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to increase its efforts to stabilize local
health care delivery systems and to en-
gage in extensive reorganization initia-
tives. Earlier, as a Deputy Commis-
sioner at the FDA, Dr. Henney reorga-
nized and improved the efficiency of
the FDA'’s centers, recruiting new di-
rectors for five of the six centers. She
also played a principal role in the en-
actment of the Prescription Drug User
Fee Act of 1992, which revitalized the
agency’s drug and biologics review sys-
tem.

The position of Commissioner of
Food and Drugs has been vacant for
more than 14 months, leaving without
leadership a federal agency that argu-
ably has a more direct and significant
impact on the lives of the American
people that any other. The foods we
serve our family, the medicines we
take when we’re sick, and even the
drugs we give our pets, are all approved
and monitored by the FDA. One quar-
ter of every dollar spent by consumers
goes to products regulated by the FDA.
Jane Henney’s innovative managing
skills as well as her medical reputation
make her the ideal candidate to shoul-
der the responsibility for leading the
Food and Drug Administration into the
next century. | encourage the Senate
to act expeditiously and support Dr.
Henney’s well-deserved nomination.e

TRIBUTE TO FOSTER’S DAILY
DEMOCRAT ON ITS 125TH BIRTH-
DAY

® Mr. SMITH of New Hampshire. Mr.
President, | rise today to pay tribute
to Foster’s Daily Democrat on its 125th
birthday.

On June 18, 1873, Foster’s first paper
proclaimed, ‘“We shall devote these col-
umns mainly to the vital interests of
Dover and vicinity. Whatever may tend
to benefit this people and enhance
their prosperity, will receive our warm
and enthusiastic support.”’

Our nation and indeed the world has
changed many times since that day 125
years ago when Foster’s first made
that commitment to its readers. Ulys-
ses Grant was president and the United
States had just gone through the most
destructive and divisive war in its his-
tory. Since then, the United States has
fought two world wars, an economic de-
pression and the Cold War.

Yet in over 125 years, one thing has
always stayed the same: Foster’s com-
mitment to truth, journalistic integ-
rity and its readers. It is that
unyielding commitment that has made
Foster’s Daily Democrat the nation’s
longest continuously managed and
owned newspaper by direct family de-
scendants of its founder in the United
States. As the paper itself eloquently
states, “When your family’s name is at
the top of every page, you try a lot
harder.”

Foster’s has also been a leader in ap-
plying technological advancements to
the field of newspaper publishing. In
1964, it became the first newspaper in
New Hampshire to use offset printing
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as a way to produce brighter and sharp-
er newspapers.

At a time in our nation’s history
when journalists and the media in gen-
eral are often accused of fostering cyn-
icism, the people at Foster’s have been
reporting news to the men and women
of New Hampshire while never sacrific-
ing the principles of Joshua Lane Fos-
ter, the paper’s founder. Congratula-
tions to current publisher Robert Fos-
ter and all the other hard working men
and women at Foster’s Daily Democrat
on your 125th birthday. It is an honor
to represent you in the United States
Senate.e®

COLONEL JAMES HANLEY

® Mr. INOUYE. Mr. President, today |
have the sad duty of announcing to
this chamber that America has lost a
hero, and a friend who had a large im-
pact on my life. On June 20, 1998, Col.
James Hanley died in Palo Alto, Cali-
fornia after living a life marked by
service to his country and commitment
to the ideals for which this nation
stands.

I had the privilege of serving with
Col. Hanley in battle during WWII. He
was the Commanding Officer of the 2nd
Battalion, 442nd Regimental Combat
Team, of which I am proud to have
been a member. Those trying days
seem like yesterday and | can recall
Col. Hanley being a source of strength
for us. He was admired and respected
by his men.

The story of the 442nd is rich and dra-
matic, but mostly it paints a picture of
bravery and courage. When America
learned of the news that Pearl Harbor
had been bombed by the Empire of
Japan on December 7, a widespread dis-
trust of anyone of Japanese ancestry
began to grow. Despite a prejudice
which had many of them and their fam-
ilies incarcerated in concentration
camps, brave Japanese American sol-
diers volunteered for military service
following the attack. Those courageous
volunteers were kept together and
eventually became the 442nd Regimen-
tal Combat Team and Col. Hanley be-
came one of its leaders.

To give you a flavor for Col. Hanley’s
leadership, sensitivity, and wisdom, |
would like to read for the record a let-
ter he wrote to a newspaper editor
when that individual made ethnic slurs
against the Japanese. Keep in mind
that the letter is dated March 10, 1945,
when the war with Japan was at its
bloodiest.

DEAR CHARLIE: Just received the Pioneer of
Jan. 20 and noted the paragraph enclosed.

Yes, Charlie, | know where there are some
GOOD Japanese Americans—there are some
5,000 of them in this unit. They are American
soldiers—and | know where some of them are
buried. 1 wish 1 could show you some of
them, Charlie. I remember one Japanese
American. He was walking ahead of me in a
forest in France. A German shell took the
right side of his face off. | recall another boy,
an 88 had been trying to get us for some
time—finally got him. When they carried
him out on a stretcher, the bloody meat
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from the middle of his thighs hung down
over the end of the stretcher and dragged in
the dirt—the bone parts were gone.

I recall a sergeant—a Japanese American,
if you will—who had his back blown in two—
what was he doing? Why, he was lying on top
of an officer who had been wounded, to pro-
tect him from the shell fragments during a
barrage.

I recall one of my boys who stopped a Ger-
man counterattack single handed. He fired
all his BAR ammunition, picked up a Ger-
man rifle, emptied that—used a German
Lugar pistol he had taken from a prisoner.

I wish I could tell you the number of Japa-
nese Americans who have died in this unit
alone.

I wish | could tell you the number of
wounded we have had, the sightless eyes,
missing limbs, broken minds.

I wish 1 could tell you the decorations we
have won.

I wish the boys in the ‘“‘Lost Battalion”
could tell you what they think of Japanese
Americans.

I wish all the troops we have fought beside
could tell you what they know.

The marvel is, Charlie, that these boys
fight at all—they are good soldiers in spite of
the type of racial prejudice shown by your
paragraph.

I know it makes a good joke—but is the
kind of joke that prejudice thrives upon. It
shows a lack of faith in the American ideal.
Our system is supposed to make good Ameri-
cans out of anyone—it certainly has done so
in the case of these boys.

You, the Hood River Legion Post, Hearst,
and a few others make one wonder just what
we are fighting for. | hope it isn’t racial prej-
udice.

Come over here, Charlie, I'll show you
where ‘‘some good Japanese Americans’ are
buried.

J.M. HANLEY,
Hgg. 442nd Inf. APO 758.

Mr. President, in conclusion, | offer my
deepest sympathy for Col. Hanley’s family
and his dear wife, Joan. | want them to know
of my deepest admiration for him, as they
reflect on his significant life.e

HONG KONG ONE YEAR LATER

e Mr. BAUCUS. Mr President, as the
first chapter of the Analects of Confu-
cius says, ‘““is it not a great joy when
friends come from far away?”

This week we have had the pleasure
to welcome two good friends to Wash-
ington—President Kim Dae-jung of the
Republic of Korea, and Chief Secretary
Anson Chan of the Hong Kong Special
Administrative Region.

And today, as President Clinton pre-
pares to make the first visit of any sit-
ting President to Hong Kong, | would
like to offer some thoughts on the
events of the past year in Hong Kong.

Let me begin with some context.
When we speak about Hong Kong, we
are really talking about three different
Hong Kongs.

One Hong Kong is Hong Kong itself: a
city of six million people on China’s
southern coast. It is a place of hard
work, good humor and open debate; one
of our major Asian trading partners;
the site of $15 billion in direct Amer-
ican investment and the base for much
of our business in China; a site for 60
Navy port calls a year; a place many of
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us have visited and where our country
has many friends.

A second Hong Kong is part of China.
This Hong Kong, emerging from 150
years as a Crown Colony to become the
Hong Kong Special Administrative Re-
gion, can play a unique part in China’s
future history. It combines a living
western intellectual and legal heritage
with a Chinese identity, and as such of-
fers Chinese reformers a model for the
rule of law and an open society, as well
as for economic and financial manage-
ment. And of course Hong Kong also
plays a unique part in our own broader
relationship with China.

And a third Hong Kong is the finan-
cial and management hub of a vast pro-
ductive region which extends from
southern China to Southeast Asia. And
so Hong Kong is also bound up with our
economic and trade relationship with
most of Asia—and in particular the fi-
nancial crisis which afflicts so many
Asian nations this year.

In summary, history has placed a
very heavy responsibility on Hong
Kong and its people—for the manage-
ment of their own city; for China’s fu-
ture; and for Asia’s prosperity.

How have they managed these re-
sponsibilities since the Union Jack
went down and the Bauhinia went up
last July 1st?

Here 1 will quote the very succinct
view of an American businessman
based in Hong Kong, who came to see
me back in February:

“Everything we thought might be a
problem is not a problem. Everything
we assumed would be fine has become a
problem.””

He was referring, of course, to poli-
tics and economics. Last year at this
time, many were worried about Hong
Kong’s political future, asking whether
Chinese sovereignty would mean a con-
trolled press and repression of political
debate. Few saw any threat to its eco-
nomic future. And what have we seen
since?

Hong Kong residents retain and exer-
cise their rights. The Hong Kong Alli-
ance holds regular commemoration of
the Tiananmen Square massacre. Han
Dongfang’s China Labor Bulletin and
the Human Rights Monitor operate
just as before. All are freely and widely
covered in the Hong Kong press—as are
American China policy debates, the re-
cent interview given by the Chinese po-
litical reform advocate and former po-
litical prisoner Bao Tong, and much
more.

Hong Kong’s elections of May 24th
went off more freely and its results
were more interesting than anyone
might have expected. Turnout rose
from 35% in 1995 to 55% this year. The
Democratic Party, along with the
other parties which opted out of the
Provisional Legislature, participated
and did brilliantly. Equally interest-
ing, the success of the Democratic Alli-
ance for the Betterment of Hong Kong,
traditionally identified as a ‘‘pro-Bei-
jing” party, may point toward the
eventual establishment of a two-party
system in Hong Kong.
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And China has, as far as | can tell,
kept its promises to stay out of the
Hong Kong government.

These facts, | believe, disprove two
theories. After this election, nobody
can now pretend that Hong Kong peo-
ple are indifferent to political rights
and elections and care only about
money. Likewise, after the election,
the view that China has malevolent in-
tentions and will inevitably crack
down on Hong Kong seems naive at
best. And although one year is a short
time in which to judge, the facts also
tend to show that the one-country,
two-systems idea may work. And it is a
disappointment, but not a surprise, to
see that none of last year’s doomsayers
have stepped up to the plate and admit-
ted they sold Hong Kong—and China—
short.

Unfortunately, what they should
have been selling short was not Hong
Kong—nor its government, nor its citi-
zens, nor the Chinese government—but
the Hang Seng Index. And those of us
who were optimistic about Hong
Kong’s prospects last year should also
admit that we didn’t get it quite right.
The things we felt would not be a prob-
lem—Hong Kong’s economy—has be-
come not only a problem but a crisis.

I last visited Hong Kong in May of
1997, as the last stop on a trip that also
included Seoul, Pyongyang and Bei-
jing. At that time, the Koreans were
worrying about a slowdown in growth
rates—maybe to 5.5% or 6%—and some
scandals in the chaebols. And The
Economist magazine ran a cover story
on financial problems in Bangkok. And
in Hong Kong, | asked a few people
what might show that the transition
was going wrong—and a few said that
one clue might be a speculative boom
in the Hong Kong markets. Not a sin-

gle person | met—and that includes
American diplomats, tycoons, civil
servants, Chinese dissidents, legisla-

tors from the Democratic Party, the
Citizens Party and the Liberal Party—
predicted that the economy might go
wrong.

What has happened since?

We need no longer worry about a
speculative boom in the markets. The
Hang Seng is down from nearly 16,000
then to below 8,000 this week.

Hong Kong is in its first recession
ever, with growth at negative 2% so far
this year. Some predict that the con-
traction could be 5% or worse.

Unemployment is already at 4% and
will rise in the months ahead.

This, ironically enough, has over-
shadowed the political divisions in the
new Legislative Council, to the point
that the Democrats, the DAB, the Lib-
erals and other parties have come to-
gether to criticize the government’s
budget and push for emergency eco-
nomic relief.

Why has this happened? The answer
is obvious. The problem is not the
Hong Kong economy per se—its prop-
erties may have been overvalued, but
the real problem is the crisis affecting
every country around Hong Kong.
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When a typhoon blows, everyone feels
the wind and rain.

In summary, Hong Kong is a terri-
tory whose politics are in better shape,
and whose economy is in worse shape,
than anyone guessed last year would be
possible. And with that let me now
turn from the lessons of the past year
to the issues we must address, together
with Hong Kong, in the next.

Our interest is clear: a prosperous,
healthy Hong Kong whose politics are
free and open, which integrates peace-
fully with China, and which continues
to play its part as the center of a pros-
perous Asian economy. And to secure
this interest, we need three things:
first, a solution to the Asian financial
crisis; second, a working relationship
with China, especially in the field of
economics and trade; and third, a con-
tinued good relationship with Hong
Kong’s government, political leaders
and people.

And let me begin with the first of
these. When a typhoon blows, people
feel the wind and the rain. But they
also tend to see, perhaps more than
they might in easier times, that they
need to work together. We see that in
Hong Kong’s Legislative Council today.
And we see it on a larger scale, as the
crisis has brought together the coun-
tries hardest hit by the crisis, Hong
Kong and China, Japan, and we our-
selves.

The affected countries—particularly
Thailand and Korea—have acted with a
great deal of courage and good sense.
And as bad as the times may be, their
approach is working. In the last few
months their currencies have stabilized
and capital flight ended. The task now
is no longer stopping a panic, but re-
storing financial health, enduring re-
cession and protecting the most vul-
nerable people. Indonesia, with an even
more difficult economic situation and
a weaker political system,thus far, has
weathered an even more difficult situa-
tion with a weaker political without
descending into violence.

China and the Hong Kong Special Ad-
ministrative Region have responded
admirably. Hong Kong’s refusal to de-
value the dollar last October did more
than any single other action, anywhere
in the world, to prevent the crisis in
Southeast Asia and Korea from becom-
ing a meltdown. And China’s refusal to
devalue the yuan since then has al-
lowed markets to recover and begin
acting more rationally. The proof is
that the revolution in Indonesia, as
earthshaking an event as that is, has
not created a new currency panic. And
continued commitment by China and
Hong Kong will make sure that the
worst-affected countries can get back
on their feet.

This will impose tremendous strain
on China in the months to come, be-
cause China is in no way immune to
the crisis itself. The Central Bank Gov-
ernor, Dai Xianglong, said yesterday
that while China will stick to its com-
mitment not to devalue:

““The economic adjustment in South-
east Asia and the sluggish Japanese
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economy, particularly the depreciation
of the yen, have all produced a very
negative impact on China’s imports,
exports and inflow of investment funds,
and increased pressure on the restruc-
turing of our country’s economic sys-
tem.”

This points to the need for rapid ac-
tion in Japan to pass its fiscal stimulus
package and perhaps to go further to
prevent recession. In this crisis, Japan
should be importing and growing; if it
slumps and devalues its currency we
can expect the situation to worsen.

And we in the United States must act
sensibly and seriously. Our open mar-
ket is as important to recovery as the
currency commitments by China and
Hong Kong. So far, we have not given
in to fears or temptations to reduce
imports as our exports to Asia have
fallen, and that should continue. We
must pass our IMF replenishment, as
the Senate has done. And we should
give a strong endorsement to China’s
MFEN status. As Ms. Chan said on arriv-
al to the United States, revoking MFN
status:

“[W]ould not only deal a devastating
blow to business confidence in Hong
Kong when we are grappling with the
fallout from the regional turmoil, it
would also undermine our ability to
continue to play the role of firewall in
the Asian financial crisis. Eventually
it would take away a powerful line of
defense in the economies of the region.
None of wus, including the United
States, can afford another wave of un-
certainty.”

As this comment indicates, our an-
nual debate over MFN status has be-
come a pointless and essentially de-
structive affair. It does nothing to pro-
mote human rights, political reform or
better security policies in China; in-
stead it threatens jobs here and eco-
nomic stability in Hong Kong and
China. And that brings me to the sec-
ond point: our economic relationship
with China, and in particular to Chi-
na’s accession to the WTO.

As Governor Dai’s comments indi-
cate, China is by no means immune
from this crisis. Its growth rate has
fallen; its export growth rates dropped
by nearly half; and foreign investment
in China is off. These are some of the
early warning signs we saw in South-
east Asia two years ago. And that
should worry us—because today’s
China is not so different from yester-
day’s Southeast Asia.

China has some advantages that its
neighbors lacked. It has more fixed in-
vestment, less short-term debt, and
larger foreign currency reserves than
its neighbors. But it also has many of
the problems they had before the crisis.
We see a level of bad debts about the
same, or even higher, as Thailand had
before a year ago. We see nepotism,
corruption and intimate ties between
big business and the state; politically
directed loans to unnecessary indus-
trial policy projects in fiber optics,
semiconductors, autos, and other
areas; property bubbles in the big cit-
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ies; foreign investment dropping; and
early signs of an economic slowdown
that could worsen if the Asian crisis
deepens. And all this is combined with
a brittle political system, intolerant of
opposition and with only a weakly de-
veloped rule of law, that in the event of
crisis may not offer China the flexibil-
ity it needs to get through economic
difficulties without a social upheaval.

Part of the answer must be political
reform. China has a good example, in-
side its own political borders, with
Hong Kong’s strong rule of law and
open society in a Chinese society; and
when the one-country, two-systems
formula comes to an end in 2047, politi-
cal development in China may be its
most important legacy. but in the
short term, the economic reforms WTO
accession will bring are equally crucial
for China’s economic health.

WTO accession, on the commercially
meaningful basis we should expect, will
reduce subsides and break the links be-
tween ministries and their semi-
privatized profit-making offspring.
Promote open competition at the ex-
pense of rigged markets. And strength-
en the rule of law. This will produce a
more rational economy which is more
open to imports; has less interference
by ministries in the market; which is
run more by the rule of law than by in-
formal connections; and offers more
freedom for ordinary Chinese to deter-
mine their own future. And in the long
run it will help ensure that China has
a stable, sustainable economy.

So as President Clinton’s state visit
approaches—and in its aftermath if
necessry—we should push as hard as we
can to reach a commercial meaningful
agreement. We must not accept less
than we should; that would be unfair to
our own country and it would mean lit-
tle to China. But we should work hard
to get the job done right. And of
course, when it happens we should live
up to our responsibilities by granting
China permanent MFN status.

Finally, let me turn back to the first
Hong Kong—the one that is simply a
city.

A)\/ year after the transition, Hong
King faces and extraordinary array of
challenges. It is at the eye of an eco-
nomic storm worse that any Asia has
faced since the Vietnam War. It is
adapting to a political role unique in
China and probably unique in the
world. And its own government and
constitution are very new.

These challenges might bring a lesser
city to its knees. But Hong Kong has
handled them about as well as anyone
could have. And beyond that—as far as
I can tell from ten thousand miles
away—it has grown because of them.

Last May'’s election, to me, indicates
that the ordinary Hong Kong people
understand how iIimportant a respon-
sibility history has given them this
year. The qualities we have always as-
sociated with Hong Kong—hard work,
good humor, honest government—have
been amplified by growing civic respon-
sibility, democratic participation and
political maturity.
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In summary, a year after the transi-
tion, Hong Kong has defended its
rights; acted to good effect in an eco-
nomic crisis; and can look ahead with
confidence. And as President Clinton
prepares for the first visit any sitting
American President has ever made to
Hong Kong, he is going to a city whose
future is bright.e

RETIREMENT OF GENERAL
EUGENE E. HABIGER

e Mr. KERREY. Mr. President, the
country has recently lost to retirement
its commander in chief of the United
States Strategic Command, General
Eugene E. Habiger, USAF, and his wife,
Barbara. General Habiger has taken
the United States and the U.S. Strate-
gic Command into a new world envi-
ronment. With the end of the Cold War,
two rivals were uncertain how to pro-
ceed. Under General Habiger’s leader-
ship, the former Soviet Union and
United States strategic forces have de-
veloped a trusting, confident under-
standing of the other’s capabilities and
operations.

During his tenure, General Habiger’s
insightful leadership and visionary ini-
tiatives revolutionized the readiness
and flexibility of the Nation’s strategic
deterrent force in support of the Na-
tional Command Authorities and re-
gional combatant commanders. He
made major contributions to the na-
tional security of the United States by
establishing parameters for future
strategic forces; by leading a stable
drawdown of nuclear forces; by foster-
ing mutual understanding and coopera-
tion with Russia; and by shaping the
process by which the United States
maintains the long-term safety and re-
liability of its nuclear weapons stock-
pile. New tools and concepts developed
under General Habiger’s leadership en-
sured strategic forces remained safe,
effective, ready and responsive to
changing world needs.

As stated in a letter from General
Henry H. Shelton, Chairman, Joint
Chiefs of Staff, General Habiger

“helped Americans more fully appre-
ciate the important strategic mission,
improved the relationship with Russia,
and molded future leaders who will
ably take the USSTRATCOM mission
into the 21st Century.” From the early
days as a student pilot at Williams Air
Force Base, Arizona, to commander of
the 325th Bombardment Squadron,
General Habiger was an outstanding
aviator and leader. A command pilot
with more than 5,000 flying hours, he
flew combat missions in support of
ARC LIGHT operations in Southeast
Asia from October 1969 to April 1970.
The general’s varied and vast contribu-
tions to the nation’s strategic defense
and his many critical command posi-
tions helped secure peace through
strength and make the U.S. Air Force
the world’s best.

We also lose a tremendous supporter
and friend in his wife, Barbara. Bar-
bara’s extraordinary voluntary con-
tributions to the community of Omaha,
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