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I yield the floor.

f 

CUBAN BIOLOGICAL WEAPONS 

Mr. NELSON of Florida. Madam 
President, I call to the attention of the 
Senate a shocking Associated Press 
story that was filed yesterday after-
noon. I have not had a chance to read 
the papers today, so I don’t know in 
which papers it was printed. This is a 
headline:

U.S. Official Says Cuba May Be Helping 
Rogue States With Biological Weapons.

I am going to read the first two para-
graphs of this AP story:

The Bush administration said yesterday it 
believes Cuba has at least a limited offensive 
biological warfare program and may be 
transferring its expertise to other countries 
hostile to the United States. 

We are concerned that such could support 
biological warfare programs in those States, 
said U.S. Under Secretary of State, John Bo-
land.

This is of grave concern to the Na-
tion. If the Bush administration has 
hard evidence that Cuba is exporting 
biological weapons to our enemies, 
then the Bush administration should 
not just be making speeches about it. 
They ought to be planning an action in 
consultation with the Congress under 
the War Powers Act as to what to do 
about exporting biological agents to 
our enemies in this war on terrorism. 

This would be absolutely unaccept-
able. What will the action be? That is 
where the consultation ought to be 
going on with Congress as to what the 
administration is planning. Don’t 
make a speech that the AP story says 
was made to the Heritage Foundation. 
But, instead, let us talk about what the 
means are of stopping the exports of bi-
ological weapons and biological agents 
that would be going from Cuba to other 
terrorist states which are clearly out 
to do ill will to the interests of the 
United States. 

Could it involve something more 
other than stopping the exports of bio-
logical weapons? Yes, it could. But 
that is what the planning ought to be 
about instead of just making speeches 
to think tank foundations. 

I think this is a matter of gravest 
concern. Certainly, we have suspected, 
since Cuba is on our list of terrorist 
states, that this kind of activity might 
be going on. But, if it is, under the 
Constitution there ought to be con-
sultation with the appropriate commit-
tees about any plans to protect the in-
terests of the United States and not 
the Assistant Secretary of State mak-
ing a speech to the Heritage Founda-
tion. 

I wanted to call this to the attention 
of the Senate. It has apparently not 
gotten much attention up to this point. 
I think it is of grave concern to the 
United States. It is clearly in the inter-
est of the United States, if these weap-
ons of mass destruction through bio-
logical agents are being produced or re-
searched in Cuba, that it be stopped 
forthwith, and certainly any export to 

other countries that would do us harm 
should be stopped dead in its tracks. 

I yield the floor.
Mr. LUGAR. Madam President, I 

commend the distinguished Senator 
from Florida for his statement. The 
whole area of weapons of mass destruc-
tion is one of interest to me and to 
many Senators. Very clearly, the war 
against terrorism contemplates that 
we will be vigorous in trying to find 
the al-Qaida and other associates. But 
at the minimum, we must make cer-
tain they do not have access to mate-
rials, laboratories, or weapons of mass 
destruction, which would be cata-
strophic, whether it be from Cuba or 
countries in the Middle East, the Far 
East, Africa, or wherever. 

Many of us have commented—includ-
ing the distinguished Senator from 
Florida—about the worldwide extent of 
their war effort. The President has 
commented that it may be a long war 
for that very reason. I commend him 
for his statement. 

I am hopeful the relevant commit-
tees have been informed. Perhaps the 
leadership of the Senate has been in-
formed. But if not, that should occur 
quickly.

f 

MANIPULATION OF ENERGY 
MARKETS 

Ms. CANTWELL. Madam President, I 
rise today to discuss the documents 
that were released yesterday, which il-
lustrate how Enron has manipulated 
energy markets in California and in 
many Western States. Based on yester-
day’s revelations, I believe ratepayers 
deserve prompt relief from Enron’s 
trading practices. I think these docu-
ments show Washington State elec-
tricity consumers what they have sus-
pected all along, that prices have been 
manipulated and they have, as a result, 
paid higher energy prices, many up to 
double-digit rate increases. 

Many of you may have seen the arti-
cles. I want to have several of these 
printed in the CONGRESSIONAL RECORD. 
They emphasize the information that 
is being provided in documents I think 
my colleagues from California had 
printed in the RECORD. 

The New York Times, the headline 
was: 

Enron Forced Up California Energy Prices, 
Documents Show.

Another article that was printed in 
the LA times:

Memo Shows Enron’s Role in Power Crisis. 
Energy: ‘‘Smoking gun’’ document by com-
pany lawyers reveals tactics used to create 
electricity shortage in California, then drive 
up prices.

Another in the Washington Post:
Papers Show That Enron Manipulated 

California Crisis.

I ask unanimous consent these be 
printed in the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the 
RECORD, as follows: 

[From the New York Times, May 7, 2002] 
ENRON FORCED UP CALIFORNIA ENERGY 

PRICES, DOCUMENTS SHOW 
(By Richard A. Oppel Jr. and Jeff Gerth) 
WASHINGTON, May 6.—Electricity traders 

at Enron drove up prices during the Cali-
fornia power crisis through questionable 
techniques that company lawyers said ‘‘may 
have contributed’’ to severe power shortages, 
according to internal Enron documents re-
leased today by federal regulators. 

Within Enron, the documents show, trad-
ers used strategies code-named Fat Boy, Ric-
ochet, Get Shorty, Load Shift and Death 
Star to increase Enron’s profits from trading 
power in the state—techniques that added to 
electricity costs and congestion on trans-
mission lines. 

The documents—memorandums written in 
December 2000 by lawyers at Enron to an-
other lawyer at the company—also describe 
‘‘dummied-up’’ power-delivery schedules, the 
submission of ‘‘false information’’ to the 
state, and the effective increasing of costs to 
all market participants by ‘‘knowingly in-
creasing the congestion costs.’’

The memos, which provide the first inside 
look at the complex trading strategies Enron 
used in California, give strong ammunition 
to state officials who have long argued that 
Enron and other power marketers manipu-
lated the state’s market and played a crucial 
role in the crisis that cost California con-
sumers and utilities tens of billions of dol-
lars in 2000 and 2001. The documents state 
that other power companies used similar 
techniques. 

Tonight, Senator Dianne Feinstein, Demo-
crat of California, said she would ask Attor-
ney General John Ashcroft ‘‘to pursue a 
criminal investigation to determine whether 
in fact federal fraud statutes or any other 
laws were violated’’ by Enron’s energy-trad-
ing activities. Federal prosecutors are al-
ready conducting an inquiry into Enron’s ac-
counting, which falsely increased reported 
profits but ultimately led to the company’s 
filing for bankruptcy protection in Decem-
ber. 

Enron agreed to sell its energy-trading 
unit earlier this year to UBS Warburg, a di-
vision of UBS, Switzerland’s largest bank. 
Nearly all of Enron’s senior executives, and 
most of its board members, have departed in 
the last nine months. 

Enron’s senior management learned of the 
documents in late April, and the company’s 
board decided during a meeting on Sunday to 
waive attorney-client privilege and turn the 
memos over to investigators at the Federal 
Energy Regulatory Commission, a person 
close to the company said. The company has 
also informed the Justice Department, the 
Securities and Exchange Commission and 
the attorney general of California about the 
documents. 

At a noon meeting today, lawyers for 
Enron gave the memos to investigators from 
the regulatory commission, which is exam-
ining whether Enron manipulated energy 
markets in the West. The agency released 
the documents a few hours later. Officials at 
the commission declined to comment, but 
they are continuing their investigation into 
Enron’s effect on power prices and asked the 
company today to provide additional docu-
ments on its electricity and natural-gas 
trading activities. 

In a letter sent by officials at the commis-
sion today to Enron, investigators at the 
agency said the documents described how 
Enron traders were ‘‘creating, and then ‘re-
lieving,’ phantom congestion’’ on Califor-
nia’s electricity grid. The documents also de-
tail what investigators described as ‘‘mega-
watt laundering,’’ in which Enron bought 
power in California, resold the power out of 

VerDate Apr 18 2002 02:51 May 08, 2002 Jkt 099060 PO 00000 Frm 00041 Fmt 4624 Sfmt 0634 E:\CR\FM\G07MY6.068 pfrm15 PsN: S07PT1


		Superintendent of Documents
	2015-05-26T15:30:20-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




