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is a scandal that shows the pervasive
corruption in American politics.

My legislation asks for a special
prosecutor to look into the relation-
ship between Enron and the manipula-
tion of the stock market and its value
per share; to look into the relationship
between contributions by Enron to the
President, the Vice President, Cabinet
officers, other administration officials,
and congresspeople.

I am asking the prosecutor to look
into the influence of Enron on Federal
and State legislation, including, in par-
ticular, the effort to deregulate energy
markets, both in States and in the Na-
tion as a whole.

Finally, I ask for the prosecutor to
look into the relationship between
Enron and our whole Federal and State
regulatory system.

When we went through the energy
crisis in California in the summer of
2000 and since, many of us claimed that
this was not a supply and demand cri-
sis but a crisis of manipulation of our
market; and, in fact, that criminal ma-
nipulation resulted in the theft of any-
where between $20 billion and $40 bil-
lion from California ratepayers.

Enron and a small group of its
friends in the energy industry were the
perpetrators of this crime. We took
evidence of that crime, many of us in
California, to our supposed protector,
the Federal Energy Regulatory Com-
mission. They investigated, or so they
say, the situation, and they found no
wrongdoing.

In fact, now that the spotlight is
burning brightly on Enron, FERC has
suddenly announced that they are
going to look into this matter again.
Why, after an investigation which was
smoke and mirrors, do they say, ‘‘Let
us look again’? I think this FERC,
what I call the Federal Enron Rubber-
Stamping Commission, wants to pre-
empt other investigations and stop a
real look into the relationship between
Enron and the crimes that were com-
mitted in the electricity market in
California.

So we cannot let FERC, the Federal
Enron Rubber-stamping Commission,
take over this investigation. We must
give this to an independent and thor-
ough investigation by a special pros-
ecutor.

We have to go beyond the congres-
sional investigations into the business
practices of Enron and the problems
that they caused, the tragedies they
caused, because this is a bigger prob-
lem, and the American people should
not allow this investigation to stop
with only a few business reforms insti-
tuted and maybe one or two folks
thrown into jail. They must demand
the investigation of the whole corrup-
tion of our political system.

We know about the contributions to
both administrations in recent history.
We know about the contributions to
congresspeople. We know about the
separate meetings Enron had with the
Vice President and the energy task
force of the White House over an 8-
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month period to determine the energy
policy of this Nation.

We know that the seventh biggest
company in the United States, with
revenues of over $100 billion, was mak-
ing our energy policy. We know that
Cabinet members came from Enron
right into this administration. We
know that the CEO of Enron, Ken Lay,
personally submitted names and inter-
viewed candidates to be members of
our Federal Energy Regulatory Com-
mission.

We know the connections, close con-
nections, between this administration
and Enron. It was those connections
that caused this scandal, and it was the
connections between Enron and State
legislatures and State legislators and
State regulatory commissions and Fed-
eral regulatory commissions that
caused their success.

Not only the failure of Enron is what
ought to be investigated but why they
flew so high for so long and allowed the
stealing of so many billions from so
many peobple.

So we have to look at Enron with a
neutral, unbiased look. It seems to me
that neither the administration nor
this Congress can do that, so that is
why I am calling for a special pros-
ecutor. Enron must be fully examined
so the American people can understand
why and how our political system has
been hijacked.

GOVERNORS’ RESOLUTION ON
GENERIC DRUGS

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from New Jersey (Mr. PALLONE)
is recognized for 5 minutes.

Mr. PALLONE. Madam Speaker, I
rise this evening to bring attention to
the Governors’ resolution on generic
drugs that is going to be offered by
Governor Dean of Vermont at the Na-
tional Governors Association con-
ference taking place this week in
Washington, D.C.

Madam Speaker, after all is said and
done, the high cost of prescription
drugs still remains one of the most
pressing health care issues confronting
our country’s senior citizens, employ-
ers, managed care plans, and State and
Federal drug programs. It also remains
clear that generic competition can
have a dramatic impact on reducing
pharmaceutical costs.

There is a need, in my opinion, for
statutory or legislative initiatives that
allow timely access and availability of
generic drugs. Frankly, Madam Speak-
er, Congress has been dragging its feet.
Congress has been so negligent in en-
suring proper entry of generics to the
market that States are beginning to
act on their own, as we see with the
Governors’ resolution.

The Governors’ resolution expresses
concern about the 1984 Hatch-Waxman
Act. Part of the intent of the Hatch-
Waxman Act was to lawfully improve
consumer access to lower-priced ge-
neric drugs. The problem, Madam
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Speaker, is that loopholes within the
Hatch-Waxman Act are being taken ad-
vantage of and preventing the avail-
ability of generic drugs to enter the
market. Brand name companies have
become proficient in manipulating the
Hatch-Waxman law and launching cam-
paigns to block or delay generic alter-
natives from reaching the market.

The Governors are concerned in their
resolution that these elements within
the Hatch-Waxman Act may actually
be contributing to the rising costs of
prescription drugs, and the resolution
asks Congress to explore this issue.

In addition, the Governors raised the
valid point that during this time of
tight State budgets, a national deficit,
and an economic recession States are
burdened by Medicaid costs which are
on the rise due to the soaring costs of
prescription drugs. With prescription
drug costs rising at a rate of up to 18
percent annually, States’ Medicaid
drug costs represent the fastest-grow-
ing health care expense for States, em-
ployers, and consumers across the Na-
tion.

USA Today reported that the Busi-
ness for Affordable Medicine, a coali-
tion of governors, business, and labor
unions, stated that certain reforms to
the Hatch-Waxman Act could save
State Medicaid programs $600 million
in prescription drug costs over the next
3 years. According to the coalition,
States spent about $1.2 billion in 2001
on 17 drugs, including the allergy medi-
cine Claritin, the asthma drug Flovent,
and the cancer treatment Lupron. The
coalition said that the $600 million fig-
ure is the amount of savings that
would occur if these 17 drugs were re-
placed by generic alternatives that
would be allowed to enter the market.

Madam Speaker, the inclusion of ge-
neric alternatives in the marketplace
is great for consumers, employers, and
government purchasers because generic
competition provides access to less ex-
pensive, therapeutically equivalent ge-
neric versions of brand-name drugs.

I fully support the Governor’s resolu-
tion and the intent to improve access
to generic drugs, and I encourage my
colleagues in Congress to take the lead
of the Governors here in Washington,
D.C., and to pursue this important
issue.

———

THE PRESIDENT’S AXIS OF EVIL
AND THE IMPORTANCE OF MIS-
SILE DEFENSE

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 3, 2001, the gentleman from Colo-
rado (Mr. MCINNIS) is recognized for 60
minutes as the designee of the major-
ity leader.

Mr. McINNIS. Madam Speaker, this
evening I would like to cover a couple
of subjects. The first subject that I
would like to spend some time on is on
the President’s axis of evil. I really do
not want to focus entirely on that par-
ticular subject, but I want to talk more
specifically as kind of a jump from
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