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loans’ means loans with highly subsidized in-

terest rates, grace periods for repayment of 5

years or more, and maturities of 20 years or

more.”.

SEC. ___. PRINCIPLES THAT SHOULD BE AD-
HERED TO BY ANY UNITED STATES
NATIONAL CONDUCTING AN INDUS-
TRIAL COOPERATION PROJECT IN
THE PEOPLE’'S REPUBLIC OF CHINA.

(a) PURPOSE.—It is the purpose of this sec-
tion to create principles governing the con-
duct of industrial cooperation projects of
United States nationals in the People’s Re-
public of China.

(b) STATEMENT OF PRINCIPLES.—It is the
sense of Congress that any United States na-
tional conducting an industrial cooperation
project in the People’s Republic of China
should:

(1) Suspend the use of any goods, wares, ar-
ticles, or merchandise that the United States
national has reason to believe were mined,
produced, or manufactured, in whole or in
part, by convict labor or forced labor, and
refuse to use forced labor in the industrial
cooperation project.

(2) Seek to ensure that political or reli-
gious views, sex, ethnic or national back-
ground, involvement in political activities or
nonviolent demonstrations, or association
with suspected or known dissidents will not
prohibit hiring, lead to harassment, demo-
tion, or dismissal, or in any way affect the
status or terms of employment in the indus-
trial cooperation project. The United States
national should not discriminate in terms or
conditions of employment in the industrial
cooperation project against persons with
past records of arrest or internal exile for
nonviolent protest or membership in unoffi-
cial organizations committed to non-
violence.

(3) Ensure that methods of production used
in the industrial cooperation project do not
pose an unnecessary physical danger to
workers and neighboring populations or
property, and that the industrial cooperation
project does not unnecessarily risk harm to
the surrounding environment; and consult
with community leaders regarding environ-
mental protection with respect to the indus-
trial cooperation project.

(4) Strive to establish a private business
enterprise when involved in an industrial co-
operation project with the Government of
the People’s Republic of China or other state
entity.

(5) Discourage any Chinese military pres-
ence on the premises of any industrial co-
operation projects which involve dual-use
technologies.

(6) Undertake to promote freedom of asso-
ciation and assembly among the employees
of the United States national. The United
States national should protest any infringe-
ment by the Government of the People’s Re-
public of China of these freedoms to the
International Labor Organization’s office in
Beijing.

(7) Provide the Department of State with
information relevant to the Department’s ef-
forts to collect information on prisoners for
the purposes of the Prisoner Information
Registry, and for other purposes.

(8) Discourage or undertake to prevent
compulsory political indoctrination pro-
grams from taking place on the premises of
the industrial cooperation project.

(9) Promote freedom of expression, includ-
ing the freedom to seek, receive, and impart
information and ideas of all kinds, regardless
of frontiers, either orally, in writing or in
print, in the form of art, or through any
media. To this end, the United States na-
tional should raise with appropriate authori-
ties of the Government of the People’s Re-
public of China concerns about restrictions
on the free flow of information.
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(10) Undertake to prevent harassment of
workers who, consistent with the United Na-
tions World Population Plan of Action, de-
cide freely and responsibly the number and
spacing of their children; and prohibit com-
pulsory population control activities on the
premises of the industrial cooperation
project.

(c) PROMOTION OF PRINCIPLES BY OTHER NA-
TIONS.—The Secretary of State shall forward
a copy of the principles set forth in sub-
section (b) to the member nations of the Or-
ganization for Economic Cooperation and
Development and encourage them to pro-
mote principles similar to these principles.

(d) REGISTRATION REQUIREMENT.—

(1) IN GENERAL.—Each United States na-
tional conducting an industrial cooperation
project in the People’s Republic of China
shall register with the Secretary of State
and indicate that the United States national
agrees to implement the principles set forth
in subsection (b). No fee shall be required for
registration under this subsection.

(2) PREFERENCE FOR PARTICIPATION IN
TRADE MISSIONS.—The Secretary of Com-
merce shall consult the register prior to the
selection of private sector participants in
any form of trade mission to China, and un-
dertake to involve those United States na-
tionals that have registered their adoption of
the principles set forth above.

(e) DEFINITIONS.—As used in this section—

(1) the term “‘industrial cooperation
project” refers to a for-profit activity the
business operations of which employ more
than 25 individuals or have assets greater
than $25,000; and

(2) the term
means—

(A) a citizen or national of the United
States or a permanent resident of the United
States; and

(B) a corporation, partnership, or other
business association organized under the
laws of the United States, any State or terri-
tory thereof, the District of Columbia, the
Commonwealth of Puerto Rico, or the Com-
monwealth of the Northern Mariana Islands.
SEC. ___. PROMOTION OF EDUCATIONAL, CUL-

TURAL, SCIENTIFIC, AGRICULTURAL,
MILITARY, LEGAL, POLITICAL, AND
ARTISTIC EXCHANGES BETWEEN
THE UNITED STATES AND CHINA.

(@) EXCHANGES BETWEEN THE UNITED
STATES AND CHINA.—Agencies of the United
States Government which engage in edu-
cational, cultural, scientific, agricultural,
military, legal, political, and artistic ex-
changes shall endeavor to initiate or expand
such exchange programs with regard to
China.

(b) SENSE OF CONGRESS.—It is the sense of
Congress that a federally chartered not-for-
profit organization should be established to
fund exchanges between the United States
and China through private donations.

“United States national”’

NATIONAL DEFENSE AUTHORIZA-
TION ACT FOR FISCAL YEAR 1999

HUTCHINSON AMENDMENTS NOS.
2423-2426

(Ordered to lie on the table.)

Mr. HUTCHINSON submitted four
amendments intended to be proposed
by him to the bill (S. 2057) to authorize
appropriations for the fiscal year 1999
for military activities of the Depart-
ment of Defense, for military construc-
tion, and for defense activities of the
Department of Energy, to prescribe
personnel strengths for such fiscal year
for the Armed Forces, and for other
purposes; as follows:
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AMENDMENT No. 2426
Add at the end the following new titles:
TITLE —MONITORING OF HUMAN

RIGHTS ABUSES IN CHINA
SEC.___. SHORT TITLE.

This title may be cited as the ‘‘Political
Freedom in China Act of 1998"".

SEC. __. FINDINGS.

Congress makes the following findings:

(1) Congress concurs in the following con-
clusions of the United States State Depart-
ment on human rights in the People’s Repub-
lic of China in 1996:

(A) The People’s Republic of China is “an
authoritarian state’ in which ‘“‘citizens lack
the freedom to peacefully express opposition
to the party-led political system and the
right to change their national leaders or
form of government”’.

(B) The Government of the People’s Repub-
lic of China has “‘continued to commit wide-
spread and well-documented human rights
abuses, in violation of internationally ac-
cepted norms, stemming from the authori-
ties’ intolerance of dissent, fear of unrest,
and the absence or inadequacy of laws pro-
tecting basic freedoms™’.

(C) “‘[a]lbuses include torture and mistreat-
ment of prisoners, forced confessions, and ar-
bitrary and incommunicado detention”.

(D) “‘[p]rison conditions remained harsh
[and] [t]he Government continued severe re-
strictions on freedom of speech, the press,
assembly, association, religion, privacy, and
worker rights”.

(E) “[a]lthough the Government denies
that it holds political prisoners, the number
of persons detained or serving sentences for
‘counterrevolutionary crimes’ or ‘crimes
against the state’, or for peaceful political or
religious activities are believed to number in
the thousands’’.

(F) “‘[n]Jonapproved religious groups, in-
cluding Protestant and Catholic groups * * *
experienced intensified repression’.

(G) ““[s]erious human rights abuses persist
in minority areas, including Tibet, Xinjiang,
and Inner Mongolia[, and] [c]lontrols on reli-
gion and on other fundamental freedoms in
these areas have also intensified”.

(H) ““[o]verall in 1996, the authorities
stepped up efforts to cut off expressions of
protest or criticism. All public dissent
against the party and government was effec-
tively silenced by intimidation, exile, the
imposition of prison terms, administrative
detention, or house arrest. No dissidents
were known to be active at year’s end.”’.

(2) In addition to the State Department,
credible independent human rights organiza-
tions have documented an increase in repres-
sion in China during 1995, and effective de-
struction of the dissident movement through
the arrest and sentencing of the few remain-
ing pro-democracy and human rights activ-
ists not already in prison or exile.

(3) Among those were Wang Dan, a student
leader of the 1989 pro-democracy protests,
sentenced on October 30, 1996, to 11 years in
prison on charges of conspiring to subvert
the government; Li Hai, sentenced to 9 years
in prison on December 18, 1996, for gathering
information on the victims of the 1989 crack-
down, which according to the court’s verdict
constituted ‘‘state secrets’’; Liu Nianchun,
an independent labor organizer, sentenced to
3 years of ‘“‘re-education through labor’” on
July 4, 1996, due to his activities in connec-
tion with a petition campaign calling for
human rights reforms; and Ngodrup
Phuntsog, a Tibetan national, who was ar-
rested in Tibet in 1987 immediately after he
returned from a 2-year trip to India, where
the Tibetan government in exile is located,
and following a secret trial was convicted by
the Government of the People’s Republic of
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China of espionage on behalf of the ‘“Min-

istry of Security of the Dalai clique’’.

(4) Many political prisoners are suffering
from poor conditions and ill-treatment lead-
ing to serious medical and health problems,
including—

(A) Wei Jingsheng, sentenced to 14 years in
prison on December 13, 1996, for conspiring to
subvert the government and for ‘‘commu-
nication with hostile foreign organizations
and individuals, amassing funds in prepara-
tion for overthrowing the government and
publishing anti-government articles
abroad,” is currently held in Jile No. 1 Pris-
on (formerly the Nanpu New Life Salt Farm)
in Hebei province, where he reportedly suf-
fers from severe high blood pressure and a
heart condition, worsened by poor conditions
of confinement;

(B) Gao Yu, a journalist sentenced to 6
years in prison in November 1994 and hon-
ored by UNESCO in May 1997, has a heart
condition; and

(C) Chen Longde, a leading human rights
advocate now serving a 3-year reeducation
through labor sentence imposed without
trial in August 1995, has reportedly been sub-
ject to repeated beatings and electric shocks
at a labor camp for refusing to confess his
guilt.

(5) The People’s Republic of China, as a
member of the United Nations, is expected to
abide by the provisions of the Universal Dec-
laration of Human Rights.

(6) The People’s Republic of China is a
party to numerous international human
rights conventions, including the Convention
Against Torture and Other Cruel, Inhuman
or Degrading Treatment or Punishment.
SEC.__. CONDUCT OF FOREIGN RELATIONS.

(a) RELEASE OF PRISONERS.—The Secretary
of State, in all official meetings with the
Government of the People’s Republic of
China, should request the immediate and un-
conditional release of Ngodrup Phuntsog and
other prisoners of conscience in Tibet, as
well as in the People’s Republic of China.

(b) Access TO PRISONS.—The Secretary of
State should seek access for international
humanitarian organizations to Drapchi pris-
on and other prisons in Tibet, as well as in
the People’s Republic of China, to ensure
that prisoners are not being mistreated and
are receiving necessary medical treatment.

(c) DIALOGUE ON FUTURE OF TIBET.—The
Secretary of State, in all official meetings
with the Government of the People’s Repub-
lic of China, should call on that country to
begin serious discussions with the Dalai
Lama or his representatives, without pre-
conditions, on the future of Tibet.

SEC. ___. AUTHORIZATION OF APPROPRIATIONS
FOR ADDITIONAL PERSONNEL AT
DIPLOMATIC POSTS TO MONITOR
HUMAN RIGHTS IN THE PEOPLE'S
REPUBLIC OF CHINA.

There are authorized to be appropriated to
support personnel to monitor political re-
pression in the People’s Republic of China in
the United States Embassies in Beijing and
Kathmandu, as well as the American con-
sulates in Guangzhou, Shanghai, Shenyang,
Chengdu, and Hong Kong, $2,200,000 for fiscal
year 1998 and $2,200,000 for fiscal year 1999.
SEC. ___. DEMOCRACY BUILDING IN CHINA.

(a) AUTHORIZATION OF APPROPRIATIONS FOR
NED.—In addition to such sums as are other-
wise authorized to be appropriated for the
“National Endowment for Democracy’ for
fiscal years 1998 and 1999, there are author-
ized to be appropriated for the “National En-
dowment for Democracy’’ $5,000,000 for fiscal
year 1998 and $5,000,000 for fiscal year 1999,
which shall be available to promote democ-
racy, civil society, and the development of
the rule of law in China.

(b) EAST ASIA-PACIFIC REGIONAL DEMOC-
RACY FUND.—The Secretary of State shall
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use funds available in the East Asia-Pacific
Regional Democracy Fund to provide grants
to nongovernmental organizations to pro-
mote democracy, civil society, and the devel-
opment of the rule of law in China.

SEC. . HUMAN RIGHTS IN CHINA.

(a) RePoRTs.—Not later than March 30,
1998, and each subsequent year thereafter,
the Secretary of State shall submit to the
International Relations Committee of the
House of Representatives and the Foreign
Relations Committee of the Senate an an-
nual report on human rights in China, in-
cluding religious persecution, the develop-
ment of democratic institutions, and the
rule of law. Reports shall provide informa-
tion on each region of China.

(b) PRISONER INFORMATION REGISTRY.—The
Secretary of State shall establish a Prisoner
Information Registry for China which shall
provide information on all political pris-
oners, prisoners of conscience, and prisoners
of faith in China. Such information shall in-
clude the charges, judicial processes, admin-
istrative actions, use of forced labor,
incidences of torture, length of imprison-
ment, physical and health conditions, and
other matters related to the incarceration of
such prisoners in China. The Secretary of
State is authorized to make funds available
to nongovernmental organizations presently
engaged in monitoring activities regarding
Chinese political prisoners to assist in the
creation and maintenance of the registry.
SEC. ___. SENSE OF CONGRESS CONCERNING ES-

TABLISHMENT OF A COMMISSION
ON SECURITY AND COOPERATION IN
ASIA.

It is the sense of Congress that Congress,
the President, and the Secretary of State
should work with the governments of other
countries to establish a Commission on Se-
curity and Cooperation in Asia which would
be modeled after the Commission on Secu-
rity and Cooperation in Europe.

SEC. . SENSE OF CONGRESS REGARDING DE-
MOCRACY IN HONG KONG.

It is the sense of Congress that the people
of Hong Kong should continue to have the
right and ability to freely elect their legisla-
tive representatives, and that the procedure
for the conduct of the elections of the first
legislature of the Hong Kong Special Admin-
istrative Region should be determined by the
people of Hong Kong through an election law
convention, a referendum, or both.

SEC. ___. SENSE OF CONGRESS RELATING TO
ORGAN HARVESTING AND TRANS-
PLANTING IN THE PEOPLE'S REPUB-
LIC OF CHINA.

It is the sense of Congress that—

(1) the Government of the People’s Repub-
lic of China should stop the practice of har-
vesting and transplanting organs for profit
from prisoners that it executes;

(2) the Government of the People’s Repub-
lic of China should be strongly condemned
for such organ harvesting and transplanting
practice;

(3) the President should bar from entry
into the United States any and all officials
of the Government of the People’s Republic
of China known to be directly involved in
such organ harvesting and transplanting
practice;

(4) individuals determined to be participat-
ing in or otherwise facilitating the sale of
such organs in the United States should be
prosecuted to the fullest possible extent of
the law; and

(5) the appropriate officials in the United
States should interview individuals, includ-
ing doctors, who may have knowledge of
such organ harvesting and transplanting
practice.
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TITLE ___ —AGREEMENT ON NUCLEAR
COOPERATION
___. AMENDMENT TO JOINT RESOLUTION
RELATING TO AGREEMENT FOR NU-
CLEAR COOPERATION.

The joint resolution entitled ““Joint Reso-
lution relating to the approval and imple-
mentation of the proposed agreement for nu-
clear cooperation between the United States
and the People’s Republic of China (Public
Law 99-183; approved December 16, 1985) is
amended—

(1) in subsection (b)—

(A) by inserting ‘““and subject to section 2,”’
after ‘“‘or any international agreement,”’; and

(B) in paragraph (1) by striking ‘‘thirty”’
and inserting ““120’; and

(2) by adding at the end the following:

““SEC. 2. (a) ACTION BY CONGRESS To Dis-
APPROVE CERTIFICATION.—NoO license may be
issued for the export to the People’s Repub-
lic of China of any nuclear material, facili-
ties, or components subject to the Agree-
ment, and no approval for the transfer or re-
transfer to the People’s Republic of China of
any nuclear material, facilities, or compo-
nents subject to the Agreement shall be
given if, during the 120-day period referred to
in subsection (b)(1) of the first section, there
is enacted a joint resolution described in
subsection (b) of this section.

*“(b) DESCRIPTION OF JOINT RESOLUTION.—A
joint resolution is described in this sub-
section if it is a joint resolution which has a
provision disapproving the President’s cer-
tification under subsection (b)(1), or a provi-
sion or provisions modifying the manner in
which the Agreement is implemented, or
both.

““(c) PROCEDURES FOR CONSIDERATION OF
JOINT RESOLUTIONS.—

““(1) REFERENCE TO COMMITTEES.—Joint res-
olutions—

“(A) may be introduced in either House of
Congress by any Member of such House; and

““(B) shall be referred, in the House of Rep-
resentatives, to the Committee on Inter-
national Relations and, in the Senate, to the
Committee on Foreign Relations.

It shall be in order to amend such joint reso-
lutions in the committees to which they are
referred.

““(2) FLOOR CONSIDERATION.—(A) The provi-
sions of section 152(d) and (e) of the Trade
Act of 1974 (19 U.S.C. 2192(d) and (e)) (relating
to the floor consideration of certain resolu-
tions in the House and Senate) apply to joint
resolutions described in subsection (b).

“(B) It is not in order for—

“(i) the House of Representatives to con-
sider any joint resolution described in sub-
section (b) that has not been reported by the
Committee on International Relations; and

“(ii) the Senate to consider any joint reso-
lution described in subsection (b) that has
not been reported by the Committee on For-
eign Relations.

““(c) CONSIDERATION OF SECOND RESOLUTION
NOT IN ORDER.—It shall not be in order in ei-
ther the House of Representatives or the
Senate to consider a joint resolution de-
scribed in subsection (b) (other than a joint
resolution described in subsection (b) re-
ceived from the other House), if that House
has previously adopted such a joint resolu-
tion.

““(d) PROCEDURES RELATING TO CONFERENCE
REPORTS IN THE SENATE.—

““(1) CONSIDERATION.—Consideration in the
Senate of the conference report on any joint
resolution described in subsection (b), in-
cluding consideration of all amendments in
disagreement (and all amendments thereto),
and consideration of all debatable motions
and appeals in connection therewith, shall be
limited to 10 hours, to be equally divided be-
tween, and controlled by, the majority lead-
er and the minority leader or their des-
ignees. Debate on any debatable motion or
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appeal related to the conference report shall
be limited to 1 hour, to be equally divided be-
tween, and controlled by, the mover and the
manager of the conference report.

‘“(2) DEBATE ON AMENDMENTS IN DISAGREE-
MENT.—In any case in which there are
amendments in disagreement, time on each
amendment shall be limited to 30 minutes, to
be equally divided between, and controlled
by, the manager of the conference report and
the minority leader or his designee. No
amendment to any amendment in disagree-
ment shall be received unless it is a germane
amendment.

““(3) CONSIDERATION OF VETO MESSAGE.—
Consideration in the Senate of any veto mes-
sage with respect to a joint resolution de-
scribed in subsection (b), including consider-
ation of all debatable motions and appeals in
connection therewith, shall be limited to 10
hours, to be equally divided between, and
controlled by, the majority leader and the
minority leader or their designees.””.

NATIONAL TOBACCO POLICY AND
YOUTH SMOKING REDUCTION ACT

ASHCROFT AMENDMENT NO. 2427

Mr. ASCHCROFT proposed an amend-
ment to amendment No. 2422 proposed
by Mr. KENNEDY to the bill, S. 1415,
supra; as follows:

In lieu of the language proposed to be in-
serted, insert the following:

(1) Amounts equivalent to penalties paid
under section 202, including interest thereon.

(c) REPAYABLE ADVANCES.—

(1) AUTHORIZATION.—There are authorized
to be appropriated to the trust fund, as re-
payable advances, such sums as may from
time to time be necessary to make the ex-
penditures authorized by this Act.

(2) REPAYMENT WITH INTEREST.—Repayable
advances made to the trust fund shall be re-
paid, and interest on such advances shall be
paid, to the general fund of the Treasury
when the Secretary of the Treasury deter-
mines that moneys are available in the trust
fund for such purposes.

(3) RATE OF INTEREST.—Interest on ad-
vances made under this subsection shall be
at a rate determined by the Secretary of the
Treasury (as of the close of the calendar
month preceding the month in which the ad-
vance is made) to be equal to the current av-
erage market yield on outstanding market-
able obligations of the United States with re-
maining period to maturity comparable to
the anticipated period during which the ad-
vance will be outstanding.

(d) EXPENDITURES FROM TRUST FUND.—
Amounts in the trust fund shall be available
in each calendar year, as provided by appro-
priations Acts, except that distributions to
the States from amounts credited to the
State Litigation Settlement Account shall
not require further authorization or appro-
priation and shall be as provided in the Mas-
ter Settlement Agreement and this Act, and
not less than 15 percent of the amounts shall
be expended, without further appropriation,
notwithstanding any other provision of this
Act, from the trust fund for each fiscal year,
in the aggregate, for activities under this
Act related to—

(1) the prevention of smoking;

(2) education;

(3) State, local, and private control of to-
bacco product use; and

(4) smoking cessation.

(e) BUDGETARY TREATMENT OF TRUST FUND
OPERATIONS.—The receipts and disburse-
ments of the National Tobacco Settlement
Trust Fund shall not be included in the to-
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tals of the budget of the United States Gov-
ernment as submitted by the President or of
the congressional budget and shall be exempt
from any general budget limitation imposed
by statute on expenditures and net lending
(budget outlays) of the United States Gov-
ernment.

(f) ADMINISTRATIVE PROVISIONS.—Section
9602 of the Internal Revenue Code of 1986
shall apply to the trust fund to the same ex-
tent as if it were established by subchapter A
of chapter 95 of such Code.

SEC. 402. STATE LITIGATION SETTLEMENT AC-
COUNT.

(a) IN GENERAL.—There is established with-
in the trust fund a separate account, to be
known as the State Litigation Settlement
Account.

(b) TRANSFERS TO ACCOUNT.—From
amounts received by the trust fund under
section 403, the State Litigation Settlement
Account shall be credited with all settlement
payments designated for allocation, without
further appropriation, among the several
States.

(c) REIMBURSEMENT FOR STATE EXPENDI-
TURES.—

(1) PAYMENT.—Amounts credited to the ac-
count are available, without further appro-
priation, in each fiscal year to provide funds
to each State to reimburse such State for
amounts expended by the State for the treat-
ment of individuals with tobacco-related ill-
nesses or conditions.

(2) AMOUNT.—The amount for which a
State is eligible for under subparagraph (A)
for a fiscal year shall be based on the Master
Settlement Agreement and its ancillary doc-
uments in accordance with such agreements
thereunder as may be entered into after the
date of enactment of this Act by the gov-
ernors of the several States.

(3) USE OF FUNDS.—A State may use
amounts received under this subsection as
the State determines appropriate.

(4) FUNDS NOT AVAILABLE AS MEDICAID REIM-
BURSEMENT.—Funds in the account shall not
be available to the Secretary as reimburse-
ment of Medicaid expenditures or considered
as Medicaid overpayments for purposes of
recoupment.

(d) PAYMENTS To BE TRANSFERRED
PROMPTLY TO STATES.—The Secretary of the
Treasury shall transfer amounts available
under subsection (c) to each State as
amounts are credited to the State Litigation
Settlement Account without undue delay.

( ) PROVISIONS RELATING TO AMOUNTS IN
TRUST FUND.—

(1) CERTAIN PROVISIONS NULL AND VOID.—
Notwithstanding any other provision of law,
the following provisions of this Act shall be
null and void and not given effect:

(B) Sections 402 through 406.

KERREY AMENDMENTS NOS. 2428-
2429

(Ordered to lie on the table.)

Mr. KERREY submitted two amend-
ments intended to be proposed by him
to the bill, S. 1415, supra; as follows:

AMENDMENT NO. 2428

At the end of subtitle C of title XI add the

following:

SEC. LIMITATION ON FUNDING OF PRO-

GRAMS AND ACTIVITIES.
Notwithstanding any other provision of
law, only amounts deposited into the Na-
tional Tobacco Trust Fund may used to fund
the programs and activities authorized under
this Act.

AMENDMENT NoO. 2429
Section 1991D of the Public Health Service
Act, as added by section 221, is amended by
inserting after subsection (g) the following:
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“(i) COMMUNITY-BASED ACTIVITIES OF To-
BACCO SCHOLARS.—

““(1) IN GENERAL.—Of the sums made avail-
able to the National Institutes of Health
under this section, the Director shall make
available a portion of such sums to support
the community-based activities of the to-
bacco scholars assigned to States in accord-
ance with paragraph (2).

“(2) ToBAcCCO SCHOLARS.—The Director of
the National Institutes of Health shall—

““(A) designate individuals to serve as to-
bacco scholars from among individuals who
receive funding through the National Insti-
tutes of Health for tobacco-related research;
and

“(B) assign a tobacco scholar to each
State.

““(3) COMMUNITY-BASED ACTIVITIES.—For
purposes of paragraph (1), the term ‘commu-
nity-based activities’ includes—

“(A) public forums for sharing research by
tobacco scholars and other tobacco-related
research with the medical community within
States; and

“(B) dissemination of information to the
public on tobacco-related research and the
health-related implications of the conclu-
sions of such research through means such as
public forums, public service announce-
ments, advertisements, and television broad-
casts.

KERREY (AND KENNEDY)
AMENDMENT NO. 2430

Mr. KERREY (for himself and Mr.
KENNEDY) submitted an amendment in-
tended to be proposed by them to the
bill, S. 1415, supra; as follows:

At the end of title XI, add the following:
SEC. ___. PROGRAM OF PAYMENTS TO CHIL-

DREN’'S HOSPITALS THAT OPERATE
GRADUATE MEDICAL EDUCATION
PROGRAMS.

(a) PAYMENTS.—

(1) IN GENERAL.—The Secretary shall make
payments under this section to each chil-
dren’s hospital for each hospital cost report-
ing period beginning after fiscal year 1998
and before fiscal year 2003 for the direct and
indirect expenses associated with operating
approved medical residency training pro-
grams.

(2) CapPPED AMOUNT.—The payments to
children’s hospitals established in this sub-
section for cost reporting periods ending in a
fiscal year are limited to the extent of funds
appropriated under subsection (d) for that
fiscal year.

(3) PRO RATA REDUCTIONS.—If the Secretary
determines that the amount of funds appro-
priated under subsection (d) for cost report-
ing periods ending in a fiscal year is insuffi-
cient to provide the total amount of pay-
ments otherwise due for such periods, the
Secretary shall reduce the amount payable
under this section for such period on a pro
rata basis to reflect such shortfall.

(b) AMOUNT OF PAYMENT.—

(1) IN GENERAL.—The amount payable
under this section to a children’s hospital for
direct and indirect expenses relating to ap-
proved medical residency training programs
for a cost reporting period is equal to the
sum of—

(A) the product of—

(i) the per resident rate for direct medical
education, as determined under paragraph
(2), for the cost reporting period; and

(ii) the weighted average number of full-
time equivalent residents in the hospital’s
approved medical residency training pro-
grams (as determined under section 1886(h)(4)
of the Social Security Act) for the cost re-
porting period; and
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