
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PROCUREMENT, DEFENSE-WIDE, LINE 7

Pioneer unmanned aerial vehicle (UAV)

The budget request included $10.6 million
attrition spares and unit support kits for the
Pioneer UAV.

The House bill would authorize an increase
of $30.0 million over the request to purchase
attrition air vehicles and to replace aging
and vanishing vendor items.

The Senate amendment would authorize
the request.

The Department’s decision to terminate
the procurement of the Hunter UAV system
has resulted in the Pioneer becoming the
only UAV currently capable of meeting Navy
and Marine Corps short range requirements.
Consequently, the conferees agree to provide
an increase of $30.0 million to fund initia-
tives necessary to ensure the continued ef-
fectiveness of the Pioneer UAV system.

Predator unmanned aerial vehicle (UAV)

The budget request included $57.8 for Pred-
ator hardware and production support.

The House bill would authorize an increase
of $50.0 million to procure an additional two
Predator systems.

The Senate amendment would authorize
the budget request, and would separately
provide a provision restricting the obligation
of fiscal year 1997 funds.

The Senate recedes.
The conferees agree to recommend an addi-

tional $50.0 million for the Predator UAV
system. The conferees recognize the Preda-
tor UAV’s importance as well as the need to

field capable effective UAV systems in the
near-term.

Common automatic recovery system (CARS)

The conferees expect that this low cost
system will help reduce mishaps and improve
UAV operational effectiveness. Accordingly,
the conferees agree to provide an additional
$8.0 million for integrating CARS into the
tactical UAV (TUAV) and the Predator UAV
systems as soon as practicable.

KC–135 simulators

The budget request included $176.4 million
for common aerospace ground equipment
(AGE), which included funds for a three
phase program to upgrade C–5, KC–10, and
KC–135 simulators.

The House bill would authorize the budget
request.

The Senate amendment would authorize an
increase of $63.0 million to acquire the last
nine simulator systems in fiscal year 1997.

Since the House bill and the Senate
amendment were passed, the conferees have
learned of possible reductions in the AGE
line because of postponed acquisition of self-
generating nitrogen systems. Accordingly,
the conferees agree to reduce the budget re-
quest by $16.2 million.

F–16 post production support

The budget request included $81.6 million
for post production support of F–16 aircraft.

The House bill would authorize the budget
request.

The Senate amendment would authorize
the budget request.

Since the House bill and the Senate
amendment were passed, the conferees have
learned of possible reductions in F–16 post
production support requirements, because of
double budgeting of sustainment costs, and
unneeded production termination funds. Ac-
cordingly, the conferees agree to reduce the
budget request by $10.7 million.

Miscellaneous production charges

The budget request included $210.7 million
for miscellaneous production charges.

The House bill would authorize a reduction
of $28.0 million.

The Senate amendment would authorize
the budget request.

The conferees have learned of possible re-
ductions in requirements for miscellaneous
production charges, because funds in the pro-
gram are excess to firm program require-
ments. Accordingly, the conferees agree to
reduce the budget request by $24.7 million.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $2,733.9 million for
Missile Procurement, Air Force in the De-
partment of Defense. The House bill would
authorize $4,341.2 million. The Senate
amendment would authorize $2,847.2 million.
The conferees recommended an authoriza-
tion of $2,525.9 million. Unless noted explic-
itly in the statement of managers, all
changes are made without prejudice.
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Peacekeeper sustainment

The budget request included $8.3 million
for procurement of missile replacement
equipment, $72.8 million for procurement of
Minuteman III modifications, and $44.6 mil-
lion for procurement of spares and repair
parts.

The House bill recommended a net increase
of $32.0 million for Peacekeeper sustainment
activities. This included an additional $3.4
million for missile replacement equipment,
$5.3 million for Minuteman modifications,
and $300,000 for replacement spares and re-
pairs. In addition, the House bill rec-
ommends that, of the amounts authorized to

be appropriated pursuant to Title III for Air
Force operation and maintenance, $23.0 mil-
lion be used for sustained Peacekeeper oper-
ations.

The Senate amendment approved the budg-
et request for Peacekeeper.

The conferees agree to authorize the fol-
lowing for peacekeeper sustainment: (1) an
additional $3.4 million for missile replace-
ment equipment, a net increase of $500,000 in
this program element; (2) an additional $5.3
million in Procurement Air Force (Minute-
man modifications); (3) an addition $300,000
in Air Force Procurement for replacement
spares and repairs; and (4) of the amounts
authorized to be appropriated pursuant to

Title III for Air Force operation and mainte-
nance, $23.0 million for Peacekeeper oper-
ations.

Overview

The budget request for fiscal year 1996 con-
tained an authorization of $0 million for Am-
munition Procurement, Air Force in the De-
partment of Defense. The House bill would
authorize $303.9 million. The Senate amend-
ment would authorize $0 million. The con-
ferees recommended an authorization of
$278.3 million. Unless noted explicitly in the
statement of managers, all changes are made
without prejudice.
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Overview

The budget request for fiscal year 1997 con-
tained an authorization of $5,998.8 million for

Other Procurement, Air Force in the Depart-
ment of Defense. The House bill would au-
thorize $6,117.4 million. The Senate amend-
ment would authorize $5,889.5 million. The

conferees recommended an authorization of
$5,814.4 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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60K Loader

The budget request contained $40.3 million
for 37 60K loaders.

The House bill would authorize the budget
request.

The Senate amendment would increase the
authorization by $23.1 million to accelerate
the acquisition of 60K loaders by adding 20
additional loaders in fiscal year 1997.

The House recedes.
The conferees understand that accelerated

acquisition of 60K loaders through an addi-
tional 20 loaders in fiscal year 1997 could re-
duce Future Years Defense Program (FYDP)
costs of these loaders by $27.4 million.

Accordingly, the conferees recommend an
increase of $23.1 million to acquire a total of
57 of the new 60K loaders, with the under-
standing that the Department of Defense has
programmed sufficient funds in the out years

to complete the planned acquisition of 60K
loaders.

Theater battle management command and con-
trol system procurement (TBMCS)

The budget request included $48.0 million
for procurement of the theater battle man-
agement command and control system.

The House bill would authorize the budget
request.

The Senate amendment would add $2.2 mil-
lion to the program as part of a data link
initiative to incorporate data links in var-
ious Air Force aircraft. The additional $2.2
million would complete installation of data
link related equipment in modular air oper-
ation centers.

The Senate recedes.
The conferees agree to authorize $48.0 mil-

lion for the system.

Base information infrastructure

The budget request included $125.7 million
Air Force base information infrastructure.

The House bill would reduce the authoriza-
tion by $10.0 million.

The Senate amendment would authorize
the budget request.

The Senate recedes.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $1,841.2 million for
Defense-wide Procurement in the Depart-
ment of Defense. The House bill would au-
thorize $1,890.2 million. The Senate amend-
ment would authorize $1,908.0 million. The
conferees recommended an authorization of
$2,008.3 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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C–130 aircraft modifications

The budget request included $86.7 million
for modifications to U.S. Special Operations
Command (USSOCOM) C–130 aircraft.

The Senate amendment would authorize an
increase of $23.8 million for survivability and
sustainment improvements to USSOCOM’s
fleet of AC–130U gunships and the MC–130H
Combat Talon II aircraft.

The House bill would authorize the re-
quested amount.

The conferees agree to authorize an in-
crease of $17.9 million for modifications to
USSOCOM C–130 aircraft.

Advanced SEAL delivery system

The budget request included no procure-
ment funding for the advanced SEAL deliv-
ery system (ASDS) for the U.S. Special Oper-
ations Command.

A changed interpretation of administrative
procedures between preparation of the fiscal
year 1996 and fiscal year 1997 budget requests
caused $4.4 million of advance procurement
funding for the ASDS to be deleted from the
fiscal year 1997 budget request. The con-
sequence of this reduction in funding would
be a one year delay in fielding the ASDS sys-
tem.

To restore the ASDS program to its origi-
nal schedule, the Senate amendment would
authorize an increase of $4.4 million over the
budget request for the procurement of long-
lead steel and integrated control and display
consoles needed for fabrication of the first
production ASDS.

The House bill would authorize the re-
quested amount.

The House recedes.

SCAMPI communications system

The budget request contained no funding
for procurement of the SCAMPI communica-
tions system for the U.S. Special Operations
Command (USSOCOM).

The Senate amendment would authorize an
increase of $3.7 million to complete hub relo-
cation for USSOCOM’s SCAMPI communica-
tions system.

The House bill would authorize the re-
quested amount.

The Senate recedes.

Special mission radio system

The budget request contained $26.6 million
for procurement of communications and

electronic equipment for the U.S. Special
Operations Command.

The Senate amendment would authorize an
additional $9.4 million for procurement of
the special mission radio system (SMRS) to
satisfy long-range communications require-
ments of the special forces.

The House bill would authorize the re-
quested amount.

The House recedes.

Briefcase multi-mission advanced tactical termi-
nal

The budget request included $19.8 million
for intelligence systems for the U.S. Special
Operations Command (USSOCOM).

The Senate amendment authorized an ad-
dition of $4.5 million to accelerate the pro-
curement of the briefcase multi-mission ad-
vanced tactical terminal (BMATT).

The House bill would authorize the re-
quested amount.

The Senate recedes.

Overview

The budget request for fiscal year 1997 con-
tained no authorization for National Guard
and Reserve Procurement in the Department
of Defense. The House bill would authorize
$805.0 million. The Senate amendment would
authorize $759.0 million. The conferees rec-
ommended an authorization of $780.0 million.
Unless noted explicitly in the statement of
managers, all changes are made without
prejudice.

National Guard and Reserve Package

In millions

Army Reserve:
2.5T Truck SLEP ......................... 25.0
5T Truck SLEP ............................ 25.0
New Procurement 2.5/5T Trucks 15.0
Palletized Load System ............... 4.0
Coolant Purification Units .......... 2.0
Small Arms Simulators ............... 1.0
MK–19 ........................................... 3.0
Automatic Building Machines ..... 5.0
HMMWV Maintenance Trucks ..... 5.0
Miscellaneous .............................. 13.0

Navy Reserve:
Magic Lantern Spares ................. 5.0
F18 Upgrades ................................ 16.0
MIUW Van System Upgrades ....... 10.0
Night Vision Goggles ................... 5.0

In millions
C–9 Replacement .......................... 40.0
Miscellaneous .............................. 40.0

USMC Reserve:
CH–53 ........................................... 50.0
Miscellaneous .............................. 17.0

Air Force Reserve:
KC–135 Reengining ....................... 26.0
Avionics Upgrades ....................... 14.0
Night Vision Devices ................... 5.0
C–20G ........................................... 30.0
Miscellaneous .............................. 19.0

Army National Guard:
Tactical Trucks & Trailers .......... 20.0
2.5T Truck SLEP ......................... 15.0
5T Truck SLEP ............................ 4.0
Communications Equipment ....... 18.0
Avenger I-Coft Simulator ............ 4.0
C–23 Enhancement Program ........ 18.0
Small Arms Simulators ............... 5.0
FADEC ......................................... 10.0
Coolent Purification System ....... 3.0
Crashworthy Fuel Cells ............... 5.0
Vibration Diagnostic Equipment 3.0
Reconfigurable Aviation Sim ...... 5.0
AH–1 C-Nite ................................. 2.0
Dragon Upgrade ........................... 25.0
Night Vision ................................ 5.0
Aircraft Equipment ..................... 17.0
Miscellaneous .............................. 12.0

Air National Guard:
SEAD Mission Upgrade ................ 11.4
Theater Deployable Comms ......... 17.0
AN/TLQ Radar Decoys ................. 3.0
F–16 AIS ....................................... 10.0
C130J ............................................ 189.6
Miscellaneous .............................. 3.0

Total NGRE package ................ 780.0

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $799.9 million for
Chemical Agent and Munitions Destruction,
Army in the Department of Defense. The
House bill would authorize $799 million. The
Senate amendment would authorize $802.9
million. The conferees recommended an au-
thorization of $759.9 million. Unless noted ex-
plicitly in the statement of managers, all
changes are made without prejudice.
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ITEMS OF SPECIAL INTEREST

Air Force precision guided munitions

Last year, the statement of managers ac-
companying the conference report on S. 1124
(H. Rept. 104–450) noted the need for DOD to
develop a long-term cohesive, joint PGM pro-
gram. Section 261 of the National Defense

Authorization Act for Fiscal Year 1996 di-
rected DOD to develop such a plan. The De-
partment has informed the congressional de-
fense committees that the analysis nec-
essary to develop this plan will not be com-
plete until later this year. The conferees be-
lieve that DOD should not wait for another
whole year to begin providing additional

PGM capability beyond that supported in the
budget request.

Accordingly, while awaiting this analysis
and the Department’s recommendations
based on this analysis, the conferees rec-
ommend an increase of $118.2 million in mis-
sile procurement Air Force as detailed
below:

PRECISION GUIDED MUNITIONS
[Dollars in millions]

Procurement

Request SASC HNSC Conference
total Ref

($) Qty ($) Qty ($) Qty ($) (Qty)

AGM–142 ...................................................................................................................... — — 39.0 54 39.0 50 39.0 54 MPAF line 2
Joint Direct Attack Munition ........................................................................................ 23.0 937 — — 50.0 3000 23.0 937 MPAF line 5
AMRAAM (AF) ................................................................................................................ 116.3 133 139.8 200 .......... .......... 116.9 163 MPAF line 7
AGM–130 ...................................................................................................................... — — 40.0 100 95.0 250 40.0 100 MPAF line 8
AGM 165, Maverick ...................................................................................................... — — — — 34.0 425 — — MPAF line 8a
CALCM .......................................................................................................................... — — 15.0 100 15.0 100 15.0 100 MPAF line 12
SFW ............................................................................................................................... 131.1 400 152.7 500 152.7 500 152.7 500 PAAF line 16
Hard Target Smart Fuze ............................................................................................... — — 2.0 — — — 2.0 — PAAF line 30

Automated document conversion system (ADCS)

The conferees are aware that the Depart-
ment has made some progress in following
its direction to begin the purchase of the
software necessary to convert the Depart-
ment’s more complex engineering documents
from raster files to an intelligent format. In
addition, the conferees are encouraged by
the initial results of ADCS testing. The con-
ferees are aware that significant cost savings
can be achieved through the use of an ADCS;
thus, the conferees are disappointed that no
funds were requested for this purpose.

Accordingly, the conferees recommend
$38.8 million for the competitive procure-
ment of an ACDS capability.
Prototype instrumentation range facility

There has been significant progress in ad-
vancing the state-of-the-art in training and
simulation devices. With the advent of im-
proved technologies, such as instrumented
ranges, the Army can now train units in the
complexities of modern combat more effi-
ciently. However, this technology has not
been transferred to the Army National
Guard, where it could have significant im-
pact on unit training and readiness. The con-
ferees understand that the Army National
Guard is prepared to allocate up to $7.0 mil-
lion from the miscellaneous equipment sec-
tion of the National Guard and Reserve
Equipment Account to set up a prototype in-
strumented range facility to begin training
Army National Guard units using advanced
training and simulation devices.

The conferees strongly support such an ini-
tiative and urge the Director of the Army
National Guard to proceed with an initiative
to establish such a facility. The conferees di-
rect the Director of the Army National
Guard to provide a report to the Committee
on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives not later than 12
months after enactment of this Act on the
progress toward establishing the instru-
mented range.

LEGISLATIVE PROVISIONS

SUBTITLE A—AUTHORIZATION OF
APPROPRIATIONS

LEGISLATIVE PROVISIONS ADOPTED

Defense Inspector General (sec. 106)

The House bill contained a provision that
would authorize $2.0 million for the Defense
Inspector General. The Senate amendment
contained an identical provision. The con-
ference agreement includes this provision.

Chemical agents and munitions destruction pro-
gram (secs. 107 and 142)

The budget request included $799.8 million
for the defense chemical agents and muni-

tions destruction program, including $477.9
million for operation and maintenance, $273.6
million for procurement, and $48.3 million
for research and development. Additionally,
the budget request included $131.6 million for
military construction.

The House bill contained a provision (sec.
107) that would authorize $804.8 million for
the chemical agents and munitions destruc-
tion program, including $21.0 million for the
alternative technology and approaches
project, an increase of $5.0 million to the
budget request.

The Senate amendment contained a provi-
sion (sec. 107) that would authorize $802.8
million for the chemical agents and muni-
tions destruction program, including an in-
crease of $3.0 million for research and devel-
opment to expedite and accelerate the devel-
opment and fielding of critical advanced sen-
sors that are part of the Army’s mobile mu-
nitions assessment system. A second provi-
sion (sec. 113) would require the Secretary of
Defense to conduct a study on the cost of the
baseline incineration of the chemical muni-
tions stockpile versus the disposal of neu-
tralized chemical munitions at a centrally
located incinerator. A third provision (sec.
117) would provide $60.0 million for a pilot
program to identify and demonstrate fea-
sible alternatives to incineration for the de-
militarization of assembled chemical muni-
tions, establish an executive agent for the
pilot program separate from the existing
chemical weapon stockpile demilitarization
program, require the Secretary of Defense to
evaluate and report the results of the com-
pleted pilot program by December 31, 2000,
and place limits on long lead contracting for
the construction of chemical agent baseline
program incinerators at any site in Ken-
tucky or Colorado.

The Senate recedes with an amendment.
The conferees agree to a provision (sec. 107)

that would authorize $759.8 million for the
defense chemical agents and munitions de-
struction program, to include: $233.6 million
for procurement; $477.9 million for operation
and maintenance; and $48.3 million for re-
search and development. Of the amount au-
thorized $21.1 million shall be available for
the alternative technologies and approaches
project and $3.0 million shall be available to
expedite and accelerate the development and
fielding of critical advanced sensors that are
part of the Army’s mobile munitions assess-
ment system.

Further, the conferees agree to a provision
(sec. 142) that would direct the Secretary of
Defense to assess the current baseline incin-
eration program for destruction of assembled
chemical munitions and of alternative de-
militarization technologies and processes
other than incineration that could be used

for the destruction of lethal chemical agents
and munitions. Should the Secretary decide
to conduct a pilot program for development
and demonstration of an alternative tech-
nology or process other than incineration for
the destruction of the lethal chemical agents
that are associated with assembled muni-
tions, the provision would authorize $25.0
million from funds authorized in fiscal year
1997 for use by the Secretary for this pur-
pose, and would require the Secretary to no-
tify the Congress 30 days in advance, of his
intention to use funds to initiate a pilot pro-
gram. The provision would also require that
the pilot program be conducted at the se-
lected chemical agent and munitions stock-
pile storage site for which the alternative
technology or process is recommended.
Progress in the chemical agents and munitions

destruction program
The conferees reiterate the concerns ex-

pressed in the statement of managers accom-
panying the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104–106),
that continued delays in the chemical agents
and munitions destruction program would
lead to increases in overall program cost and
in risk to the public and the environment.
The conferees believe that the program
should proceed expeditiously, using those
technologies that minimize risk to the pub-
lic and the environment. The conferees sup-
port the recommendations of the National
Research Council (NRC), that the Army con-
tinue its current baseline incineration pro-
gram until such time as the evaluation of al-
ternative technologies for demilitarization
and destruction of the stockpile is con-
cluded. The conferees note the progress that
has been made in the program. More than 50
percent (2 million pounds of chemical
agents) of the chemical agent and munitions
stockpile on Johnston Atoll has been de-
stroyed and full-scale demilitarization oper-
ations continue at that site. On June 26, 1996,
the State of Utah granted approval for the
Army to begin chemical munitions destruc-
tion operations using the baseline inciner-
ation process at the Tooele Chemical Agent
Disposal Facility in Tooele, Utah.

The conferees have reviewed the ‘’Depart-
ment of Defense’s Interim Status Assess-
ment for the Chemical Demilitarization Pro-
gram,’’ dated April 15, 1996, that was submit-
ted to the Congress in response to section
152(c) of the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104–106).
Measures for potential reductions in the
total cost of the chemical stockpile destruc-
tion program are under review within the
Department of Defense. Although there is no
evidence of immediate danger from stock-
pile, risk assessments from the pro-
grammatic environmental impact statement
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and the ongoing site-specific risk analysis
updates continue to indicate that storage
risk is much greater than the risks associ-
ated with executing the current chemical
stockpile disposal program and that delay in
the disposal effort will result in increased
public risk. The Secretary of Defense is di-
rected to submit to the Congress, with the
Defense budget request for fiscal year 1998, a
final report on the assessment and rec-
ommendations for revision to the current
baseline incineration program, including the
use of alternative technologies, which could
reduce program costs and increase public
safety.
Alternative technologies

The assessment discusses progress in the
alternative technologies research and devel-
opment program. Under this program, the
Army, in coordination with the NRC, is eval-
uating five technologies for potential use at
the bulk-only stockpile sites (Aberdeen
Proving Ground, Maryland, and Newport
Army Ammunition Depot, Indiana). The
Army’s evaluation and the NRC’s rec-
ommendations will provide the basis for an
October 1996 decision by the Department of
Defense on the continued development of an
alternative chemical agent destruction proc-
ess for the bulk-only storage sites. Should
the Secretary of Defense for demilitarization
of the chemical agents at the bulk-only
chemical stockpile storage sites, the con-
ferees agree that the Secretary should utilize
current authority to reprogram funds to ini-
tiate a pilot program for this purpose.

The conferees notes that the Army’s alter-
native technologies research and develop-
ment program has been limited to consider-
ation of alternative technologies for poten-
tial use at the bulk-only storage sites. The
conferees believe that consideration should
be given also given to variants of the base-
line program in which alternative tech-
nologies and processes are used for destruc-
tion of the chemical agent associated with
assembled chemical munitions. The con-
ferees have included a provision that would
direct the Secretary of Defense, in coordina-
tion with the NRC, to conduct an assessment
of such alternative technologies and proc-
esses and to report the results of the assess-
ment to the Congress not later than Decem-
ber 31, 1997, together with any recommenda-
tions for revisions to the baseline program
for destruction of assembled chemical muni-
tions. Should the Secretary of Defense rec-
ommend the continued development of an al-
ternative technology or process for destruc-
tion of the chemical agents associated with
assembled chemical munitions, as mentioned
earlier in this report, the conferees have in-
cluded a provision which would make $25.0
million available from funds authorized in
this Act to initiate a pilot program for this
purpose. In order to minimize environmental
permitting delays for a full-scale program
which might use the alternative technology
or process, the provision provides that the
pilot program for development of the tech-
nology or process shall be conducted at the
specific chemical agent and munitions stock-
pile storage for which the alternative tech-
nology or process is recommended.
Management of Chemical Agents and Munitions

Destruction Program
The conferees agree that the Department

of Defense must provide for unified and inte-
grated overall management of the chemical
agents and munitions destruction program
and the non-stockpile agents and munitions
destruction program. The conferees are con-
cerned that a divided program under sepa-
rate managers, would result in duplication of
effort, increased costs, and reduced safety.
Accordingly, the conferees continue to sup-
port the current management structure

within the Department of Defense, with the
Army as executive agent for the chemical
agents and munitions destruction program,
which includes the baseline incineration pro-
gram, alternative technologies for the bulk-
only stockpile sites, alternative technologies
for the destruction of assembled chemical
munitions, and the non-stockpile chemical
agents and weapons destruction program.
Additionally, the conferees appreciate the
support and efforts of the National Research
Council in conducting oversight of the chem-
ical agents and munitions destruction pro-
gram, and believe that it should continue to
perform this function for the Department.

Subtitle B—Army Programs
LEGISLATIVE PROVISIONS ADOPTED

Repeal of limitation on procurement of Armed
Kiowa Warrior helicopters (sec. 111)

The House bill contained a provision (sec.
111) that would repeal the limitation on pro-
curement of certain aircraft as it pertained
to the OH–58D Armed Kiowa Warrior heli-
copter.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Multiyear procurement authority for Army pro-

grams (sec. 112)
The House bill included a provision (sec.

112) that would authorize the Secretary of
the Army to extend the multiyear contract
in effect for the Avenger missile system dur-
ing fiscal year 1996 through fiscal year 1997.
Additionally, the provision would authorize
the Secretary of the Army to enter into a
multiyear procurement contract, beginning
with fiscal year 1997, for the procurement of
the Army Tactical Missile System.

The Senate amendment contained a provi-
sion (sec. 111) that would authorize the Sec-
retary of the Army to enter into a multiyear
procurement contract, beginning with fiscal
year 1997, for the procurement of the Javelin
missile system.

The Senate recedes with an amendment
that would authorize a multiyear procure-
ment contract for the Javelin missile sys-
tem.
Bradley TOW 2 test program sets (sec. 113)

The Senate amendment contained a provi-
sion (sec. 116) that would authorize the Sec-
retary of the Army to make available $6.0
million from funds authorized to be appro-
priated under section 101(3) of the National
Defense Authorization Act for Fiscal Year
1996 (110 Stat. 204), for Bradley TOW 2 test
program sets.

The House bill contained no similar provi-
sion.

The House recedes.
Subtitle C—Navy Programs

LEGISLATIVE PROVISIONS ADOPTED

Nuclear attack submarine programs (sec. 121)
The budget request included $296.2 million

of advance construction and procurement
funding for a fiscal year 1998 nuclear attack
submarine and $699.1 million for procure-
ment of the third Seawolf class submarine,
SSN–23. Research and development funding
in the budget request for the fiscal year 1998
submarine was initially reported as $489.4
million but was subsequently corrected to
$487.6 million. The budget request included
no advance construction and procurement
funding for the procurement of a second nu-
clear attack submarine in fiscal year 1999, as
called for in the National Defense Authoriza-
tion Act for Fiscal Year 1996 and the Navy’s
six-year shipbuilding plan that was submit-
ted in conjunction with the budget request.

The House bill contained a provision (sec.
121) that would authorize $699.1 million for
procurement of SSN–23, $296.2 million of ad-
vance construction and procurement funding

for a fiscal year 1998 nuclear attack sub-
marine that would be built at Electric Boat,
and $504.0 million for advance construction
and procurement for a fiscal year 1999 nu-
clear attack submarine that would be built
at Newport News Shipbuilding.

Section 121 of the House bill would also au-
thorize an increase of $188.0 million to pur-
sue core, Category I, and Category II ad-
vance submarine technology initiatives that
were identified in Report on Nuclear Attack
Submarine Procurement and Submarine
Technology, submitted to Congress by the
Secretary of Defense on March 26, 1996, in
compliance with the National Defense Au-
thorization Act for Fiscal Year 1996. The
added funds would also be used for design ini-
tiatives intended to ensure that new tech-
nology is incorporated into the design of four
developmental submarines that would begin
construction at the rate of one per year dur-
ing the period fiscal year 1998 to fiscal year
2001 and on serial production submarines
that would not be authorized until fiscal
year 2003. Section 121 would also revise the
basis of the competition for serial produc-
tion so that it would be based on best value
vice price.

The House provision would also place limi-
tations on the expenditure of fiscal year 1997
procurement and development funds until
the Secretary of Defense, the Under Sec-
retary of Defense for Acquisition and Tech-
nology, and the Under Secretary of Defense
(Comptroller) take certain steps to comply
with sections 131 and 132 of the National De-
fense Authorization Act for Fiscal Year 1996.
Additionally, the House provision would di-
rect the Department of Defense to imple-
ment specified acquisition simplification
strategies in order to expedite the fielding of
more capable, less expensive nuclear attack
submarines.

The Senate amendment contained a provi-
sion (sec. 123) that would authorize $804.1
million for procurement of SSN–23, $296.2
million of advance construction and procure-
ment funding for a fiscal year 1998 nuclear
attack submarine that would be built at
Electric Boat, and $701.0 million for advance
construction and procurement for a fiscal
year 1999 nuclear attack submarine that
would be built at Newport News Shipbuild-
ing. This authorization would satisfy all pro-
curement funding requirements for SSN–23
and all advance construction and procure-
ment funding requirements for the fiscal
year 1998 and fiscal year 1999 submarines.

Although it would authorize the amount in
a different provision discussed elsewhere in
this statement of managers, the Senate
amendment would increase funding for ad-
vance submarine technology by $100.0 mil-
lion to pursue core, Category I, and Category
II advance submarine technology initiatives
that were identified in the Secretary of De-
fense’s Report on Nuclear Attack Submarine
procurement and Submarine Technology.
The Senate amendment would also place
limitations, similar in intent if not in detail,
on the expenditure of fiscal year 1997 pro-
curement funds until the Secretary of De-
fense and the Under Secretary of Defense for
Acquisition and Technology take certain
steps to comply with section 131 of the Na-
tional Defense Authorization Act for Fiscal
Year 1996.

The Senate recedes with an amendment.
The conferees agree to authorize $699.1 mil-

lion for procurement of SSN–23, $296.2 mil-
lion of advance construction and procure-
ment of SSN–23, $296.2 million of advance
construction and procurement funding for a
fiscal year 1998 nuclear attack submarine
that will be built at Electric Boat, and $701.0
million for advance construction and pro-
curement for a fiscal year 1999 nuclear at-
tack submarine that will be built at Newport
News Shipbuilding.
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For research and development the con-

ference agreement:
(1) authorizes $60.0 million to mature and

transition the core technologies identified in
the Secretary of Defense’s Report on Nuclear
Attack Submarine Procurement and Sub-
marine Technology with emphasis on
hydrodynamics, alternative sail designs, ad-
vanced arrays, electric drive, external weap-
ons, and active controls and mounts;

(2) directs that of this $60.0 million, $20.0
million is to be equally divided between
Electric Boat and Newport News to ensure
the two shipbuilders are principal partici-
pants in the process of including new tech-
nologies in the design of future attack sub-
marines. The conferees intend that the ship-
builders be allowed access to naval intel-
ligence data and that there be continuing
interaction among the shipyards, the Navy
laboratories, and the Defense Advanced Re-
search Projects Agency;

(3) authorizes $38.0 million to fund develop-
ment and testing of Category I and II tech-
nologies, as described in the Secretary of De-
fense’s report;

(4) directs that the Navy will implement
acquisition reform initiatives similar in
form and intent to the Air Force’s ‘‘Light-
ning Bolt’’ initiatives begun in May 1995;

(5) places limitations on the expenditure of
fiscal year 1997 procurement and develop-
ment funds until the Secretary of Defense,
the Under Secretary of Defense for Acquisi-
tion and Technology, and the Under Sec-
retary of Defense (Comptroller) take certain
steps to comply with section 131 of the Na-
tional Defense Authorization Act for Fiscal
Year 1996 and other limitations included in
the amended provision;

(6) repeals section 132 of the National De-
fense Authorization Act for Fiscal Year 1996
and directs that the funds covered by that
provision shall be available to the Secretary
of the Navy only for advanced submarine
technology involving the construction of
large scale vehicles for purposes of
hydrodymanic and hydroacoustic research;
and

(7) affirms that the serial production of fu-
ture nuclear attack submarines to follow the
four developmental submarines will occur
not earlier than fiscal year 2002 and only
after a competition based on price.
Arleigh Burke Class destroyer program (sec. 122)

The budget request included $3.4 billion for
the procurement of four Arleigh Burke class
destroyers and advance procurement of fu-
ture destroyers of this class.

The Senate amendment contained a provi-
sion (sec. 124) that would authorize:

(1) the requested amount for Arleigh Burke
class destroyers;

(2) $750.0 million above the budget request
for advance procurement for Arleigh Burke
class destroyers; and

(3) the Secretary of the Navy to enter into
multiyear contracts for the procurement of a
total of 12 Arleigh Burke class destroyers at
a procurement rate of three destroyers per
year during the four-year period from fiscal
year 1998 to fiscal year 2001;

The Senate report (S. Rept. 104–267) noted
that testimony by Navy witnesses indicated
that the stable procurement program that
would result from such authorization would
permit the Navy to acquire these 12 ships at
a substantial cost savings.

The House bill would authorize the re-
quested amount.

The conferees agree to adopt a provision
that authorizes an increase of $525.0 million
above the budget request and provides a
multiyear contracting authority for the pro-
curement of a total of 12 Arleigh Burke class
destroyers at a procurement rate of three de-
stroyers per year during the four-year period
from fiscal year 1998 to fiscal year 2001.

AIRBORNE ELECTRONIC WARFARE FUNDING
[Dollars in millions]

Procurement House
change

Senate
change

Con-
ference
change

Reference

Band 9/10 ................. $40.0 $40.0 $40.0 APN line 19, OSIP
19–79.

Overhead connectivity ........... 22.0 ........... APN line 19, OSIP
32–85.

USQ–113 .................... ........... 11.0 11.0 APN line 19, OSIP
32–85.

Wing center sections 55.0 ........... 50.0

Total ............. 95.0 73.0 101.0
Research & Develop-

ment.
........... ........... ...........

Reactive jamming ini-
tiative.

........... 55.0 32.0 RDT&E, Navy, PE
60427N.

Universal exciter up-
grade.

........... 10.0 ........... RDT&E, Navy, PE
60427N

Total ............. ........... 65.0 32.0

PROCUREMENT

Attack aviation continues to require a ro-
bust electronic warfare capability. The deci-
sion to retire the Air Force’s EF–111s and
rely on the EA–6B for the Department’s tac-
tical jamming mission makes it imperative
that the EA–6B fleet be structurally sound
and modernized to meet current require-
ments.

The conferees note that the current jam-
ming transmitters on the EA–6B have not
changed substantially since originally de-
signed in the 1960s, although there have been
several generations of improved surface-to-
air and air-to-air missiles since then, and
many of these new systems operate in the
high radio frequency range. Also, the great
majority of current anti-ship missiles em-
ploy seekers in the band 9/10 frequency
range. Consequently, the conferees agree to
authorize an increase of $40.0 million to the
budget request to procure 60 shipsets of these
transmitters.

The conferees agree to authorize an addi-
tion of $11.0 million to the budget request to
acquire an additional 24 units of the USQ–113
communications jammer.

The EA–6B’s aluminum wing center sec-
tions have been found to be subject to em-
brittlement, which has led to stress cracks
and resulted in the removal of a number of
aircraft from active service. Consequently,
the conferees agree to increase the budget
request by $50.0 million to purchase ten of
the twenty new wing center sections in order
to avoid a production break in the manufac-
ture of this component.

RESEARCH AND DEVELOPMENT

Although funds were authorized and appro-
priated for fiscal year 1996 to initiate a reac-
tive jammer program for the EA–6B, the De-
partment of Defense chose not to initiate
such a program, and elected instead to pro-
gram funds for such an effort from fiscal
year 1999 to fiscal year 2001.

The conferees find these actions of ignor-
ing congressional direction and refusing to
start a modest reactive jamming program
unacceptable. The EA–6B is currently using
obsolete receivers with technology from the
1960s. The EA–6B is scheduled to be the only
airborne standoff jamming capability within
DOD. The conferees expect the Department
to begin at once a program to develop and
field a reactive jamming capability in the
EA–6B, and have authorized an additional
$32.0 million for this purpose.

LEGISLATIVE PROVISION

The Senate amendment contained a provi-
sion (sec. 121) that would require the Sec-
retary of Defense to:

(1) certify obligation of funds for a reactive
jamming program; and

(2) submit a plan for a complete program
to the congressional defense committees be-
fore obligation of any funds for other rec-
ommended increases the EA–6B program.

The provision would also provide that all
EA–6B modification funding be transferred
to the Air Force for upgrading and operating
EF–111 aircraft, if such certification is not
may by June 1, 1997.

The House bill did not contain a similar
provision.

The House recedes.
The conferees note with concern the

Navy’s slow response to Congressional direc-
tion and the need for modern, robust elec-
tronic warfare capabilities now.
T–39N trainer aircraft for the Navy (sec. 124)

The House bill contained a provision (sec.
125) that would direct the Secretary of the
Navy to enter into a contract for T–39N air-
craft not later than 15 days from the date of
enactment of the Defense Authorization Act
for Fiscal Year 1997.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would allow the Navy to acquire 17 T–
39N aircraft once the Under Secretary of De-
fense for Acquisition and Technology makes
certain certifications contained in the Na-
tional Defense Authorization Act for Fiscal
Year 1996, section 137.
Penguin missile program (sec. 125)

The Senate amendment contained a provi-
sion (sec. 122) that would permit the Navy to
enter into a contract for multi-year procure-
ment of not more than 106 Penguin missiles
in accordance with section 2306b of title 10,
United States Code. The total amount that
could be expended would be limited to $84.8
million.

The house bill contained no similar provi-
sion.

The House recedes.
Subtitle D—Air Force Programs
LEGISLATIVE PROVISIONS ADOPTED

Repeal on limitation on procurement of F–15E
aircraft (sec. 131)

The House bill contained a provision (sec.
141) that would repeal the limitation con-
tained in the National Defense Act for Fiscal
years 1990 and 1991 (Public Law 101–189).

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Modification to multiyear procurement author-

ity for the C–17 aircraft program (sec. 132)

The budget request included $2,142.8 mil-
lion for procurement of eight C–17 aircraft
and their associated support in fiscal year
1997 and for advance procurement of addi-
tional C–17 aircraft in fiscal year 1998.

The House bill contained a provision (sec.
142) that would authorize the Secretary of
the Air Force to enter into a multiyear con-
tract for a period of six program years for
the procurement of a total of not more than
80 C–17 aircraft, beginning with fiscal year
1997. The House bill would also authorize an
increase of $380.0 million for the procure-
ment of two additional C–17 aircraft in fiscal
year 1997 and for advance procurement of ad-
ditional C–17 aircraft.

The Senate amendment contained a provi-
sion (sec. 131) that would:

(1) authorize the Secretary of the Air
Force to enter into one or more multiyear
contracts for a period that may exceed five
years, but may not exceed seven years for
the procurement of not more than 80 C–17
aircraft; and

(2) direct that any such multiyear con-
tracts shall include a termination clause
that provides the Secretary of the Air Force
with the option to convert to annual pro-
curement.

The Senate amendment would also author-
ize an increase of $194.0 million for one addi-
tional C–17 aircraft in fiscal year 1997, $49.0
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million for advance procurement for an addi-
tional two C–17 aircraft in fiscal 1998, and
$6.0 million for initial spares.

The conferees agree to authorize an addi-
tional $234.0 million for accelerating the
multiyear program. The conferees support an
accelerated multiyear procurement (MYP)
for the remaining 80 C–17 aircraft, and note
that the Air Force entered a seven-year MYP
contract on May 31, 1996. The conferees are
concerned that although the Under Sec-
retary of Defense for Acquisition testified
before congressional defense committees of
the House and Senate that over $300 million
additional savings could be realized over
those currently projected by converting the
current seven-year contract to a six-year
MYP, the Air Force has no plans to do so.
The conferees include a legislative provision
that directs the Secretary of the Air Force
to negotiate an option to convert the current
seven-year contract to a six-year MYP con-
tract, and authorizes the Air Force to exer-
cise this option in order to accelerate pro-
curement of C–17’s and take advantage of
significant additional savings to the govern-
ment.

Subtitle E—Other Matters

LEGISLATIVE PROVISIONS ADOPTED

Assessment of modernization priorities of reserve
components (sec. 141)

The Senate amendment contained a provi-
sion (sec. 141) that would require the chiefs
of each of the reserve components to conduct
an assessment of modernization priorities
and report to the congressional defense com-
mittees by December 1, 1996.

The House bill contained no similar provi-
sion.

The House recedes.

Extension of authority to carry out Armament
Retooling and Manufacturing Support Ini-
tiative (sec. 143)

The Senate amendment contained a provi-
sion (sec. 114) that would extend the author-

ity of the Department of Defense to carry
out the Armament Retooling and Manufac-
turing Support Initiative through fiscal year
1998.

The House bill contained no similar provi-
sion.

The House recedes.

LEGISLATIVE PROVISIONS NOT ADOPTED

Seawolf submarine cost cap

The House bill contained a provision (sec.
122) that would split the procurement cost
cap established by section 133 of the National
Defense Authorization Act for Fiscal Year
1996 for the Seawolf class submarines SSN–
21, SSN–22, and SSN–23 into two separate
caps, one for SSN–21 and SSN–22 and a sec-
ond cap associated solely with SSN–23. The
House bill would also repeal section 133.

The Senate amendment contained a provi-
sion (sec. 126) that would stipulate that there
is a total of $745.7 million that was appro-
priated in fiscal years 1990, 1991 and 1992 for
procurement of now-canceled #Seawolf! sub-
marines that is not included in the existing
procurement cost cap for SSN–21, SSN–22
and SSN–23.

The conferees agree that neither of these
provisions will be included in the conference
agreement.

Pulse Doppler radar modification

The House bill contained a provision (sec.
123) that, subject to funds being made avail-
able in a subsequent appropriations act,
would direct the Secretary of the Navy to
spend $29.0 million from unobligated prior-
year balances for development and procure-
ment of a pulse Doppler upgrade modifica-
tion to the AN/SPS–48E radar system.

The Senate amendment contained a provi-
sion (sec. 127) that would prohibit the use of
funds appropriated for fiscal years prior to
fiscal year 1997 for development of a pulse
Doppler upgrade to the AN/SPS–48E radar
system.

The conferees agree to not include either
of these provisions in the conference report.

Maritime prepositioning ship program enhance-
ment

The House bill contained a provision (sec.
124) that would repeal the statutory author-
ity that allows the Marine Corps to purchase
and convert two additional foreign-built
hulls for use by its maritime prepositioning
force.

The Senate amendment contained a provi-
sion (sec. 125) that would reaffirm the au-
thorization, initially provided by the Na-
tional Defense Authorization Act for Fiscal
Year 1995, that section 2218(f) of title 10,
United States Code, shall not apply to the
purchase of three ships for the purpose of en-
hancing Marine Corps prepositioning ship
squadrons.

The conferees agree that neither of these
provisions will be included in the conference
report.

Type classification of electro optic augmentation
(EOA) system

The Senate amendment contained a provi-
sion (sec. 115) that would require the Sec-
retary of the Army to type classify the EOA
system.

The House bill contained no similar provi-
sion.

The Senate recedes.

TITLE II—RESEARCH, DEVELOPMENT, TEST,
AND EVALUATION

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $34,745.7 million
for Research and Development in the Depart-
ment of Defense. The House bill would au-
thorize $35,537.4 million. The Senate amend-
ment would authorize $38,315.7 million. The
conferees recommended an authorization of
$37,296.6 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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Overview

The budget request for fiscal year 1997 con-
tained an authorization of $4,320.6 million for
Army, Research and Development in the De-

partment of Defense. The House bill would
authorize $4,680.0 million. The Senate
amendment would authorize $4,680.0 million.
The Senate amendment would authorize
$4,958.2 million. The conferees recommended

an authorization of $4,780.6 million. Unless
noted explicitly in the statement of man-
agers, all changes are made without preju-
dice.
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Hardened materials

The budget request included $9.9 million
for materials technology (PE 62015A).

The conferees agree to an increase of $4.0
million in PE 62105A for the continued devel-
opment of hardened materials as discussed in
the House report (H. Rept. 104–563) and the
Senate report (S. Rept. 104–267).

Projectile detection and cueing (PDCue) acous-
tic fire finder system

The budget request included $23.6 million
for sensors and electronics survivability
technology (PE 62120A).

The House bill would authorize an increase
of $1.0 million in PE 62120A for the PDCue to
detect and localize sniper gunfire.

The Senate amendment authorized the re-
quest.

The Senate recedes.

Solid state dye lasers

The budget request included $20.3 million
for electronics and electronic device (PE
62705A).

The House bill would authorize an increase
of $5.0 million in PE 62303A for continued de-
velopment of the solid state dye laser.

The Senate amendment would authorize
the budget request.

The Senate recedes.

Liquid propellant

The budget request did not include funding
for liquid propellant technologies.

The House bill would authorize an addi-
tional $5.0 million in PE 62618A for liquid
propellant technologies.

The Senate amendment would authorize an
additional $15.0 million in PE 62624A for liq-
uid propellant technologies.

The conferees agree to increase of $7.5 mil-
lion in PE 62624A for a program to address
material compatibility, ignition and ballis-
tic control issues, and to provide operational
models validated by actual testing of the liq-
uid propellant gun.

Countermine technology development and dem-
onstration program

The budget request included: $4.7 million
in PE 62712A for exploratory development of
countermine technology; $15.2 million in PE
63606A for advanced development of
countermine technologies; $16.4 million in
PE 63619A for development, prototyping, and
demonstration of advanced countermine sys-
tems; and $7.7 million in PE 63120D for the
development and demonstration of tech-
nologies for use in humanitarian demining.
The fiscal year 1997 budget request separated
funding for the humanitarian demining pro-
gram from the Army’s countermine ad-
vanced technology development program
where countermine developments for
;military operations other than war were
previously managed.

The House bill would authorize increases of
$10.0 million in PE 62712A, $15.0 million in PE
63606A, and $25.0 million in PE 63619A for the
development, demonstration, and validation
of near-term and far-term improvements in
the countermine capabilities of U.S. forces
for tactical countermine and demining oper-
ations. The House report (H. Rept. 104–563)
would direct the reassignment of humani-
tarian demining development into a consoli-
dated demining program. The report would
direct the Department of Defense to put in-
creased emphasis on developing technologies
applicable to both military wide-area clear-
ance requirements and demining needs and
to ensure that technologies are developed
and shared that meet the countermine, wide-
area clearance, and demining needs of the
combatant commanders-in-chief and the
interagency working group for humanitarian
demining. Finally, the House report would
direct the Secretary of Defense to develop

plans for a countermine program that ad-
dresses these issues and to report the plan to
the Congressional defense committees by
March 1, 1997.

The Senate amendment would add $12.1
million in PE 63696A to accelerate the dem-
onstration and deployment of a prototype
vehicular mounted mine detection system
(VMMD) and an additional $4.0 million to
continue development of navigation aids and
improvements to permit detection systems
to operate at convoy speeds and display data
in real time.

The conferees agree to an increase of $3.0
million in PE 62712A for exploratory develop-
ment of countermine technology, an increase
of $11.0 million in PE 63606A for advanced de-
velopment of prototype VMMD, an addi-
tional $5.1 million for advanced development
of ground penetrating radar technology, and
an increase of $10.3 million in PE 63120D for
the development and demonstration of tech-
nologies for use in humanitarian demining.

The conferees note the summary of the
January 1996 Committee on National Secu-
rity of the House of Representatives hearing
on the landmine threat facing U.S. forces de-
ploying to Bosnia and the capability of U.S.
forces to meet the threat that was contained
in the House report (H. Rept. 104–563). The
conferees believe increased emphasis needs
to be placed on the Department’s
countermine program. The program must ad-
dress the development of feasible near-term
improvements in contermine capabilities
and the longer term advanced technologies
which would promise more comprehensive
solutions to the countermine problem. Spe-
cific emphasis needs to be placed on: the de-
velopment of countermine technologies that
can be applied to both military wide-area
mine clearance requirements and humani-
tarian demining needs and will require the
best efforts of the military services; the De-
partment’s countermine, unexploded ord-
nance clearance and explosive ordnance dis-
posal research and development activities;
industry; and academia. The conferees en-
courage the department to use the resources
of the National Research Council of the Na-
tional Academy of Sciences in attacking this
difficult problem.

The conferees reiterate the view expressed
in the statement of managers (H. Rept. 103–
701) which accompanied the conference re-
port on S. 1124 (Public Law 103–337) that the
Department of Defense should develop a co-
ordinated program for countermine warfare.
The conferees believe that the actions taken
by the Department with regard to integra-
tion and coordination of the chemical-bio-
logical defense program may provide an ex-
ample of how the countermine efforts of the
Department could be better coordinated.

The conferees note that, as reflected in the
statement of managers relating to funds for
research, development, test, and evaluation
of humanitarian demining technologies, the
Assistant Secretary of Defense for Special
Operations and Low Intensity Conflict shall
continue to administer that program. The
conferees direct the maximum degree of co-
ordination among all demining programs.

The conferees direct the Secretary of De-
fense to develop an integrated plan for a
countermine program which addresses the is-
sues raised above and to report the plan to
Congress by March 1, 1997.
Unexploded ordnance remediation

The budget request included $19.5 million
for environmental quality technology (PE
62720A).

The House bill would authorize an increase
of $5.0 million in PE 62720A for continued re-
search, testing and analysis work at the
Army Environmental Center.

The Senate amendment would authorize
the budget request.

The Senate recedes.
Military engineering technology

The budget request included $37.9 million
in PE 62784A for military engineering tech-
nology.

The Senate amendment would authorize an
additional $1.0 million to accelerate activi-
ties in applied research for cold regions re-
search in the Army’s military engineering
technology program (PE 62784A).

The House bill would authorize the budget
request.

The House recedes. The conferees agree to
authorize an additional $1.0 million for
project AT42 in PE 62784A recognizing the
current needs of the Army for research into
construction and civil engineering to support
recent and unplanned operations in cold cli-
mates and winter conditions in Bosnia and
elsewhere.
Trichloriomelamine (TCM)

The budget request included $11.6 million
for medical advanced technology (PE
63002A).

The House bill would authorize an increase
of $500,000 in PE 63002A to conduct toxicity
studies of TCM disinfectant that includes a
90-day feeding in a non-rodent species to pro-
vide Environmental Protection Agency reg-
istration for Army future procurement from
TCM suppliers.

The Senate amendment would authorize
the budget request.

The Senate recedes.
Diesel/gas engine project

The House bill would provide an additional
$3.5 million in PE 63005A for continued devel-
opment and Army testing of the combined
diesel/gas turbine engine program.

The Senate amendment contained no simi-
lar recommendation.

The Senate recedes.
Wave net technology

The budget request included $23.1 million
for command, control, and communications
advanced technology (PE 63006A).

The Senate amendment would authorize an
additional $4.0 million in PE 63006A for con-
tinued development and testing of wave net
technology for possible application to the
Army’s digitization initiatives.

The House bill would authorize the budget
request.

The House recedes.
Starstreak

The budget request contained no funding
for continued evaluation of the Starstreak
missile.

The House bill would authorize an increase
of $3.0 million in PE 63003A to conduct phase
two testing of the starstreak missile.

The Senate amendment would authorize an
increase of $15.0 million for the same pur-
pose.

The conferees agree to an increase of $14.0
million in PE 63003A to support Army efforts
to evaluate the Starstreak missile as a po-
tential candidate for the air-to-air missile
system required for the Apache attack heli-
copter. The conferees also direct that prior
year funds associated with the program be
released immediately for obligation for this
purpose.
Missile and rocket advanced technology

The budget request included $90.0 million
to develop missile technologies.

The House bill would authorize an addi-
tional $12.0 million in PE 63313A to support
completion of a thorough risk reduction pro-
gram for guidance package integration of
the extended range Multiple Launch Rocket
System (MLRS–ER).

The Senate amendment would authorize an
additional $10.0 million for the same purpose.

The House recedes.
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The conferees agree to authorize $100.0 mil-

lion for missile/rocket technologies.
Objective Individual Combat Weapon (OICW)

The budget request included $5.2 million to
develop small arms for the armed services.

The House bill would authorize an increase
of $5.0 million to develop the OICW.

The Senate amendment would support the
budget request.

The Senate recedes.
The conferees agree to authorize $10.2 mil-

lion in PE 63607A to develop competing tech-
nologies, through phase III, and allow the
Army to downselect to a single contract for
the OICW at the conclusion of the review
process.
Battle integration center

The budget request included $2.9 million in
PE 63308A for Army missile defense systems
integration.

The Senate amendment recommended an
increase of $27.0 million in PE 63308A for the
Army’s Battle Integration Center (BIC).

The House bill did not include additional
funds for BIC.

The House recedes.
X–ROD

The budget request included $48.2 million
for armament enhancement initiatives.

The House bill would authorize an increase
of $16.5 million for continued development of
the X–ROD kinetic energy tank round.

The Senate amendment would support the
budget request.

The Senate recedes.
The conferees agree to authorize $64.7 mil-

lion for PE 63639A.
‘‘Next tank’’ research and development

The budget request did not include any
funding for ‘‘next tank’’ research and devel-
opment.

The House bill did not address this topic.
The Senate amendment addressed the need

for the Army to begin to assess future con-
cepts and requirements for a modernized
force on a future battlefield.

The House recedes.
The conferees agree to authorize a total of

$12.0 million to establish a new program ele-
ment to accomplish several tasks: conduct
on requirements analysis to establish a basis
for deciding what system or mix of systems
supports the best operational concept for de-
feating the evolving threat; develop concep-
tual approaches for integrating emerging
technologies into a set of improvements that
could be fielded in a new tank or in an up-
graded main battle tank program; develop a
set of requirements for the concepts selected
by this analysis; and begin virtual
prototyping activities that could lead to
fielding a revolutionary main battle tank
system within 20 years.

Tactical electronic support systems

The budget request included $2.0 million
for tactical electronic support systems.

The House bill and the Senate amendment
contained an increase of $2.0 million to fund
integration of the work completed by the De-
fense Advanced Research Projects Agency
that developed the first operational proto-
type of an intelligence fusion system known
as the Integrated Battlespace Intelligence
Server, or IBIS.

The conferees agree to authorize $4.0 mil-
lion for PE 63745A to support technological
transfer requirements.

Intelligence data support systems

The budget request included the following
amounts for intelligence support systems:

[Dollars in millions]

Program Program element Funding

All Source Analysis System (ASAS) ........... PE 63745A .............. 2.0

[Dollars in millions]

Program Program element Funding

Joint Maritime Combat Information Sys-
tem (JMCIS).

PE 64231N .............. 11.3

Intelligence Analysis System (IAS) ............ PE 26313M .............. 1.2
Combat Information System (CIS) ............ PE 27431F ............... 7.7

The House bill would authorize an addi-
tional $2.0 million for ASAS and an addi-
tional $1.0 million each for the IAS, JMCIS,
and CIS in their appropriate program ele-
ments. The House bill would also authorize
an increase of $1.0 million in PE 1160405BB
for the U.S. Special Operation Command’s
research, analysis and threat evaluation sys-
tem (SOCRATES). These funds would be used
for improvements in interoperability, im-
proved data fusion, reduced operator work
load, and reduced development costs.

The Senate amendment would authorize
the budget request for these programs.

The conferees agree to authorize an in-
crease of $2.0 million in PE 63745A, $1.0 mil-
lion in PE 64231N, $1.0 million in PE 26313M,
and $1.0 million in PE 1160405BB as rec-
ommended in the report accompanying the
House bill (H. Rept. 104–563).

Comanche helicopter

The budget request included $288.6 million
for continued research and development
work associated with the RAH–66 Comanche
Helicopter.

The House bill would authorize an increase
of $50.0 million in PE 64223A to support criti-
cal development work for this aircraft.

The Senate amendment would authorize an
increase of $100.0 million.

The Senate recedes.
The conferees agree to authorize $338.6 mil-

lion in PE 64223A for the Comanche program.

Javelin medium anti-tank weapon

The budget request included $1.6 million to
continue development work for the Javelin
missile system.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $4.5 million in PE 64611A to fur-
ther the development of the alternate main
charge warhead, start baseline integration
tests, and evaluate the missile design to op-
timize warhead performance.

The House recedes.
The conferees agree to authorize $6.1 mil-

lion in PE 64611A for warhead integration ac-
tivities.

Heavy assault bridge

The budget request included $35.4 million
to conduct development work necessary to
support engineer requirements for the heavy
assault bridge.

The House bill and the Senate amendment
would authorize an increase of $12.3 million
in PE 64649A to design heavy assault bridge-
unique line replaceable units and develop
software integration requirements.

The conferees agree to authorize $47.7 mil-
lion in PE 64649A for development work asso-
ciated with engineer mobility equipment.

Night vision systems-engineering development

The budget request included $33.6 million
to support night vision system development
work.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $15.0 million in PE 64710A for re-
search in this critical area.

The conferees agree to authorize an in-
crease of $2.0 million, the higher level of in-
creased appropriation.

The conferees agree to authorize $35.6 mil-
lion in PE 64710A for the engineering devel-
opment of night vision systems.

Brilliant Anti-armor Technology (BAT) sub-
munition

The budget request included $180.4 million
to continue equipment materiel development
of the BAT system.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $9.8 million in PE 64768A to com-
plete scheduled engineering and manufactur-
ing development activities on time.

The House recedes.
The conferees agree to authorize $189.7 mil-

lion in PE 64768A for BAT development ac-
tivities, an increase of $9.3 million.
Weapons and munitions

The budget request included $20.5 million
to conduct engineering development of weap-
ons and munitions.

The House bill would authorize an increase
of $1.6 million to develop a change barrel to
adapt a .50 caliber machine gun, and to de-
velop an adaptor for a MK–19 installation in
an Up-Armored High Mobility Multi-purpose
Wheeled Vehicle.

The Senate amendment would support the
budget request.

The conferees agree to authorize an addi-
tional $1.6 million in PE 64802A to develop
fire control improvements and the change
barrel and adaptor as described above.
Longbow development/night vision systems

The budget request included $5.9 million
for development work for the Longbow sys-
tem.

The House bill would support the budget
request.

The Senate amendment would authorize an
increase of $12.0 million for development of
night vision systems.

The conferees agree to authorize $10.9 mil-
lion, an increase of $5.0 million in PE 64816A,
to be distributed as follows: $3.0 million for
night vision system advance development;
$1.0 million for Apache A Kit engineering
manufacture and development (EMD); $1.0
million for Apache B Kit EMD.
High Energy Laser Systems Test Facility

The budget request included $3.0 million in
PE 65605A for the High Energy Laser Sys-
tems Test Facility (HELSTF).

The Senate amendment would authorize an
additional $21.7 million in PE 65605A for the
continued operation and upgrade of the facil-
ity.

The House bill would authorize the budget
request.

The House recedes.
Combat vehicle improvement program

The budget request included $197.8 million
to support development efforts for a wide va-
riety of combat vehicle systems.

The House bill would authorize an increase
of $17.9 million for this effort. Of this
amount, $4.9 million would be for the re-
manufacture of combat vehicle laser warning
equipment and $3.0 million for the M1A2
compact autoloader.

The Senate amendment would authorize an
increase of $10.0 million for high perform-
ance flat panel displays and would direct
that these funds assist in Horizontal Tech-
nology Integration (HTI) of this technology
into the M1 Abrams tank and other combat
platforms.

The conferees agree to authorize an in-
crease of $27.9 million. Of this amount, $4.9
million would be for the combat vehicle laser
warning system; $10.0 million for the flat
panel display technology; and $3.0 million for
the M1A2 compact autoloader.

The conferees agree to a total authoriza-
tion of $225.7 million in PE 23735A.
Under armor auxiliary power unit

The conferees understand that the Army
faces higher than expected costs to integrate
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an under armor auxiliary power unit (APU)
for the M1 tank.

The House bill would shift $10.0 million
from the M1 tank modification line to PE
23735A to meet this shortfall.

The Senate amendment did not address
this issue.

This Senate recedes.
The conferees agree to authorize $10.0 mil-

lion in PE 23735A to fund fully the under
armor APU integration effort.

Improved Cargo Helicopter (ICH)

The budget request included $0.2 million
for research and development of aircraft im-
provements.

The House bill and the Senate amendment
would authorize an increase of $22.7 million
for technology demonstrations and risk re-
duction efforts for the programmatic devel-
opment of the ICH program.

The conferees agree to authorize $22.9 mil-
lion in PE 23744A for work in improving
heavy lift helicopter capabilities that in-
cludes system health monitoring and vibra-
tion reduction technologies.

Force XXI digitization

The budget request included $110.2 million
for ongoing efforts to digitize the 21st cen-
tury Army.

The House bill would support the budget
request.

The Senate amendment would provide an
increase of $24.0 million to ensure a success-
ful evaluation of Force XXI technologies.

The conferees agree to authorize $122.2 mil-
lion in PE 23758A, an increase of $12.0 million
for this effort.

Missile/air defense product improvement pro-
gram

The budget request included $31.0 million
for missile and air defense improvements.

The House bill would authorize an increase
of $20.0 million to the budget request.

The Senate amendment would authorize an
increase of $55.0 million in PE 23801A. Of this
amount, $40.0 million would be to complete
analysis on cruise missile enhancements to
the Patriot PAC–1 missile and an additional
$15.0 million for evaluation of the Starstreak
missile.

The conferees agree to authorize $71.0 mil-
lion in PE 23801A to complete the Patriot
cruise missile seeker assessment. The
Starstreak missile program is addressed
elsewhere in this report.

High modulus polyacrylonitrile carbon fiber

The budget request included $27.9 million
for Industrial Preparedness Activities (PE
78045A).

The conferees agree to an increase of $8.0
million in PE 78045A to complete the multi-
year program to develop at least two domes-
tic sources for high modulus
polyacrylonitrile (PAN) carbon fiber as dis-
cussed in the House report (H. Rept. 104–563)
and the Senate report (S. Rept. 104–267). The
conferees direct that all applicable competi-
tive procedures be used in the award of any
contracts or other agreements under this
program, and that cost sharing requirements
for non-federal participants be utilized where
appropriate.

Instrumented factory for gears (INFAC)

The budget request included $16.8 million
for Industrial Preparedness (PE 78045A).

The House bill would authorize an increase
of $3.0 in PE 78045A for INFAC.

The Senate amendment authorized the
budget request.

The Senate recedes.

Force XXI initiatives

The budget request did not include any
funding for this program.

The House bill contained $100.0 million for
a new program element, to be established by
the Army, to support the Force XXI Initia-
tives process that will allow the Army to
conduct a timely evaluation of new equip-
ment and technology.

The Senate amendment would add $100.0
million for this purpose.

The conferees agree to authorize $75.0 mil-
lion for Force XXI development activities.
The Army is expected to subject programs
with promising preliminary results to nor-
mal reviews and evaluations required by law,
prior to transitioning into production any
program tested with these funds. The con-
ferees expect the Army to budget for nec-
essary resources in future year activities.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $7,334.7 million for
Navy, Research and Development in the De-
partment of Defense. The House bill would
authorize $8,190.0 million. The Senate
amendment would authorize $8,891.5 million.
The conferees recommended an authoriza-
tion of $8,068.3 million. Unless noted explic-
itly in the statement of managers, all
changes are made without prejudice.
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Continuous wave superconducting radio fre-

quency free electron laser

The budget request included $26.3 million
for surface/aerospace surveillance and weap-
ons technology (PE 62111N).

The House bill and Senate amendment
would authorize an increase of $9.0 million in
PE 62111N for the continuous wave super-
conducting radio frequency free electron
laser (FEL) program.

The conferees agree to an increase of $9.0
million in PE 62111N for the continuation of
the FEL program as discussed in the House
report (H. Rept. 104–563) and the Senate re-
port (S. Rept. 104–267). The conferees under-
stand that there will be significant cost
sharing between the Commonwealth of Vir-
ginia and the private sector in this effort.
The conferees encourage the Department of
Energy to build on this Navy project to meet
the needs of materials scientists in univer-
sities and industry.

Advanced gun systems technology program

The budget request included $4.8 million in
PE 62111N for applied research in advanced
gun and projectile technologies in support of
the naval surface fire support (NSFS) pro-
gram.

The House bill would authorize an increase
of $2.8 million to accelerate development of
advanced miniaturized, gun-hardened global
positioning system/inertial navigation (GPS/
INS) guidance and control technology and
development of advanced technologies for
next-generation gun systems.

The Senate amendment would authorize
the budget request.

The Senate recedes.

Rocket propulsion programs

The House bill authorized an increase of
$19.0 million for rocket propulsion tech-
nology programs in PE 62111N, PE 63217N, PE
62601F, and PE 63302F.

The Senate amendment contained no simi-
lar provision.

The conferees agree to provide an increase
of $19.0 million as specified in the House re-
port (H. Rept. 104–563).

Power electronic building blocks

The budget request included $35.6 million
for surface ship technology programs (PE
62121N).

The House bill and the Senate amendment
would authorize an increase of $6.0 million in
PE 62121N for power electronic building
blocks (PEBB) systems.

The conferees agree to an increase of $6.0
million in PE 62121N for the continued devel-
opment of PEBB technology for the rapid
switching and control of high power elec-
trical systems as discussed in the House re-
port (H. Rept. 104–563 and the Senate report
(S. Rept. 104–267). The conferees urge that
the increase be used for the development of
virtual prototyping tools that can be used to
visualize and evaluate the performance of
new reconfigurable ship electronic power
systems that can survive battle damage and
component failures.

Communications technology

The budget request included $56.2 million
in PE 62232N to continue development of key
communications technologies for air, ship
and submarine platforms.

The House bill would authorize an increase
of $2.0 million to the budget request for sup-
port of wireless and satellite communica-
tions research in the areas of integrated an-
tenna systems, communications hardware
design, communications algorithm develop-
ment and high-frequency device modeling
and measurements.

The Senate amendment would authorize
the budget request.

The Senate recedes.

Materials, electronics and computer technology
The budget request included $75.9 million

in PE 62234N for materials, electronics and
computer technology.

The House bill would authorize an increase
of $1.0 million in PE 62234N for composite en-
gineered materials to address the future
needs of naval shore facility maintenance
and repair.

The Senate amendment would authorize an
increase of $5.0 million in PE 62234N to ad-
dress new materials processes such as resin
transfer molding and the establishment of
second sources for carbon fibers and prepreg
systems.

The conferees agree to authorize an in-
crease of $6.0 million for new materials proc-
esses as discussed in the House report (H.
Rept. 104–563) and the Senate report (S. Rept.
104–267).
Undersea weapons

The budget request included $33.9 for un-
dersea warfare weapon technology (PE
62633N).

The House bill and the Senate amendment
would authorize an increase of $6.0 million in
PE 62633N for development of undersea weap-
ons.

The conferees agree to an increase of $6.0
million in PE 62633N for the Navy’s Undersea
Weapons Technology program to accelerate
the development and demonstration of tech-
nologies applicable to a quick reaction anti-
submarine/anti-torpedo weapon for close-
range engagements and for the protection of
surface ships and submarines from torpedo
attack as discussed in the House report (H.
Rept. 104–563) and the Senate report (S. Rept.
104–267).
Maritime avionics subsystems and technology

program
The budget request included $29.3 million

for advanced development of air systems and
weapons advanced technology (PE 63217N).

The House bill would authorize an increase
of $10.0 million in PE 63217N for the mari-
time avionics subsystems and technology
(MAST) program.

The Senate amendment would authorize
the budget request.

The Senate recedes.
In the statement of managers accompany-

ing the conference report on S. 1124 (H. Rept.
104–450), the conferees authorized $10.0 mil-
lion to continue the MAST program in fiscal
year 1996 and recommended that the Sec-
retary of the Navy consider requirements for
continuation of the program in future budget
requests. The conferees believe that the
Navy science and technology program must
continue to place emphasis on the develop-
ment of advanced avionics architectures and
systems. Because of the congressional inter-
est in this program and the importance of
advanced avionics architectures to future
aircraft systems, the conferees expect the
Secretary of the Navy to include funding for
the MAST program in the fiscal year 1998
budget request.
Mobile off-shore base

The budget request included $9.2 million in
PE 63238N to continue concept development
of the mobile off-shore base (MOBS).

The House bill would authorize reduction
of $9.2 million in the budget request.

The Senate amendment would approve the
budget request.

The House recedes.
The conferees note that the Secretary of

Defense has not reported to the congres-
sional defense committees the plan and
schedule for incorporating MOBS in the De-
fense Acquisition Board process and accom-
plishing a Milestone 0 review, as directed in
the statement of managers accompanying
the conference report on S. 1124 (H. Rept.
104–450).

Project M
The budget request included no funding

Project M. a technology program for the ac-
tive control of machinery platforms.

In fiscal year 1996, Congress authorized and
appropriated $7.0 million in PE 63569E to
continue the transfer of Project M tech-
nology from the Defense Advanced Research
Projects Agency (DARPA) to the Navy. The
program has been focused on the demonstra-
tion of active control of machinery raft
structural dynamics and magnetic levitation
using rafts that represent future submarine
engine room structures. The research has
been significant because it has demonstrated
that large scale implementation of active
control for complex structures is possible.
Additional funding in fiscal year 1997 would
permit realistic testing of high fidelity quar-
ter scale physical models that will provide
quantitative performance data and other
critical information that can be used to de-
fine the scope of applications for this tech-
nology in future submarine or surface ship
designs. There is also potential for the ex-
panded use of this technology in a broad
spectrum of other military, space, and com-
mercial applications where quieting of sys-
tems and subsystems is important.

The House bill would authorize an increase
of $8.0 million in PE 63508N to complete tran-
sition of Project M from DARPA to the
Navy.

The Senate amendment would authorize an
increase of $8.0 million above the budget re-
quest in PE 63508N for the continued develop-
ment of Project M.

The conferees agree to an increase of $8.0
million above the budget request in PE
63508N for the continues development of
Project M and to complete its transition
from DARPA to the Navy. The conferees also
direct that the Secretary of the Navy submit
a report, no later than March 1, 1997, that
provides a detailed assessment of:

(1) the current status of the Project M pro-
gram;

(2) the Secretary’s plans for continued de-
velopment of the project M technology;

(3) future milestones for the maturing of
the technology;

(4) the Navy’s plan for incorporating
Project M technology into the design of its
next generation of nuclear attack sub-
marine; and

(5) funding included in the future years de-
fense program to satisfy this plan.
Commandant’s warfighting laboratory

The budget request included $24.4 million
in PE 63640M, including $3.5 million for the
Commandant of the Marine Corps
warfighting laboratory, ‘‘Sea Dragon’’.

The House bill would authorize an increase
of $5.0 million for this initiative.

The Senate amendment would authorize an
increase of $40.0 in PE 65873M, Marine Corps
Program-wide Support, for technology sup-
porting experiments in ‘‘Hunter Warrior’’,
the first advanced warfighting experiment
being conducted by the Commandant’s
warfighting laboratory, and to support tech-
nology enhancements for follow-on limited
objective experiments in fiscal year 1997.

The conferees agree to authorize an in-
crease of $40.0 million in PE 63640M for sup-
port of the Commandant’s warfighting lab-
oratory. The conferees agree that the Marine
Corps should budget for continuation of this
initiative in future budget requests. The con-
ferees also agree with the view expressed in
the Senate report (S. Rept. 104–267) that con-
tinued support for the Marine Corps ‘‘Sea
Dragon’’ process will be based on the dem-
onstrated ability of the Marine Corps to
budget adequately for the rapid fielding of
new technologies supported by the results of
the Sea Dragon experiments.



CONGRESSIONAL RECORD — HOUSE H9221July 30, 1996
Tactical fiber optic communications

The House bill would authorize an increase
of $1.75 million in PE 63640M for the Navy
and the Marine Corps to exploit commercial
advances in lightweight fiber optics for com-
munications purposes and to demonstrate
the use of lightweight tactical fiber optics
for communications in a littoral scenario.

The Senate amendment would authorize
the requested amount.

The House recedes.
Medical mobile monitor

The budget request included $37.3 million
for medical development programs (PE
63706N).

The House bill would authorize an increase
of $4.0 million in PE 63706N for the develop-
ment of a medical mobile monitor to assist
physicians and other medical personnel in
the diagnosis and treatment of injuries and
illness, and has the capability to interface
with portable personal computers.

The Senate amendment would authorize
the budget request.

The Senate recedes.
Smart base

The budget request included $20.0 million
for the Navy’s Environmental Quality and
Logistics program (PE 63712N).

The Senate amendment would authorize an
increase of $25.0 million in PE63712N for the
Smart Base technology demonstration.

The House bill would authorize the budget
request.

The House recedes. The conferees agree to
an increase of $25.0 million in PE 63712N for
the Smart Base technology demonstration.
In executing the program, the conferees in-
struct the Department of the Navy to mini-
mize costs by seeking cost sharing partner-
ships with other Federal agencies, and state
and local governments, as well as commer-
cial activities.
Littoral warfare advanced technology dem-

onstration
The budget request included $43.6 million

in PE 63747N for undersea warfare advanced
technology development.

The House bill would authorize an increase
of $10.0 million to the budget request for at-
sea demonstration and evaluation of broad
band, low low frequency active (LLFA)
acoustic technology for the detection of
quiet, slow moving submarines in the widely
variable environment of the world’s littoral
regions.

The Senate bill would authorize the re-
quested amount.

The House recedes. The conferees direct
the Secretary of the Navy to report to the
Congress on the Navy’s intentions with re-
gard to further development and exploitation
of LLFA acoustic technology with the sub-
mission of the Navy’s fiscal year 1998 budget
request.
Undersea weapons advanced technology dem-

onstration
The budget request included $2.8 million

for project R2267 in PE 63747N. This project
develops and demonstrates advanced under-
sea weapons component prototypes for inser-
tion into current undersea weapons to up-
grade their capabilities.

The House bill and the Senate amendment
would authorize an increase of $5.0 million in
PE 63747N for development and demonstra-
tion of advanced technology prototype im-
provements to current undersea weapons
systems, including environmental emissions
compliant alternative torpedo fuels and ad-
vanced broadband homing system tech-
nologies and software algorithms to improve
the countermeasure resistance of U.S. under-
sea weapons.

The conferees agree to an increase of $5.0
million in PE 63747N.

Shallow water mine countermeasures

The budget request included $42.8 million
in PE 63782N for development and dem-
onstration of mine countermeasures ad-
vanced technology, including $6.4 million for
continued development of the advanced
lightweight influence sweep system (ALISS).

The House bill would authorize an increase
of $5.0 million in PE 63782N to complete de-
velopment, fabrication and testing of the
full-scale superconducting magnet that is
one of the two major subsystems of the
ALISS.

The Senate amendment would authorize an
increase of $3.0 million in PE 63782N for com-
pletion of the science and technology dem-
onstration program for the beach zone array
subsystem of the explosive neutralization
program.

The conferees agree to authorize the re-
quested amount.

The conferees recommend that the Navy
include funding in future budget requests to
complete advanced technology development
and demonstration of the ALISS, as rec-
ommended in the House report (H. Rept. 104–
563), and to complete the science and tech-
nology demonstration program for the beach
zone array subsystem of the explosive neu-
tralization program, as recommended in the
Senate report (S. Rept. 104–267).

Advanced technology transition

The budget request included $104.4 million
in PE 63792N for the Navy’s Advanced Tech-
nology Transition program to demonstrate
high-risk/high payoff technologies that could
significantly improve the warfighting capa-
bilities of the fleet and joint forces.

The House bill would authorize a decrease
of $20.0 million from the budget request in
PE 63792N. The House report (H. Rept. 104–
563) commended the leadership of the Navy’s
science and technology community for the
advanced technology transition initiative
and the potential that it presents for accel-
erating the application of technology base
solutions to fleet and joint warfighting re-
quirements. However, the House report also
included reservations about the growth in
funding for the program and the increase in
the number of projects encompassed by it
that have occurred since fiscal year 1995. The
House report expressed the view that the
program needs to be highly selective and
sharply focused on a relatively limited num-
ber of projects that are aimed at solutions to
some of the Navy’s most critical problems.

The Senate amendment would authorize
the requested amount.

The Senate recedes.

Research for advanced submarine technology

The budget request included $19.1 million
in PE 63504N for advanced submarine combat
systems development and $26.4 million in PE
63561N for advanced submarine system devel-
opment, but no funding in PE 63508N for ad-
vanced submarine technology.

Both the House bill and the Senate amend-
ment were influenced by a report, Report on
Nuclear Attack Submarine Procurement and
Submarine Technology, submitted to Con-
gress by the Secretary of Defense on March
26, 1996 in compliance with section 131 of the
National Defense Authorization Act for Fis-
cal Year 1996. This report reflected rec-
ommendations of a submarine technology as-
sessment panel, also known as the Baciocco
Panel, that was commissioned by the Sec-
retary of the Navy to provide an independent
evaluation of available and future submarine
technologies and an assessment of their fea-
sibility, cost, and potential benefits or draw-
backs with respect to their incorporation
into a new submarine platform.

The House bill would authorize an increase
of $208.0 million for advanced submarine

technologies. The House report (H. Rept. 104–
563) provides detailed direction on how this
authorization would be distributed.

The House bill would authorize an increase
of $18.0 million in PE 63508N for applied re-
search and exploratory development in ad-
vanced submarine concepts, including
Baciocco Panel recommendations, and for
transition of advanced ship and submarine
technologies developed under the Defense
Advanced Research Projects Agency
(DARPA). Of the additional amount provided
in PE 63508N, $8.0 million would be to com-
plete the transfer to the Navy of the tech-
nology for actively controlled machinery
platforms demonstrated in DARPA Project
‘‘M’’.

The House bill would authorize an increase
of $60.0 million to the budget request for
demonstration and validation of core tech-
nologies identified in the Secretary of De-
fense’s report, including improved acoustic
sensors and processing, hydrodynamics,
structural acoustics (including active con-
trols and mounts), and propulsors (including
integrated stern and electric drive), which
would be distributed as follows:

In millions
PE 63504N, Advanced Submarine

Combat Systems Development:
Advanced Acoustic Sensors ............ $10.0
Advanced Acoustic Signal Process-

ing ................................................ 10.0
PE 63561N, Advanced Submarine Sys-

tems Development:
Hydrodynamics ............................... 5.0
Structural Acoustics ...................... 15.0
Propulsors ...................................... 20.0
The House bill would direct that, of the

$60.0 million increase, a total of $20.0 million
would be equally divided between the two
submarine shipbuilders, Electric Boat Divi-
sion and Newport News Shipbuilding, for the
purpose of ensuring that these shipbuilders
are principal participants in the process of
including new technologies into the design
and construction of the submarines built at
their respective shipyards. The House report
(H. Rept. 104–563) would direct the Secretary
of the Navy to ensure that those shipbuilders
have access for such purposes to the Navy
laboratories and the Office of Naval Intel-
ligence.

The House bill would authorize an increase
of $38.0 million to the budget request for
demonstration and validation of the Cat-
egory I and Category II technologies de-
scribed in the Secretary’s report as follows:

(1) PE 63504N: $19.0 million for demonstra-
tion and validation of passive ranging/target
motion analysis, large aperture processing,
matched environmental processing, total
ship monitoring system improvements, near-
term multi-line towed array, high gain
multi-line towed array, lightweight wide ap-
erture array fiber optics, and high gain hull
array; and

(2) PE 63561N: $19.0 million for demonstra-
tion and validation of electro-mechanical/
electro-hydraulic actuators, advanced weld-
ing processes, power electronic building
blocks, advanced propulsor fabrication, ad-
vanced hybrid propulsors, advanced coatings,
rim driven motors, and elastomeric ejection
system.

The House bill would authorize an increase
of $50.0 million in PE 63563N to initiate the
design of new, next-generation nuclear at-
tack submarines. The $50.0 million would be
equally divided between the two shipbuilders
for this purpose. The design effort would pro-
ceed in parallel with the construction of four
developmental submarines so that these two
original designs would be ready to compete
for serial production in fiscal year 2003.

The House bill would authorize an increase
of $40.0 million in PE 64558N to produce de-
sign improvements for four developmental
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submarines that would be built at Electric
Boat Division and Newport News Shipbuild-
ing as a consequence of section 131 of the Na-
tional Defense Authorization Act for Fiscal
Year 1996. The $40.0 million would be equally
divided between the two shipbuilders. Each
shipbuilder would be allowed to propose to
the Secretary of the Navy any design im-
provement that the shipbuilder considers ap-
propriate for the submarines being built by
that shipbuilder.

The House bill would authorize an increase
of $2.0 million in PE 14224N for further devel-
opment and evaluation of wake trial sensors.

The Senate amendment would authorize a
total increase of $100.0 million for advanced
submarine technology initiatives identified
in the Secretary of Defense’s report. This in-
crease would be distributed as follows:

(1) $60.0 million for development of core
technologies, including $20.0 million in PE
63504N and $40.0 million in PE 63561N; and

(2) $40.0 million for development of the Cat-
egory I and Category II technologies identi-
fied in the Secretary of Defense’s report, in-
cluding $20.0 million in PE 63504N and $20.0
million in PE 63561N.

The Senate report (S. Rept. 104–267) would
direct the Navy to use these funds to carry
out the high priority development efforts
identified in the Secretary of Defense’s re-
port to Congress, emphasizing advanced hy-
drodynamic and hydroacoustic research,
using advanced modeling that is validated,
when appropriate, by the use of large scale
models before insertion into the final design.
The Senate report would also emphasize that
the authorized increase would be for develop-
ing new technologies, not for the purpose of
resolving funding shortfalls in existing pro-
grams or for improving combat systems or
sensors on older submarines.

The conferees agree to authorize an in-
crease of $8.0 million in PE 63508N for
Project ‘‘M’’. This authorization is discussed
in more detail elsewhere in this statement of
managers.

The conferees also agree to an increase of
$60.0 million for demonstration and valida-
tion of core technologies identified in the
Secretary of Defense’s report, including im-
proved acoustic sensors and processing,
hydrodynamics, structural acoustics (includ-
ing active controls and mount), and
propulsors (including integrated stern and
electric drive). This increase will be distrib-
uted as follows:

[In millions of dollars]

PE 63504N, Advanced Submarine
Combat Systems Develop-
ment:

Advanced Acoustic Sensors ...... 10.0
Advanced Acoustic Signal Proc-

essing ..................................... 10.0
PE 63561N, Advanced Submarine

Systems Development:
Hydrodynamics ......................... 5.0
Structural Acoustics ................ 15.0
Propulsors ................................ 20.0

The conferees direct that, of the $60.0 mil-
lion increase, a total of $20.0 million will be
equally divided between the two submarine
shipbuilders, Electric Boat Division and
Newport News Shipbuilding, for the purpose
of ensuring that these shipbuilders are prin-
cipal participants in the process of including
new technologies into the design and con-
struction of the submarines built at their re-
spective shipyards. The conferees further di-
rect the Secretary of the Navy to ensure
that those shipbuilders have access for such
purpose to the Navy laboratories and the Of-
fice of Naval Intelligence.

The conferees also authorize a further in-
crease of $38.0 million to the budget request
for demonstration and validation of the Cat-
egory I and Category II technologies de-

scribed in the Secretary’s report. The rec-
ommended increase will be distributed as fol-
lows:

(1) PE 63504N: $19.0 million for demonstra-
tion and validation of passive ranging/target
motion analysis, large aperture processing,
matched environmental processing, total
ship monitoring system improvements, near-
term multi-line towed array, high gain
multi-line towed array, lightweight wide ap-
erture array fiber optics, and high gain hull
array; and

(2) PE 63561N: $19.0 million for demonstra-
tion and validation of electro-mechanical/
electro-hydraulic actuators, advanced weld-
ing processes, power electronic building
blocks, advanced propulsor fabrication, ad-
vanced hybrid propulsors, advanced coatings,
rim driven motors, and elastomeric ejection
system.
Submarine towed array processing software

The budget request included $19.1 million
in PE 63504N for advanced submarine combat
systems development.

The Senate amendment would authorize an
increase of $8.0 million in PE 63504N to im-
prove the overall performance of both sonar
and combat control systems by the improve-
ment of their ASW acoustic processing.

The House bill would authorize the re-
quested amount.

The Senate recedes.
Aircraft carrier research and development

The budget request included $12.7 million
in PE 63512N for carrier systems develop-
ment, including $8.3 million for development
and demonstration of technologies that may
be used in the future aircraft carrier (CVX–
78) now planned to begin construction con-
tract award in fiscal year 2006.

To accelerate development and demonstra-
tion of technologies for the CVX–78 and to
establish a more reasonable ramp to ship de-
sign, component development, and the pro-
duction decision for the CVX–78, the House
bill would authorize an increase of $23.0 mil-
lion to the budget request in PE 63512N. The
House report (H. Rept. 104–563) indicated
these funds would be used for development of
technologies for advanced aircraft launch
systems, advanced armor concepts, inte-
grated topside design, initial computing
plant systems architecture analysis, and de-
velopment of advanced modeling and simula-
tion.

The Senate amendment would authorize an
increase of $52.0 million above the budget re-
quest in PE 63512N for aircraft carrier re-
search and development.

The Senate recedes.
Navy surface combatant

The budget request included $12.9 million
in PE 63564N for ship preliminary design and
feasibility studies.

The Senate amendment would authorize an
increase of $25.0 milllion in PE 63564N to in-
crease funding for development of the Navy’s
next generation of surface combatant, the
SC–21, to provide a level of funding that
could lead to an orderly development and
transition to procurement after the turn of
the century.

The House bill would authorize the re-
quested amount.

The Senate recedes.
Advanced surface machinery program—inter-

cooled recuperated engine
The budget request included $59.8 million

in PE 63573N for the advanced surface ma-
chinery program, including $34.1 million to
continue advanced development of the inter-
cooled recuperated (ICR) gas turbine engine.
The ICR will be the propulsion engine for the
SC–21 next generation surface combatant.
Current plans call for introduction of the
ICR into the fleet as the propulsion system

for future DDG–51 class ships. The ICR prom-
ises 30 percent propulsion fuel savings com-
pared to the current Navy gas turbine, in-
creased range, and environmental emissions
compliance. The engine is also being consid-
ered as the propulsion system for the multi-
national European ‘‘Horizon’’ frigate. The
‘‘Horizon’’ program is a collaborative effort
among U.S., British, and French navies.

The ICR has been in advanced development
since December 1991, and is now undergoing
development full scale system testing at
Pyestock, England. Tests to date confirm en-
gine design predictions and the 30 percent
fuel savings benefits of recuperation. During
the engine tests in early 1995, the
recuperator developed air leaks which re-
quired its removal and return to the manu-
facturer. Intensive investigation revealed
both design flaws and manufacturing process
problems. A recuperator recovery plan was
instituted by the management team and full
scale engine tests resumed in January 1996,
using a redesigned recuperator. A second test
site is to be established at the Navy’s Ship
Systems Land Based Engineering Site
(LBES) to support ICR engine endurance and
qualification testing, integration of the ICR
engine into the DDG–51, and integrated
power system development for the SC–21.

The House bill would authorize an increase
of $12.5 million to the budget request to com-
plete preparations for supporting ICR engine
endurance and qualification tests at the
LBES. The House report (H. Rept. 104–563)
expressed concern that the Navy’s decision
to proceed with the 500 hour endurance test
and the final 1000 hour qualification test at
the LBES is not supported by adequate fund-
ing, and directed the Secretary of the Navy
to ensure that these funds are included in
the fiscal year 1998 budget request. The
House report would also direct the Navy to
obligate no more than 25 percent of the fiscal
year 1997 funds until the Secretary of the
Navy reviews the results of the developmen-
tal testing and progress in resolving the
recuperator problem and reports the results
of this review, not later than December 31,
1996, to the congressional defense commit-
tees.

The Senate amendment would authorize an
increase of $19.0 million to the budget re-
quest in PE 63573N for the ICR engine. Of
this amount:

(1) $12.5 million would be to establish an
ICR test facility at the Navy’s existing land-
based test site; and

(2) $6.5 million would be for at-sea testing
of the ICR engine.

The Senate recedes.
Insensitive munitions

The budget request included $7.3 million in
PE 63609N for insensitive munitions ad-
vanced development.

The House bill would authorize an addi-
tional $3.0 million to ensure adequate fund-
ing is available for the program.

The Senate amendment would authorize
the budget request.

The conferees agree to increase the budget
request by $3.0 million for insensitive muni-
tions advanced development.
Lightweight 155MM howitzer program

The budget request included $44.9 million
in PE 63635M for Marine Corps ground com-
bat and support systems.

The House bill would authorize the re-
quested amount.

The Senate amendment would authorize an
increase of $4.0 million in PE 63635M to in-
corporate new technologies into the Marine
Corps lightweight 155mm howitzer and its as-
sociated training devices.

The Senate recedes.
Cooperative engagement capability

The budget request included $164.5 million
in PE 63755N and $9.9 million in PE 24152N for
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continued development of the Navy’s cooper-
ative engagement capability (CEC). Funding
provided by the budget request would focus
on the development of shipboard and air-
borne cooperative engagement systems
(CES), initial operational test and evalua-
tion of shipboard CES, and development of
organic integrated logistic support for the
CES.

CEC is designed to enhance the warfighting
capabilities of ships and aircraft by combin-
ing the data derived from various sensors
into a single common representation that is
available with the same positional accuracy
to all participating ships. The Navy reports
that a challenging cruise missile defense ex-
ercise, Mountain Top, which relied heavily
on CEC position information, was held ear-
lier this year in Hawaii. The exercise in-
volved over-the-horizon detection, tracking,
and engagement of a variety of difficult tar-
gets. The Navy currently projects that ini-
tial operational capability of the system will
be achieved by September 1996. During testi-
mony at this year’s defense posture hearing,
the Secretary of Defense singled out CEC as
a program of high priority that he chose to
accelerate because of its great potential for
linking units from more than one service to-
gether and greatly increasing their
warfighting ability.

Despite relatively robust funding for CEC
in this year’s budget request, it contains no
funding to pursue joint service integration
efforts that were begun last year. Successful
consummation of these efforts, in con-
sonance with the Navy’s baseline program,
could greatly leverage the capability of the
services to conduct joint operations and pro-
vide ballistic missile defense. Another area
not addressed by the budget request, an issue
raised in committee hearings this year, is re-
ported interference between CEC and other
data links currently in use in the fleet.

The House bill would authorize an increase
of $17.0 million in PE 63755N for the CEC pro-
gram and urge the continued acceleration
and expansion of joint service integration ef-
forts, including application to the Airborne
Warning and Control Systems (AWACS) air-
craft, Patriot and Theater High Altitude
Area Defense (THAAD) missile systems, Ma-
rine Corps TPS–59 radar and the HAWK mis-
sile system.

The Senate amendment would authorize an
increase of $63.0 million above the budget re-
quest for CEC in PE 63755N to permit contin-
ued pursuit of a number of promising efforts,
including CEC integration with AWACS and
national sensors, to accelerate development
of an airborne capability for the system, and
to address the issue of CEC interference with
other fleet data links, particularly the link
installed on the SH–60B.

The conferees agree to an increase of $35.0
million in PE 53755N for the CEC program
and urge the continued acceleration and ex-
pansion of joint service integration efforts,
including application to AWACS aircraft,
Patriot and THAAD missile systems, Marine
Corps TPS–59 radar and the HAWK missile
system. The conferees also direct the Sec-
retary of the Navy to prepare a detailed re-
port, for submission no later than March 15,
1997, on:

(1) progress made in resolving the issue of
spectrum interference as a result of the re-
allocation under title VI of the Omnibus
Reconciliation Act of 1993 of the spectrum in
which CEC operates; and

(2) steps that the Secretary has taken to
address and resolve harmful interference be-
tween CEC and other fleet weapons systems
and data links.
Strike missile evaluation

The budget request did not include funding
for evaluation of a variant of the Navy’s

Standard missile for use by Navy ships to
conduct long-range strike.

The Senate amendment would authorize an
increase of $24.0 million above the budget re-
quest in PE 63795N to evaluate the potential
of the Standard missile to satisfy long-range
strike and supersonic sea-skimming target
requirements.

The House bill would not authorize an in-
crease for this purpose in PE 63795N.

The Senate recedes.
Naval surface fire support program

The budget request included $42.2 million
in PE 63795N for gun weapons system tech-
nology. Of this amount, $20.2 million is for
the continued development of a 5-inch ex-
tended range guided munition (ERGM)
round. The Navy is developing this round to
address a gap in its ability to provide accu-
rate naval surface fire support (NSFS) dur-
ing an amphibious assault at the ranges dic-
tated by current requirements. Of the $20.2
million, no funds have been budgeted for risk
mitigation in the development of a GPS/INS
guidance unit for the projectile, the compo-
nent judged to have the greatest technical
risk.

The House bill would not authorize an in-
crease of $5.0 million to the budget request
to build on the Navy’s guidance risk reduc-
tion program; accelerate development and
qualification of micro-electro-mechanical
systems (MEMS)-based, low cost global posi-
tioning system/inertial navigation system
(GPS/INS) guidance and control technology;
and ensure the availability of that tech-
nology for the Navy’s 5-inch ERGM produc-
tion program and for other guided muni-
tions, rocket, and missile programs.

The Senate amendment would authorize an
increase of $3.0 million to the budget request
in PE 63795N for risk mitigation in develop-
ment of the 5-inch ERGM.

The Senate recedes.
The conferees agree to an increase of $5.0

million in PE 63795N for risk mitigation in
development of the Navy’s 5-inch ERGM and
acceleration of the development of MEMS-
based GPS/INS guidance and control tech-
nology for the ERGM projectile. Consistent
with direction provided in the National De-
fense Authorization Act for Fiscal Year 1996,
the conferees also agree to authorize an in-
crease of $0.4 million above the budget re-
quest to support the retention of two Iowa
class battleships on the naval register in an
inactive status until the Navy is able to re-
place their potential NSFS capability.
Light airborne multi-purpose system helicopter

program
The budget request included $40.1 million

in PE 64212N for helicopter development.
Among the programs funded by PE 64212N

is the Navy program to convert its existing
fleet of light airborne multi-purpose system
(LAMPS) helicopters from the SH–60B con-
figuration to the SH–60R configuration. It is
planned that other Navy H–60 series heli-
copters, such as the HH–60, a search and res-
cue variant, and the SH–60F, an ASW variant
with a dipping sonar, will also eventually be
converted to the SH–60R configuration. How-
ever, the Navy’s helicopter master plan,
under which these conversions are included,
has been in a constant state of flux for at
least the past two years and, in the con-
ferees’ opinion, has lacked the focus needed
to properly compete for resources as the de-
fense budget, particularly the acquisition
portion, has declined in recent years.

The conferees are aware that the LAMPS
SH–60B to SH–60R development program is
short of resources. Since fiscal year 1995, it
has gone through requirements restructur-
ing, contractual rebaselining, efforts at cost
reduction through acquisition reform initia-
tives, contractor investment, and an increas-

ing contractor inventory of accrued cost
that has not been paid. While the Navy and
contractor teams have maintained technical
progress towards the planned fiscal year 2001
initial operational capability (IOC) date, the
funding level contained in the fiscal year
1997 budget request would be insufficient to
sustain this effort. Because the program was
originally structured to permit conversion to
the SH–60R configuration to occur during
scheduled depot maintenance or service life
extension overhauls, the delay in program
development that would result from the fis-
cal year 1997 budget request would likely
also cause a substantial increase in conver-
sion costs and might render the program
unaffordable.

The Senate amendment would authorize an
increase of $6.8 million in PE 64212N to re-
store funds that were removed from the SH–
60R development program during preparation
of the fiscal year 1997 budget request. This
additional funding would permit a critical
design review to occur in fiscal year 1997 and
maintain the program’s progress toward a
fiscal year 2001 IOC. The Senate amendment
would also authorize an increase of $10.0 mil-
lion for the procurement of additional SH–
60B upgrade kits to replace funds that were
removed from the program during fiscal year
1996 to pay for F–14 digital flight control im-
provements.

The House bill would authorize the request
amount.

The conferees agree to authorize an in-
crease of $6.8 million in PE 64212N for the
SH–60R development program. An increase of
$10.0 million for the procurement of addi-
tional SH–60B upgrade kits is not authorized.
Vertical replenishment helicopter replacement

program
The budget request included no funding to

initiate procurement of a helicopter to re-
place the Navy’s increasingly costly and
aging CH–46 vertical replenishment
(VERTREP) helicopter.

To address this problem, the Senate
amendment would authorize an increase of
$10.0 million above the budget request to
take advantage of excess components avail-
able from the Army and initiate a VERTREP
helicopter replacement program in fiscal
year 1997.

The House bill would authorize the re-
quested amount.

The conferees agree that development of a
replacement VERTREP helicopter would be
better pursued as a research and develop-
ment program and authorize an increase of
$10.0 million in PE 64212N for this purpose.
Helicopter ground proximity warning systems

The budget request included $24.7 million
in PE 64215N for engineering and manufac-
turing systems development of joint service
and Navy standard avionics components and
subsystems.

Recognizing that the Navy and the Marine
Corps have a requirement for a ground prox-
imity warning system, the House bill would
authorize an increase of $2.4 million in PE
64215N to continue development of the heli-
copter ground proximity warning system
(GPWS) in anticipation of its fielding on
Navy and Marine heavy and medium lift hel-
icopters.

The Senate amendment would authorize
the requested amount.

The Senate recedes.
Joint Maritime Combat Information System

(JMCIS)
The budget request included $11.3 million

in PE 64231N for the Navy tactical command
system afloat (NTCS–A) component of the
joint maritime command information sys-
tem (JMCIS).

The House bill would authorize an increase
to the budget request of $14.5 million as fol-
lows:
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(1) an additional $1.0 million in PE 64231N

to explore and initiate efforts to improve
interoperability between JMCIS and the
other service intelligence support terminals;

(2) an additional $2.0 million in PE 64231N
for proliferating the RADIANT MERCURY
automated multi-level security sanitizer;

(3) an increase of $1.5 million in PE 64231N
for development of an integrated two-way
Link 16 processing capability for the JMCIS
software; and

(4) an additional $10.0 million in a new pro-
gram element, PE 64770N, for integrating a
capability for the U.S. Navy to receive, proc-
ess, and utilize the joint surveillance target
attack radar system (JSTARS) moving tar-
get indicator (MTI) synthetic aperture radar
(SAR) system data.

The Senate amendment would authorize an
additional $23.0 million above the budget re-
quest to:

(1) develop an integrated two-way Link 16
processing capability in JMCIS software;

(2) incorporate the Air Force’s contingency
theater automated planning system (CTAPS)
into JMCIS;

(3) develop an upgrade to permit data ex-
change between JSTARS and the Navy’s
afloat planning system (APS);

(4) field the RADIANT MERCURY auto-
mated multi-level security sanitizer; and

(5) develop the tools and architecture that
will allow users to selectively request, filter,
and process supporting databases.
Of the $23.0 million, $19.5 million would be
for research and development in PE 64231N
and $3.5 million would be for procurement.

The conferees agree to authorize an addi-
tional $13.0 million above the budget request
in PE 64231N as follows:

(1) $1.0 million for coordinating JMCIS
functional capabilities with the other service
intelligence terminals;

(2) $2.0 million for fielding RADIANT MER-
CURY;

(3) $1.5 million for two-way Link 16; and
(4) $8.5 million for receiving and exploiting

the JSTARS MTI capabilities.
The conferees also agree to authorize an

increase of $3.5 million of procurement fund-
ing to accomplish these objectives.
CV–22 special operations tiltrotor aircraft

The budget request included $576.8 million
in PE 64262N for development of the V–22
tiltrotor aircraft to meet the medium lift
amphibious/vertical lift needs of the Marine
Corps (MV–22) and the special operations
needs (CV–22) of the Special Operations Com-
mand (SOCOM). The Navy and the SOCOM
acquisition executives reached agreement on
a program that will develop an aircraft capa-
ble of meeting the SOCOM’s needs for the
CV–22. This program provides for remanufac-
ture of a MV–22 test aircraft to CV–22 stand-
ards for test and evaluation, rather than pro-
viding a new aircraft off the production line.

The House bill would authorize an addi-
tional $37.0 million to procure a new aircraft
to support testing and evaluation of the CV–
22, notwithstanding the agreement between
the Department of the Navy and SOCOM ac-
quisition executives. The House report (H.
Rept. 104–563) expressed the opinion that the
remanufacturing alternative would represent
a significant challenge for the program office
to complete the CV–22 program with the de-
sired capabilities by the date of the required
special operations initial operational capa-
bility (IOC). The report expressed the opin-
ion that the agreed plan would pose an unac-
ceptable risk to CV–22 program. The report
indicated that the House expected the Sec-
retary of the Navy to include the total of
$47.0 million required to complete the CV–22
test and evaluation aircraft in the Navy’s
budget requests for fiscal years 1998 and 1999.

The Senate amendment would authorize an
additional $20.0 million for funding for risk

mitigation during the first year of low rate
initial production. The Senate report (S.
Rept. 104–267) noted that the program agreed
upon by the Navy and SOCOM acquisition
executives would be predicated on remanu-
facture of an MV–22 aircraft for CV–22 test
and evaluation, and would represent compli-
ance with all key performance parameters
and most of the threshold requirements de-
fined in the joint operational requirements
document (JORD). The report noted that
using a remanufactured MV–22 flight test ar-
ticle would represent an innovative, cost-ef-
fective solution to the problem of living
within the program’s resources. The report
also noted that the remanufacturing ap-
proach represents a challenge for the pro-
gram office to complete the CV–22 program
with the agreed-on capabilities on or before
the required IOC in 2005. The report also
noted that the Senate expected the joint pro-
gram office to release aircraft number nine
back to the contractor for remanufacture by
August 1, 1999. Should additional testing for
the MV–22 program be necessary, the pro-
gram manager would be required to develop
and implement the necessary options to
complete MV–22 testing without the use of
aircraft number nine after August 1, 1999.

The conferees understand that, notwith-
standing the agreement that the SOCOM ac-
quisition executive signed, the SOCOM
would prefer to have a new, rather than a re-
manufactured aircraft to conduct CV–22 test-
ing. The SOCOM has expressed concern that
meeting the established IOC of having 15 air-
craft available in fiscal year 2005 is at risk.
The conferees also understand that the
SOCOM has reservations about accepting an
aircraft for the remanufacture program that
could have upwards of 200 hours of flight
time, based on previous experience with the
MH–47 program.

The conferees observe that there are some
similarities and some differences between
the schedules for the buying and remanufac-
turing approaches;

(1) The schedule laid out by the Depart-
ment indicates that the program preferred
by the SOCOM would involve building an
MV–22 aircraft that would later be converted
to CV–22 configuration. Building a CV–22 air-
craft, when the CV–22 is itself in develop-
ment, now would involve too much
concurrency.

(2) This MV–22 aircraft would be inducted
into a CV–22 conversion program at the same
time that an existing test aircraft would
enter a remanufacturing program to turn it
into a CV–22 test aircraft. According to the
current schedule, both programs would de-
liver a CV–22 aircraft for testing in May,
2000.

(2) Buying a new dedicated test aircraft
would reduce schedule risk. Should some-
thing happen to one of the test aircraft dur-
ing MV–22 testing, the whole testing pro-
gram and making one of the test aircraft
available for remanufacturing could be de-
layed.

The conferees note that such schedule risk
could be mitigated by the fact that this bill
would add two production MV–22 aircraft
that could be made available in lieu of pro-
viding a test aircraft for remanufacture.
However, having an extra test aircraft avail-
able over the life of the MV/CV–22 program
would ease the problems of testing schedules.

The conferees agree to provide an addi-
tional $37.0 million, with $27.0 million for the
new MV–22 aircraft that would be converted
to CV–22 configuration later, and $10.0 mil-
lion provided only for mitigating technical
risk in the overall V–22 program.

The conferees have agreed to support the
extra dedicated test aircraft because of
SOCOM’s view that this aircraft is the Com-
mand’s number one unfunded priority. The

conferees are willing to defer to the SOCOM
in this case, with the understanding that the
SOCOM will budget for the additional funds,
beyond those now included in the program
plan for remanufacture of an MV–22 to the
CV–22 configuration, for: (1) the rest of the
costs of the new aircraft; and (2) any CV–22-
unique risk mitigation effort that SOCOM
views as important. The conferees expect
that these funds would be transferred from
SOCOM to the Navy acquisition executive
during the years of execution.
Precision targeting and location system

The budget request included $78.7 million
in PE 64270N for electronic warfare engineer-
ing and manufacturing development.

The House bill would authorize an addi-
tional $3.5 million for development and dem-
onstration in a flyable prototype of cur-
rently available technology capable of rapid,
precision location of sources of global posi-
tioning system collateral interference and
intentional jamming in order to assess the
technical feasibility and utility of such a
targeting system on operational aircraft and
unmanned aerial vehicles.

The Senate amendment did not include a
specific authorization for such a precision
targeting and location system development
and demonstration program.

The Senate recedes.
Smart Ship initiative

The budget request included no funding for
the Navy’s Smart Ship initiative. This ini-
tiative, developed too late for inclusion in
the budget request, will be managed at fleet
level and is designed to demonstrate that
crew workload for a surface combatant ship
can be reduced via technology and changes
to existing policies and procedures. The les-
sons derived from it are expected to have a
direct, cost saving impact on the designs for
future ships, such as the arsenal ship and the
Navy’s next generation of surface combat-
ant, the SC–21. It may also produce modifica-
tion proposals that could be cost effectively
incorporated into existing fleet units to
lower operating and support costs.

The Senate amendment would authorize an
increase of $31.3 million above the budget re-
quest to accelerate the Smart Ship initia-
tive. Of this amount, $21.9 million would be
for PE 64307N. The balance of $9.4 million
would be added to the Navy’s operating ac-
count.

The House bill would authorize the re-
quested amount.

The conferees agree to authorize $23.4 mil-
lion above the budget request to accelerate
the Smart Ship initiative. Of this amount,
$14.0 million would be for PE 64307N. The bal-
ance of $9.4 million would be added to the
Navy’s operating account.
Arsenal ship

The budget request included $25.0 million
in PE 64310N for Department of the Navy en-
gineering and manufacturing development to
initiate a ‘‘new start’’ development for the
arsenal ship. The budget request for the De-
fense Advanced Research Projects Agency
(DARPA) also included $16.4 million in PE
63226E for development of technologies for
application to future surface warfare and
fast sealift ships, including the arsenal ship.

The House bill would authorize the budget
request, but would provide funding for the
Navy for the arsenal ship program in PE
63563N, Ship Concept Advanced Design, an
advanced development program element,
rather than in PE 64310N. The House report
(H. Rept. 104–563) would direct the Secretary
of the Navy to submit the initial results of a
review of DOD Directive 5000.1 and DOD Reg-
ulation 5000.2 with respect to core acquisi-
tion management issues relative to the arse-
nal ship with the fiscal year 1998 budget re-
quest.
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The Senate amendment would authorize an

increase of $147.0 million in PE 64310N to ac-
celerate development of the arsenal ship
weapons system and to accelerate the proc-
ess of finding answers to questions that
would allow the Navy to develop the arsenal
ship as a system, not just a ship. The Senate
report (S. Rept. 104–267) noted that the Sen-
ate expects the Navy to be prepared to ad-
dress this matter and its various devel-
opmental and resource implications before
the submission of the fiscal year 1998 budget
request.

The conferees agree to authorize $25.0 mil-
lion for the arsenal ship program in a new
advanced development program element, PE
63310N, and $16.4 million in 63226E as included
in the budget request.

The conferees commend the Navy’s leader-
ship and the Navy development community
and participating Defense agencies for the
innovative way in which the concept for the
arsenal ship has been developed. The con-
ferees agree that the program is in an early
conceptual stage and that a number of ques-
tions regarding the program, as expressed in
the House and Senate reports, need to be an-
swered as the program proceeds. The con-
ferees also agree that the projected cost of
the program indicates that the arsenal ship
will be a major defense acquisition program.

The conferees support the concept of the
Department of Defense advanced concept
technology demonstration and the desirabil-
ity of early user involvement in the develop-
ment and evaluation of emerging tech-
nologies. The conferees also support the need
to break out of bureaucratic practices, and
make maximum use of best commercial
practices, streamlined acquisition proce-
dures, and modern design and analytical
tools to develop new defense acquisition
paradigms. The conferees see no conflict be-
tween these goals and the requirement for
the Department of Defense to answer nec-
essary questions at the beginning and at sub-
sequent milestones in any development and
acquisition program. The challenge for the
Department, as expressed in the House re-
port, is to create better analytical tools that
will provide answers to the continuing ques-
tions in any development program, such as:
(1) what is the operational requirement?; and
(2) what is the most cost and operationally
effective way of meeting that operational re-
quirement?
Standard missile ‘‘Terrier’’ target

The budget request included $1.6 million in
PE 64366N for development of improvements
to the Standard missile.

The House bill would authorize an addi-
tional $8.0 million for a proof of concept
demonstration and evaluation of the poten-
tial effectiveness of the Terrier missile as a
supersonic sea-skimming target (SSST).

The Senate amendment would authorize
this initiative in PE 63795N.

The Senate recedes.
The conferees note that the Navy’s inven-

tory of SSSTs is insufficient to meet both
test and evaluation and fleet training needs
and believe that the Navy must seriously ad-
dress the development and procurement of a
follow-on SSST to ensure that production
units are available when needed.
Airborne mine detection systems

The budget request included $14.5 million
in PE 64373N for airborne mine counter-
measures systems.

The Senate amendment would authorize an
increase of $10.0 million in PE 64373N to
produce a competitive evaluation of two air-
borne laser mine detection systems
(ALMDS), ATD–111 and Magic Lantern. Both
systems are based on light detection and
ranging (LIDAR) technology. The funding in-
crease would be used to prepare the two sys-

tems for the competition, to conduct the
competitive assessment, and to prepare the
required report as follows:

(1) $3.0 million would be available to pre-
pare ATD–111 for the competition;

(2) $5.0 million would be available to pre-
pare Magic Lantern for the competition; and

(3) $2.0 million would be available to orga-
nize and conduct the competition, analyze
data, and prepare the required report.

The Senate amendment would also require
the Secretary of the Navy, upon completion
of the competitive assessment, to develop a
plan to procure a sufficient number of the
winning systems to provide the active Navy
forces with a satisfactory contingency
ALMDS capability. To begin this procure-
ment, the Senate amendment would author-
ize an increase of $25.0 million above the
budget request.

The House bill would authorize an increase
of $25.0 million above the budget request for
the procurement of three additional Magic
Lantern systems.

The conferees agree to authorize an in-
crease of $10.0 million in PE 64373N to con-
duct the competitive assessment described in
the report accompanying the Senate amend-
ment (S. Rept. 104–267).

The Senate report noted that, in testimony
on its mine warfare programs this year, the
Navy, emphasized its long term objective of
providing an organic mine countermeasures
(MCM) capability to the active fleet that
will permit fleet units to respond imme-
diately to mine threats while waiting for
specialized MCM units to arrive on the scene.
However, progress in fielding an organic ca-
pability for the Navy’s aircraft carrier battle
groups (CVBGs) and amphibious ready
groups (ARGs) to conduct minehunting by
use of an ALMDS has been marginal.

The conferees are aware that there are two
LIDAR systems in development, Magic Lan-
tern and ATD–111, that could be candidates
for a solution to the ALMDS requirement.
They have been in development for a number
of years at very modest levels of funding.
However, it would appear that, while their
technology is sufficiently mature to proceed
to the engineering and manufacturing devel-
opment stage, sufficient resources are not
available to transition both systems.

Accordingly, the conferees direct the Navy
to conduct a competitive evaluation field
test, during fiscal year 1997, of the two can-
didate technologies represented by Magic
Lantern and ATD–111, for the purpose of
identifying a single system that can be pro-
cured and integrated into active Navy fleet
aircraft to provide them with an organic
MCM capability. This assessment should in-
clude a quantitative determination of each
system’s performance with respect to detec-
tion and classification of moored and float-
ing mines, area coverage, false alarm rates,
potential for multi-mission capability, sys-
tem availabity, and capability for integra-
tion and carriage abroad the SH–60 series ac-
tive fleet helicopters. The conferees further
direct that this competitive evaluation be
conducted as soon as practicable, but no
later than July 1, 1997. The Secretary of the
Navy shall report result to the congressional
defense committees no later than August 1,
1997.

Upon completion of this assessment, the
Navy shall develop a plan that will lead to
procurement of a sufficient number of the
winning systems to provide active Navy
forces with a satisfactory contingency
ALMDS capability. The conferees direct the
Secretary of the Navy to submit this plan to
the congressional defense committees in con-
junction with the fiscal year 1999 budget re-
quest to continue execution of the plan.
Multi-purpose processor

The budget request included $61.4 million
in PE 64503N, including $33.6 million for de-

velopment of submarine sonar improve-
ments. Included in this program element is a
program for the development and introduc-
tion of multipurpose processor (MPP) tech-
nology into the U.S. submarine fleet.

The MPP was developed under the Small
Business Innovative Research Program.
Using commercial off-the-shelf (COTS) hard-
ware and an open software architecture, the
MMP has capitalized on the exponential im-
provement in commercial hardware and soft-
ware to facilitate rapid improvements in
submarine acoustic data processing. Fun-
damental to the MPP is the concept of pro-
tecting the Navy’s investment in processor
software through software transportability,
i.e., the ability to transport new, advanced
software to existing hardware utilizing an
open operating system. The MPP has been
incorporated into the design of the com-
mand, control, communications, and intel-
ligence system of the New Attack Submarine
Program. The Navy’s Submarine Combat
Systems Program has also selected the MPP
as a cornerstone for sonar upgrades for the
existing SSN–688, 688I, and SSBN–726 class
submarines.

The House bill would authorize an increase
of $11.0 million in PE 64503N for advanced de-
velopment and rapid introduction of MPP
technology into the U.S. submarine fleet.

The Senate amendment would authorize an
increase of $15.2 million in PE 64558N to ma-
ture MPP transportable software technology
for use in research and development pro-
grams, and to improve the performance of
Navy towed and hull mounted arrays.

The conferees agree to an increase of $15.2
million in PE 64503N to support advanced de-
velopment of MPP transportable software
technology and rapid introduction of MPP
technology into the U.S. submarine fleet.
Seawolf shock test

The budget request included $91.9 million
in PE 64561N for Seawolf class research and
development

The Senate amendment would authorize an
increase of $26.0 million in PE 64561N to pro-
vide for shock testing of Seawolf components
not covered by the budget request.

The House bill would authorize the re-
quested amount

The Senate recedes.
Tactical fiber optic communications

The budget request included $4.6 million in
PE 32019K for the joint/defense information
systems engineering and integration pro-
gram.

The House bill would authorize an increase
to the budget request of $3.0 million to inves-
tigate military applications of the planned
world wide commercial fiber optic grid and
support a Defense Information Systems
Agency proof of concept demonstration of
the ability to establish Department of De-
fense ‘‘splices’’ into the grid before it is fully
deployed.

The Senate amendment would authorize
the budget request.

The House recedes.
Doppler sonar velocity log

The budget request included $22.9 million
in PE 64562N for engineering and manufac-
turing systems development of submarine
tactical warfare systems.

The House bill would authorize an increase
of $1.0 million to the budget request in PE
64562N for the evaluation of a commercially
available, non-developmental Doppler sonar
velocity log as a potential replacement for
standard Navy electromagnetic logs.

The Senate amendment would authorize
the requested amount.

The House recedes.
Explosive ordnance disposal

The budget request included $7.3 million in
PE 64654N for the joint service explosives
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ordnance disposal (EOD) development pro-
gram.

The House bill would authorize an increase
of $1.1 million in PE 64654N to accelerate de-
velopment of EOD procedures for countering
high threat unexploded ordnance found in
the field.

The Senate amendment would authorize
the budget request.

The House recedes.
Battle group passive horizon extension system—

surface terminal
The budget request included $1.9 million

PE 64721N for continued research and devel-
opment of the battle group passive horizon
extension system—surface terminal
(BGPHES–ST) capabilities.

The House bill would authorize an increase
of $1.0 million in PE 64721N for procurement
by the Navy of existing Air Force processing
capabilities and algorithms for exploitation
of the class of threats known as
‘‘PROFORMA’’ and integration of EPR–157
and EPR–208 capabilities in existing
BGPHES–ST hardware.

The Senate amendment would authorize
the budget request.

The Senate recedes.
Quick reaction combat capability

The budget request included $29.5 million
for continued development of the quick reac-
tion combat capability (QRCC) for ship self-
defense.

The Senate amendment would authorize an
increase of $17.0 million above the budget re-
quest in PE 64755N to:

(1) accelerate engineering of the LHD am-
phibious assault ship self-defense system;

(2) integrate the advanced combat direc-
tion system (ACDS) with the cooperative en-
gagement capability (CEC); and

(3) improve tracking equipment at the
Navy’s Wallops Island engineering test site
and aboard its self-defense test ship.

The House bill would authorize the re-
quested amount.

The Senate recedes.
SPS–48E radar pulse Doppler upgrade

The conferees are aware of a recently com-
pleted Navy study ‘‘Land Clutter Effects of
Shipboard Radars’’, dated April 11, 1996. The
study demonstrates that radar signal return
clutter over land can seriously degrade the
ability of shipboard air surveillance radars
to detect low altitude targets. Even close-in
aircraft or cruise missiles may not be de-
tected, and sensitive, highly automated sys-
tems can become overloaded with large num-
bers of clutter detections and false tracks.
As a case in point, the AN/SPS–48E radar,
the principal aerial surveillance and height-
finding radar for aircraft carriers and large
deck amphibious ships, demonstrates de-
graded near-shore and limited low altitude
over-land detection performance against
small signature targets, such as cruise mis-
siles.

The conferees authorize an increase of $12.0
million in PE 64755N to develop and dem-
onstrate a pulse Doppler upgrade to the AN/
SPS–48E radar. Incorporating a pulse
Doppler capability into this radar would pro-
vide improved near-shore and low altitude
over-land clutter rejection and improved
radar performance.
Infrared search and track

The budget request included $3.9 million in
PE 64755N for the continued development of
the infrared search and track (IRST) weap-
ons system.

To eliminate a substantial portion of the
delays in the IRST program that the budget
request would produce, the Senate amend-
ment would authorize an increase of $8.0 mil-
lion above the budget request in PE 64755N.

House bill would authorize the requested
amount.

The Senate recedes.
Evolved Sea Sparrow missile

The budget request included $39.5 million
in PE 64755N for continued development of
the evolved Sea Sparrow missile (ESSM).

The Senate amendment would authorize an
increase of $8.0 million above the budget re-
quest in PE 64755N to:

(1) modify the safe and arming device of
the RIM–7P to ensure safe separation from
the firing ship;

(2) additional simulation capability that
will better reflect the improved missile de-
sign and the environmental conditions that
the missile will encounter within its flight
envelop; and

(3) an S-band link to support the missile’s
employment by AEGIS ships.

The House bill would authorize the re-
quested amount.

The Senate recedes.
Fixed distributed system–1

The budget request included no funding for
improving the capabilities of the Navy’s
fixed distributed system-1 (FDS–1), a modern
surveillance system that can detect even the
most modern threat submarines. The com-
mittee has learned that additional enhance-
ments in this system could improve signifi-
cantly its surveillance coverage.

The House bill would authorize an increase
of $35.0 million to the budget request in PE
64784N for a fixed distributed system com-
mercial-off-the-shelf/non-development initia-
tive fiber optics upgrade.

The Senate amendment would authorize an
increase of $52.0 million above the budget re-
quest in PE 64784N to complete enhance-
ments to FDS–1.

The senate recedes.
Safety and survivability

The House bill would authorize an increase
of $2.0 million in PE 65864N to support ongo-
ing non-developmental item (NDI) oper-
ational assessments of commercial safety
and survivability technology and systems for
potential use in Navy operational units. In
addition, the House bill would authorize an
increase of $4.0 million in PE 63226E for the
Defense Advanced Research Projects Agency
(DARPA) to examine high leverage tech-
nologies for firefighting and personnel pro-
tection.

The Senate amendment did not contain
similar provisions.

The conferees agree to authorize only the
increase of $2.0 million in PE 65864N, because
no appropriation was provided for the
DARPA portion of the recommended pro-
gram.
SSBN security and survivability program

The budget request included $21.3 million
in PE 11224N for the SSBN security and sur-
vivability program.

The House bill would authorize an addi-
tional $2.0 million for further development
and evaluation of wake trail sensors and an
additional $6.0 million to sustain the funding
level required to maintain a credible SSBN
security and survivability program.

The Senate amendment would authorize an
increase of $5.5 million to explore several
promising technologies, such as forward
scatter barrier, low frequency active sonar,
radar detection, and light detection and
ranging (LIDAR) buoy detection.

The House recedes.
The conferees agree with the views ex-

pressed in the House report (H. Rept. 104–563)
concerning the need to maintain a credible
and robust SSBN security program in view of
the critical role of strategic deterrence in
U.S. national military strategy that is pro-
vided by the U.S. SSBN force.
Joint target support system testbed

The budget request includes $136.4 million
in PE 24229N, including $130.5 million for

operational systems development of the
Tomahawk Baseline Improvement Program
(TBIP) and $5.9 million for the Tomahawk
theater mission planning center.

The House bill would authorize an addi-
tional $8.0 million in PE 24229N to continue
development and demonstration of the joint
targeting support system testbed (JTSST).

The Senate amendment would authorize an
increase to the budget request of $29.0 mil-
lion in PE 24229N for continued development
of the Tomahawk Block IV missile.

The Senate recedes.
In the statement of managers accompany-

ing the conference report on S. 1124 (H. Rept.
104–450), the conferees agreed to initiate de-
velopment of a JTSST for demonstration of
potential joint targeting operations with the
expectation that the results of the initial
JTSST study and follow-on demonstrations
would contribute to the definition of long-
term objectives, guidelines, and schedule
milestones for convergence of the Navy/Ma-
rine Corps tactical aircraft mission planning
systems and the Air Force mission support
system, and lead to the development of a
joint mission planning system architecture
for the military services.

The conferees voice their displeasure that
the Secretary of Defense has failed to com-
ply with the previous guidance provided by
the Congress with regard to the JTSST dem-
onstration. The Secretary is directed to re-
port to the congressional defense commit-
tees, no later than December 31, 1996, the De-
partment’s plans for:

(1) development of a joint mission planning
system architecture for the military serv-
ices;

(2) the convergence of Navy/Marine Corps
and Air Force tactical mission planning and
mission support systems; and

(3) the role a JTSST demonstration will
play in furthering these plans.
Integrated surveillance system improvements

The budget request included $14.0 million
in PE 24311N for research and development
support of the Integrated Undersea Surveil-
lance System (IUSS) including $3.3 million
for research and development support of the
Surveillance Towed Array Sensor System
(SURTASS) and $10.7 million for the IUSS
detection/classification system.

The House bill would authorize an increase
of $22.1 million in PE 24311N to the budget re-
quest in PE 24311N to:

(1) continue development and integration
of SURTASS twin line arrays, reduce the
size of transmit arrays, continue fiber optic
array development, expand frequency proc-
essing capabilities, and conduct at-sea test-
ing of resulting developments;

(2) sustain the low frequency array pro-
gram and development of more reliable low
frequency active transmitters; and

(3) adapt SURTASS software algorithms
for submarine sonar systems.

The Senate amendment would authorize an
increase of $8.0 million in PE 63504N for ad-
aptation of SURTASS software algorithms
for use in submarine sonar systems.

The Senate recedes.
Consolidated training systems development

The budget request included $34.9 million
in PE 24571N for consolidated training sys-
tems development, including $3.4 million for
continued development of the Navy’s surface
tactical team trainer (STTT), $17.9 million
for the joint tactical combat training system
(JTCTS), and $6.0 million for training and
training devices systems (TTDS).

The House bill would authorize an increase
of $3.0 million in PE 24571N to continue inte-
gration and evaluation of the cryptologic
systems trainer in the battle force tactical
training (BFTT) system component of the
STTT.
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The Senate amendment would authorize an

increase of $5.0 million in PE 64735F and $9.0
million in PE 24571N for the JTCTS to cor-
rect an imbalance between the program’s
planned development timeline and the sched-
ule allowed by the funding included in the
budget request.

The Senate recedes.

Advanced anti-radiation guided missile

The budget request included no funds to
continue development of the advanced anti-
radiation guided missile (AARGM) tech-
nology.

The House bill would authorized an addi-
tional $50.0 million for AARGM in PE 25601N.
The House report (H. Rept. 104–563) would di-
rect the Secretary of the Navy to proceed
with the development program and use the
additional funds to continue seeker develop-
ment, analyses, demonstrations, and test
support. The House report would direct that
the use of these funds be limited to design
reviews and support for test and evaluation.
The report further would encourage the Sec-
retaries of the Navy and the Air Force to
fund the fiscal year 1998 requirements for the
program.

The Senate amendment would approve the
budget request.

The Senate recedes.

High speed anti-radiation missile

The House bill would authorize an addi-
tional $5.0 million in PE 25601N and an addi-
tional $3.5 million in PE 27162F for the High
Speed Anti-Radiation Missile (HARM).

The Senate amendment would authorize
the requested amount.

The conferees agree to authorize an addi-
tional $2.5 million in PE 25601N to accom-
plish risk reduction efforts for the block IV
program and block V software for HARM.

Tactical data links

The budget request included $37.3 million
in PE 25604N for development of improve-
ments in tactical data links in operational
Navy systems.

The House bill would authorize an increase
to the budget request of $11.6 million for fur-
ther development of Link 16 and related tac-
tical data link programs for surface ship ap-
plications; $13.6 million in Other Procure-
ment, Navy; and $2.2 million in Operations
and Maintenance, Navy (OMN 0205604N 4B7N)
to accelerate the installation of Link 16 tac-
tical data links in AEGIS surface combat-
ants.

The Senate amendment would authorize
the requested amount.

The House recedes.

Towed array receive system

The budget request included $4.9 million in
PE 25620N for surface anti-submarine warfare
combat systems integration.

The House bill would authorize an increase
to the budget request of $4.0 million in PE
25620N for integration of the Navy’s towed
array receive system (TARS) upgrade in the
AN/SQQ–89 surface ship sonar suite in order
to address shortcomings in the Navy’s capa-
bility for detecting slow-moving diesel-elec-
tric submarines in shallow water.

The Senate amendment would authorize
the budget request.

The Senate recedes.

Commander in Chiefs’ technology initiative

The budget request included $5.0 million in
the Navy Science Assistance program (PE
25658N).

The Senate amendment would authorize
and increase of $10.0 million in PE 25658N to
support efforts by the services and defense
agencies to transition rapidly selected tech-
nologies from the defense research and devel-
opment establishment to the services for use
in military operations through the Com-
mander in Chiefs’ technology initiative es-
tablished by Congress last year.

The House bill would authorize the budget
request.

The House recedes. The conferees expect
that funding in future years for this initia-
tive will be included in the Navy budget re-
quest.

Tactical electronic reconnaissance processing
and evaluation system

The budget request included $2.5 million in
PE 26313M for upgrade to, and communica-
tions integration testing within, the tactical
electronic reconnaissance processing and
evaluation system (TERPES).

The House bill would authorize an addi-
tional $855,000 to provide communication
software upgrades to improve TERPES inter-
operability with the global command and
control system (GCCS) and the tactical air
mission planning system (TAMPS).

The Senate amendment would authorize
the budget request.

The Senate recedes.

Medium tactical vehicle remanufacturing

The budget request included $5.2 million in
PE 26624M for Marine Corps combat services
support.

The House bill would authorize the re-
quested amount.

The Senate amendment would authorize an
additional $3.0 million in PE 26624M to retain
a third contractor during the engineering
and manufacturing development phase of the
medium tactical vehicle remanufacturing
program.

The Senate recedes.

GEOSAT Follow-On

The Senate amendment contained $20.0
million to begin development of a second
GEOSAT Follow-On (GFO–2) altimetry sat-
ellite.

The House bill did not include funding for
GFO–2.

Given the cost growth that has taken place
in the GFO–1 program, the conferees agree to
authorize $15.0 million in PE 35160N to com-
mence work on GFO–2, subject to the follow-
ing restrictions: (1) Of the $15.0 million au-
thorized for GFO–2, the conferees agree to
authorize the use of up to $10.0 million to
compensate for cost growth in the GFO–1
program and to ready the satellite for
launch; and (2) the conferees direct the Sec-
retary of the Navy not to obligate or expend
any of the funs on a GFO–2 program until the
Secretary certifies to Congress that tech-
nical and cost issues associated with GFO–1
have been satisfactorily resolved and the
Secretary recommends proceeding with
GFO–2.

Manufacturing technology (MANTECH)

The budget request included $16.8 million
for the Army MANTECH program (PE
78045A), $35.5 million for the Navy
MANTECH program (PE 78011N) and $49.9
million for the Air Force MANTECH pro-
gram (PE 78011F).

The Senate amendment would fund the
Army program at the requested amount and
authorize a general increase in the services’

manufacturing technology programs with an
increase of $30.0 million in PE 78011N and an
increase of $20.0 in PE 78011F, as part of a
broader thrust to address current and future
affordability concerns.

The House bill would authorize an increase
of $11.0 million in the Army MANTECH pro-
gram and authorize the requested amount
for the Navy and Air Force MANTECH pro-
grams.

The conferees agree to authorize the fol-
lowing amounts for the MANTECH program:

PE 78045A—$27.9 million.
PE 78011N—$65.5 million.
PE 78011F—$69.9 million.

The conferees are aware of issues involved
with the delay of funding for MANTECH pro-
grams and direct the Department of Defense
to take the necessary actions to ensure expe-
ditious and timely obligation of fiscal year
1996 and 1997 funding for these programs. The
committee encourages the continuation of
programs currently funded in the MANTECH
account designed to demonstrate the effec-
tiveness of comprehensive career analysis
and retraining models for military and civil-
ian personnel who have been or will be ter-
minated as a consequence of base closure de-
cisions.

A provision (sec. 276) in the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106) amended section 2525 of
title 10, Untied States Code to require the
Secretary of Defense to seek the participa-
tion of manufacturers of manufacturing
equipment for the projects under the pro-
grams. The conferees agree that this lan-
guage is not hortatory but intend it to pro-
vide specified direction and focus to the pro-
gram. The focus of the MANTECH program
is the development of manufacturing process
technology, and the manufacturing equip-
ment segment of the industry should be ac-
tively involved in the projects under these
programs.

Acquisition center of excellence

The Senate amendment would authorize
$8.0 million in a new budget line for the es-
tablishment of an acquisition center of ex-
cellence in the Navy.

The House bill did not contain a similar
provision.

The House recedes. The conferees expect
that the Navy will provide follow-on funding
for this effort in fiscal year 1998 and beyond
as part of the budget requested for each fis-
cal year. The conferees direct the Secretary
of the Navy to submit to the congressional
defense committees, no later than June 15,
1997, a report on progress made toward estab-
lishing the center as well as toward the de-
velopment of performance measures for judg-
ing the effectiveness of the center in acting
as an agent of reform for the acquisition
process in the Navy and elsewhere in the De-
partment of Defense.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $14,417.5 million
for Air Force, Research and Development in
the Department of Defense. The House bill
would authorize $13,271.1 million. The Senate
amendment would authorize $14,786.4 mil-
lion. The conferees recommended an author-
ization of $14,756.4 million. Unless noted ex-
plicitly in the statement of managers, all
changes are made without prejudice.
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Carbon/carbon nosetips

The Senate amendment recommended that
$1.5 million of the funds provided in PE
62102F be utilized for the development of car-
bon/carbon thermal protection material for
reentry vehicles as well as for aircraft,
spacecraft and missile applications.

The House bill had no similar provision.
The House recedes.

Thermally stable jet fuels

The budget request included $74.9 million
for aerospace propulsion technology (PE
62203F).

The Senate amendment would authorize an
increase of $3.0 million in PE 62203F for ther-
mally stable jet fuels.

The House bill would authorize the budget
request.

The conferees agree to an authorization of
$74.9 million for PE 62203F of which $3.0 mil-
lion is authorized for the continuation of the
thermally stable jet fuel program.

High frequency active auroral research program

The budget request included $121.1 million
for Phillips Laboratory exploratory develop-
ment (PE 62601F) and $54.1 million for
counterproliferation support (PE 63160D).

The Senate amendment authorized an in-
crease of $15.0 million for the high frequency
active auroral research program, with $7.5
million in PE 62601F and $7.5 million in PE
63160D.

The House bill authorized the budget re-
quest.

The House recedes.

Metal fatigue monitoring

The budget request included $23.8 million
for advanced materials for weapon systems
technology (PE 63112F).

The House bill would authorize an increase
of $2.5 million in PE 63112F for the metal fa-
tigue monitoring program.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Aircraft ejection seats

The budget request included $18.0 million
in PE 63231F for crew systems and personnel
protection technology, $11.1 million in PE
64264N for aircrew systems development, and
$4.4 million for life support systems in PE
64706F.

The House bill and the Senate amendment
would authorize an additional $5.0 million in
PE 63231F and PE 64264N each to accelerate
program phases for ejection seat upgrades.
The House bill would also provide an addi-
tional $3.5 million in PE 64706F to evaluate
the ACES II ejection seat with stabilization,
limb restraints, and expanded crew member
accommodation and to examine new tech-
nology for the integration of tactical aircrew
personal equipment.

The conferees agree to authorize an addi-
tion $11.5 million, $5.0 million to PE 63231F
and $5.0 million to PE 64264N, for ejection
seat development, and $1.5 million in PE
64706F to evaluate the ACES II ejection seat
with stabilization, limb restraints, and ex-
panded crew member accommodation.

Space Architect

The budget request included $15.0 million
in PE 63855F for the Department of Defense
Space Architect.

The House bill recommended a reduction of
$4.0 million from the request, to include any
‘‘pass-through’’ funding intended for the Of-
fice of the Secretary of Defense for which
there was no request.

The Senate amendment approved the budg-
et request.

The conferees agree to authorize $13.0 mil-
lion in a new operational systems develop-
ment program element, a reduction of $2.0
million. The conferees are following with in-
terest the DOD Space Architect’s on-going
reviews of the appropriate military satellite
communications architecture and the archi-
tecture for space control. The conferees ex-
pect to be kept apprised of progress during
the conduct of these important reviews. The
conferees also strongly urge the Architect to
consult closely with the Commander-in-
Chief, U.S. Space Command during these re-
views. Finally, the conferees direct that, in
the submission of the fiscal year 1998 budget
request, funding for the Deputy Under Sec-
retary of Defense for Space not be included
along with funds for the Space Architect.

B–2 Conventional capability enhancements

The House bill would authorize an increase
of $290.0 million in PE 64240F to accelerate
precision guided munition (PGM) integration
and conventional weapons capability into
the B–2 bomber fleet.

The Senate amendment would authorize
the budget request.

The conferees note that the Department
plans to equip the B–2 fleet with enhanced
conventional capability, but are concerned
with the low levels of funding and slow pace
of these efforts. Consequently, the conferees
authorize an increase of $212.0 million to ac-
celerate integration of PGMs and to provide
enhanced communications, information data
link capability, and improved conventional
weapons accuracy for the existing fleet of 21
B–2 bombers.

Nuclear weapons support

The budget request included $4.8 million in
PE 64222F for nuclear weapons support.

The conferees are concerned about the
backlog of requirements for nuclear weapons
support for various systems and the impact
this backlog can have upon U.S. confidence
in the reliability of the nuclear weapons
stockpile. Accordingly, the conferees rec-
ommend an increase of $1.0 million for ac-
tivities of the Air Force’s Nuclear Weapons
Integration Office. The conferees direct the
Secretary of the Air Force to include suffi-
cient funds in the fiscal year 1998 budget re-
quest to eliminate this backlog.

Global positioning system

The Senate amendment recommended an
increase of $7.1 million in PE 64480F to sus-
tain the development and support a produc-
tion rate of three Block IIF Global Position-
ing System (GPS) satellites per year, which
will be required to maintain a full 24-sat-
ellite constellation. The Senate amendment
also recommended an increase of $5.0 million
in PE 35164F to accelerate activities nec-
essary to ensure effective use of high-preci-
sion GPS signals by United States forces,
and the means to deny access to those sig-
nals by hostile forces.

The House bill recommended approval of
the budget request for GPS.

The conferees agree to authorize an in-
crease of $7.1 million in Missile Procure-
ment. Air Force, to sustain the development
and support a production rate of three Block
IIF GPS satellites per year. The conferees
also agree to authorize an increase of $5.0
million in PE 35164F to accelerate activities
necessary to ensure effective use of high-pre-
cision GPS signals by United States forces,
and the means to deny access to those sig-
nals by hostile forces.

Joint tactical information distribution system
(JTIDS)

The budget request included $11.1 million
for JTIDS.

The House bill would add $55.7 million to
the budget request.

The Senate amendment would add $19.8
million.

The conferees agree to an increase of $19.8
million to the budget request for PE 64754F
to accelerate the integration of Link 16 into
the B–1B, F–15E, and F–16.

F–15 countermeasures

The House bill would authorize an addi-
tional $17.0 million in PE 27134F to complete
development of the ALQ–135 for the F–15E.

The Senate amendment would provide no
additional authorization.

The conferees agree to authorize an addi-
tional $15.0 million to complete ALQ–135 de-
velopment.

Trusted Rubix

The budget request included $6.9 million in
PE 33140F for information systems security.
The conferees agree that of the amount au-
thorized to be appropriated in PE 33140F, up
to $1.5 million may be used for the Trusted
Rubix multi-level security program.

Precision landing system

The House bill would authorize an addi-
tional $5.0 million in PE 35114F to complete
development of the precision landing sys-
tems receiver.

The Senate amendment had no similar au-
thorization.

The Senate recedes.

Blade tip repair

The budget request included $13.6 million
for the Program Office for Productivity, Re-
liability, Availability and Maintenance (PE
78026F).

The Senate amendment would authorize an
increase of $4.5 million in PE 78026F to ex-
tend the current modeling under the Air
Force Blade Repair Program to the Propul-
sion Directorate at the Oklahoma Air Logis-
tics Center.

The House bill would authorize the budget
request.

The House recedes.

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $8,672.8 million for
Defense-Wide, Research and Development in
the Department of Defense. The House bill
would authorize $9,406.4 million. The Senate
amendment would authorize $9,679.5 million.
The conferees recommended an authoriza-
tion of $9,691.3 million. Unless noted explic-
itly in the statement of managers, all
changes are made without prejudice.
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Defense research sciences

The budget request included $74.9 million
for Defense Research Sciences (PE 61101E).

The Senate amendment would authorize
that, within the funds provided in PE 61101E,
$20.0 million be utilized for optoelectronics
development.

The House bill would authorize the budget
request.

The House recedes with an amendment.
The conferees agree to an authorization of
$89.9 million or PE 61101E. This amount in-
cludes an increase of $20.0 million for
optoelectronics, $10.0 million for computer-
assisted education programs, a reduction of
$2.7 million for gallium nitride programs,
and a reduction of $2.3 million for
ultraphotonics programs.

University Research Initiative

The budget request included $209.2 million
in PE 61103D for the University Research Ini-
tiative (URI).

The House bill would authorize an increase
of $20.0 million in PE 61103D for the continu-
ation of the Defense Experimental Program
to Stimulate Research (DEPSCoR) program.

The Senate amendment would authorize a
decrease of $10.0 million for the URI and an
authorization of $20.0 million from available
funds for the DEPSCoR program. The Senate
amendment also included an authorization of
$3.0 million from available funds for the pilot
program for the transfer of defense tech-
nology information to private industry de-
scribed elsewhere in this report.

The conferees agree to an authorization of
$219.2 million in PE 61103D. This amount in-
cludes a general reduction of $10.0 million,
an increase of $20.0 million for the DEPSCoR
program and $3.0 million for the pilot pro-
gram for the transfer of defense technology.

Tactical Technology

The budget request included $117.9 million
in PE 62702E for tactical technology pro-
grams.

The House bill would authorize an increase
of $12.0 million for the DP–2 program.

The Senate amendment would authorize an
increase of $3.0 million for the expansion of
the small low-cost interceptor device (SLID)
program.

The conferees agree to authorize $114.5 mil-
lion in PE 62702E, including a $3.0 million in-
crease for SLID in accordance with the S.
Rept. (104–267), a decrease of $3.9 million for
the collaborative crises and mitigation pro-
gram, and a decrease of $2.5 million for the
fast computational algorithims program.
The conferees agree that $12.0 million of the
available funding is for the continuation of
testing and demonstration of the DP–2 pro-
gram.

Flat panel technology

The budget request included $45.0 million
for flat panel displays (FPDs) in PE 62708E.

The House bill would authorize an increase
of $20.0 million in PE 62708E to accelerate
the ability to produce high quality, low cost
flat panel displays for military equipment
and missions.

The Senate amendment would authorize
the requested amount.

The conferees agree to an increase of $20.0
million in PE 62708E for flat panel displays
and infrastructure development. The con-
ferees support continued research and devel-
opment efforts and endorse the Defense Ad-
vanced Research Projects Agency’s (DARPA)
industry team efforts and encourage
DARPA’s continued investment in the pro-
gram as outlined in the FPD Initiative.

Materials and electronics technology

The budget request included $218.5 million
for materials and electronics technology pro-
grams (PE 62712E).

The House bill would authorize an increase
of $8.0 million in PE 62712E for Chemical
Vapor Composite (CVC) and Chemical Vapor
Deposition (CVD) synthetic diamond mate-
rials.

The Senate amendment would authorize an
increase of $11.0 million in PE 62712E: $3.0
million for pulsed laser deposition to create
hard carbon based coatings and $8.0 million
to support continuation of high temperature
superconductivity. The Senate amendment
would also authorize, of the funds available
for materials and electronics technology, $7.0
million to be used for the seamless high off-
chip connectivity (SHOCC) program in PE
62712E.

The conferees agree to a total authoriza-
tion of $222.3 million in PE 62712E. The con-
ferees agree to an increase of $4.0 million for
CVD and CVC synthetic diamond materials;
an increase of $8.0 million for high tempera-
ture superconductivity as discussed in the
Senate report (S. Rept. 104–267); and an in-
crease of $3.0 million for carbon based coat-
ings. The SHOCC program is authorized for
$7.0 million within the program element. The
conferees further agree to reduce the author-
ization by $7.5 million for healthcare infor-
mation infrastructure and $3.7 million for
the nonvolatile memory program.
Joint Department of Defense-Department of En-

ergy munitions technology development pro-
gram

The budget request included $16.2 million
for the joint Department of Defense and De-
partment of Energy munitions technology
development program.

The House bill would reduce the budget re-
quest by $1.6 million.

The Senate amendment would increase the
budget request by $5.0 million for projects
approved by the joint technology advisory
committee.

The conferees agree to authorize the budg-
et request.
Fuel cells

The House bill would authorize an increase
of $2.4 million in PE 63226E to complete the
fixed base power plant development and an
increase of $4.0 million in PE 63573N for com-
peting conceptual ship service power plant
design studies.

The Senate amendment would authorize an
increase of $8.0 million in PE 63851D to com-
plete the development of the climate change
fuel cell program and an increase of $4.3 mil-
lion in PE 63226E for the completion of the
development of the 2 MW carbonate-based
fuel cell technology.

The conferees agree to an increase of $8.0
million in PE 63851D for the climate change
fuel cell program, an increase of $2.1 million
in PE 63226E for the completion of develop-
ment of the 2 MW carbonate-based fuel cell
program, and an increase of $1.9 million in
PE 63513N for competing conceptual ship
service power plant design studies.
Experimental evaluation of major innovative

technologies (EEMIT)
The budget request included $635.6 million

for experimental evaluation of major innova-
tive technologies (EEMIT) (PE 63226E).

The House bill would authorize an increase
of $38.4 million in PE 63226E: $2.4 million for
fuel cells; $5.0 million for telemedicine (PE
63002A); $10.0 million for cruise missile de-
fense; $4.0 million for safety and surviv-
ability; $5.0 million for digital battlefield
medical x-ray technology; and $12.0 million
for the passive millimeter wave camera.

The Senate amendment would authorize an
increase of $77.3 million in PE 63226E: $50.0
million for cruise missile defense; $3.0 mil-
lion for the large millimeter wave telescope;
$10.0 million for Crown Royal; $4.3 million
for carbonate based fuel cells; and $10.0 mil-
lion for thermophotovoltaics.

The conferees agree to a total authoriza-
tion for EEMIT of $648.7 million in PE
63226E. The conferees agree to authorize $2.1
million for fuel cells; $8.0 million for the
telemedicine project for disaster relief and
emergency medical services (DREAMS); $10.0
million for thermophotovoltaics; $3.0 million
for the large millimeter wave telescope; and
of the funds available in the EEMIT line, $5.0
million may be used for the passive millime-
ter wave camera.

The conferees agree to reduce the author-
ization by $5.0 million for dynamic multiuse
information fusion, and by $5.0 million for
the joint forward air combat control project.
Electronic commerce resource centers

The budget request included $332.1 million
for Advanced Electronics Technologies (PE
63739E).

The House bill would authorize an increase
of $15.0 million in PE 63739E for the creation
of five new electronic commerce resource
centers (ECRC).

The Senate authorized the budget request.
The Senate recedes. The conferees agree to

authorize an increase of $15.0 million in PE
63739 to expand the ECRC program.
High performance computing modernization

The budget request included $99.9 million
for the high performance computing mod-
ernization program (PE 63755D).

The Senate amendment would authorize an
increase of $25.0 million in PE 63755D to sus-
tain the operations of supercomputing cen-
ters.

The House bill would authorize the budget
request.

The House recedes.
Mobile detection assessment response system

The budget request included $23.7 million
for the Joint Robotics Program (PE 63709D).

The House bill would authorize an increase
of $8.0 million in PE 63709D for the continued
development of the mobile detection assess-
ment response system (MDARS).

The Senate amendment would authorize
the budget request.

The Senate recedes.
Non-acoustic antisubmarine warfare

The budget request included $24.0 million
in PE 63714D for the advanced sensor applica-
tions program (ASAP), the independent non-
acoustic antisubmarine warfare (NAASW) re-
search program managed by the Office of the
Secretary of Defense.

The House bill would authorize an increase
of $6.0 million above the budget request in
PE 63714D for the ASAP program. The report
accompanying the House bill (H. Rept. 104–
563) observed that the funding level re-
quested in the budget request for the ASAP
program is approximately 20 percent less
than the level appropriated for fiscal year
1996, and approximately 10 percent of the
level originally programmed in the fiscal
year 1996 future years defense program for
fiscal year 1997. The House report also dis-
cussed the increased capabilities of advanced
nuclear submarines, the proliferation of
modern, quiet diesel submarines and ad-
vanced non-nuclear submarine technology,
and significant strides in submarine oper-
ational proficiency being made by several
Third World navies. Reflecting the conclu-
sion that the reductions in funding for the
ASAP program in the budget request were
imprudent and that increased emphasis
needs to be placed on improving the anti-
submarine warfare capabilities of U.S. forces
in general, and on the NAASW program in
particular, the House bill would authorize an
increase of $6.0 million above the budget re-
quest for the ASAP program and identify $1.0
million of this increase to conduct addi-
tional investigations of foreign technology
and systems relevant to the missions of the
ASAP program.
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The report accompanying the Senate

amendment (S. Rept. 104–267) expressed simi-
lar reservations about reductions in funding
for the Department of Defense (DOD) ASAP
program. It also commented on the Depart-
ment’s unsatisfactory response to direction
given in the statement of managers accom-
panying the National Defense Authorization
Act for Fiscal Year 1996 for DOD to conduct
a comparative evaluation of a light detec-
tion and ranging (LIDAR) system, ATD–111,
against other comparable approaches. This
response stated that DOD intends to test the
ATD–111 system in fiscal year 1996 but would
delay testing for another LIDAR system,
April Showers, until fiscal year 1998. Thus
DOD would spend two more years developing
April Showers and then compare those two
sets of test results.

The Senate amendment would authorize an
increase of $10.0 million in PE 63714D for the
ASAP program to:

(1) continue the work on scattering theory,
microwave radiometry, and the joint U.S.-
UK radar ocean imaging investigations; and

(2) conduct a competitive evaluation in fis-
cal year 1997 between ATD–111 and the April
Showers LIDAR system.

The conferees agree to authorize an in-
crease of $4.0 million in PE 63714D for the fol-
lowing purposes:

(1) the comparative evaluation of ATD–111
and the April Showers LIDAR system; and

(2) continuation of work on ocean remote
sensing, scattering theory, microwave
radiometry, and the joint U.S.-U.K. radar
ocean imaging investigations.

The conferees acknowledge the concerns
expressed in the Senate report and agree
that the Department’s plan for comparative
assessment of ATD–111 and April Showers
must provide equitable treatment for both
systems. The conferees direct the Secretary
of Defense to develop a new plan and provide
it to the congressional defense and intel-

ligence committees no later than January 15,
1997.

The conferees direct the program office to
reassess the value of some of the lower prior-
ity projects it is pursuing with the aim of
freeing up resources for higher priority
projects. The conferees reiterate that the
ASAP program is a congressional interest
item.
Integrated weapons system database

The budget request included $1.9 million
for the Continuous Acquisition and Life-
cycle Support Activities (PE 63736E).

The Senate amendment would authorize an
increase of $4.0 million in PE 63736E for the
Integrated System Database for continu-
ation of the Integrated Data Environment
(IDE) program.

The House bill would authorize the budget
request.

The House recedes.
Rapid acquisition of manufactured parts

The budget request did not include re-
search and development funds for the rapid
acquisition of manufactured parts (RAMP)
program.

The House bill would authorize an increase
of $12.0 million in PE 63736D for RAMP.

The Senate amendment would authorize an
increase of $10.0 million in PE 63736D for
RAMP.

The House recedes.
NATO research and development

The budget request included $22.7 million
for NATO research and development (PE
63790D)

The House bill would reduce the budget re-
quest by $2.2 million.

The Senate amendment would authorize
the budget request.

The Senate recedes.
Data review and analysis monitoring aid

(DRAMA)
The budget request included $13.8 million

for the Defense Support Activities (PE
65798S).

The Senate amendment would authorize an
increase of $3.0 million in PE 65798S for the
continuation of the DRAMA program to re-
duce duplication in the defense supply sys-
tem.

The House bill would authorize the budget
request.

The House recedes.

Joint command, control, communications, and
computers/intelligence, surveillance, and re-
connaissance

The budget request included $2.9 million in
PE 33149K for C4I for the Warrior, a new ini-
tiative that promotes the development and
demonstration of joint and coalition com-
mand, control, communications, and com-
puters/intelligence interoperability.

The House bill would authorize an increase
of $15.0 million for development of improved
capabilities for concept development, analy-
sis, and evaluation of advanced technology
and concepts for joint command, control
communications, and computers/intel-
ligence, surveillance, and reconnaissance, in-
cluding $10.0 million for establishment of a
battle laboratory and $5.0 million for devel-
opment of advanced modeling and simula-
tion.

The Senate amendment would authorize
the budget request.

The House recedes.

Defense Airborne Reconnaissance Office
(DARO) research and development

The budget request included $438.6 million
for research and development for the Defense
Airborne Reconnaissance Program.

The House bill would add a total of $90.5
million to the request. The Senate amend-
ment would increase the request by $23.4 mil-
lion. Details of the adjustments in the House
bill and the Senate amendment, as well as
the final conference agreement, are dis-
played in the table below:

DEFENSE AIRBORNE RECONNAISSANCE PROGRAM DEVELOPMENT
[In thousands of dollars]

Program Budget re-
quest Proposed House Change Senate Conference

agreement

Tactical UAV joint program—project 141:
Tactical UAV .......................................................................................................................................................................................................................... 51,449 (18,000) (12,800) 33,449
Tactical control system ......................................................................................................................................................................................................... 7,067 ......................................... ......................................... 7,067
Common systems development ............................................................................................................................................................................................. 6,092 ......................................... ......................................... 6,092

Subtotal—project 141 ...................................................................................................................................................................................................... 64,608 (18,000) (12,800) 46,608

Airborne reconnaissance program—project 525:
Advanced sensors ................................................................................................................................................................................................................. 66,367 15,000 ......................................... 76,367
Reconnaissance advanced technology .................................................................................................................................................................................. 17,523 8,000 ......................................... 25,523
Common data link ................................................................................................................................................................................................................ 29,431 ......................................... (6,500) 22,931
DARO operations ................................................................................................................................................................................................................... 641 ......................................... ......................................... 641

Subtotal—project 525 ...................................................................................................................................................................................................... 113,962 23,000 (6,500) 125,462

Endurance UAVs—project 527:
Predator ................................................................................................................................................................................................................................. 6,099 ......................................... ......................................... 6,099
High altitude endurance (HAE) UAV common ground segment ........................................................................................................................................... 71,642 ......................................... ......................................... 71,642
Conventional HAE (Global Hawk) .......................................................................................................................................................................................... 81,227 ......................................... ......................................... 71,227
Low observable HAE (Dark Star) ........................................................................................................................................................................................... 17,426 28,500 ......................................... 45,926

Subtotal—project 527 ...................................................................................................................................................................................................... 176,394 28,500 ......................................... 194,894

Manned reconnaissance program—project 530:
U–2 ........................................................................................................................................................................................................................................ 4,161 57,000 42,700 46,861
U–2 support for precision guided munitions ....................................................................................................................................................................... 24,119 ......................................... ......................................... 24,119

Subtotal—project 530 ...................................................................................................................................................................................................... 28,280 57,000 42,700 70,980

Distributed common ground system (DCGS)—project 531:
Common imagery ground/surface system (CIGSS) ............................................................................................................................................................... 47,780 11,000 ......................................... 47,780
Airborne reconnaissance ground SIGINT system (ARGSS) .................................................................................................................................................... 5,116 ......................................... ......................................... 5,116
DCGS interoperability ............................................................................................................................................................................................................ 2,419 ......................................... ......................................... 2,419

Subtotal—project 530 ...................................................................................................................................................................................................... 55,315 11,000 ......................................... 55,315

Total PE 35154D ............................................................................................................................................................................................................... 438,559 90,500 23,400 493,259
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TACTICAL UNMANNED AERIAL VEHICLES

(PROJECT 141)

The budget request for tactical unmanned
aerial vehicles (project 141) included $64.6
million for fiscal year 1997.

The House bill would reduce the budget re-
quest by $18.0 million.

The Senate amendment would reduce the
budget request by $12.8 million.

The conferees agree to recommend $46.6
million for the joint tactical unmanned aer-
ial vehicle (JTUAV) program, a reduction of
$18.0 million. The restructuring of the pro-
gram and the creation of an advanced con-
cept technology demonstration (ACTD) has
resulted in excess unexpended funds from fis-
cal years 1995 and 1996. Accordingly, the con-
ferees recommend a reduction of $18.0 mil-
lion.

The conferees note the rapidity with which
the DARO has initiated the JTUAV program
as an ACTD. The conferees are skeptical of
the Department’s stated intention to transi-
tion the JTUAV ACTD into an acquisition
program before having any experience with
even a limited demonstration of the pro-
gram. It appears that the Department is
using the ACTD program to circumvent ac-
quisition requirements, rather than to dem-
onstrate new technologies on a limited basis.
Considering the Department’s unimpressive
record of UAV acquisitions, and continuing
difficulties in fielding proposed sophisticated
UAVs, the conferees urge caution. Not only
has the Department had difficulties in field-
ing systems, but it continues to endure sig-
nificant losses of existing UAVs to mechani-
cal malfunction. The conferees intend to fol-
low closely the JTUAV development to en-
sure DARO adheres to accepted acquisition
principles and regulations, and its commit-
ment to timely results.

Finally, noting the continued difficulties
experienced by the DARO in developing a
suitable heavy fuel engine for its UAVs, the
conferees encourage competition to the max-
imum extent possible in developing this ca-
pability.

AIRBORNE RECONNAISSANCE PROGRAM
(PROJECT 525)

Joint airborne signals intelligence (SIGINT) ar-
chitecture (JASA)

The budget request included $51.8 million
within the $66.3 million contained in the ad-
vanced sensors line to continue the joint air-
borne SIGINT system (JASS) development,
including continuing work on the JASS high
band prototype (HBP).

The House bill would authorize the re-
quest. The House report (H. Rept. 104–563)
would prohibit the Department from obligat-
ing any funds for the HBP follow-on system,
the JASS high band subsystem (HBSS), until
the completion of flight testing and when
the HBP had proven its utility.

The Senate amendment would authorize
the request without similar restrictions.

The conferees agree to authorize the re-
quested amount for HBP to continue air-
borne SIGINT functional developments, in-
cluding the technical infrastructure up-
grades necessary for aircraft to incorporate
future developments. However, because the
Department is scheduled to award the HBSS
contract before the HBP flight testing has
begun, the conferees direct that no funds be
obligated to integrate and develop the HBSS
until the Secretary of Defense certifies to
the Congress that such concurrency provides
an acceptable level of technical and schedule
risks. The conferees also direct the Sec-
retary to provide a complete cost and capa-
bility analysis of those elements of the HBP
that will be used in the HBSS.

The conferees remain concerned about the
health and long-term well-being of airborne
SIGINT reconnaissance, because of the pres-

sures to field sensor and system improve-
ments to keep abreast of constantly evolving
threats. The conferees believe the DARO
should be managing the airborne SIGINT
program in a manner that provides for need-
ed upgrades while moving toward the objec-
tive JASA architecture.

Electro-optic camera framing technology

The budget request contained $114.0 mil-
lion for the airborne reconnaissance program
(project 525), including $66.4 million for ad-
vanced sensor development.

The House report (H. Rept. 104–563) noted
that several technologies show promise for
providing precision point targeting and loca-
tion data. The House bill would authorize an
additional $15.0 million for the continued de-
velopment and evolution of the electro-optic
(EO) framing sensors with on-chip forward
motion compensation (FMC) technology, in-
cluding:

(1) $3.0 million for the operational inser-
tion and testing of a medium altitude wide
area coverage ‘‘step frame’’ sensor;

(2) $2.2 million to develop enhanced data
compression algorithms;

(3) $5.8 million to conduct a study of, and
begin development for, an EO framing infra-
red (IR) charge-coupled device with on-chip
FMC; and

(4) $4.0 million to support multi-spectral
EO framing technologies with on-chip FMC.

The Senate amendment would authorize
the budget request.

The conferees agree to authorize $10.0 mil-
lion for continued research and development
of this capability, including:

(1) $3.0 million for the medium altitude
wide area coverage step frame sensor;

(2) $4.0 million for enhanced data compres-
sion algorithms; and

(3) $3.0 million for multi-spectral EO fram-
ing technology development with on-chip
FMC.

The conferees are aware that the area of
EO/IR framing technologies is dynamic, with
several vendors offering approaches to solv-
ing reconnaissance mission needs. Therefore,
the conferees encourage the DARO to avail
itself of the benefits of this competitive mar-
ketplace in addressing the conferees’ con-
cerns.

Multi-function self-aligned gate technology

The budget request included $114.0 million
for the airborne reconnaissance program
(project 525), including $17.5 million for the
reconnaissance advanced technology project.

The House bill would provide an additional
$8.0 million for the reconnaissance advanced
technology project for multi-function self-
aligned gate (MSAG) technology.

The Senate amendment would authorize
the budget request.

The conferees agree to provide an addi-
tional $8.0 million for MSAG as described in
the House report (H. Rept. 104–563).

ENDURANCE UNMANNED AERIAL VEHICLES
(PROJECT 530)

Global Hawk

The budget request included $81.2 million
project 530 for the Global Hawk UAV ACTD,
including $10.0 million for development of a
signals intelligence payload.

The House bill would prohibit the obliga-
tion of funds for the signals intelligence pay-
load until the Global Hawk has been proven
in flight demonstrations.

The Senate amendment would authorize
the budget request.

The conferees agree to recommend a reduc-
tion of $10.0 million to the budget request for
the Global Hawk.

Dark Star

The budget request included $17.4 million
within project 530 for the Dark Star UAV.

The House bill would increase the budget
request by $17.5 million to upgrade electro-
optical cameras, provide a redesigned syn-
thetic aperture radar antenna, and provide a
more robust aerial vehicle design.

The first Dark Star vehicle crashed on its
second test flight. Subsequent to this event
and the passage of H.R. 3230, the Intelligence
Authorization Bill recommended adding $22.0
million to recover from the air vehicle crash.

The Senate amendment would support the
authorization in the budget request, but in-
clude a provision (sec. 216) on Dark Star de-
scribed elsewhere in the statement of man-
agers. The Senate recedes on the bill provi-
sion.

The conferees agree on the importance of
returning the Dark Star program to flight
testing as soon as the program manager has
extracted the necessary lessons from the re-
cent crash. Realizing the potential of the
Dark Star UAV to provide unique support to
operational users, the conferees agree to au-
thorize an additional $28.5 million for the
Dark Star UAV, for the following purposes:

(1) $22.0 million to complete the necessary
engineering and design efforts to recover
from the crash of the first air vehicle;

(2) $3.5 million for integrating EO framing
technology with on-chip forward motion
compensation into the aircraft and associ-
ated ground processing equipment; and

(3) $3.0 million for long lead procurement
for the fifth air vehicle, which will replace
the destroyed aircraft.
MANNED RECONNAISSANCE PROGRAM (PROJECT

530)

The budget request for the manned recon-
naissance program (project 530) was $28.3
million.

The House bill would increase the budget
request by $57.0 million for projects as fol-
lows:

(1) $10.0 million to improve and downsize
the Senior Year electro-optical system
(SYERS) sensor to:

(a) enable the Air Force to fly the two sys-
tems simultaneously on the U–2; and

(b) to improve SYERS geolocational accu-
racies;

(2) $7.0 million to support the ASARS im-
provement program (AIP) to ensure this up-
grade can be fielded by fiscal year 1998;

(3) $40.0 million, the remainder of rec-
ommended additional funding, to upgrade
Senior Ruby, Senior Spear, and Senior Glass
to a common configuration. Specifically, the
House report would direct the Air Force to:

(a) upgrade the Senior Spear and Senior
Ruby sensors to the Senior Glass configura-
tion; and

(b) upgrade the existing Senior Glass sys-
tems to an open architecture configuration
consistent with an architectural approach
approved by the Defense Cryptologic Pro-
gram manager.

The House bill would also direct the De-
partment to determine, and to program for,
necessary future years level-of-effort funding
to continue evolutionary U–2 sensor up-
grades.

The Senate amendment would authorize an
additional $32.7 million to procure and inte-
grate two additional Senior Glass payloads
for the U–2 fleet. The Senate amendment
would also provide an additional $10.0 mil-
lion to repackage the SYERS sensor for si-
multaneous $10.0 million to repackage the
SYERS sensor for simultaneous operation
with other sensors, and to begin the effort to
add geolocation, broad area coverage, and
multi-spectral imaging capabilities.

The conferees agree to recommend $70.9
million, or an increase of $42.7 million, to be
applied as follows:

(1) $32.7 million to procure and integrate
additional Senior Glass payloads;
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(2) $10.0 million to repackage the SYERS

sensor for simultaneous operation with other
sensors, and to begin the effort to improve
capabilities for geolocation, broad area cov-
erage, and multi-spectral imaging.

The conferees recognize that:
(1) the DARO needs to develop and field

systems compliant with the joint airborne
SIGINT architecture (JASA);

(2) the JASA effort is an important initia-
tive for providing future intelligence gather-
ing capability; and

(3) the Department needs to continue mak-
ing incremental upgrades to U–2 SIGINT ca-
pabilities to maintain near-term capability,
while the Department completes JASA de-
velopment.

DISTRIBUTED COMMON GROUND SYSTEM
(PROJECT 531)

The budget request included $55.3 million
in project 531, including $47.8 million for the
common imagery ground/surface system
(CIGSS).

The House bill would authorize an addi-
tional $11.0 million to modify core CIGSS
components to ensure the program can
achieve a common, interoperable baseline by
fiscal year 1998. The House report com-
plimented the Department’s technical solu-
tions and management approach to migrat-
ing the various imagery ground stations to
the CIGSS configuration and standards as
outlined in the published handbook.

The Senate amendment would support the
budget request.

The conferees agree to support the budget
request of $55.3 million for project 531.
AC–130 aircraft enhancements, Special Oper-

ations Command
The budget request included $83.9 million

for tactical systems development for the
U.S. Special Operations Command (SOCOM).

The Senate amendment would authorize an
increase of $5.8 million in PE 1160404BB for
enhancements to the SOCOM AC–130 air-
craft.

The House bill would authorize the re-
quested amount.

The Senate recedes.
Advanced SEAL delivery system

The budget request included $83.9 million
in PE 1160404BB for special operations tac-
tical development.

In order to provide a significant improve-
ment in the acoustic characteristics of the
advanced SEAL delivery system (ASDS) be-
fore its procurement begins, the Senate
amendment would authorize an increase of
$2.8 million above the budget request in PE
1160404BB to provide quieter pumps and mo-
tors for the base design of the ASDS.

The House bill would authorize the re-
quested amount.

The House recedes.
Rigid hull inflatable boat

The budget request included $5.0 million
for procurement of special warfare equip-
ment, including $4.5 million for procurement
of the Naval Special Warfare 10 meter Rigid
Hull Inflatable Boat (RHIB).

The House bill would authorize an increase
of $2.75 million in PE 1160404BB to complete
development and operational testing of com-
peting prototype RHIBs, a downselect deci-
sion to a single contractor, and other activi-
ties relative to a Milestone III decision for
the RHIB in fiscal year 1997.

The Senate amendment would authorize
the budget request.

The conferees agree to authorize the budg-
et request.

The conferees agree to authorize an in-
crease of $4.5 million in PE 1160404BB to
complete development and operational test-
ing of the RHIB as recommended in the
House report (H. Rept. 104–563). The con-

ferees further agree to a corresponding re-
duction in the amount authorized for pro-
curement of special warfare equipment.
Ballistic missile defense funding and pro-

grammatic guidance

The fiscal year 1997 budget requests for the
Ballistic Missile Defense Organization
(BMDO) was $2.8 billion, including research,
development, test, and evaluation (RDT&E),
procurement, and military consideration.

The House bill would authorize an increase
of $724.8 million for BMDO.

The Senate amendment would authorize an
increase of $855.9 million for BMDO.

The conferees agree to authorize a total of
$3,712.9 million for BMDO, an increase of
$914.2 million above the budget request. The
conferees’ recommended funding allocations
are summarized in the following table. Addi-
tional programmatic and funding guidance
are also provided below.

BMDO FUNDING ALLOCATION
[Millions of dollars]

Program Request Change
Rec-

ommen-
dation

Support Technology ............................... 226.3 +147.5 373.8
THAAD .................................................... 481.8 +140.0 621.8
Hawk* .................................................... 19.4 ................ 19.4
TMD–BM/C3* ......................................... 19.3 ................ 19.3
Navy Lower Tier** ................................. 310.7 ................ 310.7
Navy Upper Tier .................................... 58.2 +246.0 304.2
Corps SAM ............................................. 56.2 ................ 56.2
BPI ......................................................... ................ +24.3 24.3
NMD ....................................................... 508.4 +350.0 858.4
Joint TMD*** ......................................... 521.5 +6.4 527.9

PAC–3** ....................................... 596.9 ................ 596.9
BMDO Total .................................. 2,798.7 +914.2 3,712.9

* Procurement only.
** Procurement and RDT&E.
*** RDT&E and Military Construction.

SUPPORT TECHNOLOGY

The budget request for BMDO’s support
technology programs (E 62173C/63173C) was
$226.3 million. The conferees agree to author-
ize a net increase of $147.5 million for sup-
port technology.

The conferees support BMDO’s efforts in
the area of wide bandgap electronics that are
funded in the Innovative Science and Tech-
nology program (project 1651. The conferees
agree to authorize an increase of $10.0 mil-
lion in PE 62173C to facilitate a wide bandgap
electronics program specifically targeting
gallium nitride and silicon carbide as the
major semiconductor technologies to be de-
veloped. The program should be affiliated
with an academic institution involving a re-
search and development facility for material
growth, material characterization (including
material surface behavior), and wide
bandgap semiconductor device development.

The conferees recommend an increase of
$420.0 million in PE 63173C for United States-
Russian cooperative BMD programs and ac-
tivities, as specified in the House report (H.
Rep. 104–563).

The conferees recommend an increase of
$7.5 million in PE 63173C for the Scorpius
space launch technology demonstration pro-
gram.

The conferees strongly support BMDO’s de-
velopment of the Atmospheric Interceptor
Technology (AIT) program and recommend
an increase of $40.0 million in PE 63173C for
the AIT program.

The conferees continue to support develop-
ment of the Space-Based Laser (SBL) pro-
gram. SBL offers the potential for a high le-
verage system to deal with ballistic missiles
of virtually all ranges. The conferees agree
to authorize an increase of $70.0 million in
PE 63173C to continue the SBL effort. The
conferees believe that the Air Force should
begin to take a much more active role in de-
veloping the SBL program. Specifically, the
committee believes that the Air Force Space

and Missile Systems Center should play a
key role in designing a demonstrator space-
craft and providing detailed cost estimates
for completion of such a demonstration pro-
gram.

THEATER HIGH ALTITUDE AREA DEFENSE
SYSTEM

The budget request included $481.8 million
to complete Theater High Altitude Area De-
fense (THAAD) demonstration and validation
(Dem/Val) and to begin engineering and man-
ufacturing development (EMD). The con-
ferees continue to support the development,
production, and fielding of THAAD as a mat-
ter of highest priority. The conferees remain
committed to fielding the THAAD system as
quickly as technically feasible. The con-
ferees agree to authorize an increase of $75.0
million in PE 63861C and an increase of $65.0
million in PE 64861C, an overall increase of
$140.0 million for the THADD program.

The conferees also attach importance to
the THAAD User Operational Evaluation
(UOES) system. This system will provide val-
uable opportunities for training and testing.
Most importantly, it will provide some lim-
ited operational capability in the event of a
crisis. However, the conferees question the
adequately of a UOES capability based on 40
interceptor missiles. The conferees believe
that a total of 80 missiles is more appro-
priate, and direct the Secretary of Defense to
include funding to acquire these additional
40 UOES missiles in the fiscal year 1998 budg-
et request.

The administration’s proposed program for
THAAD does not include funding for a sec-
ond EMD radar until very late in the pro-
gram. The conferees believe that there are
many compelling reasons to fund this radar
earlier. Accordingly, the conferees direct the
Secretary of Defense to proceed with acquisi-
tion of a second EMD radar in fiscal year
1997 and agree to authorize $65.0 million in
long-lead funding for this purpose.

The conferees strongly reject the idea that
the THAAD development program should be
delayed so as to allow a ‘‘fly-off’’ between
THAAD and the Navy Upper Tier system.

The conferees understand that the Army
plans to complete THAAD dem/val flight
testing at the White Sands Missile Range
and transition to flight testing at the Kwaja-
lein Missile Range for the EMD phase. The
conferees support this plan.

NAVY UPPER TIER (THEATER WIDE)

The budget request included $58.2 million
for continued development of the Navy
Upper Tier (Theater Wide) TMD system. This
is a significant reduction from the $200.4 mil-
lion authorized and appropriated in fiscal
year 1996, and reflects the low priority that
the administration attaches to this program.
The conferees do not support the Depart-
ment’s recommendation to delay the devel-
opment and deployment of the Navy Upper
Tier system.

The National Defense Authorization Act
for Fiscal Year 1996 mandates that the Navy
Upper Tier system become the fourth ‘‘core’’
TMD system and establishes accelerated
milestones for this program. The conferees
have not been made aware of any technical
reasons why a Navy Upper Tier capability
cannot be fielded on a much more aggressive
schedule than proposed by the administra-
tion.

The conferees continue to support the
Navy Upper Tier system as a matter of prior-
ity. Sea-based upper tier TMD capability
provides an important complement to
ground-based systems, and each has unique
attributes. Accordingly, the conferees rec-
ommend a net increase in PE 63868C of $246.0
million to support an accelerated Navy
Upper Tier program.

The conferees are aware that BMDO has
begun evaluating the key modifications re-
quired for the THAAD kill vehicle to be a
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candidate for the Navy Upper Tier mission.
The conferees recommend the use of not
more than $10.0 million to support this effort
in fiscal year 1997 from the overall amount
authorized for the Navy Upper Tier program,
and not more than $10.0 million from the
overall amount authorized for THAAD for
this purpose.

The conferees believe that the Navy, in
conjunction with BMDO, should assess the
potential that development of a new second
stage motor for the Standard Missile could
have for a range of missile defense applica-
tions. Accordingly, the conferees recommend
the use of $10.0 million of the funds author-
ized for Navy Upper Tier to initiate this sec-
ond stage motor development effort.

CORPS SAM/MEDIUM EXTENDED AIR DEFENSE
SYSTEM

The budget request included $56.2 million
for Corps surface-to-air missile (SAM)/Me-
dium Extended Air Defense System
(MEADS) program. The conferees endorse
the MEADS program, which is required to
defend forward-deployed troops, and approve
the budget request, subject to limitation
specified elsewhere in this report.

UNITED STATES-ISRAEL BOOST PHASE
INTERCEPT PROGRAM

In the Statement of Managers accompany-
ing the National Defense Authorization Act
for Fiscal Year 1996, the conferees endorsed a
cooperative program between the United
States and Israel to develop a kinetic energy
boost-phase intercept program based on an
unmanned aerial vehicle (UAV). The con-
ferees maintain their strong support for this
concept. The budget request included $9.3
million in the Joint TMD program element
(PE 63872C) to continue this effort. The con-
ferees recommend that these funds be trans-
ferred to the BPI program element (PE
63870C) and that this amount be increased by
$15.0 million for a total authorization of $24.3
million.

The conferees believe that the first step of
this U.S.-Israel BPI program should be a
joint technology risk mitigation effort,
aimed at reducing technological uncertain-
ties. If this proves successful, it can be fol-
lowed by an advanced technology demonstra-
tion to validate the technical feasibility of
the concept and the major system elements.
This would enable the United States and Is-
rael to evaluate the potential for a joint ac-
quisition program or one in which both coun-
tries continue to collaborate on separate but
mutually reinforcing efforts.

NATIONAL MISSILE DEFENSE

The budget request included $508.4 million
for National Missile Defense (NMD). Based
on information received from the Depart-
ment of Defense, the conferees do not believe
that the administration’s proposed budget
and program plan for NMD are adequate even
to meet the stated purpose of its ‘‘deploy-
ment readiness’’ program. As acknowledged
by the Director of BMDO in congressional
testimony, the planned test program for the
exoatmospheric kill vehicle (EKV) is inad-
equate to support a deployment decision
within the framework of the ‘‘3+3’’ program.
The administration’s proposed NMD program
consist of just five EKV flights: two in fiscal
year 1997; two in fiscal year 1998; and one in
fiscal year 1999. Under this plan, the NMD
deployment decision supposedly could be
made at the end of fiscal year 1999; however,
such a decision would be based on a single in-
tegrated interceptor test. Furthermore, the
test booster would not represent an oper-
ational configuration.

To support a lower risk and more robust
NMD program, the conferees believe that ad-
ditional EKV flight tests are required. Spe-
cifically, the conferees direct the Secretary

of Defense to restructure the EKV program
to support two flight tests in fiscal year 1997,
three in fiscal year 1998, and four in fiscal
year 1999. This requires the acquisition of ad-
ditional kill vehicle and test booster hard-
ware. Additionally, the conferees direct the
Secretary to evaluate the advantages of up-
grading the Payload Launch Vehicle (PLV)
system to provide a more representative ve-
locity regime and test environment for NMD
system test. To accomplish these objectives,
and to ensure that other aspects of the NMD
program are able to support an initial oper-
ational capacity (IOC) in fiscal year 2003
(which the administration’s proposal sup-
posedly protects), the conferees recommend
an increase of $350.0 million in PE 63871C.

The conferees commend the Under Sec-
retary of Defense (Acquisition and Tech-
nology) for his recent decision to establish
an NMD joint-service program office (JPO),
and direct the Director of BMDO to ensure
full participation by the Army, Navy, and
Air Force in the JPO. In addition, the com-
mittee directs the Director of BMDO to en-
sure that the EKV and associated booster de-
signs are compatible with the widest possible
range of NMD system architectures and bas-
ing modes. The conferees direct that the Di-
rector of BMDO inform the Senate Commit-
tee on Armed Services and the House Com-
mittee on National Security of his plans in
this regard not later than February 15, 1997.

The conferees note that the prototype
ground-based radar (GDR–P) is an important
NMD system element, and the GBR–P is
scheduled to begin testing at U.S. Army
Kwajalein Atoll (USAKA) in 1998. This sched-
ule must be maintained, or accelerated, in
order to realize cost savings associated with
leveraging the THAAD radar program and
test schedule. Of the amounts authorized in
PE 63871C, the conferees recommend $68.0
million for GBR–P in order to ensure that
the radar is available for integrated system
testing in fiscal year 1998.

The conferees recognize the importance of
the Midcourse Space Experiment (MSX) for
collecting and analyzing background data of
use to future midcourse sensors such as the
Space Missile and Tracking System. The
conferees are concerned, however, that
BMDO has failed to budget funds to continue
operations through the end of the expected
lifetime of the satellite. Therefore, the con-
ferees strongly urge the Director, BMDO to
provide adequate funds in the fiscal year 1998
budget submission and over the Future
Years Defense Plan (FYDP) for MSX sat-
ellite operations.

The conferees understand the importance
of an effective battle management/command,
control, and communications (BM/C3) archi-
tecture to overall NMD system performance
and reliability. In this regard, the conferees
are aware of proposals to leverage existing
TMD BM/C3 capabilities, including such ca-
pabilities being developed under the THAAD
program, to support an NMD system. The
committee therefore urges the Director,
BMDO to study these proposals and inform
the committee not later than February 15,
1997, of his views in this regard.

JOINT NATIONAL TEST FACILITY

The budget request included $5.8 million
for Joint National Test Facility (JNTF)
modernization, split among program ele-
ments 63871C, 63872C, and 63173C. To ade-
quately satisfy the complex missile defense
integration requirements leading to success-
ful joint tests, analysis, war gaming, CINC
exercises, and acquisition support, the con-
ferees recommend $15.0 million be made
available for modernization, computational
and wide area network capabilities in sup-
port of the Ballistic Missile Defense Network
(BMDN) from within the program elements
listed above.

MANAGEMENT

The budget request did not contain a sepa-
rate program element for management.

The House bill recommended a general re-
duction of $15.0 million for management.

The Senate did not recommend a reduction
for management.

The House recedes.
JOINT THEATER MISSILE DEFENSE

The budget request included $521.5 in
BMDO’s Joint TMD program element (for-
merly known as Other TMD). The committee
recommends a net increase of $6.4 million in
PE 63872C, including the following adjust-
ments: (1) a transfer of $9.3 million to the
BPI program element for the U.S.-Israel
Joint BPI program; (2) an increase of $3.7
million for the Arrow Deployability Project
(ADP), for a total authorization of $35.0 mil-
lion to fully fund the U.S. share of the pro-
gram envisioned in the recently completed
Memorandum of Agreement between the
United States and Israel; (3) an increase of
$7.0 million for the Army’s Advanced Re-
search Center (ARC), for a total authoriza-
tion of $15.0 million; and (4) an increase of
$5.0 million for BMDO to ensure that the
Navy’s Cooperative Engagement Capability
is compatible with all of BMDO’s core TMD
programs.
Holloman high speed test track

The budget request included $116.0 million
for the Central Test and Evaluation invest-
ment development program (PE 64940D).

The Senate amendment would authorize an
increase of $17.0 million in PE 64940D for the
joint high speed upgrade for the Holloman
High Speed Test Track.

The House recedes.
ITEMS OF SPECIAL INTEREST

Anti-submarine warfare program

The budget request included $49.6 million
in PE 62314N for exploratory development of
advanced undersea warfare surveillance
technologies.

The House bill would authorize an increase
of $21.0 million to the budget request to ac-
celerate the development of advanced anti-
submarine warfare (ASW) technologies.

The Senate amendment would authorize
the budget request.

The House recedes.
In the statement of managers accompany-

ing the conference report on the National
Defense Authorization Act for Fiscal Year
1996 (H. Rept. 104–450), the conferees directed
the Secretary of Defense to assess the cur-
rent and projected U.S. ASW capability in
light of the continuing development of quiet-
er nuclear submarines, the proliferation of
very capable diesel submarines, the sale of
sophisticated, submarine launched weapons,
and the declining trend in budget resources
associated with ASW program. The assess-
ment was expected to identify both short-
term and long-term improvements that are
needed to cope with the evolving submarine
threat in both littoral and open ocean areas.
The conferees directed that the results of
this assessment and the plan for the U.S.
ASW program be reported to the congres-
sional defense committees by July 1, 1996.

The conferees’ comments on the Sec-
retary’s assessment are included in the clas-
sified annex to this statement of managers.
Battle group airborne anti-submarine warfare

The report accompanying the Senate
amendment (S. Rept. 104–267) expressed con-
cern about the Navy’s slow progress in plan-
ning for and funding organic battle group
airborne anti-submarine warfare (ASW) sys-
tems suitable for countering the existing and
projected littoral ASW threat. The report ac-
knowledged the reality of current budgetary
constraints, but also emphasized the need for



CONGRESSIONAL RECORD — HOUSEH9244 July 30, 1996
a solid conceptual plan, supported by ade-
quate resources, to meet the evolving lit-
toral ASW threat.

The Senate report expressed the opinion
that the Navy’s overall plan for modernizing
its H–60 series helicopters has not met these
criteria. It opined that the plan’s broad con-
cept, to convert existing H–60 variants into a
multi-mission SH–60R helicopter and intro-
duce it by fiscal year 2001 as a complement
to introduction of DDG–51 Flight IIA de-
stroyers into the fleet, appears sound. How-
ever, the mix of aircraft to be converted and
the funding programmed to implement this
concept have remained in a state of flux for
the past two years. For example, the Navy’s
integrated helicopter plan for fiscal year 1997
reversed the Navy’s previous decision to con-
vert aircraft carrier based SH–60F ASW heli-
copters to HH–60H combat/utility heli-
copters. Instead, the new plan would convert
these SH–60F helicopters to the SH–60R con-
figuration. Some would be converted in the
near term to fill surface combatant require-
ments, but the balance of the SH–60Fs would
not undergo conversion until after fiscal
year 2006.

Last year, the Navy’s fiscal year 1996 heli-
copter plan would not have converted some
60 SH–60Fs to the SH–60R configuration. The
statement of managers accompanying the
National Defense Authorization Act for Fis-
cal Year 1996 directed the Secretary of the
Navy to evaluate the cost effectiveness of a
modernization program for the dipping so-
nars installed on these helicopters. Because
the fiscal year 1997 plan now calls for conver-
sion of these 60 helicopters to the SH–60R
configuration, implying eventual installa-
tion of the airborne low frequency dipping
sonar (ALFS), a different set of assumptions
applies, and different questions have
emerged.

Although the 60 SH–60F helicopters are
now to be converted to the SH–60R configu-
ration, most of these conversions will not
occur for at least 10 to 15 years. The con-
ferees are concerned about whether the dip-
ping sonars presently installed on these car-
rier based SH–60F helicopters are now, or
will remain, suitable for the littoral ASW
operations envisioned by the Navy’s strate-
gic concept ‘‘Forward . . . From the Sea’’
during this 15 year period.

To help resolve their uncertainty, the con-
ferees direct the Secretary of the Navy to de-
velop a plan, containing decision options,
that would ensure that its carrier based SH–
60F helicopters not scheduled for conversion
to the SH–60R in the near term, i.e., the heli-
copters that will remain responsible for
inner-zone battle group ASW, are equipped
with a dipping sonar, including possible
modifications to the presently installed
sonar, that is suitable, and will remain suit-
able, for littoral ASW operations. The Sec-
retary is directed to submit this plan no
later than March 1, 1997.
Chemical and biological defense program

The budget request included a total of
$505.0 million for the chemical-biological de-
fense program, including $296.8 million in re-
search and development, test and evaluation
and $208.2 million in procurement.

The House bill would authorize an increase
of $44.3 million for research, development,
test and evaluation, and an increase of $16.2
million in the operations and maintenance
accounts ($13.2 million for Army and $3.0
million for the Air Force).

The Senate bill would authorize the budget
request.

The conferees agree to provide an increase
to the budget request of $16.2 million for
shortfalls in operations and maintenance
($13.2 million in the Army account and $3.0
million in the Air Force account).

The conferees remain concerned with find-
ings contained in the March 1996 General Ac-
counting Office (GAO) report on chemical
and biological defense. While the GAO report
notes improvement in the readiness of U.S.
military forces to operate in a chemical or
biological environment, the report also iden-
tifies continued deficiencies in the areas of
chemical-biological defense training; inad-
equacy of the biological vaccine stockpile;
development and implementation of a DOD
immunization policy; and adequacy of train-
ing and equipment for medical personnel. In
this regard, the conferees express concern
with the Department’s management and
oversight of the chemical and biological de-
fense program.

The conferees direct the Deputy Secretary
of Defense to review and report back to the
Congress on steps taken by the Department
to correct deficiencies highlighted by the
GAO report, to include a decision on the de-
velopment and implementation of a DOD im-
munization policy. The conferees agree that
it is essential that a decision be made on the
vaccines to be stockpiled and on an immuni-
zation policy. Further the conferees agree
that it is essential that medical personnel
assigned to deploy with U.S. military forces
to high threat areas have the necessary
training and equipment to protect them-
selves against chemical or biological agents,
and the necessary training and equipment to
treat casualties in a chemically or bio-
logically contaminated area.
Composite materials insertion for fielded weapon

systems
The House bill would direct the Secretary

of Defense to institute a composite materials
insertion program in the military services
and cited a number of material technologies
to be considered. The conferees clarify that
the Secretary may include other materials,
such as polymer based composites, in the
program at his discretion.
Dredge spoil disposal

The House bill would authorize an increase
of $2.5 million in PE 62233N to investigate po-
tential low cost alternatives to the current
methods of disposal or reclamation of dredge
spoils.

The Senate amendment contained no simi-
lar provision.

The conferees could not provide an author-
ization since the project was not appro-
priated by either appropriations committee.
The conferees believe, however, that the
Navy must begin to look at alternative tech-
nologies to reduce the cost of processing
dredged material which it will incur as it
faces the costly challenge of dredging the 15
ports it cites will require dredging over the
next 15 years.
Electron scrubber technology

The electron scrubber (e-SCRUB) tech-
nology may potentially be used to eliminate
or reduce pollutants that cause acid rain, air
toxins, and volatile organic compounds from
off gas generated by incinerators. It may
also be used in the treatment of waste water.
The technology combines electron beam flue
gas scrubbing treatment with high average
electron beam technology. Under the Strate-
gic Defense Initiative, the Defense Nuclear
Agency (DNA) directed the development of e-
SCRUB as an antimissile technology. Sev-
eral years ago, it was first evaluated as an
environmental compliance technology under
the Strategic Environmental Research and
Development Program (SERDP).

The conferees have followed with interest
the progress of the e-SCRUB technology
under SERDP. The conferees note that
SERDP development and testing of the tech-
nology was hindered by program funding re-
ductions, the lack of relevance to the De-

partment of Defense (DOD) environmental
requirements, and poor performance.

In fiscal year 1995, DNA submitted a pro-
posal for funding of the e-SCRUB technology
under the Environmental Security Tech-
nology Certification Program (ESTCP). In
order to receive favorable consideration for
ESTCP participation, the proposal would
have to satisfy a high priority need, be tech-
nically mature, project a high return on in-
vestment, and include an appropriate transi-
tion plan. A panel of experts reviewed the
technology and determined that it was not
ripe for ESTCP support.

The conferees have remaining concerns re-
garding the technical maturity, the overall
cost, and the utility to DOD. However, pro-
ponents of the e-SCRUB technology main-
tain that it is ready for prototyping and
demonstration, and that it will benefit major
DOD maintenance and operation facilities
confronted with significant air and water
pollution problems. It is claimed that many
of the significant problems associated with
early development of the e-SCRUB tech-
nology have been overcome.

The conferees direct the Department to
conduct another review of the e-SCRUB
technology to determine if it meets the cri-
teria for demonstration and validation of
technology relevant to the Department’s en-
vironmental needs. If the technology has no
relevance or fails to meet the Department’s
criteria, the Secretary of Defense shall sub-
mit a report to the congressional defense
committees describing those findings. If the
technology is relevant and meets the Depart-
ment’s criteria, the Secretary shall use no
more than $2.0 million from available funds
to complete demonstration and validation
through ESTCP or the National Defense Cen-
ter of Environmental Excellence.
FFG–7 modernization

The Navy now plans to retain more of its
FFG–7s in active and reserve status than had
been previously planned. Heavy operational
demands have caused the Navy to reverse an
earlier decision to retire most of the FFG–7
class of ships. While the Navy has not made
a final decision on the total number that will
be retained, it is likely that the Navy will
retain a portion of them in active service
until at least 2010. The ships that will re-
main available include 12 that have the co-
herent receiving transmitter (CORT) in-
stalled. There are an additional 11 flight 3
and flight 4 ships that form a separate sub-
class. They are somewhat less capable than
the CORT ships but are presently planned to
remain in active service. The Navy intends
to transition the remaining ships of the
FFG–7 class to naval reserve force, ready re-
serve force or foreign military sales status.

The conferees appreciate the Navy’s ra-
tionale in retaining some FFG–7s in service.
However, it would now appear prudent to
evaluate the ability of these ships to deal
with evolving threats during their remaining
service life. Factors for consideration in-
clude:

(1) the FFG–7 class has several different
configurations, some have an updated anti-
air warfare (AAW) system, while others have
a more capable anti-submarine warfare
(ASW) weapons system;

(2) the FFG–7 class was originally devel-
oped as a design-to-cost, open ocean, anti-
submarine escort, and was not optimized for
near land operations or countering advanced
sea-skimming cruise missiles; and

(3) several groups have approached the
committee during its review of the fiscal
year 1997 budget request, asserting that rel-
atively inexpensive off-the-shelf upgrades
are available that will provide the FFG–7
class with the capabilities needed to counter
modern threats.
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The conferees want the Navy to clarify its

intentions for modernizing the FFG–7 class.
Therefore, the conferees direct the Secretary
of the Navy to prepare a report on options
for modernizing the FFG–7 class and submit
that report with the fiscal year 1998 budget
request. The report should include, but need
not be limited to, answers to the following
questions:

(1) what are the threats that will likely be
encountered in operational situations where
the FFG–7s might be employed?

(2) what priority does the Navy place on
modernizing the FFG–7 class to deal with
these threats?

(3) what are the alternatives for buying off-
the-shelf upgrade packages that could defeat
these threats?

(4) would buying off-the-shelf upgrade
packages be cost effective relative to poten-
tial development programs? and,

(5) what would be a reasonable funding and
installation program to procure and install
either off-the-shelf packages or upgrade
packages deriving from a development pro-
gram?
Integrated avionics

Congress has frequently expressed concern
over the proliferation of avionics systems for
strategic and tactical aircraft. Congressional
reports dating back to fiscal year 1980
brought attention to the fact that there were
over thirty discrete defensive avionics sys-
tems designed and developed to counter the
same threat.

During the past decade, the Department of
Defense has made some progress in fostering
commonality among the military services.
The Joint Integrated Avionics Working
Group (JIAWG) has advanced the goal of de-
veloping common integrated avionics. It is
important that this progress continue.

The conferees reiterate the need for joint
integrated avionics to improve performance
and substantially reduce the operational and
maintenance cost associated with aircraft
avionics.
Lithography

The conferees support the pursuit of ex-
treme ultraviolet (EUV) lithography aimed
at the fabrication of 100 nanometer design
rule structures to support nanowriters,
nanofabrication prototypes, and the facili-
ties for short wavelength meterologies, cali-
bration and standards. The conferees recog-
nize its potential as the technology of choice
of the next generation short wavelength
tools for the industry and encourage the De-
partment of Defense to consider using $10.0
million, of the total authorization for lithog-
raphy, for EUV technologies.
Materials nanostructures

The conferees recognize that there is no
appropriation to accelerate this program.
The conferees recognize the potential of the
emerging field of material nanostructures.
This regime of science offers the opportunity
to integrate inorganic and organic chemistry
and physics at the material formative di-
mension that will impact microelectronics,
micromachines, molecular level controllers
and switches, among many other applica-
tions. Nanostructures have the potential to
revolutionize future military technological
superiority. The conferees urge the Depart-
ment of Defense to devote additional funds
to the development of these promising tech-
nologies.
Molecular design

Although there was no additional funding
appropriated above the Department of De-
fense’s request that would allow the con-
ferees to consider any additional authoriza-
tion for the molecular design program, the
conferees fully endorse the current program
in the Office of Naval Research (ONR) and

urge its continuance. The conferees agree
that the scientific investigations into the
molecular synthesis of atoms as
foundational building blocks of new material
nanostructures will lead to a culture shift
that will allow ‘‘cross-cuts’’ in scientific dis-
ciplines of chemistry, biology and physics to
occur. The conferees commend ONR, the De-
fense Advanced Research Projects Agency,
and those universities participating in inno-
vative research for their initiatives in this
revolutionary direction of science. The con-
ferees urge continued funding support by the
Department.

Nickel-zinc battery technology

The military services have requirements
for low cost, high energy density batteries
with high power capability and low mainte-
nance requirements. The conferees have be-
come aware of emerging technology for a
state-of-the-art, high energy density nickel-
zinc battery, which would be significantly
cheaper, lower maintenance and more dura-
ble than the silver-zinc batteries now in
service use, and would not carry the same
environmental penalties as a silver-zinc and
nickel-cadmium batteries. The conferees en-
courage the Secretary of the Navy to develop
and demonstrate high energy density nickel-
zinc battery technology that could provide
great potential for a low cost, high perform-
ance replacement for nickel-cadmium air-
craft batteries and for other applications.

Plasma Energy Pyrolysis System

The conferees support the ongoing joint ef-
fort between the U.S. Army Environmental
Center/Environmental Technology Division
and the Tennessee Valley Authority/Muscle
Shoals Environmental Research Center to
develop, demonstrate, and validate the Plas-
ma Energy Pyrolysis System (PEPS) tech-
nology. The conferees urge the Department
of Defense to continue its activity in this
area with available funds. The Department
of the Army shall report to the congressional
defense committees on the feasibility of this
technology not later than April 30, 1997.

LEGISLATIVE PROVISIONS

Subtitle A—Authorization of Appropriations

LEGISLATIVE PROVISIONS ADOPTED

Dual use technology program (sec. 203)

The House bill contained a provision (sec.
203) that would require the Secretary of De-
fense to designate a senior official, reporting
directly to the Under Secretary of Defense
for Acquisition and Technology, whose sole
responsibility would be to develop policy and
ensure effective execution of dual use pro-
grams and integration of commercial tech-
nologies into military systems. Further, the
provision would require that not less than
five, seven, ten, and fifteen percent, respec-
tively for each of fiscal years 1997–2000, of
each service’s science and technology pro-
gram be available only for dual use cost-
shared programs. The provision would pro-
hibit the use of ‘‘in-kind’’ contributions as a
part of non-Federal entity participation in
dual use projects. The provision also modi-
fied the other transaction authorities of the
Department.

The conferees agree to a provision that
would require designation of an official to
manage dual use programs governed by this
provision and a requirement for at least five
percent of the amounts appropriated for
science and technology programs for fiscal
year 1997 by available for dual use programs.
In addition, the conferees agree to authorize
$85.0 million in PE 63805E for this purpose
and direct that the management of these
funds to under the jurisdiction of the person
designated by the Secretary of Defense to
manage dual use programs. The Secretary
would be required to submit with the fiscal

year 1998 budget request the Department’s
outyear funding strategy for this dual use
program.

The conferees agree to modify the House
provision to allow ‘‘in-kind’’ contributions
as a part of non-Federal entity participation
in dual use projects. The conferees direct the
official managing dual use programs in the
Department of Defense to develop a set of
consistent and equitable procedures for the
treatment of the in-kind contributions. The
official shall ensure that such procedures are
consistent with the guidance on this issue
contained in the Senate report (S. Rept. 104–
267).

Defense Special Weapons Agency (DSWA) for-
merly known as the Defense Nuclear Agency
(DNA) (sec. 204)

The budget request included $314.3 million
for the Defense Nuclear Agency (DNA).

The Senate amendment contained provi-
sions (secs. 109, 203, and 303) that would au-
thorize a $15.0 million increase to the budget
request for the Defense Nuclear Agency
(DNA) to increase the frequency of nuclear
weapons incidents field training exercises
($3.0 million defense operations and mainte-
nance); to establish a counter terrorism sup-
port program leveraging DNA capabilities
developed during the Cold War, and to estab-
lish a nuclear weapons delivery sustainment
program ($12.0 million in research and devel-
opment, PE 62715H).

The House bill would reduce the budget re-
quest for DNA by $3.0 million. Additionally,
it would deny $7.0 million requested for the
Topaz International Program (project AX),
and would make available $4.0 million to
continue the counter terrorist explosives re-
search program.

The conferees agree to a provision that
would authorize $314.3 million for DNA
($192.1 million in PE 62715H, $26.2 million in
PE 63711H, $88.1 million in operations and
maintenance, and $7.9 million in procure-
ment). Of the amount available in PE 62715H,
the conferees agree that funds shall be avail-
able for the following activities/programs:
$4.0 million for the continuation of the
counter terrorism support program; $3.0 mil-
lion for Deep Digger; and $12.0 million to es-
tablish a nuclear weapons delivery
sustainment program.

Included in the budget request for DNA
was $7.0 million for the Topaz International
program (project AX). The conferees have re-
viewed the assessment conducted by the Na-
tional Research Council of this program. The
conferees agree with a number of conclusions
and recommendations reached by the NRC.
Substantial amounts of money have been
spent, both by the United States and Russia,
to develop space nuclear power. Despite the
identification of space reactor power as a po-
tential enabler for future missions, no poten-
tial users of mission requirements have been
identified.

Accordingly, the conferees deny the budget
request for the Topaz International Program
(project AX). The conferees understand that
of the funds authorized for this program for
fiscal year 1996, $4.6 million remained unobli-
gated and unexpended. The conferees rec-
ommend that $3.0 million be used to termi-
nate the program. A substantial amount of
money has been spent over the decades on
various space nuclear reactor power tech-
nologies. To save this investment for poten-
tial future use, the conferees recommend
that all information and technology related
to the Topaz international program and the
U.S. space nuclear reactor power technology
program be deposited in a central repository.



CONGRESSIONAL RECORD — HOUSEH9246 July 30, 1996
Subtitle B—Program Requirements,

Restrictions, and Limitations

LEGISLATIVE PROVISIONS ADOPTED

Space launch modernization (sec. 211)

The House bill contained a provision (sec.
211) that would: (1) authorize $50.0 million for
a competitive reusable space launch vehicle
(RLV) program; and (2) permit obligation of
the authorized funds only to the extent that
the current operating plan of the National
Aeronautics and Space Administration
(NASA) allocates at least an equal amount
for the RLV program.

The Senate amendment contained a provi-
sion (sec. 211) that would: (1) authorize $44.5
million for the Evolved Expendable Launch
Vehicle program and $25.0 million for a com-
petitive reusable launch vehicle technology
program; (2) prohibit the use of DOD funds
for RLV in an amount in excess of that dedi-
cated to the program by NASA; and (3) pro-
hibit the obligation of funds authorized for
the Evolved Expendable Launch Vehicle
(EELV) program in fiscal year 1997 until the
Secretary of Defense certifies that funds au-
thorized to be appropriated for RLV have
been made available for obligation.

The House recedes with an amendment
that would: (1) authorize $44.5 million for the
Evolved Expendable Launch Vehicle program
and $25.0 million for a competitive reusable
launch vehicle program; (2) permit obliga-
tion of the funds authorized for RLV only to
the extent that the current operating plan of
NASA allocates at least an equal amount for
the RLV program; (3) limit the obligation of
funds for EELV to $20.0 million until the
Secretary of Defense makes available for ob-
ligation funds authorized for RLV; and (4) re-
quire the Secretary of Defense and the Ad-
ministrator of the National Aeronautics and
Space Administration to submit to Congress
a joint plan for coordinating and eliminating
unnecessary duplication in the operations
and planned improvements of rocket engine
test facilities managed by the Air Force and
NASA.

Space-Based Infrared System program (sec. 212)

The House bill contained a provision (sec.
219) that would authorize funds for the
Space-Based Infrared System (SBIRS) pro-
gram, prohibit the obligation of expenditure
of funds until the Secretary of Defense issues
a certification to Congress, and direct the
Secretary to consider the appropriate man-
agement responsibilities for the Space and
Missile Tracking System (SMTS) program.

The Senate amendment contained a simi-
lar provisions (sec. 213).

The Senate recedes with an amendment
that would authorize $427.4 million for the
SBIRS program ($173.3 million for SBIRS
Space Segment High, $247.2 million for
SMTS, and $6.9 million for Cobra Brass), pro-
hibit the obligation of expenditure of more
than $100.0 million for SBIRS Space Segment
High until the Secretary of Defense issues a
certification to Congress, and direct the Sec-
retary to consider the appropriate manage-
ment responsibilities for the SMTS program.

The conferees are disappointed by the De-
partment of Defense’s management of the
SMTS program. The Department has yet to
present the revised SMTS program baseline
as required by section 216 of the National De-
fense Authorization Act for Fiscal Year 1996.
Additionally, poor management practices on
the part of the Air Force, the Office of the
Secretary of Defense, and the contractor
have forced delays in the SMTS program.
The conferees are particularly disappointed
by the Department of Defense’s decision to
recommend for rescission $51.0 million for
fiscal year 1996 funds authorized and appro-
priated for SMTS acceleration and competi-
tion. Shortly after recommended these funds

for rescission, the Department endorsed a
plan for enhanced competition. The Depart-
ment’s handling of the fiscal year 1996 SMTS
funding and its on-again, off-again approach
to competition is not acceptable. The con-
ferees direct the Secretary of Defense to
promptly complete the program baseline
specified in section 216 of the National De-
fense Authorization Act for Fiscal Year 1996,
and to promptly release the additional funds
authorized for SMTS for fiscal year 1997 for
purposes of accelerating the program.
Clementine 2 micro-satellite development pro-

gram (sec. 213)
The Senate amendment contained a provi-

sion (sec. 215) that would authorize $50.0 mil-
lion for the Clementine 2 mico-satellite near-
earth interception mission. The provision
would also prohibit the obligation of any
funds for the Global Positioning System
(GPS) Block IIF satellite development pro-
gram until the Secretary of Defense certifies
to Congress that the fiscal year 1996 funds for
Clementine 2 have been obligated and the fis-
cal year 1997 funds for Clementine 2 have
been made available for obligation.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would authorize $50.0 million for the
Clementine 2 micro-satellite near-earth as-
teroid mission and would prohibit the obliga-
tion of more than $25.0 million for GPS
Block IIF until the Secretary of Defense cer-
tifies that fiscal year 1997 funds for Clem-
entine 2 have been made available for obliga-
tion.
Live-fire survivability testing of V–22 Osprey

aircraft (sec. 214)
The House bill contained a provision (sec.

212) which would permit the Secretary of De-
fense to waive the survivability testing re-
quirements of section 2366(c) of title 10, Unit-
ed States Code, notwithstanding the fact
that the V–22 tilt-rotor aircraft has already
entered engineering and manufacturing de-
velopment. The provision would require the
Secretary to report to the Congress on how
the Secretary plans to evaluate the surviv-
ability of the V–22 aircraft, his assessment of
possible alternatives to realistic surviv-
ability testing of the aircraft, and alter-
native survivability test requirements for
the conduct of any alternative live-fire test
program. The provision would also require
that funds required for alternative live-fire
testing of the V–22 shall be made available
from amounts appropriated for the V–22 pro-
gram.

The Senate amendment contained a simi-
lar provision (sec. 242), but allowed rather
than directed the use of V–22 program funds
to carry out the tests.

The Senate recedes.
Live-fire testing of the F–22 aircraft (sec. 215)

The House bill contained a provision (sec.
213) that would provide authority to the Sec-
retary of Defense to waive certain live fire
testing required by section 2366 of title 10,
United States Code.

The Senate amendment contained a simi-
lar provision.

The conferees agree to a provision (sec. )
that would provide the Secretary of Defense
the waiver authority and further require
that alternative survivability testing be
funded from funds appropriated from the F–
22 program.
Limitation on funding for F–16 tactical manned

reconnaissance aircraft (sec. 216)
The House bill contained a provision (sec.

216) that would establish a limitation of $50.0
million on the total obligations and expendi-
tures of the Department of Defense for the
F–16 tactical manned reconnaissance aircraft
program for research, development, test,

evaluation, acquisition, and modification.
The provision would exempt from limitation
the obligations for the incorporation of the
common data link.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Cost analysis of F–22 aircraft program (sec. 217)

The Senate amendment contained a provi-
sion (sec. 218) that would direct the Sec-
retary of Defense to review, analyze and esti-
mate the production costs of the F–22 air-
craft program using the Cost Analysis Im-
provement Group to complete the study. De-
tailed requirements for the report were out-
lined in the provision, and a date of March
30, 1997 was given for the completion of the
report. A limitation on the use of funds for
the F–22 program was also included pending
receipt of the report.

The House bill contained no similar provi-
sion.

The House recedes.
F–22 aircraft program reports (sec. 218)

The Senate amendment contained a provi-
sion (sec. 219) that would require the Sec-
retary of Defense to submit reports to con-
gress on event-based decision making when
submitting the budget for an upcoming fiscal
year. Reports of decisions made, comparing
previously defined criteria and decision out-
comes, would also be required.

The House bill contained no similar provi-
sion.

The House recedes.
Cost-benefit analysis of the F/A–18E/F aircraft

program (sec. 219)

The Senate amendment contained a provi-
sion (sec. 228) that would require the Sec-
retary of Defense to submit a report to the
congressional defense committees on the F/
A–18E/F program, comparing the costs and
benefits of the F/A–18C/D with the F/A–18E/F.
Not more than 90 per cent of the funds appro-
priated for the F/A–18E/F could be obligated
or expended on the F/A–18E/F until 30 days
after the date of receipt of the report by the
congressional defense committees.

The house bill contained no similar provi-
sion.

The House recedes.
Joint Advanced Strike Technology (JAST) pro-

gram (sec. 220)

The House bill contained a provision (sec.
220) that would preclude the obligation of
funds for the Advanced Short Takeoff and
Vertical Landing variant of JAST, and re-
quire an analysis of force structure alter-
natives and associated costs.

The Senate amendment contained no simi-
lar provision, but would provide an addi-
tional $13.0 million for alternate engine con-
cepts.

The Senate recedes with an amendment
that would remove the prohibition on the ob-
ligation of funds for the Advanced Short
Takeoff and Vertical Landing variant of
JAST, but would retain the provisions in the
House bill requiring an analysis of future
force structure needs and existing alter-
natives to the JAST program.

The conferees agree to provide the addi-
tional $13.0 million as identified in the Sen-
ate report (S. Rept. 104–267) for competitive
engine initiatives.
Unmanned aerial vehicles (sec. 221)

The House bill contained a provision (sec.
217) that had five sections addressing un-
manned aerial vehicle (UAV) programs. The
sections would:

(1) prohibit the Secretary of Defense from
entering into a contract for the Joint Tac-
tical Unmanned Aerial Vehicle project until
30 days after certification was received by
the Congressional defense committee of the
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justification and affordability of various re-
connaissance programs;

(2) require a clear depiction of reconnais-
sance budget requests;
(3) transfer management of the Predator pro-
gram to the Department of the Air Force;

(4) prohibit the obligation of funds to oper-
ate Predator UAV’s from naval vessels; and

(5) provide $10.0 million for advanced con-
cepts technology demonstrations of air-to-
surface precision guided munitions employ-
ment using a UAV and a non developmental
laser target designator.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would remove the following sections:

(1) the prohibition on entering into con-
tracts on the Joint Unmanned Aerial Vehi-
cle, and

(2) authorization of $10.0 million for an
ACTD of air to surface precision guided mu-
nitions employment using a UAV and a non
developmental laser target designator.
High altitude endurance unmanned aerial re-

connaissance system (sec. 222)
The House bill contained a provision (sec.

223) that would require that any funds au-
thorized to be appropriated for an improved
Tier III Minus High Altitude Endurance Un-
manned Aerial Reconnaissance System that
would increase the unit flyaway cost above
the established contracted for amount be
awarded through competitive acquisition
procedures.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Cyclone class patrol craft self-defense (sec. 223)

The Senate amendment contained a provi-
sion (sec. 225) that would direct the Sec-
retary of Defense to carry out a study
through the Commander in Chief of the U.S.
Special Operations Command (USSOCOM) of
self-defense options for USSOCOM’s Cyclone
class patrol craft and report the results to
the Committee on Armed Services of the
Senate and the Committee on National Secu-
rity of the House of Representatives.

The House bill contained no similar provi-
sion.

The House recedes with an amendment.
One-year extension of deadline for delivery of

Enhanced Fiber Optic Guided Missile
(EFOG–M) system (sec. 224)

The House bill contained a provision (sec.
243) that would amend Section 272(a)(2) of
the National Defense Authorization Act for
fiscal year 1996 (Public Law 104–106; 110 Stat.
239) by striking out ‘‘September 30, 1998,’’
and insert ‘‘September 30, 1999’’ that would
extend the deadline for delivery of the
EFOG–M systems.

The Senate amendment contained no simi-
lar provisions.

The Senate recedes.
Hydra-70 rocket product improvement program

(sec. 225)
The budget request included $6.2 million

for enhancements to existing missile pro-
grams.

The House bill included a provision (sec.
218) that would authorize an increase of $15.0
million for at least one composite motor
type Hydra-70 missile evaluation on the
Apache helicopter.

The Senate amendment would authorize an
increase of $9.0 million for a Hydra-70 missile
evaluation and an additional $4.5 million to
develop and qualify an insensitive rocket
motor as well as to support minor software
improvements for the Hellfire missile.

The conferees agree to a provision (sec. 225)
that would authorize $9.0 million for the
Hydra-70 evaluation. An additional $3.9 mil-
lion is authorized for Hellfire missile insensi-

tive rocket motor development, for a total of
$19.1 million in PE 23802A.
Federally-funded research and development

centers (sec. 226)
The Senate amendment contained a provi-

sion (sec. 222) that would impose a combined
ceiling on the funding that may be provided
to both federally-funded research and devel-
opment centers (FFRDCs) and university-af-
filiated research centers (UARCs) fiscal year
1997 at the same level as that imposed for fis-
cal year 1996.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would remove the UARCs from the ceil-
ing and would limit the statutory funding
ceiling for FFRDCs at the level reflected in
projected expenditures for studies and analy-
ses FFRDCs in the fiscal year 1997 budget re-
quest. The conferees direct that funds ex-
pended by an FFRDC on recapitalization not
be limited by the amount of the ceiling allo-
cated to that FFRDC by the Department of
Defense. The conferees direct that manage-
ment of the FFRDCs be undertaken consist-
ent with the direction in the House report
(104–563) and Senate report (104–267).

The conferees note the continued impor-
tance of maintaining within the FFRDC
community an international trade and tech-
nology support capability as described in the
Senate report (104–112) to accompany the Na-
tional Defense Authorization Act for Fiscal
Year 1996. The conferees urge the Under Sec-
retary of Defense for Acquisition and Tech-
nology to ensure that this capability is con-
tinued at an appropriate FFRDC and that
sufficient funding be allocated to maintain it
at a robust level of effort.
Demilitarization of conventional munitions,

rockets, and explosives (sec. 227)
The House bill contained a provision (sec.

214) that would authorize $15.0 million for
the demilitarization of conventional muni-
tions, explosives and rockets, and would re-
quire the Secretary of Defense to establish a
five year program for the development and
demonstration of environmentally compliant
technologies for the disposal and demili-
tarization of conventional munitions, explo-
sives, and rockets.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Research activities of the Defense Advanced Re-

search Projects Agency relating to chemical
and biological warfare defense technology
(sec. 228)

The House bill contained a provision (sec.
215) that would amend provisions of Title
XVII of the National Defense Authorization
Act of Fiscal Year 1994 (Public Law 103–160)
to clarify the role of the Defense Advanced
Research Projects Agency in the Department
of Defense’s research and developments ef-
forts related to chemical and biological war-
fare defense technologies.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Certification of capability of United States to

prevent illegal importation of nuclear, bio-
logical, or chemical weapons (sec. 229)

The House bill contained a provision (sec.
224) that would require the President to cer-
tify to the Congress whether or not the Unit-
ed States has the capability (as of the date of
certification) to prevent the illegal importa-
tion of nuclear, biological, or chemical weap-
ons into the United States and its posses-
sions.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The Office of the Secretary of Defense re-

port, titled ‘‘Proliferation: Threat and De-

fense’’, dated April 1996, cites the growing
threat posed by the proliferation of weapons
of mass destruction and the spread of tech-
nology for their production. According to the
report, one of the most volatile and frighten-
ing scenarios for U.S. defense planning would
be based on a terrorist group that might at-
tempt to smuggle nuclear, chemical, or bio-
logical weapons materials into the United
States and attack U.S. domestic targets. The
conferees believe that the capability of the
United States to deal with the potential
threat posed by the illegal importation of
nuclear, biological, or chemical weapons into
the United States should be acknowledged,
so that U.S. citizens might understand the
seriousness of the threat and that increased
emphasis might be placed on meeting the
threat.
Nonlethal weapons and technologies program

(sec. 230)
The House bill contained a provision (sec.

222) that would provide $3.0 million in PE
63640M for the nonlethal weapons research
and development program.

The Senate amendment contained a provi-
sion (sec. 220) that would provide $15.0 mil-
lion for a joint service research, develop-
ment, test and evaluation program for non-
lethal weapons and nonlethal technologies,
and would require the establishment of a
new program element to be administered by
the program’s designated executive agent.
The provision would also place limits on the
funds authorized for the foreign comparative
testing program and the NATO research and
development program until the funds author-
ized for the joint service nonlethal weapons
and nonlethal technologies program in the
National Defense Authorization Act for Fis-
cal Year 1996 (Public Law 104–106), and addi-
tional funding for nonlethal weapons and
technologies authorized for fiscal year 1997,
are released to the executive agent for obli-
gation. Additionally, a second Senate provi-
sion (sec. 313) would authorize $2.0 million in
operations and maintenance funds for the
Army and $3.0 million in operations and
maintenance funds for the Marine Corps for
procurement of nonlethal weapons capabili-
ties to meet existing deficiencies in current
nonlethal weapons inventories.

The House recedes with an amendment.
Last year, $37.2 million was authorized for

the nonlethal weapons technologies program.
The conferees have been troubled by the re-
luctance of the DOD to release the funds for
execution and implementation of this pro-
gram. Nonlethal weapons can enhance sig-
nificantly the flexibility and operational ef-
fectiveness of forward deployed forces. As
the military services become increasingly in-
volved in unorthodox, non-traditional mili-
tary operations, nonlethal weapons can help
to manage, contain, and defuse certain vola-
tile and low-intensity situations. The con-
ferees do not accept or condone the Depart-
ment’s failure to make these funds available
to the executive agent for obligation.

Currently, the Department’s plan for exe-
cution of funds authorized in fiscal year 1996
includes a total of $15.95 million for non-
lethal weapons technologies, with $10.45 mil-
lion for research, development, test and eval-
uation, and $5.4 million for procurement. On
July 17, 1996, the Under Secretary of Defense
for Acquisition and Technology forwarded
correspondence pledging to make available
an additional $11.09 million in nonlethal
funding during fiscal year 1996. Specifically,
the Department agrees to prepare a re-
programming action that would transfer
funding from the Defense Advanced Research
Projects Agency (DARPA) to the various
services, as follows: $5.4 million to reimburse
the services ($1.0 million to the Army, $2.1
million to the Marine Corps, and $2.3 million



CONGRESSIONAL RECORD — HOUSEH9248 July 30, 1996
to the Air Force); $1.04 million for research,
development, test and evaluation for addi-
tional investment; and $4.65 million to ac-
commodate current nonlethal priorities for
use at the discretion of the executive agent.

The conferees understand that the fiscal
year 1997 budget submission includes $10.2
million for the various services and DOD
nonlethal initiatives. The conferees agree to
an investment strategy utilizing additional
funds authorized by this provision, allocated
as follows: $13.74 million for research, devel-
opment, test and evaluation, as outlined in
the July 17, 1996 letter from the Under Sec-
retary of Defense for Acquisition and Tech-
nology; $1.26 million available to the execu-
tive agent for research, development, test
and evaluation activities, at his discretion;
and $5.0 million for training and replenish-
ment of nonlethal technology needs ($2.0
million for the Army and $3.0 million for the
Marine Corps).

The conferees emphasize that the revised
Department plan for fiscal year 1996 does not
bring the Department into compliance with
Section 219 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106). However, it does represent a reason-
able effort to ensure the immediate and near
term nonlethal requirements of the military
services. The conferees will closely monitor
the formulation of the fiscal year 1996 non-
lethal reprogramming list, and expect the
Department to coordinate this effort with
the relevant congressional committees to en-
sure its prompt approval.

The conferees agree to eliminate the provi-
sion that would prohibit the obligation or
expenditure of funds authorized for the for-
eign comparative testing program and the
NATO research and development program.
That decision was reached with the under-
standing that the Department will fully im-
plement and execute the nonlethal weapons
technologies program for fiscal years 1996
and 1997, as agreed to in the July 17, 1996 let-
ter from the Under Secretary of Defense for
Acquisition and Technology.

The conferees direct the Department to
consult with the Congress on a regular basis,
and to include in its consultation a review of
the joint and individual service mission
needs and operational requirements for non-
lethal weapons systems and technologies.
Additionally, the conferees expect the fiscal
year 1998 budget submission to include the
funds necessary to continue this effort. The
conferees further direct the Department of
Defense to notify Congress 15 days in ad-
vance of obligation or expenditure of fiscal
year 1997 operations and maintenance funds
provided to the Army and the Marine Corps
for procurement of nonlethal weapons.

The conferees are aware that the Office of
Technology Assessment (OTA) had under-
way, when it closed on October 2, 1995, a
major assessment of technology with appli-
cations related to peace operations, with
particular emphasis on non-lethal weapons
technology. Whereas in excess of $250,000 was
expended and substantial progress had been
made by OTA, no report was issued. The con-
ferees direct that up to $70,000 of the funds
authorized for the non-lethal program in fis-
cal year 1997 be used by the Department to
complete a report on non-lethal weapons
technology based on the work begun at OTA.
Counterproliferation support program (secs. 231

and 1309)
The Senate amendment contained a provi-

sion (sec. 221) that would authorize $176.2
million for the counterproliferation support
program, a $82.5 million increase to the
budget request. Of this increase, $75.0 million
would be authorized for the tactical antisat-
ellite technologies program, and $7.5 million
would be authorized for the high frequency

active auroral research program (HAARP). A
second provision (sec. 230) would make avail-
able $3.0 million from the
counterproliferation support program for a
surgical strike vehicle to defeat hardened
and deep underground structures.

The House bill contained no similar provi-
sions, but would authorize the budget re-
quest for the counterproliferation support
program.

The House recedes with an amendment
that would authorize $186.2 million for the
counterproliferation support program, a $92.5
million increase to the budget request. Of
those funds, $75.0 million is authorized for
the tactical antisatellite technologies pro-
gram; $7.5 million is authorized for the high
frequency active auroral research program
(HAARP); $10.0 million is authorized for a
nonproliferation and counterproliferation re-
search and development program to enhance
efforts at interdicting and detecting nuclear,
radiological, chemical and biological weap-
ons and related materials; and $3.0 million
would be available to the Air Combat Com-
mand for research and development of a
near-term capability to defeat hardened and
deeply buried targets, including tunnels and
deeply buried facilities for the production
and storage of chemical, biological and nu-
clear weapons and their delivery systems.
Additionally, the conferees agree that $4.0
million from funds authorized for the Air
Force operation and maintenance account be
made available for U.S. Strategic Command
(USSTRATCOM) mission planning and anal-
ysis.

The conferees agree that funds authorized
in this Act for the technical studies and
analyses program (PE 605104D) may not be
obligated until funds authorized for the tac-
tical antisatellite technologies program in
this Act and in the National Defense Author-
ization Act for Fiscal Year 1996 have been re-
leased for obligation by the executive agent.
Joint Committee for Review of

Counterproliferation Program of the United
States

The conferees agree to a provision (sec.
1309) that would extend the authority of the
Joint Committee for Review of
Counterproliferation Programs (CRCP) of
the United States to September 30, 2000, and
require annual reports to the congressional
defense committees on the activities of the
committee by May 1 of each year. The provi-
sion would also modify the composition of
the committee by designating the Assistant
to the Secretary of Defense for Nuclear,
Chemical and Biological Defense as execu-
tive secretary for the committee.

Subtitle C—Ballistic Missile Defense
Programs

LEGISLATIVE PROVISIONS ADOPTED

Funding for ballistic missile defense programs
for fiscal year 1997 (sec. 241)

The House bill contained a provision (sec.
231) that would authorize funding for ballis-
tic missile defense research and development
activities in fiscal year 1997.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would authorize the following amounts
for the following programs:

(1) $621.8 million for the Theater High Alti-
tude Area Defense System;

(2) $304.2 for the Navy Upper Tier system;
(3) $858.4 for National Missile Defense;
(4) $56.2 for the Corps Surface-to-Air Mis-

sile (SAM)/Medium Extended Air Defense
(MEADS) program.
The amended provision would also include
the following limitations: (1) a limitation on
the use of funds for the Office of the Under
Secretary of Defense for Acquisition and

Technology for official representation until
the Secretary of Defense certifies that the
above specified funds have been made avail-
able for obligation and the Secretary has in-
cluded the Navy Upper Tier system in the
theater missile defense core program; and (2)
a limitation on the obligation of more than
$15.0 million for the Corps SAM program
until the Secretary of Defense submits to
Congress an initial program estimate, a re-
port on Corps SAM alternatives, and a cer-
tification that there will be no increase in
overall U.S. funding commitment as a result
of the withdrawal of France from the project
definition and validation phase of the pro-
gram.
Certification of capability of United States to

defense against single ballistic missile (sec.
242)

The House bill contained a provision (sec.
232) that would require the President to sub-
mit to the Congress a certification stating
whether the United States has the military
capability to intercept and destroy a single
ballistic missile launched at the territory of
the United States.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Report on ballistic missile defense and prolifera-

tion (sec. 243)
The House bill contained a provision (sec.

235) that would direct the Secretary of De-
fense to submit a report to Congress by De-
cember 31, 1996, on ballistic missile defense
and proliferation.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Revision to annual report on ballistic missile de-

fense and proliferation (sec. 244)
The House bill contained a provision (sec.

236) that would update the requirement for
the annual ballistic missile defense report to
Congress.

The Senate amendment contained a simi-
lar provision.

The Senate recedes.
Report on Air Force National Missile Defense

Plan (sec. 245)
The Senate amendment contained no simi-

lar provision (sec. 238) that expressed the
sense of the Senate that the Air Force Na-
tional Missile Defense (NMD) plan is an im-
portant NMD option and is worthy of serious
consideration. The provision would also re-
quire the Secretary of Defense to submit to
Congress a report on the Air Force NMD plan
not later than 120 days after enactment of
this Act.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would omit the sense of the Senate lan-
guage and require the report specified in the
Senate provision.
Capability of National Missile Defense system

(sec. 246)
The House bill contained a provision (sec.

238) that would direct the Secretary of De-
fense to ensure that any national missile de-
fense system deployed by the United States
is capable of defeating the threat posed by
the Taepo Dong II missile of North Korea.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Actions to limit adverse effects on private sector

employment of establishment of National
Missile Defense Joint Program Office (sec.
247)

The Senate amendment contained a provi-
sion (sec. 908) that would require the Direc-
tor of the Ballistic Missile Defense Organiza-
tion to take such actions as are necessary in
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connection with the establishment of the Na-
tional Missile Defense (NMD) Joint Program
Office to ensure that establishment of that
office does not make it necessary for a Fed-
eral Government contractor to reduce the
number of persons employed by the contrac-
tor for supporting the NMD program at any
particular location outside the National Cap-
itol Region.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would require the Director of the Ballis-
tic Missile Defense Organization to take
such actions as are necessary in connection
with the establishment of the NMD Joint
Program Office to ensure that establishment
of that office does not make it necessary for
a Federal Government contractor to signifi-
cantly reduce the number of persons em-
ployed by the contractor for supporting the
NMD program at any particular location
outside the National Capitol Region.
ABM Treaty defined (sec. 248)

The House bill contained a provision (sec.
237) that would define the Anti-Ballistic Mis-
sile Treaty.

The Senate amendment contained a simi-
lar provision.

The Senate recedes.
Subtitle D—Other Matters

LEGISLATIVE PROVISIONS ADOPTED

Maintenance and repair at Air Force installa-
tions (sec. 261)

The House bill contained a provision (sec.
241) that would require that the Secretary of
the Air Force establish consistent proce-
dures and criteria to allocate real property
maintenance and repair funds at all bases
and facilities. The absence of consistency
leaves the Air Force test and evaluation
bases and facilities at a significant disadvan-
tage in the allocation of resources.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Report relating to Small Business Innovation

Research program (sec. 262)
The House bill contained a provision (sec.

242) that would require the Secretary of De-
fense to ensure that the Small Business In-
novation Research (SBIR) program be man-
aged and executed by the individual program
managers of programs for which $20.0 million
or more has been authorized for a fiscal year.
The provision would also require a report on
the Small Business Innovation Research pro-
gram, as to whether there has been a demon-
strable reduction in the quality of research.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would eliminate the requirement that
program managers individually manage and
execute the SBIR program and would expand
the reporting requirements to include the de-
gree to which competitive procedures are
being used and the degree to which the tech-
nologies developed are being used in military
programs.
Amendment to University Research Initiative

Support program (sec. 263)
The House bill contained an amendment

(sec. 244) that would propose changes in the
data base for calculation of university eligi-
bility for the University Research Initiative
Support program.

The Senate contained an identical provi-
sion (sec. 243).

The Senate amendment includes this pro-
vision.
Amendments to Defense Experimental Program

to Stimulate Competitive Research (sec. 264)
The House bill contained a provision (sec.

245) that would allow the Department more

flexibility to customize the Defense Experi-
mental Program to Stimulate Competitive
Research (DEPSCoR) program for defense
needs and help to improve the administra-
tion of the program.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Elimination of report on the use of competitive

procedures for the award of certain con-
tracts to colleges and universities (sec. 265)

The House bill contained a provision (sec.
246) that would eliminate the annual report-
ing requirement on the use of competitive
procedures for award of research and devel-
opment contracts, and the award of con-
struction contracts to colleges and univer-
sities, primarily because this report dupli-
cates information already required in other
reports.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Pilot program for transfer of defense technology

information to private industry (sec. 266)
The Senate amendment contained a provi-

sion (sec. 813) that would authorize the use of
$3.0 million of the funds available in the Uni-
versity Research Initiative program (PE
61103D) for the establishment of a pilot pro-
gram at a university to demonstrate online
transfers of information on defense tech-
nologies to businesses in the private sector
and through an interactive data network in-
volving Small Business Development Cen-
ters.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees direct that all applicable

competitive procedures be used in the award
of any contract, grant or other agreement
under this pilot program and that cost shar-
ing requirements for non-Federal partici-
pants be utilized where appropriate.
Research under transactions other than con-

tracts and grants (sec. 267)
The Senate amendment contained a provi-

sion (sec. 810) that would modify section 2371
of title 10, United States Code, to clarify
when the authority under the section may be
used. The provision would also modify the
annual reporting requirement in section 2371
and specify certain information that would
not be required to be disclosed under section
552 of title 5, United States Code.

The House bill contained a similar provi-
sion (sec. 203).

The House recedes.
The conferees direct the services to follow

the example of the Defense Advanced Re-
search Projects Agency in the aggressive use
of this authority under section 2371.
Desalting technologies (sec. 268)

The Senate amendment contained a sense
of the Senate provision (sec. 244) that recog-
nized the importance of desalting tech-
nologies and encouraged the Secretary of De-
fense to place greater emphasis on making
funds available for research and development
into efficient and economical processes and
methods for converting saline water to fresh
water.

The House bill contained no similar provi-
sion.

The House recedes.
Evaluation of digital video network equipment

used in Olympic games (sec. 269)
The House bill contained a provision (sec.

1050) that would require the Secretary of De-
fense to evaluate the digital video network
equipment used in the 1996 Olympic games to
determine whether such equipment would be
the most appropriate equipment for use as a
test bed for the military application of off-
the-shelf technology.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment to
defer the report date from December 31, 1996
to April 1, 1997 to allow the Department time
to evaluate other comparative systems.
Annual joint warfighting science and tech-

nology plan (sec. 270)
The Senate amendment contained a provi-

sion (sec. 1052) that would require the Sec-
retary of Defense to submit to the congres-
sional defense committees the annual Joint
Warfighting Science and Technology plan so
that it may be considered in the congres-
sional review of the President’s defense
budget request. The provision would also re-
quire that additional information of interest
to Congress be submitted in conjunction
with the plan.

The House bill contained no similar provi-
sion.

The House recedes.
Subtitle E—National Oceanographic

Partnership Program
LEGISLATIVE PROVISIONS ADOPTED

National Oceanographic Partnership Program
(sec. 282)

The House bill contained a provision (sec.
247) that would establish a National Oceano-
graphic Partnership Program for the purpose
of leveraging all U.S. oceanographic efforts
to the benefit of the military. The Partner-
ship Program would establish a National
Oceanographic Leadership Council to coordi-
nate national oceanographic programs, part-
nerships and facilities, and coordinate policy
efforts of all Federal activities involved in
oceanographic surveys and research. The
council would also provide a comprehensive
plan to ensure development of oceanography
science and technology modeling and simula-
tion programs throughout government, uni-
versities and that industry will be available
to support military requirements in the fu-
ture. The House provision would also create
a national ocean data and remote sensing
center to centralize all unclassified, classi-
fied and sensitive compartmented informa-
tion databases, models and product synthesis
capabilities to support national oceano-
graphic requirements and a national natural
littoral laboratory. The House would author-
ize increases of $15.0 million in PE 61153N
and $15.0 million in PE 62435N for the Na-
tional Oceanographic Partnership Program.

The Senate amendment contained a simi-
lar provision (sec. 252) that would provide for
the establishment of a National Ocean Re-
search Leadership Council, chaired by the
Secretary of the Navy or his designee and
composed of representatives of Federal agen-
cies, industry and academia, to coordinate
national oceanography programs, partner-
ships and facilities. The Senate amendment
would provide an increase of $13.0 million in
the Navy’s Oceanographic and Atmospheric
Technology program (PE 62435N) for support
of the National Oceanographic Partnership
Act. The Senate amendment also contained a
provision that would establish national
coastal data centers on both the east and
west coasts at existing institutions of higher
learning with well established institutes or
graduate schools of oceanography.

The Senate recedes with an amendment
that would authorize an increase of $13.0 mil-
lion in PE 62435N to be allocated as directed
in the Senate report (S. Rept. 104–267). The
conferees also agree to authorize $7.5 million
for oceanographic ship operations out of
funds available in operations and mainte-
nance, project 80. The provision would also
direct the National Oceanographic Leader-
ship Council to review the requirement for
the establishment of centers for the national
centralization of oceanographic research
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data, including coastal data centers, and to
establish such centers as it deems necessary.

LEGISLATIVE PROVISIONS NOT ADOPTED

Joint United States-Israeli Nautilus Laser/Thea-
ter High Energy Laser program

The House bill contained a sense of Con-
gress provision (sec. 221) that would strongly
support the Joint U.S.–Israeli Nautilus
Laser/Theater High Energy Laser program
and encourage the Secretary of Defense to
request authorization to develop these pro-
grams as agreed to April 28, 1996, in the
statement of intent signed by the Secretary
of Defense and the Prime Minister of the
State of Israel.

The Senate amendment contained no simi-
lar provision.

The House recedes.
The conferees agree to authorize an addi-

tional $50.0 million for a new program ele-
ment to support the Nautilus/Theater High
Energy Laser program and the associated de-
sign verification testing. The conferees un-
derstand that the government of Israel is
prepared to devote significant resources to
this effort and the committee urges the ad-
ministration to seek a rapid conclusion of a
memorandum of agreement (MOA) on the
THEL program with Israel. The conferees
fully expect that additional funding to im-
plement such an MOA will be included in fu-
ture Army budget requests.
Policy on compliance with the ABM Treaty

The House bill contained a provision (sec.
233) that would codify the ‘‘demonstrated ca-
pabilities’’ standard for assessing compliance
of systems with the Anti-Ballistic Missile
(ABM) Treaty, state certain prohibitions,
and define an ABM-qualifying flight test as a
test against a ballistic missile with a range
in excess of 3,500 kilometers and a velocity in
excess of five kilometers per second.

The Senate amendment contained a provi-
sion (sec. 239) that would extend by one year
section 235 of the National Defense Author-
ization Act of Fiscal Year 1996 (Public Law
104–106).

The House and the Senate recede from
their respective provisions.

The conferees note that the President’s
National Security Advisor has stated that
the Theater Missile Defense (TMD) Demarca-
tion agreement, to which the United States
has tentatively agreed, would modify the
rights and obligations of the parties and,
hence, constitute a substantive change to
the ABM Treaty. The conferees acknowledge
and reaffirm the constitutional principle
that any substantive treaty change may be
entered into only pursuant to the President’s
treaty making power under the Constitution.
The conferees note that this constitutional
principle is specifically codified with regard
to the ABM Treaty in section 232 of the Na-
tional Defense Authorization Act for Fiscal
Year 1995 (Public Law 103–337).

The conferees would take strong exception
to any interpretation by the administration
that section 235 of the National Defense Au-
thorization Act for Fiscal Year 1996 ‘‘pre-au-
thorizes’’ implementation of the TMD De-
marcation agreement. For example, because
the agreement-in-principle does not apply
the ‘‘demonstrated capabilities standard’’ to
all TMD systems, it would not satisfy the
standard specified in section 235(b)(1). More
importantly, section 235 does not supersede
the constitutional requirement to submit a
substantive change to the ABM Treaty to
the Senate for advice and consent.

In light of the fact that the President’s Na-
tional Security Advisor has confirmed that
the draft TMD Demarcation agreement
would constitute a substantive change to the
ABM Treaty, the conferees agree that legis-
lation requiring submission of the agreement
for Senate advice and consent is not needed.

Requirement that multilateralization of the
ABM Treaty be done only through treaty-
making power

The House bill contained a provision (sec.
234) that would state that any addition of a
new signatory party to the Anti-Ballistic
Missile (ABM) Treaty (in addition to the
United States and the Russian Federation)
constitutes an amendment to the treaty that
can only be agreed to by the United States
through the treaty making power of the
United States. This provision would prohibit
the obligation or expenditure of funds during
any fiscal year for the purpose of implement-
ing or making binding upon the United
States the participation of any additional
nation as a party to the ABM Treaty, unless
that nation is made a party to the treaty by
an amendment to the Treaty that is made in
the same manner as the manner by which a
treaty is made.

The Senate amendment contained a provi-
sion (sec. 231) that would express the sense of
the Senate that during fiscal year 1997 the
United States shall not be bound by any
international agreement entered into by the
President that would substantively modify
the ABM Treaty, including any agreement
that would add one or more countries as sig-
natories to the Treaty or would otherwise
convert the treaty from a bilateral Treaty to
a multilateral treaty, unless the agreement
is entered pursuant to the treaty making
power of the President under the Constitu-
tion.

The House and the Senate recede from
their respective provisions.

The conferees acknowledge and reaffirm
the constitutional principle that any sub-
stantive change to a treaty may be entered
into only pursuant to the President’s treaty
making power under the Constitution. The
conferees note that, with regard to the ABM
Treaty, this constitutional principle is spe-
cifically codified in section 232 of the Na-
tional Defense Authorization Act for Fiscal
Year 1995 (Public Law 103–337). In this regard,
the accord on ABM Treaty succession, ten-
tatively agreed to by the administration,
would constitute a substantive change to the
ABM Treaty, which may only be entered into
pursuant to the treaty making power of the
President under the Constitution. An expla-
nation for this conclusion is presented below.

First, the fundamental circumstances that
provided the rationale for the ABM Treaty
have changed. The ABM Treaty, more than
any other arms control agreement, was a
product of the bipolar Cold war confronta-
tion between the United States and the So-
viet Union. With the dissolution of the So-
viet Union, the United States faces strategic
and political circumstances that are vastly
different that those that obtained in 1972.

Second, by having the Soviet Union suc-
ceeded, for purposes of the ABM Treaty, by
some but not all of the independent states of
the former Soviet Union, each possessing
sovereign rights under the Treaty, a succes-
sion agreement would change, limit, and ex-
tend certain rights and obligations pre-
viously possessed by the parties. This is vir-
tually a best book definition of a treaty
amendment. The rights of the United States
would clearly be changed given the fact that
the Standing Consultative Commission
(SCC), the ABM Treaty’s implementing
body, would, for the first time, be comprised
of several parties, all of whom would need to
consent to changes, clarifications or amend-
ments to the Treaty.

As the administration stated in a May 3,
1996, letter: ‘‘Each party will participate in
implementing the Treaty as a sovereign en-
tity. This includes a full and equal voice in
the SCC.’’ When asked if the consent of all
parties would be needed before the Treaty

could be amended, clarified, or interpreted,
the administration answered: ‘‘Yes. The U.S.
has insisted on a decision-making mecha-
nism in the SCC under which legally binding
obligations would be adopted by consensus.’’
In effect, the SCC would be transformed into
a corporate body in which up to a dozen af-
firmative votes would be required before the
Treaty could be amended. In addition, some
of the new treaty partners would only have
partial rights. Of the former Soviet states,
for example, only Russia would be entitled to
deploy an operational ABM system.

Third, the functional mechanics of the
ABM Treaty will be changed through
multilateralization. The ABM Treaty is
based, in part, on a geographical description
of the United States and the Soviet Union.
For example, the Treaty states specifically
that certain large phased array radars may
only be located along the periphery of the
national territory of the parties. In the case
of the former Soviet Union, however, some
radars are now located outside of Russia.
The Skrunda radar in Latvia, for example, is
on the territory of an independent country
that has rejected membership in the ABM
Treaty. Clearly, any agreement that address-
es the successorship issue will also have to
redefine these geographic aspects of the
Treaty, which will constitute substantive
amendments to the Treaty. In this regard,
the Senate will be as interested to see which
states do not accede to the ABM Treaty as it
will be to see which countries do accede.

Fourth, all succession agreements related
to existing strategic arms control agree-
ments have been addressed by the Senate
through the constitutional advice and con-
sent mechanism, with the exception of the
Intermediate-Range Nuclear Forces Treaty,
which was clearly identified as an exception
to the rule at the time of succession.

In the case of the Conventional Armed
Forces in Europe (CFE) Treaty, the Senate
specifically recognized the impending break-
up of the Soviet Union and adopted provi-
sions that were intended to take this into ac-
count during the ratification debate. The
Senate was so concerned about this issue
with regard to the CFE Treaty that it at-
tached a condition to the resolution of ratifi-
cation that specified procedures for adding
new states parties and for evaluating the im-
plications of the withdrawal of key newly
independent states from the Treaty.

In the case of the Strategic Arms Reduc-
tions Talks (START I) Treaty, the succes-
sion agreement, known as the Lisbon Proto-
col, was approved by a two-thirds vote of the
Senate as part of the overall ratification
process. As in the case of CFE, START I was
surrounded by major succession issues that
the Senate had to address in a formal man-
ner. It is the view of the conferees that nei-
ther CFE nor START I would have been ap-
proved by the Senate but for the fact that
the succession issues were thoroughly ad-
dressed as part of the ratification debate.

Given the compelling case that the ABM
Treaty succession agreement is a sub-
stantive change to the treaty, the conferees
affirm that such agreement must be submit-
ted to the Senate for advice and consent.
Funding increase for field emission flat panel

technology
The House bill included a provision (sec.

248) that would authorize an additional $10.0
million for the combat vehicle improvement
program to fund field emission flat panel
technology for the M1 tank upgrade.

The Senate amendment would also provide
$10.0 million for this project.

The House recedes from its legislative pro-
vision.

The conferees agree to recommend an addi-
tional $10.00 million in PE 23735A for flat
panel display technology.
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Natural resource assessment and training deliv-

ery system

The House bill contained a provision (sec.
249) that would authorize funding to support
a proposed natural resource assessment and
training delivery system. The purpose of the
program was to enhance the ability of the
Department of Defense to mitigate the envi-
ronmental impact of its operational training
of forces and testing of weapons on military
installations more effectively and at lower
costs.

The Senate amendment contained no simi-
lar provision.

The House recedes.
The conferees agree that there are ad-

vanced technology methods such as remote
sensing, satellite and aircraft mounted sen-
sors, integrated digital data sets, and ad-
vanced computing resources that could offer
the Department efficiencies in time, cost and
area coverage over personnel intensive
ground sampling, data processing and analy-
sis when it monitors environmental condi-
tions at military installations.

The conferees urge the Department to in-
vestigate industrial and academic capabili-
ties to implement advance technologies for
environmental monitoring and training.

Funds for research, development, test, and eval-
uation relating to humanitarian demining
technologies

The budget request included $7.7 million
for humanitarian demining activities.

The Senate amendment contained a provi-
sion (sec. 204) that would make $18.0 million
available for humanitarian demining activi-
ties in PE 63120D, to be administered by the
Assistant Secretary of Defense for Special
Operations and Low Intensity Conflict.

The House bill contained no similar provi-
sion, but would recommend the budget re-
quest for humanitarian demining activities.

The Senate recedes.
The conferees agree to authorize $18.0 mil-

lion in PE 63120D for research, development,
test, and evaluation of near-term and long-
term technologies and capabilities relating
to humanitarian demining technologies. The
humanitarian demining program will con-
tinue to be administered by the Assistant
Secretary of Defense for Special Operations
and Low Intensity Conflict. The relationship
of this program to the Defense countermine
program is discussed elsewhere in the report.

Department of Defense Space Architect

The Senate amendment contained a provi-
sion (sec. 212) that would require the Sec-
retary of Defense to include the kinetic en-
ergy tactical anti-satellite (ASAT) program
in the space control architecture to be devel-
oped by the Department’s new Space Archi-
tect. The provision would prohibit the use of
fiscal year 1997 defense funds to support the
Space Architect until the Secretary certifies
that he will include the ASAT program in
the space control architecture, that he has
obligated fiscal year 1996 funds for the ki-
netic energy ASAT, and that he has made
available for obligation fiscal year 1997 funds
appropriated for the kinetic energy ASAT,
consistent with congressional guidance.

The House contained no similar provision.
The Senate recedes.

Research for advanced submarine technology

The Senate amendment contained a provi-
sion (sec. 214) that would repeal section 132
of the National Defense Authorization Act
for Fiscal Year 1996.

The House bill contained no similar provi-
sion.

The Senate recedes.

Tier III minus Unmanned Aerial Vehicle

The Senate amendment contained a provi-
sion (sec. 216) that would prohibit the pro-

curement of more than three air vehicles for
the Tier III minus UAV program until flight
testing is completed.

The House bill contained no similar provi-
sion.

The Senate recedes.
Defense airborne reconnaissance program

The Senate amendment contained a provi-
sion (sec. 217) that would require the Sec-
retary of Defense to submit a report compar-
ing the Predator unmanned aerial vehicle
(UAV) with the Dark Star (Tier III minus)
UAV.

The House bill did not contain a similar
provision.

The Senate recedes.
Advanced submarine technologies

The Senate amendment contained a provi-
sion (sec. 223) that would authorize $489.4
million for the submarine previously des-
ignated by the Navy as the New Attack Sub-
marine and an additional $100.0 million to
address the inclusion on future nuclear at-
tack submarines of core, category I, and cat-
egory II technologies, as such technologies
are identified by the Secretary of Defense in
Appendix C of the ‘‘Report on Nuclear At-
tack Submarine Procurement and Sub-
marine Technology’’, submitted to Congress
on March 26, 1996.

The House bill contained no similar provi-
sion.

The Senate recedes.
Funding for basic research in nuclear seismic

monitoring
The Senate amendment contained a provi-

sion (sec. 224) that would make available $6.5
million for basic research in nuclear seismic
monitoring from funds requested for the Air
Force for arms control implementation.

The House bill contained no similar provi-
sion.

The Senate recedes.
The budget request included $26.7 million

for arms control implementation in PE
35145F for research and development activi-
ties to prepare the United States for imple-
mentation of, and compliance with, nuclear
testing treaties. Those activities include the
development of a national and international
data center, treaty implementation and
technical support, and nuclear monitoring
techniques. The conferees agree that, of
those funds, $6.5 million shall be available
for basic research in nuclear seismic mon-
itoring.
Computer-assisted education and training

The Senate amendment included a provi-
sion (sec. 226) that would require that $10.0
million in the Defense Research Sciences
program (PE 61101E) be used for the continu-
ation of computer-assisted education and
training programs in the Department of De-
fense.

The House bill contained no similar provi-
sion.

The Senate recedes.
Seamless high off-chip connectivity

The Senate amendment included a provi-
sion (sec. 227) that would require that $7.0
million in funds available for research, de-
velopment, test and evaluation in the De-
partment of Defense be used to continue re-
search and development of seamless high off-
chip connectivity (SHOCC) programs.

The House bill contained no similar provi-
sion.

The Senate recedes.
National Polar-Orbiting Operational Environ-

mental Satellite System
The Senate amendment contained a provi-

sion (sec. 229) that would authorize $29.0 mil-
lion for the National Polar-Orbiting Oper-
ational Environmental Satellite System
(NPOESS), a reduction of $5.0 million from

the Department of Defense portion of the
NPOESS budget request.

The House bill contained no similar provi-
sion but recommended a reduction of $15.0
million.

The Senate recedes.
The conferees agree to authorize $29.0 mil-

lion for NPOESS.

Funding for upper tier theater missile defense
systems

The Senate amendment contained a provi-
sion (sec. 232) that would authorize funds for
the Theater High Altitude Area Defense
(THAAD) system and the Navy Upper Tier
theater missile defense (TMD) system. The
provision would also prohibit the use of
funds during fiscal year 1997 by the Under-
secretary of Defense for Acquisition and
Technology for official representation activi-
ties until the Secretary of Defense certifies
to Congress that: (1) fiscal year 1997 funds for
THAAD and Navy Upper Tier have been
made available for obligation; and (2) the
Navy Upper Tier systems has been included
in the core TMD program.

The House bill contained no similar provi-
sion.

The Senate recedes.

Scorpius space launch technology program

The Senate amendment contained a provi-
sion (sec. 235) that would provide for the use
of up to $7.5 million of funds authorized for
the Ballistic Missile Defense Organization
for the Scorpius space launch technology
program.

The House bill contained no similar provi-
sion.

The Senate recedes.

Corps SAM/MEADS program

The Senate amendment contained a provi-
sion (sec. 236) that would authorize $56.2 mil-
lion for the Corps surface-to-air/Medium Ex-
tended Air Defense System, and would re-
quire the Secretary of Defense to submit cer-
tain items prior to obligating more than
$15.0 million in fiscal year 1997.

The House bill contained no similar provi-
sion.

The Senate recedes. Funding for Corps
SAM/MEADS is discussed elsewhere in this
report.

Annual report on threat of attack by ballistic
missiles carrying nuclear, chemical, or bio-
logical warheads

The Senate amendment contained a provi-
sion (sec. 237) that would require an annual
report on the threat of attack by ballistic
missiles carrying weapons of mass destruc-
tion.

The House bill contained no similar provi-
sion.

The Senate recedes.

TITLE III—OPERATION AND
MAINTENANCE

Overview

The budget request for fiscal year 1997 con-
tained an authorization of $88,859.7 million
for Operation and Maintenance in the De-
partment of Defense and $1,910.9 for Working
Capital Fund Accounts in fiscal year 1997.
The House bill would authorize $90,728.8 mil-
lion for Operation and Maintenance and
$2,070.9 for Working Capital Fund Accounts.
The Senate amendment would authorize
$89,113.8 million for Operation and Mainte-
nance and $2,215.9 for Working Capital Fund
Accounts. The conferees recommended an
authorization of $89,871.0 million for Oper-
ation and Maintenance and $2,065.9 for Work-
ing Capital Fund Accounts for fiscal year
1997. Unless noted explicitly in the state-
ment of managers, all changes are made
without prejudice.
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Military Personnel Operation and Maintenance

Funding

INCREASED FUNDING FOR OFF-DUTY EDUCATION

The conferees agreed to increases of $4.5
million in off-duty education funds for the
U.S. Marine Corps and $9.5 million in tuition
assistance for the U.S. Air Force.

INCREASED FUNDING FOR RECRUITING

The conferees agreed to increase funding
for recruiting and advertising above the
amount requested in the President’s budget
by $4.7 million for the U.S. Marine Corps and
by $5.0 million for the U.S. Army Reserve.

NEW PARENT SUPPORT PROGRAM

The conferees agreed to fund the New Par-
ent Support Program at $20 million, and di-
rect that it be allocated as follows: Army,
$7.8 million; Navy, $5.5 million; Marine
Corps, $2.9 million; Air Force, $3.8 million.
Active and reserve component P–3 squadrons

The budget request included funding to
sustain a maritime patrol aircraft (MPA)
force structure of 12 active and 8 reserve P–
3 squadrons (12/8), a reduction of one active
and one reserve squadron from the fiscal
year 1996 force structure.

The Senate amendment would authorize an
increase of $45.3 million to sustain the MPA
force structure at 13 active and 9 reserve
squadrons (13/9) in fiscal year 1997. The Sen-
ate report (S. Rept. 104–267) noted that the
operational demands placed on MPA by the
unified commanders have been very heavy in
recent years because the P–3 has a multi-
mission capability that is well-suited to lit-
toral warfare operations. Despite an intense
operating tempo, budget pressures have
forced the Navy to cut P–3 force structure in
its current budget request.

The House bill would authorize the re-
quested amount.

The conferees agree to an increase of $23.6
million above the budget request to avoid
the reductions in P–3 force structure that
would be dictated by the budget request. Of
this total, $10.6 million would be for squad-
ron operations and $13.0 million would be for
personnel.
Defense Health Program

The conferees agreed to increase the De-
fense Health Program account within the
Operation and Maintenance account by $475.0
million to resolve a shortfall in the budget
request.
National defense features

The budget request contained no funding
in the National Defense Sealift Fund (NDSF)
for a national defense features (NDF) pro-
gram.

The Senate amendment would authorize
$50.0 million for the NDF program, using
funds made available from repeal of section
132 of the National Defense Authorization
Act for Fiscal Year 1996.

The House bill would authorize the re-
quested amount for NDF.

The Senate recedes.
The conferees direct the Secretary of De-

fense to establish a separate line item in the
NDSF budget request for the NDF program.
The conferees view the NDF program as a
matter of special interest and direct that the
Secretary not transfer any funds out of the
NDF line item without approval of the con-
gressional defense committees.
Maritime training ship

The budget request for the National De-
fense Sealift Fund (NDSF) contained no
funding for the repair and refurbishment of
the United States Naval Ship (U.S.N.S.) Tan-
ner prior to its redesignation as a maritime
training ship.

The Senate amendment would authorize an
increase of $5.0 million in the NDSF to com-

plete necessary repair and refurbishment of
U.S.N.S. Tanner prior to its redesignation as
a maritime training ship.

The House bill would authorize the re-
quested amount.

The House recedes.

ITEMS OF SPECIAL INTEREST

Air Force automated maintenance data systems

The conferees are aware that the Air Force
is moving toward a new standard mainte-
nance data-system—the Integrated Mainte-
nance Data System (IMDS). The conferees
also understand that one of the first infor-
mation systems to be integrated into IMDS,
scheduled during the second quarter of fiscal
year 1997, will be TICARRS. While the House
bill provided $10.0 million for TICARRS, the
Air Force indicates that only $5.5 million is
required to operate TICARRS through the
second quarter of fiscal year 1997. Therefore,
the conferees agree to provide $5.5 million
for this purpose. Should schedule or tech-
nical uncertainties delay the implementa-
tion of IMDS, the conferees expect the Air
Force to provide sufficient funding to oper-
ate the legacy data maintenance systems,
CAMS/REMIS and TICARRS, through fiscal
year 1997.

Center for Military History

The conferees are aware that the Army is
reducing the number of civilian personnel in
its employ. The Congress has been informed
that any reduction of civilians at the Center
for Military History (CMH) would be com-
mensurate with other reductions within the
Department of the Army. The conferees are
encouraged by this plan and direct the Sec-
retary to ensure that any reduction at CMH
be proportional to reductions made at other
Army activities.

Consolidation of integration of the military ex-
change systems

The conferees are aware that the Depart-
ment of Defense has established a task force
to examine how to achieve an integrated
military exchange system. The conferees
recognize the imperative to generate effi-
ciencies and improve the delivery of the ex-
change benefit. While a consolidated or inte-
grated exchange system may be an option for
achieving these goals, the conferees direct
that no action be taken to consolidate or in-
tegrate the military exchange systems with-
out approval of the Committee on Armed
Services of the Senate and the Committee on
National Security of the House of Represent-
atives.

Second destination transportation

The congressional defense committees
have authorized expenditures of appropriated
funds for second destination transportation
charges for the military exchanges since the
end of World War II. These funds are utilized
to assist the military exchanges in shipping
items manufactured in the United States to
service members and their families stationed
in overseas locations, thereby assuring retail
prices for those stationed overseas as close
as possible to stateside prices.

The conferees remind the Department that
second destination transportation expendi-
tures are not discretionary. The conferees di-
rect the Department of Defense and the De-
partment of the Army, acting as executive
agent of second destination transportation,
to fully fund the actual expenditures nec-
essary to fully second destination transpor-
tation charges.

The conferees note that the Department of
Defense has not implemented section 334 of
the National Defense Authorization Act for
Fiscal Year 1996 which directed the Sec-
retary to authorize the exchange systems
and the Defense Commissary Agency to ne-
gotiate directly with private carriers to

achieve the most cost effective rates for the
transportation of goods overseas. The cur-
rent policies, procedures and methods of
planning and budgeting for second destina-
tion transportation costs are ineffective and
lead to under funding within the account.
The conferees direct the Secretary of De-
fense to immediately implement the provi-
sions of section 334 of the National Defense
Authorization Act for Fiscal Year 1996.
Defense Commissary Agency designation as a

performance based organization
The committee report to accompany S.

1745 (S. Rept. 104–267) and the committee re-
port to accompany H. 3230 (H. Rept. 104–563)
included comments concerning the nomina-
tion by the Department of Defense to con-
vert the defense Commissary Agency (DeCA)
to a Performance Based Organization. These
reports note that the committees strongly
support the commissary benefit and supports
actions necessary to ensure the benefit is
maintained.

The conferees concur in maintaining the
commissary benefit for our service members
and their families. The conferees are aware
that the Department is studying whether the
leadership of DeCA should be uniformed or
civilian in a Performance Based Organiza-
tion. The conferees believe that the military
services should maintain the same level of
key leadership within DeCA as that in effect
on January 1, 1996. It is imperative that the
commissionary benefit not be degraded and
any transition plan must include safeguards
to ensure that trade-offs and management
initiatives of a performance-based organiza-
tion serve the beneficiary population not the
organization or industry.

LEGISLATIVE PROVISIONS

Subtitle A—Authorization of Appropriations
LEGISLATIVE PROVISIONS ADOPTED

Armed Forces Retirement Home (sec. 303)
The House bill contained a provision (sec.

303) that would authorize $57.3 million from
the Armed Forces Retirement Home Trust
Fund for the operation of the Armed Forces
Retirement Home.

The Senate amendment contained a simi-
lar provision (sec. 586) that would authorize
$57.345 million from the Armed Forces Re-
tirement Home Trust Fund for the operation
of the Armed Forces Retirement Home.

The Senate recedes.
Transfer from National Defense Stockpile

Transaction Fund (sec. 304)
The House bill contained a provision (sec.

304) that would authorize the Secretary of
Defense to transfer $250 million from the Na-
tional Defense Stockpile Transaction Fund
to the operation and maintenance accounts
of the military services.

The Senate bill contained a similar provi-
sion (sec. 304) that would authorize the
transfer of $150 million.

The House recedes.
Civil Air Patrol Corporation (sec. 305)

The Senate amendment contained a provi-
sion (sec. 305) that would permit the Depart-
ment of Defense to provide the Civil Air Pa-
trol Corporation with $14.5 million. The pro-
vision required that 25 percent of these funds
be used for the Civil Air Patrol’s principal
mission of search and rescue.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would require that $14.5 million in oper-
ation and maintenance funds be made avail-
able to the Civil Air Patrol Corporation and
that 25 percent of these funds be used to sup-
port search and rescue and disaster relief op-
erations.
Availability of additional funds for

Antiterrorism activities (sec. 306)
The conferees agree to a provision author-

izing an additional $14.0 million for use by
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the Secretary of Defense to fund emergency
anti-terrorist activities of the Department of
Defense. These funds are in addition to funds
otherwise authorize to be appropriated in
this Act for anti-terrorism, and are to be
available for the Secretary of Defense to re-
spond quickly to emergency anti-terrorism
requirements that are identified by com-
manders of the unified combatant commands
or commanders of joint task forces in re-
sponse to a change in terrorist threat level.

The conferees urge the Secretary of De-
fense to propose an emergency anti-terror-
ism program as part of the fiscal year 1998
budget submission.
SR–71 (sec. 308)

The House bill contained a provision (sec.
1040) that would prohibit the Secretary of
Defense from carrying out any aerial recon-
naissance program using the SR–71 aircraft.

The Senate amendment contained a provi-
sion (sec. 306) that would provide $30.0 mil-
lion in operations and maintenance funding
for the SR–71 contingency reconnaissance
force.

The House recedes.
Subtitle B—Depot-Level Activities

LEGISLATIVE PROVISIONS ADOPTED

Extension of authority for aviation depots and
naval shipyards to engage in defense-relat-
ed production and services (sec. 311)

The House bill contained a provision (sec.
311) that would extend the authority for
aviation depots and shipyards of the Depart-
ment of Defense to engage in defense related
production and services.

The Senate amendment contained a simi-
lar provision (sec. 328).

The Senate recedes.
Test programs for modernization through spares

(sec. 312)
The Senate amendment contained a provi-

sion (sec. 812) that would require the Sec-
retary of the Army to report to the Commit-
tee on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives the steps that have
been taken to ensure that the Army’s mod-
ernization-through-spares program is con-
ducted in accordance with applicable federal
laws.

The House bill contained no similar provi-
sion.

The House recedes.
Subtitle C—Environmental Provisions

LEGISLATIVE PROVISIONS ADOPTED

Defense contractors covered by requirement for
reports on contractor reimbursement costs
for response actions (sec. 321)

The House bill contained a provision (sec.
321) that would repeal subsection (c) of sec-
tion 2706 of title 10, United States Code,
which requires the Department of Defense to
submit an annual report to Congress that de-
scribes the reimbursement of environmental
response action costs and the amount and
status of pending requests for reimburse-
ment for the top 100 defense contractors.

The Senate amendment contained a provi-
sion (sec. 342) that would establish a report-
ing requirement that would limit data col-
lection to the top 20 defense contractors.

The House recedes.
Establishment of separate environmental res-

toration accounts for each military depart-
ment (sec. 322)

The Senate amendment contained a provi-
sion (sec. 341) that would devolve the Defense
Environmental Restoration Account
(DERA), from a single transfer account ad-
ministered by the Department of Defense, to
four separate accounts administered by the
individual military departments.

The House bill contained no similar provi-
sion.

The House recedes.
Payments of stipulated penalties assessed under

the Comprehensive Environmental Re-
sponse, Compensation, and Liability Act
(sec. 323)

The House bill contained a provision (sec.
322) that would authorize the payment from
the Defense Environmental Restoration Ac-
count (DERA) of stipulated civil penalties
assessed under the Comprehensive Environ-
mental Response, Compensation, and Liabil-
ity Act of 1980 (CERCLA) (Public Law 96–510)
at five military installations—Fort Riley,
Kansas ($34,000), the Massachusetts Military
Reservation ($55,000), F.E. Warren Air Force
Base, Wyoming ($10,000), the Naval Edu-
cation and Training Center, Newport, Rhode
Island ($30,000), and the Lake City Army Am-
munition Plant, Missouri ($37,500). The pro-
vision would also allow the Department of
Defense (DOD) to complete a supplemental
environmental project (SEP) ($500,000) in lieu
of stipulated penalties at the Massachusetts
Military Reservation.

The Senate amendment contained a simi-
lar provision (sec. 344).

The Senate recedes with a technical
amendment.
Shipboard solid waste control (sec. 324)

The House bill contained a provision (sec.
324) that would adopt the administration’s
legislative proposal to amend section 1902(c)
of the Act to Prevent Pollution from Ships
(APPS) (33 U.S.C. 1901, et seq.) to allow for
the use of pulpers and shredders for the dis-
posal of non-plastic and non-floating solid
waste within ‘‘special areas’’ (the Baltic Sea,
the North Sea, the Mediterranean Sea, the
Red Sea, the Persian Gulf, and the Antarctic
Ocean), consistent with Annex V of the
International Convention for the Prevention
of Pollution on Ships (MARPOL).

The Senate amendment contained a simi-
lar provision (sec. 348).

The House recedes.
Authority to develop and implement land use

plans for Defense Environmental Restora-
tion Program (sec. 325)

The House bill contained a provision (sec.
325) that would permit the Secretary of De-
fense to conduct a limited pilot program to
develop and implement, as a part of the De-
fense Environmental Restoration Program, a
land use plan for up to ten defense sites
where the Secretary is planning or imple-
menting environmental restoration activi-
ties. In developing these plans, the Secretary
would be required to consult with technical
review committees, restoration advisory
boards, local land use redevelopment au-
thorities or other appropriate agencies
knowledgeable about the site and land use
planning. The House provision would require
the submission of a report to Congress by
December 31, 1998.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would require an annual report consist-
ent with section 2706(a) of title 10, United
States Code. The conferees expect that
cleanup activities conducted at contami-
nated sites will be consistent with the an-
ticipated future land use.
Pilot program to test alternative technology for

limiting air emissions during shipyard blast-
ing and coating operations (sec. 326)

The House bill contained a provision (sec.
326) that would direct the Secretary of the
Navy to establish a pilot program to test al-
ternative technology designed to capture, de-
stroy or remove particulate emissions and
volatile air pollutants that occur during ab-
rasive blasting and coating operations at
naval shipyards. The Secretary would be re-
quired to test the validity of the technology,

assess its cost effectiveness, and determine
the extent to which it would facilitate com-
pliance with environmental strictures. The
Secretary would then report to Congress and
provide a recommendation regarding large
scale implementation of the technology at
naval shipyards.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would require the Secretary of the Navy
to determine the potential benefit of the
technology prior to initiation of the pilot
program.
Agreements for services of other agencies in sup-

port of environmental technology certifi-
cations (sec. 327)

The House bill contained a provision (sec.
328) that would provide the Department of
Defense with the authority to enter into co-
operative agreements with agencies of a
State or local government to obtain assist-
ance in the demonstration, validation, and
regulatory certification of environmental
technology.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would limit the authority to enter into
cooperative agreements for technology cer-
tification. As a prerequisite to entering into
such cooperative agreements, the amend-
ment would require the Secretary of Defense
to determine that the technology in question
has the potential to benefit the Department
significantly and that there is no private
market reasonably available to facilitate
regulatory certification. The amendment
also would expand the annual reporting re-
quirement under section 2706(a) of title 10,
United States Code, to ensure accountability
for the use of these cooperative agreements.

The conferees agree that the purpose of
this provision is to expand the current prac-
tice of site specific environmental tech-
nology certification and to facilitate broader
regulatory acceptance. The conferees expect
that the use of cooperative agreements will
promote flexibility, cost effectiveness, and
efficiency in achieving regulatory accept-
ance and application of new technologies
that will help the Department meet environ-
mental requirements.

The continuation of this new authority
will be contingent upon the degree to which
regulatory acceptance is effectively ex-
panded. The conferees will carefully review
the Department’s annual report to determine
the effectiveness of the cooperative agree-
ment authority.
Repeal of redundant notification and consulta-

tion requirements regarding remedial inves-
tigations and feasibility studies at certain
installations to be closed under the base clo-
sure laws (sec. 328)

The Senate amendment contained a provi-
sion (sec. 343) that would repeal section 334
of the National Defense Authorization Act
for Fiscal Years 1992 and 1993. Section 334
triggers redundant notification and con-
sultation requirements regarding remedial
investigations and feasibility studies at cer-
tain installations to be closed under the base
closure laws.

The House bill contained no similar provi-
sion.

The House recedes.
Authority for agreements with Indian tribes for

services under the environmental restoration
program (sec. 329)

The Senate amendment contained a provi-
sion (sec. 352) that would modify section 2701
of title 10, United States Code, specifically
to authorize the Secretary of Defense to
enter into agreements to obtain the reim-
bursable services of any Indian tribe that as-
sists the Secretary in carrying out Depart-
ment of Defense environmental restoration
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activities. Section 2701 currently authorizes
the Secretary to enter into such agreements
with any other Federal, State or local gov-
ernment agency. The provision would make
it clear that an Indian tribe may be a party
to such an agreement.

The House bill contained no similar provi-
sion.

The House recedes.
Authority to withhold listing of Federal facili-

ties on the National Priorities List (sec. 330)
The Senate amendment contained a provi-

sion (sec. 345) that would amend section
120(d) of the Comprehensive Environmental
Response, Compensation and Liability Act
(CERCLA) of 1980 (42 U.S.C. 9620(d)) by pro-
viding the Environmental Protection Agency
with the discretion to withhold National Pri-
orities List designation of a Federal facility
cleanup action if the site is already subject
to an approved Federal or State cleanup
plan.

The House bill contained no similar provi-
sion.

The House recedes.
Clarification of meaning of uncontaminated

property for purposes of transfer by the
United States (sec. 331)

The Senate amendment contained a provi-
sion (sec. 347) that would amend section
120(h)(4)(A) of the Comprehensive Environ-
mental Response, Compensation and Liabil-
ity Act (CERCLA) of 1980 (42 U.S.C. 9620(h))
to expand the scope of clean parcel deter-
minations.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees have concluded that the Sen-

ate amendment would facilitate the expedi-
tious transfer of clean parcels on closing in-
stallations, facilitating economic reuse. The
provision is consistent with the administra-
tion’s legislative proposal.
Conservation and cultural activities (sec. 332)

The House bill contained a provision (sec.
323) that would authorize the Secretary of
Defense to establish and execute a ‘‘Con-
servation and Readiness Program.’’ The pro-
vision would allow for the use of cooperative
agreements and grants to facilitate the par-
ticipation of public and private agencies, or-
ganizations, institutions, individuals, or
other entities. The purpose of the program
would be to conduct and manage coordinated
conservation and cultural activities that
have regional or Department of Defense-side
significance.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would permit the Secretary of Defense
to establish and carry out a program to ad-
dress cultural and natural resource issues
that have regional or Department of De-
fense-wide significance and that involve
more than one military department. The
amendment would eliminate the Secretary’s
authority to award grants and would estab-
lish criteria for determining which conserva-
tion and cultural activities would be eligible
for the program.

The conferees recognize that there are
many conservation and cultural activities
that are necessary to support joint military
requirements. For example, assessing bird
migratory patterns so that operational
flights may avoid high bird volume transit
areas at certain times of the year enhances
the safety of flight operations for all the
services, and it would not make sense for
each service to perform its own separate
study of such migratory patterns. The mili-
tary departments have an ongoing obligation
to ensure that there is adequate funding to
respond to the conservation and cultural is-

sues that arise at military installations. Ac-
cordingly, the Department of Defense has de-
veloped a definitive annual planning, pro-
gramming, and budgeting strategy for the
preservation of cultural and natural re-
sources. The instant program recognizes that
development.

The conferees believe that it is also nec-
essary to have a Defense-wide program for
cultural and natural resource management.
However, there should be specific criteria for
determining program eligibility in order to
avoid some of the abuses that have existed
under the Legacy Program. Such a program
will allow the Department of Defense to con-
duct regionally significant, multi-compo-
nent, operationally or legally compelled nat-
ural and cultural activities in a coordinated,
uniform, and efficient manner. Any funds ap-
propriated for the Legacy Program shall be
subject to the criteria set forth in this provi-
sion.

Navy program to monitor ecological effects of
organotin (sec. 333)

The House bill contained a provision (sec.
327) that would require the Secretary of the
Navy, in consultation with the Environ-
mental Protection Agency (EPA), to develop
and implement a program to monitor the
concentrations of organotin in the water col-
umn, sediments, and aquatic organisms of
representative estuaries and near-coastal
waters of the United States, as described in
Organotin Antifouling Paint Control Act of
1988 (OAPCA) (Public Law 100–333). The pro-
gram would be designed to produce high
quality data to enable the EPA to develop
water quality criteria concerning organotin
compounds. In addition, the Secretary of the
Navy would be required to submit to Con-
gress, no later than June 1, 1997, a report ex-
plaining the monitoring program and de-
scribing the results of the analysis per-
formed pursuant to that program.

The Organotin Antifouling Paint Control
Act of 1988 (OAPCA) (Public Law 100–333) was
enacted by Congress to protect marine life
by reducing the quantities of organotin, a
highly toxic ingredient in antifouling paints
used on vessels that navigate the waters of
the United States. Despite the fact that the
Act imposed a March 30, 1989 deadline on the
Environmental Protection Agency (EPA) for
the certification of organotin release rates
and water quality criteria, such criteria have
yet to be established. As a result, there are
no uniform national water quality standards
for organotin. The OAPCA also directed the
EPA to implement a 10 year organotin mon-
itoring program and to submit annual re-
ports to Congress. Only one report has been
submitted.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would limit the application of the provi-
sion. The EPA would be obligated to agree to
provide the Navy with advance funding. The
requirement for Navy monitoring would ter-
minate after five years. The Navy would also
submit to Congress a report describing the
results of its monitoring activities.

Although the conferees agree that the
Navy should not be required to perform the
entire organotin monitoring function it does,
however, appear evident that the EPA is in-
capable of meeting its statutory mandate.
The conferees agree that this is a unique sit-
uation and does not set a precedent for as-
signing environmental monitoring activities
to the Navy in the future. Finally, the con-
ferees expect that, with the implementation
of the Navy monitoring activities, the EPA
will make progress toward completion of its
remaining responsibilities and develop water
quality standards for organotin.

Authority to transfer contaminated Federal
property before completion of required re-
sponse actions (sec. 334)

The Senate amendment contained a provi-
sion (sec. 346) that would amend section
120(h)(3)(B) of the Comprehensive Environ-
mental Response, Compensation, and Liabil-
ity Act (CERCLA) of 1980 (42 U.S.C. 9620) to
authorize the United States to transfer con-
taminated federal property before an ap-
proved remedial design is in place. The Sen-
ate provision would require a federal agency
to provide remedial action assurances in the
deed or other agreement that is proposed to
govern the transfer. That approach is similar
to the purchase agreements used in the pri-
vate sector, with the additional element of
regulatory participation. The Senate provi-
sion was based on a legislative proposal sub-
mitted by the administration to facilitate
reuse of contaminated property and to elimi-
nate the disparate treatment between public
and private sector transfers of contaminated
property.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.

Prior to the transfer of property under this
provision, it must be determined that the
property is suitable for transfer, that the in-
tended use is consistent with protection of
human health and the environment, and that
the deed or other agreement proposed to gov-
ern the transfer contains response action as-
surances. The conferees note that the provi-
sion would allow transfers to accommodate
the laws of different states. Moreover, the
conferees agree that the provision does not
change existing federal responsibility with
respect to response action at transferred
property. Although the provision amended
section 120(a)(4) of CERCLA (42 U.S.C. 9601 et
seq.), with respect to such property, it
should not be construed to otherwise limit or
expand the sovereign immunity waiver under
this section.

Subtitle D—Commissaries and
Nonappropriated Fund Instrumentalities

LEGISLATIVE PROVISIONS ADOPTED

Contracts with other agencies to provide or ob-
tain goods and services to promote efficient
operation and management of exchanges
and morale, welfare, and recreation activi-
ties (sec. 341)

The House bill contained a provision (sec.
341) that would provide authority for ex-
changes and morale, welfare and recreation
systems (MWR) to enter into contracts or
other agreements with another element of
the Department of Defense or another Fed-
eral department, agency or instrumentality
to provide goods and services beneficial to
the efficient management and operation of
exchange and MWR systems.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.
Noncompetitive procurement of brand-name

commercial items for resale in commissary
stores (sec. 342)

The House bill contained a provision (sec.
342) that would clarify that, in order to re-
ceive the exception from competition in con-
tracting requirements, a commercial item
has to be regularly sold outside the com-
missary store under the same brandname as
it would be sold in the commissary store.

The Senate amendment contained a simi-
lar provision (sec. 363).

The Senate recedes with a clarifying
amendment.

The conferees intend that commissary
stores only acquire items for resale under
the brand-name exemption to the Competi-
tion in Contracting Act that are ordinarily
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available to the general public. The military
commissary system is not an appropriate ve-
hicle to sell items for which the distribution
is limited to the military market unless they
have been acquired for resale through com-
petitive procedures. Because the dynamics of
the marketplace often offer significant op-
portunities for consumer savings during the
introductory sale period for new products, it
is not the conferees intent that these provi-
sions limit the introductions of the new
items into the commissary system when
their release to the commissary system is si-
multaneous with their introduction in the
commercial sector.
Prohibition of sales or rental of sexually explicit

material (sec. 343).

The House bill contained a provision (sec.
343) that would prohibit the sale or rental of
sexually explicit written or videotaped mate-
rial on property under the jurisdiction of the
Department of Defense.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a technical
amendment.

Subtitle E—Performance of Functions by
Private-Sector Sources

LEGISLATIVE PROVISIONS ADOPTED

Extension of requirement for competitive pro-
curement of printing and duplication serv-
ices (sec. 351)

The House bill contained a provision (sec.
351) that would extend section 351 of the Na-
tional Defense Authorization Act for Fiscal
1996 (Public Law 104–106) which directed the
Defense Printing Service (DPS) to competi-
tively procure from private sector sources at
least 70 percent of its printing and duplica-
tion work. The provision also requires a re-
port on the DPS compliance with this re-
quirement.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Reporting Requirements under Demonstration

project for purchase of fire, security, police,
public works, and utility services from local
government agencies (sec. 352)

The House bill contained a provision (sec.
832) that would extend the authority of the
Department of Defense (DOD) to conduct a
demonstration project for fire, safety, and
other services for an additional 2 years. The
provision would also require the DOD to sub-
mit a report on this project to the Congress
during each of these two years.

The Senate had a similar provision.
The Senate recedes with a technical

amendment.
Subtitle F—Other Matters

LEGISLATIVE PROVISIONS ADOPTED

Authority for use of appropriated funds for re-
cruiting functions (sec. 361)

The House bill contained a provision (sec.
1034) that would authorize the secretaries of
the military departments to expend appro-
priated funds for small meals and snacks
during recruiting functions.

The Senate amendment contained a simi-
lar provision (sec. 362) that would authorize
this expenditure for a five year period, and
specify that the refreshments be provided for
members of the Delayed Entry Program,
other prospects, and community leaders.

The House recedes with a clarifying
amendment.

Training of members of the uniformed services
at non-government facilities (sec. 362)

The Senate amendment contained a provi-
sion (sec. 1065) that would authorize military
personnel to use the same procedures for ac-
quiring commercial training courses as civil-
ian personnel.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would include this authority in title 10,
United States Code.
Requirement for preparation of plan for im-

proved operation of working-capital funds
and effect of failure to produce an approved
plan (sec. 363)

The House bill contained a provision (sec.
360) that would terminate the Defense Busi-
ness Operations Fund (DBOF) effective Octo-
ber 1, 1998. It also would require the Sec-
retary of Defense to submit to the Congress
a plan to improve the management and per-
formance of the industrial, commercial, and
support activities currently managed
through the DBOF not later than September
30, 1997.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would delay the termination of DBOF
until October 1, 1999. The conferees believe
strong action is in order to focus the atten-
tion of the Department of Defense (DOD)
upon serious financial and management
shortfalls in DBOF. While the conferees fully
support the concept of providing full visi-
bility of the total costs of industrial and sup-
port activities, the conferees believe that an
update to the DBOF management plan is
long overdue. The conferees urge DOD to de-
velop a plan that provides stability to DBOF
activities, while protecting unique capabili-
ties critical during war or mobilization. It is
the intent of the conferees to use the report
required in this provision as a basis to re-
view the decision on the termination of
DBOF.
Increase in capital asset threshold under De-

fense Business Operations Fund (sec. 364)
The House bill contained a provision (sec.

361) that would raise the capital asset
threshold in a Defense Business Operations
Fund (DBOF) activity from $50,000 to
$100,000.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Expansion of authority to donate unusable food

(sec. 365)
The House bill contained a provision (sec.

369) that would expand the list of eligible re-
cipients for donations of unusable food items
from the Department of Defense to state and
local governments, many of whom operate
their own shelters and food kitchens to feed
homeless citizens. The provision would also
allow the Defense Logistics Agency (DLA) to
participate in this program. Currently, sec-
tion 2485 of title 10, United States Code; does
not include state and local governments
among the entities eligible to receive dona-
tions of unusable and surplus food items
such as Meals Ready To Eat (MREs), and al-
lows only the individual military depart-
ments to donate unusable food. This provi-
sion would allow DLA to donate MREs and
other excess food items from various defense
agencies to cities and states who, in turn,
could distribute them to homeless individ-
uals and families.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Assistance to committees involved in inaugura-

tion of the President (sec. 366)
The Senate amendment contained a provi-

sion (sec. 365) that would amend section 2543
of title 10, United States Code, to allow the
Secretary of Defense to provide safety, secu-
rity, and ceremonial assistance to the Presi-
dential inaugural committee. The Secretary
would also be authorized to provide other as-
sistance deemed appropriate, but only if
done on a reimbursable basis.

The House bill contained no similar provi-
sion.

The House recedes.
Department of Defense support for sporting

events (sec. 367)

The Senate amendment contained a provi-
sion (sec. 366) that would allow the Secretary
of Defense to provide assistance to civilian
law enforcement agencies for security and
safety at civilian sporting events if the At-
torney General of the United States certifies
that such assistance is required to meet es-
sential security and safety needs. The provi-
sion would also allow the Secretary of De-
fense to provide other assistance for these
events but only to the extent that the assist-
ance could not be reasonably provided by a
source other than the Department of De-
fense, does not adversely impact on military
preparedness, and the organization request-
ing such assistance reimburses the Depart-
ment of Defense.

The House bill contained no similar provi-
sion.

The House recedes with a technical amend-
ment.
Storage of motor vehicle in lieu of transpor-

tation (sec. 368)

The House bill contained a provision (sec.
363) that would provide storage, at govern-
ment expense, of privately-owned vehicles
for service members when there are restric-
tions on the normal shipment of these vehi-
cles, and would also provide storage of vehi-
cles for service members who are deployed
between 30 and 180 consecutive days.

The Senate amendment contained a simi-
lar provision (sec. 622).

The Senate recedes with an amendment
that would limit storage of vehicles to those
service members who are deployed on contin-
gency operations.
Security protections at Department of Defense

facilities in the national capital region (sec.
369)

The House bill contained a provision (sec.
365) that would permit the Defense Protec-
tion Service (DPS) to provide emergency
protection and security services to sensitive
defense activities in the National Capital Re-
gion (NCR).

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Administration of midshipmen’s store and other

Naval Academy support activities as non-
appropriated fund instrumentality (sec. 370)

The Senate amendment contained a provi-
sion (sec. 364) that would authorize the con-
version of all midshipmen trust fund oper-
ations that support the Naval Academy and
the Brigade of Midshipmen to nonappro-
priated fund status.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would specify that the employment sta-
tus of current employees is protected during
and after this conversion.
Reimbursement under agreement for instruction

of civilian students at Foreign Language In-
stitute of the Defense Language Institute
(sec. 371)

The Senate amendment contained a provi-
sion (sec. 369) that would authorize the Sec-
retary of the Army to determine the amount
of reimbursement an educational institution
would be required to pay in order to permit
non-government students to receive instruc-
tion at the Defense Language Institute.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would ensure that the reimbursement
rate would not be less than the rate paid by
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other governmental agencies, and would per-
mit the Secretary of the Army to accept re-
imbursement in-kind as part of the reim-
bursement on a case-by-case basis.
Assistance to local educational agencies that

benefit dependents of members of the Armed
Forces and Department of Defense civilian
employees (sec. 372)

The House bill contained a provision (sec.
367) that would authorize $58.0 million for
payment to local educational agencies that
provide educational services to Department
of Defense personnel and their dependents.
The provision would also require DOD to no-
tify these agencies that they are eligible for
such assistance.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would provide $35.0 million.
Renovation of building for Defense Finance and

Accounting Service center, Fort Benjamin
Harrison, Indian (sec. 373)

The Senate amendment contained a provi-
sion (sec. 367) that would authorize the De-
partment of Defense to transfer operating
funds to the General Services Administra-
tion (GSA) for purposes of renovating Build-
ing 1 at Fort Benjamin Harrison, Indiana,
which is occupied by the Defense Finance
and Accounting Service.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would ensure that the DOD is fully re-
imbursed by the GSA for the funds which the
DOD expends on the renovation project.
Food donation pilot program at service acad-

emies (sec. 374)
The Senate amendment contained a provi-

sion (sec. 1073) that would authorize the serv-
ice academies to conduct food donation pro-
grams to serve the poor and homeless people
consistent with those programs authorized
to be conducted by other military activities.

The House bill contained no similar provi-
sion.

The House recedes.
Authority of Air National Guard to provide cer-

tain services at Lincoln Municipal Airport,
Lincoln, Nebraska (sec. 375)

The Senate amendment contained a provi-
sion (sec. 370) that would provide the author-
ity for the Nebraska Air National Guard to
provide fire and rescue services at the Lin-
coln Municipal Airport in Lincoln, Nebraska.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would require such services to be pro-
vided only if the Nebraska Air National
Guard and the Lincoln Municipal Airport
Authority enter into an agreement providing
reimbursement to the Air National Guard for
the cost of providing such services. The
agreement must also provide an indemnifica-
tion from any claim for damages or injury to
any person or property arising out of the
provision of such services or the failure to
provide such services.
Technical amendment regarding impact aid pro-

gram (sec. 376)
The Senate amendment contained a provi-

sion (sec. 1086) that would amend the special
rule for impact aid payments for eligible fed-
erally connected children and would prohibit
the Secretary of Education from making
payments to school districts when the eligi-
bility is associated with property used for
Department of Defense activities, unless
such funds are transferred from the Depart-
ment of Defense.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would strike the portion of the provi-

sion that required funds to be transferred
from the Department of Defense.

LEGISLATIVE PROVISIONS NOT ADOPTED

Depot-level activities

The house bill contained a provision (sec.
312) that would exclude large maintenance
projects from the calculations for determin-
ing the amount of depot maintenance that is
performed by private contractors.

The Senate amendment contained a num-
ber of provisions (secs. 321–330) that would
make numerous changes to the current legis-
lation regarding the performance of depot
maintenance within the Department of De-
fense (DOD). Section 321 would reinforce the
idea that core logistics functions of the DOD
should be performed at government owned
depots, using government owned equipment
operated by government employees. Section
322 would change the current 60/40 ratio, as
outlined in section 2466 of title 10, United
States Code. Section 323 would require the
Secretary of Defense to annually report on
the amount of depot maintenance performed
by the public sector during the previous year
and the amount of maintenance performed
by the private sector. Section 324 would cod-
ify the definition of depot maintenance.

In addition, section 325 would require the
Department of Defense to provide the con-
gressional defense committees with a report
outlining its plan for the performance of
depot maintenance at public depots and by
private industry. This report would require
the DOD to answer some of the questions
that did not answer last year. Section 326
would require the Department of Defense to
provide the congressional defense commit-
tees with a report outlining the competitive
procedures used by the Department of De-
fense in determining whether the depot
maintenance workload should be performed
by a public depot or a private entity.

Furthermore, section 327 would require the
Joint Chiefs of Staff to perform a risk assess-
ment regarding what depot maintenance
workloads could be performed by the private
sector and what workloads need to be main-
tained in depots owned and operated by the
Department of Defense. Section 329 would re-
quire a competition between all DOD avia-
tion depots to determine which depot can
perform the depot maintenance on F–18 air-
craft most efficiently. Finally, section 330
would require the Department of Defense to
perform a competition for the workload cur-
rently performed at Kelly and McClellan
AFB to determine if the work should be
moved to another public depot or to be
privatized in place.

The House and Senate recede. The con-
ference agreement does not contain any of
these provisions. The conferees agree not to
take any action regarding these issues this
year.

Master Ship Repair Agreement

The House bill contained a provision (sec.
352) that would require the Secretary of the
Navy to award complex ship repairs and
overhauls only to qualified shipyard contrac-
tors. The current Navy requirements for
Master Ship Repair Agreement (MSRA) qual-
ification includes a requirement for a con-
tractor owned dry-dock facility. This section
would not apply to repairs and overhauls
performed on the Pacific Coast of the United
States.

The Senate amendment contained no simi-
lar provision.

The House recedes.
The conferees are aware that the Navy

would like to revise its requirements for
MSRA certification by increasing capability
requirements which will demand a more ro-
bust and extensive repair capability, and will
delete the requirement for a contractor

owned dry-dock facility. Under these new re-
quirements the Navy would establish dry-
dock requirements on an individual repair
contract solicitation basis. The conferees be-
lieve that such a revision in the MSRA re-
quirements would allow more private ship-
yards to compete for repair contracts that do
not require contractor owned dry-dock fa-
cilities. The conferees understand that this
new Navy policy for ship repair contracts is
designed to insure an adequate and com-
prehensive ship repair industrial base to
meet current and future Navy requirements.
The conferees further believe that this pol-
icy change will provide stability to the Navy
ship repair and overhaul program. Therefore,
the conferees direct the Secretary of the
Navy to implement this new policy as soon
as possible.
National Defense Reserve Fleet

The budget request contained $90.0 million
in the National Defense Sealift Fund for the
acquisition and modification of roll-on/roll-
off (RO/RO) ships for introduction into the
Ready Reserve Force (RRF) component of
the National Defense Reserve Fleet (NDRF).

The Senate amendment contained a provi-
sion (sec. 312) that would:

(1) waive the current congressionally im-
posed restriction on the acquisition of RO/
ROs from the world market to permit the ac-
quisition and modification of up to five such
RO/ROs for introduction into the RRF; and

(2) authorize an increase of $60.0 million
above the budget request for the acquisition
and modification of two additional RO/ROs
for the RRF.

The House bill contained no similar provi-
sion. The House bill would reduce the budget
request by the $90.0 million included in it for
the acquisition and modification of foreign-
built RO/ROs and apply these funds to the
purchase of a maritime prepositioning ship
for the Marine Corps.

The Senate recedes.
Restriction on Coast Guard funding

The Senate amendment contained a provi-
sion (sec. 314) that would reject any author-
ization for the Department of Defense to
fund the Coast Guard through budget sub-
function 054.

The House bill contained no similar provi-
sion.

The Senate recedes.
Oceanography

The Senate amendment contained a provi-
sion (sec. 315) that would authorize an addi-
tional $6.2 million for oceanographic ship op-
erations and data analysis for the U.S. Navy.

The House bill contained no similar provi-
sion.

The Senate recedes.
The conferees recognize the importance of

the oceanographic activities of the Navy and
authorize an additional $6.2 million for this
purpose in the operations and maintenance
account.
Firefighting and security-guard functions at fa-

cilities leased by the Government
The Senate amendment contained a provi-

sion (sec. 361) that would modify the current
prohibition on contracting for firefighting
and security-guard services. This provision
would amend current legislation by clarify-
ing the authority of the Department of De-
fense to contract with non-federal employees
for these services if they are to be carried
out at a private facility at which a Federal
Government activity is located pursuant to a
lease of the facility.

The House bill contained no similar provi-
sion.

The Senate recedes.
Computer emergency response team

The Senate amendment contained a provi-
sion (sec. 368) that would authorize $2.0 mil-
lion to be used by the Software Engineering
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Institute for use by the Computer Emer-
gency Response Team.

The House bill contained no similar provi-
sion.

The Senate recedes.
The conferees support the important work

of the Computer Emergency Response Team
and have agreed to authorize an additional
$2.0 million for this purpose in the oper-
ations and maintenance tables.

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

ITEMS OF SPECIAL INTEREST

Military Personnel Funding
The conferees agreed to authorize that

$70.1 billion, which is $273.3 million above the
President’s request, be appropriated for mili-
tary personnel. The conference agreement
includes that following:

AIR NATIONAL GUARD FIGHTER AIRCRAFT

The conferees authorize the Air National
Guard personnel end strength 576 part-time
personnel, 249 active guard/reserves and 343
military technicians above the budget re-
quest and recommend an increase of $8.5 mil-
lion to the personnel authorization to pro-
vide Air National Guard fighter squadrons
with 15 primary authorized aircraft (PAA)
per squadron vice the requested 12.

AIR NATIONAL GUARD C–130 AIRCRAFT

The conferees authorize the Air National
Guard personnel end strength 310 part-time
personnel, 25 active guard/reserves and 50
military technicians above the budget re-
quest and recommend an increase of $2.0 mil-
lion to the personnel authorization to pro-
vide Air National Guard tactical airlift
squadrons with 12 primary authorized air-
craft (PAA) per squadron vice the requested
10.

ARMY MILITARY PERSONNEL ACCOUNT
SHORTFALL FOR FISCAL YEAR 1997

The conferees authorized a $50.0 million ad-
dition to the Army military personnel ac-
count.

RESERVE FULL TIME MANNING INCREASE

In recognition of the expanded role of both
the Army and Air Force Reserve in the
early-deploying contingency forces and day-
to-day operational tempo, the conferees au-
thorize the Secretary of the Army to in-
crease the number of Active Guard and Re-
serve (AGR) by 254 personnel and authorize
the Secretary of the Air Force to increase
the number of AGR by 30 personnel. The con-
ferees authorize an increase of $8.0 million
above the President’s request for reserves on
active duty to support the reserves in the
Army and $2.6 million for reserves on active
duty to support the reserves in the Air
Force.

NAVY MARITIME PATROL AIRCRAFT

The conferees authorize the Navy to in-
crease the number of Navy P–3C maritime
patrol aircraft squadrons by two (1 active, 1
reserve) above the 12 active and 8 reserve
squadrons requested in the President’s budg-
et. As a consequence, the conferees authorize
the following increases: Navy active person-
nel accounts (End Strength: 418 personnel,
and $9.0 million); Naval Reserve personnel
accounts (End Strength: 97 Training and Ad-
ministration of the Reserves (TAR) person-
nel, 266 part-time personnel, and $4.0 mil-
lion).

RESERVE COMPONENT INDIVIDUAL TRAINING
FUNDS

The conferees authorize $7.5 million above
the President’s budget request for National
Guard personnel account to fund schools and
special training for military occupational
skill training. In addition, the conferees au-
thorize funding within the Army Reserve
personnel account to provide troop program

unit professional development training, as
well as individual skills training, by $7.5 mil-
lion.

Subtitle A—Active Forces

LEGISLATIVE PROVISIONS ADOPTED

End strengths for active forces (sec. 401)

The House bill contained a provision (sec.
401) that would authorize end strengths for
active forces.

The Senate amendment contained a simi-
lar provision (sec. 401).

The Senate recedes with an amendment
that includes the authorized strengths for of-
ficers.

Fiscal year

1996 au-
thoriza-

tion

1997
request

1997 rec-
ommen-
dation

Army:
Total ............................................. 495,000 495,000 495,000
Officer .......................................... 81,300 80,300 80,300

Navy:
Total ............................................. 428,340 406,900 407,318
Officer .......................................... 58,870 56,100 56,165

Marine Corps:
Total ............................................. 174,000 174,000 174,000
Officer .......................................... 17,978 17,978 17,978

Air Force:
Total ............................................. 388,200 381,100 381,100
Officer .......................................... 75,928 74,445 74,445

Permanent end strength levels to support two
major regional contingencies (sec. 402)

The House bill contained a provision (sec.
402) that would require that annual defense
budget requests submitted to Congress must
provide at least enough funding to maintain
the mainimum active end strengths pre-
scribed in the National Defense Authoriza-
tion Act for Fiscal Year 1996 (Public Law
104–106).

The Senate amendment contained a provi-
sion (sec. 402) that would increase the flexi-
bility afforded military services to manage
their active duty end strengths from 0.5 per-
cent to 5.0 percent.

The Senate recedes with an amendment
that combines the two provisions and pro-
vides the military services 1.0 percent flexi-
bility in order to manage their end strengths
effectively.

Authorized strengths for commissioned officers
on active duty in grades of major, lieuten-
ant colonel, and colonel and Navy grades of
lieutenant commander, commander, and
captain (sec. 403)

The House bill contained a provision (sec.
403) that would permanently raise the grade
ceilings of active duty Army, Air Force, and
Marine Corps majors and lieutenant colonels
and active duty Navy lieutenant command-
ers, commanders, and captains relative to
the total number of commissioned officers
on active duty.

The Senate amendment contained a simi-
lar provision (sec. 403).

The House recedes.

Extension of requirement for recommendations
regarding appointments to joint 4-star offi-
cer positions (sec. 404)

The Senate amendment contained a provi-
sion (sec. 404) that would extend, for three
years, the process for exemption of combat-
ant commanders (CINCs), the Deputy Com-
mander-in-Chief of the U.S. European Com-
mand (DCINCEUR), and the Commander-in-
Chief, U.S. Forces, Korea, from the ceiling
for grades above major general or rear admi-
ral under certain conditions.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would extend the expiration date con-
tained in section 525(b)(5)(c) from September
30, 1997 to September 30, 2000.

Increase in authorized number of general offi-
cers on active duty in the Marine Corps
(sec. 405)

The Senate amendment contained a provi-
sion (sec. 405) that would increase the num-
ber of active duty general officers in the Ma-
rine Corps by 12, from 68 to 80.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees do not intend that this ac-

tion prejudice the outcome of the com-
prehensive study of general and flag officers
required by section 1213 of this conference re-
port which would include these authoriza-
tions.

Subtitle B—Reserve Forces
LEGISLATIVE PROVISIONS ADOPTED

End strengths for selected reserve (sec. 411)
The House bill contained a provision (sec.

411) that would authorize the end strength
levels for the selected reserve for fiscal year
1997.

The Senate amendment contained a simi-
lar provision (sec. 411).

The Senate recedes with an amendment
that would authorize selected reserve end
strengths at the higher end strength level for
each component.

The following table summarizes the au-
thorized end strength levels for the selected
reserve for fiscal year 1997.

Fiscal year

1996 au-
thoriza-

tion

1997
request

1997 rec-
ommen-
dation

The Army National Guard of the United
States 373,000 366,758 366,758

The Army Reserve 230,000 214,925 215,179
The Naval Reserve 98,894 95,941 96,304
The Marine Corps Reserve 42,274 42,000 42,000
The Air National Guard of the United

States 112,707 108,018 109,178
The Air Force Reserve 73,969 73,281 73,311
The Coast Guard Reserve 8,000 8,000 8,000

End strengths for Reserves on active duty in
support of the Reserves (sec. 412)

The House bill contained a provision (sec.
412) that would authorize reserve full-time
support end strength levels for fiscal year
1997.

The Senate amendment contained a simi-
lar provision (sec. 412).

The Senate recedes with an amendment
that would authorize end strengths for re-
serves on active duty in support of the re-
serves at the higher end strength level for
each component.

The following table summarizes the re-
serve full-time support end strength levels
for fiscal year 1997.

Fiscal year

1996 au-
thoriza-

tion

1997
request

1997 rec-
ommen-
dation

The Army National Guard of the United
States ................................................ 23,390 22,798 22,798

The Army Reserve ................................. 11,575 11,475 11,729
The Naval Reserve ................................ 17,587 16,506 16,603
The Marine Corps Reserve .................... 2,559 2,559 2,559
The Air National Guard of the United

States ............................................... 10,066 10,129 10,403
The Air Force Reserve ........................... 628 625 655

End strengths for military technicians (sec. 413)
The House bill contained a provision (sec.

413) that would authorize military techni-
cian end strength levels for fiscal year 1997.

The Senate amendment contained a provi-
sion (sec. 518) that would modify the author-
ization for military technicians in the Air
National Guard for fiscal year 1997.

The Senate recedes with an amendment
that adds the technician levels in the Senate
amendment to those in the House bill.

The following table summarizes the au-
thorized end strength levels for military
technicians for fiscal year 1997.
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Fiscal year

1996 pro-
gram

1997
request

1997 rec-
ommen-
dation

The Army National Guard of the United
States ................................................ 25,500 25,500 25,500

The Army Reserve ................................. 6,630 6,799 6,799
The Air National Guard of the United

States ............................................... 22,906 22,281 23,299
The Air Force Reserve ........................... 9,802 9,704 9,802

Assurance of continued assignment of military
personnel to serve in Selective Service Sys-
tem (sec. 414)

The Senate amendment contained a provi-
sion (sec. 413) that would exempt from end
strength ceilings military personnel assigned
to duties in support of the Selective Service
System.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would require the services to support
the Selective Service System at the require-
ment level set by the Director, Selective
Service. The requirement level would not ex-
ceed 745 military personnel.

TITLE V—MILITARY PERSONNEL POLICY

ITEMS OF SPECIAL INTEREST

General and flag officer career patterns
The conferees are concerned about the ca-

reer patterns of officers once they are se-
lected for promotion to general and flag offi-
cer grades. The current general and flag offi-
cer selection, assignment and development
process may not effectively contribute to the
preparation of those officers for increasing
levels of responsibility and maximum per-
formance efficiency at each level of assign-
ment. Specific concerns include: 1) the
length of time officers spend on promotion
lists to grades 0–7 and 0–8 before they are ac-
tually promoted; 2) the tempo with which
general and flag officers are rotated through
important positions; 3) the effect of this
tempo both on the effectiveness of individual
officers in each position to which they are
assigned and on the overall value these offi-
cers add in each position to which they are
assigned; and 4) the consequences of requir-
ing general and flag officers to retire upon
completion of 35 years of service.

The conferees direct the Secretary of De-
fense to review the career patterns of general
and flag officers and report to the Commit-
tee on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives not later than
April 1, 1997. The report should address, at a
minimum:

(1) Average time-in-grade at the time of selec-
tion for promotion to each general and flag
officer grade. Average time-in-grade should
be reported by fiscal year, by service, by
competitive category and by grade. For the
purposes of this report, the time of selection
should reflect the date the respective pro-
motion board report is approved by the offi-
cial authorized to approve such report;

(2) Average time-in-grade at the time of pro-
motion to each general and flag officer grade.
Average time-in-grade should be reported by
fiscal year, by service, by competitive cat-
egory and by grade;

(3) Average tour lengths for general and flag
officers who changed positions or assign-
ments during fiscal years 1991 through 1995.
Tour lengths should be reported by fiscal
year, by service, and by grade. Joint tours
should be addressed separately from non-
joint tours; and

(4) Assessment of the continued appropriate-
ness of the mandatory retirement of officers
after 35 years of commissioned service as re-
quired by section 636 of title 10, United
States Code.

The conferees do not expect the Secretary
of Defense to delegate the conduct of this re-

view or the preparation of the required re-
port to the individual military departments,
the uniformed services or to the Joint Staff.

LEGISLATIVE PROVISIONS

Subtitle A—Officer Personnel Policy
LEGISLATIVE PROVISION ADOPTED

Grade of Chief of Naval Research (sec. 501)
The Senate amendment contained a provi-

sion (sec. 506) that would establish that an
officer, while serving in the Office of Naval
Research as Chief of Naval Research, have at
least the grade of rear admiral (upper half).

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.

The conferees do not intend that this ac-
tion prejudice the outcome of the com-
prehensive study of general and flag officers
required by section 1213 of this conference re-
port which would include this position.
Chief and Assistant Chief of Army Nurse Corps

and Air Force Nurse Corps (sec. 502)
The Senate amendment contained two pro-

visions (sec. 540 and 541) that would establish
the grade of the Chief of the Army Nurse
Corps and Chief of the Air Force Nurse Corps
as a Brigadier General, and the Assistant
Chief of the Army Nurse Corps and Assistant
Chief of the Air Force Nurse Corps as a Colo-
nel.

The House bill contained no similar provi-
sion.

The House recedes with an amendment to
combine the two provisions.

The conferees do not intend that this ac-
tion prejudice the outcome of the com-
prehensive study of general and flag officer
required by section 1213 of this conference re-
port which will include these positions.
Navy spot promotion authority for certain lieu-

tenants with critical skills (sec. 503)
The House bill contained a provision (sec.

503) that would make permanent the author-
ity for the Navy to temporarily promote cer-
tain lieutenants in skills for which there is a
shortage of qualified officers.

The Senate amendment contained a provi-
sion (sec. 501) that would extend the author-
ity for the Navy to promote temporarily,
without Senate confirmation, lieutenants in
certain positions from September 30, 1996
until September 30, 1997.

The Senate recedes with an amendment
that would make permanent the authority
for the Navy to promote temporarily certain
lieutenants having certain skills and serving
in certain positions, limit the number who
may be promoted under this authority to 325,
and make such temporary promotions sub-
ject to the advice and consent of the Senate.
Time for award of degrees by unaccredited edu-

cational institutions for graduates to be
considered educationally qualified for ap-
pointment as reserve officers in grade 0–3
(sec. 504)

The Senate amendment contained a provi-
sion (sec. 503) that would increase the num-
ber of years that the Department of Defense
could recognize a baccalaureate degree
awarded by qualifying educational institu-
tion from three years to eight years.

The House bill contained no similar provi-
sion.

The House recedes.
Exception to baccalaureate degree requirement

for appointment in the Naval Reserve in
grades above 0–2 (sec. 505)

The House bill contained a provision (sec.
514) that would provide members of the
Naval Reserve participating in the Seaman
to Admiral program and exception to the re-
quirement for reserve officers to hold a bac-
calaureate degree in order to be promoted
above the grade of lieutenant (junior grade).

The Senate amendment contained a simi-
lar provision (sec. 502).

The conference agreement includes this
provision.
Chief Warrant Officer promotions (sec. 506)

The Senate amendment contained a provi-
sion (sec. 504) that would permit below the
zone selection for promotion to Chief War-
rant Officer, W–3, and would reduce the time-
in-grade requirement for warrant officer pro-
motions from three years to two years.

The House bill contained no similar provi-
sion.

The House recedes.
Service credit for senior ROTC cadets and mid-

shipmen in simultaneous membership pro-
gram (sec. 507)

The Senate amendment contained a provi-
sion (sec. 507) that would provide service
credit for longevity and pay to individuals
who are simultaneously Senior ROTC Cadets
or Midshipmen and enlisted members in the
Selected Reserve under the Simultaneous
Membership Program (SMP).

The House bill contained no similar provi-
sion.

The House recedes.
Continuation on active status for certain reserve

officers of the Air Force (sec. 508)

The House bill contained a provision (sec.
507) that would authorize the Secretary of
the Air Force to retain up to 50 reserve offi-
cers who are designated judge advocates be-
yond dates of mandatory retirement for
years of service.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Reports on response to recommendations con-

cerning improvements to Department of De-
fense joint manpower process (sec. 509)

The House bill contained a provision (sec.
504) that would require the Secretary of De-
fense to provide a semi-annual report to Con-
gress on the status of actions taken to im-
plement the Inspector General recommenda-
tions resulting from inspection of the joint
manpower process. The provision would also
require that the General Accounting Office
assess the adequacy and completeness of the
Department’s corrective actions.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.
Frequency of reports to Congress on joint officer

management policies (sec. 510)

The House bill contained a provision (sec.
505) that would change the requirement that
the Secretary of Defense report to Congress
every six months on the promotion rates of
officers currently or formerly serving in
joint duty assignments.

The Senate amendment contained a simi-
lar provision (sec. 505).

The conference agreement includes this
provision.

Subtitle B—Enlisted Personnel Policy

LEGISLATIVE PROVISIONS ADOPTED

Career service reenlistments for members with at
least 10 years of service (sec. 511)

The House bill contained a provision (sec.
501) that would permit the secretaries of the
military departments to reenlist non-
commissioned officers with 10 or more years
of service for indefinite periods of time.

The Senate amendment contained a simi-
lar provision (sec. 536).

The House recedes.
The conferees recognize that some services

may want to retain the current fixed-term
enlistment system. Specifically, the con-
ferees urge the Secretary of the Navy to per-
mit the Navy and the Marine Corps to pursue
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either policy independent of the other serv-
ice’s choice.
Authority to extend period for entry on active

duty under the Delayed Entry Program (sec.
512)

The House bill contained a provision (sec.
502) that would permit the secretaries of the
military departments, on a case-by-case
basis, to extend to 18 months the maximum
period that a person can remain in the De-
layed Entry Program.

The Senate amendment contained a simi-
lar provision (sec. 535).

The conference agreement includes this
provision.

Subtitle C—Activation and Recall
LEGISLATIVE PROVISIONS ADOPTED

Limitations on recall of retired members to ac-
tive duty (sec. 521)

The Senate amendment contained a provi-
sion (sec. 532) that would limit the number of
retired officers who may be recalled to ac-
tive duty to 25 per service at any one time;
prohibit the recall of officers who retired as
a result of an early retirement board or who
retired after being notified that he or she
was to be considered by an early retirement
board; and limit the tenure of a recall to 12
months.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would make the provision effective on
September 30, 1997.
Clarification of definition of active status (sec.

522)
The House bill contained a provision (sec.

513) that would expand the definition of the
term ‘‘active status’’ in section 101(d)(4) of
title 10, United States Code, to include both
officers and enlisted members of the reserve
components and make the definition consist-
ent with other references in title 10, United
States Code.

The Senate amendment contained a simi-
lar provision (sec. 511).

The conference agreement includes this
provision.
Limitation of requirement for physical examina-

tions of members of National Guard called
into federal service (sec. 523)

The Senate amendment contained a provi-
sion (sec. 513) that would repeal the require-
ment that each member of the National
Guard receive a physical examination when
called into and again when mustered out of
federal service.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would repeal the requirement that each
member of the National Guard receive a
physical examination when called into and
again when mustered out of federal service,
except when they are mobilized for a contin-
gency operation or a national emergency.
Subtitle D—Reserve Component Retirement

LEGISLATIVE PROVISIONS ADOPTED

Increase in annual limit on days of inactive
duty training creditable towards reserve re-
tirement (sec. 531)

The House bill contained a provision (sec.
631) that would increase the limits on the an-
nual amount of retirement points that a re-
servist can earn as a result of inactive train-
ing from 60 to 75.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Retirement of reserve enlisted members who

qualify for active duty retirement after ad-
ministrative reductions in enlisted grade
(sec. 532)

The House bill contained a provision (sec.
634) that would permit a reserve enlisted

member who qualifies for an active duty re-
tirement and who is reduced in grade for rea-
sons other than misconduct to retire in the
highest enlisted grade held.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Authority for a reserve on active duty to waive

retirement sanctuary (sec. 533)
The Senate amendment contained a provi-

sion (sec. 514) that would permit a reservist
serving on active duty for less than 180 days
to waive the applicability of the retirement
sanctuary.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Eligibility of reserves for disability retirement

(sec. 534)
The House bill contained a provision (sec.

633) that would authorize disability retire-
ment benefits defined in Section 702 of the
National Defense Authorization Act for Fis-
cal Year 1996 (Public Law 104–106), to certain
reservists.

The Senate amendment contained a simi-
lar provision (sec. 515).

The House recedes with an amendment
that would clarify the effective date for tran-
sition of eligibility criteria for reserve dis-
ability retirement and other benefits from
proximate result of performing duty to a de-
termination of in line of duty.

Subtitle E—Other Reserve Component
Matters

LEGISLATIVE PROVISIONS ADOPTED

Training for reserves on active duty in support
of the reserves (sec. 541)

The House bill contained a provision (sec.
512) that would clarify that a reservist on ac-
tive duty in support of the reserves may re-
ceive training and professional development
in the same manner as any other member on
active duty.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.
Eligibility for enrollment in Ready Reserve mo-

bilization income insurance program (sec.
542)

The House bill contained a provision (sec.
517) that would amend the Ready Reserve
mobilization income insurance program to
permit members of the Individual Ready Re-
serve who transfer to the selected reserve to
be eligible to participate in the mobilization
insurance program.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Reserve credit for participation in Health Pro-

fessions Scholarship and Financial Assist-
ance Program (sec. 543)

The House bill contained a provision (sec.
555) that would amend title 10, United States
Code, to provide discretionary authority to
the secretaries of the military departments
to award service credit toward a non-regular
retirement for certain members of the armed
forces health professions scholarship and fi-
nancial assistance programs.

The Senate amendment contained a simi-
lar provision (sec. 516).

The conference agreement includes this
provision.
Amendments to Reserve Officer Personnel Man-

agement Act provisions (sec. 544)
The Senate amendment contained a provi-

sion (sec. 512) that would make several
amendments to the Reserve Officer Person-
nel Management Act.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees direct that the Secretary of

Defense provide a report on the number and
category of waivers granted under the au-
thority of this provision to the Committee
on Armed Services of the Senate and the
Committee on National Security of the
House of Representatives not later than
March 31, 1998.

Report on number of advisers in active compo-
nent support of reserves pilot program (sec.
545)

The House bill contained a provision (sec.
515) that would require the Secretary of De-
fense to determine the appropriate number
of active component advisors and rec-
ommend such number to Congress.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Sense of Congress and report regarding reem-
ployment rights for mobilized reservists em-
ployed in foreign countries (sec. 546)

The House bill contained a provision (sec.
516) that would express the sense of Congress
that there is a lack of reemployment rights
afforded reservists who now live in foreign
countries and work for U.S. or foreign com-
panies. The provision would also direct the
Secretary of Defense, together with the Sec-
retaries of State and Labor, to provide the
Congress with recommendations to alleviate
the reemployment problems of this group of
reservists.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.

Subtitle F—Officer Education Programs

LEGISLATIVE PROVISIONS ADOPTED

Payment of premiums under mobilization income
insurance program (sec. 547)

The conferees recommend a provision that
would clarify how premiums are to be paid
under the reserve mobilization income insur-
ance program.

Oversight and management of Senior Reserve
Officers’ Training Corps program (sec. 551)

The House bill contained a provision (sec.
552) that would give priority for enrollment
in ROTC to students who were qualified for
advanced training, and would prohibit any-
one who was ineligible for advanced training
from participating in practical military
training, field training, or practice cruises,
unless the ineligibility was waived by the
service secretary. The section would also
permit civilians attending ROTC or other
courses of military instruction to wear mili-
tary uniforms only when the individual serv-
ice regulations specifically authorize such
wear.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would ensure uniform application of
any criteria that would limit acceptance in
ROTC.

Prohibition on reorganization of Army ROTC
Cadet Command or termination of senior
ROTC units pending report on ROTC (sec.
552)

The Senate contained a provision (sec. 523)
that would prohibit the reorganization, re-
structuring, or termination of any Reserve
Officers’ Training Corps Cadet Command or
Senior Reserve Officers Training Corps until
180 days after the issuance of a report on var-
ious aspects of the selection for termination
process.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
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Pilot program to test expansion of ROTC pro-

gram to include graduate students (sec. 553)

The House bill contained a provision (sec.
554) that would permit the initial award of
Reserve Officers’ Training Corps (ROTC)
scholarships to people who already have re-
ceived a baccalaureate degree, provided the
recipient executes the required contractual
commitments, including enrollment in the
ROTC advanced course.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would limit the number of scholarships
which could be awarded to graduate stu-
dents, place a 3-year limit on duration of the
program, and require a report from the Sec-
retary of Defense.

Demonstration project for instruction and sup-
port of Army ROTC units by members of the
Army Reserve and National Guard (sec. 554)

The Senate contained a provision (sec. 522)
that would require the Secretary of the
Army to conduct a demonstration program
in order to assess the feasibility and advis-
ability of providing instruction and support
to units of the Reserve Officers’ Training
Corps (ROTC) that use members of the Army
Reserve, including the Individual Ready Re-
serve and the Army National Guard.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would limit the demonstration program
to three years.

Extension of maximum age for appointment as a
cadet or midshipman in the Senior Reserve
Officers’ Training Corps and the service
academies (sec. 555)

The House bill contained a provision (sec.
551) that would increase the maximum age
for appointment in the Senior Reserve Offi-
cers’ Training Corps (ROTC), permitting the
appointment of persons under 27 years of
age. The section would also permit former
enlisted members who had served on active
duty to be appointed in the Senior ROTC
program even though they were older than
27, so long as on the date of their commis-
sioning they would be under 30 years of age.
This section would also increase the maxi-
mum allowable age of entry into the service
academies to 23.

The Senate amendment contained a simi-
lar provision (sec. 521).

The Senate recedes.

Expansion of eligibility for education benefits to
include certain Reserve Officers’ Training
Corps (ROTC) participants (sec. 556)

The House bill contained a provision (sec.
556) that would would expand the eligibility
for the Montgomery GI Bill education bene-
fits to include ROTC scholarship students
who received scholarships with values of less
than $2,000 annually.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Comptroller General report on cost and policy
implications of permitting up to five percent
of service academy graduates to be assigned
directly to reserve duty upon graduation
(sec. 557)

The House bill contained a provision (sec.
557) that would require the Comptroller Gen-
eral to analyze and report to Congress the
cost and policy implications of requiring up
to five percent of the graduating class of
each of the service academies to serve in the
reserve components, and that there be a cor-
responding increase in the number of Re-
serve Officers’ Training Corps (ROTC) grad-
uates each year placed on active duty.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Subtitle G—Decorations and Awards

LEGISLATIVE PROVISIONS ADOPTED

Authority for award of medal of honor to cer-
tain African American soldiers who served
during World War II (sec. 561)

The House bill contained a provision (sec.
1035) that would authorize the Secretary of
the Army to award the Medal of Honor to Af-
rican American former service members who
served in the United States Army during
World War II and for whom the Army rec-
ommended the award of the Medal of Honor
after a congressionally mandated review of
their records.

The Senate amendment contained a simi-
lar provision (sec. 539).

The Senate recedes.
Waiver of time limitations for award of certain

decorations to specified persons (sec. 562)
The Senate amendment contained a provi-

sion (sec. 542) that would waive the statutory
time limitations for the award of military
decorations to provide for the award of the
Distinguished Flying Cross to certain indi-
viduals who have been recommended by the
Secretary of the Navy for receipt of this
award.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Replacement of certain American Theater Cam-

paign Ribbons (sec. 565)
The House bill contained a provision (sec.

563) that would authorize the Secretary of
the Army to replace, upon request, the
American Theater Campaign Ribbon award-
ed to certain veterans of World War II.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Subtitle H—Other Matters

LEGISLATIVE PROVISIONS ADOPTED

Hate crimes in the military (sec. 571)
The House bill contained a provision (sec.

561) that would direct the Secretary of De-
fense to require each of the military services
to conduct human relations training de-
signed to promote a thorough awareness of
equal opportunity issues, as well as a sen-
sitivity to ‘‘hate group’’ activity. It also
would require the Secretary to ensure that
prospective recruits, both officer and en-
listed, understand the full implications of
the oath of office or oath of enlistment in
terms of the equal protection and civil lib-
erties protection of the Constitution. Fi-
nally, this section would require the Sec-
retary to conduct an annual survey on race
relations, gender discrimination and hate
group activity.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Disability coverage for members granted excess

leave for educational or emergency purposes
(sec. 572)

The Senate amendment contained a provi-
sion (sec. 533) that would provide disability
coverage for officers who are on excess leave
while participating in a educational pro-
gram.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would extend disability coverage to en-
listed members on excess leave for emer-
gency purposes.
Clarification of authority of a reserve judge ad-

vocate to act as a military notary public
when not in a duty status (sec. 573)

The House bill contained a provision (sec.
562) that would authorize all judge advocates

of the armed forces, adjutants, assistant ad-
jutants, personnel adjutants, and other
members of the armed forces designated by
regulations of the armed forces to have the
same notary public authority without regard
to whether they are on active duty or per-
forming inactive duty for training.

The Senate amendment contained a simi-
lar provision (sec. 1064).

The Senate recedes with an amendment
that would not permit the authority to apply
prior to the date of enactment.
Panel on jurisdiction of courts-martial for the

National Guard when not in Federal service
(sec. 574)

The House bill contained provisions (sec.
531–539) that would make several changes to
the law governing the jurisdiction and pow-
ers of courts-martial conducted by the Na-
tional Guard when not in federal service.

The Senate amendment contained no simi-
lar provisions.

The House recedes with an amendment
that would direct the Secretary of Defense to
establish a panel to study the jurisdiction of
such courts-martial. Matters reviewed by the
panel would include the extent of use of
courts-martial and nonjudicial punishment
in the National guard when not in federal
service and the extent to which such courts-
martial and nonjudicial punishments were
conducted under authority provided by title
32, United States Code or state law. The con-
ference agreement would require a report to
Congress no later than March 1, 1997.
Authority to expand law enforcement placement

program to include firefighters (sec. 575)
The Senate amendment contained a provi-

sion (sec. 571) that would include federal fire-
fighters in the program established by the
Secretary of Defense to assist eligible mem-
bers and former members of the armed forces
and eligible civilian employees of the De-
partment of Defense to obtain employment
in public safety jobs.

The House bill contained no similar provi-
sion.

The House recedes.
Improvements to program to assist separated

military and civilian personnel to obtain
employment as teachers or teachers’ aides
(sec. 576)

The Senate amendment contained two pro-
visions (sec. 572 and sec. 1122) pertaining to
the Troops-to-Teachers program. These pro-
visions would permit service members retir-
ing under the temporary early retirement
authority to participate in the program and
would reduce the teaching obligation, incen-
tive grant, and local education authority re-
imbursement periods from five years to two
years.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would combine the two Senate provi-
sions into a single provision.
Retirement at grade to which selected for pro-

motion when a physical disability is found
at any physical examination (sec. 577)

The House bill contained a provision (sec.
632) that would permit disability retirements
for service members at the grade to which
they would have been promoted had it not
been for an intervening physical disability.

The Senate contained a similar provision
(sec. 531).

The conference agreement includes this
provision.
Revisions to missing persons authorities (sec.

578)
The Senate amendment contained a provi-

sion (sec. 537) that would repeal certain pro-
visions in the Missing Persons Act in the Na-
tional Defense Authorization Act for Fiscal
Year 1996.
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The House bill contained no similar provi-

sion.
The House recedes with an amendment

that would strike the repeal of the require-
ment that a counsel be appointed for the
missing person; strike the repeal of the right
to judicial review; and modify the manda-
tory review of preenactment and special in-
terests cases to include missing persons from
the Korean War era.

Subtitle I—Commissioned Corps of the
Public Health Service

LEGISLATIVE PROVISIONS ADOPTED

Applicability to Public Health Service of prohi-
bition on crediting cadet or midshipmen
service at the service academies (sec. 581)

The Senate amendment contained a provi-
sion (sec. 561) that would clarify that com-
missioned officers of the Public Health Serv-
ice, like members of the Armed Forces, do
not receive length-of-service credit for serv-
ice as a student at a service military acad-
emy.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Exception to strength limitations for Public

Health Service officers assigned to the De-
partment of Defense (sec. 582)

The House bill contained a provision (sec.
742) that would amend section 207, title 42,
United States Code, to exclude commis-
sioned officers of the Public Health Service
(PHS) assigned to duty in the Department of
Defense from being counted when computing
the maximum number of commissioned PHS
officers authorized by law.

The Senate amendment contained a simi-
lar provision (sec. 562).

The Senate recedes.
Authority to provide legal assistance to Public

Health Service officers (sec. 583)
The House bill contained a provision (sec.

563) that would authorize active duty or re-
tired officers of the Commissioned Corps of
the Public Health Service and their depend-
ents to be eligible for legal assistance at
military installations.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
LEGISLATIVE PROVISIONS NOT ADOPTED

Repeal of requirement that commissioned offi-
cers be initially appointed in a reserve grade

The House bill contained a provision (sec.
506) that would repeal the requirement that
all commissioned officers be appointed ini-
tially as reserve officers.

The Senate amendment contained no simi-
lar provision.

The House recedes.
Individual Ready Reserve activation authority

The House bill contained a provision (sec.
511) that would authorize the President,
under Presidential Selection Reserve Call-
up, to recall up to 30,000 members of a new
category of the Individual Ready Reserve
(IRR) that would be created by this section.
The new category of the IRR would consist
of those personnel in the military skills and
occupations, designated by the Secretary of
Defense, who had volunteered prior to leav-
ing active duty.

The Senate amendment contained no simi-
lar provision.

The House recedes.
ROTC scholarship student participation in si-

multaneous membership program
The House bill contained a provision (sec.

553) that would direct the Secretary of De-
fense to establish a program to permit Re-
serve Officers’ Training Corps (ROTC) schol-
arship cadets to serve simultaneously as a
member of a Selected Reserve unit.

The Senate amendment contained no simi-
lar provision.

The House recedes.
Restoration of regulations prohibiting service of

homosexuals in the armed forces
The House bill contained a provision (sec.

566) that would rescind the current Depart-
ment of Defense policy and relative directive
and regulations concerning homosexuality in
the armed forces and related Department of
Defense and military department regula-
tions, and would reinstate the regulations
that were in effect on January 19, 1993.

The Senate amendment contained no simi-
lar provision.

The House recedes.
Reenactment and modification of mandatory

separation from service for members diag-
nosed with HIV–1 virus

The House bill contained a provision (sec.
567) that would restate, with modifications,
section 5676 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106) to require the separation of members
determined to be HIV-positive.

The Senate amendment contained no simi-
lar provision.

The House recedes.
Uniform policy regarding retention of members

who are permanently nonworldwide assign-
able

The Senate amendment contained a provi-
sion (sec. 534) that would require the Sec-
retary of Defense to prescribe regulations
and directives establishing uniform policies
and procedures regarding the retention of
members of the armed forces who are perma-
nently nonworldwide assignable for medical
reasons.

The House bill contained no similar provi-
sion.

The Senate recedes.
Period for filing a claim for correction of mili-

tary records not be extended by reason of
military service

The Senate amendment contained a provi-
sion (sec. 538) that would clarify that the
three-year statute of limitations for the fil-
ing of a request for relief before the Boards
for Correction of Military Records is not
waived by the Soldiers’ and Sailors’ Civil Re-
lief Act.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE VI—COMPENSATION AND OTHER

PERSONNEL BENEFITS
LEGISLATIVE PROVISIONS

Subtitle A—Pay and Allowances
LEGISLATIVE PROVISIONS ADOPTED

Military pay raise for fiscal year 1997 (sec. 601)
The House bill contained a provision (sec.

601) that would provide a 3.0 percent military
pay raise and a 4.6 percent increase in the
rate of the basic allowance for quarters.

The Senate amendment contained a simi-
lar provision (sec. 601) that would increase
the rates of basic pay and the basic allow-
ance for subsistence for members of the uni-
formed services by 3.0 percent. The provision
would increase the rate of the basic allow-
ance for quarters for members of the uni-
formed services by 4.0 percent.

The Senate recedes.
Adjustment of rate of cadet and midshipman

pay (sec. 602)
The Senate amendment contained a provi-

sion (sec. 602) that would repeal a provision
in title 37, United States Code, that links the
rate of cadet and midshipman pay to changes
in military pay.

The House bill contained no similar provi-
sion.

The House recedes.

Pay of senior noncommissioned officers while
hospitalized (sec. 603)

The Senate amendment contained a provi-
sion (sec. 603) that would authorize the sen-
ior enlisted member of an armed force to
continue to receive the basic pay authorized
for that position for no more than 180 days
while no longer in that position and hos-
pitalized prior to retirement.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Availability of basic allowance for quarters for

certain members without dependents who
serve on sea duty (sec. 604)

The House bill contained a provision (sec.
602) that would authorize several changes
concerning the payment of basic allowance
for quarters and variable housing allowance
for service members assigned to sea duty.

The Senate amendment contained a simi-
lar provision (sec. 604).

The Senate recedes with an amendment
that would clarify payment of basic allow-
ance for quarters to military couples as-
signed to sea duty, and payment of variable
housing allowance to members above the
grade of E–4 assigned to sea duty.
Uniform applicability of discretion to deny an

election not to occupy government quarters
(sec. 605)

The House bill contained a provision (sec.
651) that would clarify the authority for the
secretaries of the military departments to
deny the election not to occupy inadequate
government quarters made by a service
member in the grade of E–6.

The Senate amendment contained a simi-
lar provision (sec. 605).

The conference agreement includes this
provision.
Establishment of minimum monthly amount of

variable housing allowance for high hous-
ing cost areas (sec. 606)

The House bill contained a provision (sec.
603) that would require the Secretary of De-
fense to establish a minimum amount of
variable housing allowance.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The conferees direct the Secretary of De-

fense to perform a comprehensive review of
all housing allowances and submit a legisla-
tive recommendation that would reform and
streamline the housing allowances while
dealing with housing costs in a more effec-
tive manner. The report and legislative rec-
ommendations shall be submitted to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives not later than
March 1, 1997.
Family separation allowance for members sepa-

rated by military orders from spouses who
are members (sec. 607)

The Senate amendment contained a provi-
sion (sec. 606) that would authorize payment
of the family separation allowance to the
senior of two service members who are mar-
ried to each other and who would normally
reside with each other but are separated by
military orders.

The House bill contained no similar provi-
sion.

The House recedes.
Waiver of time limitations for claim for pay and

allowances (sec. 608)
The Senate amendment contained a provi-

sion (sec. 607) that would provide the Comp-
troller General authority, upon the request
of a service secretary, to waive the time lim-
its in the case of a claim for pay and allow-
ances up to a maximum of $25,000, subject to
the availability of appropriations.
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The House bill contained no similar provi-

sion.
The House recedes.

Subtitle B—Bonuses and Special and
Incentive Pays

LEGISLATIVE PROVISIONS ADOPTED

One-year extension of certain bonuses and spe-
cial pay authorities for reserve forces (sec.
611)

The House bill contained a provision (sec.
611) that would extend the authority for the
selected reserve reenlistment bonus, the se-
lected reserve enlistment bonus, the selected
reserve affiliation bonus, the ready reserve
enlistment and reenlistment bonus, and the
prior service enlistment bonus until Septem-
ber 30, 1998.

The Senate amendment contained a simi-
lar provision (sec. 611).

The conference agreement includes this
provision.
One-year extension of certain bonuses and spe-

cial pay authorities for nurse officer can-
didates, registered nurses, and nurse anes-
thetists (sec. 612)

The House bill contained a provision (sec.
612) that would extend the authority to pay
certain bonuses and special pay for nurse of-
ficer candidates, registered nurses, and nurse
anesthetists until September 30, 1998.

The Senate amendment contained a simi-
lar provision (sec. 612).

The conference agreement includes this
provision.
One-year extension of authorities relating to

payment of other bonuses and special pays
(sec. 613)

The House bill contained a provision (sec.
613) that would extend the authority to pay
the aviation officer retention bonus, reen-
listment bonus for active members, enlist-
ment bonus for critical skills, special pay for
nuclear qualified officers extending period of
active service, nuclear career accession
bonus, nuclear career annual incentive
bonus, and repayment of education loans for
certain health professionals who serve in the
selected reserve until September 30, 1998.

The Senate amendment contained a simi-
lar provision (sec. 613).

The conference agreement includes this
provision.
Special pay for certain Public Health Service of-

ficers (sec. 614)
The Senate amendment contained two pro-

visions (secs. 615 and 616) that would author-
ize retention special pay for optometrists in
regular and reserve components of the Com-
missioned Corps of the Public Health Service
(PHS) and special pay for nonphysician
health care providers in the Commissioned
Corps of the PHS.

The House bill contained no similar provi-
sions.

The House recedes with an amendment
that would combine the two provisions.
Special incentives to recruit and retain dental

officers (sec. 615)
The House bill contained a provision (sec.

614) that would increase the amount of spe-
cial pay for dental officers, to establish an
entitlement to special pay for reserve dental
officers consistent with special pay entitle-
ments for physicians, and to establish an ac-
cession bonus for dental officers. Addition-
ally, this section would require the Sec-
retary of Defense to report to Congress on
the feasibility of increasing dental participa-
tion in the Armed Forces Health Professions
Scholarship and Financial Assistance Pro-
gram.

The Senate amendment contained a simi-
lar provision (sec. 614) that would increase
the special pay, additional special pay, and
board certified pay for certain dental officers
of the armed forces.

The Senate recedes.
Foreign language proficiency pay for Public

Health Service and National Oceanic and
Atmospheric Administration officers (sec.
616)

The Senate amendment contained a provi-
sion (sec. 617) that would extend foreign lan-
guage proficiency pay now authorized for
members of the armed services to any mem-
ber of the uniformed services whose duties
require such language proficiency.

The House bill contained no similar provi-
sion.

The House recedes.
Subtitle C—Travel and Transportation

Allowances
LEGISLATIVE PROVISIONS ADOPTED

Allowance in connection with shipping motor
vehicle at government expense (sec. 621)

The House bill contained a provision (sec.
622) that would authorize travel allowances
for travel to and from a port while transport-
ing motor vehicles at government expense in
conjunction with a permanent change of sta-
tion move between the continental United
States and overseas locations.

The Senate amendment contained a simi-
lar provision (sec. 621).

The conference agreement includes this
provision.
Dislocation allowance at a rate equal to two

and one half months basic allowance for
quarters (sec. 622)

The House bill contained a provision (sec.
623) that would increase the amount of dis-
location allowance paid to service members
from two months of basic allowance for quar-
ters to two and one half months basic allow-
ance for quarters.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Allowance for travel performed in connection

with leave between consecutive overseas
tours (sec. 623)

The House bill contained a provision (sec.
624) that would authorize the service sec-
retaries to defer the travel and transpor-
tation allowances that accrue in conjunction
with service members being ordered to con-
secutive overseas tours when participation
in a contingency mission precludes comple-
tion of the travel within one year.

The Senate amendment contained a simi-
lar provision (sec. 623).

The conference agreement includes this
provision.
Funding for transportation of household effects

of Public Health Service officers (sec. 624)
The Senate amendment contained a provi-

sion (sec. 624) that would extend the author-
ization to be reimbursed for ‘‘do-it-yourself’’
moves currently authorized for members of
the armed forces to the Public Health Serv-
ice.

The House bill contained no similar provi-
sion.

The House recedes.
Subtitle D—Retired Pay, Survivor Benefits,

and Related Matters
LEGISLATIVE PROVISIONS ADOPTED

Effective date for military retiree cost-of-living
adjustment for fiscal year 1998 (sec. 631)

The Senate amendment contained a provi-
sion (sec. 631) that would establish the date
of the military retirement cost-of-living ad-
justment in fiscal year 1998 as January 1,
1998.

The House bill contained no similar provi-
sion.

The House recedes.
Clarification of initial computation of retiree

COLAs after retirement (sec. 632)
The House bill contained a provision (sec.

635) that would make a technical correction

to the method used to calculate the initial
cost-of-living adjustment for certain new re-
tirees.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Suspension of payment of retired pay of mem-

bers who are absent from the United States
to avoid prosecution (sec. 633)

The House bill contained a provision (sec.
1044) that would require the Secretary of De-
fense to develop uniform procedures under
which a member or former member of the
uniformed services would forfeit retired pay
if they willingly remain outside the United
States to avoid criminal or civil prosecution
or civil liability.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.
Nonsubstantive restatement of Survivor Benefit

Plan statute (sec. 634)
The House bill contained a provision (sec.

639) that would restate the Military Survivor
Benefit Plan statute (subchapter II of chap-
ter 73 of title 10, United States Code) in its
entirety to include amendments to the stat-
ute through the National Defense Authoriza-
tion Act for Fiscal Year 1996.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Increases in Survivor Benefit Plan contributions

to be effective concurrently with payment of
retired pay cost-of-living increases (sec. 635)

The Senate amendment contained a provi-
sion (sec. 633) that would require that annual
cost-of-living increases to Survivor Benefit
Plan premiums be effective on the date on
which the retired pay cost-of-living increase
is effective.

The House bill contained no similar provi-
sion.

The House recedes.
Amendments to the Uniformed Services Former

Spouses’ Protection Act (sec. 636)
The House bill contained a provision (sec.

637) that would amend the Uniformed Serv-
ices Former Spouses’ Protection Act (Public
Law 97–252) to simplify the processing of
court orders related to retirement pay. The
section would also clarify that the Secretary
of Defense could not accept a court order
from a state that modifies a previous court
order from another state unless the court is-
suing the modifying court order has jurisdic-
tion over both the military member and the
spouse or former spouse.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Prevention of circumvention of court order by

waiver of retired pay to enhance civil serv-
ice retirement annuity (sec. 637)

The Senate amendment contained a provi-
sion (sec. 636) that would provide that a
former spouse of a military retiree, whose
military retired pay is part of a divorce set-
tlement, would continue to receive the
amount of money directed by court order if
the military retiree becomes a federal em-
ployee and waives military retired pay in
favor of having military service count to-
wards civil service retirement benefits.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would make the provision prospective,
taking effect after January 1, 1997 and pro-
hibit back pay or lump sum restitution.
Administration of benefits for so-called mini-

mum income widows (sec. 638)
The House bill contained a provision (sec.

638) that would transfer the responsibility
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for making payments under the minimum in-
come widows program to the Department of
Defense with payments from pension pro-
grams for widows of veterans paid by the De-
partment of Veterans’ Affairs.

The Senate amendment contained a simi-
lar provision (sec. 635) that would adjust the
maximum level of annual income at which
eligibility for minimum income widows pay-
ments end.

The Senate recedes with an amendment
that would combine the two provisions.

Subtitle E—Other Matters
LEGISLATIVE PROVISIONS ADOPTED

Discretionary allotment of pay including retired
or retainer pay (sec. 651)

The Senate amendment contained a provi-
sion (sec. 632) that would require the Sec-
retary of Defense to establish procedures to
allow military retirees a maximum of six re-
tiree pay allotments.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Reimbursement for adoption expenses incurred

in adoptions through private placements
(sec. 652)

The Senate amendment contained a provi-
sion (sec. 641) that would extend the author-
ity to reimburse adoption expenses to those
service members who adopt through private
agencies if the adoption is supervised by the
court.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Waiver of recoupment of amounts withheld for

tax purposes from certain separation pay
(sec. 653)

The Senate amendment contained a provi-
sion (sec. 642) that would for involuntarily
separated members, waive the recoupment of
the amount of separation pay withheld for
tax purposes if the separation pay is later re-
couped.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Technical correction clarifying limitation on

furnishing clothing or allowances to en-
listed National Guard technicians (sec. 654)

The House bill contained a provision (sec.
652) that would clarify the circumstances
under which uniforms could be furnished to
enlisted National Guard technicians.

The Senate amendment contained a simi-
lar provision (sec. 1103).

The conference agreement includes this
provision.

Technical correction to prior authority for pay-
ment of back pay to certain persons (sec.
655)

The House bill contained a provision (sec.
636) that would make a technical correction
to section 634 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public
Law 104–106) to clarify the level of compensa-
tion to be paid to certain veterans.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Compensation for persons awarded prisoner of
war medal who did not previously receive
compensation as a prisoner of war (sec. 656)

The House bill contained a provision (sec.
1036) that would require the secretaries of
the military departments to pay subsistence
and other allowances authorized to be paid
to prisoners of war interned by a government
of a nation with which the United States has
been at war to former service members who

were awarded the Prisoner of War Medal as a
result of being interned by a nation with
which the United States was not at war.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Payments to certain persons captured and in-
terned by North Vietnam (sec. 657)

The Senate amendment contained a provi-
sion (sec. 643) that would authorize a pay-
ment of $40,000 to a person, or the survivor of
a person, who demonstrates that he or she
served as a Vietnamese operative pursuant
to OPLAN 34A, was captured, and remained
in captivity after 1973, and has not received
any payment for the period spent in cap-
tivity.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would: increase the payment to $50,000
for those persons who can demonstrate that
they spent more than 20 years in prison; in-
clude persons who served in Laos pursuant to
OPLAN 35; limit disbursement only to loca-
tions in the United States or its territories,
or in a manner prescribed by the person eli-
gible for the payment; and make the author-
ization subject to appropriation.

LEGISLATIVE PROVISIONS NOT ADOPTED

Temporary lodging expenses of member in con-
nection with first permanent change of sta-
tion

The House bill contained a provision (sec.
621) that would authorize service members
traveling to their first permanent duty sta-
tion to receive a temporary lodging expense
allowance.

The Senate amendment contained no simi-
lar provision.

The House recedes.

Annuities for certain military surviving spouses

The Senate amendment contained a provi-
sion (sec. 634) that would require the Sec-
retary of Defense to pay an annuity to the
surviving spouses of retired service members
who died before March 21, 1974.

The House bill contained no similar provi-
sion.

The Senate recedes.

TITLE VII—HEALTH CARE PROVISIONS

ITEMS OF SPECIAL INTEREST

Programs for hospital and health facilities medi-
cal management in the Department of De-
fense

The conferees are concerned that the medi-
cal facilities of the Department of the Army,
the Department of the Air Force and the De-
partment of the Navy may not be imple-
menting cost-containment programs similar
to those in the private sector. The conferees
note that private sector medical facilities
have developed and are using such programs
for equipment maintenance management,
equipment and utilization tracking, quality
outcomes benchmarks and protocols and
clinical pathways for both managing care
and for reporting results.

The conferees urge the Secretary of De-
fense to establish a program comparable to
those in use in the private sector to measure
the performance of military facilities. The
conferees suggest that such a program be ini-
tially established in several large military
medical facilities (500 bed facilities) and
later expanded to all medical facilities as the
program matures. The conferees direct the
Secretary to submit a report on the progress
of this effort not later April 15, 1997 to the
Committee on Armed Services of the Senate
and the Committee on National Security of
the House of Representatives.

LEGISLATIVE PROVISIONS

Subtitle A—Health Care Services
LEGISLATIVE PROVISIONS ADOPTED

Preventive health care screening for colon and
prostate cancer (sec. 701)

The House bill contained a provision (sec.
702) that would establish that male members
and former members of the uniformed serv-
ices are entitled to preventative health care
screening for colon and prostate cancer.

The Senate amendment contained a simi-
lar provision (sec. 710) which also would add
colon cancer screening to the preventative
health care services available to female
mambers and former members.

The Senate recedes with a clarifying
amendment.
Implementation of requirement for Selected Re-

serve dental insurance plan (sec. 702)

The Senate amendment contained a provi-
sion (sec. 701) that would extend the imple-
mentation date of the selected reserve dental
insurance program from October 1, 1996 into
fiscal year 1997 and stipulate a full and open
competition for the award of the contract or
contracts.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.

Though this section would extend the im-
plementation date for the reserve dental in-
surance program, the conferees are dis-
appointed that a Request For Proposal has
not yet been issued. The conferees urge the
Department to proceed expeditiously with
procurement of a contract for reserve dental
care.
Dental insurance plan for military retirees and

unremarried surviving spouses and certain
other dependents of military retirees (sec.
703)

The Senate amendment contained a provi-
sion (sec. 702) that would establish a dental
insurance plan for military retirees and cer-
tain dependents. The program, which would
be available to eligible beneficiaries not
later than October 1, 1997, would be based on
voluntary enrollment and would require pre-
miums to be paid by the participants.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would prohibit discretionary premium
sharing by the Secretary of Defense.
Plan for health care coverage for children with

medical conditions caused by parental expo-
sure to chemical munitions while serving as
members of the armed forces (sec. 704)

The Senate amendment contained a provi-
sion (sec. 709) that would authorize 10.0 mil-
lion dollars to be available for research on
the possible causal relationship between
‘‘Gulf War Syndrome’’ and exposure to chem-
ical agents and hazardous materials during
military service in the Persian Gulf. The
provision would also establish medical and
dental benefits for children of Gulf War vet-
erans who are born with congenital defects
and illnesses. The provision would waive the
CHAMPUS fees, deductibles, and copayments
for children entitled to care under this sec-
tion.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would eliminate the entitlement to
health care for the children of those who are
no longer eligible for health care within the
Military Health Care System. Additionally,
the amendment would require the Secretary
of Defense, in coordination with the Sec-
retary of Veterans Affairs, to develop a plan
for ensuring that children who have a con-
genital defect or catastrophic illness, proven
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to a reasonable degree of scientific certainty
to have resulted from exposure of the service
member to a chemical warfare agent or other
hazardous material during military service,
are provided medical care.

Since the end of the Persian Gulf War, over
17,000 veterans have reported suffering from
a wide range of symptoms collectively re-
ferred to as ‘‘Gulf War Syndrome.’’ Some of
these veterans believe their illnesses may be
the result of exposure to chemical warfare
agents.

The conferees are concerned that exposure
to chemical warfare agents may be a causal
factor of the Gulf War Syndrome and con-
genital birth defects or catastrophic illness
among children born to service members who
served in the Gulf War, particularly in light
of the Department of Defense’s recent disclo-
sure that some Persian Gulf War veterans
may have been exposed to chemical agents
during the war.

As a result, the conferees believe the De-
partment of Defense should expeditiously ar-
range for independent research to determine
whether exposure to low levels of chemical
warfare agents could have caused the symp-
toms associated with Gulf War Syndrome.
Furthermore, the conferees believe the De-
partment should study the possible health
implications of administering a ‘‘cocktail
mix’’ of inoculations and using investiga-
tional new drugs, as was done during the
Persian Gulf deployment. The Department of
Defense has a responsibility to current mili-
tary members, former members, and their
children, to invesigate fully any possible
links between exposure to chemical agents
or the use of combined inoculations and ill-
nesses suffered by these members or their
offspring.

Subtitle B—TRICARE Program
LEGISLATIVE PROVISIONS ADOPTED

CHAMPUS payment limits for TRICARE Prime
enrollees (sec. 711)

The House bill contained a provision (sec.
712) that would permit health care providers
who are not participating in the TRICARE
network to be paid higher amounts than now
permitted in certain limited circumstances
in which they provide care to TRICARE
Prime enrollees.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Improved information exchange between mili-

tary treatment facilities and TRICARE Pro-
gram contractors (sec. 712)

The House bill contained a provision (sec.
713) that would require the Secretary of De-
fense to field a uniform version of the Com-
posite Health Care System (CHCS) through-
out the military health services system.

The Senate amendment contained a simi-
lar provision (sec. 703).

The Senate recedes with an amendment
that would include a definition of the De-
partment of Defense managed-care program.
Plans for Medicare subvention demonstration

programs (sec. 713)
The Senate amendment contained a provi-

sion (sec. 708) that would require the Sec-
retary of Defense and the Secretary of
Health and Human Services to devise and
submit to the Congress a plan for the imple-
mentation of a demonstration program
under which the Department of Defense
would be reimbursed by Medicare for medical
care provided to Medicare-eligible bene-
ficiaries in military medical facilities. The
provision would also require the Secretary of
Defense to conduct a study of the feasibility
and advisability of providing fee-for-service
reimbursement and would also authorize
$75.0 million for a Medicare subvention dem-
onstration program, should one be author-
ized in the 104th Congress.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would eliminate the authorization for
funding.
Subtitle C—Uniformed Services Treatment

Facilities
LEGISLATIVE PROVISIONS ADOPTED

Definitions (sec. 721)

The House bill contained a prevision (sec.
721) that would define various terms pertain-
ing to the Uniformed Services Treatment
Facilities.

The Senate amendment contained an iden-
tical provision (sec. 721).

The conference agreement includes this
provision.
Inclusion of designated providers in uniformed

services health care delivery system (sec.
722)

The House bill contained a provision (sec.
722) that would provide for the inclusion of
the Uniformed Services Treatment Facilities
(USTFs) in the health care delivery system
of the uniformed services and would estab-
lish the terms under which the USTFs would
become designated providers of managed
health care services to military bene-
ficiaries.

The Senate amendment contained a simi-
lar provision (sec. 722).

The conference agreement includes this
provision.
Provision of uniform benefit by designated pro-

viders (sec. 723)

The House bill contained a provision (sec.
723) that would require the designated pro-
viders to implement the TRICARE uniform
benefit, including the uniform cost-sharing
requirements, upon implementation of
TRICARE in the designated provider’s region
or October 1, 1997, whichever date is later.

The Senate amendment contained a simi-
lar provision (sec. 723) which would require
the implementation of the uniform benefit
either on the date of implementation of the
TRICARE program in the designated provid-
er’s region or October 1, 1996, whichever is
later.

The Senate recedes.
Enrollment of covered beneficiaries (sec. 724)

The House bill contained a provision (sec.
724) that would establish several controls on
the number of beneficiaries enrolled in man-
aged care programs of designated providers.
The provision also would prohibit the
disenrollment of current participants, except
in certain cases, and would establish addi-
tional enrollment criteria for designated
providers.

The Senate amendment contained an iden-
tical provision (sec. 724).

The conference agreement includes this
provision.
Application of CHAMPUS payment rules (sec.

725)

The House bill contained a provision (sec.
725) that would clarify that the Civilian
Health and Medical Care Program of the Uni-
formed Services (CHAMPUS) rules may
apply in situations when the health care pro-
vided to military beneficiaries is not pro-
vided outside the Uniformed Services Treat-
ment Facility’s catchment area.

The Senate amendment contained an iden-
tical provision (sec. 725).

The conference agreement includes this
provision.

Payments for services (sec. 726)

The House bill contained a provision (sec.
726) that would require the payments made
to designated providers to be full-risk capi-
tation based on the utilization experience of
enrollees and competitive market rates for

equivalent health care services. It also would
limit payments to a designated provider to
no more than the government would pay if
enrollees received their care through the
TRICARE program or through Medicare.

The Senate amendment contained an iden-
tical provision (sec. 726).

The conference agreement includes this
provision.

Repeal of superseded authorities (sec. 727)

The House bill contained a provision (sec.
727) that would repeal previous Uniformed
Services Treatment Facility’s (USTFs) legis-
lative provisions, effective October 1, 1997,
the date on which the USTFs would become
‘‘designated providers’’ under the TRICARE
program.

The Senate amendment contained a simi-
lar provision (sec. 727).

The Senate recedes with a clarifying
amendment.

Subtitle D—Other Changes to Existing Laws
Regarding Health Care Management

LEGISLATIVE PROVISIONS ADOPTED

Authority to waive CHAMPUS exclusion regard-
ing nonmedically necessary treatment in
connection with certain clinical trials (sec.
731)

The House bill contained a provision (sec.
731) that would permit the Secretary of De-
fense, pursuant to an agreement with the
Secretary of Health and Human Services, to
waive the exclusion of nonmedically nec-
essary treatment with respect to clinical
trials sponsored or approved by the National
Institutes of Health.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Exception to maximum allowable payments to
individual health-care providers under
CHAMPUS (sec. 732)

The House bill contained a provision (sec.
732) that would provide the Secretary of De-
fense the authority to authorize the com-
mander of a military treatment facility, a
TRICARE lead agent, or a civilian, at-risk
health care contractor to modify the
CHAMPUS payment limitations to ensure
the availability of care for military bene-
ficiaries.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.

Codification of annual authority to credit
CHAMPUS refunds to current year appro-
priation (sec. 733)

The House bill contained a provision (sec.
734) that would make permanent the author-
ity that allows the Civilian Health and Medi-
cal Program of the Uniformed Services
(CHAMPUS) to credit refunds and similar
collections to the current-year appropria-
tions and thus be available to pay current-
year obligations.

The Senate amendment contained a simi-
lar provision (sec. 705).

The conference agreement includes this
provision.

Exceptions to requirements regarding obtaining
nonavailability-of-health-care statements
(sec. 734)

The House bill contained a provision (sec.
735) that would prohibit the requirement for
non-availability statements for outpatient
services for military beneficiaries who chose
the TRICARE Standard (fee-for-service) op-
tion.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.



CONGRESSIONAL RECORD — HOUSE H9293July 30, 1996
Enhancement of third-party collection and sec-

ondary payer authorities under CHAMPUS
(sec. 735)

The House bill contained a provision (sec.
736) that would refine the Third Party Col-
lection Program under which military medi-
cal facilities collect from third party payers
for health care services provided to bene-
ficiaries who have additional coverage by a
third-party plan or the CHAMPUS Double
Coverage Program.

The Senate amendment contained a simi-
lar provision (sec. 704).

The conference agreement includes this
provision.

Subtitle E—Other Matters

LEGISLATIVE PROVISIONS ADOPTED

Alternatives to active duty service obligation
under Armed Forces Health Professions
Scholarship and Financial Assistance Pro-
gram and Uniformed Services University of
the Health Sciences (sec. 741)

The House bill contained a provision (sec.
741) that would establish four alternative ob-
ligations for members of the Health Profes-
sions Scholarship and Financial Assistance
Program who do not, or cannot, complete
their active-duty service obligations.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would establish that the alternatives
be: (1) service in another armed force for a
period of time not less than the remaining
obligation; (2) service in a reserve compo-
nent assignment of a duration twice as long
as the remaining active-duty obligation; or
(3) repayment of a percentage of the total
cost incurred by the Department under the
program equal to the percentage of the mem-
ber’s total active-duty service obligation
being relieved, plus interest. The provision
would also establish that members relieved
of an active duty service obligation due to a
physical disability may fulfill the obligation
as a health professional civil service em-
ployee in a facility of the uniformed serv-
ices.

External peer review for Defense Health Pro-
gram extramural medical research involving
human subjects (sec. 742)

The conferees recommend a provision that
would establish that research projects that
involve human subjects, that are conducted
solely by a non-Federal entity, and are fund-
ed through the Defense Health Program
(DHP), would be required to undergo a peer
review process, established by the Secretary
of Defense, to ensure the precept of basic sci-
entific merit and the protection of subjects
before DHP funds be obligated or expended.

Comptroller General review of health care ac-
tivities of the Department of Defense relat-
ing to Gulf War illnesses (sec. 744)

The Senate amendment contained a provi-
sion (sec. 706) that would require the Comp-
troller General to conduct several reviews
related to Persian Gulf Illnesses.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.

Report regarding specialized treatment facility
program (sec. 745)

The House bill contained a provision (sec.
745) that would require the Secretary of De-
fense to provide Congress with a report on
the impact of reducing the catchment areas
for specialized treatment facilities from 200
miles to 100 miles.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Study of means of ensuring uniformity in provi-
sion of medical and dental care for members
of reserve components (sec. 746)

The House bill contained a provision (sec.
701) that would define the entitlement to
medical and dental care for reserve compo-
nent members in a specific military duty
status.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would require the Secretary of Defense
to conduct a review of the provision of medi-
cal and dental care to members of the re-
serve components on active duty, including
active duty for training and annual duty
training, members on inactive duty training,
and members on full-time National Guard
duty. The report should include rec-
ommendations for a comprehensive plan for
ensuring that the medical treatment, active-
duty entitlements, and consideration for dis-
ability evaluation available to reserve com-
ponent members is sufficient and in parity
with that provided to members of the active
component.

Sense of Congress regarding tax treatment of
Armed Forces Health Professions Scholar-
ship and Financial Assistance Program (sec.
747)

The House bill contained a provision (sec.
744) that would express the sense of Congress
that the Secretary of Defense should con-
tinue to work with the Secretary of the
Treasury to seek relief from the taxable sta-
tus of tuition and related expenses as taxable
income subject to withholdings.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The conferees, recognizing the extraor-

dinary benefit to the Armed Services, believe
that tuition and related expenses provided
under the Armed Forces Health Professions
Scholarship Program or the Financial As-
sistance Program should not be considered
taxable income. The current situation is the
result of an Internal Revenue Service ruling
which reversed longstanding practice that
payments under these programs were not
considered taxable income. The conferees be-
lieve that the President can and should di-
rect the Internal Revenue Service to reverse
the current ruling and return to the previous
policy. Further, the conferees believe that
any action to collect taxes from those per-
sonnel who participated in the Armed Forces
Health Professions Scholarship Program or
the Financial Assistance Program while the
previous policy was in effect should be ter-
minated.

LEGISLATIVE PROVISIONS NOT ADOPTED

Definition of TRICARE Program

The House bill contained a provision (sec.
711) that would define the managed-care pro-
gram of the Department of Defense known as
TRICARE.

The Senate amendment contained no simi-
lar provision.

The House recedes.

Authority to waive or reduce CHAMPUS de-
ductible amounts for reservist called to ac-
tive duty in support of contingency oper-
ations

The House bill contained a provision (sec.
732) that would provide the Secretary of De-
fense the authority to waive or reduce
CHAMPUS deductible amounts in the case of
the dependents of a member of a reserve
component of the uniformed services who is
on active duty under a call or order to active
duty of less than one year.

The Senate amendment contained no simi-
lar provision.

The House recedes.

Restoration of previous policy regarding restric-
tions on use of Department of Defense Medi-
cal Facilities

The Senate amendment contained a provi-
sion (sec. 707) that would repeal the restric-
tion on the use of Department of Defense
funds to perform abortions in overseas medi-
cal facilities.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE VIII—ACQUISITION POLICY, ACQUI-

SITION MANAGEMENT, AND RELATED
MATTERS

LEGISLATIVE PROVISIONS

Subtitle A—Acquisition Management
LEGISLATIVE PROVISIONS ADOPTED

Procurement technical assistance programs (sec.
801)

The Senate amendment contained a provi-
sion (sec. 801) that would provide an increase
of $12.0 million to continue the procurement
technical assistance center program in fiscal
year 1997.

The House bill contained an increase of $8.0
million for the continuation of this program
with no legislative language.

The House recedes. The conferees believe
that the Department of Defense should con-
tinue to administer this program and urge
the Secretary of Defense to continue to uti-
lize the infrastructure of the procurement
technical assistance centers to support the
implementation of acquisition streamlining
initiatives in the Federal Acquisition
Streamlining Act of 1994 such as electric
commerce.
Extension of pilot Mentor-Protege program (sec.

802)
The Senate amendment contained a provi-

sion (sec. 802) that would extend the period
in which mentor firms under the Mentor-
Protege program may incur costs for fur-
nishing developmental assistance under the
program until September 30, 1999. The provi-
sion would also extend the period during
which new agreements can be entered into
until September 30, 1998.

The House bill contained a provision (sec.
808) that would extend the pilot Mentor-Pro-
tege program through fiscal year 1997.

The House recedes.
Authority to waive certain requirements for de-

fense acquisition pilot programs (sec. 803)

The House bill contained a provision (sec.
801) that would expand existing authorities
provided to the Secretary of Defense to
waive or modify certain acquisition laws in
executing programs designated as defense ac-
quisition pilot programs.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Modification of authority to carry out certain

prototype projects (sec. 804)

The House bill contained a provision (sec.
804) that would reauthorize the authority
provided by section 845 of the National De-
fense Authorization Act for Fiscal Year 1994
(Public Law 103–160) to allow additional
flexibility in the acquisition of prototype
technologies and systems. The provision
would also expand this authority to the mili-
tary services.

The Senate amendment contained a simi-
lar provision (sec. 803).

The Senate recedes.
Increase in threshold amounts for major systems

(sec. 805)

The House bill contained a provision (sec.
804) that would update the existing statutory
dollar amount threshold for the definition of
‘‘major systems’’ to fiscal year 1990 constant
dollars from fiscal year 1980 dollars. It would
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also allow the Secretary of Defense to fur-
ther adjust this threshold for inflation after
notification to the congressional defense
committees. These changes would conform
the definition for ‘‘major systems’’ to that
used for ‘‘major defense acquisition pro-
gram’’ in title 10, United States Code.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
clarifying that any subsequent adjustment
in the threshold should be rounded to the
nearest $5.0 million.
Revision in information required to be included

in Selected Acquisition Reports (sec. 806)
The House bill contained a provision (sec.

805) that would adjust and improve the ter-
minology and references used in the acquisi-
tion reporting process of major defense ac-
quisition programs. The provision would add
‘‘procurement unit cost’’ as an additional re-
porting element of the Selected Acquisition
Report to provide a more meaningful meas-
ure of recurring unit cost. The provision
would also eliminate the reporting element
for completion status for a program because,
as currently defined, it provides statistical
measures of only marginal utility for pro-
gram oversight.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Increase in simplified acquisition threshold for

humanitarian or peacekeeping operations
(sec. 807)

The House bill contained a provision (sec.
806) that would expand the current authority
that doubles the simplified acquisition
threshold, for purchases made outside of the
United States in support of a contingency
operation, to cover humanitarian and peace-
keeping operations.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would expand the authority to all Fed-
eral agencies.
Expansion of audit reciprocity among Federal

agencies to include post-award audits (sec.
808)

The House bill contained a provision (sec.
807) that would expand current statutory au-
thorities in two ways in order to reduce ad-
ministrative burdens and duplications of ef-
forts by different governmental entities.
First, it would extend audit reciprocity con-
siderations to post-award audit to expedite
the contract closeout process and the issu-
ance of final contract payments. Second, it
would require the Office of Management and
Budget to issue guidance to ensure that
State and local entities accept cognizant
Federal agency audits in order to minimize
duplication of effort and reduce cost for con-
tractors engaged in contracting at various
levels of government.

The Senate amendment contained no simi-
lar provision.

The Senate recedes. The conferees expect
that guidance implementing this provision
will provide that a contracting officer con-
sult, as necessary, with the available resi-
dent audit authority in making a determina-
tion that the objectives of indirect cost audit
can be met by accepting the results of the
prior audit.
Compensation of certain contractor personnel

prohibited (sec. 809)
The Senate amendment contained a provi-

sion (sec. 1076) that would modify the statu-
tory cost principles to limit annual reim-
bursement of individual compensation to
$200,000.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
raising the individual compensation limit to

$250,000 and modifying such limitation to
apply only in fiscal year 1997. The conferees
have also limited the restriction to officers
of the firm to be defined in regulation. The
conferees intend this term to include indi-
viduals in senior management positions with
responsibility for the management of a firm
or a major segment thereof.

The conferees also agree to language clari-
fying the definition of compensation for the
purposes of this limitation. In this defini-
tion, compensation is defined as wages and
elective deferred compensation. Further, the
conferees intend for this provision to be ap-
plied in a manner that results in the $250,000
compensation limit being the aggregate
total limit that any one individual may sub-
mit for reimbursement. The conferees ac-
knowledge the difficulty of determining a
general policy for the treatment of deferred
compensation under a cost reimbursement
limitation of this nature.

The conferees intend this provision to be
an interim approach pending the develop-
ment and consideration of a permanent
change to the statutory cost principles. The
conferees have included a provision requiring
the Administrator of the Office of Federal
Procurement Policy, in consultation with
the Secretary of the Treasury and the Sec-
retary of Defense, to provide to Congress no
later than March 1, 1997, a legislative pro-
posal to address, in an equitable and clear
fashion, the limitation of reimbursement of
individual compensation under government
contracts. The proposal shall include a defi-
nition of compensation, including the treat-
ment of deferred compensation, to be cov-
ered by such limitation as may be proposed.
In developing such legislative proposal, the
Administrator shall make every effort to de-
velop an approach that allows contractors to
avoid using internal tracking procedures
other than those currently used for the pur-
poses of complying with accepted accounting
practices and current tax law.

Exception to prohibition on procurement of for-
eign goods (sec. 810)

The House bill contained a provision (sec.
831) that would delay the expiration of the
current statutory domestic source restric-
tion for valves and machine tools from Octo-
ber 1, 1996 to October 1, 2001.

The Senate amendment contained a provi-
sion (sec. 806) that would amend section 2534
of title 10, United States Code, by providing
additional authority for the Secretary of De-
fense to waive limitations on the procure-
ment of goods other than United States
goods. The amendment would authorize the
Secretary to waive a limitation in a case
where he determines that the application of
the limitation would impede the reciprocal
procurement of defense items under a memo-
randum of understanding entered into under
section 2531 of title 10, United States Code.

The House recedes.

The conferees note that the Defense Fed-
eral Acquisition Regulation Supplement in-
terprets the domestic source limitation in
section 2534(a)(5) of title 10, United States
Code, for ball bearings and roller bearings
‘‘in accordance with subpart 225.71 of part 225
of the Defense Federal Acquisition Regula-
tion Supplement, as in effect on October 23,
1992’’ as allowing only those waivers that
were included in the cited DFARS subpart,
rather than the general waivers in section
2534(d) of title 10, United States Code, to be
applied to the domestic source restrictions
for ball and roller bearings. The conferees do
not intend the new provision to have any ef-
fect on the Department’s interpretation.

Subtitle B—Other Matters
LEGISLATIVE PROVISIONS ADOPTED

Prohibition on release of contractor proposals
under Freedom of Information Act (sec. 821)

The House bill contained a provision (sec.
822) that would exempt contractor proposals
provided to the Federal government from re-
lease under the Freedom of Information Act
(Public Law 89–554). This provision is in-
tended to allow Federal agencies to dispense
with the lengthy line-by-line reviews that
are currently required to arrive at the non-
disclosure determination for this material.
This provision is not intended to affect infor-
mation available to tbe placed under a Gen-
eral Accounting Office protective order pur-
suant to section 3553(f) of title 31, United
States Code.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
clarifying the status of those portions of
contractor proposals included in a govern-
ment contract.
Amendments relating to reports on procurement

regulatory activity (sec. 822)
The House bill contained a provision (sec.

824) that would repeal the requirement for
the Administrator for Federal Procurement
Policy to publish a semiannual regulatory
activity report on procurement regulations.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would make the semiannual reporting
requirement an annual requirement and
modify the required content of the report.
Amendment of multi-year limitation on con-

tracts for inspection, maintenance, and re-
pair (sec. 823)

The House bill contained a provision (sec.
825) that would repeal the current statutory
limitation on multi-year contracts for in-
spection, maintenance, and repair functions
thereby enabling the multi-year policy pro-
visions of the Federal Acquisition Stream-
lining Act of 1994 (Public Law 103–355) to gov-
ern such contracts.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment ex-
tending the limitation period to not more
than five years, vice three years.
Streamlined notice requirements to contractors

and employees regarding termination or
substantial reductions in contracts under
major defense programs (sec. 824)

The House bill contained a provision (sec.
826) that would streamline and simplify the
notification process resulting from termi-
nation or substantial reduction in defense
contract funding required by the Defense
Conversion, Reinvestment, and Transition
Assistance Act of 1992 (Division D of Public
Law 102–484). This provision would modify
the notification process to occur upon actual
contract termination or substantial reduc-
tion rather than prematurely during the
budget process as currently required.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Repeal of notice requirements for substantially

or seriously affected parties in downsizing
efforts (sec. 825)

The House bill contained a provision (sec.
827) that would repeal the requirement for
the Secretary of Defense to notify Federal,
state, county, local and labor officials if the
President’s annual budget submission, or
long-term guidance documents, or public an-
nouncements of base or facility closures or
realignments, or cancellation or curtailment
of a major contract will affect them seri-
ously and substantially.
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The Senate amendment contained no simi-

lar provision.
The Senate recedes.

Study of effectiveness of defense mergers (sec.
826)

The House bill contained a provision (sec.
833) that would require a study conducted by
the Secretary of Defense on the effect of de-
fense mergers and acquisitions in the defense
sector. The study would address the effec-
tiveness of defense mergers and acquisitions
in eliminating excess capacity within the de-
fense industry, the degree of change in the
dependence of defense contractors on de-
fense-related Federal contracts after merg-
ers, and the effect on defense industry em-
ployment resulting from defense mergers
and acquisitions.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
adding the effect on competition for defense
contracts as a matter to be addressed.
Annual report relating to Buy American Act

(sec. 827)
The House bill contained a provision (sec.

1053) that would require the Secretary of De-
fense to submit an annual report on the
amount of purchases by the Department of
Defense from foreign entities in that fiscal
year. The report would also include the dol-
lar value of items for which the Buy Amer-
ican Act of 1933 (41 U.S.C. 10) was waived.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment ex-
tending the date the report is required to be
submitted to 120 days after the end of the fis-
cal year.
Foreign environmental technology (sec. 828)

The Senate amendment contained a provi-
sion (sec. 3165) that would allow the Sec-
retary of Energy to waive the prohibition
under section 2536(b) of title 10, United
States Code, on award of certain Department
of Defense and Department of Energy con-
tracts to companies owned by an entity con-
trolled by a foreign government. The provi-
sion would authorize the waiver if the Sec-
retary of Energy determines that it is essen-
tial to the national security or advances the
environmental restoration objectives of the
Department, without harm to the national
security interests of the United States.
Moreover, the waiver only applies if the en-
tity is controlled by a foreign government
with which the Secretary is authorized to ex-
change restricted data under section 144(c) of
the Atomic Energy Act of 1954 (42 U.S.C.
2164(c)).

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would extend the waiver authority to
the Secretary of Defense.

The conferees direct the Secretary of De-
fense to provide a report to the congressional
defense committees on whether the stand-
ards identified in this new waiver authority
should be modified or expanded.
Assessment of national defense technology and

industrial base and dependency of base on
supplies available only from foreign coun-
tries (sec. 829)

The Senate amendment contained a provi-
sion (sec. 804) that would substantially
amend the requirements in chapter 148 of
title 10, United States Code, for analysis, as-
sessment and planning concerning the na-
tional technology and industrial base. The
amendments would clarify that the Sec-
retary of Defense has responsibility for pre-
paring periodic and selected assessments of
the capability of the national technology
and industrial base to attain the national se-
curity objectives outlined in section 2501(a)

of title 10, United States Code. The provision
would also establish a requirement that the
Secretary prepare and submit to Congress an
annual report describing the assessment and
analyses used to identify and address con-
cerns about national technology and indus-
trial base capabilities as well as each pro-
gram in the annual budget request designed
to sustain such capabilities.

The House bill contained a provision (sec.
829) that would direct the Department of De-
fense to conduct an assessment of the degree
of dependency on foreign sources for key
components of defense systems.

The House recedes with an amendment
that would require foreign dependency risk
assessments be included as part of the peri-
odic selected industrial base assessments
conducted by the Secretary of Defense. In as-
sessing whether a case of foreign dependency
constitutes an unacceptable risk, the Sec-
retary should take into consideration the
overall degree of dependence by the national
technology and industrial base on the item
or supply in question, the production or de-
velopment risks that could result from the
disruption of access to such item or supply,
and the programs and initiatives in place to
reduce dependence on such item or supply.

Expansion of report on implementation of auto-
mated information systems to include addi-
tional matters regarding information re-
sources management (sec. 830)

The Senate amendment contained a provi-
sion (sec. 809) that would require the Sec-
retary of Defense to report to Congress on
the establishment of the integrated manage-
ment framework for the implementation of
the Information Technology Management
Reform Act of 1996 (division E of Public Law
104–106) and to provide the Department’s
overall strategic information resources man-
agement plan.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would make technical and clarifying
changes and that would break out the sec-
tion of the provision concerning the ‘‘year
2000 issue’’ into a separate provision dis-
cussed elsewhere in this report.

Year 2000 software conversion (sec. 831)

The Senate amendment contained a provi-
sion (sec. 809(b)) that addressed the potential
problem of converting date fields in software
code an embedded systems in the year 2000
and directed the Department of Defense
(DOD) to assess the risk to DOD information
systems, and report to Congress on the re-
sources necessary to complete conversion by
the year 2000. The Senate amendment also
directed the Secretary of Defense to ensure
that after September 30, 1996 all information
technology purchased by the Department
will operate in the year 2000 without tech-
nical modifications.

The House had no similar provision.
The House recedes with a clarifying

amendment. The conferees agree it is criti-
cal for the Department to address imme-
diately the matter of ‘‘year 2000 compli-
ance’’, and to ensure to the greatest extent
practicable that prospective acquisitions do
not include products that are non-compliant.
While DOD contracting personnel are au-
thorized to consider and accept offers for
non-compliant products this authority
should be conditioned on the offerors provid-
ing and committing to a timetable whereby
products sold to the government after Sep-
tember 30, 1996 will be ‘‘year 2000 compliant’’,
or will be modified to achieve ‘‘year 2000
compliance’’, or will be modified to achieve
‘‘year 2000 compliance’’ with minimal cost to
the government.

Procurement from firms in industrial base for
production of small arms (sec. 382)

The Senate amendment contained a provi-
sion (sec. 805) that would authorize the Sec-
retary of Defense to require that any pro-
curement of property or services associated
with repair parts for small arms, or modi-
fications of parts to improve small arms used
by the armed forces, be made only from a
firm in the small arms industrial base. The
small arms industrial base would include
those firms described in the plan entitled
‘‘Preservation of Critical Elements of the
Small Arms Industrial Base,’’ dated January
8, 1994, that was prepared by the Army
Science Board.

The House bill contained no similar provi-
sion.

The House recedes with an amendment.
The conferees support the findings in Army

Science Board study referred to in the Sen-
ate report (S. Rept. 104–267) and include a
legislative provision (sec. 832) that author-
izes the Secretary of Defense to limit pro-
curement of small arms repair parts and
modification of parts to those firms identi-
fied in the study which comprise the small
arms production industrial base.

Cable television franchise agreements (sec. 833)

The House bill contained a provision (sec.
833) that would express the sense of Congress
that the United States Court of Federal
Claims should transmit a report to Congress
as specified in section 823 of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106) by the date specified in
that section.

The Senate amendment contained a provi-
sion (sec. 807) that would require that cable
television franchise agreements with the De-
partment of Defense be considered as a con-
tract for telecommunications services for
purposes of part 49 of the Federal Acquisi-
tion Regulation (FAR) if the court sustained
that position in its report to Congress.

The House recedes with an amendment.
Section 823 of the National Defense Author-
ization for Fiscal Year 1996 (Public Law 104–
106) required the United States Court of Fed-
eral Claims to render and transmit to Con-
gress an advisory opinion on whether the ex-
ecutive branch is empowered to treat cable
television franchise agreements as contracts
under the FAR without violating title VI of
the Cable Act (47 U.S.C. 521 et seq.) and, if so,
whether the executive branch is required by
law to treat such agreements as contracts.
The court transmitted its advisory opinion
to Congress on July 15, 1996,. The court found
that, as a matter of law, cable television
franchise agreements are contracts subject
to part 49 of the FAR. The conferees agree to
a provision which reflects the opinion of the
court.

The conferees do not intend that this sec-
tion should in any way interfere with ar-
rangements between cable television opera-
tors on military bases that have closed and
the public or private parties that have taken
possession of these base properties after clo-
sure.

LEGISLATIVE PROVISIONS NOT ADOPTED

Exclusion from certain post-education duty as-
signments for members of the acquisition
corps

The House bill contained a provision (sec.
802) that would authorize the Secretary of
Defense to exclude from the mandatory joint
duty requirement military members of the
acquisition corps who have graduated from
the senior acquisition course at the Indus-
trial College of the Armed Forces (ICAF).

The Senate amendment contained no simi-
lar provision.

The House recedes.
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Implementation of information technology man-

agement reform

The House bill contained a provision (sec.
821) that would expand the definition of na-
tional security systems items exempt from
the application of the centralized manage-
ment provisions of the Information Tech-
nology Management Reform Act of 1996 (Di-
vision E of Public Law 104–106) to include all
classified systems.

The Senate amendment contained a provi-
sion (sec. 1081) that would limit the defini-
tion of national security systems items ex-
empt from the application of the centralized
management provisions of the Information
Technology Management Reform Act of 1996.

The House and Senate recede from their re-
spective provisions.

Repeal of annual report by advocate for com-
petition

The House bill contained a provision (sec.
823) that would repeal the requirement for
agency competition advocates to submit an
annual report to agency senior procurement
executives.

The Senate amendment contained no simi-
lar provision.

The House recedes.

Testing of defense acquisition programs

The House bill contained a provision (sec.
828) that would modify existing statutes gov-
erning live fire testing of major defense sys-
tems.

The Senate amendment contained no simi-
lar provision.

The House recedes.

Remedies for reprisal against contractor whistle-
blowers

The Senate amendment contained a provi-
sion (sec. 808) that would modify the rem-
edies in current law available to a contractor
employee who is wrongfully terminated be-
cause he reported wrongdoing. The amend-
ment would also allow for the payment of
back pay and other compensation in the
event the employee is not reinstated.

The House bill contained no similar provi-
sion.

The Senate recedes.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT

LEGISLATIVE PROVISIONS

Subtitle A—General Matters

LEGISLATIVE PROVISIONS ADOPTED

Repeal of reorganization of Office of Secretary
of Defense (secs. 901 and 903)

The House bill contained a provision (sec.
902) that would clarify that the 25 percent,
five year reduction in personnel assigned to
the Office of the Secretary of Defense re-
quired by section 901 of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106) must be implemented on an
annual basis.

The Senate amendment contained a provi-
sion (sec. 901) that would repeal sections 901
and 903 of the National Defense Authoriza-
tion Act for Fiscal Year 1996 which directed
the reorganization of the Office of the Sec-
retary of Defense.

The House recedes with an amendment
that would retain section 901 of the National
Defense Authorization Act for Fiscal Year
1996 and include the annual reductions re-
quired by section 901 of the House bill.

The conferees note that section 901 re-
quired the Secretary of Defense to conduct a
review of the organization and functions of
the Office of the Secretary of Defense and to
submit a report not later than March 1, 1996.
The Secretary has failed to comply with this
statutory requirement. The conferees direct
the Secretary to complete the review and to
submit the required report immediately.

The conferees agreed to strike the repeal of
the statutory basis for certain Presidential
appointment positions. The conferees expect
that the Secretary will include in the review
of the organization and functions a zero-
based review of the structure of the Office of
the Secretary of Defense, and propose legis-
lative changes, as necessary, if there is a rec-
ommendation to eliminate any of the cur-
rent statutorily-required positions.
Additional required reduction in defense acqui-

sition workforce (sec. 902)
The House bill contained a provision (sec.

901) that would require a reduction in the
number of personnel assigned to defense ac-
quisition organizations of 25,000 during fiscal
year 1997.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
limiting the number of required reductions
to 15,000 in fiscal year 1997 and clarifying
that the reductions are required to be made
in numbers of acquisition personnel rather
than in acquisition positions. The conferees
agree that the impact of the reductions re-
quired to date in this specific category
should be properly and fully assessed prior to
the consideration of further cuts of such
magnitude.
Report on military department headquarters

staffs (sec. 904)
The House bill contained a provision (sec.

903) that would require the Secretary of De-
fense to conduct a comprehensive assessment
on the management and functional respon-
sibilities of the offices of the military de-
partment secretaries and chiefs of staff.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Matters to be considered in next assessment of

current missions, responsibilities, and force
structure of the unified combatant com-
mands (sec. 905)

The Senate amendment contained a provi-
sion (sec. 907) that would direct the Chair-
man of the Joint Chiefs of Staff to consider
various matters (including geographic size,
population, and threats) as part of the next
review by the Chairman of the missions, re-
sponsibilities, and force structure of the uni-
fied combatant commands.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Transfer of authority to control transportation

systems in time of war (sec. 906)
The House bill contained a provision (sec.

364) that would shift the responsibility for
all systems of transportation during time of
war from the Secretaries of the Army and
the Air Force to the Secretary of Defense.

The Senate amendment contained a simi-
lar provision (sec. 904).

The House recedes.
Codification of requirements relating to contin-

ued operation of the Uniformed Services
University of the Health Sciences (sec. 907)

The House bill contained a provision (sec.
743) that would restate the directive to the
Secretary of Defense to budget for ongoing
operations at the Uniformed Services Uni-
versity of the Health Sciences (USUHS).

The Senate amendment contained a provi-
sion (sec. 902) that would codify in title 10,
United States Code, those portions of the Na-
tional Defense Authorization Acts for Fiscal
Years 1995 and 1996 that prohibit the closure
of the Uniformed Services University of the
Health Sciences (USUHS).

The House recedes.
Joint Requirements Oversight Council (sec. 908)

The House bill contained a provision (sec.
904) that would delay the effective date of

the statutory charter for the Joint Require-
ments Oversight Council (JROC) from Janu-
ary 1, 1997 to January 1, 1998.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would amend the JROC charter to speci-
fy that the Secretary of Defense is required
to provide Congress with analysis and ra-
tionale for programmatic recommendations
that were accepted by the Secretary. The
amendment would retain the January 1, 1997
effective date.
Membership of the Ammunition Storage Board

(sec. 909)
The House bill contained a provision (sec.

906) that would permit qualified federal civil-
ian employees to serve as board members on
the Department of Defense ammunition stor-
age board.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Removal of Secretary of the Army from member-

ship on the Foreign Trade Zone Board (sec.
910)

The House bill contained a provision (sec.
905) that would repeal the requirement for
membership of the Secretary of the Army on
the Foreign Trade Zone Board.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The conferees encourage the Department

of Defense to advise the Board on infrastruc-
ture improvements and environmental eval-
uations, as appropriate.
Composition of aircraft accident investigation

boards (sec. 911)
The House bill contained a provision (sec.

1033) that would require the Secretaries of
the military departments to appoint a mini-
mum of one representative of the service’s
safety center as a voting member on all air-
craft accident investigation boards and to
appoint a majority of the membership of ac-
cident investigation boards from units out-
side the chain of command of the unit in-
volved in the mishap.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would eliminate the requirement that a
representative of the service’s safety center
be a member of an investigation board and
would authorize the Secretary to select
other individuals possessing knowledge or
expertise that might prove useful to those
conducting the investigation. The amended
provision also allows the Secretary to waive
the requirement to appoint a member or
members from outside the command if the
crash site is remote; the need to conduct the
investigation is urgent; or the aircraft is
very unique and limited in number to the ex-
tent that it is not feasible to locate, within
the military department, another unit whose
personnel have sufficient knowledge.
Mission of the White House Communications

Agency (sec. 912)
The House bill contained a provision (sec.

1051) that would require the Secretary of De-
fense to ensure that the activities of the
White House Communications Agency of the
Department of Defense are limited to the
provision of telecommunications support to
the President and Vice President and related
elements such as the National Security
Council.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would: (1) permit the White House Com-
munications Agency to provide services
other than telecommunications so long as
the Department of Defense is reimbursed for
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the cost of providing those services, (2) delay
the effective date until October 1, 1997, and
(3) require a series of reports during fiscal
year 1997 on support provided by the White
House Communications Agency.

Subtitle B—Force Structure Review
LEGISLATIVE PROVISIONS ADOPTED

Force Structure Review (secs. 921–926)
The Senate amendment contained a num-

ber of provisions (secs. 1091–1096) in subtitle
G of title 10, referred to as the ‘‘Armed
Forces Force Structure Review Act of 1996.’’
This Act would require the Secretary of De-
fense, in consultation with the Chairman of
the Joint Chiefs of Staff, to conduct a Quad-
rennial Defense Review (QDR) as rec-
ommended by the Commission on Roles and
Missions of the Armed Forces. This review
would be a complete re-examination of the
defense strategy, force structure, force mod-
ernization plans, budget plans, infrastruc-
ture, and other elements of the defense pro-
gram and policies with a view toward deter-
mining and expressing the defense strategy
of the United States, and establishing a na-
tional defense program, as we enter the 21st
Century.

In carrying out this review, the Depart-
ment would examine the potential near- and
long-term threats to U.S. national security
including:

(a) the proliferation of weapons of mass de-
struction and the means to deliver them;

(b) conventional threats across a spectrum
of conflicts;

(c) the vulnerability of our information
systems and other advanced technologies to
non-traditional threats;

(d) domestic and international terrorism;
and

(e) the potential emergence of a major ad-
versary.

The Act would also create an independent,
non-partisan panel of defense experts (to be
known as the National Defense Panel) that
would provide the Secretary of Defense and
the Congress alternative recommendations
regarding the optimal force structure re-
quired to meet the national security needs of
the United States. This panel would be ap-
pointed by the Secretary of Defense after
consultation with the Chairmen and Rank-
ing Members of the Committee on Armed
Services of the Senate and the Committee on
National Security of the House of Represent-
atives.

The creation of the National Defense Panel
is intended to help ensure the validity of the
process by playing a very active role in re-
viewing and commenting on the QDR from
the early stages of its development. The
Panel is designed to provide the Congress,
and the Secretary of Defense, with an inde-
pendent review of the national security re-
quirements of the United States, including
the force structure necessary to meet those
requirements. This will, hopefully, allow the
Congress and the Secretary to consider alter-
native options when making decisions affect-
ing the security of the United States.

Upon completion of the QDR, the Act
would require that the Chairman of the
Joint Chiefs of Staff and the Chairman of the
National Defense Panel prepare and submit
to the Secretary of Defense, for inclusion in
the Secretary’s report to the Congress, their
assessment of the QDR. The Secretary’s re-
port would also include a comprehensive dis-
cussion of the defense strategy of the United
States, and the assumptions regarding the
threats to our national security, mission
sharing, levels of acceptable risk, warning
times, and intensity and duration of the con-
flict. In addition, the report would address
the effect on the force structure of prepara-
tions for, and participation in, peace oper-
ations and military operations other than

war. It also would require a discussion of the
effects which emerging technologies will
have on the U.S. force structure and a num-
ber of other matters.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees believe this is an appro-

priate time to review the strategy and force
structure necessary to protect the interests
of the United States in any future conflict.
The pace of global change requires that the
United States reexamine its military capa-
bilities with a view toward preparing the
military services for the 21st Century.

TITLE X—GENERAL PROVISIONS

LEGISLATIVE PROVISIONS

Subtitle A—Financial Matters
LEGISLATIVE PROVISIONS ADOPTED

Transfer authority (sec. 1001)
The House bill contained a provision (sec.

1001) that would provide the authority for re-
programming involving the transfer of au-
thorization between amounts authorized as
set out in bill language.

The Senate amendment contained an iden-
tical provision.

The conference agreement includes this
provision.
Incorporation of classified annex (sec. 1002)

The House bill contained a provision (sec.
1002) that would incorporate the classified
annex prepared by the Committee on Na-
tional Security into this Act.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a technical
amendment providing that the classified
annex prepared by the committee of con-
ference is incorporated into this Act.
Authority for obligation of certain unauthorized

fiscal year 1996 defense appropriations (sec.
1003)

The House bill contained a provision (sec.
1003) that would authorize fiscal year 1996
programs that received appropriations but
no authorization.

The Senate amendment contained an iden-
tical provision.

The conference agreement includes this
provision.
Authorization of prior emergency supplemental

appropriations for fiscal year 1996 (sec.
1004)

The House bill contained a provision (sec.
1004) that would extend authorization to
those items appropriated by the fiscal year
1996 emergency supplemental appropriations
legislation.

The Senate amendment contained an iden-
tical provision.

The conference agreement includes this
provision.
Format for budget requests for Navy/Marine

Corps and Air Force ammunition accounts
(sec. 1005)

The House bill contained a provision (sec.
1005) that would require the President to re-
quest funding for ammunition for the Navy
and the Marine Corps, and ammunition for
the Air Force in separate appropriation ac-
counts.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Defense airborne reconnaissance program

(DARP) (sec. 1006)
The House bill contained a provision (sec.

1006) that would require the Secretary of De-
fense to identify all DARP research and de-
velopment (R&D) programs, projects, or ac-
tivities, with a unique program element
number and procurement line item number,
respectively, for all future budget requests
beginning with fiscal year 1998.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment.
The conferees agree that the consolidated

Defense Airborne Reconnaissance Office
(DARO) budget request does not provide suf-
ficient funding detail for the numerous
DARO programs to enable the congressional
defense committees to conduct necessary
oversight. The major DARO programs cur-
rently consolidated in one R&D program ele-
ment identification number and spread
across three procurement line item identi-
fication number include: tactical unmanned
aerial vehicles; endurance unmanned aerial
vehicles; airborne reconnaissance systems;
manned reconnaissance systems; and distrib-
uted common ground systems. The conferees
therefore include a legislative provision that
would require the Secretary of Defense to
identify at least these major DARP R&D and
procurement programs by unique program
element identification number and procure-
ment line item identification number, re-
spectively, for all future budget requests be-
ginning with the fiscal year 1998.

Limitation on use of Department of Defense
funds transferred to the Coast Guard (sec.
1007)

The Senate amendment contained a provi-
sion (sec. 1004) that would require the Sec-
retary of Defense and the Secretary of
Transportation to jointly certify to the Con-
gress that the funds transferred from the De-
partment of Defense to the Coast Guard will
be used for the national security functions of
the Coast Guard.

The House bill contained no similar provi-
sion.

The House recedes with a technical amend-
ment.

Fisher House Trust Fund for the Department of
the Navy (sec. 1008)

The Senate amendment contained a provi-
sion (sec. 1008) that would would establish a
trust fund in the U.S. Treasury for the Navy
Fisher Houses.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.

Designation and liability of disbursing and cer-
tifying officials for the Coast Guard (sec.
1009)

The Senate amendment contained a provi-
sion (sec. 1009) that would extend the author-
ization for the designation and appointment
of disbursing and certifying officials within
the Department of Defense to the Secretary
of Transportation for the Coast Guard. The
Department of Defense was authorized to
designate and appoint disbursing and certify-
ing officials in the National Defense Author-
ization Act for Fiscal Year 1996. The rec-
ommended provision would extend these fi-
nancial management authorities to the
Coast Guard.

The House bill contained no similar provi-
sion.

The House recedes.

Authority to suspend or terminate collection ac-
tions against deceased members of the Coast
Guard (sec. 1010)

The Senate amendment contained a provi-
sion (sec. 1010) that would rescind the re-
quirement to initiate and pursue collection
actions against the estates of members of
the Coast Guard who die while on active
duty and are indebted to the government.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
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Department of Defense disbursing official check

cashing and exchange transactions (sec.
1011)

The House bill contained a provision (sec.
907) that would permit Department of De-
fense disbursing officials to provide check
cashing services and exchange services to
U.S. chartered federal credit unions serving
U.S. military personnel and their dependents
in foreign countries where military banking
facilities are not available.

The Senate amendment contained a simi-
lar provision (sec. 1011).

The Senate recedes with a clarifying
amendment.

Subtitle B—Naval Vessels and Shipyards
LEGISLATIVE PROVISIONS ADOPTED

Repeal of requirement for continuous applicabil-
ity of contracts for phased maintenance of
AE class ships (sec. 1021)

The Senate amendment contained a provi-
sion (sec. 1023) that would repeal section 1016
of the National Defense Authorization Act of
Fiscal Year 1996.

The House bill contained no similar provi-
sion.

The House recedes.
Funding for second and third maritime

prepositioning ships out of National Defense
Sealift Fund (sec. 1022)

The budget request included $963.0 million
in the National Defense Sealift Fund (NDSF)
for strategic sealift, including $603.8 million
for the procurement of two large medium
speed roll-on/roll-off (LMSR) ships, $260.8
million for operations and maintenance of
the ready reserve force (RRF), $90.0 million
for acquisition of additional ships for the
RRF, and $8.4 million for sealift research and
development

The Senate amendment contained a provi-
sion (sec. 311) that would authorize an in-
crease of $240.0 million in the NDSF for the
purchase and conversion, or construction if
it is competitive based on price and timeli-
ness, of two additional ships for the Marine
Corps maritime prepositioning force en-
hancement (MPF(E)) program. Acquisition
of these two ships would satisfy the Marine
Corps MPF(E) threshold operational require-
ment. The Senate report (S. Rept. 104–267),
which was published on May 13, 1996, pro-
vided the rationale for this provision. A sub-
sequent MPF(E) life cycle cost comparison
was undertaken by the Congressional Re-
search Service (CRS) at the request of the
Committee on Armed Services of the Senate
and completed on June 21, 1996. CRS evalu-
ated a number of possible options, including
purchase and conversion of an existing hull,
a new construction variant of the Army’s
LMSR, and a lengthened version of a na-
tional defense features roll-on/roll-off design
that was developed as a maritime technology
initiative. The study concluded that, with a
threshold operational requirement and any
time horizon from fiscal year 2009 out to
thirty years of service life as the bench-
marks, the purchase and conversion of an ex-
isting ship to satisfy the Marine Corps
threshold requirement for an MPF(E) ship
would be the most cost effective option.

The House bill contained no similar provi-
sion. However, the House bill would author-
ize an increase of $160.0 million for the pur-
pose of procuring a second MPF(E) ship. The
House bill also included a separate provision,
discussed elsewhere in this statement of
managers, that would ensure that the second
and third ships acquired to satisfy the
MPF(E) requirement are new vessels con-
structed in U.S. shipyards.

The House recedes.
Transfer of certain obsolete tugboats of the

Navy (sec. 1023)
The Senate amendment contained a provi-

sion (sec. 1022) that would authorize the Sec-

retary of the Navy to transfer six obsolete
tugboats from the Navy to an instrumental-
ity of the State of Wisconsin, the Northeast
Wisconsin Railroad Transportation Commis-
sion, if the Secretary determines that the
tugboats are not needed for transfer, dona-
tion, or other disposal under title II of the
Federal Property and Administrative Serv-
ices Act of 1949 (40 U.S.C. 481 et seq.). The
transfer would be at no expense to the Navy.
The provision would also direct the Sec-
retary to require, as a condition of transfer,
that use of the vessels by the Commission
not commence until the terms of any nec-
essary environmental compliance letter have
been met.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that will clarify the terms under which the
transfer could be made.
Transfer of the U.S.S. Drum to city of Vallejo,

California (sec. 1024)
The House bill contained a provision (sec.

1049) that would authorize the Secretary of
the Navy to transfer the U.S.S. Drum (SSN–
677) to the City of Vallejo, California, upon
satisfactory completion of a ship donation
application. This transfer would be at no
cost to the government.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Sense of Congress concerning LCS 102 (LSSL

102) (sec. 1025)

The Senate amendment contained a provi-
sion (sec. 1025) that would express the sense
of the Senate that the Secretary of Defense
should use existing authorities in law to
seek return, upon completion of service, of
the former U.S.S. LCS 102 (LSSL 102) from
the Government of Thailand in order for the
ship to be transferred to the United States
Shipbuilding Museum.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees agree to adopt the Senate

provision as a sense of Congress.
Subtitle C—Counter-Drug Activities

LEGISLATIVE PROVISIONS ADOPTED

Overview

The budget request for drug interdiction
and other counterdrug activities of the De-
partment of Defense totals $782.2 million.
This includes the $642.7 million drug inter-
diction account, and $139.5 million in the
military services’ operating budgets for
counterdrug operations. This compares with
a total of $810.9 million for these activities
during fiscal year 1996, including $679.4 mil-
lion for the drug interdiction account and
$131.5 million in the services’s operating
budgets.

The conferees recommend an additional
$153.8 million for the counterdrug initiatives
of the Department of Defense. These in-
creases, along with the budget request for
counter-narcotics activities, are shown in
the table below.

Drug Interdiction & Counterdrug Activities
Operations and Maintenance

[in thousands of dollars; may not add due to
rounding]

Fiscal Year 1997 Drug and
Counterdrug Request ................ 782,200
Source Nation Support ............. 154,000
Detection and Monitoring ........ 232,100
Disruption of Drug Mafia Orga-

nizations ................................ 57,100
Law Enforcement Agency ......... 255,000
Demand Reduction ................... 84,000

Increases:
Support for Military

Counterdrug Units of Mexico 8,000

Laser Strike ............................. 8,000
Riverine Operations in South

America ................................. 4,000
Signal Intelligence Equipment

for Southwest Border ............. 2,500
Southwest Border Fence ........... 5,000
Refurbish and Install TPS–70

Radar ..................................... 15,000
P–3B AEW Retrofit (2 a/c) ......... 98,000
Non-Intrusive Inspection Sys-

tems ....................................... 6,000
Gulf States Counterdrug Initia-

tive ........................................ 2,800
Multi-Jurisdictional Task

Force ..................................... 1,000
C–26 Upgrades ........................... 3,500

Recommendation ......................... 936,000

The increase in funding will enable the De-
partment of Defense and the Federal Govern-
ment to more rigorously pursue its counter-
narcotics efforts including priority programs
identified by the Office of National Drug
Control Policy.

Mexico-Southwest Border Initiative

The conferees recognize that a substantial
quantity of the narcotics entering the Unit-
ed States from South America continues to
come across the southwest border. Some re-
ports put this quantity as high as 70 percent.
The conferees urge the Department to in-
crease its effort in working with the Govern-
ment of Mexico to stem the flow of narcotics
across this border and recommend an in-
crease of $8.0 million in fiscal year 1997 to be
used for this purpose.

The conferees are encouraged by the De-
partment’s intelligence gathering activities
related to the prevention of drug-smuggling
across the southwest border. The conferees
recommend an increase of $2.5 million for
the purchase of signal intelligence equip-
ment to be used for communications inter-
cept activities along the southwest border.

The conferees continue to have an interest
in facilitating support for the border fence
project along the San Diego-Tijuana border
area in Southern California. The conferees
are aware of the efforts of JTF–6 and the
California National Guard in sustaining an
adequate level of support to enhance this
barrier. The conferees endorse the decision
to fund the effort to enhance the fence from
within the immigration control budget. How-
ever, to ensure that the existing program to
extend the length of fence coverage is not
unnecessarily interrupted, the conferees rec-
ommend an additional $5.0 million for con-
tinued support of this national project.

In addition, the conferees recommend an
additional $6.0 million for the purchase of
non-intrusive inspection devices to be de-
ployed at major ports of entry along the
southwest border. This will help to ensure
that the U.S. war on drugs in this region is
provided with the most up to date detection
equipment.

Caribbean and South American Initiative

The conferees are aware that the Depart-
ment’s request is insufficient to provide full
funding of Operation Laser Strike in fiscal
year 1997. Laser Strike will build on the suc-
cess of Operation Green Clover and involves
a sustained level of U.S. detection, monitor-
ing and tracking resources, as well as assess-
ments and training, to support expanded
interdiction and law enforcement efforts by
nations of the source region. The conferees
support this important operation and rec-
ommend an increase of $8.0 million in order
to provide full funding.

The conferees are also aware that drug
traffickers are making greater use of the
vast river network in the Andean region to
transport processed cocaine and pre-cursor
materials. Currently, the governments in the
source nations are ill-prepared to interdict
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drug trafficking on their rivers and water-
ways. Therefore, the conferees recommend
an increase of $4.0 million for assistance to
the governments of the source nations in
their efforts to stem the flow of narcotics
moving on these rivers.

The conferees are encouraged by the level
of success achieved by the Department in re-
ducing the movement of narcotics by air.
The conferees recommend an additional $15.0
million for the installation of a TPS–70 radar
which will assist the Department, and those
cooperative governments of the source na-
tions, in efforts to further reduce the
amount of drugs that smugglers are moving
with the use of aircraft. In addition, the con-
ferees recommend an additional $98.0 million
for the retrofitting of two P–3B aircraft with
airborne radars which will provide the U.S.
Customs Service with additional detection
and monitoring capability.
Domestic Counter-Narcotics Initiative

The conferees have learned that the num-
ber of OH–58D helicopters in the Army Na-
tional Guard will be reduced dramatically
under the Army’s Aviation Restructure Ini-
tiative. These helicopters, with their forward
looking infrared radar (FLIR), are particu-
larly useful in the National Guard’s detec-
tion of illicit marijuana fields. The conferees
have been advised that the Department of
Defense’s Office of Drug Enforcement Policy
and Support is reviewing this situation with
a view towards the retention of additional
OH–58D helicopters, as appropriate, within
existing funding resources. The conferees
support this initiative and direct that Office,
in coordination with the Department of the
Army and the National Guard Bureau, to en-
sure the allocation of additional helicopters
to those states that have historically used
these assets for the detection and destruc-
tion of illicit marijuana fields.

The conferees are aware of a shortfall in
funding for the National Guard C–26 aircraft
photo reconnaissance and infrared surveil-
lance upgrade program. Therefore, the con-
ferees recommend an increase of $3.5 million
to restore the number of aircraft involved in
the C–26 photo reconnaissance upgrade pro-
gram to its previous level.

The conferees continue to support the Gulf
States Counterdrug Initiative (GSCI) and are
pleased to note that the budget request con-
tains $3.2 million for this initiative. How-
ever, the conferees are concerned that this
funding level does not adequately cover the
required costs for the Regional Counterdrug
Training Academy, integrating the state of
Georgia into the program and other priority
initiatives. Therefore, the committee rec-
ommends an increase of $2.8 million over the
requested amount. The committee strongly
believes that funds provided for this program
should remain focused on training and im-
proving command, control, communications,
and computer capabilities.

The conferees continue to support the ef-
forts of the Multi-Jurisdiction Task Force to
provide valuable counter-narcotics training
to our nation’s state and local law enforce-
ment agencies. The conferees recommend an
additional $1.0 help in these efforts.
Legislative Provisions (secs. 1031–1032)

In order to facilitate the Department’s
ability to carry out these initiatives, the
conferees recommend two provisions. The
first provision would authorize the transfer
of both the non-intrusive inspection devices
and 2 P–3B aircraft to the U.S. Customs
Service. Prior to the obligation of funds for
the P–3B aircraft, the Secretary would have
to certify to Congress that the transfer of
these aircraft to the U.S. Customs Service
will significantly reduce the level of support
that would otherwise be requested of the De-
partment’s E–3 AWACS aircraft.

The conferees also include a provision from
the Senate amendment (sec. 1031) that would
grant the Secretary of Defense the authority
to provide additional support for the
counter-drug activities of the Government of
Mexico. This provision would authorize the
Secretary to transfer non-lethal protective
and utility personnel equipment, spare parts,
and non-lethal specialized equipment, such
as navigation equipment, communications
equipment, and photo equipment, to Mex-
ico.The conferees wish to make clear that
the Secretary would only be authorized to
transfer equipment specified by this provi-
sion and in no way could use this authority
to transfer helicopters or other aircraft.
Transfer of excess personal property to support

law enforcement activities (sec. 1033)
The House bill contained a provision (sec.

362) that would provide permanent authority
for the Department of Defense (DOD) to pro-
vide excess personal property to state and
local law enforcement agencies. This prop-
erty includes vehicles, helicopters, weapons,
ammunition and other property that is need-
ed by law enforcement agencies. Section 1208
of the National Defense Authorization Act
for Fiscal Years 1990 and 1991 (Public Law
101–189) estabished a one year program to
provide excess personal property to law en-
forcement agencies for use in drug enforce-
ment activities. This provision was extended
until September 30, 1997 by section 1005 of
the National Defense Authorization Act for
Fiscal Year 1991 (Public Law 101–510). This
provision would make the section 1208 pro-
gram permanent and expand it to all law en-
forcement activities with a priority to
counter-narcotics activities.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
which would give priority to counter-narcot-
ics and counter-terrorist law enforcement
activities. The amendment would also ensure
that DOD would incur no cost of transferring
this excess equipment to these law enforce-
ment agencies except the cost associated
with the management of the program within
DOD.
Sale by Federal departments or agencies of

chemicals used to manufacture controlled
substances (sec. 1034)

The Senate amendment contained a provi-
sion (sec. 1082) that would prevent the sale of
chemicals that could be used in the manufac-
ture of controlled substances. These chemi-
cals could be sold, however, if the head of the
department or agency certifies that there is
no reasonable cause to believe the sale will
result in an improper use.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.

Subtitle D—Reports and Studies
LEGISLATIVE PROVISIONS ADOPTED

Annual report on Operation Provide Comfort
and Operation Enhanced Southern Watch
(sec. 1041)

The House bill contained a provision (sec.
1021) that would require a consolidated an-
nual report on the conduct of Operations
Provide Comfort and Enhanced Southern
Watch over and within Iraq. This annual re-
port would be required to be submitted to
the Congress so long as the operations con-
tinue.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a technical
amendment.
Annual report on emerging operational concepts

(sec. 1042)
The Senate amendment contained a provi-

sion (sec. 1051) that would require the Chair-

man of the Joint Chiefs of Staff to provide
an annual report to Congress describing the
process of defining emerging operational
concepts in each of the services and the man-
ner in which the services’ processes are co-
ordinated in matters of doctrine, operational
concepts, organization and acquisition strat-
egy.

The House bill contained no similar provi-
sion.

The House recedes with an amendment re-
quiring the Secretary of Defense to prepare
and submit the report in consultation with
the chairman of the Joint Chiefs of Staff.
Report on Department of Defense military child

care programs (sec. 1043)

The Senate amendment contained a provi-
sion (sec. 1078) that would express the sense
of the Senate that the Department of De-
fense should share its experiences with pro-
viding child care services with other federal,
state, and local agencies.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would express the sense of the Congress.
Report on Department of Defense military youth

programs (sec. 1044)

The Senate amendment contained a provi-
sion (sec. 1077) that would express the sense
of the Senate that the Department of De-
fense should share its experiences in con-
ducting youth programs with other federal,
state, and local agencies.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would express the sense of the Congress.
Quarterly reports regarding coproduction agree-

ments (sec. 1045)

The House bill contained a provision (sec.
1046) that would amend the Arms Export
Control Act (22 U.S.C. 2776(a)) to require that
quarterly reports to the Congress required
by this statute include information on speci-
fied government-to-government agreements
on foreign co-production of defense articles.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Report on witness interview procedures for De-

partment of Defense criminal investigations
(sec. 1046)

The House bill contained a provision (sec.
1023) that would require the Comptroller
General to survey and report on the policies
and practices of all military criminal inves-
tigative agencies with respect to the manner
in which interviews of witnesses and sus-
pects are conducted.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would narrow the focus of the survey to
the subject of procurement fraud investiga-
tions in the Department of the Navy.
Report on military readiness requirements of the

Armed Forces (sec. 1047)

The Senate amendment contained a provi-
sion (sec. 1053) that would establish a re-
quirement for a one-time report from the
Chairman of the Joint Chiefs of Staff on the
military readiness requirements of all U.S.
armed forces, including active and reserve
components as well as support units, using a
tiered readiness system. The provision would
also direct the service chiefs and the Com-
mander-in-Chief of the U.S. Special Oper-
ations Command to prepare the report for
the Chairman. The report which they pre-
pare should assign each force unit, described
by type rather than unit name, to one of
three tiers of combat readiness which are de-
fined in the provision. The provision estab-
lishes parameters for the assessment. The
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provision would also direct the Chairman to
provide a listing of all forces that are not as-
signed to one of the three readiness tiers.
After the service chiefs provide the Chair-
man with this report, the Chairman shall
provide the report to the congressional de-
fense committees together with his com-
ments. The report is required to be submit-
ted by January 31, 1997.

The Senate bill also contained a provision
(sec. 517) that would require the Secretary of
Defense to provide a report on the role of
specific Guard and Reserve units in the cur-
rent force structure.

The House bill contained no similar provi-
sions.

The House recedes with an amendment
that would combine the two reports and
would require the Secretary of Defense to re-
port to the Committee on Armed Services of
the Senate and the Committee on National
Security of the House of Representatives.
The Chairman of the JCS and the service
chiefs would prepare the report. The Chair-
man of the JCS would consult with the com-
mander of the U.S. Special Operations Com-
mand in preparation of the report.
Report on NATO enlargement (sec. 1048)

The Senate amendment contained a provi-
sion (sec. 1047) that would require the Presi-
dent to submit a report on enlargement of
the membership of North Atlantic Treaty
Organization (NATO) to Congress by Decem-
ber 1, 1996. The provision would also require
the appointment of congressional members
to serve on a bipartisan review group of non-
governmental experts to conduct an inde-
pendent assessment of the enlargement of
NATO, and to report to Congress by Decem-
ber 1, 1996.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would change the date from December 1,
1996 to February 1, 1997 for the President’s
report on NATO enlargement. Additionally,
the conferees agree to eliminate the legisla-
tive requirement for a congressionally-ap-
pointed group of nongovernmental experts to
conduct an independent assessment of NATO
enlargement.

The conferees expect that Congress will
conduct its own independent assessment on
the issue of NATO enlargement.

Subtitle E—Management of Armed Forces
Retirement Home

LEGISLATIVE PROVISIONS ADOPTED

Retirement home boards of directors (sec. 1051)
The House bill contained an amendment

(sec. 366) that would amend the Armed
Forces Retirement Home Act of 1991 (Public
Law 101–510) to update the terms of office for
members of the armed forces or federal civil-
ians who are appointed as members of the
Retirement Home Board, authorize the dis-
posal of real property, and establish annual
evaluation procedures for the directors of
the individual retirement homes.

The Senate amendment contained a provi-
sion (sec. 581) to clarify references to the
Armed Forces Retirement Home Act of 1991.

The Senate amendment also contained a
provision (sec. 584) that would enable mem-
bers of the Armed Forces Retirement Home
(AFRH) Board and local boards to be re-
appointed under certain conditions. The pro-
vision also would permit a change in the
method by which certain AFRH employees
are compensated.

The Senate recedes on both provisions.
Acceptance of uncompensated services (sec.

1052)
The Senate amendment contained a provi-

sion (sec. 582) that would enable the Chair-
man of the Armed Forces Retirement Home
(AFRH) Board, or the directors of the indi-

vidual homes, to accept uncompensated or
gratuitous services from volunteers under
procedures similar to those currently in
place in the Department of Defense.

The House bill contained no similar provi-
sion.

The House recedes.
Disposal of tract of real property in the District

of Columbia (sec. 1053)
The House bill contained a provision (sec.

366) that would amend the Armed Forces Re-
tirement Home Act of 1991 (Public Law 101–
510) to authorize the disposal of real prop-
erty, and establish annual evaluation proce-
dures for the directors of the individual re-
tirement homes.

The Senate amendment contained a provi-
sion (sec. 583) that would authorize the dis-
posal of a 49 acre parcel of real property at
the Armed Forces Retirement Home (AFRH)
in accordance with title 24, United States
Code.

The Senate recedes with an amendment
that would establish a procedure under
which the Congress is notified about proceed-
ings on the sale of property.

Subtitle F—Other Matters
LEGISLATIVE PROVISIONS ADOPTED

Policy on protection of national information in-
frastructure against strategic attack (sec.
1061)

The House bill contained a provision (sec.
1022) that would require the President to
submit a report to Congress setting forth na-
tional policy on protecting the national in-
formation infrastructure. The provision
would require a number of specific issues to
be addressed in the report which would be re-
quired to be submitted no later than 180 days
after the date of enactment of this Act.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a technical
amendment.
Information systems security program (sec. 1062)

The House bill contained a provision (sec.
1031) that would require the Secretary of De-
fense to allocate an increasing percentage of
funds appropriated for the defense informa-
tion infrastructure to security beginning in
fiscal year 1998.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would delay implementation of the per-
centage allocation formula until fiscal year
1999, and require a report in 1997 from the
Secretary of Defense on the Department’s in-
formation security objectives, strategy, and
investment preferences. If the Secretary sub-
mits an investment plan that adequately ad-
dresses current and projected shortfalls and
vulnerabilities of the information infrastruc-
ture, the conferees will reconsider the neces-
sity of allowing this legislative provision to
take effect.
Authority to accept services from foreign gov-

ernments and international organizations
for defense purposes (sec. 1063)

The House bill contained a provision (sec.
1307) that would amend section 2608(a) of
title 10, United States Code, to authorize the
Department of Defense to accept services,
money and property from foreign govern-
ments and international organizations. The
funds and services from these additional
sources would be used to defray the costs of
U.S. military forces participating in multi-
national operations.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Prohibition on collection and release of detailed

satellite imagery relating to Israel (sec. 1064)
The Senate amendment contained a provi-

sion (sec. 1044) that would limit the collec-

tion and release of satellite imagery of Israel
or other countries or geographical areas des-
ignated by the President.

The House bill contained no similar provi-
sion.

The House recedes with an amendment.
George C. Marshall European Center for Strate-

gic Security Studies (sec. 1065)

The House bill contained a provision (sec.
1037) that would authorize the Secretary of
Defense to accept contributions of money or
services from any foreign nation intended to
defray the cost of, or enhance the operations
of, the George G. Marshall European Center
For Strategic Studies. This provision would
also authorize the Secretary of Defense to
approve the participation of European or
Eurasian nations in Marshall Center pro-
grams.

The Senate amendment contained a provi-
sion (sec. 1068) that would authorize the
George C. Marshall Center for Strategic Se-
curity to accept contributions from foreign
governments, foundations, charitable organi-
zations, and individuals in foreign countries.

The Senate recedes with an amendment
that would combine the two provisions.
Authority to award to civilian participants in

the defense of Pearl Harbor the congres-
sional medal previously authorized only for
military participants in the defense of Pearl
Harbor (sec. 1066)

The Senate amendment contained a provi-
sion (sec. 1069) that would extend to civilians
who participated in the defense of Pearl Har-
bor eligibility for award for a bronze medal
to commemorate the services of those per-
sons.

The House bill contained no similar provi-
sion.

The House recedes.
Assimilative crimes authority for traffic offenses

on military installations (sec. 1067)

The Senate amendment contained a provi-
sion (sec. 1079) that would allow the Sec-
retary of Defense or his designee to promul-
gate rules or regulations concerning traffic
offenses committed on military installations
and apply the surrounding community’s au-
thorized punishments to those offenses in
specified circumstances.

The House bill contained no similar provi-
sion.

The House recedes.
Uniform Code of Military Justice amendments

(sec. 1068)

The Senate amendment contained a provi-
sion (sec. 1061) that would make a series of
amendments to the Uniform Code of Military
Justice: a technical amendment to existing
legislation governing forfeitures adjudged at
special courts-martial to conform 10 U.S.C.
858b(a)(1) to the maximum punishment cur-
rently prescribed by law; and a provision
that would amend Article 143(c) of the Uni-
form Code of Military Justice (10 U.S.C.
943(c)) to allow judges of the United States
Court of Appeals for the Armed Forces to
make excepted service appointments to non-
attorney positions on the personal staff of a
judge;

The House bill contained similar provision.
The Senate amendment contained a provi-

sion that would extend the length of one of
the transitional judges on the United States
Court of Appeals for the Armed Forces from
13 years to 15 years.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would combine Senate provision 1061
and House provision 564.

Punishment of interstate stalking (sec. 1069)

The Senate amendment contained a provi-
sion (sec. 543) that would make it a Federal
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crime to stalk members of the armed forces
or a member of their immediate family.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would broaden the provision to apply to
any incident of stalking involving interstate
movement or which occurs on Federal prop-
erty.
Participation of members, dependents, and other

persons in crime prevention efforts at instal-
lations (sec. 1070)

The House bill contained a provision (sec.
1038) that would require the Secretary of De-
fense to promulgate regulations to require
service members, dependents, civilian em-
ployees and defense contractors working on
a military installation to report to military
law enforcement officials any criminal activ-
ity that occurs on a military installation. It
also would require the Secretary of Defense
to report to Congress by February 1, 1997, on
efforts to implement this provision.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would require the Secretary of Defense
to prepare an incentive-based plan to encour-
age the reporting of crimes.
Display of State flags at installations and facili-

ties of the Department of Defense (sec. 1071)

The Senate amendment contained a provi-
sion (sec. 1067) that would prohibit the adop-
tion or enforcement of any rule that dis-
criminates against the display of any official
state or United States’ Territory flag. This
prohibition involves official ceremonies con-
ducted on Department of Defense installa-
tions that display all state flags.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment.
Treatment of excess operational support airlift

aircraft (sec. 1072)

The Senate amendment contained a provi-
sion (sec. 1083) that would require that all
excess operational support airlift aircraft
(OSA) be placed in inactive status and stored
pending completion of any study or analysis
of the costs and benefits of disposing or oper-
ating such aircraft.

The House bill contained no similar provi-
sion. The House Report (H. Rept. 104–563)
would prevent the Secretary of the Army
from making changes in the Army OSA pro-
gram until the Secretary of Defense submits
a detailed plan for reducing and redistribut-
ing all OSA aircraft.

The House recedes with an amendment
that would direct the Secretary of Defense to
ensure that attempts to reuse or sell the air-
craft are given precedence over reutilization
or sale of individual parts of those aircraft.

The conferees understand that the Depart-
ment has submitted the plan and analysis di-
rected in the House report.
Correction to statutory references to certain De-

partment of Defense organizations (secs.
1073–1074)

The House bill contained a provision (sec.
1039(a)) that would make a number of minor
technical and clerical amendments.

The Senate amendment contained similar
provisions (secs. 112, 905, 1063).

The conference agreement includes all pro-
visions.
Modification to third-party liability to United

States for tortious infliction of injury or dis-
ease on members of the uniformed services
(sec. 1075)

The Senate amendment contained a provi-
sion (sec. 1066) that would amend section one
of the Medical Care Recovery Act (42 U.S.C.
2651) to enable the United States to recover

the costs of compensation provided to mem-
bers of the armed forces by the United States
when they are unable to perform their regu-
lar military duties due to circumstances in
which a third party has tort liability.

The House bill contained no similar
amendment.

The House recedes.
Chemical Stockpile Emergency Preparedness

Program (sec. 1076)
The House bill contained a provision (sec.

1045) that would require the Secretary of the
Army to submit a report to Congress assess-
ing the implementation and success of estab-
lishing site-specific integrated product and
process teams as a management tool for the
chemical stockpile emergency preparedness
program (CSEPP).

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Exemption from requirements applicable to sav-

ings associations for certain savings institu-
tions serving military personnel (sec. 1077)

The Senate amendment contained a provi-
sion (sec. 1089) that would amend the Home
Owners’ Loan Act to permit an exemption to
the act for a savings association subsidiary
of a savings and loan holding company if not
less than 90 percent of the customers are ac-
tive or former officers in the military serv-
ices or their survivors.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would permit these savings institutions
to serve all military personnel.
Improvements to National Security Education

Program (sec. 1078)
The Senate amendment contained a provi-

sion (sec. 1075) that would revise government
service requirements for student recipients
of undergraduate scholarships and graduate
fellowships awarded under the National Se-
curity Education Act of 1991 (NSEA) and ad-
ministered by the National Security Edu-
cation Program (NSEP).

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would clarify the terms of the service
agreement between the recipient and the
NSEP.

The conferees support the intended purpose
of NSEA to promote international education
and foreign language study by U.S. students,
who later serve in defense and intelligence
related positions in the U.S. government. If
administered effectively, the conferees re-
gard this program as constructive in assist-
ing the education of qualified students, while
strengthening national security institutions
by introducing prospective candidates to the
workforce. In this light, the conferees expect
the Secretary of Defense to emphasize that
student experience from foreign studies be
reinvested in the government’s national se-
curity efforts, establish greater awareness in
the national security agencies about the
availability and skills of such resources, and
pursue an active and effective program in
utilizing these individuals realizing their
service obligation.
Aviation and vessel war risk insurance (sec.

1079)
The House bill contained a provision (sec.

1032) that would authorize the Department of
Defense to transfer funds to the Department
of Transportation in the event of a loss in-
curred incident to aviation insurance issued
by the Federal Aviation Administration pur-
suant to title 49, United States Code, or ves-
sel war risk insurance issued by the Mari-
time Administration pursuant to title 46,
United States Code, when reimbursement is
required by those statutes or implementing

agreements. In the case of a reimbursement
required as the result of an aviation inci-
dent, reimbursement to the Secretary of
Transportation would be required within 30
days following the presentment of a valid
claim to the Administrator of the Federal
Aviation Administration. For vessel war risk
claims, such reimbursement would be made
not later than 90 days following adjudication
of the claim by the Administrator of the
maritime Administration.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would limit payments to mortgage re-
sponsibilities on the lost or damaged aircraft
or a vessel until such time as the claim is ad-
judicated and settled.
Designation of memorial as National D-Day Me-

morial (sec. 1080)
The Senate amendment contained a provi-

sion (sec. 1074) that would designate the D-
Day Memorial in Bedford, Virginia as the
National D-Day Memorial.

The House bill contained no similar provi-
sion.

The House recedes.
Sense of Congress regarding semiconductor

trade agreement between United States and
Japan (sec. 1081)

The Senate amendment contained a sense
of the Senate provision (sec. 1072) urging the
President to negotiate an extension of the
United States-Japan Semiconductor agree-
ment that is set to expire on July 31, 1996.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
making the sense of the Senate a sense of
Congress.
Agreements for exchange of defense personnel

between the United States and foreign coun-
tries (sec. 1082)

The Senate amendment contained a provi-
sion (sec. 1041) that would authorize the Sec-
retary of Defense to enter into agreements
with governments of allies of the United
States and other friendly countries for the
exchange of military and civilian personnel
of the Department of Defense and military
and civilian personnel of the defense min-
istries. The purpose of the agreement would
be to facilitate greater understanding, stand-
ardization, and interoperability.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees note that no funds are au-

thorized by this provision for familiariza-
tion, orientation, or certification of ex-
change personnel.

The conferees agree that the authority
granted to the Secretary by this provision
shall be implemented specifically as written.
This authority is not to be used as a mecha-
nism to require the Department of Defense
to fund visits and training of military and ci-
vilian personnel from allied and other for-
eign countries without reciprocal exchanges
that provide substantially equivalent bene-
fits to the United States.
Sense of the Senate regarding Bosnia and

Herzegovina (sec. 1083)
The Senate amendment contained a provi-

sion (sec. 1084) that would express the sense
of the Senate that the price of equipment
transferred to Bosnia and Herzegovina
should not exceed the lowest level price for
the same or similar equipment transfer to
any other country under a government pro-
gram.

The House bill contained no similar provi-
sion.

The House recedes.
Defense burdensharing (sec. 1084)

The House bill contained a provision (sec.
1041) that would express the sense of the Con-
gress about discrepancies between U.S. and
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allied defense spending, concluding that the
United States continues to bear a greater
burden for the common defense than its al-
lies. The provision would also direct the
President to seek increases to allied defense
spending through increased contributions in
any of four areas: increasing the cost share
of all non-U.S. nations where U.S. military
forces are deployed by reaching specific per-
centages by certain dates; increasing defense
spending comparable to that of the United
States; increasing foreign assistance; or, in-
creasing the amount of military resources
contributed to multinational military ac-
tivities. Additionally, the provision would
require two reports regarding actions taken
to increase allied burdensharing and progress
in increasing allied burdensharing.

The Senate amendment contained a simi-
lar provision (sec. 1045) that would express
the concerns of the Senate that the United
States is bearing a disproportionate share of
the common defense; directs the President to
seek increases to allied defense
burdensharing through one or a combination
of four areas, similar to the four areas iden-
tified in the House language. Additionally,
the provision would require the Department
of Defense to report to Congress by March 1,
1997 on progress in increasing allied
burdensharing and the relationship of
burdensharing and forward deployment of
U.S. military forces. In addition, the provi-
sion modifies the current burdensharing re-
porting requirement from an annual to a bi-
annual frequency.

The conferees agree to a provision that
would provide the President with the lati-
tude to seek increases to allied
burdensharing in one or more of four areas;
would require a consolidated report to Con-
gress addressing progress in increasing allied
burdensharing as well as the relationship be-
tween forward deployment of United States
military forces outside the U.S. and allied
burdensharing.

In seeking increases in allied levels of sup-
port, the conferees are mindful that the suc-
cess of such efforts will justifiably differ de-
pending upon a number of variables, includ-
ing the gross domestic product and the
unique aspects of the U.S. relationship with
each ally. The conferees recognize for exam-
ple, that a goal of securing financial con-
tributions at high levels to offset the non-
personnel costs incurred by the U.S. Govern-
ment for overseas force personnel may be in-
appropriate with regard to many U.S. allies.

LEGISLATIVE PROVISIONS NOT ADOPTED

Authority to transport health professionals
seeking to provide health-related humani-
tarian relief services

The House bill contained a provision (sec.
1042) that would provide the Department of
Defense with the authority to provide trans-
portation to civilian health professionals en-
gaged in humanitarian activities.

The Senate amendment contained no simi-
lar provision.

The House recedes.
Treatment of excess defense articles of Coast

Guard under Foreign Assistance Act of 1961
The House bill contained a provision (sec.

1043) that would permit excess property of
the Coast Guard to be treated in the same
manner as the excess property of the other
armed services under the Foreign Assistance
Act of 1961 (22 U.S.C. 2403(g)).

The Senate amendment contained no simi-
lar provision.

The House recedes. The intent of this pro-
vision has been accomplished by separate
legislation.
Authority to transfer naval vessels

The House bill contained a provision (sec.
1052) and the Senate amendment contained a

provision (sec. 1021) that would authorize
transfer of six Knox class frigates, one Oliver
Hazard Perry class guided missile frigate, one
Newport class tank landing ship, and two
Stalwart class ocean surveillance ships to
various countries.

These provisions were not included in the
conference agreement. The transfer of these
ships has been authorized by separate legis-
lation (H.R. 3121).
Southwest Border States Anti-drug Information

System
The House bill contained a provision (sec.

1055) that would express the sense of Con-
gress that the Federal Government should
support and encourage the full utilization of
the Southwest Border States Anti-Drug In-
formation System.

The Senate amendment contained no simi-
lar provision.

The House recedes. The conferees recognize
the valuable contribution that the South-
west Border States Anti-Drug Information
System continues to make to the national
counterdrug effort and have agreed to fully
fund the request.
Sikes Act improvements amendments

The House bill contained a provision (secs.
1401–1414) that would amend the Sikes Act
(Public Law 99–561) to address issues related
to the preparation and implementation of in-
tegrated natural resource management plans
at military installations.

The Senate amendment contained no simi-
lar provision.

The House recedes.
LEGISLATIVE PROVISION NOT ADOPTED

Use of hunting and fishing permit fees collected
at closed military reservations

The House bill contained a provision (sec.
1407) that would amend section 670(a) of title
16, United States Code, commonly known as
the ‘‘Sikes Act’’ to authorize the transfer of
fees collected on a closing military installa-
tion for hunting and fishing permits. The
provision would allow the transfer of those
fees collected at a closing installation to an-
other open installation for the conservation
purposes expressed in the Act.

The Senate amendment contained a simi-
lar provision (sec. 351).

The House recedes from its provision and
the Senate recedes from its provision.
Defense and security assistance

The House bill contained provisions (secs.
1501–1553) that would amend the Foreign As-
sistance Act of 1961 and the Arms Export
Control Act, and address matters relating to
International Military Education and Train-
ing, anti-terrorism assistance, and narcotics
control assistance.

The Senate amendment contained no simi-
lar provisions.

The House recedes.
The intent of this title has been accom-

plished by separate legislation.
General limitations

The Senate amendment contained a provi-
sion (sec. 4) that would limit the total
amount authorized to be appropriated by
this Act for fiscal year 1997 for the national
defense function to $265,583,000,000.

The House bill contained no similar provi-
sion.

The Senate recedes.
Fees for residents

The Senate amendment contained a provi-
sion (sec. 585) that would direct the Sec-
retary of Defense, in conjunction with the
military departments and the Armed Forces
Retirement Home (AFRH) Board, to report
to the congressional defense committees on
aspects of the AFRH resident fees structure
and the monthly assessment on active duty
service members

The House bill contained no similar provi-
sion.

The Senate recedes.
Military-to-Military Contacts program

The Senate amendment contained a provi-
sion (sec. 1005) that would expand the au-
thority of the Military-to-Military Contacts
program within the Department of Defense
in order to permit the Department to use
this program to pay for international mili-
tary education and training activities.

The House bill contained no similar provi-
sion.

The Senate recedes.
Reimbursement of Department of Defense for

costs of disaster assistance provided outside
the United States

The Senate amendment contained a provi-
sion (sec. 1007) that would express the sense
of Congress that whenever the President di-
rects the Secretary of Defense to provide dis-
aster assistance outside the United States,
the President should also direct the Admin-
istrator of the Agency for International De-
velopment (AID) to reimburse the Depart-
ment of Defense for the cost of the assist-
ance provided.

The House bill contained no similar provi-
sion.

The Senate recedes.
The conferees are concerned with the cur-

rent practice of using funds appropriated to
the Department of Defense to provide disas-
ter assistance to foreign nations. The con-
ferees believe that funds appropriated to AID
should be used to provide such assistance.
The conferees urge the Secretary of Defense
and the Director of AID to establish proce-
dures to reimburse the DOD for its funding
of international disaster assistance.
Contract options for LMSR vessels

The Senate amendment contained a provi-
sion (sec. 1024) that would amend section 1013
of the National Defense Authorization Act
for Fiscal Year 1996 to prohibit the Secretary
of the Navy from negotiating and awarding
contracts or contract options for two large
medium speed roll-on/roll-off (LMSR) vessels
before fiscal year 1998.

The House bill contained no similar provi-
sion.

The Senate recedes.
National Drug Intelligence Center

The Senate amendment contained a provi-
sion (sec. 1032) that would prohibit the fund-
ing of the National Drug Intelligence Center
by the Department of Defense. The Senate
amendment also contained a provision (sec.
1033) that would require an investigation of
the National Drug Intelligence Center by the
Inspectors General of the Department of De-
fense, the Department of Justice, the Central
Intelligence Agency, and the Comptroller
General of the United States.

The House bill contained no similar provi-
sions.

The Senate recedes.
Authority for reciprocal exchange of personnel

between the United States and foreign coun-
tries for flight training

The Senate amendment contained a provi-
sion (sec. 1042) that would authorize the ex-
change of students from U.S. military flight
training schools on a one-for-one basis to
comparable flight training schools of foreign
countries.

The House bill contained no similar provi-
sion.

The Senate recedes.
The conferees understand that legislation

passed by both the House and Senate, which
amended the Foreign Assistance Act of 1961
and the Arms Export Control Act to make
improvements to certain defense and secu-
rity assistance provisions under those Acts,
contains a similar provision.
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Report on facilities used for testing launch vehi-

cle engines
The Senate amendment contained a provi-

sion (sec. 1056) that would require the Sec-
retary of Defense, in consultation with the
Administrator of the National Aeronautics
and Space Administration, to provide a re-
port to Congress on the facilities used for
testing launch vehicle engines.

The House bill contained no similar provi-
sion.

The Senate recedes.
Equitable treatment for the generic drug indus-

try
The Senate amendment contained a provi-

sion (sec. 1080) that would allow companies
that successfully demonstrate that they
have made a ‘‘substantial investment’’ in
certain generic drugs before adoption of the
1994 changes to General Agreement on Tar-
iffs and Trade (GATT) to market those drugs
despite a three-year patent extension grant-
ed by GATT that would otherwise block
their marketing.

The House bill contained no similar provi-
sion.

The Senate recedes.
Facility for military dependent children with

disabilities, Lackland Air Force Base, Texas
The Senate amendment contained a provi-

sion (sec. 1087) that would authorize the Sec-
retary of the Air Force to transfer $2.0 mil-
lion to the Children’s Association for Maxi-
mum Potential (CAMP) for the construction
of a facility for military dependent children
with disabilities at Lackland Air Force Base,
Texas. The grant is contingent upon an
agreement between the Secretary and CAMP
that would specify a 25-year lease for the fa-
cility and, as consideration for the lease
CAMP, would be responsible for operations
and maintenance cost of the facility.

The House bill amendment contained no
similar provision.

The Senate recedes.
Prohibition on the distribution of information

relating to explosive materials for a criminal
purpose

The Senate amendment contained a provi-
sion (sec. 1088) that would prohibit the teach-
ing or demonstration of the manufacture of
explosive materials to certain individuals.
Violations of this section would be punish-
able by fines and imprisonment.

The House bill contained no similar provi-
sion.

The Senate recedes.
Sense of the Senate regarding the reopening of

Pennsylvania Avenue
The Senate amendment contained a provi-

sion (sec. 3601) that would express the sense
of the Senate that the President should re-
quest the Department of the Treasury and
the Secret Service to work with the Govern-
ment of the District of Columbia to develop
a plan to reopen Pennsylvania Avenue in
front of the White House to vehicular traffic.
The Secretary of the Treasury and the Se-
cret Service would be required to certify
that the plan protects the people who live
and work in the White House.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE XI—NATIONAL IMAGERY AND MAPPING

AGENCY

National Imagery and Mapping Agency (secs.
1101–1124)

The Senate amendment contained provi-
sions (secs. 911–934) that would establish a
new organization known as the National Im-
agery and Mapping Agency (NIMA).

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would: (1) address NIMA’s support for

the all-source analysis and production proc-
ess; (2) address NIMA’s personnel provisions
in a consolidated Department of Defense In-
telligence Personnel provision, discussed
elsewhere in this report; and (3) establish a
uniform standard (in a provision separate
from the NIMA legislation) regarding the
Secretary of Defense’s recommendation to
the President on the appointment of the Di-
rectors of NIMA, the National Security
Agency, and the National Reconnaissance
Office.

The conferees expect that the creation of
NIMA will enhance support to the all source
analysis and production process. Because of
the importance attached to the achievement
of this goal, the conferees agree to highlight
it as one of the key mission areas to be re-
viewed in the overall review of NIMA’s per-
formance of its assigned national missions.

The conferees endorse the grant of author-
ity recently given to the Director of the Na-
tional Security Agency by the Deputy Sec-
retary of Defense over research and develop-
ment and urge the Secretary of Defense and
the Director of Central Intelligence to grant
to the Director of NIMA similar approval au-
thority over tactical imagery programs and
intelligence agency investment programs.

NIMA will provide a single agency focus
for imagery and geospatial information
within the United States Government. NIMA
would: (1) be the focal point for the growing
and diverse number and types of customers
of imagery and geospatial information; (2)
ensure visibility and accountability for im-
agery and geospatial resources; (3) harness,
leverage, and focus rapid technological de-
velopments to serve imagery, imagery intel-
ligence, and geospatial information cus-
tomers; and (4) identify and advocate cus-
tomer needs for this growing and diverse cus-
tomer pool. The term ‘‘imagery’’, as defined
and used in this Act, includes products pro-
duced from space-based national intelligence
reconnaissance systems, in accordance with
Executive Order 12951 and any successor or
superseding Orders.

Although NIMA would carry out its mis-
sion responsibilities under the authority, di-
rection, and control of the Secretary of De-
fense, with the advice of the Chairman of the
Joint Chiefs of Staff, it would have a vital
‘‘national’’ mission to serve the imagery and
geospatial information needs of consumers
outside the Department of Defense. It would
carry out its responsibilities to national in-
telligence customers in accordance with the
policies and priorities of the Director of
Central Intelligence (DCI). The Central In-
telligence Agency (CIA) would have clear, af-
firmative authorization to provide adminis-
trative and contracting services to the NIMA
to insure accomplishment of the national
mission of the NIMA or the performance of
intelligence community activities of com-
mon concern, notwithstanding provisions of
law that would otherwise limit such an au-
thorization. The CIA also would be permitted
to provide security police services for NIMA
facilities, notwithstanding any limitations
on jurisdiction of such personnel contained
in section 15 of the Central Intelligence
Agency Act of 1949.

NIMA would be established by bringing to-
gether various agencies and organizations al-
ready in existence within the Department of
Defense and the Intelligence Community.
Specifically, NIMA would be made up of: the
Defense Mapping Agency; the Central Im-
agery Office; other elements of the Depart-
ment of Defense identified in the classified
annex to this Act; the National Photo-
graphic Interpretation Center of the CIA;
and other elements of the CIA identified in
the classified annex to this Act.

NIMA would be responsible for imagery re-
quirements management, exploitation, dis-

semination, and archiving. It would define
and recommend policies on imagery and
geospatial information, and coordinate re-
quirements for an end-to-end architecture,
integrated into the National and Defense In-
formation Infrastructure, to satisfy cus-
tomer needs and to ensure appropriate inter-
operability.

NIMA would not be responsible for develop-
ing, procuring, or operating imagery collec-
tion systems, which are responsibilities cur-
rently held by the National Reconnaissance
Office, the Defense Airborne Reconnaissance
Office, and the intelligence elements of the
military services. Nor would NIMA include
or replace current organizations for tactical
military exploitation and use of imagery
products. In effect, NIMA would provide a co-
herent and uniform linkage between these
two ends of the imagery spectrum.

NIMA would not replace or diminish the
current responsibilities of Federal civilian
agencies for mapping, charting, and geodesy,
or change their existing responsibilities for
disaster or emergency response or civil im-
agery archives. Rather, NIMA would facili-
tate their access to critical national security
information, when appropriate, and promote
technology exchange through established
interagency mechanisms, such as the Civil
Applications Committee. The ability of all
members of the intelligence community to
obtain both imagery intelligence support re-
garding matters of common concern and sup-
port necessary for individual agency require-
ments would be maintained and expanded, as
appropriate.

The conferees believe that the legislative
charter for NIMA contained in this Act
strikes an appropriate balance between the
needs of ‘‘national’’ intelligence and combat
support. As a Combat Support Agency, NIMA
must be under the clear authority, direction,
and control of the Secretary of Defense. But
the charter also provides for a clear and
prominent role for the DCI to task imagery
systems and exploit imagery products in sup-
port of the national mission. The committee
notes that the Director of Central Intel-
ligence strongly supports establishment of
NIMA as a Combat Support Agency in Title
10, United States Code. The DCI has testified
that his peacetime imagery tasking authori-
ties are protected under this arrangement
and that he does not believe that support to
national customers will be in any way jeop-
ardized. Except as otherwise provided in this
Act, establishment of NIMA will not dero-
gate from the existing authorities of the Sec-
retary of Defense or the DCI.

The conferees also note that the Commis-
sion on the Roles and Capabilities of the
United States Intelligence Community
strongly endorsed the establishment of
NIMA as a combat support agency within the
Department of Defense. The conferees share
the Commission’s conclusion that NIMA will
significantly improve imagery support to
both military operations and planning, as
well as to national consumers of intel-
ligence.

The conferees note that limited collective
bargaining would be permitted in NIMA. Col-
lective bargaining units that were recognized
by the Defense Mapping Agency at the time
its employees and positions were transferred
to NIMA would continue to represent the
same categories of employees in the NIMA,
although expansion of those units or the cre-
ation of new bargaining units in NIMA would
be prohibited. Positions determined at any
time to be engaged in intelligence, counter-
intelligence, investigative, or security work
directly affecting national security would be
excluded, at the discretion of the NIMA Di-
rector. Permitting continuation of limited
collective bargaining in NIMA would not be
intended to be a precedent affecting current



CONGRESSIONAL RECORD — HOUSEH9304 July 30, 1996
or future employees or agencies of the Intel-
ligence Community. It would be a one-time
solution to a unique situation.
TITLE XII—RESERVE FORCES REVITALIZATION

Short title (sec. 1201)

The House bill contained a provision (sec.
1201) that would establish the short title for
the follow-on sections as the Reserve Forces
Revitalization Act of 1996.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Purpose (sec. 1202)

The House bill contained a provision (sec.
1202) that would establish the purpose of the
Reserve Forces Revitalization Act for 1996.

The Senate amendment contained no simi-
lar provision

The Senate recedes.
LEGISLATIVE PROVISIONS

Subtitle A—Reserve Component Structure
LEGISLATIVE PROVISIONS ADOPTED

Reserve component commands (sec. 1211)

The House bill contained a provision (sec.
1211) that would establish separate reserve
commands and commanders for the Army,
Navy, Marine Corps and Air Force reserves.
The section would also delineate the forces
to be assigned to each reserve command, as
well as prescribe the subsequent assignment
of the reserve forces to the commanders-in-
chief (CINCs) of the joint combatant com-
mands.

The Senate amendment contained a provi-
sion (sec. 903) that would codify the require-
ment for the United States Army Reserve
Command. The recommended provision
would establish that the chain of command
for the United States Army Reserve Com-
mand shall be prescribed by the Secretary of
the Army.

The House recedes with an amendment
that would strike the portion of the House
provision pertaining to the Army Reserve
Command and include the Senate language
pertaining to the Army Reserve Command.
Reserve component chiefs (sec. 1212)

The House bill contained a provision (sec.
1212) that would establish separate offices of
the military reserve chiefs as part of the
staffs of the senior military headquarters of
each of the services. In addition, the section
would also prescribe the appointment cri-
teria and procedures, and term of office, for
the reserve chiefs, and would also assign
budget, annual reporting, and other manage-
ment responsibilities to the reserve compo-
nent chiefs.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Review of active duty and reserve general and
flag officer authorizations (sec. 1213)

The House bill contained a provision (sec.
1213) that would require the Secretary of De-
fense to conduct a comprehensive review of
the existing statutory reserve and active
general and flag officer authorizations and
report to Congress any recommendations for
revisions to those authorizations, as well as
recommendations for the statutory designa-
tion of other general and flag officers. the
section would also require the Secretary to
report on whether reserve component gen-
eral and flag officers should be exempt from
existing active duty general officer ceilings.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The conferees stress that the Comptroller

General has a broad right of access to Agen-
cy records under section 716 of title 31, Unit-
ed States Code. Accordingly, it is expected
that the Department of Defense will provide

the Comptroller General with timely access,
before the due date for the Secretary’s report
to Congress, to all analyses, memoranda,
drafts, reports, and other documents pre-
pared or used by the Department in connec-
tion with meeting the requirements of this
section.
Guard and reserve technicians (sec. 1214)

The House bill contained a provision (sec.
1214) that would mandate that military tech-
nicians be authorized and accounted for as a
separate category of civilian employees who
are exempt from general civilian personnel
reductions in the Department of Defense.
The section would permit military techni-
cian reductions only if the reductions were
related to force structure changes.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Subtitle B—Reserve Component

Accessibility
LEGISLATIVE PROVISIONS ADOPTED

Report to Congress on measures to improve na-
tional guard and reserve ability to respond
to emergencies (sec. 1231)

The House bill contained a provision (sec.
1231) that would require the Secretary of De-
fense to report comprehensively on the
measures taken or planned to improve the
timeliness, adequacy, and effectiveness of re-
serve component responses to domestic
emergencies. The section would also require
the Secretary of Defense to assess the rec-
ommendations of the 1995 RAND report, ‘‘As-
sessing the State and Federal Missions of the
National Guard.’’

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Report to Congress concerning tax incentives for

employers of members of reserve components
(sec. 1232)

The House bill contained a provision (sec.
1232) that would require the Secretary of De-
fense to report to Congress on tax incentives
for employers of members of the reserve
components.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Report to Congress concerning income insurance

program for activated reservists (sec. 1233)
The House bill contained a provision (sec.

1233) that would require the Secretary of De-
fense to report to Congress on income insur-
ance programs for activated reservists.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Report to Congress concerning small business

loans for members released from reserve
service during contingency operations (sec.
1234)

The House bill contained a provision (sec.
1234) that would would require the Secretary
of Defense to report to Congress on small
business loans for reservists released from
active duty following contingency oper-
ations.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Subtitle C—Reserve Forces Sustainment

LEGISLATIVE PROVISIONS ADOPTED

Report concerning tax deductibility of non-
reimbursable expenses (sec. 1351)

The House bill contained a provision (sec.
1251) that would require the Secretary of De-
fense to sumbit a report to Congress that in-
cludes recommended legislation to restore
tax deductibility of nonreimbursable ex-
penses incurred by members of the reserve
components in conjunction with military
service.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Authority to pay transient housing charges for

members performing active duty for training
(sec. 1252)

The House bill contained a provision (sec.
1252) that would authorize reimbursement of
housing service charges incurred by reserve
component personnel while participating in
active duty training. It would authorize the
reserve component personnel participating
in active duty training to stay in contract
quarters at no expense to the member.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that strikes the authority for reserve compo-
nent personnel participating in active duty
training to stay in contract quarters.

The conferees believe that military person-
nel should use on-base transient lodging fa-
cilities when training or on temporary duty
away from their home station. The conferees
direct the Secretary of Defense to review the
current policies and practices concerning use
of on-base facilities and provision of con-
tract lodging and to report the results of
that review, including any recommended leg-
islative changes, to the Committee on
Armed of the Senate and the Committee on
National Security of the House of Represent-
atives not later than March 31, 1997.
Sense of Congress concerning quarters allow-

ance during service on active duty for train-
ing (sec. 1253)

The House bill contained a provision (sec.
1253) that would express the sense of the Con-
gress that members of the reserve compo-
nents should receive appropriate quarters al-
lowances during periods of service on active
duty for training.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Sense of Congress concerning military leave pol-

icy (sec. 1254)
The House bill contained a provision (sec.

1254) that would express the sense of the Con-
gress that military leave policies pertaining
to members of the reserve components in ef-
fect upon enactment of the National Defense
Authorization Act for Fiscal Year 1997
should not be changed.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The conferees intend that military leave

referred to in this provision is the non-
chargeable leave available to civilian em-
ployees of federal, state or local government
agencies while these employees are partici-
pating in active duty for training.
Reserve Forces Policy Board (sec. 1255)

The House bill contained a provision (sec.
1255) that would commend the Reserve
Forces Policy Board for its good work as an
independent body that provides advice to the
Secretary of Defense on reserve component
matters.

The Senate amendment contained a provi-
sion (sec. 1054) that would correct references
in title 10, United States Code, pertaining to
the annual report of the Armed Forces Pol-
icy Board and specify that the annual report
shall be a separate report transmitted to the
Congress by the Secretary of Defense in con-
junction with the Secretary’s annual report.

The Senate recedes with an amendment
that would combine the two provisions.
Report on parity of benefits for active duty serv-

ice and reserve service (sec. 1256)
The House bill contained a provision (sec.

1256) that would require the Secretary of De-
fense to submit a report to the Congress pro-
viding recommendations, where appropriate,
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to reduce disparities in pay and benefits that
occur between active component members
and reserve component members as a result
of eligibility based on length of time on ac-
tive duty.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Information on proposed funding for the Guard

and Reserve components (sec. 1257)
The Senate amendment contained a provi-

sion (sec. 1055) that would require the Sec-
retary of Defense to specify, in each year of
the Future-Years Defense Plan, the esti-
mated expenditures and proposed appropria-
tions for the procurement of equipment and
for military construction for each of the
Guard and Reserve components.

The House bill contained no similar provi-
sion.

The House recedes.
TITLE XIII—ARMS CONTROL AND RELATED

MATTERS

ITEMS OF SPECIAL INTEREST

Implementation of arms control agreements
The budget request included $282.3 million

in procurement, operation and maintenance,
and research and development in the defense
and military service accounts for the imple-
mentation of arms control agreements. The
budget request for these accounts is based on
anticipated dates of implementation of the
various arms control agreements and trea-
ties.

The conferees agree to a $24.0 million re-
duction to the budget request due to changes
in the anticipated dates of implementation
of the various arms control agreements and
treaties. The reductions are as follows: $14.0
million from the operation and maintenance
account for the On-Site Inspection Agency
(OSIA); $2.0 million from weapons procure-
ment, Navy; $7.0 million from operation and
maintenance, Army; and $1.0 million from
operation and maintenance, Air Force.

The conferees agree that the Department
of Defense shall keep the Congress informed
on the status of the OSIA mission to imple-
ment Annex 1–B of the General Framework
for Peace in Bosnia and Herzegovina Agree-

ment (known as the Dayton Agreement), and
any impact this mission may have on the
ability of OSIA to conduct its other arms
control inspection responsibilities.

Additionally, the conferees reiterate the
concerns that were expressed in the state-
ment of managers in the conference report
accompanying the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104–106) with regard to limiting the expendi-
ture of funds to provide reimbursement for
arms control implementation inspection
costs borne by the inspected party to a trea-
ty or agreement. As expressed in the state-
ment of managers, funds may only be ex-
pended if the Congress has been notified 30
days in advance of an agreement by the
President to a policy or policy agreement,
and that policy or policy agreement does not
modify any obligation imposed by the arms
control agreement. Currently, the Congress
is aware of only two such policy agreements
that would reimburse Belarus, Kazakhstan,
and Ukraine for the costs of U.S. inspections
conducted within those states. The conferees
understand that those reimbursements occur
on a six-month basis after the inspections
have been conducted. Those policy agree-
ments are with regard to the Intermediate-
Range Nuclear Forces (INF) Treaty and the
Strategic Arms Reduction Treaty (START),
concluded in May 1994 and February 1995.

Once again, the conferees express their
concern that arms control consultative com-
missions are being used as a mechanism to
make substantive changes or modifications
to arms control treaties and agreements that
should be brought to the Senate for its re-
view and subsequent advice and consent.
There may be very good reasons for changes
in implementation of specific arms control
treaties or agreements. However, if a change
or modification to the treaty or agreement
would result in a substantive change to the
understanding under which the Senate pro-
vided its advice and consent prior to ratifica-
tion, the Congress should be consulted about
the recommended change or modification in
advance of any agreement in the consult-
ative commissions, and must provide its sub-
sequent agreement to the change or modi-
fication.

The conferees support the ratification and
full implementation by all parties of the
Chemical Weapons Convention (CWC), as ne-
gotiated. However, the conferees remain con-
cerned that Russia continues to engage in
chemical weapons activities inconsistent
with the accord. In addition, Iran, a signa-
tory to the convention, has been character-
ized by one U.S. official as having ‘’the most
active chemical weapons program’’ in the
Third World. Further, a number of states
that possess active chemical weapons pro-
grams, such as Libya, are not signatories to
the accord. For example, the Secretary of
Defense and the Director of Central Intel-
ligence have confirmed that Libya is en-
gaged in the construction of an underground
chemical weapons facility carved into a
mountain near Tarhunah. This extensive
project demonstrates the Libyan commit-
ment to the acquisition of a significant
chemical weapons capability and raises ques-
tions about the ability of arms control
agreements like the CWC to restrain the
rogue regimes from acquiring these types of
weapons of terror.

With regard to the negotiations on a com-
prehensive test ban, many experts believe
that a Comprehensive Test Ban Treaty
(CTBT) is unlikely to be effectively verifi-
able. Countries intent on cheating could
identify and implement evasive measures
that would make it virtually impossible for
U.S. sensors to detect low-yield tests. This
thesis is given additional credibility by re-
ports that the Russians may have recently
conducted a nuclear test, in violation of
their self-imposed moratorium, at Novaya
Zemlya.

The conferees support the budget request
for arms control implementation, which in-
cludes $26.7 million for research, develop-
ment, test and evaluation of technologies to
aid in the detection of nuclear tests. As dis-
cussed elsewhere in the statement of man-
gers, the conferees recommend $6.5 million
for basic research on seismic nuclear mon-
itoring, which could be used to detect low-
yield nuclear tests.

FY 1997 ARMS CONTROL IMPLEMENTATION BUDGET

Account Program Request Recomm Rec auth

WPN ..................................................................................... Arms control compliance ............................................................................................................................................................................................. 14.840 ¥2.000 12.840
OPAF .................................................................................... Spares & repairs .......................................................................................................................................................................................................... 0.207 0.000 0.207
PDA ...................................................................................... OSIA .............................................................................................................................................................................................................................. 3.286 0.000 3.286
RDT&E, AF ........................................................................... Arms control implementation ...................................................................................................................................................................................... 26.786 0.000 26.786
RDT&E, DA .......................................................................... Ver tech dem, DNA (603711) ...................................................................................................................................................................................... 26.199 0.000 26.199
O&M, Army .......................................................................... ...................................................................................................................................................................................................................................... 37.255 ¥7.000 31.255
O&M, Navy .......................................................................... ...................................................................................................................................................................................................................................... 35.402 0.000 35.402
O&M, AF .............................................................................. ...................................................................................................................................................................................................................................... 29.331 ¥1.000 28.331
O&M, DA .............................................................................. OSIA .............................................................................................................................................................................................................................. 109.030 ¥14.000 95.030

Total ....................................................................... ...................................................................................................................................................................................................................................... 282.336 ¥24.000 258.336

LEGISLATIVE PROVISIONS

Subtitle A—Arms Control, Counterpro-
liferation Activities, and Related Matters

LEGISLATIVE PROVISIONS ADOPTED

Extension of counterproliferation authorities
(sec. 1301)

The House bill contained a provision (sec.
1301) that would extend the authority of the
Department of Defense to provide support to
the United Nations Commission on Iraq
(UNSCOM) through the end of fiscal year
1997.

The Senate amendment contained a simi-
lar provision (sec. 1043) that would extend
the authority of the Department of Defense
to provide support to UNSCOM through the
end of fiscal year 1998.

The Senate recedes with an amendment
that would extend the authority of the De-
partment of Defense to provide support to
UNSCOM through the end of fiscal year 1997.

Additionally, the conferees agree to a provi-
sion that would provide the Department with
authority to exceed the levels authorized in
fiscal year 1997 for DOD support to UNSCOM
in the event of a significant unforeseen de-
velopment. In that event, the Secretary of
Defense would be required to notify the con-
gressional defense committees in writing,
prior to providing assistance that would ex-
ceed the levels authorized for DOD support.
However, if the Secretary of Defense deter-
mines that prior notification of such action
is not possible, he must notify the congres-
sional defense committees of his actions no
later than 15 days after the date the addi-
tional assistance was provided.

Limitation on retirement or dismantlement of
strategic nuclear delivery systems (sec. 1302)

The House bill contained a provision (sec.
1302) that would prohibit the use of funds ap-
propriated to the Department of Defense dur-

ing fiscal year 1997 for retiring or disman-
tling any B–52H bombers, Trident ballistic
missile submarines, Minuteman III inter-
continental ballistic missiles (ICBMs), or
Peacekeeper ICBMs.

The Senate amendment contained a simi-
lar provision (sec. 1062) that would prohibit
the use of funds during fiscal year 1997 for
the retirement of B–52H bombers, Trident
ballistic missile submarines, Minuteman III
intercontinental ballistic missiles, or Peace-
keeper intercontinental ballistic missiles, or
preparing to retire or dismantle such sys-
tems. The provision would allow the Sec-
retary of Defense to waive the funding re-
strictions on retiring or dismantling strate-
gic nuclear delivery systems, other than for
B–52H bombers, to the extent necessary to
implement the START II Treaty.

The House recedes with an amendment
that would limit the obligation of funds dur-
ing fiscal year 1997 for early deactivation of
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U.S. strategic nuclear delivery systems until
30 days after the date on which the President
submits to Congress a report concerning
such actions. The conferees note that discus-
sions have been held between the govern-
ments of the United States and the Russian
Federation regarding an agreement on early
deactivations of strategic nuclear weapons
and/or strategic nuclear delivery systems,
once the START II Treaty has entered into
force. However, the conferees have not been
given information about the substance of
these discussions or negotiations.

In order to retain 94 B–52H aircraft in an
operational status (28 in attrition reserve),
the conferees recommend an increase of $42.9
million in Operation and Maintenance, Air
Force. Of the amounts available in Aircraft
procurement, Air Force, $42.7 million shall
be available for B–52H aircraft modifications.
Of the amounts available in Military Person-
nel, Air Force, $3.3 million shall be available
for support of the 28 attrition reserve air-
craft. In making these recommendations, the
conferees do not intend to alter the Air
Force’s ongoing effort to consolidate B–52
squadrons. The conferees also do not intend
to preclude long-range pre-planning, design,
or evaluation efforts to allow the Navy and
Air Force to be ready to execute various re-
tirement and dismantlement options in an
efficient manner.
Strengthening certain sanctions against nuclear

proliferation activities (sec. 1303)
The Senate amendment contained a provi-

sion (sec. 1085) that would authorize the
President to impose Export-Import Bank
sanctions against specific persons or entities
that knowingly aid or abet countries to ac-
quire nuclear weapons, or nuclear materials
for such weapons, by amending the Export-
Import Bank Act of 1945 (12 U.S.C. 635(b)(4)).

The House bill contained no similar provi-
sion.

The House recedes with a technical and
clarifying amendment.

The global spread of nuclear weapons con-
stitutes one of the gravest threats to the na-
tional security of the United States and that
our friends and allies. The persistent and
ever-changing nature of this threat, together
with the numerous pathways available to
countries to acquire these weapons, require
both the Congress and the Executive Branch
to ensure that the United States possesses
tools, including necessary statutes, to com-
bat this threat.

Current law requires the denial of Export-
Import Bank credits: to finance goods des-
tined to countries that violate safeguards or
a U.S. nuclear agreement, to any non-nu-
clear weapon state that has detonated a nu-
clear weapon or device, and, to any country
that has willfully aided or abetted a non-nu-
clear weapon state to acquire or develop a
nuclear weapon.

In 1996, a Chinese government-owned en-
tity transferred sensitive uranium enrich-
ment technology to Pakistan. This action
raised the possibility that several billion
dollars of Export-Import Bank-financed cred-
its for U.S. exports to China would be denied.
However, the specific entity, the China Nu-
clear Energy Industry Corporation (CNEIC),
escaped sanctions under current law because
the administration judged that current law,
which prescribes sanctions only against a
‘‘country’’ that willfully aids and abets pro-
liferation, does not authorize sanctions
against a person or entity, such as the
CNEIC.

The conferees agree that enabling the
President to target sanctions against spe-
cific proliferators that are not countries will
provide important additional options to the
President and thereby strengthen the U.S.
ability to use sanctions as a tool to discour-

age future business with enterprises that
knowingly promote the global spread of nu-
clear weapons and materials.
Authority to pay certain expenses relating to

humanitarian and civic assistance for clear-
ance of landmines (sec. 1304)

The Senate amendment contained a provi-
sion (sec. 1006) that would allow funds appro-
priated to the overseas humanitarian, disas-
ter, and civic assistance program to be used
to pay for the travel, transportation, and
subsistence expenses of Department of De-
fense personnel providing humanitarian
demining assistance. The provision would
also allow for the purchase of supplies, serv-
ices, and equipment to be used in providing
such assistance and the transfer of this
equipment and supplies to a foreign country
in furtherance of the Department’s landmine
clearance program. The cost of equipment
and supplies transferred, or services hired to
support Department of Defense humani-
tarian demining deployments, may not ex-
ceed $5.0 million in any given fiscal year.

The House bill contained a similar provi-
sion (sec. 1304).

The House recedes.
Report on military capabilities of People’s Re-

public of China (sec. 1305)
The House bill contained a provision (sec.

1305) that would require an unclassified re-
port and a classified report be submitted to
Congress, no later than February 1, 1997, on
the potential for, and likelihood of, the Peo-
ple’s Liberation Army pursuing moderniza-
tion of its military capabilities.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Presidential report regarding weapons prolifera-

tion and policies of the People’s Republic of
China (sec. 1306)

The House bill contained a provision (sec.
1048) that would express the concerns of the
Congress with regard to the transfer by
China to Pakistan of sophisticated equip-
ment important to the development of nu-
clear weapons in Pakistan, China’s compli-
ance with nuclear proliferation regimes, and
the decision of the United States not to im-
pose sanctions against China for its transfers
of equipment to Pakistan. The provision
would express the sense of the Congress that
the President should not have decided that
the evidence of China’s actions was not suffi-
cient to warrant sanctions. The provision
would also require the President to report to
Congress on the administration’s response to
China’s transfer of equipment to Pakistan,
on specific information related to the jus-
tification for the President’s determination
not to enforce sanctions against China, and
on subsequent actions taken by the United
States to enforce compliance with non-
proliferation and export control regimes.

The Senate had no similar provision.
The Senate recedes with an amendment

that would express congressional concerns
regarding China’s transfer of assistance to
Iran and Pakistan that could contribute to
the manufacture of nuclear weapons; trans-
fer of nuclear weapons technology and assist-
ance, as well as the transfer of M–11 missiles,
to Pakistan; and China’s compliance with
proliferation regimes such as the nuclear
Nonproliferation Treaty and the Missile
Technology Control Regime (MTCR). The
provision would also require the President to
submit a report to Congress within 60 days of
enactment of this Act regarding the transfer
of nuclear weapons technology and assist-
ance, as well as their means of delivery, by
China to Pakistan, subsequent actions taken
by the President to express concern with
China’s compliance with nuclear prolifera-
tion regimes, and information related to the

specific justification by the Secretary of
State that there was no sufficient basis for
imposing sanctions against China.
United States-People’s Republic of China Joint

Defense Conversion Commission (sec. 1307)
The House bill contained a provision (sec.

1306) that would prohibit obligation or ex-
penditure of fiscal year 1997 funds for activi-
ties associated with the United States-Peo-
ple’s Republic of China Joint Defense Con-
version Commission until Congress receives
reports required by section 1343 of the Na-
tional Defense Authorization Act for Fiscal
Year 1996 (Public Law 104–106).

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Sense of the Congress concerning export control

(sec. 1308)
The Senate amendment contained a provi-

sion (sec. 1046) that would express the sense
of the Senate that an international export
control regime is critically important; that
agreement on an international export con-
trol regime should be a top priority of the
United States; that the United States should
encourage the adoption by friends and allies
of a commodity control list similar to the
U.S. list; that enforcement activities should
be strengthened; and, that the United States
should use unilateral controls.

The House bill contained no similar provi-
sion.

The House recedes with a technical and
clarifying amendment.

During the Cold War, the Coordinating
Committee for Multilateral Export Controls
(COCOM) regime assisted the North Atlantic
Treaty Organization (NATO) in maintaining
a qualitative military edge over the Warsaw
Pact. However, in the post-Cold War era,
while allies have a strong interest in coordi-
nating exports, they have rejected efforts to
implement restrictive procedures, such as
those used in COCOM, to ensure the restric-
tion of exports of militarily significant dual
use technologies and commodities.

Dual-use technologies and commodities are
civilian items which have military applica-
tion; they are not munitions. The United
States controls the export of its dual use
technologies and commodities for national
security, foreign policy, and short supply
purposes. The legislative framework that
controls the exports of these dual use items
is the Export Administrative Act (EAA).

The world has changed dramatically since
1988 (the last time the Export Administra-
tion Act (EAA) was revised). COCOM coordi-
nated NATO restrictions on exports of con-
ventional weapons and related dual use
goods to communists countries, but was dis-
banded in March 1994. To date, the adminis-
tration’s effort to negotiate an effective suc-
cessor regime to COCOM, which would re-
strict exports to targeted countries (Iran,
Iraq, Libya and North Korea) from former
COCOM members and new members from
neutral and eastern European countries, has
failed.

Additionally, the Export Administration
Act (EAA) expired in August 1994 and new
legislation has not been adopted by Con-
gress. Currently, the President’s authority
to control the export of dual use tech-
nologies is exercised under Executive Order
12938. Executive Order 12938 declared a na-
tional emergency with respect to the threat
posed to U.S. national security by the pro-
liferation of weapons of mass destruction.
Under this executive order the President can
enforce most export controls on dual use
technologies and commodities that would
contribute to the proliferation of weapons of
mass destruction. The executive order, how-
ever does not provide full enforcement au-
thority.
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The capability to build weapons of mass

destruction (WMD), including nuclear, chem-
ical and biological weapons, and missiles to
deliver WMD, is spreading. Without adequate
export controls on sensitive dual use tech-
nologies and commodities, their export could
enable an adversary to design, develop, test,
produce, stockpile or use weapons of mass
destruction, missile delivery systems, and
other significant military capabilities.

The availability of sensitive military tech-
nologies to countries, without sufficient
safeguards to ensure that these technologies
cannot be transferred to a third country
(which could be a rogue nation), remains a
fundamental concern to the United States
and should be eliminated through deter-
rence, negotiations, and other appropriate
means.

Export controls remain part of a com-
prehensive approach that effectively re-
sponds to U.S. national security interests.
The United States should continue to work
with its friends and allies to negotiate an
agreement to restrict exports of dual use
technologies and commodities to foreign
countries that threaten U.S. national secu-
rity, nonproliferation, or foreign policy in-
terests.
Sense of Congress concerning assisting other

countries to improve security of fissile mate-
rial (sec. 1310)

The House bill contained a provision (sec.
1054) that would express the sense of Con-
gress that it is in the national interest of the
United States to take actions to assist other
countries in securing and accounting for plu-
tonium and highly enriched uranium from
dismantled nuclear weapons.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Review by Director of Central Intelligence of

National Intelligence Estimate 95–19 (sec.
1311)

The House bill contained a provision (sec.
1308) that would direct the Director of
Central Intelligence (DCI) to review the un-
derlying assumptions and conclusions of the
November, 1995, National Intelligence Esti-
mate on ‘‘Emerging Missile Threats to North
America During the Next 15 Years,’’ to con-
vene a panel of independent, non-govern-
mental experts, and to report the panel’s
findings to Congress, along with the DCI’s
comments.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Subtitle B—Commission to Assess the

Ballistic Missile Threat to the United States
LEGISLATIVE PROVISIONS ADOPTED

Commission to assess the ballistic missile threat
to the United States (secs. 1321-1329)

The House bill contained provisions (secs.
1321–1329) that would establish a commission
to be known as the ‘‘Commission to Assess
the Ballistic Missile Threat to the United
States.’’ The commission’s members would
be private citizens with knowledge and ex-
pertise in the political and military aspects
of proliferation of ballistic missiles and the
ballistic missile threat to the United States,
and would have access to the resources and
information of the intelligence community
necessary to carry out their responsibilities.
The commission would consist of nine mem-
bers appointed by the Director of Central In-
telligence. Consistent with the consultative
nature of the appointment process used by
the Defense Base Closure and Realignment
Commission (Public Law 101–510), three
members would be chosen in consultation
with the Speaker of the House of Representa-
tives, three members would be chosen in con-
sultation with the Majority Leader of the

Senate, and three members would be chosen
in consultation with the minority leaders of
the House and Senate.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
LEGISLATIVE PROVISIONS NOT ADOPTED

Certification required before observance of mor-
atorium on use by armed forces of anti-
personnel landmines

The House bill contained a provision (sec.
1303) that would require the Secretary of De-
fense, after consultation with the Chairman
of the Joint Chiefs of Staff, to certify to Con-
gress that a moratorium on the use of anti-
personnel landmines would not adversely af-
fect the ability of U.S. armed forces to de-
fend against attack and that effective sub-
stitutes for antipersonnel landmines exist,
prior to implementation of such a morato-
rium.

The Senate amendment contained no simi-
lar provision.

The House recedes with the understanding
that further legislation on a landmine mora-
torium will not be introduced or enacted in
the remainder of this Congress.

The conferees support efforts to minimize
and eliminate post-combat civilian casual-
ties, and note that the United States has
been the global leader in working toward
this objective. U.S. military forces use non-
self-destructing landmines only along inter-
nationally recognized borders or in demili-
tarized zones within perimeter-marked areas
that are monitored by military personnel
and protected by adequate means to ensure
the exclusion of civilians.

The conferees note the announcement by
the President on May 16, 1996, regarding U.S.
military use of antipersonnel landmines,
that is, to cease immediately the use of non-
self-destructing landmines, except for train-
ing purposes and deployment along the de-
militarized zone in Korea; and, with regard
to self-destructing antipersonnel landmines,
a commitment to cease the use of self-de-
structing antipersonnel landmines, when an
international agreement is reached, with ex-
ceptions for training and in Korea.
TITLE XIV—DEFENSE AGAINST WEAPONS

OF MASS DESTRUCTION
Cooperative threat reduction (CTR) program,

domestic emergency assistance programs
and programs for the defense against weap-
ons of mass destruction (secs. 1401–1505)

The House bill contained provisions (sec.
1101–1105) that would: authorize $302.9 mil-
lion for the Cooperative Threat Reduction
(CTR) program, a $25.0 million reduction to
the budget request; would specify CTR pro-
grams; allocate fiscal year 1997 funding for
the various CTR programs and activities;
prohibit the use of CTR funds for specific
purposes; prohibit the obligation of CTR
funds until various reports are submitted to
Congress; and make fiscal year 1997 CTR
funds available for three fiscal years. Addi-
tionally, the House report (H. Rept. 104–563)
encouraged the Secretary of Defense to re-
port to the Congress by September 30, 1996,
an assessment of the advisability of the De-
partment of Defense’s establishing a pro-
gram for enhancing the capability of the De-
partment to assist law enforcement agencies
in responding to terrorism or natural disas-
ters involving chemical or biological agents
and recommended an increase of $12.0 mil-
lion in PE 65160D to preserve the option of
initiating such a program in fiscal year 1997.

The Senate amendment would fully fund
the budget request for CTR at $327.9 million.
In addition, the Senate amendment con-
tained provisions (secs. 1301–1356) that would
increase the overall budget request for de-
fense operation and maintenance by $150.0

million, and add $85.0 million to the budget
request for the Department of Energy to es-
tablish a comprehensive program to improve
U.S. capabilities to deal with the use, or
threatened use, of weapons of mass destruc-
tion. In that regard, the amendment would
expand the scope of the DOD CTR program
and the DOE arms control and materials,
protection, control and accountability pro-
grams to include additional activities, espe-
cially assistance to the independent states of
the former Soviet Union. Of the $235.0 mil-
lion budget increase for DOD and DOE, $80.0
million would be authorized for the estab-
lishment of a DOD and DOE domestic emer-
gency assistance program; $59.0 would be au-
thorized for domestic and international bor-
der security assistance DOD CTR and DOE
materials, protection, control and account-
ability activities would be increased by $94.0
million; and $2.0 million would be authorized
for research activities of the proliferation
coordinator.

Additionally, the provision would provide
the President with more specific authorities
than exist under current law by authorizing
the limited use of U.S. military forces to as-
sist the Department of Justice in domestic
emergency situations involving the terrorist
use of WMD and by amending the Inter-
national Emergency Economic Powers Act.

The House recedes with an amendment to
the Senate provisions.

The Senate recedes with an amendment to
the House provisions.

Since the end of the Cold War, materials
and technologies related to weapons of mass
destruction—nuclear, radiological, chemical,
and biological weapons—have become in-
creasingly more available to rogue states,
terrorist groups, and unstable individuals.
Controls over nuclear materials in the
former Soviet Union continue to require sig-
nificant improvement. Easy access to dual-
use materials and technologies to fabricate
chemical and biological weapons make the
proliferation of these weapons arguably the
most urgent and serious threat the United
States faces today.

The United States government must im-
prove and make comprehensive the way it
addresses this threat. To this end, the con-
ferees agree to a series of provisions that ad-
dress all aspects of the threat of the pro-
liferation of weapons of mass destruction.
The conferees agree to recommend and addi-
tional $201.0 million to the budget to address
this issue. These increased funds would: in-
crease the budget request for the Coopera-
tive Threat Reduction (CTR) program by
$37.0 million; authorize a $10.0 million in-
crease to the budget request for the
counterproliferation support program; au-
thorize $30.0 million for U.S. and inter-
national border security activities; add $65.0
million for the establishment of a domestic
emergency response program; and add $57.0
for DOE materials, protection, control and
accountability.
Domestic Preparedness

Enhancing the nation’s ability to prevent,
and, if necessary, to respond to a terrorist
incident involving nuclear, radiological,
chemical, or biological weapons or materials
is the cornerstone of this program. The con-
ferees note that an interagency group, com-
posed of the Federal Response Plan signa-
tory agencies led by the Federal Emergency
Management Agency (FEMA) completed and
forwarded to the President on July 1, 1996, a
report titled ‘‘Consequences Management for
Nuclear, Biological, and Chemical (NBC)
Terrorism.’’ The report documents the inad-
equacy of the Federal Response Plan to deal
with NBC terrorist incidents and makes spe-
cific recommendations regarding capability
enhancements. The conferees agree to a pro-
vision (sec. 1411) that would require the
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President to take immediate action to en-
hance the capability of the Federal Govern-
ment to respond to such incidents and to
provide enhanced support to improve the ca-
pabilities of State and local emergency re-
sponse and law enforcement agencies to re-
spond to such incidents. The provision would
further require the President to provide to
the Congress by January 31, 1997, a report
containing an assessment of such capabili-
ties, improvements required, and measures
that should be taken to achieve such im-
provements, including additional resources
and legislative authority that might be nec-
essary.

The conferees agree to recommend $50.0
million for the establishment of a domestic
emergency assistance program for the De-
partment of Defense to immediately begin
sharing its unique expertise, experience, and
equipment in dealing with chemical and bio-
logical weapons and materials with local
emergency first respondents (firemen, police-
men, and medical workers).

The conferees expect that the Secretary of
Defense will work expeditiously with the
Secretary of Health and Human Services in
providing DOD resources and expertise to the
Office of Emergency Preparedness for the
formation of emergency medical teams that
are trained and equipped to handle incidents
involving weapons of mass destruction.

The conferees agree to provide $15.0 million
for DOD to conduct interagency exercises
that will focus on testing and improving the
U.S. Government’s ability to respond to inci-
dents involving weapons of mass destruction.

The conferees have agreed to an additional
provision (sec. 1414) that would require DOD
to establish at least one Chemical-Biological
Emergency Response Team for rapid re-
sponse to domestic terrorism. The conferees
expect that such teams would be similar in
concept to the Nuclear Emergency Search
Team and Accident Response Groups that
are maintained by DOE for response to a nu-
clear incident. The conferees note in the
joint DOD/DOE report to the Congress, ‘‘Pre-
paredness and Response to a Nuclear, Radio-
logical, Biological, or Chemical Terrorist At-
tack,’’ dated June 13, 1996, that the DOD is
attempting to establish such a capability.
The conferees note that many of the capa-
bilities sought for such teams are already
present in the Army’s Technical Escort Unit,
Edgewood Research, Development, and Engi-
neering Center, and Chemical Defense and
Infectious Disease Medical Research Insti-
tutes. The conferees also note the
Counterproliferation Program Review Com-
mittee’s ‘‘Report on Activities and Programs
for Countering Proliferation’’, dated May
1996, which states that U.S. Marine Forces,
Atlantic was scheduled to activate a Depart-
ment of the Navy/Marine Corps Chemical/Bi-
ological Incident Response Force on June 1,
1996, to respond to chemical and biological
incidents (terrorist or otherwise) occurring
on Naval installations and Department of
State legations worldwide. The conferees un-
derstand that the unit has been activated
and is now in training.

In section 1416, the conferees agree to pro-
vide authority, very narrowly defined and
carefully constructed, for the President and
the Attorney General to request military
support to local authorities in incidents in-
volving chemical and biological weapons.
This authority is in addition to the authori-
ties otherwise provided in Chapter 18 of title
10, U.S. Code. The conferees agree that the
use of the military in any emergency situa-
tion involving biological or chemical weap-
ons or materials should be limited both in
time and scope to dealing with the specific

chemical or biological weapons-related inci-
dent.

Finally, the conferees have included a pro-
vision (sec. 1417) that would require Federal
Response Plan agencies to develop and main-
tain an inventory of equipment and other as-
sets that could be made available to aid
State and local officials in search and rescue
and other disaster management and mitiga-
tion efforts associated with an emergency in-
volving weapons of mass destruction, and
would require FEMA to maintain a com-
prehensive master list of the inventory. The
provision would also require FEMA to estab-
lish a data base on chemical and biological
agent and munitions characteristics and
safety precautions and to develop a system
to provide federal, State, and local officials
access to the data base and to the master in-
ventory.

Interdiction of weapons of mass destruction and
related materials

This section focuses attention on enhanc-
ing our efforts at interdicting and detecting
nuclear, radiological, chemical, and biologi-
cal weapons and related materials, the next
step of protecting the United States against
the threat posed by the proliferation of
weapons of mass destruction. The conferees
agree to recommend $15.0 million for the
DOD to assist the U.S. Customs Service in
interdicting these materials before they
enter the United States.

As mentioned above, the conferees also
agree to an increase of $10.0 million to the
DOD counterproliferation support program
and an increase of $17.0 million to the DOE
nonproliferation and verification research
and development program to conduct re-
search and development of technical means
for detecting the presence, transportation,
production, and use of weapons of mass de-
struction and related materials and tech-
nologies.

Additionally, the conferees agree to provi-
sions that would amend the International
Emergency Economic Powers Act to provide
penalties to cover attempts to import or ex-
port weapons of mass destruction and related
materials, and would express the sense of the
Congress that criminal penalties for pro-
liferation-related activities should be in-
creased.

Finally, the conferees agree to recommend
$15.0 million for DOD training and assistance
to customs services and border guards in the
former Soviet Union, the Baltic states, and
Eastern Europe in detecting and interdicting
the smuggling of weapons of mass destruc-
tion and related materials. This program is
intended to be separate and distinct from the
existing DOD/FBI counterproliferation as-
sistance program, which focuses largely on
training law enforcement officials in the
interdiction of these materials. The con-
ferees believe that law enforcement and Cus-
toms agents, and border guards, must be fa-
miliar with proliferation issues if any
counterproliferation effort is to be viable.
While there may be some beneficial overlap
between the DOD/FBI effort and the DOD/
Customs program envisioned in this legisla-
tion, it is the view of the conferees that the
most effective way to reach and establish
productive relations is through expanding re-
lations between analogous counterparts. The
conferees expect the Secretary of Defense to
make DOD equipment and related materials
and technologies available to the Commis-
sioner of Customs for use in detecting and
interdicting the movement of weapons of
mass destruction into the United States to
the extent authorized under existing law.
The Secretary of Defense and the U.S. Cus-
toms Commissioner shall provide to Con-

gress a joint report on the scope and impact
of this program and an inventory of items
provided under this authority. This report
should also include the extent to which it
will interface with the DoD/FBI effort.

Control and disposition of weapons of mass de-
struction and related materials threatening
the United States

With regard to the DOD budget request for
the CTR program and the DOE budget re-
quest for materials, protection, control and
accountability, the conferees agree to rec-
ommend authority for a variety of programs
that focus on assisting the states of the
former Soviet Union to better control and/or
eliminate their stockpiles of weapons of
mass destruction and related materials. Pro-
grams include: $15.0 million for DOE MPC&A
activity; $10.0 million for DOD MPC&A activ-
ity; $10.0 million for a DOE program to de-
velop technologies associated with improv-
ing the verification of nuclear warhead dis-
mantlement; $15.0 million for DOD activities
related to the dismantlement of chemical
and biological weapons-related facilities; $9.0
million for DOE’s Lab-to-Lab program; and
$6.0 million for DOE to work with the Rus-
sian government in enhancing the security
of fissile material used for the propulsion of
Russian military and civilian ships.

It is the view of the conferees that both
DOE and DOD should seek to expand these
activities in the former Soviet Union beyond
nuclear activities in Russia, Ukraine,
Kazakhstan, and Belarus. While programs to
date have appropriately focused on the most
pressing strategic concerns, critical work re-
mains to be done in combating the threat of
proliferation at a variety of sites in the
other states of the former Soviet Union
where nuclear, chemical, and biological
weapons-related materials and technologies
continue to be vulnerable to proliferation.

The conferees agree to transfer $10.0 mil-
lion in DOD funds to DOE for activities re-
lated to the conversion of several Russian
nuclear core reactors so they no longer
produce weapons-grade plutonium. It is the
view of the conferees that the Secretary of
Defense should transfer these funds to the
Secretary of Energy expeditiously so that
the Department of Energy can continue to
move forward on this program.

Coordination of policy and countermeasures
against proliferation of weapons of mass de-
struction

The conferees agree that the nation’s over-
all coordination of policy, efforts, and activi-
ties addressing the threat posed by the in-
creasing availability of nuclear, chemical,
and biological weapons, materials, and tech-
nology must be improved. The conferees
agree to a provision that would direct the
appointment by the President of a national
coordinator on proliferation within the Exec-
utive Office of the President, to advise the
President on nonproliferation and related is-
sues regarding terrorism and international
organized crime. The provision would estab-
lish a committee on nonproliferation, to be
chaired by the coordinator, and composed of
members of the Executive Branch who have
responsibilities for crisis and consequence
management, nonproliferation, and related
issues. This committee will review and co-
ordinate programs, policies, and directives
related to the proliferation of weapons of
mass destruction and the threat they pose to
our national security. The conference agree-
ment also requires the President, through
the committee on nonproliferation, to sub-
mit a comprehensive report for carrying out
this amendment.
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TITLE XV—COOPERATIVE THREAT RE-

DUCTION WITH STATES OF FORMER SO-
VIET UNION
TITLE XVI—DEPARTMENT OF DEFENSE

CIVILIAN PERSONNEL
LEGISLATIVE PROVISIONS

Subtitle A—Miscellaneous Matters Relating
to Personnel Management, Pay, and Allow-
ances

LEGISLATIVE PROVISIONS ADOPTED

Modification of requirement for conversion of
military positions to civilian positions (sec.
1601)

The Senate amendment contained a provi-
sion (sec. 1101) that would repeal the portion
of section 1032 of the National Defense Au-
thorization Act for Fiscal Year 1996 that
would require the Secretary of Defense to
convert 7,000 military positions to civilian
positions during fiscal year 1997.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would repeal the requirement for the
conversion of 7,000 military positions to ci-
vilian positions during fiscal year 1997, con-
tingent on the Secretary of Defense’s having
certified to the Committee on Armed Serv-
ices of the Senate and the Committee on Na-
tional Security of the House of Representa-
tives that the Department of Defense has
completed the conversion of 3,000 military
positions to civilian positions during fiscal
year 1996, as required by section 1032 of the
National Defense Authorization Act for Fis-
cal Year 1996.

The certification shall include: (1) a de-
scription of the types and grades of positions
converted; (2) the distribution of converted
positions across the services and defense
agencies; (3) the extent to which any mili-
tary positions converted to civilian positions
were vacant when converted; (4) the extent
to which any newly-converted civilian posi-
tions remain vacant; (5) an analysis of the
follow-on assignment of those military per-
sonnel whose positions were converted to ci-
vilian positions; (6) a discussion of any costs
associated with the required conversion; and
(7) the effect on operational readiness, if any,
caused by the required conversion.
Retention of civilian employee positions at mili-

tary training bases transferred to national
guard (sec. 1602)

The House bill contained a provision (sec.
368) that would require the Secretary of De-
fense to retain civilian employee positions at
installations being transferred to the Na-
tional Guard during fiscal year 1997 to pro-
vide transitional support to active and re-
serve component training missions on the in-
stallations.

The Senate amendment contained a provi-
sion (sec. 1102) that, while similar, did not
specify that the transfer of an installation to
the National Guard had to occur in 1997 in
order for the provision to have effect.

The Senate recedes with an amendment
that would retain the directive nature of the
House provision while eliminating the re-
quirement that transfers occur in 1997.
Clarification of applicability of certain manage-

ment constraints on major range and test
facility base structure (sec. 1603)

The House bill contained a provision (sec.
508) that would clarify that major range and
test facility base activities are covered by
certain limitations on the use of end
strengths or other personnel management
caps that are used to reduce personnel levels
or restrict funding for Federal employees.
The provision would also clarify that funding
available to major range and test facility
base activities includes both direct appro-
priated funds and funds provided by major
range and test facility customers.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Travel expenses and health care for civilian em-

ployees of the Department of Defense
abroad (sec. 1604)

The Senate amendment contained a provi-
sion (sec. 1104) that would authorize the Sec-
retary of Defense, under certain cir-
cumstances, to pay allowances and benefits
to civilian personnel serving overseas com-
parable to those paid to members of other
government agencies that routinely assign
personnel overseas.

The House bill contained no similar provi-
sion.

The House recedes.
Travel, transportation, and relocation allow-

ances for certain former nonappropriated
fund employees (sec. 1605)

The Senate amendment contained a provi-
sion (sec. 1105) that would authorize a non-
appropriated fund employee to receive the
same travel, transportation, and relocation
expenses authorized for appropriated fund
employees.

The House bill contained no similar provi-
sion.

The House recedes.
Employment and salary practices applicable to

Department of Defense overseas teachers
(sec. 1606)

The Senate amendment contained a provi-
sion (sec. 1106) that would permit the Sec-
retary of Defense to reclassify General
Schedule professional educator positions as
‘‘overseas teachers’’ compensable under the
Overseas Teacher Pay and Personnel Act.

The House bill contained no similar provi-
sion.

The House recedes.
Employment and compensation of civilian fac-

ulty members at certain Department of De-
fense schools (sec. 1607)

The Senate amendment contained a provi-
sion (sec. 1107) that would authorize the
Asia-Pacific Center for Security Studies and
the English Language Center of the Defense
Language Institute to employ and com-
pensate the civilian faculty, including the
Director and Deputy Director of the Asia-Pa-
cific Center, in the same manner as the
George C. Marshall European Center for Se-
curity Studies and other Department of De-
fense education facilities.

The House bill contained no similar provi-
sion.

The House recedes.
Reimbursement of Department of Defense do-

mestic dependent school board members for
certain expenses (sec. 1608)

The Senate amendment contained a provi-
sion (sec. 1108) that would authorize Depart-
ment of Defense domestic dependent school
board members to be reimbursed for travel
and transportation expenses, program fees,
and activity fees that the Secretary of De-
fense determines reasonable and necessary in
the performance of their duties.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would include lodging expenses among
those expenses for which domestic dependent
school board members could be reimbursed.
Modification of authority for civilian employees

of Department of Defense to participate vol-
untarily in reductions in force (sec. 1609)

The House bill contained a provision (sec.
336) that would extend until September 30,
2001, the authority to allow employees who
are not affected by a reduction-in-force (RIF)
to volunteer to be RIF-separated in place of
other employees who are scheduled for RIF
separation.

The Senate amendment contained a simi-
lar provision (sec. 1109).

The conference agreement includes this
provision.
Wage-board compensatory time off (sec. 1610)

The house bill contained a provision (sec.
333) that would provide federal managers of
wage-board employees the same flexibility to
use compensatory time off afforded federal
managers of general schedule employees, by
authorizing agency heads to grant compen-
satory time off in lieu of overtime pay under
certain circumstances.

The Senate amendment contained a simi-
lar provision (sec. 1110).

The Senate recedes with an amendment
that would preclude agency heads from di-
rectly or indirectly forcing employees to ac-
cept compensatory time off in lieu of pay for
overtime work.
Liquidation of restored annual leave that re-

mains unused upon transfer of employee
from installation being closed or realigned
(sec. 1611)

The Senate amendment contained a provi-
sion (sec. 1111) that would require, under cer-
tain circumstances, automatic liquidation of
annual leave restored under section 6304(d) of
title 5, United States Code.

The House bill contained no similar provi-
sion.

The House recedes.
Waiver of requirement for repayment of vol-

untary separation incentive pay by former
Department of Defense employees reem-
ployed by the Government without pay (sec.
1612)

The House bill contained a provision (sec.
332) that would allow civilian employees who
have previously received separation or incen-
tive pay to leave federal employment to vol-
unteer for government service without the
loss of their separation or incentive pay.

The Senate amendment contained a simi-
lar provision (sec. 1112).

The conference agreement includes this
provision.
Simplification of rules relating to the observance

of certain holidays (sec. 1613)

The House bill contained a provision (sec.
334) that would allow the head of an agency
within the Department of Defense to change
the Federal day off from Monday to an alter-
native day for those employees who would
normally have Monday off under a com-
pressed work schedule.

The Senate amendment contained a simi-
lar provision (sec. 1113).

The Senate recedes.
The conferees intend that when a Federal

holiday falls on a Monday and that day is a
day off for certain employees, that those em-
ployees will receive the next normal work
day off. The conferees do not intend that this
authority would be used to disrupt what
would have been an extended weekend break
by forcing employees to take a mid-week day
off.
Revision of certain travel management authori-

ties (sec. 1614)

The House bill contained a provision (sec.
331) that would provide Department of De-
fense (DOD) civilian personnel with the flexi-
bility to make more efficient lodging deci-
sions based on overall mission requirements
by considering overall travel costs.

The Senate amendment contained a provi-
sion (sec. 1114) that would repeal a reporting
requirement and repeal the prohibition on
paying lodging expenses to DOD civilian em-
ployees who do not use adequate government
quarters when they are available.

The House recedes.
The conferees believes that these and other

provisions related to travel reform can assist
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the DOD in its ongoing efforts to simplify
the travel management system and, in doing
so, improve efficiency and reduce costs asso-
ciated with official travel.

The conferees note, however, that the suc-
cess or failure of travel management initia-
tives will not depend on the relaxation of the
many detailed rules and regulations which
have governed travel management over the
years. Rather, the success or failure will be
a direct reflection of the courage and dis-
cipline with which executives and super-
visors at every level approach their individ-
ual responsibilities in overseeing their own
official travel and lodging decisions and
those of their subordinates. Official travel is
not a prerequisite of position to be exploited.
Individual responsibility and the effective
stewardship of official travel funds must be
institutionalized as fundamental manage-
ment principles at all levels.
Failure to comply with veterans’ preference re-

quirements to be treated as a prohibited per-
sonnel practice (sec. 1615)

The House bill contained a provision (sec.
1047) that would make failure to take, rec-
ommend or approve any personnel action in-
volving a veteran’s preference a prohibited
personnel practice.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.
Pilot programs for defense employees converted

to contractor employees due to privatization
at closed military installations (sec. 1616)

The Senate amendment contained a provi-
sion (sec. 1121) that would permit certain fed-
eral workers who accept employment with a
contractor in conjunction with a privatiza-
tion initiative, referred to as ‘‘transferred’’
employees, to continue to accrue years of
federal service for the purpose of determin-
ing eligibility for federal retirement, but not
for determining the amount of the employees
retirement benefit.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
clarifying that the facility must have been
recommended for privatization in place by
the Base Realignment and Closure Commis-
sion.

Subtitle B—Department of Defense
Intelligence Personnel Policy

LEGISLATIVE PROVISIONS ADOPTED

Department of Defense intelligence personnel
policy (secs. 1631–1635)

The Senate amendment contained several
provisions (sec. 1131–1134) that would provide
new personnel management authorities to
the Secretary of Defense for managing the
civilian personnel in the DOD intelligence
community.

These provisions would authorize the Sec-
retary of Defense to: 1) establish Senior Ex-
ecutive Service (SES) positions in the intel-
ligence community without regard to indi-
vidual service or agency caps while retaining
the overall DOD cap; 2) establish senior-level
positions in the intelligence community to
provide upward mobility for individuals
whose career patterns and areas of expertise
do not afford or require the management ex-
perience required of an SES; 3) establish
term-limited non-competitive positions for
periods of up to two years to permit the
rapid expansion or contraction of portions of
the workforce to meet evolving needs; 4) ter-
minate the employment of a member of the
intelligence community in the interests of
the United States; 5) adjust the size, quality
and skill mix of the intelligence community
workforce by allowing greater weight to be
given to performance and skill than is cur-
rently possible under existing reduction-in-
force rules.

The Senate amendment also contained sev-
eral provisions (secs. 921, 924, and 925) that
would provide personnel management au-
thorities to the Secretary of Defense for
managing the civilian personnel in the Na-
tional Imagery and Mapping Agency that are
consistent with other authorities affecting
the defense intelligence community.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would consolidate those provisions ad-
dressing the management of civilian person-
nel of the defense intelligence community
including those assigned to the National Im-
agery and Mapping Agency.

The conferees intend that the section con-
cerning time-limited appointments be used
for non-competitive appointments to meet
crisis or surge requirements. The conferees
do not intend to limit the temporary limited
appointment or ‘‘not-to exceed’’ authorities
currently in effect.

LEGISLATIVE PROVISIONS NOT ADOPTED

Phased retirement

The House bill contained a provision (sec.
335) that would authorize the Department of
Defense to establish a pilot program to en-
courage some civilians to retire in stages by
changing current annuity offset rules.

The Senate amendment contained no simi-
lar provision.

The House recedes.
TITLE XVII—FEDERAL EMPLOYEE TRAVEL

REFORM

Federal Employee Travel Reform (secs. 1701–
1725)

The Senate amendment contained several
provisions (secs. 1401–1434) that would reform
federal travel policy to provide employees
who transfer in the interest of the govern-
ment more effective and efficient delivery of
relocation services, alleviate administrative
burdens associated with travel and employee
relocations, and reduce travel and relocation
costs.

These provisions are the product of the
Joint Financial Management Improvement
Program: a multi-agency task force that in-
cludes the Office of Management and Budget;
the General Accounting Office; the Depart-
ment of the Treasury; and the Office of Per-
sonnel Management. The provisions would:
(1) provide authority to offer employees a
choice of methods of reimbursement for
house-hunting trips and reimbursement for
subsistence expenses when lodged in tem-
porary quarters; (2) establish a cap on reim-
bursement of residence transaction expenses
based on a percentage of the price of a home;
(3) provide authority for reimbursement for
property management services expenses; (4)
authorize the transportation of an employ-
ee’s privately owned vehicle within the con-
tinental United States under certain cir-
cumstances; and (5) authorize the use of
home marketing incentives and other
streamlining initiatives.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees recognize that the Commit-

tee on Government Reform and Oversight of
the House of Representatives has been active
in seeking reform of federal travel processes
and has developed separate legislation that
incorporates many of the provisions in the
conference agreement. In the legislation
being considered by the Committee on Gov-
ernment Reform and Oversight of the House
of Representatives, there are significant new
measures that warrant further attention and
review. One such provision would require the
use of the government-wide travel charge
card program. The conferees urge that execu-
tive branch agencies, when appropriate, use

their discretionary authority to maximize
the use of the travel charge card in order to
maximize the rebate the government re-
ceives for the purchases of travel and travel
related services.

TITLE XVIII—FEDERAL CHARTER FOR THE
FLEET RESERVE ASSOCIATION

Federal Charter for the Fleet Reserve Associa-
tion (secs. 1801–1816)

The Senate amendment contained provi-
sions (sec. 1201–1216) that would establish a
Federal charter for the Fleet Reserve Asso-
ciation.

The House bill contained no similar provi-
sion.

The House bill recedes with a technical
amendment.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

Overview
The budget request for fiscal year 1997 in-

cluded $9,132,311,000 for military construction
and family housing.

The House bill would authorize
$10,032,311,000 for military construction and
family housing.

The Senate amendment would provide
$9,832,711,000 for this purpose.

The conferees recommend authorization of
apppropriations of $9,982,311,000 for military
construction and family housing, including
general reductions and termination of prior
year projects.

The conferees are deeply concerned about
the condition of the military infrastructure
and troubled by the shortfalls evident in the
administration’s budget request for fiscal
year 1997 for military construction and mili-
tary family housing programs. The conferees
note that the construction and moderniza-
tion of facilities and their upkeep and main-
tenance are a critical component of military
readiness, which has been under funded in re-
cent years. The conferees are also mindful of
the serious deficiencies in facilities designed
to support the quality of life of military per-
sonnel and their families.

From an operational and readiness per-
spective, shortfalls in the construction and
repair and maintenance accounts have exac-
erbated problems in the facilities infrastruc-
ture. Needed improvements to basic infra-
structure have often been deferred, leading
to the creation of a steep backlog in facili-
ties, construction and maintenance. For ex-
ample, approximately 20 percent of the
Army’s facilities are unsuitable, either due
to deteriorated conditions or they are unable
to meet mission requirements. Additionally,
the Army lacks 30 percent of the facilities
required to meet specific mission require-
ments, making due with work-arounds that
impair efficiency. To cite another example,
over two-thirds of the Navy’s piers were con-
structed during the second World War. Ac-
cording to the Navy’s estimates, by the year
2010, only 20 percent of existing piers and
wharves would adequately be able to service
the fleet.

The condition of military housing for fami-
lies and unaccompanied personnel and other
quality of life infrastructure is in a similar
state of deterioration. According to the De-
fense Science Board Task Force on Quality
of Life, 62 percent of barracks and dor-
mitories are currently unsuitable and 64 per-
cent of family housing units are in the same
condition. In spite of these serious defi-
ciencies, that administration’s budget re-
quest fails to keep pace with current levels
of funding to support the construction of
barracks and dormitories. The budget re-
quest for fiscal year 1997 further proposes to
reduce sharply the expenditure of funds on
new construction of military family housing
and improvements to existing family hous-
ing units. The administration also proposes
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to reduce funding for basic maintenance of
family housing.

The conferees believe the administration’s
budget request for military construction and
military family housing programs for fiscal
year 1997, which is $1.56 billion below the fis-
cal year 1996 request, is seriously under fund-
ed. The conferees recommend an increase in
new budget authority for these programs of
$850,000,000. Approximately 60 percent of that
amount is dedicated to a major quality of
life initiative. The conferees recommend an
additional $200,816,000 for the construction of
new barracks and dormitories and an addi-
tional $266,170,000 for the construction of
military family housing and improvements

to existing family housing units. The con-
ferees also recommend an additional
$30,410,000 for the construction of child devel-
opment centers. The conferees reiterate
their support for the military housing pri-
vatization initiative authorized in section
2801 of the Military Construction Authoriza-
tion Act of Fiscal Year 1996 (division B of
Public Law 104–106) and recommend an addi-
tional $10,000,000 to support both the family
housing and unaccompanied housing privat-
ization initiatives.

The conferees remain concerned about the
instability in funding for the military con-
struction and military family housing pro-
grams contemplated by the current Future

Years Defense Plan. The conferees believe
the serious backlog of military construction
requirements can no longer be deferred. The
conferees urge the Secretary of Defense to
address the need to reduce the backlog of
military construction requirements affecting
the operational needs of the military depart-
ments and to enhance those programs that
directly support improvements in the qual-
ity of life for military personnel and their
families.

A tabular summary of the authorizations
provided in Division B for fiscal year 1997 fol-
lows:
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TITLE XXI—ARMY

FISCAL YEAR 1997

Overview

The House bill would authorize
$2,037,653,000 for Army military construction
and family housing programs for fiscal year
1997.

The Senate amendment would authorize
$1,913,297,000 for this purpose.

The conferees recommend authorization of
appropriations of $1,942,557,000 for Army
military construction and family housing for
fiscal year 1997.

ITEMS OF SPECIAL INTEREST

Improvements Of Military Family Housing,
Army

The conferees recommend that, within au-
thorized amounts for improvements of mili-
tary family housing and facilities, the Sec-
retary of the Army execute the following
projects: $16,000,000 for Whole Neighborhood
Revitalization, Phase II (228 units) at Fort
Rucker, Alabama; $7,800,000 for family hous-
ing improvements (48 units) at Fort Richard-
son, Alaska; $8,600,000 for family housing im-
provements (52 units) at Fort Wainwright,
Alaska; $7,300,000 for family housing im-
provements (120 units) at Stuttgart, Ger-
many; $4,600,000 for family housing improve-
ments (64 units) at Baumholder, Germany;
$8,200,000 for family housing improvements
(136 units) at Mannheim, Germany; $9,600,000
for Whole Neighborhood Revitalization,
Phase III (102 units) at Fort Campbell, Ken-
tucky; $7,200,000 for family housing improve-
ments (250 units) at Fort Polk, Louisiana;
and $2,300,000 for family housing improve-
ments (42 units) at Tobyhanna Army Depot,
Pennsylvania.

LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Land acquisition, National Ground Intelligence
Center, Charlottesville, Virginia (sec. 2105)

The conferees include a provision that
would authorize the Secretary of the Army
to acquire real property for the National
Ground Intelligence Center, Charlottesville,
Virginia. The acquisition would be contin-
gent upon the Secretary certifying to the
congressional defense committees that the
acquisition of the property would provide the
most cost-effective means of securing a loca-
tion for the National Ground Intelligence
Center.

LEGISLATIVE PROVISIONS NOT ADOPTED

Correction in authorized uses of funds, Fort
Irwin, California

The House bill contained a provision (sec.
2105) that would correct the authorized use
of funds authorized for appropriation in prior
years for a military construction project at
Fort Irwin, California. The provision would
permit the use of previously authorized
funds to construct a heliport at Fort Irwin to
support the National Training Center.

The Senate amendment contained no simi-
lar provision.

The House recedes.

TITLE XXII—NAVY

FISCAL YEAR 1997

Overview

The House bill would authorize
$2,303,173,000 for Navy military construction
and family housing programs for fiscal year
1997.

The Senate amendment would authorize
$2,054,793,000 for this purpose.

The conferees recommend authorization of
appropriations of $2,213,731,000 for Navy mili-
tary construction and family housing for fis-
cal year 1997.

The conferees agree to a general reduction
of $12,000,000 in the authorization of appro-

priations for the Navy military construction
account. The general reduction is to be offset
by savings from favorable bids, reduction in
overhead costs, and cancellation of projects
due to force structure changes. The general
reduction shall not cancel any military con-
struction authorized by title XXII of this
Act.

ITEMS OF SPECIAL INTEREST

Improvements of Military Family Housing, Navy

The conferees recommend that, within au-
thorized amounts for improvements of mili-
tary family housing and facilities, the Sec-
retary of the Navy execute the following
projects: $6,600,000 for Whole House Revital-
ization, Phase I (160 units) at Naval Air Sta-
tion Meridian, Mississippi; $5,900,000 for fam-
ily housing improvements (1,257 units) at
Marine Corps Air Station Beaufort, South
Carolina; $2,400,000 for Whole House Revital-
ization (55 units) at Joint Reserve Base Fort
Worth, Texas; and $6,900,000 for Whole House
Revitalization (100 units) at Naval Air Sta-
tion Whidbey Island, Washington.

LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Beach replenishment, Naval Air Station, North
Island, California (sec. 2205)

The House bill contained a provision (sec.
2205) that would provide for a cost-sharing
agreement between the Secretary of the
Navy, the State of California, and local gov-
ernments concerning beach replenishment
executed as part of a military construction
project at Naval Air Station, North Island,
California.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a technical
amendment.

LEGISLATIVE PROVISIONS NOT ADOPTED

Defense access roads

The Senate amendment contained a provi-
sion (sec. 2204) that would authorize the Sec-
retary of the Navy to make advances, in the
amount of $300,000, to the Secretary of
Transportation for the construction of de-
fense access roads at various locations.

The House bill contained no similar provi-
sion.

The Senate recedes.

TITLE XXIII—AIR FORCE

FISCAL YEAR 1997

Overview

The House bill would authorize
$1,823,456,000 for Air Force military construc-
tion and family housing programs for fiscal
year 1997.

The Senate amendment would authorize
$1,844,786,000 for this purpose.

The conferees recommend authorization of
appropriations of $1,894,594,000 for Air Force
military construction and family housing for
fiscal year 1997.

ITEMS OF SPECIAL INTEREST

Improvements of Military Family Housing, Air
Force

The conferees recommend that, within au-
thorized amounts for improvements of mili-
tary family housing and facilities, the Sec-
retary of the Air Force execute the following
projects: $8,600,000 for family housing im-
provements (112 units) at Eglin Air Force
Base, Florida; $6,000,000 for Whole House Re-
vitalization (52 units) at Wright-Patterson
Air Force Base, Ohio; $13,000,000 for family
housing improvements (133 units) at
Laughlin Air Force Base, Texas; and
$7,500,000 for Whole House Revitalization (92
units) at Hill Air Force Base, Utah.

LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Elimination of authority to carry out fiscal year
1995 project, Spangdahlem Air Force Base,
Germany (sec. 2305)

The conferees recommend a provision
(sec. ) that would amend the table in 2301(b)
of the Military Construction Authorization
Act for Fiscal Year 1995 (Division B of Public
Law 103–337) relating to Spangdahlem Air
Force Base, Germany by reducing the au-
thorization by $2.1 million and terminating
the authority to upgrade the sewage and
storm water system.

TITLE XXIV—DEFENSE AGENCIES
FISCAL YEAR 1997

Overview
The House bill would authorize

$3,396,336,000 Defense Agencies military con-
struction and family housing programs for
fiscal year 1997.

The Senate amendment would authorize
$3,399,136,000 for this purpose.

The conferees recommend authorization of
appropriations of $3,379,703,000 for Defense
Agencies military construction and family
housing for fiscal year 1997.

LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Reduction in amounts authorized to be appro-
priated for fiscal year 1996 defense agencies
military construction, land acquisition, and
military family housing functions (sec. 2407)

The conferees recommended a provision
(sec. ) that would amend section 2405 of the
Military Construction Authorization Act for
Fiscal Year 1996 (Division B of Public Law
104–106) by reducing the authorization of ap-
propriations for defense agencies by $7.0 mil-
lion.
TITLE XXV—NORTH ATLANTIC TREATY

ORGANIZATION SECURITY INVEST-
MENT PROGRAM

FISCAL YEAR 1997

Overview
The House bill would authorize $177,000,000

for the U.S. contribution to the NATO Secu-
rity Investment Program for fiscal year 1997.

The Senate amendment would authorize
$172,000,000 for this purpose.

The conferees authorize $172,000,000 for the
U.S. contribution to the NATO Security In-
vestment Program.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES

FISCAL YEAR 1997

Overview
The House bill would authorize $294,693,000

for military construction and land acquisi-
tion for fiscal year 1997 for the Guard and Re-
serve components.

The Senate amendment would authorize
$451,099,000 for this purpose.

The conferees recommend authorization of
appropriations of $388,826,000 for military
construction and land acquisition for fiscal
year 1997. This authorization would be dis-
tributed as follows:
Army National Guard ........ $59,194,000
Army Reserve .................... 55,543,000
Naval/Marine Corps Re-

serve ............................... 32,779,000
Air National Guard ........... 188,505,000
Air Force Reserve .............. 52,805,000

LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Authorization and funding for construction and
improvement of Naval Reserve Centers (sec.
2602)

The Senate amendment contained a provi-
sion (sec. 2602) that would reallocate $10.4
million appropriated under the heading
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‘‘Military Construction, Naval Reserve’’ in
the Military Construction Appropriations
Act, 1995 (P.L. 103–307) for the construction
of a Joint Reserve Center at Fort Lawton,
Washington and the construction of other re-
serve facilities in the State of Washington.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would broaden the availability of funds
for unspecified minor construction and plan-
ning and design. The amendment would also
make a technical correction by designating a
new section (sec. 2835) regarding a modifica-
tion to the related land conveyance language
in the Military Construction Appropriations
Act, 1995.
Upgrade Air National Guard facilities, Bangor

International Airport, Maine (sec. 2603)
The conferees recommend a provision that

would authorize the Secretary of the Army
to carry out a construction project to up-
grade Air National Guard Base and support
facilities at Bangor International Airport,
Maine. The total cost of the project author-
ized may not exceed $13,000,000. The amount
authorized to be appropriated for fiscal year
1997 is $7,000,000.

LEGISLATIVE PROVISIONS NOT ADOPTED

Authorized Guard and Reserve construction and
land acquisition projects

The Senate amendment contained a provi-
sion (sec. 2601(1)(A)) that would prohibit the
obligation of funds authorized for the com-
bined maintenance shop at Camp Guernsey,
Wyoming until the Secretary of Defense cer-
tifies to Congress that the project is in the
current future years defense program.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE XXVII—EXPIRATION AND EXTENSION OF

AUTHORIZATIONS

LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Extension of authorizations of certain fiscal
year 1994 projects (sec. 2702)

The House bill contained a provision (sec.
2702) that would provide for extension of cer-
tain fiscal year 1994 military construction
authorizations until October 1, 1997, or the
date of the enactment of an Act authorizing
funds for military construction for fiscal
year 1997, whichever is later.

The Senate amendment contained a simi-
lar provision.

The Senate recedes with an amendment
that would add the following project:

South Carolina; Summerville; Organiza-
tional Maintenance Shop; $834,000.
Extension of authorizations of certain fiscal

year 1993 projects (sec. 2703)
The Senate amendment contained a provi-

sion (sec. 2703) that would provide for exten-
sion of certain fiscal year 1993 military con-
struction authorizations until October 1,
1997, or the date of the enactment of the Act
authorizing funds for military construction
for fiscal year 1997, whichever is later.

The House bill contained a similar provi-
sion.

The House recedes with an amendment
that would add the following project:

New Mexico; Clayton; Armory; $1,400,000.
LEGISLATIVE PROVISIONS NOT ADOPTED

Prohibition on use of funds for certain projects
The Senate amendment contained a provi-

sion (sec. 2705) that would prohibit the obli-
gation or expenditure of funds for certain
military construction projects in Kentucky
until the Secretary of Defense certifies that
the projects are included in the current fu-
ture years defense program.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE XXVIII—GENERAL PROVISIONS

LEGISLATIVE PROVISIONS

Subtitle A—Military Construction and
Military Family Housing

LEGISLATIVE PROVISIONS ADOPTED

Increase in certain thresholds for unspecified
minor construction projects (sec. 2801)

The Senate amendment contained a provi-
sion (sec. 2801) that would amend sections
2805 and 18233 (a) of title 10, United States
Code, to increase the operations and mainte-
nance minor construction limit from $300,000
to $500,000 for the active and reserve compo-
nents. The provision would further amend
section 18233 (a) to increase the reserve com-
ponent minor military construction limit
from $400,000 to $1.5 million.

The House bill amendment contained no
similar provision.

The House recedes.
Redesignation of North Atlantic Treaty Organi-

zation Infrastructure Program (sec. 2802)
The Senate amendment contained a provi-

sion (sec. 2503) that would amend section 2806
of title 10, United States Code, by redesig-
nating the North Atlantic Treaty Organiza-
tion Infrastructure Program as the North
Atlantic Treaty Organization Security In-
vestment Program. The provision would es-
tablish in law the name change implemented
by the North Atlantic Treaty Organization
when it revamped the infrastructure pro-
gram in 1993.

The House bill contained a similar provi-
sion.

The House recedes.
Improvements to military family housing units

(sec. 2803)
The House bill contained a provision (sec.

2803) that would make technical changes to
the calculation of cost of major maintenance
and repair to military housing units.

The Senate amendment contained a simi-
lar provision.

The Senate recedes with a technical
amendment.
Availability of funds for planning, execution,

and administration of contracts for family
housing and unaccompanied housing (sec.
2804)

The conferees recommend an amendment
to section 2883 of title 10, United States
Code, to make a technical correction that
would authorize the Department of Defense
to pay expenses incurred for planning, execu-
tion, and administration of contracts en-
tered into under the Military Housing Pri-
vatization Initiative authority from the
funds established under the Initiative and
from other Department of Defense funds that
are otherwise available for such purposes.

Subtitle B—Defense Base Closure and
Realignment

LEGISLATIVE PROVISIONS ADOPTED

Restoration of authority for certain
intragovernmental transfers under 1988
Base Closure Law (sec. 2811)

The House bill contained a provision (sec.
2811) that would restore the ability of the
Secretary of Defense to transfer property at
a closing or realigning military installation
to a military department, including a non-
appropriated fund instrumentality, or to the
Coast Guard. The previous authority for such
transfers was inadvertently repealed in a
prior year through a technical drafting
error.

The Senate amendment contained a simi-
lar provision.

The Senate recedes.
Contracting for certain services at facilities re-

maining on closed installations (sec. 2812)
The House bill contained a provision (sec.

2812) that would authorize the Department of

Defense to contract out for certain services
at facilities remaining on military installa-
tions closed under the base closure and re-
alignment process.

The Senate amendment contained a provi-
sion (sec. 2812) that would amend section
204(b)(8)(A) of the Defense Authorization
Amendments and Base Closure and Realign-
ment Act of 1988 (P.L. 100–526) and section
2905(b)(8)(A) of the Defense Base Closure and
Realignment Act of 1990 (P.L. 101–510) to in-
crease the authority of the service secretar-
ies to contract for services, such as fire
fighting or security guards, for facilities not
yet transferred or otherwise disposed of at
installations closed under the applicable clo-
sure law.

The House recedes.
Authority to compensate owners of manufac-

tured housing (sec. 2813)
The House bill contained a provision (sec.

2813) that would authorize payments from
the base closure and realignment accounts to
compensate owners of manufactured housing
at military installations to be closed or re-
aligned. Under the provision, the payment
may be made if the manufactured housing
park is eliminated or relocated. No payment
authorized by this section may exceed 90 per-
cent of the purchase price of the manufac-
tured housing unit.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Additional purpose for which adjustment and

diversification assistance is authorized (sec.
2814)

The House bill contained a provision (sec.
2814) that would restore the authority of the
Secretary of Defense to make grants, con-
clude cooperation agreements, and supple-
ment other Federal funds to assist base reuse
planning by the States and local redevelop-
ment authorities at military installations to
be closed. The previous authority for such
support was inadvertently repealed in a prior
year through a technical drafting error.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Payment of stipulated penalties assessed under

CERCLA in connection with Loring Air
Force Base, Maine (sec. 2815)

The House bill contained a provision (sec.
2815) that would authorize payments from
the base closure and realignment accounts
for stipulated penalties assessed under the
Comprehensive Environmental Response,
Compensation, and Liability Act (CERCLA)
of 1980 in connection with the closure of
Loring Air Force Base, Maine.

The Senate amendment contained a simi-
lar provision.

The Senate recedes.
Plan for utilization, reutilization, or disposal of

Mississippi Army Ammunition Plant (sec.
2816)

The House bill contained a provision (sec.
2816) that would require the Secretary of the
Army to submit to the Congress a plan for
the utilization, reutilization, or disposal of
the Mississippi Army Ammunition Plant.
The plan shall be submitted not later than
180 days after enactment of this Act.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with a clarifying
amendment.

Subtitle C—Land Conveyances
LEGISLATIVE PROVISIONS ADOPTED

PART I—ARMY CONVEYANCES

Transfer of lands, Arlington National Cemetery,
Arlington, Virginia (sec. 2821)

The Senate amendment contained a provi-
sion (sec. 2821) that would authorize the Sec-
retary of the Interior to transfer to the Sec-
retary of the Army a parcel of real property
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in section 29 of the National Park System
known as the Arlington Cemetery Intern-
ment Zone and all those lands in the area of
section 29 known as the Robert E. Lee Me-
morial Preservation Zone, except those lands
in the Preservation Zone that the Secretary
of the Interior determines must be retained
because of historical significance. The con-
veyance would be carried out in accordance
with the Interagency Agreement dated Feb-
ruary 22, 1995.

Prior to executing a transfer of property in
the Robert E. Lee Memorial Preservation
Zone, the Secretaries would be required to
submit a report to Committee on Armed
Services of the Senate and the Committee on
National Security of the House of Represent-
atives, which includes a summary of the cul-
tural resource study, a summary of any envi-
ronmental analysis, and a summary of the
general manner in which the Secretary of
the Army plans to develop the property.

The provision would further authorize the
Secretary of the Interior to convey to the
Secretary of the Army a parcel of real prop-
erty and improvements containing 2.43 acres.
It would also authorize the Secretary of the
Army to transfer to the Secretary of the In-
terior a parcel of real property and improve-
ments containing 0.17 acre.

The House bill contained a similar provi-
sion.

The House recedes with an amendment
that would include in the summary required
by paragraph (2)(A)(ii) any analysis required
by the National Historic Preservation Act of
1966.
Transfer of jurisdiction and land transfer, Fort

Sill, Oklahoma (sec. 2822)
The Senate amendment contained a provi-

sion (sec. 2828) that would authorize the Sec-
retary of the Army to transfer to the Sec-
retary of Veterans Affairs administrative ju-
risdiction of approximately 400 acres of real
property, comprising a portion of Fort Sill,
Oklahoma. The property transferred is to be
used as a national cemetery.

The House bill contained no similar provi-
sion.

The House recedes.
Land conveyance, Army Reserve Center, Rush-

ville, Indiana (sec. 2823)
The House bill contained a provision (sec.

2822) that would authorize the Secretary of
the Army to convey, without consideration,
a parcel of real property with improvements,
to the City of Rushville, Indiana. The prop-
erty is to be used for the benefit of public
safety. The cost of any surveys necessary for
the conveyance shall be borne by the City.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Land conveyance, Army Reserve Center, Ander-

son, South Carolina (sec. 2824)
The House bill contained a provision (sec.

2823) that would authorize the Secretary of
the Army to convey, without consideration,
a parcel of real property with improvements,
to the County of Anderson, South Carolina.
The property is to be used for educational
purposes. The cost of any surveys necessary
for the conveyance shall be borne by the
County.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Land conveyance, Army Reserve Center, Mont-

pelier, Vermont (sec. 2825)
The Senate amendment contained a provi-

sion (sec. 2823) that would authorize the Sec-
retary of the Army to convey, without con-
sideration, the Army Reserve Center, Mont-
pelier, Vermont consisting of approximately
4.3 acres and improvements, to the City of
Montpelier, Vermont. The provision would

require the City to lease, at no rental
charge, to the Civil Air Patrol the space that
the Civil Air Patrol leases from the Army at
the time of enactment of the National De-
fense Authorization Act for Fiscal Year 1997.
The conveyance would be contingent on a de-
termination that no other Federal agency
has an interest in the property.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would strike the language pertaining to
expressions of interest by other Federal
agencies.
Land conveyance, Crafts Brothers Reserve

Training Center, Manchester, New Hamp-
shire (sec. 2826)

The Senate amendment contained a provi-
sion (sec. 2832) that would authorize the Sec-
retary of the Army to convey, without con-
sideration, approximately 3.5 acres of real
property containing the Craft Brothers Re-
serves Center in Manchester, New Hampshire
to Saint Anselm College. The Secretary
would be prohibited from initiating the con-
veyance until the Army reserve units cur-
rently located at the Craft Brothers Reserves
Center are relocated to the Joint Reserve
Center to be constructed at the Manchester
Airport, New Hampshire. The conveyance
would be contingent on a determination that
no other federal agency has an interest in
the property.

The House bill contained no similar provi-
sion.

The House recedes.
Land conveyance, Pine Bluff Arsenal, Arkansas

(sec. 2827)
The Senate amendment contained a provi-

sion (sec. 2835) that would authorize the Sec-
retary of the Army to convey, without con-
sideration, a 1500-acre parcel of land located
at Pine Bluff Arsenal, Arkansas to the Eco-
nomic Development Alliance of Jefferson
County, Arkansas for economic develop-
ment. The conveyance would be conditioned
on the following: that the Secretary of the
Army must have all required permits for the
operation of the Chemical Demilitarization
(DEMIL) facility prior to the conveyance;
that the Secretary of Defense must certify
that the proposed conveyance would not neg-
atively impact the ability of the Department
of Defense to carry out the DEMIL mission;
and that the Federal government must be re-
imbursed if, at any time during the 25 years
after the conveyance, the County sells the
property.

The House bill contained no similar provi-
sion.

The House recedes.
Reaffirmation of land conveyances, Fort Sheri-

dan, Illinois (sec. 2828)
The House bill contained a provision (sec.

2824) that would provide authority to the
Secretary of the Army to complete, as soon
as practicable, the previously authorized
land conveyance at Fort Sheridan, Illinois.

The Senate amendment contained an iden-
tical provision. The conference agreement
includes this provision.

PART II—NAVY CONVEYANCES

Land transfer, Potomac Annex, District of Co-
lumbia (sec. 2831)

The Senate amendment contained a provi-
sion (sec. 2822) that would direct the Sec-
retary of the Navy to transfer approximately
three acres of real property located at the
Potomac Annex in the District of Columbia
to the administrative jurisdiction of the
United States Institute of Peace. As a condi-
tion of the transfer, the Institute shall agree
to make available to the Navy permanent
parking space at the headquarters building
and interim parking during construction of
the headquarters building.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would make the conveyance permissive.

The conferees urge the Secretary and the
Institute to move forward with the transfer
and expect the Institute to proceed with its
plans to raise private funds for the construc-
tion of a headquarters facility on the site.

Land Exchange, St. Helena Annex, Norfolk
Naval Shipyard, Virginia (sec. 2832)

The House bill contained a provision (sec.
2832) that would authorize an exchange of
real property, with consideration, relating to
Norfolk Naval Shipyard, Virginia. As consid-
eration for the real property located at the
Shipyard conveyed by the Secretary, the
transferee shall convey to the United States
a parcel or parcels of real property, with im-
provements, located in the area of Ports-
mouth, Virginia, and shall pay to the Sec-
retary an amount equal to the amount by
which the fair market value of the parcel
conveyed by the Secretary exceeds the fair
market value of the parcel conveyed to the
United States. In lieu of such consideration,
the Secretary and the transferee may agree
upon in-kind consideration under which the
transferee would provide for the improve-
ment, maintenance, or repair of real prop-
erty under the control of the Secretary in
the area of Hampton Roads, Virginia. The
exact acreage and legal description of the
parcels shall be determined by a survey sat-
isfactory to the Secretary. The cost of the
survey shall be borne by the transferee.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Land conveyance, Calverton Pine Barrens,
Naval Weapons Industrial Reserve Plant,
Calverton, New York (sec. 2833)

The House bill contained a provision (sec.
2833) that would authorize the Secretary of
the Navy to convey a parcel of real property,
comprising the Calverton Pine Barrens and
located at the Naval Weapons Industrial Re-
serve Plant, Calverton, New York, to the De-
partment of Environmental Conservation of
the State of New York. The property is to be
used as a nature preserve. The cost of any
surveys necessary for the conveyance shall
be borne by the Department of Environ-
mental Conservation.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Land conveyance, former Naval Reserve Facil-
ity, Lewes, Delaware (sec. 2834)

The Senate amendment contained a provi-
sion (sec. 2824) that would authorize the Sec-
retary of the Navy to convey, without con-
sideration, to the State of Delaware a parcel
of real property, consisting of approximately
16.8 acres and improvements, at the former
Naval Reserve Facility, Lewes, Delaware.
The provision would require the State to use
the property, in pertetuity, solely as a public
park or recreational area. The property
would revert to the United States if at any
time, the Secretary of the Interior deter-
mines that the property is not being used in
accordance with the conditions of convey-
ance. The conveyance would be contingent
on a determination that no other Federal
agency has an interest in the property.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would require the Secretary of the Navy
to determine that the property is not being
used in accordance with the conditions of
conveyance. The amendment would also
strike the language pertaining to expressions
of interest by other Federal agencies.
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Modification of land conveyance authority,

Naval Reserve Center, Seattle, Washington
(sec. 2835)

The Senate amendment contained a provi-
sion (sec. 2602) that would reallocate $10.4
million appropriated under the heading
‘‘Military Construction, Naval Reserve’’ in
the Military Construction Appropriations
Act, 1995 for the construction of a Joint Re-
serve Center at Fort Lawton, Washington
and the construction of other reserve facili-
ties in the State of Washington.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would broaden the availability of funds
for unspecified minor construction and plan-
ning and design. The amendment would also
make a technical correction by designating a
new section regarding a modification to the
related land conveyance language in the
Military Construction Appropriations Act,
1995.
Release of condition on reconveyance of trans-

ferred land, Guam (sec. 2836)

The House bill contained a provision (sec.
2831) that would repeal section 818(b)(2) of
the Military Construction Authorization Act
for Fiscal Year 1981 (Public Law 96–418) relat-
ing to a condition on the disposal by the
Government of Guam of real property con-
veyed by the United States.

The Senate bill contained no similar provi-
sion.

The Senate recedes.
Lease to facilitate construction of reserve center,

Naval Air Station, Meridian, Mississippi
(sec. 2837)

The House bill contained a provision (sec.
2206) that would permit the Secretary of the
Navy to lease to the State of Mississippi,
without reimbursement, approximately five
acres of real property at Naval Air Station,
Meridian, Mississippi. The State shall use
the property to construct a reserve center
and ancillary supporting facilities. The sec-
tion also would provide for a leaseback of the
reserve center by the Navy.

The Senate amendment contained a simi-
lar provision.

The Senate recedes.
PART III—AIR FORCE CONVEYANCES

Land conveyance, Radar Bomb Scoring Site,
Belle Fourche, South Dakota (sec. 2841)

The House bill contained a provision (sec.
2842) that would authorize the Secretary of
the Air Force to convey, without consider-
ation, approximately 37 acres of real prop-
erty and improvements to the Belle Fourche
School District, Belle Fourche, South Da-
kota. The property is to be used for edu-
cational, economic development, and hous-
ing purposes. The cost of any surveys nec-
essary for the coveyance shall be borne by
the School District.

The Senate amendment contained a simi-
lar provision.

The Senate recedes.
Conveyance of primate research complex and

Air Force-owned chimpanzees, Holloman Air
Force Base, New Mexico (sec. 2842)

The Senate amendment contained a provi-
sion (sec. 2826) that would authorize the Sec-
retary of the Air Force to convey, on a
competitve basis and at no cost to the Air
Force, the primate research complex and the
colony of Air Force-owned chimpanzees lo-
cated at Holloman Air Force Base, New Mex-
ico. The authorized conveyance would not in-
clude the real property on which the re-
search complex is sited. The Secretary, in
cooperation with the Department of Agri-
culture and the National Institutes of
Health, would be required to develop stand-
ards of care and use of the primate research

complex and of the chimpanzees, to be used
in solicitation of bids. The conditions of con-
veyance would require that the recipient use
the chimpanzees for scientific research, med-
ical research, or retire and provide adequate
care for the chimpanzees.

The House bill contained a similar provi-
sion.

The House recedes with an amendment
that would: clarify that the Air Force-owned
chimpanzees are included in the transfer;
specify competitive negotiations required in
the disposal; make the recipient of the com-
plex and chimpanzees subject to the existing
lease; and make certain technical correc-
tions.

PART IV—OTHER CONVEYANCES

Land conveyance, Tatum Salt Dome Test Site,
Mississippi (sec. 2851)

The House bill contained a provision (sec.
2851) that would authorize the Secretary of
Energy to convey the Tatum Salt Dome Test
Site to the State of Mississippi after certifi-
cation by the Administrator of the Environ-
mental Protection Agency and the State
that any contamination of the property has
been remediated in accordance with applica-
ble Federal and state statutory and regu-
latory requirements. The property is to be
used by the State as a wildlife refuge and is
to be designated as the Jamie Whitten Wil-
derness Area.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would designate the property as the
Jamie Whitten Forest Management Area and
specify that all subsurface estate be retained
by the United States.
Land conveyance, William Langer Jewel Bear-

ing Plant, Rolla, North Dakota (sec. 2852)
The House bill contained a provision (sec.

2852) that would authorize the Administrator
of the General Services Administration to
convey, without consideration, approxi-
mately 9.77 acres of real property with im-
provements comprising the formerly Army-
owned William Langer Jewel Bearing Plant,
Rolla, North Dakota to the Job Development
Authority of the City of Rolla, North Da-
kota. The property is to be used for eco-
nomic development. The cost of any surveys
necessary for the conveyance shall be borne
by the Authority.

The Senate Amendment contained a simi-
lar provision.

The House recedes with an amendment
that would make the funds made available
under the Department of Defense Appropria-
tions Act, 1995 (Public Law 103–335) for the
maintenance of the William Langer Jewel
Bearing Plant available pending the convey-
ance of the plant.
Land conveyance, Air Force Plant No. 85, Co-

lumbus, Ohio (sec. 2853)
The Senate amendment contained a provi-

sion (sec. 2834) that would authorize the Sec-
retary of the Air Force to instruct the Ad-
ministrator of General Services to convey,
without consideration, a parcel of real prop-
erty consisting of approximately 240 acres of
land and improvements, known as Air Force
Plant No. 85, to the Columbus Municipal Air-
port Authority. The conveyance would be
contingent on a determination that no other
Federal agency has an interest in the prop-
erty.

The House bill contained no similar provi-
sion.

The House recedes with a technical amend-
ment.
Modification of boundaries of White Sands Na-

tional Monument and White Sands Missile
Range (sec. 2854)

The Senate amendment contained a provi-
sion (sec. 2836) that would authorize the Sec-

retary of the Interior and the Secretary of
the Army to exchange administrative juris-
diction of certain parcels of real property to
facilitate the administration of the White
Sands National Monument and the White
Sands Missile Range, New Mexico.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would make the exchange permissive.

Subtitle D—Other Matters
LEGISLATIVE PROVISIONS ADOPTED

Authority to grant easements for rights-of-way
(sec. 2861)

The Senate amendment contained a provi-
sion (sec. 2803) that would amend section
2668(a) of title 10, United States Code, by in-
cluding poles, lines, structures, and facilities
used for transmission or distribution of elec-
trical power and communication signals in
the authority for which the Secretary may
grant easements on military installations.
The provision would also make section
2668(a) the only easement authority for the
military departments.

The House bill contained a similar provi-
sion.

The House recedes.
Authority to enter into cooperative agreements

for the management of cultural resources on
military installations (sec. 2862)

The House bill contained a provision (sec.
2862) that would authorize the military de-
partments to enter into cooperative agree-
ments for the management of cultural re-
sources. In the absence of specific statutory
authority, the military departments have
been reluctant to enter into such cooperative
agreements. The Sikes Act (Public Law 99–
561) currently authorizes the Secretary of
Defense to plan, develop, maintain, and co-
ordinate wildlife conservation and rehabili-
tation efforts on Department of Defense in-
stallations through the use of cooperative
agreements.

The Senate amendment contained a simi-
lar provision (sec. 349).

The Senate recedes.
Demonstration project for installation and oper-

ation of electric power distribution systems
at Youngstown Air Reserve Station, Ohio
(sec. 2863)

The House bill contained a provision (sec.
2863) that would authorize the Secretary of
the Air Force to carry out a demonstration
project to assess the feasibility of permitting
private entities to install, operate, and
maintain electric power distribution systems
at military installations. The demonstration
project would be conducted at Youngstown
Air Reserve Station, Ohio.

The Senate amendment contained a simi-
lar provision.

The Senate recedes with an amendment
that would specify the source of funding to
support the demonstration project and would
establish a reporting requirement.
Renovation of the Pentagon Reservation (sec.

2864)
The Senate amendment contained a provi-

sion (sec. 2829) that would reduce, by $100.0
million, the $1.2 billion cap on the renova-
tion of the Pentagon.

The House bill contained no similar provi-
sion.

The House recedes.
Plan for repairs and stabilization of the historic

district at the Forest Glen Annex of the
Walter Reed Medical Center, Maryland (sec.
2865)

The Senate amendment contained a provi-
sion (sec. 2105) that would require the Sec-
retary of the Army to submit to the congres-
sional defense committees a comprehensive
plan for basic repairs and stabilization meas-
ures for the historic district at the Forest
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Glen Annex of Walter Reed Army Medical
Center, Maryland, together with funding op-
tions for implementing the plan. The provi-
sion would require the report to be submit-
ted not later than 30 days after the date of
enactment of the National Defense Author-
ization Act for Fiscal Year 1997.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would extend the report submission
time to 120 days.
Naming of range at Camp Shelby, Mississippi

(sec. 2866)
The House bill contained a provision (sec.

2602) that would designate the Multi-Purpose
Range Complex (Heavy) at Camp Shelby,
Mississippi as the ‘‘G.V. (Sonny) Montgom-
ery Range’’. The provision would take effect
at noon, January 3, 1997, or the first day on
which G.V. Montgomery otherwise ceases to
be a Member of the House of Representa-
tives.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Designation of Michael O’Callaghan Military

Hospital (sec. 2867)
The House bill contained a provision (sec.

2864) that would designate the Nellis Federal
Hospital, Las Vegas, Nevada, as the Michael
O’Callaghan Military Hospital.

The Senate amendment contained a simi-
lar provision (sec. 1070).

The Senate recedes.
Naming of building at the Uniformed Services

University of the Health Sciences (sec. 2868)
The Senate amendment contained a provi-

sion (sec. 1071) that would express the sense
of the Senate that the Secretary of Defense
name Building A at the Uniformed Services
University of the Health Sciences the ‘‘David
Packard Building.’’

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would express the sense of the Congress.

LEGISLATIVE PROVISIONS NOT ADOPTED

Authority to demolish excess facilities

The House bill contained a provision (sec.
2802) that would authorize a program to de-
molish excess facilities. Funds authorized for
appropriation under the authorities con-
tained in this section may not be used for
the demolition of military family housing,
facilities involved in a base closure and re-
alignment action, or facilities which would
be demolished as an integral part of a spe-
cific military construction project.

The Senate amendment contained no simi-
lar provision.

The House recedes.
Land transfer, Vernon Ranger District,

Kisatchie National Forest, Louisiana

The Senate amendment contained a provi-
sion (sec. 2833) that would direct the Sec-
retary of Agriculture to transfer 85,000 acres
of the Kisatchie National Forest in Louisi-
ana to the Secretary of the Army for use as
training and maneuver space at Fort Polk,
Louisiana. Within 6 months of enactment of
the Act, the transfer shall occur unless the
two Secretaries reach an agreement on land
management and conservation activities re-
lated to National Forest land available for
military training activities. The deadline
may be extended by 6 months. If after the
last deadline an agreement is not reached,
the Secretary of Agriculture shall transfer
the property to the Army for training use.

The House bill contained no similar provi-
sion.

The Senate recedes.
The conferees recognize the requirement

for expanded training acreage to accommo-

date the training mission at Fort Polk. The
conferees also recognize the administration’s
concern for addressing the Army’s needs and
note the administration’s commitment to
reaching an agreement between the Depart-
ment of the Army and the Department of Ag-
riculture through other than legislative
means.

The conferees understand that the Depart-
ment of the Army and the Department of Ag-
riculture have agreed on a statement of prin-
ciples which will be incorporated in a Memo-
randum of Agreement for the use of
Kisatchie National Forest lands for Army
training at Fort Polk. The conferees also un-
derstand that the Departments are commit-
ted to reaching an agreement on a final
Memorandum of Agreement by August 1,
1996. The conferees support this effort and re-
quest that the administration provide a copy
of the Memorandum of Agreement to the
Committee on Armed Services of the Senate
and National Security Committee of the
House of Representatives as soon as it is
available.
Bandelier National Monument

The Senate amendment contained a provi-
sion (sec. 2837) that would authorize the Sec-
retary of the Interior and the Secretary of
Energy to exchange administrative jurisdic-
tion over certain parcels of land to facilitate
the administration of the Bandelier National
Monument.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE XXIX—MILITARY LAND WITHDRAWALS

LEGISLATIVE PROVISIONS

Subtitle A—Fort Carson-Pinon Canyon
Military Lands Withdrawal

LEGISLATIVE PROVISIONS ADOPTED

Fort Carson-Pinon Canyon military lands with-
drawal (sec. 2901–2913)

The House bill contained provisions (sec.
2901–2913) that would: withdraw and reserve,
subject to valid existing rights, approxi-
mately 3,133 acres of public lands and ap-
proximately 11,415 acres of mineral rights in
the State of Colorado for use by the Sec-
retary of the Army for military maneuver-
ing, training, and other defense-related pur-
poses at Fort Carson, Colorado; withdraw
and reserve, subject to valid existing rights
approximately 2,517 acres of public lands and
approximately 130,139 acres of mineral rights
in the State of Colorado for use by the Sec-
retary of the Army for military maneuver-
ing, training, and other defense-related pur-
poses at the Pinon Canyon Maneuver Site,
Colorado; require that maps and legal de-
scriptions of the lands withdrawn and re-
served by this subtitle be prepared and pub-
lished by the Secretary of the Interior; pro-
vide for the management by the Secretary of
the Army, in coordination with the Sec-
retary of the Interior, of the withdrawn
lands under this subtitle; provide that the
management of withdrawn and acquired min-
eral resources shall be conducted, as applica-
ble, pursuant to the Military Lands With-
drawal Act of 1986 (Public Law 99–606); pro-
vide that hunting, fishing, and trapping ac-
tivities on the lands withdrawn and reserved
under this subtitle shall be conducted in ac-
cordance with section 2671 of title 10, United
States Code; and provide that the with-
drawal and reservation of public lands and
mineral rights will terminate 15 years after
the date of enactment of this subtitle.

The provisions would also: provide for pro-
cedures to permit a determination of con-
tinuing military need for the withdrawn and
reserved public lands and mineral rights;
provide for procedures under which the Sec-
retary of the Army could relinquish all or
part of the lands withdrawn and reserved

under this subtitle; provide for decontamina-
tion of the withdrawn lands, both during the
period of withdrawal and upon relinquish-
ment of the lands by the Department of the
Army; provide that the functions of the Sec-
retary of the Army and the Secretary of the
Interior under this subtitle may be delegated
without restriction, except that an order by
the Department of the Interior accepting ju-
risdiction over withdrawn lands relinquished
by the Department of the Army may be
signed only by the Secretary of the Interior,
the Deputy Secretary of the Interior, or an
Assistant Secretary of the Interior; provide
that any party conducting any mining, min-
eral, or geothermal leasing activity on lands
withdrawn under this subtitle shall indem-
nify the Untied States against any costs,
fees, damages, or other liabilities incurred
by the United States, arising from those ac-
tivities; amend the Military Lands With-
drawal Act of 1986 (Public Law 99–606) to per-
mit, subject to valid existing rights, military
use of sand, gravel, and similar construction
materials on the lands withdrawn by that
Act; and authorize such sums as may be nec-
essary to carry out the purposes of this sub-
title.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.

Subtitle B—El Centro Naval Air Facility
Ranges Withdrawal

LEGISLATIVE PROVISIONS ADOPTED

El Centro Naval Air Facility ranges withdrawal
(sec. 2921–2931)

The House bill contained provisions (sec.
2921–2931) that would: withdraw and reserve,
subject to valid existing rights, approxi-
mately 46,600 acres of public lands in the
State of California for use by the Secretary
of the Navy for defense-related purposes at
Naval Air Facility, El Centro, California; re-
quire that maps and legal descriptions of the
lands withdrawn and reserved be prepared
and published by the Secretary of the Inte-
rior; and provide for the management by the
Secretary of the Interior, in coordination
with the Secretary of the Navy.

The provision would also provide: that the
withdrawal and reservation of lands at Naval
Air Facility, El Centro, California, shall ter-
minate 25 years after the date of enactment
of this Act; that the Secretary of the Navy
maintain a program of decontamination of
the lands; for procedures to permit a deter-
mination of continuing military need for the
lands; for procedures under which the Sec-
retary of the Navy could relinquish all or
part of the lands; that the functions of the
Secretary of the Navy and the Secretary of
the Interior under this provision may be del-
egated without restriction, except that an
order by the Department of the Interior ac-
cepting jurisdiction over withdrawn lands re-
linquished by the Department of the Navy
may be signed only by the Secretary of the
Interior, the Deputy Secretary of the Inte-
rior, or an Assistant Secretary of the Inte-
rior; that hunting, fishing, and trapping ac-
tivities on the lands withdrawn and reserved
under this subtitle shall be conducted in ac-
cordance with section 2671 of title 10, United
States Code; and that any party conducting
any mining, mineral, or geothermal leasing
activity on lands withdrawn under this sub-
title shall indemnify the United Sates
against any costs, fees, damages, or other li-
abilities incurred by the United States aris-
ing from those activities.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
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DIVISION C—DEPARTMENT OF ENERGY

NATIONAL SECURITY AUTHORIZA-
TIONS AND OTHER AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY

NATIONAL SECURITY PROGRAMS

Overview

The budget request for fiscal year 1977 con-
tained an authorization of $11,049.5 million
for the Department of Energy National Secu-
rity Programs. The House bill would author-
ize $11,214.1 million. The Senate amendment
would authorize $11,499.5 million. The con-
ferees recommended an authorization of
$11,399.5 million. Unless noted explicitly in
the statement of managers, all changes are
made without prejudice.
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LEGISLATIVE PROVISIONS

Subtitle A—National Security Programs
Authorizations

LEGISLATIVE PROVISIONS ADOPTED

Weapons Activities (sec. 3101)
The House bill contained a provision (sec.

3101) that would authorize $3,935.0 million for
Department of Energy (DOE) weapons activi-
ties.

The Senate amendment contained a simi-
lar provision (sec. 3101) that would authorize
$3,949.0 million for Department of Energy
weapons activities.

The Senate recedes with an amendment
that would authorize $3,918.0 million for
weapons activities, an increase of $208.0 mil-
lion above the requested amount, for the fol-
lowing activities: $1,661.8 million for stock-
pile stewardship activities; $1,962.8 million
for stockpile management activities; $313.4
million for program direction. The author-
ization includes an undistributed reduction
of $20.0 million to be offset by the availabil-
ity of prior year funds that have not been ob-
ligated, or if obligated, have not been ex-
pended and would not be needed for the
projects that were the basis for obligation.

In balancing the stockpile stewardship and
stockpile management programs, the con-
ferees continue to be concerned that the De-
partment is placing an undue reliance on the
long-term, unproven science-based stockpile
stewardship program at the expense of mod-
ernizing the more traditional production, en-
gineering, and surveillance approaches need-
ed to maintain stockpile safety and reliabil-
ity over the next ten to fifteen years. The
conferees direct the Department to seek an
appropriate balance between the two ap-
proaches to ensure that the United States
can maintain the safety, effectiveness, and
reliability of its nuclear stockpile.

Of the amount made available for tech-
nology transfer and education, the conferees
recommend $13.0 million for the American
Textiles Partnership project.

In the stockpile management program, the
conferees believe that the United States
must maintain viable weapons manufactur-
ing capabilities and capacities to rebuild
aging weapons and to retain the ability to
reconstitute, if necessary, its nuclear forces,
consistent with U.S. treaty obligations. In
this regard, the conferees are concerned that
the underlying rationale of the Department’s
Draft Programmatic Environmental Impact
Statement for Stockpile Stewardship and
Management could negatively impact pro-
duction capabilities and capacities by need-
lessly downsizing the production plants (Y–
12, Pantex, Kansas City, and Savannah River
Site) and stripping those facilities of unique
skills and expertise. The conferees also
raised additional concerns regarding the De-
partment’s phased approach to restore trit-
ium production elsewhere in this bill.

Of the amounts made available for stock-
pile management activities, the conferees
authorize an additional $90.0 million for the
four weapons production plants to begin a
long-term modernization and upgrade pro-
grams; an additional $60.0 million for tritium
production; an additional $5.0 million for a
surety program to improve waste minimiza-
tion efforts in the new stockpile manage-
ment modernization program; an additional
$6.0 million for tritium recycling plant up-
grades; and an additional $3.0 million for
planning and construction of a tritium ex-
traction facility.

Weapons activities program direction is
authorized at $313.4 million, a reduction of
$21.0 million. The conferees direct that this
decrease be used to continue reductions in
Federal employee staffing, foreign and do-
mestic travel, and non-technical support
service contracts. The conferees direct that

reductions to the Federal workforce at DOE
headquarters and the non-technical contract
support services workforce at DOE head-
quarters be balanced. Further, the conferees
direct the Secretary of Energy to submit a
report to Congress identifying the frequency,
destination, and cost of foreign travel funded
by the Department through grants, coopera-
tive agreements, and subcontracts.

The conferees note that the report required
by section 3160 of the National Defense Au-
thorization Act for Fiscal year 1996 has not
been provided to the congressional defense
committees. The conferees direct the Sec-
retary to provide the required report not
later than February 1, 1997. The conferees
further require that the report include infor-
mation relating to past instances in which
safety or reliability issues in the stockpile
have resulted in a requirement to conduct
nuclear tests at yields above hydronuclear
yields. The described data shall include the
types of problems identified, the solutions to
those problems, the type of nuclear test
deemed necessary to assure the resolution of
each problem, and the element of the stock-
pile stewardship program being undertaken
as a substitute for testing that could provide
the analytical capacity to understand, mon-
itor, and make judgements regarding the im-
pact such a problem or problems would have
on the reliability of the stockpile. For each
such instance, the report should indicate the
methods that were available to address the
identified problem which did not rely on nu-
clear testing, and the confidence the Depart-
ment could have expected from those meth-
ods.

The conferees direct the Secretary to up-
date the Warhead Master Plan report re-
quired under Section 3153 of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106) on a biennial basis and
to inform the congressional defense commit-
tees of noteworthy changes in the plan.
Environmental restoration and waste manage-

ment (sec. 3102)
The House bill contained a provision (sec.

3102) that would authorize funds for Depart-
ment of Energy (DOE) defense environ-
mental restoration and waste management
activities for fiscal year 1997 at $5,409.3 mil-
lion, the level of the budget request.

The Senate amendment contained a provi-
sion (sec. 3102) that would authorize $5,607.3
million for DOE defense environmental res-
toration and waste management activities
for fiscal year 1997.

The conferees agree to provide $5,509.3 for
DOE defense environmental restoration and
waste management activities for fiscal year
1997 for the following activities: $1,762.1 mil-
lion for environmental restoration; $1,578.6
million for waste management; $1,291.2 mil-
lion for nuclear material and facility sta-
bilization; $411.5 million for program direc-
tion; $303.7 million for technology develop-
ment; $23.1 million for policy and manage-
ment; $62.1 million for the environmental
science program; $185.0 million for privatiza-
tion; and $50.0 million for closure-accelera-
tion activities. The conferees recommend ap-
proval of the Department’s request for a re-
duction of $150.4 million for prior year bal-
ances and an $8.0 million offset for the Sa-
vannah River Site Pension Refund.

Of the funds authorized to be appropriated
under section 3102(b), the conferees rec-
ommend: an additional $15.0 million to accel-
erate Defense Waste Processing Facility op-
erations and associated high-level waste
treatment; an additional $20.0 million for a
one-time payment to the State of New Mex-
ico pursuant to a provision contained else-
where in this bill; and an additional $7.0 mil-
lion for the Waste Isolation Pilot Plant to
make preparations for receipt of waste ship-
ments.

Of the funds authorized to be appropriated
under section 3102(c), the conferees rec-
ommend an additional $43.0 million for nu-
clear material stabilization operations at
the F- and H-canyon facilities and an addi-
tional $15.0 million for the National Spent
Nuclear Fuel Program.

To provide additional resources for clean-
up, the conferees recommend reducing the
budget request for the office of policy and
management (sec. 3102(f)) by $25.0 million.
This reduction would result in an authoriza-
tion for this subaccount that is comparable
to that authorized and appropriated in fiscal
year 1996. Approximately $4.0 to $7.0 million
of this reduction would be derived by elimi-
nating the requirement to submit to Con-
gress, on an annual basis, the baseline envi-
ronmental management report as required
by the National Defense Authorization Act
for Fiscal Year 1994 (Public Law 103–360). The
conferees recommend elsewhere in this title
that the annual reporting requirement be
converted to a biennial requirement.

The conferees recommend a reduction to
the budget request for program direction
(sec. 3102(d)) of $35.0 million. The conferees
direct that the Department absorb this fund-
ing reduction by reducing the number of
Federal employees assigned to the Depart-
ment’s headquarters, by reducing adminis-
trative overhead and travel expenses at DOE
headquarters, and by reducing non-technical
contract support services at DOE head-
quarters. The conferees direct that reduc-
tions to the Federal workforce at DOE head-
quarters and the non-technical contract sup-
port services workforce at DOE headquarters
be balanced. The conferees encourage the De-
partment to examine options for moving pro-
grammatic functions that currently reside at
DOE headquarters to Department field of-
fices. Further, the conferees direct the Sec-
retary of Energy to submit a report to the
congressional defense committees identify-
ing the frequency, destination, and cost of
foreign and domestic travel funded by the
Department through grants, cooperative
agreements, and subcontracts.

The conferees decline to accept the rec-
ommendation to create a separate budget ac-
count for the office of site operations. The
conferees appreciate the role of this new of-
fice and have no objection to this activity
being performed within the office of nuclear
materials and facilities stabilization. The
conferees recommend funding the construc-
tion projects associated with the office of
site operations under the budget function for
the office of nuclear materials and facilities
stabilization. All of these projects have been
funded in the past under the latter office’s
budget function.

The conferees encourage the Department
to continue implementation of a viable
stakeholder involvement program, such as
site specific advisory boards and other public
participation initiatives, at a level of activ-
ity equivalent to that in fiscal year 1996. As
with section 3153, in which the conferees es-
tablish a requirement to develop future use
plans, the conferees believe strongly that
public participation is critical to the devel-
opment of public trust and acceptance of
cleanup plans and programs, and that the
public can be an effective partner in helping
the Department accelerate cleanup schedules
and thereby reduce long-term cleanup costs.
The conferees, therefore, urge the Secretary
to work to preserve resources for public par-
ticipation in DOE cleanup activities.

The conferees recommend the creation of a
new initiative to be managed by the Assist-
ant Secretary for Environmental Manage-
ment to accelerate the closure of facilities or
significantly reduce out year mortgage costs
associated with management of radioactive
and other hazardous materials. In doing so,
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the conferees direct that increased funding
be applied to those sites in the field where
actual remediation occurs. The conferees
recommend that resources be applied to sites
such as Rocky Flats, Hanford, Oak Ridge,
Savannah River, and Idaho, where additional
funding could be used to reduce life-cycle
costs significantly through acceleration of
existing activities, initiation of cost reduc-
ing deactivation and decommissioning ac-
tivities, and the application of innovative
cleanup technologies. Criteria for selection
of projects under this closure acceleration
program are contained elsewhere in this
title.

The conferees recommend funding to es-
tablish a privatization program for the treat-
ment of high and low level wastes at the
Hanford facility. The conferees direct that
the Department provide a report to the con-
gressional defense committees no later than
December 31, 1996, on the projected cost sav-
ings, the extent of commercial competition
and participation in this initiative, and a
recommendation on changes that should be
made to Federal procurement regulations to
make the program more effective.

The conferees encourage the Department
to explore all available options, including al-
ternative allocation processes, use of prior
year balances, and other means, to ensure
that fiscal year 1997 funding for the Hanford
privatization program does not serve to slow
the pace of cleanup at Hanford.

The conferees are aware that the Depart-
ment will soon select a new lead contractor
for the Hanford facility. New contract provi-
sions should result in cost savings at this
site. The conferees strongly encourage the
Department, to the maximum extent pos-
sible, to allocate those savings that result
from the new management contract to the
privatization program discussed earlier. This
approach should help to diminish any poten-
tial negative budgetary impacts resulting
from the creation of the privatization fund
in fiscal year 1997 and should eliminate any
negative impact on current cleanup activi-
ties at the Hanford facility. Creation of a
privatization fund is not intended to inter-
fere with or impede on-going critical sta-
bilization, maintenance, and cleanup oper-
ations at this site.

Finally, the conferees have been advised
that a small number of current and former
employees at the Hanford facility have failed
to receive credit for the total years of serv-
ice performed at this facility, because of
changes in contractors on at least four occa-
sions. While the four Hanford site pension
plans have been consolidated into a single
pension plan, apparently all of the service
has not been included. The conferees direct
that the Department examine this issue and
provide a report to the congressional defense
committees no later than December 31, 1996,
with a recommendation on how to correct
this problem or certifying that sufficient
corrective action has been taken.
Defense fixed asset acquisition/privatization

(sec. 3103)
The House bill contained provision (sec.

3103) that would authorize $182.0 million to
establish a new asset acquisition and privat-
ization program for the Department of Ener-
gy’s national security assets.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
The conferees recommend: $77.0 million for

the advanced mixed waste treatment project,
Idaho Falls, Idaho; $15.0 million for the ad-
vanced mixed waste treatment project, Oak
Ridge, Tennessee; $70.0 million for the trans-
uranic waste treatment project 5. Oak Ridge,
Tennessee; and $20.0 million for other
projects. No outlays are anticipated in fiscal

year 1997 under this program. The conferees
intend that pre-construction planning ex-
penditures for each of these projects be fund-
ed from operating and maintenance funds au-
thorized in section 3102 of this Act.

The conferees recommend $7.0 million in
pre-construction funding for the advanced
mixed waste treatment project. The con-
ferees believe this project is important to
fulfilling the Department’s agreement with
the State of Idaho and the Department of the
Navy with respect to the interim storage of
Naval nuclear spent fuel in Idaho.
Other defense activities (sec. 3104)

The budget request included $1.548 billion
for Other Defense Activities of the Depart-
ment of Energy (DOE) for the fiscal year
1997. The House bill contained a provision
(sec. 3104) that would authorize $1.493 billion
for Other Defense Activities, a reduction of
$55.0 million to the budget request.

The Senate amendment contained a provi-
sion (sec. 3103) that would authorize $1.561
billion for the Other Defense Activities, an
increase of $85.0 million to the budget re-
quest.

The conferees agree to a provision that
would authorize $1.590 billion for these ac-
tivities.
Verification and control technology

The conferees agree to authorize $513.3 mil-
lion for verification and control technology,
an increase of $57.0 million to the budget re-
quest. Of the funds available in nonprolifera-
tion ad verification research and develop-
ment, the conferees agree that $10.0 million
shall be available to accelerate the Depart-
ment’s forensic analytical program to de-
velop capabilities to address the prevention,
detection, interception, and attribution of
international nuclear smuggling events. Ad-
ditionally, $1.5 million shall be available for
the conduct of a joint DOE-National Defense
study on nuclear smuggling.

The conferees agree to provide $17.0 million
to carry out research and development of
technical means for detecting the presence,
transportation, production, and use of weap-
ons of mass destruction and related tech-
nologies and materials. In addition, the con-
ferees direct the Secretary of Energy to
produce an annual evaluation of the expected
powers and expected limits that define the
extent to which science and technology can
aid the nonproliferation effort. Additionally,
the conferees agree to provide $10.0 million
for continuing and expediting cooperative
activities with the Government of Russia to
develop: (1) technologies for improving ver-
ification of nuclear warhead dismantlement;
(2) technologies for converting plutonium
from weapons into forms that are better
suited for long-term storage, to facilitate
verification; and (3) technologies that pro-
mote openness in Russian production, stor-
age, use, and final and interim disposition of
weapons usable fissile material.

With regard to arms control and control
technology, the budget request included
$181.2 million. The conferees agree to provide
$246.2 million, an increase to the budget re-
quest of $65.0 million for materials, protec-
tion and control activities. Of these funds,
the conferees agree to a $35.0 million in-
crease to the budget request for the Indus-
trial Partnering Program (IPP) and $7.9 mil-
lion shall be available to complete the can-
ning of spent fuel rods in North Korea, pur-
suant to the Agreed Framework, and to ini-
tiate post-canning technical activities.

The conferees recommend an increase to
the budget request of $9.0 million for Lab-to-
Lab activities. It is the view of the conferees
that DOE should seek to expand these activi-
ties in the former Soviet Union beyond nu-
clear activities in Russia, Ukraine,
Kazakstan, and Belarus. While programs to

date have appropriately focused on the most
pressing, strategic concerns, critical work
remains to be done in combating the threat
of proliferation at a variety of sites in the
other states of the former Soviet Union
where nuclear, radiological, chemical, and
biological weapons-related materials and
technologies continue to be vulnerable to
proliferation.

In addition, the conferees agree to provide
$6.0 million for DOE to carry out cooperative
activities with the government of Russia to
improve the security of highly enriched ura-
nium that is used for propulsion of Russian
military and civilian ships. The Secretary of
Energy is directed to develop and periodi-
cally update a plan for such cooperative ac-
tivities, and shall coordinate the develop-
ment and updating of this plan with the Sec-
retary of Defense, who shall involve the
Joint Chiefs of Staff in the coordination.
Intelligence

The conferees recommend an authorization
of $35.2 million for the intelligence program,
a $6.0 million increase to the budget request
for fiscal year 1996 to expand counterintel-
ligence activities at the nuclear weapons
laboratories and at other high-risk facilities,
and for expanded analysis of the Russian and
Chinese nuclear weapons programs.
International Nuclear Safety

In addition to the $6.0 million rec-
ommended by the conferees for core conver-
sion activities at plutonium production reac-
tors in Russia, the conferees agree that De-
partment of Defense will transfer $10.0 mil-
lion to DOE for the replacement of core reac-
tors at Tomsk and Krasnoyarsk.
Naval Reactors

The conferees recommend an additional
$18.0 million for the naval reactors program
to allow the prototype plant inactivation
plan endorsed by the Department’s Office of
Naval Reactors to proceed.
Defense nuclear waste disposal (sec. 3105)

The House bill contained a provision (sec.
3105) that would authorize $200.0 million for
defense nuclear waste disposal activities of
the Department for fiscal year 1997, the re-
quested amount.

The Senate amendment contained a simi-
lar provision (sec. 3104).

The Senate recedes.
Subtitle B—Recurring General Provisions

LEGISLATIVE PROVISIONS ADOPTED

Reprogramming (sec. 3121)
The House bill contained a provision (sec.

3121) that would prohibit the reprogramming
of funds in excess of 110 percent of the
amount authorized for the program, or in ex-
cess of $1.0 million above the amount author-
ized for the program until the Secretary of
Energy has notified the congressional de-
fense committees and a period of 30 days has
elapsed after the date on which the report is
received. Should the Department dem-
onstrate that it has improved its procedures
for handling reprogramming requests, the
committee would consider returning a more
flexible reprogramming statute in the fu-
ture.

The Senate amendment contained an iden-
tical provision (sec. 3121).

The conference agreement includes this
provision.
Limits on general plant projects (sec. 3122)

The House bill contained a provision (sec.
3122) that would limit the initiation of ‘‘gen-
eral plant projects’’ if the current estimated
cost for any project exceeded $2.0 million. If
the Secretary of Energy found that the esti-
mated cost of any project would exceed $2.0
million, the appropriate committees of Con-
gress would have to be notified of the rea-
sons for the cost variation.
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The Senate amendment contained a simi-

lar provision (sec. 3122) that would limit the
initiation of ‘‘general plant projects’’ if the
current estimated cost of the project ex-
ceeded $5.0 million dollars. The Senate
amendment further required the Secretary of
Energy to conduct a study on the establish-
ment of a permanent authorization formula
for determining defense and civilian ‘‘gen-
eral plant projects’’ limitations. Such a limi-
tation would be adjusted periodically for in-
flation and other factors. The Senate provi-
sion would require the Secretary to report to
Congress on the findings of the study not
later than February 1, 1997.

The Senate recedes with an amendment
that would require the Secretary of Energy
to conduct a study and report to Congress on
a permanent formula for ‘‘general plant
projects’’ not later than February 1, 1997.
Limits on construction projects (sec. 3123)

The House bill contained a provision (sec.
3123) that would permit any construction
project to be initiated and continued only if
the estimated cost for the project does not
exceed 125 percent of the higher of: (1) the
amount authorized for the project; or (2) the
most recent total estimated cost presented
to the Congress as justification for such
project. To exceed such limits, the Secretary
of Energy must report in detail to the appro-
priate committees of Congress and the report
must be before the committees for 30 legisla-
tive days. This provision would also specify
that the 125 percent limitation would not
apply to projects estimated to cost under $5.0
million.

The Senate amendment contained an iden-
tical provision (sec. 3123).

The conference agreement includes this
provision.
Fund transfer authority (sec. 3124)

The House bill contained a provision (sec.
3124) that would permit the transfer of au-
thorized funds to other agencies of the gov-
ernment for performance of work for which
their funds were authorized. The provision
would allow the transferred funds to be
merged with the authorizations of the re-
ceiving agency. The provision would also es-
tablish a five percent limit for funds that
may be transferred.

The Senate amendment contained an iden-
tical provision (sec. 3124).

The conference agreement includes this
provision.
Authority for conceptual and construction de-

sign (sec. 3125)
The House bill contained a provision (sec.

3125) that would limit the Secretary of Ener-
gy’s authority to a request construction
funding until the Secretary has certified a
conceptual design. This limitation would
apply to construction projects with a total
estimated cost in excess of $2.0 million. The
provision would provide an exception in the
case of emergencies.

The Senate amendment contained a simi-
lar provision (sec. 3125) that would limit that
Secretary’s authority to construction
projects with a total estimated cost in excess
of $5.0 million. The Senate amendment would
also require the Secretary to provide a re-
port on each conceptual design completed
under this paragraph.

The House recedes with an amendment
that would exempt construction project with
a total estimated cost of less than $2.0 mil-
lion.
Authority for emergency planning, design, and

construction activities (sec. 3126)
The House bill contained a provision (sec.

3126) that would permit, in addition to any
authorized advance planning and construc-
tion design, the Secretary of Energy to per-
form planning and design with available

funds for any Department of Energy national
security program construction project when-
ever the Secretary determines that the de-
sign must proceed expeditiously to protect
the public health and safety, to meet the
needs of national defense, or to protect prop-
erty.

The Senate amendment contained an iden-
tical provision (sec. 3126).

The conference agreement includes this
provision.
Funds available for all national security pro-

grams of the Department of Energy (sec.
3127)

The House bill contained a provision (sec.
3127) that would authorize amounts appro-
priated for management and support activi-
ties and for general plant projects to be
made available for use, when necessary, in
connection with all national security pro-
grams of the Department of Energy.

The Senate amendment contained an iden-
tical provision (sec. 3127).

The conference agreement includes this
provision.
Availability of Funds (sec. 3128)

The House bill contained a provision (sec.
3128) that would authorize amounts appro-
priated for operating expenses or for plant
and capital equipment to remain available
until expended.

The Senate amendment contained an iden-
tical provision (sec. 3128).

The conference agreement includes this
provision.

Subtitle C—Program Authorizations,
Restrictions, and Limitations

LEGISLATIVE PROVISIONS ADOPTED

Stockpile Stewardship Program (sec. 3131)
The House bill contained a provision (sec.

3131) that would authorize an additional
$100.0 million for various stockpile steward-
ship activities.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would authorize an additional $85.0 mil-
lion for stockpile stewardship and manage-
ment activities.

The conferees direct that a portion of the
additional funds be used for enhanced sur-
veillance of the nuclear weapons stockpile,
dual revalidation of the warheads in the nu-
clear weapons stockpile, stockpile life exten-
sion programs, production capability assur-
ance programs for critical non-nuclear com-
ponents, accelerating capability to produce
prototype war reserve-quality plutonium
pits, and conducting subcritical tests among
other programs, as the Secretary shall deter-
mine.

The conferees note the postponement of
subcritical experiments at the Nevada Test
Site. As a result, the conferees direct the
Secretary to report to the Congress within
ninety days of enactment of this Act on the
reasons for the postponement of the experi-
ments planned to be conducted in fiscal year
1996. As part of this report, the conferees di-
rect that the Secretary set out the basis for
the requirement to undertake subcritical
tests to include the use of the tests to base-
line aspects of an aging stockpile, the date
at which those aspects might be expected to
manifest themselves in the stockpile, how
the subcritical tests will add to the baseline
data on the reliability of the stockpile, and
any other information relevant to the deci-
sion to undertake subcritical tests or to fur-
ther postpone tests. Such a report should be
submitted both in classified and unclassified
form.

Although the majority of additional funds
authorized for stockpile stewardship would
be spent at the nuclear weapons laboratories,
the conferees strongly endorse and encour-

age a continued, close collaboration among
the weapons laboratories and the production
sites.

Manfacturing infrastructure for nuclear weap-
ons stockpile (sec. 3132)

The House bill contained a provision (sec.
3132) that would authorize an additional
$125.0 million for the stockpile manufactur-
ing infrastructure program at the four De-
partment of Energy (DOE) weapons produc-
tion plants (Savannah River Site, South
Carolina; Pantex Plant, Texas; Kansas City
Plant, Missouri; and Y–12 Plant, Tennessee)
established in section 3137 of the National
Defense Authorization Act for Fiscal Year
1996 (Public Law 104–106). The additional
funds would be used to: establish and main-
tain the necessary capability and com-
petencies fully to support the evaluation,
surveillance, maintenance, repair, and dis-
mantlement of the nuclear stockpile; provide
flexibility to respond to new production re-
quirements; maintain and improve the man-
ufacturing technology necessary to support
fully the stockpile; and achieve significant
reductions in operating costs for the com-
plex. This provision would also require the
Secretary of Energy to submit a report to
the congressional defense committees on ob-
ligations under the program.

The Senate amendment contained a simi-
lar provision (sec. 3133) that would require
DOE to pursue modernization activities
within the stockpile management program
to assist in assuring near-term confidence in
the nuclear stockpile.

The House recedes with an amendment
that would provide $90.0 million above the
budget request to pursue a modernization
initiative within the stockpile management
program.

The conferees find that the ‘‘technology
capability alone’’ approach to the nuclear
weapons infrastructure reconstitution re-
quirement of the Nuclear Posture Review is
insufficient to meet national security re-
quirements. The conferees are troubled that
the Department has not complied with con-
gressional direction included in section 3137
of the National Defense Authorization Act
for Fiscal Year 1996, and continue to believe
that this directed initiative is not only pru-
dent, but essential to maintaining nuclear
weapons core competence in order to repair
and refabricate weapons at a START I or
START II stockpile level.

The conferees agree that funds authorized
under this section shall be divided approxi-
mately evenly among the four plants. Fur-
thermore, the funds allocated for the Savan-
nah River Site shall be used in part to: con-
solidate further the tritium capabilities, be-
ginning in fiscal year 1997, a year earlier
than the Department’s current plans; accel-
erate the schedule for producing tritium;
support a more robust and aggressive rapid
reconstitution approach for plutonium pit
manufacturing by initiating a pre-concep-
tual design study for a replacement pit fab-
rication facility; and increase core stockpile
management operation and maintenance
(O&M) activities. The funds allocated for the
Y–12 Plant shall be used in part to: acceler-
ate the consolidation of facilities to manu-
facture and disassemble secondaries; mod-
ernize production plant infrastructure ele-
ments required for long-term operations; and
increase core stockpile management O&M
activities. The funds allocated for the
Pantex Plant shall be used in part for a con-
solidated pit packaging system and for in-
creased core stockpile management O&M ac-
tivities. The funds allocated for the Kansas
City Plant shall be used in part to: upgrade
current manufacturing technologies; replace
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aging processing equipment; invest in infor-
mation systems upgrades to maintain com-
patibility with advancements at the DOE na-
tional laboratories; and increase core stock-
pile management O&M activities.
Tritium production (sec. 3133)

The Senate amendment contained a provi-
sion (sec. 3131) that would authorize $160.0
million for tritium production, an increase
of $60.0 million to the budget request. In-
creases would be used to accelerate the De-
partment of Energy’s phased approach to re-
store tritium production, including proceed-
ing in parallel with site preparation for new
tritium production facility.

The House bill would authorize $100.0 mil-
lion for tritium production (sec. 3101), the
amount requested.

The House recedes.
The conferees note that the Department

has established a tritium production pro-
gram in response to congressional concerns
about the lack of progress in this area. The
conferees consider this program critical to
maintaining the nation’s nuclear deterrent
capability.

The conferees believe that the tritium pro-
duction program must be accelerated to
meet the requirements of the Nuclear Weap-
ons Stockpile Memorandum, which identi-
fied a new tritium production date of 2005 if
a reactor option is selected, or 2007 if an ac-
celerator option is chosen. The conferees
continue to be concerned with the Depart-
ment’s failure to develop a technically sound
data base sufficient to select a preferred op-
tion in fiscal year 1997, and its continuing
underestimates of funding requirements in
this area. On this basis, the conferees agree
to recommend an increase of $50.0 million to
the budget request for a total fiscal year 1997
program of $150.0 million.

The conferees direct the Department to ac-
celerate its phased approach to restoring the
tritium production needs of the United
States, including proceeding in parallel with
site preparation for a new tritium produc-
tion facility. The conferees recognize the
need to enhance ongoing accelerator re-
search and development and testing pro-
grams at the Los Alamos National Labora-
tory, in conjunction with Savannah River
Site personnel. The conferees support these
joint efforts and direct the Department to
provide the congressional defense commit-
tees with a report on the planning and design
of the accelerator.

The conferees also direct the continued
test and development of tritium targets for
the light water reactor program option by
the Idaho National Engineering Laboratory,
and the initiation of planning for construc-
tion of a tritium extraction facility that
would be located at the selected site identi-
fied in the Secretary’s Record of Decision re-
lating to tritium production.

The conferees strongly support full consid-
eration of all technically feasible tritium
production options, including accelerator,
existing commercial reactor, and multipur-
pose reactor options; among others.
Modernization and consolidation of tritium re-

cycling facilities (sec. 3134)
The House bill contained a provision (sec.

3132) that referred to modernization and con-
solidation of tritium recycling facilities.

The Senate amendment contained a provi-
sion (sec. 3132) that would provide an addi-
tional $6.0 million to the budget request to
upgrade existing tritium recycling plant fa-
cilities at the Savannah River Site.

The House recedes with an amendment
that would also direct the Secretary of En-
ergy to modernize the Savannah River trit-
ium extraction facility.

The conferees direct that, of the amounts
authorized to be appropriated in section 3101,

$6.0 million shall be available for tritium re-
cycling plant upgrades and $3.0 million shall
be available for planning and designing a
tritium extraction facility at the Savannah
River Site.
Production of high explosives (sec. 3135)

The House bill contained a provision (sec.
3133) that would direct that the manufacture
and fabrication of high explosives and ener-
getic materials for use a components in nu-
clear weapons systems be carried out at the
Pantex Plant, Amarillo, Texas. The provi-
sion would also prohibit the expenditure of
funds to move, or prepare to move, the man-
ufacture and fabrication of high explosives
and energetic materials for use as compo-
nents in nuclear weapons systems from the
Pantex Plant to any other Department of
Energy (DOE) site or facility.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would prohibit the obligation of expend-
iture of fiscal year 1997 or prior year funds to
move, or prepare to move, the manufacture
and fabrication of high explosives and ener-
getic materials for use as components in nu-
clear weapons systems from the Pantex
Plant to any other site or facility.

Nothing in this provision should be con-
strued to limit ongoing research, develop-
ment and testing activities involving high
explosives and energetic materials at any
Department of Energy national laboratory.
Limitation on use of funds for certain research

and development purposes (sec. 3136)
The House bill contained a provision (sec.

3134) that would reduce beginning in fiscal
year 1997 the funding percentage for Labora-
tory-Directed Research and Development
(LDRD) activities to two percent. The House
provision would prohibit expenditure of
funds authorized for LDRD activities in fis-
cal year 1997 until 15 days after the Sec-
retary of Energy issued a report on the man-
ner in which such funds are planned to be
used.

The Senate amendment contained a provi-
sion (sec. 3134) that would limit the use of
LDRD and technology transfer program
funds appropriated or otherwise made avail-
able to the Department in fiscal year 1997
under Section 3101 of this Act to activities
that support the national security mission of
the Department. This provision extends the
limits described in section 3141 of the Na-
tional Defense Authorization Act for Fiscal
Year 1996 for another year.

The House recedes.
The conferees believe that the scientific

and engineering challenges embodied in the
emerging stockpile stewardship and stock-
pile management programs are sufficient to
sustain the preeminence of the laboratories
in the areas of science and engineering.

The conferees encourage the Department
of Energy national laboratories to direct a
significant portion of these funds to validat-
ing and implementing new technology for in-
sertion in the Navy’s submarine construc-
tion program for the four transition sub-
marines to built between fiscal years 1998
and 2003. This effort should be a cooperative
venture among the national laboratories,
U.S. industry, and the Navy.
Prohibition on funding nuclear weapons activi-

ties with the People’s Republic of China
(sec. 3137)

The House bill contained a provision (sec.
3135) that would prohibit the obligation or
expenditure of funds for any cooperative nu-
clear weapons technology programs, to in-
clude stockpile stewardship and safety pro-
grams with the People’s Republic of China
(PRC). The provision would also require the
Department of Energy to report to Congress

on past and planned discussions or activities
between the United States and the PRC.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
making technical changes and changing the
date on which the report shall be submitted.

The conferees note that it is possible that
United States national security interests
might warrant cooperation on nuclear weap-
ons use controls. The conferees request that
the Secretary of Defense and the Secretary
of Energy report on whether having author-
ity to undertake cooperative programs with
regard to use controls would be in the na-
tional security interest of the United States.
International cooperative stockpile stewardship

programs (sec. 3138)
The House bill contained a provision (sec.

3136) that would prohibit the use of fiscal
year 1997 and prior year funds to conduct ac-
tivities associated with international coop-
erative stockpile stewardship programs, with
the exception of activities conducted with
the United Kingdom and France.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would make clear that the prohibition
contained in subsection (a) does not apply to
activities carried out under the Cooperative
Threat Reduction (CTR) program as defined
in this Act.
Temporary authority relating to transfers of de-

fense environmental management funds
(sec. 3139)

The House bill contained a provision (sec.
3137) that would direct the Secretary of En-
ergy to grant authority to a site manager to
transfer up to $5.0 million between program
functions within his jurisdiction or to trans-
fer a similar sum between projects within his
area of operation. A site manager would only
be authorized to conduct such a transfer one
time in a fiscal year to or from each program
or project. The provision would establish a
limited expansion of the Department’s cur-
rent reprogramming authority and would
allow a site manager to transfer money
based on a finding that the transfer is nec-
essary to reduce a risk to health, safety, or
the environment, or to assure the most effi-
cient use of site environmental management
funds.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would direct the Secretary of Energy to
report to Congress on the efficiency of the
authority and whether the Secretary be-
lieves that the authority should be extended.
Management structure for nuclear weapons pro-

duction facilities and nuclear weapons lab-
oratories (sec. 3140)

The House bill contained a provision (sec.
3138) that would: impose a limitation on the
delegation of authority; require consulta-
tions with area offices of the Department of
Energy (DOE); require DOE area offices to
report directly to DOE Headquarters; require
the Secretary of Energy to provide a Defense
Programs reorganization plan and report;
and require establishment of a Defense Pro-
grams Management Council.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Accelerated schedule for isolating high-level nu-

clear waste at the Defense Waste Processing
Facility, Savannah River Site (sec. 3141)

The Senate amendment contained a provi-
sion (sec. 3135) that would require the Sec-
retary of Energy to accelerate the schedule
for the isolation of high-level nuclear waste
in glass canisters at the Savannah River
Site, if acceleration would result in long-term
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savings to the Federal Government and if it
would accelerate the removal and isolation
of waste from long-term storage tanks at the
site.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees believe that accelerating the

treatment and stabilization of high-level
wastes will significantly reduce out-year
waste management costs and that the De-
partment of Energy should not restrict can-
ister production capability and capacity be-
cause of limited funds within the overall En-
vironmental Management budget. Therefore,
the conferees authorize an additional $15.0
million for the Department to maximize can-
ister production at Savannah River if the
aforementioned criteria are met.
Processing and treatment of high-level nuclear

waste and spent nuclear fuel rods (sec. 3142)
The Senate amendment contained a provi-

sion (sec. 3136) that would authorize an addi-
tional $43.0 million above the budget request
for the Department of Energy (DOE), for the
F-canyon and H-canyon facilities. The provi-
sion would also provide for the Implementa-
tion of the Department’s plan to address the
Defense Nuclear Facility Safety Board
(DNFSB) Recommendation 94–1 concerning
the processing of spent nuclear fuel rods and
other nuclear material at the Savannah
River Site. An additional $15.0 million above
the budget request would be authorized for
the DOE National Spent Fuel Program to
support program planning, fuel characteriza-
tion, transportation planning, waste accept-
ance criteria development, and technology
development, that are necessary to move for-
ward toward a permanent disposition of
DOE-controlled spent fuel.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would require any funds made available
under this section to the Idaho National En-
gineering Laboratory to be considered as
partial fulfillment of the settlement agree-
ment entered into by the United States with
the State of Idaho on October 17, 1995.

The conferees also incorporated portions of
the Senate amendment relating to ‘‘Plans
for Activities to Process Nuclear Materials
and Clean up Nuclear Waste at the Savannah
River Site’’ (Sec. 3154). This provision would
require the Secretary of Energy to prepare a
near-term plan for the treatment, packaging,
and disposal of spent nuclear fuel located at
or anticipated to be shipped to the Savannah
River Site. Such a plan would address any
requirements for upgrading and improving
the F-canyon and H-canyon material proc-
essing facilities necessary to meet DNFSB
recommendations. The provision would re-
quire the Secretary of Energy to prepare a
multi-year utilization plan for the F-canyon
and H-canyon material processing facilities.

The multi-year program plan should ad-
dress how the Department proposes to sue
these facilities for efficient management,
stabilization, and disposition of nuclear ma-
terials such as surplus uranium and pluto-
nium, domestic and foreign spent fuel, and
any other nuclear materials requiring sta-
bilization to be received at the Savannah
River Site. The plan should provide options
for chemical processing, reduction, and iso-
lation of nuclear materials. The plan should
also identify how the Department proposes
to ensure that any fissionable materials that
may be separated or purified in the canyons
will not be used for nuclear weapons activi-
ties.

The provision would further require the
Secretary of Energy to continue operations
and maintain a high state of readiness at the
F-canyon and H-canyon facilities, as rec-
ommended by the DNFSB.

The conferees understand that a strategic
goal of the DOE Environmental Management
(EM) program is to manage or eliminate ur-
gent risks in the EM system. The conferees
believe that DOE created an urgent risk situ-
ation with the fiscal year 1995 consolidation
decision regarding storage of DOE spent nu-
clear fuel rods at the Idaho National Engi-
neering Laboratory (non-aluminum clad) and
at the Savannah River Site (aluminum clad).
The National Defense Authorization Act for
Fiscal Year 1996 required the initiation of a
specific program for the disposition of spent
nuclear fuel rods. The conferees continue to
be concerned with the Department’s inad-
equate progress in establishing a credible
program and with the under-utilization of
the Department’s resources. A clearly de-
fined plan and commitment are necessary for
the safe storage, processing, and ultimate
disposition of these materials in a perma-
nent repository.

The conferees agree with the DNFSB that
both F-canyon and H-canyon facilities at the
Savannah River Site have an important fu-
ture role.
Projects to accelerate closure activities at de-

fense nuclear facilities (sec. 3143)
The House bill contained a provision (sec.

3102) to provide additional funding to Depart-
ment of Energy field sites for the purpose of
accelerating clean up and facility closure ac-
tivities.

The Senate amendment contained similar
provisions in various sections.

The conferees agree to a provision that
would provide more detailed guidance to the
Department on the criteria to be used in im-
plementing projects to accelerate the closure
or decommissioning of defense nuclear facili-
ties. The conferees recommend the creation
of a new initiative and authorize additional
funding for closure acceleration projects at
sites such as Rocky Flats, Hanford, Oak
Ridge, Savannah River, and Idaho, where ad-
ditional funding could be used to reduce life-
cycle costs significantly through the accel-
eration of existing activities, initiation of
cost reducing deactivation and decommis-
sioning activities, and the application of en-
hanced cleanup technologies.

The conferees note that the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104–106) required the Secretary
of Energy to accelerate the schedule for re-
medial activities at sites where the acceler-
ated schedule will achieve meaningful, long-
term cost savings to the Federal Govern-
ment and accelerate the release of land for
local reuse. In reviewing the sites selected
pursuant to the last year’s program, the con-
ferees are concerned that the additional
funding provided was used on relatively
small projects and that the long term impact
on reducing life cycle costs throughout the
defense nuclear complex will be minimal.

It is for this reason that the conferees es-
tablished additional criteria to assure that
the projects selected will achieve significant
long-term cost savings to the Federal Gov-
ernment. The conferees believe that tax-
payers must see real progress if they are to
continue to support large expenditures in en-
vironmental management funds that have
increased five-fold in just seven years.

To assure management discipline, the Sec-
retary would be required to develop a plan
that will: define clearly the delineated scope
of work; demonstrate that, where required,
regulatory agreements are in place with ap-
propriate regulatory authorities that would
allow for the successful completion of the
project; and demonstrate support of State
and local elected officials.

Contracts for the performance of these
projects should be performance and incentive
based and not the traditional cost plus con-

tracts. While the conferees believe that con-
tractors should bear the risk for non-per-
formance of activities within their control,
it is important that provisions be made to
include traditional commercial force majeure
and risk sharing concepts. All projects se-
lected under this program must be com-
pleted within 10 years.

Finally, with respect to the selection of
projects that meet the general eligibility re-
quirements, the Secretary is required to se-
lect those projects that will result in the
most significant long-term cost savings to
the government and the most significant re-
duction of imminent risk. Multi-year con-
tracting authority is granted to the Sec-
retary to carry out projects selected under
this section and funds appropriated would re-
main available until expended. The clear in-
tent is to identify those projects that are ca-
pable of being accelerated using currently
available technology and to reward those
sites that are aggressively seeking closure or
decommissioning of existing facilities. To
encourage closure, the conferees have made
it clear that the existing budget projections
for sites are not to be reduced based on the
award of funding under this section for
cleanup and closure.

The conferees have included language to
the effect that nothing in this section is to
be construed as modifying applicable statu-
tory or regulatory environmental restora-
tion requirements. The conferees have in-
cluded initial funding for this program as a
separate line item in section 3102 of this
title.
Payment of costs of operation and maintenance

of infrastructure at Nevada Test Site (sec.
3144)

The Senate amendment contained a provi-
sion (sec. 3138) that would permit the Depart-
ment of Energy to defer charging the Depart-
ment of Defense overhead costs for work-for-
others activities carried out at the Nevada
Test Site.

The House bill contained no similar provi-
sion.

The House recedes.
Subtitle D—Other Matters

LEGISLATIVE PROVISIONS ADOPTED

Report on plutonium pit production and re-
manufacturing plans (sec. 3151)

The House bill contained a provision (sec.
3142) that would require the Secretary to
submit to the congressional defense commit-
tees a report on plans for achieving a capa-
bility to produce and remanufacture pluto-
nium pits.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Amendments relating to baseline environmental

management reports (sec. 3152)
The House bill contained a provision (sec.

3143) that would amend section 3153 of the
National Defense Authorization Act for Fis-
cal Year 1994 (Public Law 104–360) to author-
ize the submission of the Baseline Environ-
mental Management Report on a biennial
basis rather than an annual basis.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Requirement to develop future use plans for en-

vironmental management program (sec.
3153)

The House bill contained a provision (sec.
3144) that would require the Secretary of En-
ergy to develop and implement, as part of
the Defense Environmental Restoration and
Waste Management Program, a future land
use plan at sites where the Secretary is plan-
ning or implementing environmental res-
toration activities. The provision would di-
rect the creation of a future use advisory
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board at defense nuclear facilities where the
Secretary of Energy intends to develop a fu-
ture use plan and there is no existing advi-
sory board.

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would replace references to future use
advisory boards with site specific advisory
boards.
Report on Department of Energy liability at De-

partment Superfund sites (sec. 3154)
The Senate amendment contained a provi-

sion (sec. 3161) that would require the Sec-
retary of Energy to carry out a study of sites
controlled or operated by the Department of
Energy to determine the extent, the valu-
ation of the injury, the destruction, or loss
of natural resources under section 107(a)(4)(c)
of the Comprehensive Environmental Re-
sponse, Compensation, and Liability Act of
1980 (42 U.S.C. 9607(a)(4)(c). The Secretary
would then submit a report to Congress on
the results of the study.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that clarifies the scope and methodology of
the study.
Requirement for annual five-year budget for the

national security programs of the Depart-
ment of Energy (sec. 3155)

The Senate amendment contained a provi-
sion (sec. 3151) that would require the Sec-
retary of Energy to submit an annual Na-
tional Security Five-Year Budget Plan to
the congressional defense committees. The
plan would be submitted no later than the
day on which the President’s annual budget
request is submitted to Congress.

The House bill contained no similar provi-
sion.

The House recedes.
The Secretary shall obligate no more than

ninety-five percent of the Department’s an-
nual appropriation for Atomic Energy De-
fense Activities until the plan is submitted
to the congressional defense committees.
The conferees direct the Secretary of Energy
to submit the plan for fiscal years 1997–2001
as soon as possible, but no later than Sep-
tember 30, 1996.
Requirements for Department of Energy weap-

ons activities budgets for fiscal years after
fiscal year 1997 (sec. 3156)

The Senate amendment contained a provi-
sion (sec. 3152) that would require the De-
partment of Energy to relate the elements of
its nuclear weapons program budget submis-
sion to the specific requirements of the Nu-
clear Weapons Stockpile Memorandum and
the Nuclear Posture Review. In the context
of that submission, the Secretary of Energy
would be required to provide a long-term
program plan, and a near-term program plan
for the certification and stewardship of the
nuclear stockpile.

The House bill contained no similar provi-
sion.

The House recedes.
Repeal of requirement relating to accounting

procedures for Department of Energy funds
(sec. 3157)

The Senate amendment contained a provi-
sion (sec. 3153) that would repeal section 3151
of the National Defense Authorization Act
for Fiscal Year 1995. In 1994, at the time this
provision was enacted, the Department of
Energy did not have adequate control of
uncosted and unobligated balances in a num-
ber of areas. In many instances, the Depart-
ment could not identify the original fiscal
year for which uncosted balances were appro-
priated.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees note that subsequent to the

enactment of the National Defense Author-
ization Act for Fiscal year 1995, the Depart-
ment succeeded in significantly reducing its
uncosted and unobligated balances. In addi-
tion, the Department has initiated a regular
reporting methodology that allows the con-
gressional defense committees to track un-
obligated and uncosted funds appropriated
for national security activities. The con-
ferees support the continued use of such re-
ports as a cost effective substitute for sec-
tion 3151.
Update of report on nuclear test readiness pos-

tures (sec. 3158)
The Senate amendment contained a provi-

sion (sec. 3155) that would require an update
of the Nuclear Test Readiness Posture Re-
port required by the National Defense Au-
thorization Act for Fiscal Year 1996. That re-
port pertains to the readiness and mainte-
nance of the requisite underground testing
expertise at the Nevada Test Site and at the
Nuclear Weapons Laboratories. The report
would be due to the congressional defense
committees no later than February 15, 1997.

The House bill contained no similar provi-
sion.

The House recedes with an amendment to
change the due date of the report to June 1,
1997.
Reports on critical difficulties at nuclear weap-

ons laboratories and nuclear weapons pro-
duction plants (sec. 3159)

The Senate amendment contained a provi-
sion (sec. 3156) that would require the head of
any nuclear weapons laboratory or nuclear
weapons production plant to notify the As-
sistant Secretary for Defense Programs im-
mediately if there is any difficulty associ-
ated with the nuclear weapons complex that
would have a significant bearing on the con-
fidence relating to the nuclear stockpile.
The provision would also require the Nuclear
Weapons Council to notify Congress in the
event that the Council become aware of any
difficulties within the purview of the Coun-
cil.

The House bill contained no similar provi-
sion.

The House recedes.
Extension of applicability of notice- and wait-

required regarding proposed cooperation
agreements (sec. 3160)

The Senate amendment contained a provi-
sion (sec. 3157) that would extend the date by
which notice is to be made to Congress re-
garding the release of restricted data or for-
merly restricted data pursuant to a coopera-
tive agreement with a foreign country by
amending Section 3155(b) of the National De-
fense Authorization Act for Fiscal Year 1995.

The House bill contained no similar provi-
sion.

The House recedes with an amendment to
extend until October 1, 1997, the authority of
the Department of Energy and the Depart-
ment of Defense to release data, as nec-
essary, to further fissile material and other
weapons material control and accountability
program; to support atomic weapons control
and accountability; to assist in treaty ver-
ification; and to assist in establishing a uni-
form international system of classification.
Sense of Senate relating to redesignation of De-

fense Environmental Restoration and Waste
Management Program (sec. 3161)

The Senate amendment contained a provi-
sion (sec. 3158) that would express the sense
of the Congress that the Department of En-
ergy (DOE) redesignate the Defense Environ-
mental Restoration and Waste Management
Program (also known as the Environmental
Management Program) as the Defense Nu-
clear Waste Management Program. The pro-

vision would further direct the Department
of Energy to prepare and transmit to the
congressional defense committees, no later
than January 31, 1997, a report that describes
any difficulties or problems that arise as a
result of the name change, including any re-
lated costs.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would change the provision to a sense of
the Senate.
Commission on Maintaining United States Nu-

clear Weapons Expertise (sec. 3162)
The Senate amendment contained a provi-

sion (sec. 3159) that would direct the Depart-
ment of Energy to organize a high level com-
mission to address problems associated with
attracting a new generation of nuclear weap-
ons experts to ensure the safety and reliabil-
ity of the U.S. nuclear stockpile.

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would authorize the Secretary of En-
ergy to appoint two members to the commis-
sion and would require that all commission
appointments be made no later than 60 days
after the date of enactment of this section.
Sense of the Congress regarding reliability and

safety of remaining nuclear forces (sec.
3163)

The Senate amendment contained a provi-
sion (sec. 3160) that would express concerns
about maintaining confidence in the nuclear
stockpile and our Nation’s commitment to
ensuring the safety, security, reliability, and
performance of U.S. nuclear forces.

The House bill contained no similar provi-
sion.

The House recedes.
The conferees remain concerned with the

ability of the Department of Defense and the
Department of Energy to maintain con-
fidence in the safety and reliability of the
strategic nuclear weapons stockpile in the
absence of underground nuclear tests. As
long as the United States continues to de-
pend on a deterrent nuclear force, as articu-
lated in the Nuclear Posture Review, it is
necessary for both the Department of De-
fense and the Department of Energy to main-
tain the following: weapons production capa-
bilities and capacities; adequate funding to
maintain the remaining stockpile at a state
of full readiness; ability to meet full fabrica-
tion and tritium production requirements;
capabilities for tritium recycling and pit
manufacturing; and, to replace underground
nuclear testing, a successful science-based
stockpile stewardship program.
Study on worker protection at the Mound facil-

ity in (sec. 3164)
The House bill contained a provision (sec.

3145) that would authorize, out of existing
funds, $5.0 million to be used to enhance
worker health and safety at the Department
of Energy’s (DOE) Mound facility near
Miamisburg, Ohio.

The Senate amendment contained a simi-
lar provision (sec. 3166) that would require
DOE to prepare a report on programs and
projects undertaken to protect worker
health and safety at the DOE Mound facility.

The House recedes.
Fiscal year 1998 funding for Greenville Road Im-

provement Project, Livermore, California
(sec. 3165)

The Senate amendment contained a provi-
sion (sec. 3162) that would require the Sec-
retary of Energy to include in the fiscal year
1998 budget a request for sufficient funds to
pay the United States portion of the cost of
transportation improvements under the
Greenville Road Improvement Project,
Livermore, California.
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The House bill contained no similar provi-

sion.
The House recedes.

Fellowship program for development of skills
critical to Department of Energy nuclear
weapons complex (sec. 3166)

The Senate amendment contained a provi-
sion (sec. 3137) that would require the De-
partment of Energy (DOE) to initiate a uni-
versity fellowship program for recruiting en-
gineers and other technical experts at nu-
clear weapons plants. The Department would
be authorized to use up to $5.0 million of the
amount authorized for Stockpile Manage-
ment activities to carry out the plant fellow-
ship program.

The house bill contained no similar provi-
sion.

The House recedes.
In the National Defense Authorization Act

for fiscal Year 1996, the Department was di-
rected to initiate a university fellowship pro-
gram for recruiting the next generation of
engineers and technical experts for the mod-
ernized nuclear weapons repair and refab-
rication plants. The Department was di-
rected to fund the program through author-
ized appropriations within the stockpile
management program. The Department has
not complied with this congressional direc-
tion.

Testimony before the Senate Armed Serv-
ices Committee has suggested that DOE’s
skilled workforce for nuclear weapons de-
sign, fabrication, and remanufacturing is
eroding, due both to worker aging and lim-
ited near-term challenges. The conferees do
not propose a massive remanufacturing ap-
proach, but they do expect that DOE will
take the steps necessary to attract, mentor
and retain the next generation of nuclear
weapons refabrication experts. The absence
of such a program could accentuate the neg-
ative impacts of the progressing ‘‘brain
drain,’’ identified in testimony before the
Senate Armed Services Committee and could
undermine long-term efforts to repair and re-
build aging nuclear weapons in the stockpile.
Subtitle E—Defense Nuclear Environmental

Cleanup and Management
LEGISLATIVE PROVISIONS ADOPTED

Defense nuclear environmental cleanup and
management (sec. 3171–3180)

The House bill contained a series of provi-
sions (secs. 3551–3157) that would establish
cost-effective management mechanisms and
innovative technologies for the purpose of
improving the Department of Energy (DOE)
Defense Environmental Restoration and
Waste Management Program. These provi-
sions would apply to any DOE defense nu-
clear facility with a fiscal year 1996 Environ-
mental Management (EM) budget of $350.0
million or more. The Secretary of Energy
would delegate oversight authority to the
site manager and encourage the site man-
ager to promote deployment of innovative
remediation technologies. The House bill
also would direct the Secretary to develop
and implement a program to encourage the
use of performance-based contracts, as op-
posed to cost-plus contracts.

The Senate amendment contained a series
of similar provisions (secs. 3171–3179) that
would provide for a pilot program at the
Hanford Reservation that would demonstrate
cost-effective management mechanisms and
innovative technologies to be used in envi-
ronmental restoration and remediation at
other defense nuclear facilities. Upon re-
quest by a State, the Secretary of Energy
would have the discretion to include other
defense nuclear facilities in the pilot pro-
gram. The Secretary would delegate over-
sight authority to the site manager and the
site manager would have the direct author-

ity to promote the demonstration, certifi-
cation, and implementation of innovative re-
mediation technologies. The Senate provi-
sion also included a congressional reporting
requirement and a sunset provision.

The Senate recedes with an amendment
that would adopt the following elements for
the cost-effective management and innova-
tive technologies demonstration program:
delegation of direct oversight authority to
the site manager; automatic applicability to
DOE facilities with a fiscal year 1996 EM
budget of $350.0 million or more and applica-
bility to other facilities upon application by
the governor of a State and approval by the
Secretary of Energy; Secretarial develop-
ment and implementation of performance-
based contracts program; site manager pro-
motion and deployment of innovative reme-
diation technologies; a congressional report-
ing requirement; and a program termination
date.

Subtitle F—Waste Isolation Pilot Plant
Land Withdrawal Act Amendments

LEGISLATIVE PROVISIONS ADOPTED

Waste Isolation Pilot Plant Land Withdrawal
Act amendments (secs. 3181–3191)

The Senate amendment contained a series
of provisions (secs. 3181–3191) that would
modify the Waste Isolation Pilot Plant
(WIPP) Land Withdrawal Act (Public Law
102–579). Requirements of the WIPP Land
Withdrawal Act associated with the now-
canceled WIPP ‘‘test phase’’ would be elimi-
nated. The prerequisites to opening WIPP
would be clarified and the 180-day congres-
sional notification requirement would be re-
duced to 30 days. The requirement that
WIPP meet land disposal restrictions of the
Solid Waste Disposal Act (42 U.S.C. 6901 et
seq.) would be eliminated. DOE would be
granted greater authority to determine
whether engineered or natural barriers are
sufficient to meet compliance with applica-
ble environmental regulations. The Environ-
mental Protection Agency would retain its
ability to conduct timely reviews of DOE
compliance applications. A sense of the Con-
gress provision would encourage the Sec-
retary to pursue all necessary actions to
begin waste disposal operations not later
than November 30, 1997. Finally, the Depart-
ment of Energy would be authorized to make
a one-time payment of $20.0 million to the
State of New Mexico to begin road upgrades
necessary to begin full scale shipping oper-
ations to WIPP. This payment would be con-
sidered an advance payment of amounts due
to the State of New Mexico pursuant to the
provisions of section 15(a) of the WIPP Land
Withdrawal Act.

The House bill contained no similar provi-
sion.

The House recedes with a clarifying
amendment that would add a provision that
would reduce by one the total number of
payments due to the State of New Mexico
under section 15(a) of the WIPP Land With-
drawal Act and clarify that all applicable
health and safety regulations would be met
prior to commencement of disposal oper-
ations.

LEGISLATIVE PROVISIONS NOT ADOPTED

Report on Nuclear Weapons Stockpile Memoran-
dum

The House bill contained a provision (sec.
3141) that would require the President to
submit to the congressional defense commit-
tees a copy of the Nuclear Weapons Stock-
pile Memorandum, and to submit reports on
any future updates or changes to the Memo-
randum.

The Senate amendment contained no simi-
lar provision.

The House recedes.
The conferees direct the Department of En-

ergy to continue to provide members of Con-

gress and congressional staff (with the ap-
propriate security clearance) with access to
the Nuclear Weapons Stockpile Memoran-
dum.
Plans for activities to process nuclear materials

and clean up nuclear waste at the Savan-
nah River Site

The Senate amendment contained a provi-
sion (sec. 3154) that would require the Sec-
retary of Energy to develop a multi-year pro-
gram plan to use the H-canyon and the F-
canyon materials processing facilities for
treating Department of Energy and foreign
spent nuclear fuel rods. The provision would
also require the Secretary of Energy to de-
velop a near-term plan on F-canyon and H-
canyon utilization. The Secretary would be
required to continue operations and main-
tain a high state of readiness at the F-can-
yon and H-canyon facilities.

The House bill contained no similar provi-
sion.

The Senate recedes.
The conferees combined the elements of

this provision with the provision regarding
processing of high-level nuclear waste and
spent nuclear fuel.
Opportunity for review and comment by State of

Oregon regarding certain remedial actions
at Hanford Reservation

The Senate amendment contained a provi-
sion (sec. 3163) that would, in consultation
with the signatories to the Hanford Reserva-
tion, Washington, Tri-Party Agreement for
site remediation, require the Site Manager
to provide the State of Oregon with an op-
portunity to review and comment upon any
information available to the State of Wash-
ington under the agreement. The provision
also contained certain limitations related to
the State of Oregon’s access to information
and participation in the site remediation
process.

The House bill contained no similar provi-
sion.

The Senate recedes. The conferees deter-
mined that the provision would establish a
bad precedent regarding a state’s right to
participate in remedial activities conducted
at a site within a neighboring state.
Sense of Senate on Hanford memorandum of un-

derstanding
The Senate amendment contained a provi-

sion (sec. 3164) that would express the sense
of Senate that the State of Oregon has the
authority to enter into a memorandum of
understanding with the State of Washington,
or a memorandum of understanding with the
State of Washington and the Site Manager of
the Hanford Reservation, Washington, to ad-
dress issues of mutual concerns at the site.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE XXXII—DEFENSE NUCLEAR FACILITIES

SAFETY BOARD

LEGISLATIVE PROVISIONS ADOPTED

TITLE XXXIII—NATIONAL DEFENSE STOCKPILE

LEGISLATIVE PROVISIONS

SUBTITLE A—AUTHORIZATION OF DISPOSALS
AND USE OF FUNDS

LEGISLATIVE PROVISIONS ADOPTED

Overview
The budget request for fiscal year 1997 con-

tained an authorization of $17.0 million for
the Defense Nuclear Facilities Safety Board.
The House bill would authorize $17.0 million.
The Senate amendment would authorize $17.0
million. The conferees recommended an au-
thorization of $17.0 million. Unless noted ex-
plicitly in the statement of managers, all
changes are made without prejudice.
Stockpile definitions (sec. 3301)

The House bill contained a provision (sec.
3301) that would define the National Defense
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Stockpile and the National Defense Stock-
pile Transaction Fund.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Authorized uses of stockpile funds (sec. 3302)

The House bill contained a provision (sec.
3302) that would authorize the National De-
fense Stockpile Manager to obligate up to
$60.0 million of the funds in the National De-
fense Stockpile Transaction Fund for the op-
eration of the National Defense Stockpile.

The Senate amendment contained an iden-
tical provision.

The conference agreement includes this
provision.
Additional authority to dispose of materials in

National Defense Stockpile (sec. 3303)
The Senate amendment contained a provi-

sion (sec. 3303) that would authorize the Sec-
retary of Defense to dispose of specific mate-
rials in the National Defense Stockpile in
order to offset the lost revenues resulting
from the amendments made by subsection
(a) of section 4303 of the National Defense
Authorization Act for Fiscal Year 1996 (Pub-
lic Law 104–106).

The House bill contained no similar provi-
sion.

The House recedes with an amendment
that would change the materials authorized
for disposal and use the revenues to offset
those lost due to amendments made by sub-
section (a) of section 4303 of the National De-
fense Authorization Act for Fiscal Year 1996
and other direct spending provisions in this
bill.

Subtitle B—Programmatic Change
LEGISLATIVE PROVISIONS ADOPTED

Biennial report on stockpile requirements (sec.
3311)

The House bill contained a provision (sec.
3311) that would amend the Strategic and
Critical Materials Stock Piling Act, section
3203 of the National Defense Authorization
Act for Fiscal Year 1988 (Public Law 100–180),
concerning the requirements addressed in
the report provided to Congress every other
year by the Department of Defense (DOD).

The Senate amendment contained no simi-
lar provision.

The Senate recedes with an amendment
that would require the report to identify the
amount of materials that would be necessary
to replace the materiel and equipment that
would be required after a military conflict.
Notification requirements (sec. 3312)

The House bill contained a provision (sec.
3312) that would update several sections of
the Strategic and Critical Materials Stock
Piling Act, section 3203 of the National De-
fense Authorization Act for Fiscal Year 1988
(Public Law 100–180), to standardize report-
ing requirements throughout the act. The
provision would establish that all legislative
reporting waiting periods are to be 45 days.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
Importation of strategic and critical materials

(sec. 3313)
The House bill contained an amendment

(sec. 3313) that would amend the Strategic
and Critical Materials Stock Piling Act, sec-
tion 3203 of the National Defense Authoriza-
tion Act for Fiscal Year 1988 (Public Law
100–180), to remove reference to ‘‘communist-
dominated country or area.’’

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
LEGISLATIVE PROVISIONS NOT ADOPTED

Disposal of certain materials in National De-
fense Stockpile

The Senate amendment contained a provi-
sion (sec. 3302) that would authorize the Sec-

retary of Defense to dispose of specific mate-
rials currently in the National Defense
Stockpile.

The House bill contained no similar provi-
sion.

The Senate recedes.
TITLE XXXIV—NAVAL PETROLEUM

RESERVES
LEGISLATIVE PROVISIONS ADOPTED

Authorization of appropriations (sec. 3401)
The House bill contained a provision (sec.

3401) that would authorize the appropriation
of $149.5 million for fiscal year 1997 for the
Department of Energy for the operation of
the Naval Petroleum Reserves.

The Senate amendment contained a simi-
lar provision (sec. 3401).

The Senate recedes.
Price requirement on sale of certain petroleum

during fiscal year 1997 (sec. 3402)
The House bill contained a provision (sec.

3402) that would require the Secretary of En-
ergy to sell petroleum produced for the Navy
petroleum Reserves at no less than 90 per-
cent of the price of comparable oil.

The Senate amendment contained no simi-
lar provision.

The Senate recedes.
TITLE XXXV—PANAMA CANAL

COMMISSION
LEGISLATIVE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Panama Canal Commission (secs. 3501–3549)
The House bill contained several provisions

(secs. 3501–3504) that would authorize expend-
iture of funds by the Panama Canal Commis-
sion to cover its operating, maintenance, ad-
ministrative, and capital improvement ex-
penses, and to purchase vehicles built in the
United States.

The Senate amendment contained similar
provisions (secs. 3501–3504).

The Senate recedes with respect to the
House provisions authorizing expenditure of
funds to cover expenses (secs. 3501, 3502, and
3504). The House recedes with respect to the
Senate provision (sec. 3503) that would au-
thorize the purchase of vehicles without the
requirement that they be built in the United
States. The conferees note, however, that
the Commission has in the past purchased
only vehicles built in the United States and
encourage the continuation of that practice.

The House bill also included provisions
(secs. 3521–3550), not in the Senate amend-
ment, that would give the Commission great-
er autonomy to facilitate the Senate amend-
ment, that would give the Commission great-
er autonomy to facilitate the transition of
the Canal to Panamanian control in Decem-
ber 1999. Most of these provisions would ex-
pand the Commission’s discretion in tailor-
ing government employee regulations to the
unique needs of Commission personnel.

The Senate recedes with respect to these
House provisions, with an amendment that
would give the Commission the authority to
contract with Panamanian carriers for the
official travel of its Panamanian employees
(sec. 3528) and an amendment that specifies
that U.S. Government agencies in Panama
may elect to discontinue the applicability of
provisions of the Panama Canal Employment
System, a system which is changing to re-
flect the transition to Panamanian control,
to their civilian employees (sec. 3530).

From the Committee on National Security,
for consideration of the House bill and the
Senate amendment, and modifications com-
mitted to conference:

FLOYD SPENCE,
BOB STUMP,
DUNCAN HUNTER,
JOHN R. KASICH,
HERBERT H. BATEMAN,

JAMES V. HANSEN,
CURT WELDON,
JOEL HEFLEY,
JIM SAXTON,
RANDY ‘‘DUKE’’

CUNNINGHAM,
STEPHEN E. BUYER,
PETER G. TORKILDSEN,
TILLIE K. FOWLER,
JOHN M. MCHUGH,
J.C. WATTS, Jr.,
JOHN N. HOSTETTLER,
SAXBY CHAMBLISS,
VAN HILLEARY,
ALCEE L. HASTINGS,
G.V. MONTGOMERY,
IKE SKELTON,
JOHN M. SPRATT, Jr.,
SOLOMON P. ORTIZ,
OWEN PICKETT,
GLEN BROWDER,
GENE TAYLOR,
FRANK TEJEDA,
PAUL MCHALE,
PATRICK J. KENNEDY,
ROSA L. DELAURO,

As additional conferees from the Permanent
Select Committee on Intelligence, for con-
sideration of matters within the jurisdiction
of that committee under clause 2 of rule
XLVIII:

LARRY COMBEST,
JERRY LEWIS,
NORM DICKS,

As additional conferees from the Committee
on Banking and Financial Services, for con-
sideration of sections 1085 and 1089 of the
Senate amendment, and modifications com-
mitted to conference:

MICHAEL N. CASTLE,
SPENCER BACHUS,
HENRY GONZALEZ,

As additional conferees from the Committee
on Commerce, for consideration of sections
601, 741, 742, 2863, 3154, and 3402 of the House
bill, and sections 345–47, 561, 562, 601, 1080,
2827, 3174, 3175, and 3181–91 of the Senate
amendment, and modifications committed to
conference:

THOMAS BLILEY,
MICHAEL BILIRAKIS,

Provided that Mr. Richardson is appointed in
lieu of Mr. Dingell and Mr. Schaefer is ap-
pointed in lieu of Mr. Bilirakis for consider-
ation of sections 3181–91 of the Senate
amendment:

DAN SCHAEFER,
Provided that Mr. Oxley is appointed in lieu
of Mr. Bilirakis for the consideration of sec-
tion 3154 of the House bill, and sections 345–
47, 3174, and 3175 of the Senate amendment:

MICHAEL G. OXLEY,
Provided that Mr. Schaefer is appointed in
lieu of Mr. Bilirakis for the consideration of
sections 2863 and 3402 of the House bill, and
section 2827 of the Senate amendment:

DAN SCHAEFER,
As additional conferees from the Committee
on Government Reform and Oversight, for
consideration of sections 332–36, 362, 366, 807,
821–25, 1047, 3523–39, 3542, and 3548 of the
House bill, and sections 636, 809(b), 921, 924,
925, 1081, 1082, 1101, 1102, 1104, 1105, 1109–34,
1401–34, and 2826 of the Senate amendment,
and modifications committed to conference:

W.F. CLINGER,
Provided that Mr. Horn is appointed in lieu
of Mr. Mica for consideration of sections 362,
366, 807, and 821–25 of the House bill, and sec-
tions 809(b), 1081, 1401–34, and 2826 of the Sen-
ate amendment:

STEPHEN HORN,
Provided that Mr. Zeliff is appointed in lieu
of Mr. Mica for consideration of section 1082
of the Senate amendment:

BILL ZELIFF,
As additional conferees from the Committee
on International Relations, for consideration
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of sections 233–34, 237, 1041, 1043, 1052, 1101–05,
1301, 1307, and 1501–53 of the House bill, and
sections 234, 1005, 1021, 1031, 1041–43, 1045, 1323,
1332–35, 1337, 1341–44, and 1352–54 of the Sen-
ate amendment, and modifications commit-
ted to conference:

BENJAMIN A. GILMAN,
DOUG BEREUTER,

As additional conferees from the Committee
on the Judiciary, for consideration of sec-
tions 537, 543, 1066, 1080, 1088, 1201–16, and 1313
of the Senate amendment, and modifications
committed to conference:

HENRY HYDE,
BILL MCCOLLUM,
JOHN CONYERS Jr.,

Provided that Mr. Moorhead is appointed in
lieu of Mr. McCollum for consideration of
sections 537 and 1080 of the Senate amend-
ment:

CARLOS J. MOORHEAD,
Provided that Mr. Smith of Texas is ap-
pointed in lieu of Mr. McCollum for consider-
ation of sections 1066 and 1201–16 of the Sen-
ate amendment:

LAMAR SMITH,
As additional conferees from the Committee
on Resources, for consideration of sections
247, 601, 2821, 1401–14, 2901–13, and 2921–31 of
the House bill, and sections 251–52, 351, 601,
1074, 2821, 2836, and 2837 of the Senate amend-
ment, and modifications committed to con-
ference:

JAMES V. HANSEN,
JIM SAXTON,

As additional conferees from the Committee
on Science, for consideration of sections 203,
211, 245, and 247 of the House bill, and sec-
tions 211, 251–52, and 1044 of the Senate
amendment, and modifications committed to
conference:

ROBERT S. WALKER,
JAMES SENSENBRENNER Jr.,
JANE HARMAN,

As additional conferees from the Committee
on Transportation and Infrastructure, for
consideration of sections 324, 327, 501, and 601
of the House bill, and sections 345–48, 536, 601,
641, 1004, 1009, 1010, 1311, 1314, and 3162 of the
Senate amendment, and modifications com-
mitted to conference:

BUD SHUSTER,
BOB STUMP,
CHRISTOPHER H. SMITH,
G.V. MONTGOMERY,

Managers on the Part of the House.

STROM THURMOND,
JOHN WARNER,
BILL COHEN,
JOHN MCCAIN,
DAN COATS,
BOB SMITH,
DIRK KEMPTHORNE,
JIM INHOFE,
RICK SANTORUM,
SHEILA FRAHM,
SAM NUNN,
CARL LEVIN,
TED KENNEDY,
JEFF BINGAMAN,
ROBERT C. BYRD,
CHUCK ROBB,
J. LIEBERMAN,
RICHARD H. BRYAN,

Managers on the Part of the Senate.

f

CONFERENCE REPORT ON H.R. 3603
Mr. SKEEN submitted the following

conference report and statement on the
bill (H.R. 3603) making appropriations
for agriculture, rural development,
Food and Drug Administration, and re-
lated agencies programs for the fiscal
year ending September 30, 1997, and for
other purposes:

CONFERENCE REPORT (H. REPT. 104–726)

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H.R.
3603) ‘‘making appropriations for Agri-
culture, Rural Development, Food and Drug
Administration, and Related Agencies pro-
grams for the fiscal year ending September
30, 1997, and for other purposes,’’ having met,
after full and free conference, have agreed to
recommend and do recommend to their re-
spective Houses as follows:

That the Senate recede from its amend-
ments numbered 5, 8, 17, 18, 19, 21, 29, 30, 31,
32, 33, 34, 35, 36, 37, 38, 39, 40, 41, 42, 43, 47, 50,
51, 53, 55, 57, 61, 71, 72, 73, 79, 87, 97, 102, 107,
109, 110, 112, 116, 118, 119, 124, 128, 129, 132, 134,
135, 136, 137, 139, 140, 141, 142, and 143.

That the House recede from its disagree-
ment to the amendments of the Senate num-
bered 4, 6, 7, 10, 12, 13, 14, 20, 22, 23, 27, 52, 54,
63, 65, 66, 68, 69, 78, 84, 85, 89, 90, 93, 94, 95, 100,
101, 103, 104, 105, 106, 108, 113, 114, 115, 117, 120,
121, 122, 123, 127, 130, 138, 144, 146, 147, and
agree to the same.

Amendment numbered 1:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 1, and agree to the same with an
amendment, as follows:

Restore the matter stricken, amended to
read as follows: : Provided, That none of the
funds appropriated or otherwise made available
by this Act may be used to pay the salaries and
expenses of personnel of the Department of Ag-
riculture to carry out section 793(c)(1)(C) of
Public Law 104–127; and the Senate agree to
the same.

Amendment numbered 2:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 2, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $23,505,000; and the Senate
agree to the same.

Amendment numbered 3:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 3, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $144,053,000; and the Senate
agree to the same.

Amendment numbered 9:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 9, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $716,826,000; and the Senate
agree to the same.

Amendment numbered 11:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 11, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $69,100,000; and the Senate
agree to the same.

Amendment numbered 15:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 15, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $49,767,000; and the Senate
agree to the same.

Amendment numbered 16:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 16, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $94,203,000; and the Senate
agree to the same.

Amendment numbered 24:

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 24, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $10,249,000; and the Senate
agree to the same.

Amendment numbered 25:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 25, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $421,504,000; and the Senate
agree to the same.

Amendment numbered 26:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 26, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $61,591,000; and the Senate
agree to the same.

Amendment numbered 28:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 28, and agree to the same with an
amendment, as follows:

In lieu of the sum named in said amend-
ment, insert: $2,000,000; and the Senate agree
to the same.

Amendment numbered 44:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 44, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $12,066,000; and the Senate
agree to the same.

Amendment numbered 45:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 45, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $425,520,000; and the Senate
agree to the same.

Amendment numbered 46:
That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 46, and agree to the same with an amend-
ment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $434,909,000; and the Senate
agree to the same.

Amendment numbered 48:
That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 48, and agree to the same with an amend-
ment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $38,507,000; and the Senate
agree to the same.

Amendment numbered 49:
That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 49, and agree to the same with an amend-
ment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $23,128,000; and the Senate
agree to the same.

Amendment numbered 56:
That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 56, and agree to the same with an amend-
ment, as follows:

In lieu of the sum named in said amend-
ment, insert: $34,653,000; and the Senate
agree to the same.

Amendment numbered 58:
That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 58, and agree to the same with an amend-
ment, as follows:

In lieu of the sum named in said amend-
ment, insert: $499,000; and the Senate agree
to the same.

Amendment numbered 59:
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That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 59, and agree to the same with an amend-
ment, as follows:

Delete the matter proposed and restore the
matter stricken by said amendment, amend-
ed as follows:

In lieu of the first sum named in the mat-
ter restored, insert: $64,000,000; and the Sen-
ate agree to the same.

Amendment numbered 60:
That the House recede from its disagree-

ment to the amendment of the Senate num-
ber 60, and agree to the same with an amend-
ment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $619,742,000; and the Senate
agree to the same.

Amendment numbered 62:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 62, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $12,381,000; and the Senate
agree to the same.

Amendment numbered 64:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 64, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: 130,433,000; and the Senate
agree to the same.

Amendment numbered 67:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 67, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $60,743,000; and the Senate
agree to the same.

Amendment numbered 70:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 70, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $7,000,000; and the Senate agree
to the same.

Amendment numbered 74:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 74, and agree to the same with an
amendment, a follows:

In lieu of the sum proposed by said amend-
ment, insert: $9,000,000; and the Senate agree
to the same.

Amendment numbered 75:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 75, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $566,935,000; and the Senate
agree to the same.

Amendment numbered 76:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 76, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $5,200,000; and the Senate agree
to the same.

Amendment numbered 77:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 77, and agree to the same with an
amendment, as follows:

In lieu of the sum named in said amend-
ment, insert: $8,750,000; and the Senate agree
to the same.

Amendment numbered 80:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 80, and agree to the same with an
amendment, as follows:

In lieu of the sum named in said amend-
ment, insert: $8,653,297,000; and the Senate
agree to the same.

Amendment numbered 81:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 81, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $3,219,544,000; and the Senate
agree to the same.

Amendment numbered 82:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 82, and agree to the same with an
amendment, as follows:

In lieu of the sum named in said amend-
ment, insert: $1,000,000; and the Senate agree
to the same.

Amendment numbered 83:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 83, and agree to the same with an
amendment, as follows:

In lieu of the matter stricken and inserted
by said amendment, insert: : Provided further,
That once the amount of fiscal year 1996 carry-
over funds has been determined by the Sec-
retary, any fund in excess of $100,000,000 may be
transferred by the Secretary of Agriculture to
the Rural Utilities Assistance Program and/or to
the Rural Housing Insurance Fund for the cost
of direct section 502 loans, including the cost of
modifying loans, as defined in section 502 of the
Congressional Budget Act of 1974; and the Sen-
ate agree to the same.

Amendment numbered 86:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 86, and agree to the same with an
amendment, as follows:

In lieu of the sum named in said amend-
ment, insert: $27,618,029,000; and the Senate
agree to the same.

Amendment numbered 88:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 88, and agree to the same with an
amendment, as follows:

In lieu of the sum named in said amend-
ment, insert: $3,000,000; and the Senate agree
to the same.

Amendment numbered 91:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 91, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $106,128,000; and the Senate
agree to the same.

Amendment numbered 92:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 92, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $135,561,000; and the Senate
agree to the same.

Amendment numbered 96:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 96, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $226,900,000; and the Senate
agree to the same.

Amendment numbered 98:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 98, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $185,589,000; and the Senate
agree to the same.

Amendment numbered 99:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 99, and agree to the same with an
amendment, as follows:

In lieu of the sum proposed by said amend-
ment, insert: $1,780,000; and the Senate agree
to the same.

Amendment numbered 111:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 111, and agree to the same with an
amendment, as follows:

Restore the matter stricken by said
amendment, amended as follows:

After ‘‘2249’’ insert: : Provided, That this
limitation shall not apply to expenses associated
with receiverships; and the Senate agree to
the same.

Amendment numbered 125:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 125, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed by said
amendment, insert:

SEC. 735. No employee of the Department of
Agriculture may be detailed or assigned from an
agency or office funded by this Act to any other
agency or office of the Department for more
than 30 days unless the individual’s employing
agency or office is fully reimbursed by the re-
ceiving agency or office for the salary and ex-
penses of the employee for the period of assign-
ment; and the Senate agree to the same.

Amendment numbered 126:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 126, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed by said
amendment, insert the following:

SEC. 736. Section 747 of the Federal Agri-
culture Improvement and Reform Act of 1996 is
amended by inserting, ‘‘effective October 1,
1996,’’ following ‘‘The Secretary shall make
grants’’ in section 310B(e)(2) of the Consolidated
Farm and Rural Development Act: Provided,
That this section shall take effect upon enact-
ment of this Act into law; and the Senate
agree to the same.

Amendment numbered 131:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 131, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed by said
amendment, insert:
SEC. 741. RURAL HOUSING PROGRAM EXTEN-

SIONS.
(a) EXTENSION OF MULTIFAMILY RURAL HOUS-

ING LOAN PROGRAM.—
(1) AUTHORITY TO MAKE LOANS.—Section

515(b)(4) of the Housing Act of 1949 (42 U.S.C.
1485(b)(4)) is amended by striking ‘‘September
30, 1996’’ and inserting ‘‘September 30, 1997’’.

(2) SET-ASIDE FOR NONPROFIT ENTITIES.—The
first sentence of section 515(w)(1) of the Housing
Act of 1949 (42 U.S.C. 1485(w)(1)) is amended by
striking ‘‘fiscal year 1996’’ and inserting ‘‘fiscal
year 1997’’.

(b) EXTENSION OF HOUSING IN UNDERSERVED
AREAS PROGRAM.—The first sentence of section
509(f)(4)(A) of the Housing Act of 1949 (42 U.S.C.
1479(f)(4)(A)) is amended by striking ‘‘fiscal year
1996’’ and inserting ‘‘fiscal year 1997’’.

(c) REFORMS FOR MULTIFAMILY RURAL HOUS-
ING LOAN PROGRAM.—

(1) LIMITATION ON PROJECT TRANSFERS.—Sec-
tion 515 of the Housing Act of 1949 (42 U.S.C.
1485) is amended by inserting after subsection
(g) the following new subsection:

‘‘(h) PROJECT TRANSFERS.—After the date of
the enactment of the Act entitled ‘An Act mak-
ing appropriations for Agriculture, Rural Devel-
opment, Food and Drug Administration, and
Related Agencies programs for the fiscal year
ending September 30, 1997, and for other pur-
poses’, the ownership or control of a project for
which a loan is made or insured under this sec-
tion may be transferred only if the Secretary de-
termines that such transfer would further the
provision of housing and related facilities for
low-income families or persons and would be in
the best interests of residents and the Federal
Government.’’.
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(2) EQUITY LOANS.—Section 515(t) of the Hous-

ing Act of 1949 (42 U.S.C. 1485(t)) is amended—
(A) by striking paragraphs (4) and (5); and
(B) by redesignating paragraphs (6) through

(8) as paragraphs (4) through (6), respectively.
(3) EQUITY TAKEOUT LOANS TO EXTEND LOW-

INCOME USE.—
(A) AUTHORITY AND LIMITATION.—Section

502(c)(4)(B)(iv) of the Housing Act of 1949 (42
U.S.C. 1472(c)(4)(B)(iv)) is amended by inserting
before the period at the end the following: ‘‘or
under paragraphs (1) and (2) of section 514(j),
except that an equity loan referred to in this
clause may not be made available after the date
of the enactment of the Act entitled ‘An Act
making appropriations for Agriculture, Rural
Development, Food and Drug Administration,
and Related Agencies programs for the fiscal
year ending September 30, 1997, and for other
purposes’, unless the Secretary determines that
the other incentives available under this sub-
paragraph are not adequate to provide a fair re-
turn on the investment of the borrower, to pre-
vent prepayment of the loan insured under sec-
tion 514 or 515, or to prevent the displacement of
tenants of the housing for which the loan was
made’’.

(B) APPROVAL OF ASSISTANCE.—Section
502(c)(4)(C) of the Housing Act of 1949 (42
U.S.C. 1472(c)(4)(C)) is amended by striking
‘‘(C)’’ and all that follows through ‘‘provided—
’’ and inserting the following:

‘‘(C) APPROVAL OF ASSISTANCE.—The Sec-
retary may approve assistance under subpara-
graph (B) for assisted housing only if the re-
strictive period has expired for any loan for the
housing made or insured under section 514 or
515 pursuant to a contract entered into after De-
cember 21, 1979, but before the date of the enact-
ment of the Department of Housing and Urban
Development Reform Act of 1989, and the Sec-
retary determines that the combination of assist-
ance provided—’’.

(C) TECHNICAL CORRECTION.—Section 515(c)(1)
of the Housing Act of 1949 (42 U.S.C. 1485(c)(1))
is amended by striking ‘‘December 21, 1979’’ and
inserting ‘‘December 15, 1989’’.

(d) REFORM OF SECTION 515.—Section 515 of
the Housing Act of 1949 (42 U.S.C. 1485) is
amended—

(1) by striking subsection (r) and inserting the
following:

‘‘(r)(1) The Secretary—
‘‘(A) may require that the initial operating re-

serve under this section may be in the form of
an irrevocable letter of credit; and

‘‘(B) except as provided in paragraph (2), may
require not more than a 3 percent contribution
to equity, except that the Secretary shall require
a 5 percent contribution in the case of a project
that is allocated a low-income housing tax cred-
it pursuant to section 42 of the Internal Reve-
nue Code of 1986.

‘‘(2) The Secretary may adjust the amount of
equity contribution to ensure that assistance
provided is not more than is necessary to pro-
vide affordable housing after taking account of
assistance from all Federal, State, and local
sources.

‘‘(3) Not later than 60 days after the date of
enactment of the Act entitled ‘An Act making
appropriations for Agriculture, Rural Develop-
ment, Food and Drug Administration, and Re-
lated Agencies programs for the fiscal year end-
ing September 30, 1997, and for other purposes’,
the Secretary shall issue regulations to imple-
ment subsection (r)(2) in accordance with the
negotiated rulemaking procedures set forth in
subchapter III of chapter 5 of title 5, United
States Code: Provided, That if the negotiated
rulemaking is not completed within the des-
ignated time, the Secretary shall proceed to pro-
mulgate regulations under the rulemaking au-
thority contained in 5 U.S.C. 557.’’; and

(2) by striking subsection (z).
(e) EQUITY SKIMMING PENALTIES.—
(1) INSURANCE OF LOANS FOR THE PROVISION

OF HOUSING AND RELATED FACILITIES FOR DO-

MESTIC FARM LABOR.—Section 514 of the Hous-
ing Act of 1949 (42 U.S.C. 1484) is amended by
adding at the end the following new subsection:

‘‘(j) EQUITY SKIMMING PENALTY.—Whoever, as
an owner, agent, or manager, or who is other-
wise in custody, control, or possession of prop-
erty that is security for a loan made or insured
under this section willfully uses, or authorizes
the use, of any part of the rents, assets, pro-
ceeds, income, or other funds derived from such
property, for any purpose other than to meet ac-
tual or necessary expenses of the property, or
for any other purpose not authorized by this
title or the regulations adopted pursuant to this
title, shall be fined not more than $250,000 or im-
prisoned not more than 5 years, or both.’’.

(2) DIRECT AND INSURED LOANS TO PROVIDE
HOUSING AND RELATED FACILITIES FOR ELDERLY
PERSONS AND FAMILIES IN RURAL AREAS.—Section
515 of the Housing Act of 1949 (42 U.S.C. 1485),
as amended by subsection (d)(2) of this section,
is amended by adding at the end the following
new subsection:

‘‘(z) EQUITY SKIMMING PENALTY.—Whoever,
as an owner, agent, or manager, or who is oth-
erwise in custody, control, or possession of prop-
erty that is security for a loan made or insured
under this section willfully uses, or authorizes
the use, of any part of the rents, assets, pro-
ceeds, income, or other funds derived from such
property, for any purpose other than to meet ac-
tual or necessary expenses of the property, or
for any other purpose not authorized by this
title or the regulations adopted pursuant to this
title, shall be fined not more than $250,000 or im-
prisoned not more than 5 years, or both.’’.

(f) PRIORITIZATION OF ASSISTANCE.—Section
532 of the Housing Act of 1949 (42 U.S.C. 1490l)
is amended—

(1) in subsection (a), by striking ‘‘The Sec-
retary’’ and inserting ‘‘Except as otherwise pro-
vided in subsection (c), the Secretary’’; and

(2) by adding at the end the following new
subsection:

‘‘(c) PRIORITIZATION OF SECTION 515 HOUSING
ASSISTANCE.—

‘‘(1) IN GENERAL.—The Secretary shall make
assistance under section 515 available pursuant
to an objective procedure established by the Sec-
retary, under which the Secretary shall identify
counties and communities having the greatest
need for such assistance and designate such
counties and communities to receive such assist-
ance.

‘‘(2) OBJECTIVE MEASURES.—The Secretary
shall use the following objective measures to de-
termine the need for rental housing assistance
under paragraph (1):

‘‘(A) The incidence of poverty.
‘‘(B) The lack of affordable housing and the

existence of substandard housing.
‘‘(C) The lack of mortgage credit.
‘‘(D) The rural characteristics of the location.
‘‘(E) Other factors as determined by the Sec-

retary, demonstrating the need for affordable
housing.

‘‘(3) INFORMATION.—In administering this sub-
section, the Secretary shall use information from
the most recent decennial census of the United
States, relevant comprehensive affordable hous-
ing strategies under section 105 of the Cranston-
Gonzalez National Affordable Housing Act, and
other reliable sources obtained by the Secretary
which demonstrate the need for affordable hous-
ing in rural areas.

‘‘(4) DESIGNATION.—A designation under this
subsection shall not be effective for a period of
more than 3 years, but may be renewed by the
Secretary in accordance with the procedure set
forth in this subsection. The Secretary shall
take such other reasonable actions as the Sec-
retary considers to be appropriate to notify the
public of such designations.’’.; and the Senate
agree to the same.

Amendment numbered 133:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 133, and agree to the same with an
amendment, as follows:

Retain the matter proposed by said amend-
ment, amended as follows:

On page 38, line 14, of the Senate engrossed
amendments, insert after ‘‘chapter 83’’; or
chapter 84; and the Senate agree to the same.

Amendment numbered 145:
That the House recede from its disagree-

ment to the amendment of the Senate num-
bered 145, and agree to the same with an
amendment, as follows:

In lieu of the first sum named in said
amendment, insert the following: $32,244,000.

In lieu of the second sum named in said
amendment, insert the following: $110,000,000;
and the Senate agree to the same.

JOE SKEEN,
JOHN T. MYERS,
JAMES T. WALSH,
JAY DICKEY,
JACK KINGSTON,
FRANK RIGGS,
GEORGE R. NETHERCUTT,

Jr.,
BOB LIVINGSTON,
RICHARD J. DURBIN,
MARCY KAPTUR,
RAY THORNTON,
VIC FAZIO,
DAVID R. OBEY,

Managers on the Part of the House.
THAD COCHRAN,
CHRISTOPHER BOND,
SLADE GORTON,
MITCH MCCONNELL,
CONRAD BURNS,
MARK O. HATFIELD,
DALE BUMPERS,
TOM HARKIN,
J. ROBERT KERREY,
J. BENNETT JOHNSTON,
HERB KOHL,
ROBERT C. BYRD,

Managers on the Part of the Senate.
JOINT EXPLANATORY STATEMENT OF

THE COMMITTEE OF CONFERENCE
The managers on the part of the House and

Senate at the conference on the disagreeing
votes of the two Houses on the amendments
of the Senate to the bill (H.R. 3603) making
appropriations for Agriculture, Rural Devel-
opment, Food and Drug Administration, and
Related Agencies programs for the fiscal
year ending September 30, 1997, and for other
purposes, submit the following joint state-
ment to the House and Senate in explanation
of the effect of the action agreed upon the
managers and recommended in the accom-
panying conference report.

CONGRESSIONAL DIRECTIVES

The conferees agree that executive branch
wishes cannot substitute for Congress’ own
statements as to the best evidence of con-
gressional intentions—that is, the official re-
ports of the Congress. The conferees further
point out that funds in this Act must be used
for the purposes for which appropriated, as
required by section 1301 of title 31 of the
United States Code, which provides: ‘‘Appro-
priations shall be applied only to the objects
for which the appropriations were made ex-
cept as otherwise provided by law.’’

Report language included by the House
which is not changed by the report of the
Senate, and Senate report language which is
not changed by the conference are approved
by the committee of conference. The state-
ment of the managers, while repeating some
report language for emphasis, does not in-
tend to negate the language referred to
above unless expressly provided herein.

TITLE I—AGRICULTURAL PROGRAMS
PRODUCTION, PROCESSING, AND MARKETING

OFFICE OF THE SECRETARY

Amendment No. 1: Deletes House language
limiting the detail or assignment of person-
nel to any Under Secretary or Assistant Sec-
retary office to not more than 30 days. The
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Senate bill and the conference agreement ad-
dress this issue in Amendment No. 125. The
conference agreement also removes a restric-
tion on the amount of funding for rural hous-
ing that may be made available from the
Fund for Rural America.

AGRICULTURE BUILDINGS AND FACILITIES AND
RENTAL PAYMENTS

Amendment No. 2: Provides $23,505,000 for
repairs, renovations, and construction of
USDA buildings and facilities instead of
$5,000,000 as proposed by the House and
$23,505,400 as proposed by the Senate.

Amendment No. 3: Appropriates $144,053,000
for Agriculture Buildings and Facilities and
Rental Payments instead of $125,548,000 as
proposed by the House and $144,053,400 as pro-
posed by the Senate.

DEPARTMENTAL ADMINISTRATION

Amendment No. 4: Appropriates $30,529,000
for Departmental Administration as pro-
posed by the Senate instead of $28,304,000 as
proposed by the House.

Amendment No. 5: Deletes Senate language
earmarking not less than $11,774,000 of the
amount appropriated for Departmental Ad-
ministration for civil rights enforcement.
The conferees expect that not less than
$11,774,000 of the amount appropriated will be
directed to civil rights enforcement.

OFFICE OF THE ASSISTANT SECRETARY FOR
CONGRESSIONAL RELATIONS

Amendment No. 6: Appropriates $3,668,000
for the Office of the Assistant Secretary for
Congressional Relations as proposed by the
Senate instead of $3,728,000 as proposed by
the House.

ECONOMIC RESEARCH SERVICE

Amendment No. 7: Appropriates $53,109,000
for the Economic Research Service as pro-
posed by the Senate instead of $54,176,000 as
proposed by the House.

NATIONAL AGRICULTURAL STATISTICS SERVICE

Amendment No. 8: Appropriates $100,221,000
for the National Agricultural Statistics
Service as proposed by the House instead of
$98,121,000 as proposed by the Senate.

AGRICULTURAL RESEARCH SERVICE

Amendment No. 9: Appropriates $716,826,000
for the Agricultural Research Service in-
stead of $702,831,000 as proposed by the House
and $722,839,600 as proposed by the Senate.

The following table reflects the conference
agreement:

[In thousands of dollars]

1997 request House bill Senate bill Conference
agreement

FY 1996 appropriation ............................................................................................................................................................................................................................................... 710,000 710,000 710,000 710,000
Transfer: working capital fund .................................................................................................................................................................................................................................. 55 55 55 55

Adjusted fiscal year 1996 appropriation ................................................................................................................................................................................................................... 709,945 709,945 709,945 709,945
Food safety research .................................................................................................................................................................................................................................................. 7,500 4,000 7,500 5,500
Genetic resources & biodiversity ............................................................................................................................................................................................................................... 2,400 500 500 500
Integrated pest management, biocontrol of pests .................................................................................................................................................................................................... 6,932 3,000 3,000 (1) 3,000 (2)
Alternatives to methyl bromide .................................................................................................................................................................................................................................. 1,000 1,000 1,000 1,000
Integrated farming systems ....................................................................................................................................................................................................................................... 3,500 500 1,000 1,000
Waste management ................................................................................................................................................................................................................................................... 2,000 ....................... 500 .......................
South Florida everglades ecosystem .......................................................................................................................................................................................................................... 2,000 (2,000) (2,000) (2,000)
Biomass (electricity generation) ................................................................................................................................................................................................................................ 2,000 ....................... 2,000 .......................
Binational agricultural research and development (BARD) ...................................................................................................................................................................................... 2,500 ....................... ....................... .......................
Operational requirements (pay costs, retirement, adm. O/H reduction) ................................................................................................................................................................... 6,576 ....................... ....................... .......................
Termination/reduction of ongoing projects ................................................................................................................................................................................................................ (¥14,353) (¥10,224) (¥7,864.8) (¥3,646.8)
General reduction ....................................................................................................................................................................................................................................................... (¥5,647) (¥7,140) (¥1,265.6) (¥5,647.2)
Budget amendment (program support of aquaculture facilities at Stuttgart, AR and Marion, AL) ....................................................................................................................... 2,500 ....................... ....................... .......................
Alfalfa, Manhattan, KS .............................................................................................................................................................................................................................................. ....................... ....................... 300 250
Aquaculture, Pine Bluff, AR ....................................................................................................................................................................................................................................... ....................... ....................... 250 150
Arkansas Children’s Hospital, Little Rock, AR .......................................................................................................................................................................................................... ....................... 100 425 500
Club Wheat, Pullman, OR .......................................................................................................................................................................................................................................... ....................... ....................... 450 350
Emerging infectious diseases .................................................................................................................................................................................................................................... ....................... 300 ....................... 300
Fish farming experiment lab, Stuttgart, AR .............................................................................................................................................................................................................. ....................... ....................... 250 150
Floriculture/horticulture .............................................................................................................................................................................................................................................. ....................... 200 ....................... 200
Lower MS delta nutrition initiative ............................................................................................................................................................................................................................ ....................... ....................... 2,000 750
NW small fruits research, Corvallis, OR .................................................................................................................................................................................................................... ....................... 200 450 325
Peanuts, Stillwater, OR .............................................................................................................................................................................................................................................. ....................... ....................... 250 150
Phytoestrogens, New Orleans, LA ............................................................................................................................................................................................................................... ....................... 450 ....................... 350
Plant stress, Lubbock, TX .......................................................................................................................................................................................................................................... ....................... ....................... 150 .......................
Poultry disease (PEMS) research ............................................................................................................................................................................................................................... ....................... ....................... 200 100
Sugarcane (biotechnology), Houma, LA ..................................................................................................................................................................................................................... ....................... ....................... 500 400
Warmwater aquaculture, MS ...................................................................................................................................................................................................................................... ....................... ....................... 1,300 1,200

Total fiscal year 1997 appropriation ........................................................................................................................................................................................................... 728,853 702,831 722,839.6 716,826

1 400 for tamarisks–NV.
2 No earmarks.

The conferees provide continued funding at
the fiscal year 1996 level for the following
areas of research; management systems to
emeliorate soils stress, Auburn, AL
($406,000); yellow star thistle integrated pest
management, Albany, CA ($93,900); sugar
beet research, Ft. Collins, CO ($626,700); glob-
al change research, Ft. Collins, CO
($1,000,000); management of termites as urban
pests in the American Pacific, Gainesville,
FL ($145,500); manage diseases in forage and
turf ecosystems, Tifton, GA ($141,000); aqua-
culture productivity reassert, Hilo, HI
($1,628,900); nontoxic control methods of fruit
fly, Hilo, HI ($316,500); development and use
of molecular techniques in oat enhancement,
Aberdeen, ID ($162,300); animal health con-
sortium, Peoria, IL ($929,300); forage re-
search, Ames, IA ($172,800); genetic charac-
terization of soybean germplasm, Ames, IA
($180,700); genetic engineering of fungal phy-
tase to reduce groundwater contamination,
New Orleans, LA ($597,000); lyme disease re-
search, Beltsville, MD ($172,900); apple re-
search, Beltsville, MD ($841,200); remote sens-

ing and associated technologies for produc-
tion, Beltsville, MD ($206,000); production
and evaluation of tissue-cultured fruit crops,
Beltsville, MD ($240,400); National Turfgrass
Evaluation Program, Beltsville, MD ($55,800);
wild rice research, St. Paul, MN ($150,300);
herbicide research to improve weed control
and crop productivity, St. Paul, MN
($196,600); optimization of bacterial fibrolytic
activity in heat animals, Clay Center, NE
($236,800); influence of gastrointestinal
neuroendocrine peptides on food intake and
growth of swine, Clay Center, NE ($210,600);
genetic improvement of perennial grass
germplasm, Lincoln, NE ($270,100); biocontrol
agents of pest insects of agricultural crops,
Ithaca, NY ($50,100); texture control of sweet
potato products, Raleigh, NC ($219,400); role
of molybdenum-independent nitrogenases in
nature, Raleigh, NC ($235,000); development
of soybean germplasm and production sys-
tems for high yield and drought-prone envi-
ronments, Wooster, OH ($212,300); develop-
ment of efficient kenal production systems,
Lane, OK ($152,300); partitioning of

photosynthate, Corvallis, OR ($177,600); char-
acterization of environment and nutritional
induced cytokinin changes in wheat, Corval-
lis, OR ($217,000); biology, ecology, and con-
trol of plant parasitic nematodes in field and
range plants, Logan, UT ($149,800); and proc-
essing of forages to increase values, Madison,
WI ($311,500).

Amendment No. 10: Retains language pro-
posed by the Senate transferring the prop-
erty known as the National Agricultural
Water Quality Laboratory in Durant, Okla-
homa, to Southeastern Oklahoma State Uni-
versity. The House bill contained no similar
provision.

BUILDINGS AND FACILITIES

Amendment No. 11: Appropriates $69,100,000
for Agricultural Research Service, Buildings
and Facilities instead of $59,600,000 as pro-
posed by the House and $59,200,000 as pro-
posed by the Senate.

The following table reflects the conference
agreement:

[In thousands of dollars]

1997 re-
quest House Senate Conference

California:
U.S. Horticultural Crop and Water Management Research Laboratory, Parlier ............................................................................................................................................................... 22,000 .................... 11,000 ....................
Western Regional Research Center, Albany ...................................................................................................................................................................................................................... 4,600 4,000 .................... 4,000

Florida:
Horticultural Research Laboratory, Fort Pierce ................................................................................................................................................................................................................. 29,800 27,000 14,900 27,000
Melaleuca Research and Quarantine Facility, Fort Lauderdale ....................................................................................................................................................................................... 4,000 .................... .................... ....................
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[In thousands of dollars]

1997 re-
quest House Senate Conference

Illinois:
National Center for Agricultural Utilization Research, Peoria .......................................................................................................................................................................................... 1,500 1,500 1,500 1,500
Ethanol pilot plant ............................................................................................................................................................................................................................................................ .................... 1,500 .................... 1,500

Kansas:
U.S. Grain Marketing Research Laboratory, Manhattan ................................................................................................................................................................................................... .................... .................... 500 500

Maryland:
Agricultural Research Center, Beltsville ........................................................................................................................................................................................................................... 4,500 4,500 4,500 4,500

New York:
Plum Island Animal Disease Center, Greenport ............................................................................................................................................................................................................... 5,000 5,000 5,000 5,000

Pennsylvania:
Eastern Regional Research Center, Philadelphia ............................................................................................................................................................................................................. 4,700 4,000 4,700 4,000

South Carolina:
U.S. Vegetable Laboratory, Charleston ............................................................................................................................................................................................................................. .................... .................... 3,000 3,000

Texas:
Plant Stress and Water Conservation Laboratory, Lubbock ............................................................................................................................................................................................. .................... 8,100 8,100 8,100
Subtropical Agricultural Research Laboratory, Weslaco ................................................................................................................................................................................................... 4,000 4,000 .................... 4,000

West Virginia:
National Center for Cool and Cold Water Aquaculture, Leetown ..................................................................................................................................................................................... .................... .................... 6,000 6,000

Total, ARS, B&F ............................................................................................................................................................................................................................................................ 80,100 59,600 59,200 69,100

COOPERATIVE STATE RESEARCH, EDUCATION,
AND EXTENSION SERVICE

RESEARCH AND EDUCATION ACTIVITIES

Amendment No. 12: Provides $168,734,000 for
payments under the Hatch Act as proposed
by the State instead of $163,671,000 as pro-
posed by the House.

Amendment No. 13: Provides $20,497,000 for
cooperative forestry research as proposed by
the Senate instead of $19,882,000 as proposed
by the House.

Amendment No. 14: Provides $27,735,000 for
payments to 1890 land-grant colleges and
Tuskegee University as proposed by the Sen-
ate instead of $26,902,000 as proposed by the
House.

Amendment No. 15: Provides $49,767,000 for
special research grants instead of $44,235,000
as proposed by the House and $47,080,000 as
proposed by the Senate.

Amendment No. 16: Provides $94,203,000 for
competitive research grants instead of
$96,735,000 as proposed by the House and
$93,935,000 as proposed by the Senate.

Amendment No. 17: Provides $4,775,000 for
animal and health disease programs as pro-
posed by the House instead of $5,051,000 as
proposed by the Senate.

Amendment No. 18: Provides $650,000 for
supplemental and alternative crops as pro-
posed by the House instead of $500,000 as pro-
posed by the Senate. The conference agree-
ment includes $500,000 for canola research
and $150,000 for hesperaloe research.

Amendment No. 19: Provides $500,000 for
the Critical Agricultural Materials Act as
proposed by the House instead of $700,000 as
proposed by the Senate.

Amendment No. 20: Provides $1,500,000 for
education grants for Hispanic-serving Insti-
tutions as proposed by the Senate instead of
$2,000,000 as proposed by the House.

Amendment No. 21: Provides $8,000,000 for
the sustainable agriculture research and edu-
cation as proposed by the House instead of
$8,100,000 as proposed by the Senate.

Amendments No. 22 and 23: Insert and de-
lete a U.S. Code citation for capacity build-
ing grants for 1890 land-grant colleges as pro-
posed by the Senate.

Amendment No. 24: Provides $10,249,000 for
Federal administration instead of $9,605,000
as proposed the House and $10,644,000 as pro-
posed by the Senate.

Amendment No. 25: Appropriates
$421,504,000 for Cooperative State Research,
Education, and Extension Service, Research
and Education Activities instead of
$411,849,000 as proposed by the House and
$419,370,000 as proposed by the Senate.

SCIENCE AND EDUCATION
[In thousands of dollars]

House
bill

Senate
bill

Con-
ference
agree-
ment

COOPERATE STATE RESEARCH SERVICE
Payments Under Hatch Act ................ 163,671 168,734 168,634
Cooperative forestry research

(McIntire-Stennis) .......................... 19,882 20,497 20,497
Payments to 1890 colleges and

Tuskegee ........................................ 26,902 27,735 27,735
Special Research Grants (P.L. 89–106):

Aflatoxin (IL) ...................................... 113 .............. 113
Agricultural diversification (HI) ......... 131 131 131
Alliance for food protection (NE, GA) 300 300 300
Alternative cropping systems (South-

east) .............................................. .............. 232 ..............
Alternative crops (ND) ....................... 550 550 550
Alternative crops for arid lands (TX) 85 .............. 85
Alternative Marine and Fresh Water

Species (MS) .................................. 308 308 308
Apple fire blight (NY, MI) .................. 325 350 325
Aquaculture (IL) ................................. 169 169 169
Aquaculture (LA) ................................ 330 330 330
Aquaculture (MS) ............................... 592 592 592
Aquaculture (NC) ............................... 150 .............. 150
Aquaculture marketing (RI, AR) ........ .............. 250 ..............
Asian Products lab (OR) .................... 212 .............. ..............
Babcock Institute (WI) ....................... .............. 312 312
Barley feed for rangeland cattle (MT) 250 500 500
Binational agriculture research and

development .................................. 2,500 2,500 2,000
Biodiesel research (MO) ..................... 150 152 152
Biotechnology (OR) ............................. 217 250 250
Broom snakeweed (NM) ..................... 175 169 175
Canola (KS) ........................................ 85 85 85
Center for animal health and pro-

ductivity (PA) ................................. 113 .............. 113
Center for innovative food technology

(OH) ............................................... 181 .............. 181
Center for rural studies (VT) ............. .............. 32 32
Chesapeake Bay aquaculture ............ 370 370 370
Coastal cultivars ................................ 200 .............. 200
Competitiveness of agricultural prod-

ucts (WA) ....................................... 677 677 677
Cool season legume research (ID,

WA) ................................................ 329 329 329
Cranberry/blueberry disease and

breeding (NJ) ................................. 220 220 220
Dairy and meat goat research (TX) ... .............. 63 63
Delta rural revitalization (MS) ........... 148 148 148
Drought mitigation (NE) .................... 200 200 200
Environmental research (NY) ............. 486 .............. 486
Environmental risk factors/cancer

(NY) ................................................ 100 .............. 100
Expanded wheat pasture (OK) ........... 285 285 285
Farm and rural business finance (IL,

AR) ................................................. 106 106 106
Floriculture (HI) .................................. .............. 250 250
Food and Agriculture Policy Institute

(IA, MO) ......................................... 800 850 800
Food irradiation (IA) ........................... .............. 201 201
Food marketing policy center (CT) .... 332 332 332
Food processing center (NE) .............. .............. 42 42
Food safety consortium (AR, KS, IA) 1,690 1,743 1,690
Food systems research group (WI) .... 221 221 221
Forestry (AR) ...................................... 523 723 523
Fruit and vegetable market analysis

(AZ, MO) ........................................ 296 .............. 296
Generic commodity promotion re-

search and evaluation (NY) .......... 212 .............. 212
Global change .................................... 1,567 1,615 1,567
Global marketing support service

(AR) ................................................ .............. 92 92
Grain sorghum (KA) ........................... .............. 106 106
Grass seed cropping systems for a

sustainable agriculture (WA, OR,
ID) .................................................. .............. 423 423

Human nutrition (AR) ........................ 425 .............. ..............
Human nutrition (IA) .......................... 473 473 473
Human nutrition (LA) ......................... 752 752 752
Human nutrition (NY) ........................ 622 .............. 622
Illinois-Missouri Alliance for Bio-

technology ...................................... 1,316 1,357 1,316

SCIENCE AND EDUCATION—Continued
[In thousands of dollars]

House
bill

Senate
bill

Con-
ference
agree-
ment

Improved dairy management prac-
tices (PA) ....................................... 296 .............. 296

Improved fruit practices (MI) ............ 445 445 445
Institute for Food Science and Engi-

neering (AR) .................................. 750 750 750
Integrated production systems (OK) 161 161 161
International arid lands consortium 329 .............. 329
Iowa biotechnology consortium .......... .............. 1,792 1,738
Jointed goatgrass (WA) ...................... 296 296 296
Landscaping for water quality (GA) 300 300 300
Livestock and dairy policy (NY, TX) ... 445 445 445
Lowbush blueberry research (ME) ..... 220 220 220
Maple research (VT) ........................... .............. 84 84
Michigan biotechnology consortium 750 750 750
Midwest advanced food manufactur-

ing alliance ................................... 423 423 423
Midwest agricultural products (IA) .... 592 592 592
Milk safety (PA) ................................. .............. 268 268
Minor use animal drug ...................... 550 550 550
Molluscan shellfish (OR) ................... 300 400 400
Multi-commodity research (OR) ......... .............. 264 364
Multi-cropping strategies for aqua-

culture (HI) .................................... .............. 127 127
National biological impact assess-

ment .............................................. 254 254 254
Nematode resistance genetic engi-

neering (NM) .................................. 127 127 127
Non-food agricultural products (NE) .............. 64 64
North central biotechnology initiative 1,940 .............. 1,940
Oil resources from desert plants

(NM) ............................................... 175 169 175
Organic waste utilization (NM) .......... 100 .............. 100
Pasture and forage research (UT) ..... .............. 200 200
Peach tree short life (SC) .................. .............. 162 162
Pest control alternatives (SC) ........... .............. 106 106
Phytophthora root rot (NM) ................ 127 127 127
Postharvest rice straws (CA) ............. 100 .............. 100
Potato cultivars (AK) .......................... .............. 120 120
Potato research .................................. 1,214 1,214 1,214
Preharvest food safety (KS) ............... 212 212 212
Preservation and processing research

(OK) ................................................ 226 .............. 226
Red River Corridor (NM, ND) ............. .............. 169 169
Regional barley gene mapping

project ............................................ 348 348 348
Regionalized implications of farm

programs (MO, TX) ........................ 294 294 294
Rice Modeling (AR) ............................ 395 395 395
Rural development centers (PA, IA

(ND), MS, OR) ................................ 423 423 423
Rural policies institute (NE, MO) ...... 644 644 644
Russian wheat aphid (WA, OR, CO,

CA, ID) ........................................... .............. 455 ..............
Seafood and aquaculture harvesting,

processing, and marketing (MS) ... 305 305 305
Small fruit research (OR, WA, ID) ..... 212 212 212
Southwest consortium for plant ge-

netics and water resources ........... 338 338 338
Soybean cyst nematode (MO) ............ 303 303 303
Spatial technologies for agriculture

(MS) ............................................... .............. 500 350
STEEP II—water quality in Northwest 500 500 500
Sunflower insects (ND) ...................... .............. 127 ..............
Sustainable agriculture (MI) .............. 445 445 445
Sustainable agriculture and natural

resources (PA) ............................... .............. 94 94
Sustainable agriculture systems (NE) .............. 59 59
Sustainable pest management for

dryland wheat (MT) ....................... .............. 350 200
Swine waste management (NC) ........ 150 280 215
Tillage, silviculture, waste manage-

ment (LA) ....................................... 212 212 212
Tropical and subtropical .................... 2,724 2,809 2,724
Urban pests (GA) ............................... 64 64 64
Viticulture consortium (NY, CA) ......... 500 500 500
Water conservation (KS) .................... 79 79 79
Water quality ...................................... 2,757 2,757 2,757
Weed control (ND) .............................. .............. 423 423
Wheat genetic research (KS) ............. 176 176 176



CONGRESSIONAL RECORD — HOUSE H9373July 30, 1996
SCIENCE AND EDUCATION—Continued

[In thousands of dollars]

House
bill

Senate
bill

Con-
ference
agree-
ment

Wood utilization research (OR, MS,
NC, MN, ME, MI) ............................ 3,536 3,758 3,536

Wool research (TX, MT, WY) ............... 212 212 212

Total, Special Research Grants. 44,235 47,080 49,767

Improved pest control:
Critical issues .................................... 200 200 200
Emerging pest and disease issues ... 1,623 1,623 1,623
Expert IPM and decision support is-

sues ............................................... 177 177 177
Integrated pest management ............ 2,731 2,731 2,731
Pesticide clearance (IR–4) ................ 5,711 5,711 5,711
Pesticide impact assessment ............ 1,327 1,327 1,327

Total, Improved pest control ..... 11,769 11,769 11,769

Competitive research grants:
Plant systems .................................... 37,000 35,744 36,044
Animal systems .................................. 23,750 23,136 23,104
Nutrition, food quality and health ..... 7,400 7,209 7,209
Natural resources and the environ-

ment .............................................. 17,650 17,194 17,194
Processes and new products ............. 6,935 6,755 6,755
Markets, trade and policy .................. 4,000 3,897 3,897

Total, Competitive research
grants ................................... 96,735 93,935 94,203

Animal Health and Disease (Sec.
1433) ............................................. 4,775 5,051 4,775

Critical Agricultural Materials Act ..... 500 700 500
Aquaculture Centers (Sec. 1475) ...... 4,000 4,000 4,000
Rangeland Research Grants (Sec.

1480) ............................................. 475 475 475
Alternative Crops ............................... 650 500 650
Low-input agriculture ........................ 8,000 8,100 8,000
Capacity building grants ................... 9,200 9,200 9,200
Payments to the 1994 Institutions .... 1,450 1,450 1,450
Graduate fellowship grants ............... 3,000 3,000 3,000
Institution challenge grants .............. 4,000 4,000 4,000
Multicultural scholars program ......... 1,000 1,000 1,000
Hispanic-serving institutions ............. 2,000 1,500 1,500

Federal Administration:
Agriculture development in American

Pacific ............................................ 564 564 564
Alternative fuels characterization lab

(ND) ............................................... 218 218 218
Center for Agricultural and Rural De-

velopment (IA) ............................... 655 655 355
Center for North American Studies

(TX) ................................................ 87 87 87
Data information system ................... 400 400 400
Geographic information system ......... 750 939 844
Mississippi Valley State University .... 583 583 583
Nat’l Education Ctr for Agricultural

Safety (IA) ...................................... .............. 300 300
Office of grants and program sys-

tems ............................................... 310 310 310
Pay costs and FERS (prior) ............... 833 833 833
Peer panels ........................................ 350 350 350
PM–10 study (CA, WA) ...................... 873 873 873
Rural partnership (NE) ...................... .............. 250 250
Shrimp aquaculture (AZ, HI, MS, MA,

SC) ................................................. 3,054 3,354 3,354
Water quality (IL) ............................... 492 492 492
Water quality (ND) ............................. 436 436 436

Total, Federal Administration ... 9,605 10,644 10,249

Total, Cooperative State Re-
search Service ...................... 411,849 419,370 421,504

Potato research.—The conferees expect the
Department to ensure that funds provided to
CSREES for potato research are utilized for
varietal development/testing. Further, these
funds are to be awarded competitively after
review by the USDA Potato Industry Work-
ing Group.

Corn genome mapping.—The conference
agreement provides no specific earmark for
corn genome mapping but the conferees urge
the Department to provide increased atten-
tion to this effort and develop a long-term
approach for corn genome mapping.

BUILDINGS AND FACILITIES

Amendment No. 26: Appropriates $61,591,000
for Cooperative State Research, Education,
and Extension Service, Buildings and Facili-
ties instead of $30,449,000 as proposed by the
House and $55,668,000 as proposed by the Sen-
ate.

As stated in the fiscal year 1996 conference
report, the conferees, within available re-
sources, would provide for completion of as
many university facilities as possible during

fiscal year 1997. Fourteen facilities are com-
pleted by this appropriation. The conferees
expect any unfinished university project to
obtain additional funding from other than
Federal sources. The Department should not
release additional funds to incomplete
projects until all funding for completion is
in place. The conferees expect universities to
obtain funding within three years. It is an-
ticipated that all unused funds would be re-
scinded. The conferees also agree with the
reprogramming of funds as proposed by the
Senate.

The following table reflects the conference
agreement:

SCIENCE AND EDUCATION
[In thousands of dollars]

House
bill

Senate
bill

Con-
ference
agree-
ment

BUILDINGS AND FACILITIES
Alabama:

Poultry science facility, Auburn University ............ 4,140 4,140
California:

Alternative Pest Control Containment and
Quarantine Facility, University of Califor-
nia ............................................................ 5,000 ............ 3,500

Colorado:
Animal Reproduction and Biotechnology

Laboratory, Colorado State University ..... 1,100 1,100 1,100
Connecticut:

Agricultural biotechnology building, Univer-
sity of Connecticut ................................... ............ 4,000 2,000

Idaho:
Biotechnology facility, University of Idaho ... ............ 3,544 3,544

Illinois:
Biotechnology Center, Northwestern Univer-

sity ........................................................... 1,000 5,464 2,000
Science facility, DePaul University ............... 2,000 ............ 4,565

Maryland:
Institute for Natural Resources and Envi-

ronmental Science, University of Mary-
land .......................................................... 2,288 2,288 2,288

Massachusetts:
Center for Hunger, Poverty and Nutrition

Policy, Tuffs University ............................ ............ 1,641 820
Missouri:

Center for Plant Biodiversity, St. Louis ....... 500 3,161 3,161
New Jersey:

Plant Bioscience Facility, Rutgers University 3,850 1,000 1,000
New Mexico:

Center for Arid Land Studies, New Mexico
State University ........................................ 7,318 5,044 5,044

North Carolina:
Bowman-Gray Center, Wake Forest .............. 1,000 1,000 1,000

Ohio:
Lake Erie Soil and Water Research and

Education Center ..................................... 2,308 ............ 2,308
Oregon:

Forest Ecosystem Research Lab, Oregon
State University ........................................ ............ 5,000 5,000

South Dakota:
Animal Resource Wing, South Dakota State

University ................................................. ............ 2,700 2,700
Tennessee:

Agricultural, Biological and Environmental
Research Complex, University of Ten-
nessee in Knoxville .................................. ............ 3,500 2,750

Horse Science and Teaching Center, Middle
Tennessee State University ...................... 2,585 ............ 2,585

Texas:
Southern crop improvement, Texas A&M ..... ............ 4,508 4,508

Washington:
Animal Disease Biotechnology Facility,

Washington State University .................... 1,500 7,578 7,578

Total, Buildings and facilities ................. 30,449 55,668 61,591

EXTENSION ACTIVITIES

Amendment No. 27: Provides $268,493,000 for
section 3(b) and 3(c) of the Smith-Lever Act
as proposed by the Senate instead of
$260,438,000 as proposed by the House.

Amendment No. 28: Provides $2,000,000 for
extension work at the 1994 Institutions in-
stead of $2,500,000 as proposed by the Senate.
The House bill contained no similar provi-
sion.

Amendment No. 29: Provides $58,695,000 for
the expanded food and nutrition education
program (EFNEP) as proposed by the House
instead of $60,510,000 as proposed by the Sen-
ate.

Amendment No. 30: Provides $2,855,000 for
farm safety as proposed by the House instead
of $2,943,000 as proposed by the Senate. The
conference agreement earmarks $1,910,000 of
the total for the AgrAbility project.

Amendment No. 31: Provides $3,214,000 for
pesticide impact assessment as proposed by
the House instead of $3,313,000 as proposed by
the Senate.

Amendment No. 32: Provides $7,549,000 for
1890 facilities grants as proposed by the
House instead of $7,782,000 as proposed by the
Senate.

Amendment No. 33: Deletes Senate lan-
guage providing $1,700,000 for 1994 Institu-
tions facilities grants. The House bill con-
tained no similar provision.

Amendment No. 34: Provides $908,000 for
rural development centers as proposed by the
House instead of $936,000 as proposed by the
Senate.

Amendment No. 35: Provides $10,733,000 for
water quality as proposed by the House in-
stead of $11,065,000 as proposed by the Senate.

Amendment No. 36: Provides $1,167,000 for
agricultural telecommunications as proposed
by the House instead of $1,203,000 as proposed
by the Senate.

Amendment No. 37: Provides $9,554,000 for
youth-at-risk programs as proposed by the
House instead of $9,850,000 as proposed by the
Senate.

Amendment No. 38: Provides $2,365,000 for
food safety as proposed by the House instead
of $2,438,000 as proposed by the Senate.

Amendment No. 39: Provides $3,192,000 for
the Renewable Resources Extension Act as
proposed by the House instead of $3,291,000 as
proposed by the Senate.

Amendment No. 40; Provides $1,672,000 for
Indian reservation agents as proposed by the
House instead of $1,724,000 as proposed by the
Senate.

Amendment No. 41: Provides $3,309,000 for
sustainable agriculture programs as pro-
posed by the House instead of $3,411,000 as
proposed by the Senate.

Amendment No. 42: Provides $2,628,000 for
rural health and safety education as pro-
posed by the House instead of $2,709,000 as
proposed by the Senate. The conference
agreement earmarks $2,150,000 of the total
for the rural health program in Mississippi
and $478,000 for the rural health and outreach
initiative in Louisiana.

Amendment No. 43: Provides $24,337,000 for
the 1890 colleges and Tuskegee University as
proposed by the House instead of $25,090,000
as proposed by the Senate.

Amendment No. 44: Provides $12,066,000 for
Federal administration of Extension Activi-
ties instead of $6,271,000 as proposed by the
House and $11,381,000 as proposed by the Sen-
ate.

Amendment No. 45: Appropriates
$425,520,000 for Extension Activities instead
of $409,670,000 as proposed by the House and
$431,122,000 as proposed by the Senate.

The following table reflects the conference
agreement:

SCIENCE AND EDUCATION
[In thousands of dollars]

House
bill

Senate
bill

Con-
ference
agree-
ment

EXTENSION ACTIVITIES
Smith Lever 3(b) & 3(c) ............................. 260,438 268,493 268,493
Smith Lever: 3(d):

Pest management .............................. 10,783 10,783 10,783
Water quality ...................................... 10,733 11,065 10,733
Farm safety ........................................ 2,855 2,943 2,855
Food and nutrition education (EFNEP) 58,695 60,510 58,695
Pesticide impact assessment ............ 3,214 3,313 3,214
Rural development centers ................ 908 936 908
Sustainable agriculture ..................... 3,309 3,411 3,309
Food safety ......................................... 2,365 2,438 2,365
Youth at risk ...................................... 9,554 9,850 9,554
Indian reservation agents .................. 1,672 1,724 1,672

1890’s Colleges and Tuskegee ................... 24,337 25,090 24,337
1890’s facilities grants .............................. 7,549 7,782 7,549
1994 institutions facilities grants ............. .............. 1,700 ..............
Renewable Resources Extension Act .......... 3,192 3,291 3,192
Agricultural telecommunications ................ 1,167 1,203 1,167
Rural health and safety education ............ 2,628 2,709 2,628
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SCIENCE AND EDUCATION—Continued

[In thousands of dollars]

House
bill

Senate
bill

Con-
ference
agree-
ment

Extension services at the 1994 institutions .............. 2,500 2,000

Subtotal ......................................... 403,399 419,741 413,454

Federal Administration and special grants:
General administration ...................... 4,995 5,162 4,995
Pilot tech. transfer (OK, MS) ............. .............. 326 326
Pilot tech. transfer (WI) ..................... 163 .............. 163
Rural rehabilitation (GA) ................... .............. 246 246
Income enhancement demonstration

(OH) ............................................... 246 .............. 246
Rural development (NM) .................... 227 227 227
Rural development (NE) ..................... .............. 386 386
Rural development (OK) ..................... .............. 296 296
Beef producers’ improvement (AR) .... .............. 197 197
Integrated cow/calf resources man-

agement (IA) .................................. .............. 345 345
Extension specialist (AR) ................... .............. 99 99
Extension specialist (MS) .................. .............. 50 50
Rural center for the study and pro-

motion of HIV/STD prevention (IN) 246 .............. 246
Delta teachers academy .................... .............. 3,850 3,850
Wood biomass as an alternative

farm product (NY) ......................... 197 .............. 197
Range improvement (NM) .................. 197 197 197

Total, Federal Administration ........ 6,271 11,381 12,066

Total, Extension Activities ............. 409,670 431,122 425,520

ANIMAL AND PLANT HEALTH INSPECTION
SERVICE

SALARIES AND EXPENSES

Amendment No. 46: Appropriates
$434,909,000 for Animal and Plant Health In-
spection Service, Salaries and Expenses in-
stead of $435,428,000 as proposed by the House
and $432,103,000 as proposed by the Senate.

The conference agreement includes $500,000
for increased domestic agricultural quar-
antine inspection services in Hawaii instead
of $700,000 as proposed by the Senate.

The conference agreement includes $455,000
to maintain pesticide data program person-
nel at the Gulfport, Mississippi, Laboratory.

The conference agreement includes
$200,000, the same as the fiscal year 1996
level, for ongoing work at the University of
Arkansas at Monticello for fire ant control
methods and dissemination of information to
the public.

The conference agreement also includes in-
creases of $100,000 for the wolf reintroduction
program; $100,000 for ADC activities in the
Western region; $125,000 for beaver damage
control in Mississippi; and $100,000 for
goatsrue eradication in Utah.

Amendment No. 47: Provides $4,500,000 for
the contingency fund of the Animal and

Plant Health Inspection Service as proposed
by the House instead of $5,000,000 as proposed
by the Senate.

The following table reflects the conference
agreement:

[In thousands of dollars]

FY 1996
enacted

House
bill

Senate
bill

Con-
ference
agree-
ment

PEST AND DISEASE EXCLUSION
Agricultural quarantine inspec-

tion ....................................... 24,914 26,047 26,747 26,547
User fees .................................. 100,254 98,000 98,000 98,000

Subtotal, Agricultural
quarantine inspec-
tion ......................... 125,168 124,047 124,747 124,547

Cattle ticks ............................... 4,537 4,537 4,537 4,537
Foot-and-mouth disease .......... 3,991 3,991 3,991 3,991
Import-export inspection .......... 6,528 6,847 6,847 6,847
International programs ............. 6,100 6,643 6,643 6,643
Fruit fly exclusion and detec-

tion ....................................... 16,151 21,161 21,161 21,161
Screwworm ................................ 33,969 31,713 31,713 31,713
Tropical bont tick ..................... 452 452 452 452

Total, Pest and dis-
ease exclusion ........ 196,896 199,391 200,091 199,891

PLANT AND ANIMAL HEALTH
MONITORING

Animal health monitoring and
surveillance .......................... 59,276 60,831 60,831 60,831

Animal and plant health regu-
latory enforcement ............... 5,855 5,855 5,855 5,855

Pest detection ........................... 4,202 4,202 4,202 4,202

Total, Plant and ani-
mal health monitor-
ing .......................... 69,333 70,888 70,888 70,888

PEST AND DISEASE
MANAGEMENT PROGRAMS

Animal damage control—oper-
ations ................................... 26,642 26,842 26,842 26,967

Aquaculture .............................. 470 571 571 571
Biocontrol .................................. 6,290 6,290 6,290 6,290
Boll weevil ................................ 18,084 16,209 16,209 16,209
Brucellosis eradication ............. 23,360 23,360 19,962 21,661
Golden nematode ...................... 435 444 444 444
Grasshopper and Mormon

cricket .................................. .............. .............. .............. ..............
Gypsy moth ............................... 4,367 4,367 4,367 4,367
Imported fire ant ...................... 1,000 1,000 800 1,000
Miscellaneous plant diseases 1,516 1,516 1,516 1,516
Noxious weeds .......................... 338 304 404 404
Pink bollworm ........................... 1,069 1,069 1,069 1,069
Pseudorabies ............................ 4,543 4,518 4,518 4,518
Scrapie ...................................... 2,967 2,967 2,967 2,967
Sweet potato whitefly ............... 2,398 1,888 1,888 1,888
Tuberculosis .............................. 4,609 4,948 4,609 4,948
Witchweed ................................. 1,663 1,662 1,662 1,662

Total, Pest and dis-
ease management
programs ................ 99,751 97,955 94,118 96,481

ANIMAL CARE
Animal welfare ......................... 9,185 9,185 9,185 9,185
Horse protection ....................... 362 360 360 360

Total, Animal care ...... 9,547 9,545 9,545 9,545

[In thousands of dollars]

FY 1996
enacted

House
bill

Senate
bill

Con-
ference
agree-
ment

SCIENTIFIC AND TECHNICAL
SERVICES

ADC methods development ...... 9,665 10,591 10,591 10,591
Biotechnology/environmental

protection ............................. 7,677 7,677 7,677 8,132
Integrated systems acquisition

project .................................. 4,055 4,000 4,000 4,000
Plant methods development

laboratories .......................... 5,053 5,048 5,048 5,048
Veterinary biologics .................. 10,360 10,360 10,360 10,360
Veterinary diagnostics .............. 14,785 15,473 14,785 15,473

Total, Scientific and
technical services ... 51,595 53,149 52,461 53,604

Contingency fund ..................... 4,799 4,500 5,000 4,500

Total, Salaries and ex-
penses .................... 431,921 435,428 432,103 434,909

AGRICULTURAL MARKETING SERVICE

MARKETING SERVICES

Amendment No. 48: Appropriates $38,507,000
for Agricultural Marketing Service, Market-
ing Services instead of $37,592,000 as proposed
by the House and $46,767,000 as proposed by
the Senate. The conference agreement does
not include funds to continue the Pesticide
Data program. Funds have been included to
provide an orderly shutdown of the program.

GRAIN INSPECTION, PACKERS AND STOCKYARDS
ADMINISTRATION

Amendment No. 49: Appropriates $23,128,000
for the Grain Inspection, Packers and Stock-
yards Administration instead of $22,728,000 as
proposed by the House and $23,928,000 as pro-
posed by the Senate. The conference agree-
ment includes $400,000 to carryout rec-
ommendations of the Agricultural Con-
centration Committee.

FOOD SAFETY AND INSPECTION SERVICE

Amendment No. 50: Appropriates
$574,000,000 for the Food Safety and Inspec-
tion Service as proposed by the House in-
stead of $557,697,000 as proposed by the Sen-
ate.

The conferees have recently become aware
that, in planning for the location of field of-
fices for the Food Safety and Inspection
Service, a decision on the location of offices
in Pennsylvania was reversed based on cri-
teria other than the implementation of food
safety standards and economies of operation.
The conferees expect the Department to re-
consider this decision.

The following table reflects the conference
agreement:

Budget re-
quest Senate House Conference

Slaughter Inspection .................................................................................................................................................................................................................................................. $325,283,000 $322,218,000 ........................ $325,283,000
Processing Inspection ................................................................................................................................................................................................................................................ 135,771,000 134,400,000 ........................ 135,771,000
Egg Products Inspection ............................................................................................................................................................................................................................................ 11,272,000 11,272,000 ........................ ........................
Import/Export Inspection ............................................................................................................................................................................................................................................ 12,674,000 12,674,000 ........................ 12,674,000
Laboratory Services .................................................................................................................................................................................................................................................... 19,845,000 19,845,000 ........................ 19,845,000
Pathogen Reduction Program .................................................................................................................................................................................................................................... 18,902,000 15,560,000 ........................ 18,902,000
Field Automation and Information Management Project ........................................................................................................................................................................................... 8,525,000 ........................ ........................ 8,525,000
Grants to States ......................................................................................................................................................................................................................................................... 41,728,000 41,728,000 ........................ 41,728,000

$574,000,000 $557,697,000 $574,000,000 $574,000,000

Amendment No. 51: Deletes Senate lan-
guage earmarking up to $1,500,000 to estab-
lish a National Farm Identification Pilot
Program for dairy cows to be conducted
jointly by the Food Safety and Inspection
Service (FSIS) and the Animal and Plant
Health Inspection Service (APHIS). The con-
ferees expect such a pilot program to be es-
tablished with not to exceed $1,500,000 of the
funds appropriated to the FSIS account.

The conferees have provided the full budg-
et request for FSIS and expect the agency to
manage its resources in such a way as to
eliminate the need for supplemental funding.

OFFICE OF THE UNDER SECRETARY FOR FARM
AND FOREIGN AGRICULTURAL SERVICES

Amendment No. 52: Makes a technical cor-
rection as proposed by the Senate to correct
the official name of the Farm Service Agen-
cy. The conferees concur with the Senate re-
port language relating to the criteria to be
used for acreage bids and rebids into the
Conservation Reserve Program.

FARM SERVICE AGENCY

SALARIES AND EXPENSES

Amendment No. 53: Appropriates
$746,440,000 for Farm Service Agency, Sala-

ries and Expenses as proposed by the House
instead of $725,000,000 as proposed by the Sen-
ate.

STATE MEDIATION GRANTS

Amendment No. 54: Appropriates $2,000,000
for State Mediation Grants as proposed by
the Senate. The House bill contained no
similar provision.

AGRICULTURAL CREDIT INSURANCE FUND
PROGRAM ACCOUNT

Amendment No. 55: Provides a total of
$25,000,000 for emergency insured loans as
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proposed by the House instead of $75,000,000
as proposed by the Senate.

Amendment No. 56: Provides a loan level of
$34,653,000 for a pilot program for boll weevil
eradication instead of $15,384,000 as proposed
by the Senate. The conferees believe this
program has merit and provides potential to
reduce long-term costs associated with the
boll weevil eradication efforts. The con-
ference agreement provides a small amount
of startup funding and will evaluate the ef-
fectiveness of the loan program during fiscal
year 1997. The House bill contained no simi-
lar provision.

Amendment No. 57: Appropriates $6,365,000
for the subsidy cost of emergency insured
loans as proposed by the House instead of
$19,095,000 as proposed by the Senate.

Amendment No. 58: Appropriates $499,000
for the subsidy cost of boll weevil eradi-
cation loans instead of $2,000,000 as proposed
by the Senate. The House bill contained no
similar provision.

OFFICE OF RISK MANAGEMENT

Amendment No. 59: Restores and amends
House language for the Office of Risk Man-
agement appropriating $64,000,000 instead of
$62,198,000 as proposed by the House and
$70,000,000 as proposed by the Senate. The
Senate proposed language making the funds
available subject to an official budget re-
quest.

TITLE II—CONSERVATION PROGRAMS
NATURAL RESOURCES CONSERVATION SERVICE

CONSERVATION OPERATIONS

Amendment No. 60: Appropriates
$619,742,000 for Natural Resources Conserva-
tion Service, Conservation Operations in-
stead of $619,392,000 as proposed by the House
and $638,954,000 as proposed by the Senate.

The conference agreement includes a total
funding level of $350,000 for the Great Lakes
Basin Program for Soil and Erosion Sedi-
ment Control; $550,000 for design and tech-
nical assistance in Franklin County, Mis-
sissippi; $125,000 for Golden Meadows, Louisi-
ana, Plant Materials Center; and $350,000 for
technical assistance to the Embarras River
watershed project.

The conferees expect the Department to
construct the plant materials center in Mon-
roe County, West Virginia, from funds ear-
marked for this purpose in previous appro-
priations.

The conferees expect progress to continue
to complete the Upper Trinity River Basin
cooperative study from funds available in
the Watershed Surveys and Planning ac-
count.

The conference agreement includes $200,000
under Conservation Operations, the same as
the fiscal year 1996 amount, for technical as-
sistance of the Multi-year Rural Recycling
and Water Resources Protection Initiative in
the Mississippi Delta. Funding for the water
quality incentives program is now included
under the environmental quality incentives
program is now included under the environ-
mental quality incentives program. The con-
ferees direct that $2,800,000 of this program,
the same as the fiscal year 1996 amount, be
provided for financial assistance of the
Multi-year Rural Recycling and Water Re-
sources Protection Initiative in the Mis-
sissippi Delta.

The conferees agree that funds provided for
Conservation Operations are not to supplant
use of Commodity Credit Corporation funds
for the full implementation of the Wetlands
Reserve Program and the Conservation Re-
serve Program. Both the Wetlands Reserve
Program and the Conservation Reserve Pro-
gram were previously funded through appro-
priated accounts, but the Federal Agri-
culture Improvement and Reform Act pro-
vides that these programs now be adminis-

tered through funds provided directly from
the Commodity Credit Corporation.

Amendment No. 61: Deletes Senate lan-
guage earmarking up to $250,000 for the Na-
tional Natural Resources Conservation
Foundation. The House bill contained no
similar provision.

WATERSHED SURVEYS AND PLANNING

Amendment No. 62: Appropriates $12,381,000
for Watershed Surveys and Planning instead
of $10,762,000 as proposed by the House and
$14,000,000 as proposed by the Senate.

The conferees expect NRCS to complete in-
novative community-based comprehensive
resource management plans for communities
devastated by the 1996 historical floods in
West Virginia.

WATERSHED AND FLOOD PREVENTION
OPERATIONS

The conferees encourage the Department
to give consideration to the outstanding wa-
tershed needs of 26 Mississippi counties when
allocating funds to the states.

TITLE III—RURAL ECONOMIC AND
COMMUNITY DEVELOPMENT PROGRAMS

RURAL HOUSING SERVICE

RURAL HOUSING INSURANCE FUND PROGRAM
ACCOUNT

Amendment No. 63: Deletes House lan-
guage providing that no funds for new con-
struction for section 515 rental housing be
available in fiscal year 1997 as proposed by
the Senate.

RURAL HOUSING ASSISTANCE PROGRAM

Amendment No. 64: Appropriates
$130,433,000 for the Rural Housing Assistance
Program instead of $73,190,000 as proposed by
the House and $136,435,000 as proposed by the
Senate.

Amendment No. 65: Adds Senate language
including new construction of section 515
rental housing as eligible for program funds.
The House bill contained no similar provi-
sion.

Amendment No. 66: Deletes House lan-
guage providing that no funds for new con-
struction of section 515 rental housing be
available in fiscal year 1997 as proposed by
the Senate.

SALARIES AND EXPENSES

Amendment No. 67: Appropriates $60,743,000
for Rural Housing Service, Salaries and Ex-
penses instead of $53,889,000 as proposed by
the House and $66,354,000 as proposed by the
Senate.

RURAL BUSINESS-COOPERATIVE SERVICE

RURAL DEVELOPMENT LOAN FUND PROGRAM
ACCOUNT

Amendment No. 68: Appropriates a subsidy
cost of $17,270,000 for the Rural Development
Loan Fund Program Account as proposed by
the Senate instead of $18,400,000 as proposed
by the House.

Amendment No. 69: Provides for a loan
level of $37,544,000 for Rural Development
Loan Fund Program Account as proposed by
the Senate instead of $40,000,000 as proposed
by the House.

ALTERNATIVE AGRICULTURAL RESEARCH AND
COMMERCIALIZATION REVOLVING FUND

Amendment No. 70: Appropriates $7,000,000
for the Alternative Agricultural Research
and Commercialization Revolving Fund in-
stead of $6,000,000 as proposed by the House
and $10,000,000 as proposed by the Senate.

RURAL BUSINESS-COOPERATIVE ASSISTANCE
PROGRAM

Amendment No. 71: Appropriates a subsidy
cost of $51,400,000 for the Rural Business-Co-
operative Assistance Program as proposed by
the House instead of $53,750,000 as proposed
by the Senate. Of the total amount appro-
priated, the conference agreement provides

not to exceed $1,300,000 through a coopera-
tive Agreement for the Appropriate Tech-
nology Transfer for Rural Areas program;
not to exceed $3,000,000 for cooperative devel-
opment, as authorized under section 747 of
Public Law 104–127; $250,000 through a cooper-
ative agreement for an agribusiness and co-
operative development program at Mis-
sissippi State University; and not less than
$2,000,000 for grants in accordance with sec-
tion 310B(f) of the Consolidated Farm and
Rural Development Act.

The Federal Agriculture Improvement and
Reform Act of 1996 (Public Law 104–127) au-
thorizes a demonstration using Federal busi-
ness and industry loan guarantees to attract
venture funds to rural areas. The Conferees
urge the Secretary to allocate the necessary
resources to implement this demonstration
and to designate at least 10 percent of the
funds to venture projects which already re-
ceive support from the Department’s venture
capital entity.

Amendment No. 72: Deletes Senate lan-
guage making funds available for coopera-
tive development subject to provisions of
Public Law 104–127. The House bill contained
no similar provision.

Amendment No. 73: Deletes Senate lan-
guage earmarking $1,300,000 for the Appro-
priate Technology Transfer for Rural Areas
program and $2,000,000 for grants in accord-
ance with section 310B(f) of the Consolidated
Farm and Rural Development Act. The
House bill contained no similar provision.

RURAL UTILITIES SERVICE

DISTANCE LEARNING AND MEDICAL LINK
PROGRAM

Amendment No. 74: Appropriates $9,000,000
for the Distance Learning and Medical Link
Program instead of $7,500,000 as proposed by
the House and $10,000,000 as proposed by the
Senate.

RURAL UTILITIES ASSISTANCE PROGRAM

Amendment No. 75: Appropriates a subsidy
cost of $566,935,000 for the Rural Utilities As-
sistance Program instead of $496,868,000 as
proposed by the House and $656,742,000 as pro-
posed by the Senate.

Amendment No. 76: Provides $5,200,000 of
the total amount appropriated for the Rural
Utilities Assistance Program for a circuit
rider program instead of $5,000,000 as pro-
posed by the House and $5,400,000 as proposed
by the Senate.

Amendment No. 77: Provides $8,750,000 of
the total amount appropriated for the Rural
Utilities Assistance Program for water and
waste disposal systems pursuant to section
757 of Public Law 104–127 instead of $10,000,000
as proposed by the Senate. The House bill
contained no similar provision.

Amendment No. 78: Inserts Senate lan-
guage providing that Berlin, New Hampshire,
is eligible for Rural Utilities Assistance Pro-
gram grants.
TITLE IV.—DOMESTIC FOOD PROGRAMS
OFFICE OF THE UNDER SECRETARY FOR FOOD,

NUTRITION AND CONSUMER SERVICES

Amendment No. 79: Appropriates $454,000
for the Office of the Under Secretary for
Food, Nutrition and Consumer Services as
proposed by the House instead of $554,000 as
proposed by the Senate.

CHILD NUTRITION PROGRAMS

Amendment No. 80: Provides a total of
$8,653,297,000 for Child Nutrition Programs
instead of $8,652,597,000 as proposed by the
House and $8,654,797,000 as proposed by the
Senate.

Amendment No. 81: Provides that
$3,219,544,000 for Child Nutrition Programs is
hereby appropriated instead of $3,218,844,000
as proposed by the House and $3,221,044,000 as
proposed by the Senate.
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Amendment No. 82: Provides that not to

exceed $1,000,000 of the Child Nutrition Pro-
gram funds shall be used for studies and

evaluations instead of $2,000,000 as proposed
by the Senate. The House bill provided no
funds for new studies and evaluations.

The conference agreement provides for the
Child Nutrition Programs at the following
annual rates:

TOTAL OBLIGATIONAL AUTHORITY
[In thousands of dollars]

FY 1996
enacted House bill Senate bill Conference

agreement

Child Nutrition Programs:
School lunch program ....................................................................................................................................................................................................................................................... $4,547,201 $4,922,926 $4,922,926 $4,922,926
School breakfast program ................................................................................................................................................................................................................................................. 1,160,218 1,264,949 1,264,949 1,264,949
State administrative expenses .......................................................................................................................................................................................................................................... 98,468 108,874 108,874 108,874
Summer food service program .......................................................................................................................................................................................................................................... 264,558 288,920 288,920 288,920
Child and adult care food program ................................................................................................................................................................................................................................. 1,578,112 1,739,767 1,739,767 1,739,767
Commodity procurement, processing, and computer support .......................................................................................................................................................................................... 278,841 312,830 312,830 312,830
Nutrition studies and surveys ........................................................................................................................................................................................................................................... 4,162 .................... 2,000 1,000
Coordinated review system ............................................................................................................................................................................................................................................... 3,964 4,031 4,031 4,031
School meals initiative ..................................................................................................................................................................................................................................................... 10,500 10,300 10,500 10,000

The conference agreement provides
$10,000,000 for the school meals initiative. In-
cluded in this amount is $4,000,000 for food
service training grants to states; $2,500,000
for in-school education materials; $2,300,000
for technical assistance materials; $800,000
for NFSMI cooperative agreements for Food
service; and $400,000 for print and electronic
food service resource systems.

SPECIAL SUPPLEMENTAL NUTRITION PROGRAM
FOR WOMEN, INFANTS, AND CHILDREN (WIC)

Amendment No. 83: Inserts language to
allow any fiscal year 1996 carryover funds in
excess of $100,000,000 to be transferred to the
Rural Housing Service section 502 program
and/or the Rural Utilities Assistance Pro-
gram. The House bill allowed fiscal year 1996
carryover funds in excess of $100,000,000 to be
transferred to any program in the Depart-
ment, excluding the Forest Service, with
prior notification to the House and Senate
Appropriations Committees. The Senate bill
allowed for fiscal year 1996 carryover funds
in excess of $100,000,000 to be used for any
loan program of the Department and/or to
make available up to $10,000,000 for the WIC
farmers’ market nutrition program.

Amendment No. 84: Adds Senate language
requiring state agencies to award infant for-
mula purchase contracts to the company of-
fering the lowest net price, unless the state
agency demonstrates to the satisfaction of
the Secretary that the weighted average re-
tail price for different brands of infant for-
mula in the state does not vary by more than
five percent. The House bill contained no
similar provision.

FOOD STAMP PROGRAM

Amendment No. 85: Makes a technical
change to the U.S. code citation as proposed
by the Senate.

Amendment No. 86: Appropriates
$27,618,029,000 for the Food Stamp Program
instead of $27,615,029,000 as proposed by the
House and $28,521,029,000 as proposed by the
Senate.

Amendment No. 87: Provides $100,000,000 for
a food stamp contingency reserve as pro-
posed by the House instead of $1,000,000,000 as
proposed by the Senate.

Amendment No. 88: Provides that not to
exceed $3,000,000 of the Food Stamp Program
funds shall be used for studies and evalua-
tions instead of $6,000,000 as proposed by the
Senate. The House bill provided no funds for
new studies and evaluations.

FOOD DONATIONS PROGRAMS FOR SELECTED
GROUPS

Amendment No. 89: Deletes the statutory
citation for the food distribution program on
Indian reservations as proposed by the Sen-
ate. The conferees note that authority for
the program exists under the Food Stamp
Program authorization.

Amendment No. 90: Appropriates
$141,250,000 for the Food Donations Programs
for Selected Groups as proposed by the Sen-

ate instead of $205,000,000 as proposed by the
House.

FOOD PROGRAM ADMINISTRATION

Amendment No. 91: Appropriates
$106,128,000 for Food Program Administration
instead of $104,487,000 as proposed by the
House and $107,769,000 as proposed by the
Senate. The conference agreement includes
not more than $2,218,000 for the Center for
Nutrition Policy and Promotion.

The conference agreement provides a re-
duction from the budget request for studies
and evaluations under the Child Nutrition
Programs and the Food Stamp Program. The
conferees direct the Department to devote
additional staff time to working directly
with states to reduce error rates in the Food
Stamp Program and, thereby, reduce the
amount budgeted for erroneous benefits.

TITLE V.—FOREIGN ASSISTANCE AND
RELATED PROGRAMS

FOREIGN AGRICULTURAL SERVICE AND
GENERAL SALES MANAGER

Amendment No. 92: Appropriates
$135,561,000 for the Foreign Agricultural
Service and General Sales Manager instead
of $128,005,000 as proposed by the House and
$138,561,000 as proposed by the Senate. The
conference agreement includes $27,500,000 for
the cooperator program; the full request for
international cooperation and development;
$2,428,000 for the Cochran Fellowship Pro-
gram; and $1,500,000 for expansion of offices
overseas. The conferees direct the Depart-
ment to give priority to posts serving ex-
panding markets in Asia and Latin America
in budgeting for overseas expansion. The
conference agreement does not provide fund-
ing for the proposed Distributor Develop-
ment Program.

Amendment No. 93: Provides for a transfer
of $3,231,000 from the Export Loan Program
Account as proposed by the Senate instead of
$2,792,000 as proposed by the House.

Amendment No. 94: Provides for a transfer
of $1,035,000 from the Public Law 480 Pro-
gram Account as proposed by the Senate in-
stead of $1,005,000 as proposed by the House.

Amendment No. 95: Deletes House lan-
guage establishing competitive bidding in
the award of cooperator/foreign market de-
velopment program funds. The conferees ex-
pect the Department to develop procedures
and criteria for a competitive bidding proc-
ess for consideration by appropriate commit-
tees of the Congress.
PUBLIC LAW 480 PROGRAM AND GRANT ACCOUNTS

Amendment No. 96: Provides $226,900,000 for
Public Law 480 title I programs instead of
$216,400,000 as proposed by the House and
$218,944,000 as proposed by the Senate.

Amendment No. 97: Appropriates $29,500,000
for Public Law 480 title III programs as pro-
posed by the House instead of $40,000,000 as
proposed by the Senate.

Amendment No. 98: Appropriates
$185,589,000 for credit modification costs of

Public Law 480 programs instead of
$177,000,000 as proposed by the House and
$179,082,000 as proposed by the Senate.

Amendment No. 99: Appropriates $1,780,000
for administrative expenses of Public Law
480 programs instead of $1,750,000 as proposed
by the House and $1,818,000 as proposed by
the Senate.

COMMODITY CREDIT CORPORATION EXPORT
LOANS PROGRAM ACCOUNT

Amendment No. 100: Appropriates $3,820,000
for administrative expenses of the Commod-
ity Credit Corporation Export Loans Pro-
gram Account as proposed by the Senate in-
stead of $3,381,000 as proposed by the House.

Amendment No. 101: Provides for a transfer
of $3,231,000 of the total amount appropriated
for the Commodity Credit Corporation Ex-
port Loans Program Account to the Foreign
Agricultural Service as proposed by the Sen-
ate instead of $2,792,000 as proposed by the
House.

TITLE VI.—RELATED AGENCIES AND
FOOD AND DRUG ADMINISTRATION

DEPARTMENT OF HEALTH AND HUMAN
SERVICES

FOOD AND DRUG ADMINISTRATION

SALARIES AND EXPENSES

Amendment No. 102: Deletes Senate lan-
guage providing that funds be used to ensure
compliance with statutory deadlines set
forth in section 505(j)(4)(A) of the Federal
Food, Drug, and Cosmetic Act. The FDA is
directed to use available funds to ensure
compliance with its 180 day statutory review
period for generic drug applications. The
conferees agree with the Senate proposals for
reprogramming and allocations for FDA of-
fices and activities as set forth in the Senate
report.

Amendment No. 103: Deletes House lan-
guage restricting a proposed rule entitled,
‘‘The Prescription Drug Product Labeling;
Medication Guide Requirements,’’ as pro-
posed by the Senate. The Senate bill ad-
dressed this same issue in Amendment No.
105.

GENERAL PROVISIONS

Amendment No. 104: Adds the heading
‘‘General Provisions’’ as proposed by the
Senate. The House bill contained no similar
provision.

Amendment No. 105: Inserts Senate lan-
guage providing that all relevant parties in
industry and government develop a set of ef-
fective medication guides for prescription
drug use.

Amendments No. 106 and 107: Add a new
section number as proposed by the Senate
and provide for an extension on a morato-
rium related to the use of saccharin until
May 1, 2002, as proposed by the House instead
of May 1, 1998, as proposed by the Senate.

Amendment No. 108: Makes technical
changes to the Imports for Exports Program
of the Federal Food, Drug, and Cosmetics
Act as proposed by the Senate. The House
bill contained no similar provision.
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Amendment No. 109: Deletes Senate lan-

guage directing the Food and Drug Adminis-
tration to do a feasibility study related to
crab meat. The conferees expect the Com-
missioner to report to the appropriate com-
mittees of the Congress on the feasibility of
applying DNA or other suitable testing pro-
cedures to determine both the wholesome-
ness of crab meat and the need to differen-
tiate between types of crab meat offered for
sale in the United States. The conferees also
expect the Commissioner to report on the
feasibility of developing a database of im-
ported crab in order to better aid enforce-
ment and public health.

INDEPENDENT AGENCIES
COMMODITY FUTURES TRADING COMMISSION

Amendment No. 110: Appropriates
$55,101,000 for the Commodity Futures Trad-
ing Commission as proposed by the House in-
stead of $56,601,000 as proposed by the Senate.

FARM CREDIT ADMINISTRATION

LIMITATION ON ADMINISTRATIVE EXPENSES

Amendment No. 111: Restores and amends
House language limiting expenses of the
Farm Credit Administration not to exceed
$37,478,000, with an exemption for expenses
for receiverships.

TITLE VII—GENERAL PROVISIONS
Amendment No. 112: Restores House lan-

guage making obligational authority for the
Food Safety and Inspection Service field au-
tomation and information management
project available until expended.

Amendment No. 113: Retains Senate lan-
guage prohibiting the use of funds to trans-
fer from the Rural Telephone Bank to the
Treasury or to the Federal Financing Bank
any unobligated balance of the liquidating
account in excess of current requirements
and requiring that such balance received in-
terest.

Amendment No. 114: Inserts a provision
limiting acreage in excess of 130,000 acres to
be enrolled in the wetlands reserve program,
but allowing additional acreage to be en-
rolled in the program to the extent that non-
Federal funds available to the Secretary are
used to compensate these additional enroll-
ments as proposed by the Senate and limits
the number of acres to be enrolled through
temporary easements to at least 31,667 acres
before permanent easement agreements can
be entered into. The conference agreement
deletes House language that just limited en-
rollment to 130,000 acres.

Amendment No. 115: Inserts Senate lan-
guage adding ‘‘and panels used to evaluate
competitively awarded grants’’ to exceed the
limitation on necessary expenses for advi-
sory committees. The House bill contained
no similar provision.

Amendment No. 116: Restores House lan-
guage limiting funds available in fiscal year
1997 to not more than $2,000,000 for a farm-
land protection program.

Amendment No. 117: Deletes House lan-
guage prohibiting funds in this Act to pay
personnel who carry out a wildlife habitat
incentives program as proposed by the Sen-
ate.

Amendment No. 118: Restores House lan-
guage limiting funds available in fiscal year
1997 to not more than $2,000,000 for a con-
servation farm option program.

Amendment No. 119: Restores House lan-
guage regarding the use of agricultural lands
and production flexibility contract pay-
ments. The conference agreement prohibits
the use of funds provided by this Act to pay
to salaries and expenses of employees of the
Department of Agriculture who make pay-
ments pursuant to a production flexibility
contract under section 111 of Public Law 104–
127 if the land covered by that production
flexibility contract is not being used for the

production of an agricultural commodity or
is not devoted to a conserving use, unless it
is determined that the lack of agricultural
production or the lack of a conserving use is
a consequence of drought, flood, or other
natural disaster. It is not intended for this
provision to be interpreted in a way which
would require additional regulations to
USDA regulations amending 7 CFR part 2 et
al., as published on July 18, 1996. It also is
not intended for this provision to require
amendments to the procedures for imple-
menting the Agricultural Market Transition
Program contained in FSA Handbook 1–PF,
as published on May 21, 1996. Further, this
provision is not to be interpreted in a way
which results in additional reporting or cer-
tification procedures for owners, producers,
or the Secretary.

Amendment No. 120: Deletes House lan-
guage providing a cap on the price of raw
cane sugar. The Secretary shall report to the
House and Senate Appropriations Commit-
tees biannually during fiscal year 1997 as to
whether the prices of raw cane and beet
sugar are sufficient to prevent forfeitures,
and that the stock/use ratio is sufficient to
ensure stable and adequate supplies to con-
sumers and refiners with consideration of its
impact on growers, producers, processors,
and users.

Amendment No. 121: Deletes House lan-
guage extending that patent for a nonsteroi-
dal anti-inflammatory drug as proposed by
the Senate.

Amendment No. 122: Inserts Senate lan-
guage providing that the use of appropriated
funds for incidental expenses for USDA vol-
unteers is permanent law.

Amendment No. 123: Deletes House lan-
guage providing a sense of the Congress for a
detailed plan for compensating wheat farm-
ers and handlers affected by the karnal bunt
quarantine in certain California counties as
proposed by the Senate. The conferees agree
that the Department should develop a con-
sistent compensation plan for karnal bunt-
infected areas of the country.

Amendment No. 124: Deletes Senate lan-
guage providing for the transfer of not to ex-
ceed 10 percent of amounts made available
among rural assistance programs. The House
bill contained no similar provision.

Amendment No. 125: Provides language re-
stricting the use of assignments of Depart-
ment of Agriculture personnel beyond 30
days without reimbursement to the employ-
ee’s agency or office. The House bill ad-
dressed this issue in Amendment No. 1.

Amendment No. 126: Inserts and amends
language proposed by the Senate to delay
the authority of the Secretary of Agriculture
to make rural cooperative development
grants until October 1, 1996, effective upon
the date of enactment of this Act into law.
The House bill contained no similar provi-
sion.

Amendment No. 127: Inserts a provision
prohibiting the use of funds to implement or
enforce the final rule on the labeling of raw
poultry products promulgated by the Food
Safety and Inspection Service on August 25,
1995, and prohibiting the final rule from
being in effect during fiscal year 1997 as pro-
posed by the Senate. The conference agree-
ment also requires the Secretary of Agri-
culture to issue a revised final rule regarding
the labeling of raw poultry products not
later than 90 days after the enactment of
this Act. The House bill contained no similar
provision.

Amendment No. 128: Deletes Senate lan-
guage regarding the replacement of lost ben-
efits related to the Food Stamp Program
electronic benefit transfer program.

Amendment No. 129: Deletes Senate lan-
guage amending the United States Ware-
house Act.

Amendment No. 130: Inserts Senate lan-
guage which makes permanent a provision to
provide that the inspection of fish products
should be in compliance with the Food and
Drug Administration standards as proposed
by the Senate. The House bill contained no
similar provision.

Amendment No. 131: Inserts and amends
Senate language extending authority to
make multifamily rural housing loans until
September 30, 1997. The conference agree-
ment provides a set-aside for nonprofit enti-
ties; extends the authorization for housing in
underserved areas through fiscal year 1997;
makes certain reforms in the multifamily
rural housing loan program; and provides for
penalties for misuse of funds related to the
program. The conference agreement includes
language which gives the Secretary of Agri-
culture authority regarding operating re-
serves and prioritization of assistance. The
conference agreement also requires the Sec-
retary to issue regulations, subject to nego-
tiated rulemaking procedures, on certain of
these provisions within 60 days of enactment
of this Act.

Amendment No. 132: Deletes Senate lan-
guage which reauthorized the National
Aquaculture Act of 1980. The House bill con-
tained no similar provision.

Amendment No. 133: Inserts a provision
providing the Department of Agriculture the
authority to make voluntary separation in-
centive payments as proposed by the Senate.
The House bill contained no similar provi-
sion.

Amendment No. 134: Deletes Senate lan-
guage regarding the seasonal base plan for
milk marketing orders expiration. The
House bill contained no similar provision.

Amendment No. 135: Deletes Senate lan-
guage providing a sense of the Senate requir-
ing the Comptroller General to review the ef-
fectiveness of the H–2A nonimmigrant work-
er program. The House bill contained no
similar provision. The conferees agree that
the Comptroller General should review the
H–2A nonimmigrant worker program to en-
sure that the program provides a workable
safety valve in the event of future shortages
of domestic workers after enactment of this
Act.

Amendment No. 136: Deletes Senate lan-
guage which authorized a Northern Forest
Stewardship Program. The House bill con-
tained no similar provision.

Amendment No. 137: Deletes Senate lan-
guage providing additional funds for barley
payments. The conferees encourage the
House and Senate authorizing committees to
revisit the barley payment discrepancy and
instruct the Secretary to use means within
the USDA to address the current inequity.
The House bill contained no similar provi-
sion.

Amendment No. 138: Provides Senate lan-
guage for a two-month extension of an in-
terim moratorium on bypass flows. The
House bill contained no similar provision.

Amendment No. 139: Deletes Senate lan-
guage prohibiting the use of funds to estab-
lish certain easements on inventoried prop-
erty. The House bill contained no similar
provision.

Amendment No. 140: Deletes Senate lan-
guage providing that grants for precision ag-
ricultural technologies be eligible for fund-
ing under provisions of Public Law 104–127.
The House bill contained no similar provi-
sion.

Amendment No. 141: Deletes the Senate
language providing a sense of the Congress
that the United States Trade Representative
(USTR) should monitor the export of wheat
and barley from western Canada to the Unit-
ed States. The House bill contained no simi-
lar provision. The conferees agree that the
USTR should monitor Canadian grain policy
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changes and be prepared to enforce appro-
priate trade laws if action by the Canadian
government, acting through the Canadian
Wheat Board, leads to unfair and injurious
exports of Canadian grain to the United
States.

Amendment No. 142: Deletes Senate lan-
guage regarding the planting of fruits and
vegetables on contract acreage. The House
bill contained no similar provision.

Amendment No. 143: Deletes Senate lan-
guage regarding the payment of funds relat-
ed to wild rice crops. The House bill con-
tained no similar provision.
TITLE VIII—SUPPLEMENTAL APPRO-

PRIATIONS AND RESCISSION FOR THE
FISCAL YEAR ENDING SEPTEMBER 30,
1996
Amendment No. 144: Inserts a new heading

for supplemental appropriations as proposed
by the Senate. The House bill contained no
similar provision.

Amendment No. 145: Amends language pro-
posed by the Senate providing a loan level of
$110,000,000 and a subsidy level of $32,244,000
for emergency disaster loans. The Senate bill
proposed $85,208,000 in loans and $25,000,000 in
subsidy. The House bill contained no similar
provision.

Amendment No. 146: Inserts a provision ap-
propriating an additional $12,011,000 for Sala-
ries and Expenses of the Bureau of Alcohol,
Tobacco, and Firearms and rescinding
$16,500,000 from the Internal Revenue, Infor-
mation Systems account as proposed by the
Senate. The House bill contained no similar
provision.

Amendment No. 147: Inserts a provision
that this Act may be cited as the ‘‘Agri-
culture, Rural Development, Food and Drug
Administration, and Related Agencies Ap-
propriations Act, 1997’’ as proposed by the
Senate. The House bill contained no similar
provision.

CONFERENCE TOTAL.—WITH COMPARISONS

The total new budget (obligational) au-
thority for the fiscal year 1996 recommended
by the Committee of Conference, with com-
parisons to the fiscal year 1995 amount, the
1996 budget estimates, and the House and
Senate bills for 1996 follow:

New budget
(obligational) author-
ity, fiscal year 1995 ... $63,323,678,000

Budget estimates of
new (obligational)
authority, fiscal year
1996 ........................... 58,317,314,000

House bill, fiscal year
1996 ........................... 53,052,037,000

Senate bill, fiscal year
1996 ........................... 54,296,303,000

Conference agreement,
fiscal year 1996 .......... 53,279,873,000

Conference agreement
compared with:
New budget

(obligational) author-
ity, fiscal year 1995 ... ¥10,043,805,000

Budget estimates of
new (obligational)
authority, fiscal year
1996 ........................... ¥5,037,441,000

House bill, fiscal year
1996 ........................... +227,836,000

Senate bill, fiscal year
1996 ........................... ¥1,016,430,000

JOE SKEEN,
JOHN T. MYERS,
JAMES T. WALSH,
JAY DICKEY,
JACK KINGSTON,
FRANK RIGGS,
GEORGE R. NETHERCUTT,

Jr.,
BOB LIVINGSTON,
RICHARD J. DURBIN,
MARCY KAPTUR,
RAY THORNTON,
VIC FAZIO,
DAVID R. OBEY,

Managers on the Part of the House.

THAD COCHRAN,
CHRISTOPHER BOND,
SLADE GORTON,
MITCH MCCONNELL,
CONRAD BURNS,
MARK O. HATFIELD,
DALE BUMPERS,
TOM HARKIN,
J. ROBERT KERREY,
J. BENNETT JOHNSTON,
HERB KOHL,
ROBERT C. BYRD,

Managers on the Part of the Senate.
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Daily Digest
HIGHLIGHTS

Senate passed Energy and Water Appropriations, and Legislative Branch
Appropriations.

Senate
Chamber Action
Routine Proceedings, pages S9085–S9208

Measures Introduced: Four bills were introduced,
as follows: S. 2000–2003.                                      Page S9159

Measures Reported: Reports were made as follows:
S. 1130, to provide for the establishment of uni-

form accounting systems, standards, and reporting
systems in the Federal Government, with an amend-
ment in the nature of a substitute. (S. Rept. No.
104–339)

S. 1237, to amend certain provisions of law relat-
ing to child pornography, with an amendment in the
nature of a substitute.

S. 1556, to prohibit economic espionage, to pro-
vide for the protection of United States proprietary
economic information in interstate and foreign com-
merce, with an amendment in the nature of a sub-
stitute.

S. 1887, to make improvements in the operation
and administration of the Federal courts, with
amendments.

S. 1931, to provide that the United States Post
Office building that is to be located at 9 East Broad
Street, Cookeville, Tennessee, shall be known and
designated as the ‘‘L. Clure Morton Post Office and
Courthouse’’, with an amendment in the nature of a
substitute.                                                                      Page S9158

Measures Passed:

Energy and Water Appropriations, 1997: By 93
yeas to 6 nays (Vote No. 253), Senate passed H.R.
3816, making appropriations for energy and water
development for the fiscal year ending September
30, 1997, after striking all after the enacting clause
and inserting in lieu thereof the text of S. 1959,
Senate companion measure, as amended, and after
taking action on further amendments proposed
thereto, as follows:                                       Pages S9085–S9115

Adopted:
McCain Amendment No. 5094, to clarify that re-

port language does not have the force of law.
                                                                                    Pages S9087–89

Domenici Amendment No. 5121 (to Amendment
No. 5094), to require a monthly report from the De-
partment of Energy.                                                  Page S9088

Domenici Amendment No. 5122, of a technical
nature.                                                                              Page S9100

Rejected:
McCain Amendment No. 5095, to prohibit the

use of funds to carry out the advanced light water
reactor program. (By 53 yeas to 45 nays (Vote No.
249), Senate tabled the amendment.)      Pages S9086–89

Bumpers Amendment No. 5096, to reduce fund-
ing for the Weapons Activities Account to the level
requested by the Administration. (By 61 yeas to 37
nays (Vote No. 250), Senate tabled the amendment.)
                                                                                    Pages S9089–90

Grams Amendment No. 5100, to limit funding
for the Appalachian Regional Commission and re-
quire the Commission to be phased out in 5 years.
(By 69 yeas to 30 nays (Vote No. 252), Senate ta-
bled the amendment.)                                      Pages S9094–99

Feingold Amendment No. 5106, to eliminate
funding for the Animas-LaPlata Participating
Project. (By 65 yeas to 33 nays (Vote No. 251), Sen-
ate tabled the amendment.)                          Pages S9090–94

Withdrawn:
Domenici (for McCain) Amendment No. 5105, to

strike section 503 of the bill.                              Page S9094

Johnston (for Wellstone) Amendment No. 5097,
to ensure adequate funding for the biomass power
for rural development program.                          Page S9099

Subsequently, S. 1959 was indefinitely postponed.
                                                                                            Page S9115

Senate insisted on its amendment, requested a
conference with the House thereon, and the Chair
appointed the following conferees on the part of the
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Senate: Senators Domenici, Hatfield, Cochran, Gor-
ton, McConnell, Bennett, Burns, Johnston, Byrd,
Hollings, Reid, Kerrey, and Murray.               Page S9115

Legislative Branch Appropriations, 1997: By 93
yeas to 6 nays (Vote No. 254), Senate passed H.R.
3754, making appropriations for the Legislative
Branch for the fiscal year ending September 30,
1997, as amended, and after taking action on
amendments proposed thereto, as follows:
                                                                                    Pages S9115–18

Adopted:
Chafee Amendment No. 5119, to provide for a

limitation on the exclusive copyrights of literary
works reproduced or distributed in specialized for-
mats for use by blind or disabled persons.    Page S9116

Senate insisted on its amendments, requested a
conference with the House thereon, and the Chair
appointed the following conferees on the part of the
Senate: Senators Mack, Bennett, Campbell, Hatfield,
Murray, Mikulski, and Byrd.                               Page S9118

D.C. Water and Sewer Authority: Senate passed
H.R. 3663, to amend the District of Columbia Self-
Government and Governmental Reorganization Act
to permit the Council of the District of Columbia
to authorize the issuance of revenue bonds with re-
spect to water and sewer facilities, clearing the meas-
ure for the President.                                               Page S9208

Transportation Appropriations, 1997: Senate
began consideration of H.R. 3675, making appro-
priations for the Department of Transportation and
related agencies for the fiscal year ending September
30, 1997, with committee amendments, taking ac-
tion on amendments proposed thereto, as follows:
                                                                                    Pages S9118–50

Adopted:
Hatfield Amendment No. 5123, to provide the

Secretary of Transportation authority through fiscal
year 2000 for the use of voluntary separation incen-
tives to assist in reducing employment levels.
                                                                                    Pages S9129–30

Hatfield Amendment No. 5124, of a technical na-
ture.                                                                           Pages S9129–30

Hatfield Amendment No. 5125, of a technical na-
ture.                                                                           Pages S9129–30

Lautenberg Amendment No. 5126, to provide
funds for aviation security research.                  Page S9130

Hatfield (for Kohl) Amendment No. 5127, to ex-
press the sense of the Senate that Congress should
establish the Saint Lawrence Seaway Development
Corporation as a performance-based organization.
                                                                                            Page S9131

Hatfield (for Bond) Amendment No. 5128, to ex-
press the sense of the Congress concerning the use
of full and open competition in procurement for the
Federal Aviation Administration and to require an

independent assessment of the acquisition manage-
ment system of the Federal Aviation Administration.
                                                                                            Page S9131

Hatfield (for Kerrey/Exon) Amendment No. 5129,
to provide for the safe and efficient interstate trans-
portation of sugar beets.                                         Page S9132

Hatfield (for Levin) Amendment No. 5130, to
provide for the use of funds for a highway safety im-
provement project in Michigan.                         Page S9132

Dorgan Amendment No. 5131, to require an in-
vestigation of anticompetitive practices in air trans-
portation.                                                                Pages S9132–34

DeWine Amendment No. 5133, to provide funds
and incentives for closures of rail-highway crossings.
                                                                      Pages S9141–42, S9145

Dorgan Modified Amendment No. 5134, to pro-
hibit the Surface Transportation Board from increas-
ing user fees.                                                         Pages S9142–45

Hatfield (for Pressler) Amendment No. 5136, to
provide for loan guarantees under the Railroad Revi-
talization and Regulatory Reform Act of 1976.
                                                                                    Pages S9146–47

Hatfield (for Kempthorne) Amendment No. 5137,
to increase funds available for administrative costs of
the Symms National Recreational Trails Act.
                                                                                            Page S9147

Hatfield (for Pressler) Amendment No. 5138, to
prohibit the issuance implementation, or enforce-
ment of certain regulations relating to fats, oils, and
greases.                                                                             Page S9147

Hatfield (for Gorton/Baucus) Amendment No.
5139, to provide funds to halt erosion on scenic
highways or byways along the ocean.      Pages S9147–48

Exon Amendment No. 5140, to provide funding
for the Institute of Railroad Safety.                  Page S9149

Rejected:
McCain Amendment No. 5132, to reduce the

level of funding for the National Railroad Passenger
Corporation. (By 82 yeas to 17 nays (Vote No. 255),
Senate tabled the amendment.)                   Pages S9134–41

Withdrawn:
Murkowski Amendment No. 5135, to provide

that the sale of power to Amtrak for its own use,
including operating its electric traction system, does
not constitute a direct sale of electric energy to an
ultimate consumer under section 212(h)(1) of the
Federal Power Act.                                            Pages S9145–46

A unanimous-consent agreement was reached pro-
viding for the further consideration of the bill and
certain amendments to be proposed thereto on
Wednesday, July 31, 1996.                          Pages S9149–50

Public Housing Reform and Empowerment Act:
Senate disagreed to the amendments of the House to
S. 1260, to reform and consolidate the public and
assisted housing programs of the United States, and
to redirect primary responsibility for these programs
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from the Federal Government to States and localities,
agreed to the request of the House for a conference
thereon, and the Chair appointed the following con-
ferees on the part of the Senate: Senators D’Amato,
Mack, Faircloth, Bond, Sarbanes, Kerry, and
Moseley-Braun.                                              Pages S9165–S9208

Executive Reports of Committees: The Senate re-
ceived the following executive reports of a commit-
tee:

Treaty with the Republic of Korea on Mutual
Legal Assistance in Criminal Matters (Treaty Doc.
104–1) (Exec. Rept. No. 104–22);

Treaty with the United Kingdom on Mutual
Legal Assistance on Criminal Matters (Treaty Doc.
104–2) (Exec. Rept. No. 104–23);

Treaty with Austria on Legal Assistance in Crimi-
nal Matters (Treaty Doc. 104–21) (Exec. Rept. No.
104–24);

Treaty with Hungary on Legal Assistance in
Criminal Matters (Treaty Doc. 104–20) (Exec. Rept.
No. 104–25);

Treaty with the Philippines on Mutual Legal As-
sistance in Criminal Matters (Treaty Doc. 104–18)
(Exec. Rept. No. 104–26);

Extradition Treaty with Hungary (Treaty Doc.
104–5) (Exec. Rept. No. 104–27);

Extradition Treaty with Belgium (Treaty Doc.
104–7) and the Supplementary Extradition Treaty
with Belgium (Treaty Doc. 104–8) (Exec. Rept. No.
104–28);

Extradition Treaty with the Philippines (Treaty
Doc. 104–16) (Exec. Rept. No. 104–29);

Extradition Treaty with Malaysia (Treaty Doc.
104–26) (Exec. Rept. No. 104–30);

Extradition Treaty with Bolivia (Treaty Doc.
104–22) (Exec. Rept. No. 104–31); and

Extradition Treaty with Switzerland (Treaty Doc.
104–9) (Exec. Rept. No. 104–32)             Pages S9158–59

Nominations Confirmed: Senate confirmed the fol-
lowing nominations:

Nina Gershon, of New York, to be United States
District Judge for the Eastern District of New York.
                                                                                            Page S9208

Nominations Received: Senate received the follow-
ing nominations:

1 Army nomination in the rank of general.
1 Marine Corps nomination in the rank of general.

Messages From the House:                       Pages S9157–58

Measures Referred:                                                 Page S9158

Executive Reports of Committees:       Pages S9158–59

Statements on Introduced Bills:            Pages S9159–61

Additional Cosponsors:                                       Page S9161

Amendments Submitted:                           Pages S9161–64

Authority for Committees:                                Page S9164

Additional Statements:                                Pages S9164–65

Record Votes: Seven record votes were taken today.
(Total–255)
                 Pages S9089–90, S9094, S9099, S9104, S9118, S9141

Adjournment: Senate convened at 9:30 a.m., and
adjourned at 9:29 p.m., until 9 a.m., on Wednesday,
July 31, 1996. (For Senate’s program, see the re-
marks of the Acting Majority Leader in today’s
Record on page S9208.)

Committee Meetings
(Committees not listed did not meet)

APPROPRIATIONS—COMMERCE, JUSTICE,
STATE
Committee on Appropriations: Subcommittee on Com-
merce, Justice, State, and the Judiciary approved for
full committee consideration, with amendments,
H.R. 3814, making appropriations for the Depart-
ments of Commerce, Justice, and State, the Judici-
ary, and related agencies for the fiscal year ending
September 30, 1997.

FOREST HEALTH CONDITIONS
Committee on Energy and Natural Resources: Sub-
committee on Forests and Public Land Management
concluded oversight hearings to examine the condi-
tions that have made the National Forests of the
Southwest susceptible to catastrophic fires and dis-
ease, and to explore solutions and new management
techniques, after receiving testimony from Jack
Ward Thomas, Chief, Chip Cartwright, Regional
Forester, Southwestern Region, and Mary Jo Lavin,
Director, Fire and Aviation Management Staff, all of
the Forest Service, Department of Agriculture; Peter
Coppelman, Deputy Assistant Attorney General, De-
partment of Justice; John Hafterson, Arizona State
Land Department, Phoenix; Tom Kolb, Northern
Arizona University, Dennis R. Kingsberry, Stone
Forest Industries, and Charles Babbitt, Southwest
Forest Alliance, all of Flagstaff, Arizona; William R.
Murray, American Forest and Paper Association,
Washington, D.C.; Fred Cheever, University of Den-
ver College of Law, Denver, Colorado; and Arthur
N. Lee, Apache County Board of Supervisors, Eager,
Arizona.

DRUG TRAFFICKING IMPACT ON
ECONOMY
Committee on Finance: Subcommittee on International
Trade resumed hearings in conjunction with the
Caucus on International Narcotics Control to exam-
ine how drug trafficking and money laundering may
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pose threats to United States trade and financial sys-
tems, and efforts to combat international drug traf-
ficking and money laundering, receiving testimony
from Senators Domenici and Gramm; Jeffrey M.
Lang, Deputy United States Trade Representative;
Stanley E. Morris, Director, Office of Financial
Crimes Enforcement Network, and George J. Weise,
Commissioner, United States Customs Service, both
of the Department of the Treasury; Jonathan M.
Winer, Deputy Assistant Secretary of State for Inter-
national Narcotics and Law Enforcement Affairs;
Alan S. Abel, Coopers and Lybrand, and Robert S.
Leiken, New Moment, Inc., both of Washington,
D.C.; and Michael M. Miles, Rudolph Miles and
Sons, Inc./The Miles Group, Inc., El Paso, Texas.

Hearings were recessed subject to call.

LIBERTAD ACT
Committee on Foreign Relations: Subcommittee on
Western Hemisphere and Peace Corps Affairs held
hearings on the implementation of the Cuban Lib-
erty and Democratic Solidarity Act (Libertad) (P.L.
104–114) and its impact on international law, re-
ceiving testimony from Jeffrey Davidow, Assistant
Secretary of State for Inter-American Affairs; Jennifer
A. Hillman, General Counsel, Office of the United
States Trade Representative; and Monroe Leigh,
Steptoe & Johnson, Alberto Mora, Holland &
Knight, Brice Clagett, Covington & Burling, and
Robert L. Muse, Muse and Associates, all of Wash-
ington, D.C.

Hearings were recessed subject to call.

ACCESS TO MEDICAL TREATMENT ACT
Committee on Labor and Human Resources: Committee
concluded hearings on S. 1035, to permit an indi-
vidual to be treated by a health care practitioner
with any method of medical treatment such individ-
ual requests, after receiving testimony from Senator
Daschle; former Representative Berkley Bedell, Spirit
Lake, Iowa; Jerold Mande, Executive Assistant to the
Commissioner, Food and Drug Administration, and
Wayne B. Jonas, Director, Office of Alternative
Medicine, National Institutes of Health, both of the

Department of Health and Human Services;
Woodson C. Merrell, Columbia University College
of Physicians and Surgeons, New York, New York;
James S. Gordon, Center for Mind-Body Medicine,
Washington, D.C.; and Shawn and Zachary McCon-
nell, Fountain Hills, Arizona.

BUSINESS MEETING
Committee on Indian Affairs: Committee ordered favor-
ably reported the following bills:

S. 1983, to amend the Native American Graves
Protection and Repatriation Act to provide for Na-
tive Hawaiian organizations; and

S. 1973, to provide for the settlement of the Nav-
ajo-Hopi land dispute, with an amendment in the
nature of a substitute.

ELDERLY SUICIDE
Special Committee on Aging: Committee concluded
hearings to examine the incidence of suicide among
the elderly, focusing on the factors that put elderly
persons at risk and strategies and interventions that
can prevent elderly suicides from occurring, after re-
ceiving testimony from Jane L. Pearson, Chief, Clini-
cal and Developmental Psychopathology Program,
Mental Disorders of the Aging Research Branch, Na-
tional Institute of Mental Health, and Mark Rosen-
berg, Director, National Center for Injury Prevention
and Control, Centers for Disease Control and Preven-
tion, both of the Department of Health and Human
Services; David C. Clark, Center for Suicide Research
and Prevention/Rush-Presbyterian-St. Luke’s Medical
Center, Chicago, Illinois; Eric D. Caine, University
of Rochester Medical Center, Rochester, New York;
Ira R. Katz, University of Pennsylvania Medical
School, Philadelphia, on behalf of the American As-
sociation for Geriatric Psychiatry; Joseph Richman,
Albert Einstein College of Medicine, Bronx, New
York; Ray Raschko, Spokane Community Mental
Health Center, and Hy and Esther Nelson, all of
Spokane, Washington; Betty Munley, Senior Connec-
tion Program/Crisis Call Center, Reno, Nevada;
Daryl J. Workman, Richmond, Virginia; and Paige
Warfield Garber, Kensington, Maryland.

h

House of Representatives
Chamber Action
Bills Introduced: 6 public bills, H.R. 3916–3921;
2 private bills, H.R. 3915, 3922; and 3 resolutions,
H. Con. Res. 205, and H. Res. 493–494 were intro-
duced.                                                                               Page H8982

Reports Filed: Reports were filed as follows:
H.R. 3867, to amend the Developmental Disabil-

ities Assistance and Bill of Rights Act to extend the
Act (H. Rept. 104–719);
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H. Res. 492, waiving a requirement of clause 4
(b) of rule XI with respect to consideration of a cer-
tain resolution reported from the Committee on
Rules (H. Rept. 104–720);

Conference report on H.R. 3517, making appro-
priations for military construction, family housing,
and base realignment and closure for the Department
of Defense for fiscal year ending September 30, 1997
(H. Rept. 104–721);

H.R. 3759, to extend the authority of the Over-
seas Private Investment Corporation, amended (H.
Rept. 104–722);

H.R. 123, to amend title 4, United States Code,
to declare English as the official language of the
Government of the United States (H. Rept.
104–723);

Conference report on H.R. 3230, to authorize ap-
propriations for fiscal year 1997 for military activi-
ties of the Department of Defense, to prescribe mili-
tary personnel strengths for fiscal year 1997 (H.
Rept. 104–724);

Conference report on H.R. 3734, to provide for
reconciliation pursuant to section 201(a)(1) of the
concurrent resolution on the budget for fiscal year
1997 (H. Rept. 104–725); and

Conference report on H.R. 3603, making appro-
priations for Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies
programs for the fiscal year ending September 30,
1997 (H. Rept. 104–726).
                                      Pages H8829–H8958, H8958–79, H8981–82

Speaker Pro Tempore: Read a letter from the
Speaker wherein he appointed Representative Jones
to act as Speaker pro tempore for today.        Page H8669

Recess: The House recessed at 9:01 a.m. and recon-
vened at 10:00 a.m.                                                  Page H8669

Committees to Sit: The following committees and
their subcommittees received permission to sit today
during proceedings of the House under the 5-minute
rule: Committees on Banking and Financial Services,
Economic and Educational Opportunities, Govern-
ment Reform and Oversight, International Relations,
Judiciary, National Security, Resources, Science, and
Transportation and Infrastructure.                     Page H8671

Agriculture Appropriations: The House disagreed
to the Senate amendments to H.R. 3603, making
appropriations for Agriculture, Rural Development,
Food and Drug Administration, and Related Agen-
cies programs for the fiscal year ending September
30, 1997, and agreed to a conference.             Page H8671

Appointed as conferees: Representative Skeen,
Myers of Indiana, Walsh, Dickey, Kingston, Riggs,
Nethercutt, Livingston, Durbin, Kaptur, Thornton,
Fazio, and Obey.                                                         Page H8671

Suspensions: The House voted to suspend the rules
and pass the following measures:

Energy Policy and Conservation: H.R. 3868, to
extend certain programs under the Energy Policy
and Conservation Act through September 30, 1996;
                                                                                    Pages H8671–72

Developmental Disabilities: H.R. 3867, to
amend the Developmental Disabilities Assistance and
Bill of Rights Act to extend the Act. Subsequently,
the House passed S. 1757, a similar Senate-passed
bill—clearing the measure for the President;
                                                                                    Pages H8672–73

Trade Laws: H.R. 3815, amended, to make tech-
nical corrections and miscellaneous amendments to
trade laws;                                                              Pages H8673–79

Katmai National Park Fishing: H.R. 1786,
amended, to regulate fishing in certain waters of
Alaska;                                                                     Pages H8679–80

Geologic Mapping: H.R. 3198, to reauthorize and
amend the National Geologic Mapping Act of 1992;
                                                                                    Pages H8680–82

Crawford National Fish Hatchery: H.R. 3287,
amended, to direct the Secretary of the Interior to
convey the Crawford National Fish Hatchery to the
city of Crawford, Nebraska;                          Pages H8682–83

Walhalla National Fish Hatchery: H.R. 3546,
amended, to direct the Secretary of the Interior to
convey the Walhalla National Fish Hatchery to the
State of South Carolina;                                  Pages H8683–84

Marion National Fish Hatchery: H.R. 3557,
amended, to direct the Secretary of the Interior to
convey the Marion National Fish Hatchery to the
State of Alabama. Agreed to amend the title;
                                                                                    Pages H8684–85

Snowbasin Ski Area and Sterling Forest Re-
serve: H.R. 3907, amended, to facilitate the 2002
Winter Olympic Games in the State of Utah at the
Snowbasin Ski Area, to provide for the acquisition of
lands within the Sterling Forest Reserve;
                                                                                    Pages H8685–92

Water Resources Development: H.R. 3592,
amended, to provide for conservation and develop-
ment of water and related resources, and to authorize
the Secretary of the Army to construct various
projects for improvements to rivers and harbors of
the United States. Subsequently, S. 640, a similar
Senate-passed measure was passed in lieu after being
amended to contain the text of H.R. 3592, as passed
the House. Agreed to lay H.R. 3592 on the table;
                                                                             Pages H8693–H8756

Oscar Garcia Rivera Post Office: H.R. 885, to
designate the building located at 153 East 110th
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Street, New York, New York, as the ‘‘Oscar Garcia
Rivera Post Office Building’’;                      Pages H8756–57

Augusta Hornblower Post Office: H.R. 3768, to
designate a United States Post Office to be located
in Groton, Massachusetts, as the ‘‘Augusta ‘Gusty’
Hornblower United States Post Office’’;
                                                                                    Pages H8657–58

Rose Y. Caracappa Post Office: H.R. 3139, to
redesignate the United States Post Office building
located at 245 Centereach Mall on Middle Country
Road in Centereach, New York, as the ‘‘Rose Y.
Caracappa United States Post Office Building’’;
                                                                                    Pages H8758–59

Roger P. McAuliffe Post Office: H.R. 3834, to
redesignate the Dunning Post Office in Chicago, Illi-
nois, as the ‘‘Roger P. McAuliffe Post Office’’;
                                                                                    Pages H8759–61

Amos F. Longoria Post Office: H.R. 2700,
amended, to designate the United States Post Office
building located at 7980 FM 327, Elmendorf, Texas,
as the ‘‘Amos F. Longoria Post Office Building’’.
Agreed to amend the title;                            Pages H8761–62

Veterans’ Preference: H.R. 3586, amended, to
amend title 5, United States Code, to strengthen
veterans’ preference, to increase employment oppor-
tunities for veterans; and                                Pages H8762–68

Veterans’ Health Care: H.R. 3118, amended, to
amend title 38, United States Code, to reform eligi-
bility for health care provided by the Department of
Veterans Affairs (agreed to by a yea-and-nay vote of
416 yeas, Roll No. 371).            Pages H8768–76, H8791–92

Clerk Correction: It was made in order to direct
the Clerk, in the engrossment of H.R. 3592, to
make a correction to section 585 to change the ref-
erence from Evansville, Illinois to make it Evanston,
Illinois. This measure was passed earlier today under
suspension of the rules.                                   Pages H8809–10

Working Families Flexibility: By a yea-and-nay
vote of 225 yeas to 195 nays, Roll No. 370, the
House passed H.R. 2391, to amend the Fair Labor
Standards Act of 1938 to provide compensatory time
for all employees.                                               Pages H8776–91

Agreed to the Committee amendment in the na-
ture of a substitute, as amended.               Pages H8787–91

Agreed to the Goodling amendment that requires
employers to give thirty days notice prior to cashing
out accrued compensatory time, allows employers to
only cash out unused time in excess of 80 hours un-
less the cash out is in response to an employee re-
quest, requires employers to give thirty days notice
prior to discontinuing compensatory time policy,
specifies that employees may withdraw at any time
from a compensatory time agreement, requires the

Secretary of Labor to revise the posting requirements
under the FLSA, and clarifies that unused compen-
satory time would be considered to be unpaid over-
time for purposes of all remedies under the FLSA.
                                                                                    Pages H8788–90

The McKinney amendment was offered, but sub-
sequently withdrawn, that sought to reduce the work
week under the FLSA from 40 hours to 37 hours.
                                                                                    Pages H8790–91

Foreign Operations Appropriations: The House
disagreed with the Senate amendment to H.R. 3540,
making appropriations for foreign operations, export
financing, and related programs for the fiscal year
ending September 30, 1997, and agreed to a con-
ference.                                                                     Pages H8792–93

Appointed as conferees: Representatives Callahan,
Porter, Livingston, Lightfoot, Wolf, Packard,
Knollenberg, Forbes, Bunn, Wilson, Yates, Pelosi,
Torres, Lowey, and Obey.                                      Page H8793

Agreed to the Wilson motion to instruct conferees
to provide funding for the United Nations Chil-
dren’s Fund (UNICEF) at the level specified by the
House.                                                                      Pages H8792–93

Defense Appropriations: The House disagreed
with the Senate amendment to H.R. 3610, making
appropriations for the Department of Defense for the
fiscal year ending September 30, 1997 and agreed to
a conference.                                                                  Page H8793

Appointed as conferees: Young of Florida,
McDade, Livingston, Lewis of California, Skeen,
Hobson, Bonilla, Nethercutt, Istook, Murtha, Dicks,
Wilson, Hefner, Sabo, and Obey.                      Page H8793

By a yea-and-nay vote of 410 yeas to 3 nays, Roll
No. 372, agreed to the Livingston motion that con-
ference committee meetings be closed to the public
when classified information is under consideration.
                                                                                            Page H8793

Late Reports: Conferees received permission to have
until midnight tonight to file conference reports on
H.R. 3603, making appropriations for Agriculture,
Rural Development, Food and Drug Administration,
and Related Agencies programs for the fiscal year
ending September 30, 1997 and H.R. 3517, making
appropriations for military construction, family hous-
ing, and base realignment and closure for the De-
partment of Defense for fiscal year ending September
30, 1997.                                                                        Page H8794

Legislative Branch Appropriations: The House
disagreed with Senate amendments to H.R. 3754,
making appropriations for the Legislative Branch for
the fiscal year ending September 30, 1997, and
agreed to a conference.                                            Page H8794

Appointed as conferees: Representatives Packard,
Young of Florida, Taylor of North Carolina, Miller
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of Florida, Wicker, Livingston, Thornton, Serrano,
Fazio, and Obey.                                                         Page H8794

Agreed to the Thornton motion to instruct con-
ferees to concur in the Senate amendments authoriz-
ing continuation of and making funds available for
the American Folklife Center at the Library of Con-
gress.                                                                                 Page H8794

Presidential Veto Message—Teamwork for Em-
ployers and Managers: Read a message from the
President wherein he announces his veto of H.R.
743, to amend the National Labor Relations Act to
allow labor management cooperative efforts that im-
prove economic competitiveness in the United States
to continue to thrive, and explains his reasons there-
for—ordered printed (H. Doc. 104–251).     Page H8816

Subsequently, it was made in order that further
consideration of the veto message be postponed until
Wednesday, July 31.                                                Page H8816

Recess: The House recessed at 10:01 p.m. and re-
convened at 11:55 p.m.                                  Pages H8828–29

Amendments: Amendments ordered printed pursu-
ant to the rule appear on pages H8982–84.
Senate Messages: Messages received from the Senate
today appear on pages H8692–93 and H8794.
Quorum Calls—Votes: Three yea-and-nay votes de-
veloped during the proceedings of the House today
and appear on pages H8791, H8792, and H8793.
There were no quorum calls.
Adjournment: Met at 9:00 a.m. and adjourned at
11:58 p.m.

Committee Meetings
ATM FEE REFORM ACT
Committee on Banking and Financial Services: Sub-
committee on Financial Institutions and Consumer
Credit approved for full Committee action amended
H.R. 3727, ATM Fee Reform Act of 1996.

OVERSIGHT
Committee on Government Reform and Oversight: Sub-
committee on Human Resources and Intergovern-
mental Relations held an oversight hearing on Man-
agement of HUD’s Section 8 Multi-Family Housing
Portfolio. Testimony was heard from the following
officials of the Department of Housing and Urban
Development: Nicholas Retsinas, Assistant Secretary,
Housing and Federal Housing Commissioner; and
Susan Gaffey, Inspector General; Judy Joseph-Eng-
land, Director, Housing and Community Develop-
ment Issues, GAO; and a public witness.

EPA GRANTS MISMANAGEMENT
Committee on Government Reform and Oversight: Sub-
committee on National Economic Growth, Natural

Resources and Regulatory Affairs held a hearing on
EPA Mismanagement of Grants. Testimony was
heard from the following officials of the EPA: John
Martin, Inspector General; and Fred Hansen, Deputy
Administrator.

DOD BULK FUEL
Committee on Government Reform and Oversight: Sub-
committee on National Security, International Af-
fairs, and Criminal Justice held a hearing on the De-
partment of Defense Bulk Fuel: Appropriations ver-
sus Usage. Testimony was heard from the following
officials of the Department of Defense: Charles T.
Harris, Director, Operation and Personnel Direc-
torate, Under Secretary, Comptroller; and Jeffery A.
Jones, Executive Director, (Logistics Management),
Defense Logistics Agency; and the following officials
of the GAO: Sharon A. Cekala, Associate Director,
Military Operations and Capabilities Issues, National
Security and International Affairs Division; and Mi-
chael J. Curro, Assistant Director, Budget Issues
Area.

CAUCASUS REGION—U.S. INTERESTS
Committee on International Relations: Held a hearing on
U.S. Interests in the Caucasus Region. Testimony
was heard from the following officials of the Depart-
ment of State: Marshall Adiar, Deputy Assistant Sec-
retary, Bureau of European and Canadian Affairs;
John Herbst, Deputy Coordinator, Office of the Spe-
cial Advisor to the Secretary for the New Independ-
ent States; and Joseph A. Presel, Coordinator, Re-
gional Affairs and Special Negotiator for Nagorno
Karabakh; and public witnesses.

REGULATORY FAIR WARNING ACT
Committee on the Judiciary: Began markup of H.R.
3307, Regulatory Fair Warning Act.

Will continue tomorrow.

MILITARY HOUSING AND OTHER
QUALITY-OF-LIFE INFRASTRUCTURE
Committee on National Security: Subcommittee on Mili-
tary Installations and Facilities held a hearing on
military housing and other quality-of-life infrastruc-
ture. Testimony was heard from the following offi-
cials of the Department of Defense: Sgt. Maj. Gene
C. McKinney, USA; Master Chief Petty Officer John
Hagan, USN; Sgt. Maj. Lewis G. Lee, USMC; and
Chief Master Sergeant David J. Campanale, USAF;
and public witnesses.

OVERSIGHT
Committee on Resources: Subcommittee on National
Parks, Forests, and Lands held an oversight hearing
on Inspector General Audit Report of Land Manage-
ment land transactions in Nevada. Testimony was
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heard from Wilma Lewis, Inspector General, Depart-
ment of the Interior.

WAIVING 2⁄3 VOTE REQUIREMENT
Committee on Rules: Ordered reported, by voice vote,
a resolution waiving clause 4(b) of rule XI (requiring
a 2⁄3 vote to consider a rule on the same day it is
reported from the Committee on Rules) against a
resolution reported by the Rules Committee before
August 1, 1996. The resolution applies the waiver
to special rules providing for consideration or dis-
position of a conference report to accompany H.R.
3734, Personal Responsibility Act of 1996.

NEW GENERATION OF VEHICLES
PROGRAM
Committee on Science: Subcommittee on Energy and
Environment held a hearing on Partnership for a
New Generation of Vehicles (PNGV) Program. Tes-
timony was heard from Lionel S. Johns, Associate
Director for Technology, Office of Science and Tech-
nology Policy; Robert M. Chapman, Chairman,
PNGC Government Technical Task Force, Depart-
ment of Commerce; Thomas J. Gross, Deputy Assist-
ant Secretary, Office of Transportation Technologies,
Department of Energy; Joseph Bordogna, Associate
Director, Engineering, NSF; and public witnesses.

ISTEA REAUTHORIZATION
Committee on Transportation and Infrastructure: Sub-
committee on Surface Transportation continued hear-
ings on ISTEA Reauthorization, Metropolitan Plan-
ning: Metropolitan Planning Organizations and the
Planning Process. Testimony was heard from Rep-
resentative Hefley; Kirk Brown, Secretary of Trans-
portation, State of Illinois; Susan Mortel, Assistant
Deputy Director, Planning, Department of Transpor-
tation, State of Michigan; and public witnesses.

PATIENT RIGHT TO KNOW ACT
Committee on Ways and Means: Subcommittee on
Health held a hearing on H.R. 2976, Patient Right
to Know Act of 1996. Testimony was heard from
Representatives Markey and Ganske; and public wit-
nesses.

SAVING OUR CHILDREN: AMERICAN
COMMUNITY RENEWAL ACT
Committee on Ways and Means: Subcommittee on
Human Resources and the Subcommittee on Early
Childhood, Youth and Families of the Committee on
Economic and Educational Opportunities held a
joint hearing on H.R. 3467, Saving Our Children:
The American Community Renewal Act of 1996.
Testimony was heard from Representatives Scott,
Watts of Oklahoma, Kolbe and Knollenberg; Glenn
O. Lewis, Representative, State of Texas; Fannie

Lewis, member, City Council, Cleveland, Ohio; and
public witnesses.

APPROPRIATIONS—MILITARY
CONSTRUCTION
Conferees agreed to file a conference report on the dif-
ferences between the Senate- and House-passed ver-
sions of H.R. 3517, making appropriations for mili-
tary construction, family housing, and base realign-
ment and closure for the Department of Defense for
fiscal year ending September 30, 1997.

SMALL BUSINESS JOB PROTECTION ACT
Conferees continued in evening session to resolve the
differences between the Senate- and House-passed
versions of H.R. 3448, to provide tax relief for small
businesses, to protect jobs, to create opportunities,
and to increase the take home pay of workers.

f

NEW PUBLIC LAWS
(For last listing of Public Laws, see DAILY DIGEST, p. D817)

H.R. 248, to amend the Public Health Service
Act to provide for the conduct of expanded studies
and the establishment of innovative programs with
respect to traumatic brain injury. Signed July 29,
1996. (P.L. 104–166)

S. 1899, entitled the ‘‘Mollie Beattie Alaska Wil-
derness Area Act’’. Signed July 29, 1996. (P.L.
104–167)

f

COMMITTEE MEETINGS FOR
WEDNESDAY, JULY 31, 1996

(Committee meetings are open unless otherwise indicated)

Senate
Committee on Armed Services, closed business meeting, to

consider certain pending military nominations, 9:45 a.m.
and 3:30 p.m., SR–222.

Full Committee, to hold hearings on the nomination
of Lt. Gen. Howell M. Estes III, USAF, for appointment
to the grade of General and to be Commander-in-Chief,
United States Space Command/Commander-in-Chief,
North American Aerospace Defense Command, 11:15
a.m., SR–222.

Full Committee, to hold hearings on the nomination
of Adm. Jay L. Johnson, USN, for reappointment to the
grade of Admiral and to be Chief of Naval Operations,
1:30 p.m., SR–222.

Committee on Banking, Housing, and Urban Affairs, Sub-
committee on International Finance, to hold hearings on
provisions of H.R. 361, to provide authority to control
exports, 10 a.m., SD–538.

Committee on Environment and Public Works, Business
meeting, to consider the nominations of Nils J. Diaz, of
Florida, and Edward McGaffigan, Jr., of Virginia, each to
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be a Member of the Nuclear Regulatory Commission,
time to be announced, S–216, The Capitol.

Committee on Foreign Relations, Subcommittee on African
Affairs, to hold hearings on food security issues in Africa,
2 p.m., SD–419.

Committee on the Judiciary, to hold hearings to examine
the incidents of drug smuggling at U.S. borders, 10 a.m.,
SD–226.

Full Committee, to hold hearings on the nominations
of Richard A. Paez, of California, to be United States Cir-
cuit Judge for the Ninth Circuit, Wenona Y. Whitfield,
to be United States District Judge for the Southern Dis-
trict of Illinois, Clarence J. Sundram, to be United States
District Judge for the Northern District of New York,
Joseph F. Bataillon, to be United States District Judge
for the District of Nebraska, and Thomas W. Thrash Jr.,
to be United States District Judge for the Northern Dis-
trict of Georgia, 2 p.m., SD–226.

Committee on Labor and Human Resources, business meet-
ing, to mark up S. 1490, to improve enforcement of Title
I of the Employee Retirement Income Security Act of
1974 and benefit security for participants by adding cer-
tain provisions with respect to the auditing of employee
benefit plans, 9:30 a.m., SD–430.

House
Committee on Agriculture, Subcommittee on General

Farm Commodities, hearing to review the National Soy-
bean Check-Off Program, 9:30 a.m., 1300 Longworth.

Committee on Appropriations, to consider a revised 602(b)
Subdivision for fiscal year 1997, 10 a.m., 2360 Rayburn.

Committee on Banking and Financial Services, Subcommit-
tee on Capital Markets, Securities and Government Spon-
sored Enterprises, to continue oversight hearings regard-
ing Fannie Mae and Freddie Mac, 10 a.m., 2128 Ray-
burn.

Subcommittee on Domestic and International Monetary
Policy, to mark up H.R. 3793, 50 States Commemorative
Coin Program Act, 10 a.m., 2220 Rayburn.

Committee on Commerce, Subcommittee on Commerce,
Trade, and Hazardous Materials, to mark up H.R. 3391,
to amend the Solid Waste Disposal Act to require at least
85 percent of funds appropriated to the Environmental
Protection Agency from the Leaking Underground Stor-
age Tank Trust Fund to be distributed to States for coop-
erative agreements for undertaking corrective action and
for enforcement of subtitle I of such Act, 10 a.m., 2123
Rayburn.

Subcommittee on Oversight and Investigations, hearing
on FDA Integrity Issues Raised by the Visx, Inc. Docu-
ment Disclosure, 10 a.m., 2322 Rayburn.

Committee on Government Reform and Oversight, Sub-
committee on the District of Columbia, hearing on H.R.
3244, District of Columbia Economic Recovery Act, 10
a.m., 2154 Rayburn.

Committee on House Oversight, to discuss pending busi-
ness, 10:30 a.m., 1310 Longworth.

Committee on International Relations, hearing on Review
of U.S. Foreign Policy, 2 p.m., 2172 Rayburn.

Committee on the Judiciary, to continue markup of H.R.
3307, Regulatory Fair Warning Act and H.R. 3565, Vio-
lent Youth Crime Act of 1996; and to begin markup of
the following bills: H.R. 3723, Economic Espionage Act
of 1996; H.R. 1499, Consumer Fraud Prevention Act of
1995; S. 1507, Parole Commission Phaseout Act of 1995;
H.R. 3676, Carjacking Correction Act of 1996; H.R.
3874, Civil Rights Commission Act of 1996; H.R. 2128
Equal Opportunity Act of 1995; and H.R. 1802, Reorga-
nization of the Federal Administrative Judiciary Act, 10
a.m., 2141 Rayburn.

Committee on Rules, to consider the Conference Report
on H.R. 3734, Personal Responsibility Act, 9:30 a.m.,
and to consider H.R. 123, English Language
Empowerment Act of 1996, 3 p.m. H–313 Capitol.

Subcommittee on Rules and Organization of the House
and the Subcommittee on Legislative and Budget Process,
to continue hearings on Building on Change: Preparing
for the 105th Congress, 9:45 a.m., H–313 Capitol.

Committee on Science, Subcommittee on Space and Aero-
nautics, hearing on Space Commercialization Promotion
Act of 1996, 1 p.m., 2318 Rayburn.

Committee on Small Business, Subcommittee on Govern-
ment Programs and Subcommittee on Education, Train-
ing, Employment and Housing of the Committee on Vet-
erans’ Affairs, joint hearing on SBA programs to assist
veterans in readjusting to civilian life, 10 a.m., 2359
Rayburn.

Committee on Standards of Official Conduct, executive, to
consider pending business, 1:30 p.m., HT–2M Capitol.

Committee on Transportation and Infrastructure, Sub-
committee on Public Buildings and Grounds, to mark up
the following: H.R. 2062, to designate the Health Care
Financing Administration building under construction at
7500 Security Boulevard, Baltimore, MD as the ‘‘Helen
Delich Bentley Building’’; H.R. 3535, to redesignate a
Federal Building in Suitland, MD, as the ‘‘W. Edwards
Deming Federal Building’’; H.R. 3576, to designate the
U.S. courthouse located at 401 South Michigan Street in
South Bend, IN, as the ‘‘Robert Kurtz Rodibaugh United
States Courthouse’’; H.R. 3710, to designate a U.S. court-
house located in Tampa, FL, as the ‘‘Sam M. Gibbons
United States Courthouse’’; GSA Repair and Alteration
and Lease Prospectuses; and 11 (b) Resolutions, 9:30
a.m., 2253 Rayburn.

Committee on Ways and Means, to continue hearings on
the impact of replacing the Federal Income Tax, with
emphasis on domestic manufacturing and on energy and
natural resources, 10 a.m., 1100 Longworth.
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Next Meeting of the SENATE

9 a.m., Wednesday, July 31

Senate Chamber

Program for Wednesday: Senate will consider S. 1936,
Nuclear Waste Policy Act, and following disposition, will
resume consideration of H.R. 3675, Transportation Ap-
propriations, 1997.

Next Meeting of the HOUSE OF REPRESENTATIVES

10 a.m., Wednesday, July 31

House Chamber

Program for Wednesday: Consideration of the con-
ference report on H.R. 3734, Personal Responsibility Act
of 1996 (subject to rules being granted); and

Consideration of H.R. 2823, International Dolphin
Conservation Program Act (modified closed rule).
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