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it and in accordance with law as may be nec-
essary: Provided, That the amount available
for administrative expenses to carry out the
credit and insurance programs (including an
amount for official reception and representa-
tion expenses which shall not exceed $35,000)
shall not exceed $32,000,000: Provided further,
That project-specific transaction costs, in-
cluding direct and indirect costs incurred in
claims settlements, and other direct costs
associated with services provided to specific
investors or potential investors pursuant to
section 234 of the Foreign Assistance Act of
1961, shall not be considered administrative
expenses for the purposes of this heading.

Mr. PORTER. Mr. Chairman, I move
to strike the last word to engage the
chairman of the subcommittee in a col-
loquy.

Mr. Chairman, I am seeking clarifica-
tion with regard to a provision we in-
cluded in the bill regarding Economic
Support Funds for Turkey. It is my un-
derstanding that this provision limits
the overall level of assistance to $40
million, with no less than half of the
funds to be spent on democracy build-
ing and other activities by nongovern-
mental organizations, private vol-
untary organizations or other instru-
mentalities, and these funds will be ad-
ministered through the Agency for
International Development.

Mr. CALLAHAN. Mr. Chairman, will
the gentleman yield?

Mr. PORTER. I yield to the gen-
tleman from Alabama.

Mr. CALLAHAN. The gentleman is
correct. The Agency for International
Development will be responsible for ad-
ministering the project elements of
section 571 utilizing NGO’s, PVO’s and
other instrumentalities consistent
with the purposes outlined in this sec-
tion and in consultation with this sub-
committee.

Mr. PORTER. I would also like to
clarify that these two tracks of assist-
ance are not severable, and if for what-
ever reason the directed assistance
were not provided and spent in the
manner provided in the bill, then the
government of Turkey would not re-
ceive the direct government-to-govern-
ment assistance.

Mr. CALLAHAN. That is the inten-
tion of the committee in including the
provision, and the administration will
be apprised that this is the appropriate
interpretation of this provision.

Mr. PORTER. I thank the gentleman
for taking the time to clarify this mat-
ter and for his leadership on this issue.

Mr. BILIRAKIS. Mr. Chairman, will
the gentleman yield?

Mr. PORTER. I yield to the gen-
tleman from Florida.

Mr. BILIRAKIS. I thank the gen-
tleman for yielding.

Mr. Chairman, I wish to engage the
distinguished gentleman from Illinois,
a member of the Committee on Appro-
priations, in a further discussion on
the issue of Economic Support Funds
to Turkey.

Mr. PORTER. I am pleased to engage
in a discussion with the gentleman
from Florida.

Mr. BILIRAKIS. As the gentleman
knows, I had originally intended to

offer a bipartisan amendment with the
gentleman from Indiana [Mr. VIS-
CLOSKY]. However, based on this discus-
sion and the one preceding it, I will not
offer my amendment.

It is my understanding that the con-
cept of the Economic Support Fund
was first established in the foreign as-
sistance act of 1961 because Congress
recognized that special circumstances,
either economic, political or security
conditions, may necessitate the need to
give economic assistance to foreign
countries. The ESF is a flexible but
complex aid category and continues
play an important role in promoting
U.S. interests overseas.

Last Congress ESF funds were made
available to Turkey to support efforts
to reform its economy. This Congress
only $20 million in ESF funds will be
made available as a cash transfer to
the Turkish government, a 10 percent
reduction from the fiscal year 1997
level.

Mr. PORTER. The gentleman is cor-
rect. The Economic Support Fund
helps provide economic assistance for
countries that, given special cir-
cumstances, may require U.S. aid. In
addition, the ESF funds made available
as a cash transfer to the government of
Turkey will be no more than $20 mil-
lion for fiscal year 1998.

Mr. BILIRAKIS. If the gentleman
will further yield, it is my understand-
ing that the NGOs and PVOs referred
to in the gentleman’s colloquy with the
distinguished gentleman from Alabama
[Mr. CALLAHAN], the chairman of the
Subcommittee on Foreign Operations,
Export Financing and Related Pro-
grams of the Committee on Appropria-
tions, referred to nongovernmental or-
ganizations and private voluntary or-
ganizations. It is also my understand-
ing that at least $20 million of the as-
sistance available in section 571 will be
spent on democracy building and other
economic development activities ad-
ministered by the U.S. Agency for
International Development. This agen-
cy will utilize NGOs, PVOs and other
instrumentalities.

Mr. PORTER. The gentleman is cor-
rect. My understanding of the assist-
ance made available in section 571 is
that no less than half the funds are
made available for democracy building
and other activities by nongovern-
mental organizations.

Mr. BILIRAKIS. I thank the gen-
tleman so very much for his clarifica-
tion on this issue.

Mr. TAYLOR of North Carolina. Mr.
Chairman, I move to strike the last
word to engage in a colloquy with the
gentleman from Alabama, the chair-
man of the subcommittee.

Mr. Chairman, I intended to offer an
amendment to establish a pilot pro-
gram to provide affordable housing in
the Russian Federation. This program
would prohibit any funds from being
used to support Russian military hous-
ing. It has the support of the gen-
tleman from New York [Mr. GILMAN]
the authorizing committee chairman,

and also the gentleman from Indiana
[Mr. HAMILTON], the ranking member. I
understand that the gentleman will
pursue this program with the executive
branch. It is my understanding that he
will also pursue this concept in con-
ference. Therefore, my legislative lan-
guage is not necessary. Is that the un-
derstanding of the gentleman from Ala-
bama?

Mr. CALLAHAN. Mr. Chairman, will
the gentleman yield?

Mr. TAYLOR of North Carolina. I
yield to the gentleman from Alabama.

Mr. CALLAHAN. I thank the gen-
tleman first of all for withdrawing his
amendment because he knows my feel-
ing on language in this bill, but by
withdrawing it, we will pursue this
issue in conference and I will also dis-
cuss this pilot program with the execu-
tive branch as well.

Mr. TAYLOR of North Carolina. I
thank the gentleman very much.

Mr. CALLAHAN. Mr. Chairman, I
move that the Committee do now rise.

The motion was agreed to.
Accordingly, the Committee rose;

and the Speaker having resumed the
chair, Mr. THORNBERRY, Chairman of
the Committee of the Whole House on
the State of the Union, reported that
that Committee, having had under con-
sideration the bill (H.R. 2159) making
appropriations for foreign operations,
export financing, and related programs
for the fiscal year ending September 30,
1998, and for other purposes, had come
to no resolution thereon.
f

CONFERENCE REPORT ON H.R. 2014,
TAXPAYER RELIEF ACT OF 1997

Mr. ARCHER submitted the following
conference report and statement on the
bill (H.R. 2014) to provide for reconcili-
ation pursuant to subsections (b)(2) and
(d) of section 105 of the concurrent res-
olution on the budget for fiscal year
1998:

[The conferent report will be printed
in the next issue of the RECORD.]

b 1830
f

ANNOUNCEMENT OF AVAILABIL-
ITY OF H.R. 2014, TAXPAYER RE-
LIEF ACT OF 1997, ON THE
INTERNET

(Mr. ARCHER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. ARCHER. Mr. Speaker, I rise to
alert all Members that this evening
this entire bill will be on the Internet
so that any Member who wishes to pe-
ruse it and to learn its entire contents
will be able to do so tonight before it
comes out on the floor tomorrow.
f

FOREIGN OPERATIONS, EXPORT
FINANCING, AND RELATED PRO-
GRAMS APPROPRIATIONS ACT,
1998

The SPEAKER. Pursuant to the
order of the House of Thursday, July
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