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dreams are in your hands, please do not shat-
ter them. Allow me and others to regain what
we have lost.”

| urge my colleagues to vote “yes” on the
veto override to H.R. 810.

PARK RIDGE, IL,
July 17, 2006.

DEAR CONGRESSWOMAN SCHAKOWSKY: My
name is Bishoy Abo-Saif. I am 24 years old.
Currently I am studying for my Master’s de-
gree in Social Work, at Dominican Univer-
sity, in River Forest, Illinois. However, I feel
that I live in two completely different
worlds. These two worlds could not be fur-
ther apart. Since birth I have had severe
physical limitations caused by a condition
called Cerebral Palsy. I am one of the lucky
few who is not affected cognitively by this
devastating condition.

I am writing to you today to implore you
to support H.R. 810, for this piece of legisla-
tion is vital to millions of people who are af-
flicted with my condition and other neuro-
logical disorders. Since I was diagnosed, at 9
months of age, my parents’ mission was to
help me lead a normal life. Unfortunately,
the many doctors we visited painted a very
bleak picture. A picture, which had no light
at the end of the tunnel. One doctor after the
other kept telling my parents that I would
never walk. Cerebral Palsy is a condition
that affects people in different ways. It
ranges from severe to mild. Despite the years
spent in physical and occupational therapies,
the progress is always minimal at best, much
to the dismay of the patients and their fami-
lies.

In our efforts to beat the odds, we Kkept
looking for alternative treatments outside
the U.S. We went to Canada, the United
Kingdom, Hungary, Poland and Ukraine. The
success of these treatments was very lim-
ited. Many were not covered by our insur-
ance and the trips were arduous.

To this end, H.R. 810 holds the key to
unlock the chains that trap me and others in
my condition from experiencing life as it
should be experienced. Ever since I was a
child, I could not experience activities which
other children take for granted. I never knew
how it feels like to run or jump, or hit a ball.

Even now despite the fact that I have ac-
complished academic goals, I still feel that I
am on the sidelines, so to speak. The wheel-
chair is always in the way.

Stem Cell treatment is the only hope to
overcome this condition. Doctors have made
great strides with animal experiments in the
lab. It has been proven that Stem Cells have
the ability to regenerate the damaged cells
in the brain.

Stem Cell treatment is the catalyst for
great progress in the field of medicine. It is
the answer to many unsolved medical condi-
tions. This Congress has the opportunity to
make history by voting for H.R. 810, which
will make a real tangible difference in the
lives of the millions for whom Stem Cell
treatment is the only answer. People will be
able to takes steps, regain function of their
legs, hands, and affected parts of the brain
will regenerate. People will become whole.
Our hopes and dreams are in your hands;
please do not shatter them. Allow me and
others to regain what we have lost.

H.R. 810 is an imperative piece of legisla-
tion which will change my life and the lives
of millions of other people like me.

Thank you.

Yours truly,
BISHOY ABO-SAIF.
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PROPOSED FEDERAL LOAN TO
THE DAKOTA, MINNESOTA AND
EASTERN RAILROAD

HON. BETTY McCOLLUM

OF MINNESOTA
IN THE HOUSE OF REPRESENTATIVES

Thursday, July 20, 2006

Ms. McCOLLUM of Minnesota. Mr. Speak-
er, | rise today to call attention to an unprece-
dented federal loan that is fraught with risk,
would enrich a private company at public ex-
pense and threatens the people of my state,
Minnesota, as well as one of our state’s most
treasured institutions—the Mayo Clinic.

The Dakota, Minnesota and Eastern Rail-
road, DM&E, is seeking a massive federal
government-sponsored loan of $2.5 billion
through the Railroad Rehabilitation and Im-
provement Program to expand rail infrastruc-
ture in order to transport coal from fields of
Wyoming’s Powder River Basin. To sell this
taxpayer-financed scheme to Congress and
residents along the proposed line, the railroad
is making big promises. But go beyond the
promises and a troubling picture emerges—
one stained with questionable accounting, du-
bious ethics and the threat of real harm for
Minnesota communities and institutions.

As a Member of Congress, | am strongly
opposed to asking taxpayers to provide an un-
secured $2.5 billion loan to the DM&E, a com-
pany that an established, independent firm,
Bearing Point, found to be “a poor credit risk.”
Bearing Point's assessment of the railroad
concluded: “DM&E currently appears to be a
thinly-capitalized, low-volume railroad,” whose
“asset acquisitions were funded largely by
government loans and subsidies.” Mr. Speak-
er, | have attached a description and summary
of the Bearing Point analysis for the RECORD.

A recent report from the federal Office of
Management and Budget shows the stakes for
taxpayers are high since the federal govern-
ment—U.S. taxpayers—would be responsible
for covering all losses if DM&E defaults on the
loan. Still, the railroad and their powerful
friends in Congress who have greased the
wheels for this scheme show no hesitation in
taking taxpayers for a ride and offer no assur-
ances that $2.5 billion of our tax dollars will be
paid back.

Our nation is spending hundreds of billions
of dollars to fight wars in Iraq and Afghanistan
while federal budget deficits are adding tril-
lions of dollars of debt on the backs of our
children. Yet some of my colleagues in Con-
gress appear eager to gamble unprecedented
public funds on a risky railroad scheme that
will profit politically connected business execu-
tives and leave hard working taxpayers with all
the risk. This is bad public policy and it is bad
business. The proposed $2.5 billion, no-collat-
eral loan is more than all the loans ever grant-
ed by the Federal Railroad Administration
combined. In fact, this loan would be one of
the largest ever granted by the federal govern-
ment to any private company.

Why does the DM&E need to seek this
massive federal support? Could it be that pri-
vate sector investors who have a fiduciary re-
sponsibility to invest soundly know a boon-
doggle when they see one? Unfortunately, it
appears the DM&E has been far more suc-
cessful in attracting Members of Congress
who seem willing to ignore their responsibility
to the American people to ask the tough ques-
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tions and demand protections and account-
ability. It is not Congress’ role to be the lender
of last resort for high risk, private sector boon-
doggles. This is all the more true considering
the threat the DM&E project poses to Min-
nesota.

The proposed DM&E line would send doz-
ens of mile-long coal trains through the heart
of Rochester, Minnesota every day. Any threat
to Rochester's continued growth is a serious
concern for Minnesota since it is one of the
fastest growing cities in the state and an an-
chor of Minnesota’s high-tech economy. Roch-
ester is best known as the home of the re-
nowned Mayo Clinic. The Mayo Clinic is one
of the world’s premier medical centers, an
economic engine for Minnesota and a health
care asset for our entire country. This week’s
US News & World Report “Best Hospital
Issue” celebrates Mayo’s success, ranking the
Clinic among the country’s top medical facili-
ties for treating illnesses ranging from cancer
to kidney disease.

The 95,000 residents of Rochester expect
the trains to tie up traffic and cause daily
headaches for local business owners. Mayo
Clinic doctors and researchers anticipate the
trains will create an environment hostile and
incompatible with the work of a world-class
medical facility that relies on sensitive medical
equipment and conducts delicate scientific
testing. In addition to impacts on the commu-
nity’s long-term economic prosperity and qual-
ity of life, the railroad expansion also raises
imminent safety concerns.

The DM&E’s proposed expansion would an-
nually direct thousands of trains through
downtown Rochester at a speed of 50 miles
an hour. Several of Rochester's downtown rail
crossings are only hundreds of yards away
from the Mayo Clinic. A derailment or haz-
ardous materials spill at any of these locations
would be disastrous for local residents and
Mayo’s vulnerable patient population.

In fact, the DM&E has one of the worst rail-
road safety records in America. In the past 6
years, 17 people have been killed and 93 peo-
ple have been injured in 227 DM&E accidents
at public and private rail crossings. In 2004,
the DM&E reported train accidents at a rate
over 13 times higher than the national aver-
age, and one of these accidents created a
hazardous material spill that forced the evacu-
ation of 100 citizens in my home state. The
Federal Railroad Administration itself an-
nounced as recently as October 2005 that
DM&E has “serious safety problems.” | urge
the Federal Railroad Administration to take
into account this dreadful safety record and
the risk to Minnesota residents this proposed
expansion poses.

Wrapping a profit driven scheme in the thin
veneer of public good, the DM&E and its sup-
porters in Congress are pushing a bad deal
for Minnesota and imposing a financial risk
upon America’s taxpayers that is irresponsible
and unjustifiable. The Federal government
does need to make major new investments in
transportation infrastructure, but investments
consistent with our national goals and in a
transparent process that allows Congress to
conduct necessary oversight and stewardship
of scarce tax dollars. Public dollars should
support taxpayer priorities, not the whims of
one company and their patrons in Congress.
As is too often the case today, Congress has
had no opportunity for oversight, no oppor-
tunity to ask hard questions of the DM&E and
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protect taxpayers from one corporation’s
sweetheart deal that smells worse by the day.
This $2.5 billion loan to the DM&E should not
be allowed take place and taxpayers in Min-
nesota and across the United States should
be outraged at this pork barrel corporate wel-
fare giveaway.
LETTER OF PRESENTATION—MAY 8, 2006

This purpose of this report is to inform
Members of Congress, the Department of
Transportation, the Federal Railroad Admin-
istration (‘““FRA’’), and others of issues sur-
rounding the $2,500,000,000 loan application of
the Dakota Minnesota & Eastern Railroad
Corporation (“DM&E’) under the Railroad
Rehabilitation and Improvement Financing
(““RRIF”’) program.

The broader purpose of the RRIF program
is the improvement and expansion of the na-
tion’s railroad system. Nevertheless, the pro-
gram is organized as government loans, not
government grants. Therefore, borrowers
must exhibit the ability to repay the loan.

In its RRIF loan review capacity, the FRA
is charged with responsibility for assessing
applications. Each loan application must be
approved on its own merits, taking into con-
sideration (among other things) the credit-
worthiness of the borrower.

DM&E has filed an application for a
$2,500,000,000 FRA loan. Based upon our re-
view, we have serious concerns about the
ability of DM&E to repay such a loan. We be-
lieve that the applicant may not meet the
minimum requirements for the approval of
such a loan.

Based on the limited available data, DM&E
appears to be an undercapitalized and finan-
cially precarious company. However, because
DM&E is a private company with little fi-
nancial disclosure, we are limited in our
ability to fully assess the company’s finan-
cial strength or weakness. As a result, no
concerned citizen has adequate information
to fully assess DM&E’s FRA loan applica-
tion.

The nondisclosure of the DM&E financial
data has been rationalized by the competi-
tive nature of the information contained
therein, on the belief that disclosure of even
rudimentary financial information would
compromise the company’s ability to com-
pete in the railroad industry. However, many
railroad companies are publicly held, fully
disclosing detailed financial information
without compromising their competitive-
ness.

We believe that the primary risk to DM&E
of disclosure of its financial status may not
be the loss of any competitive advantages,
rather the disclosure of its financial weak-
nesses and unsuitability for the RRTF loan.

Given the available public information
concerning DM&E’s plans, supplemented
with the expertise of consultants in the rail-
road industry, we have endeavored to con-
struct a reasonable facsimile of what we be-
lieve to be DM&E’s current economic reali-
ties and to forecast the results of the pro-
posed Powder River Basin project assuming
extension of the FRA loan.

Our financial projections and assessments
utilize dated materials from DM&E’s Surface
Transportation Board (‘“STB’’) application of
1998, as well as more recent information,
taking into account the fact that costs, mar-
kets, and industry financial conditions have
changed materially since that date. We have
updated these projections based on the com-
prehensive knowledge provided by railroad
industry consultants, G. W. Fauth & Associ-
ates, Inc., and Gerald E. Vaninetti.

If the FRA believes that it should dis-
regard the economics associated with
DM&E’s proposed project and that non-finan-
cial, public policy reasons require approval
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of its loan application, then FRA must re-
quire collateral in the form of a Credit Risk
Premium (CRP). Under current law, this
CRP must now be based on DM&E’s potential
‘“‘going concern value.” Based on this ap-
proach, we have determined that FRA should
set a CRP of approximately $1.4 billion which
represents 57% on the loan amount.

To the extent that our information or as-
sumptions are dated or at variance with
DM&E’s financial statements, internal pro-
jections or the contents of its loan applica-
tion, we welcome the opportunity to review
those financial statements.

We note that the DM&E’s submissions to
the STB were public documents. While the
FRA is allowed to keep application data pri-
vate, it is not required to do so. Like the
STB, the FRA could disclose this informa-
tion to lawyers and independent consultants
under a protective order. This is by far the
largest FRA loan of its kind, suggesting that
the FRA may want to reexamine its non-
disclosure policy.

We believe that citizens whose taxpayer
dollars may be at risk have the right to in-
form the FRA of concerns regarding DM&E’s
$2,500,000,000 loan application. Only with
transparency of the loan application and ap-
proval process can the integrity of a fair and
honest system be assured.

———

CONDEMNING THE RECENT AT-
TACKS AGAINST THE STATE OF
ISRAEL

SPEECH OF

HON. MICHAEL H. MICHAUD

OF MAINE
IN THE HOUSE OF REPRESENTATIVES

Wednesday, July 19, 2006

Mr. MICHAUD. Madam Speaker, |
today in support of H. Res. 921.

We must fully and clearly condemn the at-
tacks on sovereign, undisputed Israeli territory
as the terrorist attacks that they are. The June
25th murders and kidnapping carried out by
Hamas are an act of war. The July 12th mur-
ders and kidnappings carried out by Hezbollah
are an act of war. As a sovereign state, Israel
has the right to defend itself and its citizens
from these attacks.

Hezbollah must immediately stop its attacks
on innocent Israelis. All provisions of United
Nations Resolution 1559 calling for the com-
plete withdrawal of all foreign forces from Leb-
anon and the dismantlement of all inde-
pendent militias in Lebanon must be fully im-
plemented. Iran and Syria must end their
proxy war with Israel at the expense of the
Lebanese, Israeli, and Palestinian people.

Israel has the right to defend itself from
these most recent criminal attacks, but | be-
lieve Israel must show restraint and limit civil-
ian casualties as it struggles to end the threat
posed by the terrorist  organization
Hezbollah—an organization which is respon-
sible for more American deaths in recent dec-
ades than any other group except Al Qaeda.
The Lebanese government must be able in
the future to provide security within its own
country and return to the path of peace and
mutual security. That is the path of hope.

We all look toward the day when a secure
Israel can live in peace with its neighbors, in-
cluding a sovereign democratic and peaceful
Palestinian state. If we are ever going to reach
that goal, a goal shared by a majority of the
world, then the United States and the inter-
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national community must be fully diplomati-
cally engaged in ending the terror and vio-
lence suffered in the region. My thoughts and
prayers are with the innocent Israelis, Pal-
estinians, Lebanese and foreign nationals who
are all in harm’s way.

| condemn this new escalation of violence
and the terrorist attacks on Israel. | join my
colleagues in standing with our ally Israel dur-
ing this time of struggle. | call on the terrorist
groups to release their hostages and turn
away from the path of violence. | pray for last-
ing peace and mutual security and prosperity
for all who suffer through this terrible conflict.

——
FANNIE LOU HAMER, ROSA
PARKS, AND CORETTA SCOTT

KING VOTING RIGHTS ACT REAU-
THORIZATION AND AMENDMENTS
ACT OF 2006

SPEECH OF

HON. NYDIA M. VELAZQUEZ

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES
Thursday, July 13, 2006

The House in Committee of the Whole
House on the State of the Union had under
consideration the bill (H.R. 9) to amend the
Voting Righ,ts Act of 1965:

Ms. VELAZQUEZ. Mr. Chairman, | rise
today in support of the reauthorization of the
provisions of this important civil rights law, the
Voting Rights Act. The origins of this law are
the truest reflection of our Nation’s struggle
and aspiration to build a better country for all
of its citizens. We have made great advances.
This does not mean that we have overcome.
We still need to make great strides in our road
toward building a more perfect union.

The Voting Rights Act was necessary in the
1960’s because for over 100 years, in certain
parts of our country, millions of U.S. citizens
had their right to vote limited or denied just
because of the color of their skin. Those were
not our country’s proudest years.

Is the Voting Rights Act important today?
Yes. The problems in our country that led to
the enactment of this law are not in the distant
past. Our work is not done. Our country still
struggles to find the path of equality and “The
Fannie Lou Hamer, Rosa Parks, and Coretta
Scott King Voting Rights Act Reauthorization
Act” is still needed to keep us on the right and
just path in our country’s historic democratic
experiment.

| celebrate the great accomplishments of the
Civil Rights Movement and the political leader-
ship of the time that led to the enactment of
the Civil Rights Legislation and the crowning
achievement, the Voting Rights Act. The im-
portance of this law can be seen in every
election where minorities have the right to
elect people that truly stand for their interests;
every time someone is able to mark a ballot
with instructions in a language that he or she
can understand; and every time unfair elec-
tions conditions are corrected to be just and
fair for all citizens. Mr. Speaker, this law is
needed because there are still acts of discrimi-
nation taking place. We still need the Voting
Rights Act.

Now, | know there are those who believe
this is a political party issue. But this is not a
Democrat or Republican partisan issue—this
is an American issue and this bill has bipar-
tisan support.
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