H5362

part of their benefit, all of a sudden
providing that benefit to a Canadian
worker is a whole lot cheaper than it is
providing that same benefit to a UAW
employee or retiree in Detroit, Michi-
gan, or to an active worker. That just
says we are making it more expensive.

If you talk to your manufacturing
people today, what are they com-
plaining about? They are complaining
about the escalating cost of health care
which many and most people say is
being driven primarily by the esca-
lating cost of prescription drugs. The
cost of prescription drugs is one thing.
The cost of health care is another. But
that has a ripple effect into other parts
of our economy, which makes it more
difficult for our workers to be competi-
tive against other workers around the
world. Again, Germany, they are buy-
ing that stuff for $5. So for a German
company or the German Government
to provide that benefit to a factory
worker is $5. Here it is $100. Where do
you think it is going to be more expen-
sive to manufacture a car or anything
else? It is going to be more expensive
here in the United States. So it has a
ripple effect. It is not just prescription
drugs. It is a ripple effect throughout.
It is kind of like a cancer that starts
eating at all these unintended con-
sequences. That is why we have got to
deal with it, and we have got to deal
with it as we go through this prescrip-
tion drug plan and this prescription
drug debate.

Mr. GUTKNECHT. Absolutely. The
time is now. You mentioned in coming
from Michigan, General Motors has
been a fabulous employer. Not only in
the State of Michigan but for suppliers
all over the world. The interesting
thing is General Motors, | met with a
General Motors lobbyist last week. Do
you know how much they are going to
spend this year on prescription drugs,
the company? This is just for their em-
ployees and their retirees. $1.3 billion.
GM will spend $1.3 billion. What is
worse, that number is going up 16, 17,
18 percent per year. That is a cost be-
fore they sell the first automobile, be-
fore they sell any cars. Those are costs
they have to pay for.

Mr. HOEKSTRA. Just think, the
numbers and the examples you are
using, a conservative estimate says
rather than the U.S. price being 20
times what they might be able to get it
somewhere else, let us say U.S. compa-
nies could save, 25, 30 percent. For a
company like General Motors, for any
employer, that gets to be real money.
Think about it. For General Motors if
they are spending $1.3 billion, that
would be $300 million, either in lower
prices, increased competitiveness, or
better services and more benefits to
their employees.

Mr. GUTKNECHT. Right.
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We are absorbing that cost, and |
think when we talked about this at a
conference today, what somebody said
is we are subsidizing the rest of the
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world in health care and prescription
drugs, and we are subsidizing, | think
your term is, the ‘‘starving French,” or
the *‘starving Swedes,” or the ‘‘starv-
ing Swiss.”

Mr. GUTKNECHT. You can use
whichever. 1 would say Americans are
willing to pay their fair share. We un-
derstand there is a cost for research.
We understand we have to pay that $3.9
billion that one of the big pharma-
ceutical companies will spend this year
on advertising and marketing. We un-
derstand that has to be paid. We are
willing to pay our fair share. We are
willing to subsidize the people in Sub-
Saharan Africa. But we should not be
willing to subsidize the starving Swiss.

Mr. HOEKSTRA. This affects the
ability of GM to sell cars in Europe.
This affects the ability of GM to sell
cars in the United States against cars
that are made in Europe by companies
who are providing benefits to their
workers. And we are subsidizing their
health care. We are subsidizing health
care in Canada, we are subsidizing it in
Mexico, we are subsidizing it in Japan
and in Europe, because we are paying
prices that the rest of the world is un-
willing to pay which means these com-
panies can go to other places in the
world and sell the prescription drugs
for prices significantly lower than
ours.

Mr. GUTKNECHT. Well, the real bot-
tom line is virtually every other com-
pany has to compete in a world mar-
ketplace. What we are saying is let
markets work. Open up the markets.

Finally, we are all concerned about
safety. But this is a counterfeit-proof
package. It is a blister pack, one of the
first versions. It is getting better.

There is a great little company out
in California that is helping to develop
the technology for the new $20 bills to
make them counterfeit-proof. It is
good enough for the U.S. Treasury, but,
so far, not good enough for the FDA.

We are going to demonstrate in the
coming weeks how we can have safety-
sealed counterfeit-proof packaging
which will guarantee the safety of
drugs wherever they happen to come
from. If the drug companies have to
compete in a world marketplace, the
way General Motors does, the way
Eastman Kodak does, the way IBM
does, the way Microsoft does, or the
way every other company in America
has to compete, you will see prices in
the United States drop dramatically;
and that amounts to billions and bil-
lions of dollars of savings, not just for
retirees, but for all Americans.

Mr. HOEKSTRA. There is no reason
drugs cannot cross borders safely. We
have food that crosses borders safely,
and there is no reason we cannot de-
velop a system to maintain the integ-
rity of prescription drugs as they go
from Canada into the U.S. and those
types of things. We can put the meas-
ure in place to ensure the safety and
security of our prescription drug sup-

ly.
P ?\//Ir. GUTKNECHT. We just have a few
more minutes, and | will close by say-
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ing this. The gentleman is exactly
right. We import in the United States
thousands and thousands of tons of
fruits and vegetables and meats. As a
matter of fact, this year we will import
318,000 tons of plantains. If we can safe-
ly import 318,000 tons of plantains, we
can surely figure out a way to import
Prilosec and Glucophage.

There is no way people will argue we
cannot do this safely. We have the
technology today. The time has come
to open up markets, let our people go
and stop this captive market. We will
see prices drop in the United States by
at least 30 percent.

Mr. HOEKSTRA. | thank my col-
league for joining me talking about
prescription drugs and talking about
Prison Industries.

———
SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. PALLONE) to revise and ex-
tend their remarks and include extra-
neous material:)

Mr. DEFAZzI0, for 5 minutes, today.

Mr. BROWN of Ohio, for 5 minutes,
today.

Mr. DAvis of Illinois, for 5 minutes,
today.

Ms. NORTON, for 5 minutes, today.

Ms. WOOLSEY, for 5 minutes, today.

Mr. STENHOLM, for 5 minutes, today.

Mr. McDERMOTT, for 5 minutes,
today.

Mr. PALLONE, for 5 minutes, today.

Mr. FILNER, for 5 minutes, today.

Mr. STRICKLAND, for 5 minutes,
today.

(The following Members (at the re-
quest of Mr. GUTKNECHT) to revise and
extend their remarks and include ex-
traneous material:)

Mr. BURTON of Indiana, for 5 minutes,
June 19.

Mrs. BLACKBURN, for 5 minutes, June
19.

Mr. Goss, for 5 minutes, today.

Mr. SMITH of Michigan, for 5 minutes,
June 16 and 17.

Mr. HENSARLING,
today.

Mr. NUSSLE, for 5 minutes, today.

Mr. BURGESS, for 5 minutes, today.

————
ENROLLED BILL SIGNED

Mr. Trandahl, Clerk of the House, re-
ported and found truly enrolled a bill
of the House of the following title,
which was thereupon signed by the
Speaker.

H.R. 1625. An act to designate the facility
of the United States Postal Service located
at 1114 Main Avenue in Clifton, New Jersey,
as the ““Robert P. Hammer Post Office Build-
ing.”.

for 5 minutes,

——
SENATE ENROLLED BILLS SIGNED

The SPEAKER announced his signa-
ture to enrolled bills of the Senate of
the following titles:
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S. 763. An act to designate the Federal
building and United States courthouse lo-
cated at 46 East Ohio Street in Indianapolis,
Indiana, as the ‘“‘Birch Bayh Federal Build-
ing and United States Courthouse.”

S.J. Res. 8. Joint resolution expressing the
sense of Congress with respect to raising
awareness and encouraging prevention of
sexual assault in the United States and sup-
porting the goals and ideals of National Sex-

ual Assault Awareness and Prevention
Month.
————
ADJOURNMENT

Mr. HOEKSTRA. Mr. Speaker, | move
that the House do now adjourn.

The motion was agreed to; accord-
ingly (at 8 o’clock and 48 minutes
p.m.), under its previous order, the
House adjourned until Monday, June
16, 2003, at 12:30 p.m., for morning hour
debates.

————

EXECUTIVE COMMUNICATIONS,
ETC.

Under clause 8 of rule XII, executive
communications were taken from the
Speaker’s table and referred as follows:

2645. A letter from the Under Secretary,
Department of Defense, transmitting a letter
on the approved retirement Vice Admiral Jo-
seph W. Dyer, United States Navy, and his
advancement to the grade of vice admiral on
the retired list; to the Committee on Armed
Services.

2646. A letter from the Director of Congres-
sional Affairs, Consumer Product Safety
Commission, transmitting the Commission’s
final rule — Requirements for Low-Speed
Electric Bicycles — received May 29, 2003,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Energy and Commerce.

2647. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.622(b), Table of Allot-
ments, Digital Television Broadcast Stations
(Minot, North Dakota) [MB Docket No. 02-
282, RM-10523] received May 29, 2003, pursuant
to 5 U.S.C. 801(a)(1)(A); to the Committee on
Energy and Commerce.

2648. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.622(b), Table of Allot-
ments, Digital Television Broadcast Stations
(Derby, Kansas) [MM Docket No. 01-44, RM-
10022] received May 29, 2003, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on En-
ergy and Commerce.

2649. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.622(b), Table of Allot-
ments, Digital Television Broadcast Stations
(Jackson, Wyoming) [MB Docket No. 02-375,
RM-10605] received May 29, 2003, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Energy and Commerce.

2650. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.202(b), Table of Allot-
ments, FM Broadcast Stations (Junction,
Texas) [MM Docket No. 01-132, RM-10149] re-
ceived May 29, 2003, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

2651. A letter from the Senior Legal Advi-
sor to the Chief, Media Bureau, Federal Com-

CONGRESSIONAL RECORD —HOUSE

munications Commission, transmitting the
Commission’s final rule — Amendment of
Section 73.202(b), Table of Allotments, FM
Broadcast Stations (Buffalo, Oklahoma) [MB
Docket No. 02-383, RM-10614] received May 29,
2003, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Energy and Commerce.

2652. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.202(b), Table of Allot-
ments, FM Broadcast Stations (Comanche,
Mullin and Mason, Texas) [MM Docket No.
01-159, RM-10164; RM-10395] received May 29,
2003, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Energy and Commerce.

2653. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.202(b), Table of Allot-
ments, FM Broadcast Stations (Alamo and
Milan, Georgia) [MM Docket No. 01-111, RM-
10124; RM-10341] received May 29, 2003, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Energy and Commerce.

2654. A letter from the Senior Legal Advi-
sor to the Chief, Media Bureau, Federal Com-
munications Commission, transmitting the
Commission’s final rule — Amendment of
Section 73.202(b), Table of Allotments, FM
Broadcast Stations (Reydon, Oklahoma)
[MM Docket No. 01-227, RM-10255] received
May 29, 2003, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

2655. A letter from the Senior Legal Advi-
sor to the Chief, Media Bureau, Federal Com-
munications Commission, transmitting the
Commission’s final rule — Amendment of
Section 73.202(b), Table of Allotments, FM
Broadcast Stations (Opelousas, Louisiana)
[MB Docket No. 02-322, RM-10584] received
May 29, 2003, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

2656. A letter from the Senior Legal Advi-
sor to the Bureau Chief, Media Bureau, Fed-
eral Communications Commission, transmit-
ting the Commission’s final rule — Amend-
ment of Section 73.202(b), FM Table of Allot-
ments, FM Broadcast Stations (O’brien,
Texas) [MB Docket No. 02-296, RM-10571];
(Stamford, Texas) [MB Docket No0.02-297];
(Panhandle, Texas) [MB Docket No. 02-298,
RM-10574]; (Shamrock, Texas) [MB Docket
No0.02-299, RM-1 0575]; (Colorado City, Texas)
[MB Docket No. 02-300, RM-10576]; (Taloga,
Oklahoma) [MB Docket No. 02-302, RM-10579]
received May 29, 2003, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

2657. A letter from the Special Assistant to
the Bureau Chief, Media Bureau, Federal
Communications Commission, transmitting
the Commission’s final rule — Amendment of
Section 73.622(b), Table of Allotments, Dig-
ital Television Broadcast Stations (Hartford,
Connecticut) [MB Docket No. 01-306, RM-
10152] received May 29, 2003, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on En-
ergy and Commerce.

2658. A letter from the Director, Office of
Congressional Affairs, Nuclear Regulatory
Commission, transmitting the Commission’s
“Major”’ final rule — Revision of Fee Sched-
ules; Fee Recovery for FY 2003 (RIN: 3150-
AH14) received June 12, 2003, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on En-
ergy and Commerce.

2659. A letter from the Assistant Legal Ad-
viser for Treaty Affairs, Department of
State, transmitting copies of international
agreements, other than treaties, entered into
by the United States, pursuant to 1 U.S.C.
112b(a); to the Committee on International
Relations.
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2660. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting the third annual “Traffiking in
Persons Report,” pursuant to Public Law
106—386, section 110; to the Committee on
International Relations.

2661. A letter from the Secretary, Depart-
ment of Agriculture, transmitting the semi-
annual report of the Inspector General for
the 6-month period ending March 31, 2003,
pursuant to 5 U.S.C. app. (Insp. Gen. Act)
section 5(b); to the Committee on Govern-
ment Reform.

2662. A letter from the Chairman, Broad-
casting Board of Governors, transmitting the
semiannual report on the activities of the
Office of Inspector General for the period Oc-
tober 1, 2002 to March 31, 2003, pursuant to 5
U.S.C. app. (Insp. Gen. Act) section 5(b); to
the Committee on Government Reform.

2663. A letter from the Secretary, Depart-
ment of Transportation, transmitting the
Department’s Strategic Plan for Fiscal
Years 2003 through 2008; to the Committee on
Government Reform.

2664. A letter from the Administrator, Gen-
eral Services Administration, transmitting a
semiannual report on Office of Inspector
General auditing activity, together with a
report providing management’s perspective
on the implementation status of audit rec-
ommendations, pursuant to 5 app.; to the
Committee on Government Reform.

2665. A letter from the Chairman and Gen-
eral Counsel, National Labor Relations
Board, transmitting the semiannual report
on the activities of the Office of Inspector
General of the National Labor Relations
Board for the period October 1, 2002 through
March 31, 2003, pursuant to 5 U.S.C. app.
(Insp. Gen. Act) section 8G(h)(2); to the Com-
mittee on Government Reform.

2666. A letter from the Chairman, National
Science Board, transmitting the semiannual
report on the activities of the Office of In-
spector General for the period October 1, 2002
through March 31, 2003, pursuant to 5 U.S.C.
app. (Insp. Gen. Act) section 5(b); to the
Committee on Government Reform.

2667. A letter from the Director, Office of
Personnel Management, transmitting the Of-
fice’s report entitled, ‘‘Federal Student Loan
Repayment Program FY 2002,” pursuant to 5
U.S.C. 5379(a)(1)(B) Public Law 106—398, sec-
tion 1122; to the Committee on Government
Reform.

2668. A letter from the Attorney for Na-
tional Council on Radiation Protection and
Measurements, National Council on Radi-
ation Protection and Measurements, trans-
mitting the 2002 Annual Report of inde-
pendent auditors who have audited the
records of the National Council on Radiation
Protection and Measurements, a federally
chartered corporation, pursuant to 36 U.S.C.
4514; to the Committee on the Judiciary.

2669. A letter from the Chairman, United
States International Trade Commission,
transmitting the Commission’s report enti-
tled, ““U.S. Chile Free Trade Agreement: Po-
tential Economywide and Selected Sectoral
Effects’”; to the Committee on Ways and
Means.

2670. A letter from the Chairman, United
States International Trade Commission,
transmitting the Commission’s report enti-
tled, ““U.S. Singapore Free Trade Agreement:
Potential Economywide and Selected Sec-
toral Effects’; to the Committee on Ways
and Means.

2671. A letter from the Board Members,
Railroad Retirement Board, transmitting
the 2003 annual report on the financial status
of the railroad unemployment insurance sys-
tem, pursuant to 45 U.S.C. 369; jointly to the
Committees on Ways and Means and Trans-
portation and Infrastructure.
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