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The Senate met at 2 p.m. and was
called to order by the Honorable JOHN
E. SUNUNU, a Senator from the State of
New Hampshire.

PRAYER

The Chaplain, Dr. Barry C. Black, of-
fered the following prayer:

Let us pray.

Eternal spirit, who has made and pre-
served us as a Nation, You are the
same yesterday, today, and forever. In
these changing times, help us to fix our
gaze on You, the changeless one. Re-
mind us that You are the one who
places leaders in positions of power and
responsibility, and that to whom much
is given, much is required.

As this Nation gathers itself for the
challenging work ahead, give us Your
wisdom. Let that wisdom guide the
Members of the U.S. Senate to accom-
plish the most good for the most peo-
ple. Remove from the lives of our law-
makers obstructions that prevent them
from doing Your will. We pray in Your
sovereign name. Amen.

———

PLEDGE OF ALLEGIANCE

The Honorable JOHN E. SUNUNU led
the Pledge of Allegiance, as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

———

APPOINTMENT OF ACTING
PRESIDENT PRO TEMPORE

The PRESIDING OFFICER. The
clerk will please read a communication
to the Senate from the President pro
tempore (Mr. STEVENS).

The assistant legislative clerk read
the following letter:

U.S. SENATE,
PRESIDENT PRO TEMPORE,
Washington, DC, November 13, 2006.
To the Senate:

Under the provisions of rule I, paragraph 3,

of the Standing Rules of the Senate, I hereby

Senate

appoint the Honorable JOHN E. SUNUNU, a
Senator from the State of New Hampshire,
to perform the duties of the Chair.
TED STEVENS,
President pro tempore.

Mr. SUNUNU thereupon assumed the
chair as Acting President pro tempore.

————

RESERVATION OF LEADER TIME

The ACTING PRESIDENT pro tem-
pore. Under the previous order, the
leadership time is reserved.

———

MORNING BUSINESS

The ACTING PRESIDENT pro tem-
pore. Under the previous order, there
will be a period for the transaction of
morning business with Senators per-
mitted to speak up to 10 minutes each.

————

RECOGNITION OF THE MAJORITY
LEADER

The ACTING PRESIDENT pro tem-

pore. The majority leader is recog-
nized.
——
SCHEDULE

Mr. FRIST. Mr. President, I have a
few announcements and then the
Democratic leader may want to re-
spond to those and then I will have a
brief statement. I know he has a state-
ment following that.

Today we return to begin the process
of finishing our work for the 109th Con-
gress. This afternoon we will begin con-
sideration of the Military Construction
and Veterans Affairs appropriations
bill. Senator HUTCHISON will be here
around 3 o’clock today to begin consid-
eration of that bill with opening state-
ments. Although we do not have any
rollcall votes today, I hope the chair-
man and ranking member will work to-
gether to reach an agreement for com-

pletion of that bill during tomorrow’s
session.

Over the course of the next several
days, we have orientation events for
Senators-elect for the 110th Congress.
We will be welcoming them a little bit
later tonight at a dinner that formally
kicks off that orientation meeting. We
will also have our leadership elections
this week and policy luncheons as well.
Those will be on Tuesday and Wednes-
day. The Democratic elections will
occur Tuesday morning, followed by
their Democratic policy luncheon, and
on this side of the aisle we will proceed
with our elections on Wednesday morn-
ing, with our policy luncheon to follow
that afternoon. Given this schedule,
our first vote will likely occur some-
time Tuesday—late Tuesday afternoon.
We do hope to finish the military con-
struction bill on Tuesday afternoon.

This week we will also consider a
short-term continuing resolution. The
current CR expires on Friday, and we
need to pass a further resolution as
soon as we possibly can. I have talked
to the Democratic leader about this
and we hope we will act on this quick-
ly.

This week we will also work toward
agreements and passage of the Vietnam
normal trade relations legislation and
the U.S.-India nuclear agreement, as
well as other appropriations measures
that can be considered. We will keep
Members apprised as we schedule these
and other matters as we move through
the week.

Mr. REID. Mr. President, the major-
ity leader and I have had a number of
conversations and we think this should
be a productive week. There will natu-
rally be a number of interruptions, but
we have our minds on completing the
appropriations bill and finishing the
very important nuclear agreement
with the largest democracy in the
world: India. We want to do it now for
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a number of reasons, not the least of
which is the President is leaving in the
next few days for Vietnam and we want
to see if that can be completed with a

minimum amount of debate and
amendments. We are confident and
hopeful that can be done.
———
RECENT ELECTIONS AND LOOKING
AHEAD

Mr. FRIST. Mr. President, I want to
take a moment to comment on the re-
cent elections and then a very brief
look ahead. First, let me remind my
colleagues in every year that we have
waged war, our troops have fought to
uphold certain ideals: the ideals of de-
mocracy, of liberty, and of freedom.
They are those very same principles
upon which this Nation was founded in
1776 and they are the principles we
strive to live by today in 2006. We saw
that play out in last week’s election, a
natural manifestation of those ideals.
We saw democracy at work, an oppor-
tunity for the American people to
speak, to influence Government. So
while I, of course, was disappointed in
the outcome, we are not discouraged,
and people come back today not dis-
couraged because, as I have said, this
election was democracy at work.

Change can be tough. Change opens
the door, however, to new opportunity,
and with that new opportunity comes
new hopes. The American people have
spoken and now is the time for us to
move forward together. That is a very
powerful message from the American
people: Move forward and move forward
together.

For a number of my colleagues—and
I think of this as I mention the ori-
entation program that begins for our
new colleagues for the next Congress—
moving forward means concentrating
in part on paving the way for their suc-
cessors. For them, it is a time of tran-
sition. The next few weeks, the last of
the 109th Congress, will be my final
weeks serving as a Senator, but as
most everyone knows, I self-limited my
time as a Senator 12 years ago, so I
have known every day—every day for
the last 12 years—that I would be de-
parting this body next month, and it
did help me to keep focused. It kept me
grounded in the fact that those of us
serving here only occupy our positions
of service and that we don’t own those
positions. As Senate majority leader,
my job is to focus on finishing the busi-
ness of the 109th Congress, and that is
where I will be concentrating my ef-
forts.

As I look back on this Congress, the
Republican majority has accomplished
many things of which I am very proud.
We submitted the tax cuts for every
American which have helped to create
6 million jobs in the last 3 years. We
have waged a bold war on terror, which
has prevented every potential terror
attack on our soil right here in this
country over the past 5 years. We have
given seniors prescription drug cov-
erage through Medicare for the first
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time, affordable prescription drug cov-
erage. We confirmed outstanding judi-
cial nominees, including two Supreme
Court justices. We passed a forward-
looking energy bill. We strengthened
our commitment to fighting HIV/AIDS
here at home and around the world. We
have eliminated frivolous class action
lawsuits. And we did all of this in one
of the most challenging partisan polit-
ical environments ever.

But as we move forward—and that
really does officially begin today—we
begin with finishing the business of the
109th Congress, and we must work to-
gether to overcome that partisanship
we have seen in the past, that crippling
partisanship that has plagued us in the
recent past. America wants results and
America wants solutions, and it is with
that focus we enter the waning days of
the 109th Congress. We must return to
an era of working together in a civil,
bipartisan fashion. It is my hope both
parties, Republicans and Democrats,
will work toward governing together to
produce those solutions, to produce
those tangible results for the American
people. That begins here, and it begins
now.

This week the Senate agenda will
focus, as we mentioned earlier, on com-
pleting the remaining appropriations
bills, and in the days and in the weeks
ahead, we will consider the nomination
of Bob Gates as Secretary of Defense
and, as we just stated, the Vietnam
trade legislation and the U.S.-India ci-
vilian nuclear technology bill. Each of
us has many ideas to contribute to the
discourse and I know we will continue
to do that. We must build on our suc-
cesses, the successes that make Amer-
ica the best place—the best place—to
raise a family, the best place to start a
business, and the best place to get and
keep a job. Now is the time for us to
get back to work.

————

RECOGNITION OF THE MINORITY
LEADER

The ACTING PRESIDENT pro tem-
pore. The Democratic leader is recog-
nized.

———
MOVING FORWARD

Mr. REID. Mr. President, the elec-
tions are over. It is time for us to move
forward. It is time to move forward
and, in working together, begin the
process of moving our great country
forward.

Last week the American people spoke
for change. In the months ahead, Sen-
ate Democrats will fight for change.
We are going to focus on three prior-
ities, including bipartisanship. We have
to work together. We can’t accomplish
anything as Democrats standing alone.
As has been shown, the Republicans
couldn’t accomplish anything standing
alone. We need to work together to
pass legislation on a bipartisan basis
and send it to the White House. We
must have open government—a new
word: ‘‘transparency’—and we have to
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have results. Bipartisanship is great.
But if people don’t see what we are
doing and there are no results, it is not
as it should be.

We have a lot of challenges: health
care, energy, the economy, including
these deficits we have; Iraq. We need to
restore checks and balances. Last
Wednesday or Thursday I met a lot of
press people in the audience and I said
to each of them: I will bet most of you
here have never watched a congres-
sional conference in session, a con-
ference committee meeting. It is true.
We haven’t had one. That is what we
used to do here. We used to have them
for a couple of hundred years, and for a
couple of decades I was involved in
them. But during the last at least 6
years, we haven’t had any—a con-
ference where we have a House bill and
a Senate bill and we have an open
meeting, and Republicans make sug-
gestions on how the bill could be made
better, and Democrats make sugges-
tions, and there is a vote taken pub-
licly. We haven’t done that, and that is
not good. We need to do that. That is
what I am talking about, open govern-
ment, these checks and balances our
Founding Fathers set forth in that doc-
ument we call the Constitution, three
separate, equal branches of govern-
ment.

I commend the distinguished major-
ity leader. We worked together here in
the Senate to come up with the most
significant lobbying and ethics reform
in a quarter of a century—since Water-
gate, actually. We passed that. We
passed it on a bipartisan basis. We in-
cluded not only lobby and ethics re-
form; we had, as a result of a number of
Senators led by DIANNE FEINSTEIN, a
provision in there dealing with ear-
marks, to make earmarks more trans-
parent. The bill we passed out of here
slowed the revolving door between gov-
ernment employees and lobbyists and
eliminated gifts paid for by lobbyists
and substantially expanded disclosure
by lobbyists. It limited privately fund-
ed travel in many instances, and re-
quired more disclosure. It stopped
dead-of-the-night legislating regarding
open meetings. We did this. We should
all feel good about what we accom-
plished in this regard. But, sadly, it
went to the House and that was the end
of it. So I would hope before the distin-
guished majority leader ends his career
as a Senator, which has been a mark-
edly significant career, that we can do
that. It should be the law of the land,
and hopefully it will be in the next cou-
ple months.

Finally, this Senate and we Demo-
crats will do our very best to focus our
energies on the challenges facing our
country and take concrete steps to pro-
tect our country and help working fam-
ilies get ahead. For too long families
have struggled with high health care
costs while the big drug companies
haven’t struggled. I am glad they have
not had to struggle, but I think we
need to have a more even playing
field—especially with insurance compa-
nies. For too long, ranchers in Nevada
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and farmers all across this country
have struggled to fill their tanks with
gas and to have enough money in their
bank accounts to do that which they
need to do. But they have seen these
big o0il companies get the tax breaks
that I personally do not think they de-
serve. I don’t think the American peo-
ple believe they deserve them either.

For too long, all Americans have
worried about the direction of the war
in Iraq only to see Congress refuse to
have a real debate on the issues. On a
personal basis, I have encouraged the
President to listen to what the Baker-
Hamilton working group has to say,
and I know he will do that. I think it
is important that he is willing to meet
with those people. They are a tremen-
dous group of very patriotic Americans
with significant experience. On the
Democratic side, as an example, you
have the former Secretary of Defense
and former Presidential Chief of Staff.
They are good people, Democrats and
Republicans, who are going to be talk-
ing to the President. If we are going to
have a new direction in Iraq, the Presi-
dent must listen to new ideas. This is a
step in the right direction.

That is why last week I asked the
President to convene a bipartisan con-
gressional leadership group and invite
other people, too, if he wants, of
course. It is his meeting. But if he
wants, to have Secretary Baker, Con-
gressman Hamilton, members of the
military. I think if we spent a couple of
days doing this—however long the
President sees fit—I think it would be
helpful to have if he heard what we had
to say. If we are going to have a new
direction in Iraq, the President must
listen to new ideas. That is why I felt
comfortable in suggesting this to the
President.

We Democrats have some very con-
crete ideas as to what we think should
happen. First of all, again on a bipar-
tisan basis, with 79 votes on the De-
fense Authorization bill for the pre-
vious year, Democrats and Republicans
joined together to put a provision in
that bill that said the year 2006 will be
a year of significant transition in Iraq.
The year 2006 is coming to an end. We
need to implement that law.

We, as Democrats, also offered an
amendment that received 40 votes
called the Reed-Levin or Levin-Reed
amendment, however you want to look
at it, to begin a change of course, to
set a framework to change course. For
example, in that legislation, we called
for responsibly redeploying our troops
to transform the mission to training,
counterterror, logistics, force protec-
tion. Does this mean pulling all the
troops out now? Of course it doesn’t.
But it does say we must start rede-
ploying troops as soon as possible.

Second, the sectarian differences
must be reconciled. They are plaguing
the country. We have had in the last 2
days, just that we know of, almost 200
Iraqis killed, 3 American soldiers, 4
British soldiers. We must push for
changes to the Iraqi Constitution and
power and resource sharing.
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I believe it is time for our President
to call for a regional conference that
he participants in. I spoke to the King
of Jordan today. He thought it was a
good idea to have the President call for
a meeting of the leaders of Egypt,
Saudi Arabia, Jordan—even Syria. It is
a regional problem. Let’s talk about
this regionally. It is more their prob-
lem than our problem. They have more
to lose or win than we do. So I think a
regional conference would be very im-
portant to regionalize our strategy.

We must revitalize the failed con-
struction efforts. It was stunning to
see in the weekend news how much less
oil is being produced there in Iraq than
before the war. It was stunning to see
how little potable water is being pro-
duced there than before the war. And
to see that the electricity in Baghdad—
as an example, prior to the war it was
16 hours a day, and now it is down to
less than 4 hours a day. We have to re-
vitalize our failed reconstruction ef-
forts.

Finally, we have to rebuild our mili-
tary. We do not have a single
undeployed Army unit that is battle
ready. Everything is in need of repair
or replacement—replenishment. The
Pentagon has told us it will cost $75
billion to bring the military up to what
it was before the war. We want to work
and see if we can accomplish that.
Those are our suggestions.

From Iraq to the economy, there is
much to do in the next few weeks and
then at the beginning of the new year
and a new Congress—so much to do. We
must take advantage of the next few
weeks and get as much done as we can.

There are 55 Republicans, there are 45
Democrats, we understand that—for
the next 60 days. After that, it is going
to be a very slim majority that we
have, but it is one that we believe will
open the door for bipartisanship. I
hope, for the good of the American peo-
ple, we can continue to look forward—
not dwell on the past but look forward.

I hope very much we can get our so-
called tax extenders done. The reason
these are important to do is they are
critical tax relief for American fami-
lies and businesses that will expire if
we don’t do something—a deduction for
college tuition, deduction for State and
local sales taxes. The manager of the
bill on military construction is Kay
Bailey Hutchison from Texas. This has
been her issue because the large State
of Texas is losing those families’ tax
deductions, deductions for out-of-pock-
et expenses incurred by teachers and
for businesses, the research and devel-
opment tax credit, the work oppor-
tunity tax credits and Welfare-to-Work
tax credits. These things are extremely
important. Unless we act to extend this
relief in the next few weeks, families
will be facing a tax increase next year.
That is not acceptable and we need to
act.

It is a new day in the Senate. Let’s
work together and move America for-
ward. I offer my hand to my friends on
the other side of the aisle. I have
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reached out to my friend, Senator
FRIST. We are going to do everything
we can to have the country know we
are doing good things in the next few
weeks. And I reached out to my friend,
MIiTCH MCCONNELL, who I understand
will be the next Republican leader, to
work together on the issues of the next
Congress as we have on many issues in
the past.

I suggest the absence of a quorum.

The ACTING PRESIDENT pro tem-
pore. The clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. SALAZAR. Mr. President, I ask
unanimous consent the order for the
quorum call be rescinded.

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered.

———

BIPARTISANSHIP

Mr. SALAZAR. Mr. President, I
thank both the majority leader and mi-
nority leader for their comments this
afternoon and for setting forth the
tone of moving forward in a spirit of bi-
partisanship on behalf of our country. I
want to quickly make four points.

It is going to be very important for
us in the weeks ahead, and in the new
Congress, that we do find the seeds of
bipartisanship which we have found in
the past in many of the efforts that
have gone on in this body. For me, dur-
ing my first 2 years as a Senator, one
of the things I will always remember as
one of the best times of the Senate is
when we came together with the Gang
of 14, with 7 Republicans and 7 Demo-
crats, to make sure that this Senate
was able to get beyond the very dif-
ficult issue that it faced. I hope we find
more and more of those opportunities
as we move forward on the great issues
of our time, including Iraq, energy,
health care, and the rest of the issues
with which we must deal as a country.

I will say this as well. In the days
ahead, we will hear many things about
some of our colleagues, some of whom
are newcomers to our institution, the
U.S. Senate, and some of them who are
leaving. For me, it is a sad day that
Senator CHAFEE and Senator DEWINE,
who were members of the Gang of 14,
will not be around to be a part of that
future bipartisan coalition that we are
going to have to have in the Senate.
But I hope, on the side of both the
Democrats and the Republicans, that
there is a great number of Members of
the Senate on both sides of the aisle
who will come together to address
those significant issues that face us as
a country.

As I spent my time in Colorado for
most of the last month and traveled
around the State, most of the people in
my State were making one statement
to us as a Congress and that was to get
about the people’s business. They want
us to do the work that they so fer-
vently want to be accomplished for this
country. I believe in my State—which I
believe is reflective of what is hap-
pening around the country—they want
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us to set a new direction and to be suc-
cessful in our undertaking in Iraq. I
join the minority leader, Senator REID,
in his comments about how we ought
to move forward in trying to create a
bipartisan approach to achieving suc-
cess in Iraq.

As I traveled around my State, and
as I traveled around the country as
well, I think the issue of energy inde-
pendence has become an issue on which
people very much want us to get be-
yond the rhetoric they have heard for
the last 30 years. The Energy Policy
Act of 2005 was one of the few bipar-
tisan efforts that ultimately succeeded
in this Congress. I hope, as we move
ahead on the issue of energy, we will
find ways of embracing conservation,
embracing renewable energy, embrac-
ing the new technologies of today so we
can in fact get our hands on energy
independence, which is so critical. It is
critical for our Nation from the point
of view of the national security of the
United States of America and the
world. It is critical for our Nation in
terms of our economic security, and it
is critical for our Nation in terms of
the environmental security which is
also at stake on the issue of energy. Fi-
nally, it is critical to our country as to
how we provide new opportunities for
rural America as we grow our way to
energy independence in this country.

Finally, I would like to make a com-
ment on an issue which I believe con-
tinues to break the backs of the Amer-
ican people and bankrupt American
businesses today and that is the issue
of health care and the costs of health
care, which have risen astronomically.
We have left almost 50 million people
of our country without health insur-
ance, 77,000 in my State of Colorado
alone.

I hope this institution, the Senate,
working with the House of Representa-
tives, can deliver real results for the
people of the United States of America
in the weeks and years ahead.

Mr. President, I yield the floor, and I
suggest the absence of a quorum.

The ACTING PRESIDENT pro tem-
pore. The clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mrs. HUTCHISON. Madam President,
I ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER (Ms. MUR-
KOWSKI). Without objection, it is so or-
dered.

MILITARY CONSTRUCTION AND
VETERANS AFFAIRS AND RE-
LATED AGENCIES APPROPRIA-
TIONS ACT, 2007

Mrs. HUTCHISON. Madam President,
I ask unanimous consent that the Sen-
ate proceed to the immediate consider-
ation of H.R. 5385, the Military Con-
struction and Veterans Affairs and re-
lated agencies appropriations bill for
2007. I further ask consent that the
committee-reported substitute be
agreed to as original text for the pur-
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pose of further amendment, with no
points of order waived by virtue of this
agreement.

The PRESIDING OFFICER. Is there
objection?

Without objection, it is so ordered.

The clerk will report the bill by title.

The legislative clerk read as follows:

A bill (H.R. 5385) making appropriations
for military quality of life functions of the
Department of Defense, military construc-
tion, the Department of Veterans Affairs,
and related agencies for the fiscal year end-
ing September 30, 2007, and for other pur-
poses.

The Senate proceeded to consider the
bill, which had been reported from the
Committee on Appropriations, with an
amendment to strike all after the en-
acting clause and insert in lieu thereof
the following:

That the following sums are appropriated, out
of any money in the Treasury not otherwise ap-
propriated, for military construction, the De-
partment of Veterans Affairs, and related agen-
cies for the fiscal year ending September 30,
2007, and for other purposes, namely:
TITLE I
DEPARTMENT OF DEFENSE

MILITARY CONSTRUCTION, ARMY

(INCLUDING RESCISSIONS OF FUNDS)

For acquisition, construction, installation,
and equipment of temporary or permanent pub-
lic works, military installations, facilities, and
real property for the Army as currently author-
ized by law, including personnel in the Army
Corps of Engineers and other personal services
necessary for the purposes of this appropriation,
and for construction and operation of facilities
in support of the functions of the Commander in
Chief, $2,172,622,000, to remain available until
September 30, 2011: Provided, That of this
amount, not to exceed $199,540,000 shall be
available for study, planning, design, architect
and engineer services, and host nation support,
as authorized by law, unless the Secretary of
Defense determines that additional obligations
are necessary for such purposes and notifies the
Committees on Appropriations of both Houses of
Congress of the determination and the reasons
therefor: Provided further, That of the funds
appropriated for “Military Construction, Army’’
under Public Law 109-114, $43,348,000 are here-
by rescinded: Provided further, That of the
funds appropriated for ‘‘Military Construction,
Army”’ under Public Law 109-13, $125,800,000
are hereby rescinded: Provided further, That of
the amount provided wunder this heading,
334,800,000 is designated as an emergency re-
quirement pursuant to section 402 of S. Con.
Res. 83 (109th Congress), the concurrent resolu-
tion on the budget for fiscal year 2007, as made
applicable in the Senate by section 7035 of Pub-
lic Law 109-234.

MILITARY CONSTRUCTION, NAVY AND MARINE

CORPS
(INCLUDING RESCISSIONS OF FUNDS)
For acquisition, construction, installation,

and equipment of temporary or permanent pub-
lic works, naval installations, facilities, and real
property for the Navy and Marine Corps as cur-
rently authorized by law, including personnel in
the Naval Facilities Engineering Command and
other personal services necessary for the pur-
poses of this appropriation, $1,238,065,000, to re-
main available until September 30, 2011: Pro-
vided, That of this amount, not to exceed
371,626,000 shall be available for study, plan-
ning, design, and architect and engineer serv-
ices, as authorized by law, unless the Secretary
of Defense determines that additional obliga-
tions are necessary for such purposes and noti-
fies the Committees on Appropriations of both
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Houses of Congress of the determination and the
reasons therefor: Provided further, That of the
funds appropriated for ‘‘Military Construction,
Navy and Marine Corps’’ under Public Law 108—
132, 330,000,000 are hereby rescinded: Provided
further, That of the funds appropriated for
“Military Construction, Navy and Marine
Corps’ under Public Law 108-324, $8,000,000 are
hereby rescinded.
MILITARY CONSTRUCTION, AIR FORCE
(INCLUDING RESCISSIONS OF FUNDS)

For acquisition, construction, installation,
and equipment of temporary or permanent pub-
lic works, military installations, facilities, and
real property for the Air Force as currently au-
thorized by law, $1,214,885,000, to remain avail-
able until September 30, 2011: Provided, That of
this amount, not to exceed $71,381,000 shall be
available for study, planning, design, and ar-
chitect and engineer services, as authorized by
law, unless the Secretary of Defense determines
that additional obligations are mnecessary for
such purposes and notifies the Committees on
Appropriations of both Houses of Congress of
the determination and the reasons therefor: Pro-
vided further, That of the funds appropriated
for ““Military Construction, Air Force’ under
Public Law 108-324, $2,694,000 are hereby re-
scinded: Provided further, That of the funds ap-
propriated for ‘‘Military Construction, Air
Force”” under Public Law 109-114, $19,816,000
are hereby rescinded: Provided further, That of
the funds appropriated for ‘‘Military Construc-
tion, Air Force’’ wunder Public Law 109-13,
$10,800,000 are hereby rescinded.

MILITARY CONSTRUCTION, DEFENSE-WIDE
(INCLUDING RESCISSIONS AND TRANSFER OF
FUNDS)

For acquisition, construction, installation,
and equipment of temporary or permanent pub-
lic works, installations, facilities, and real prop-
erty for activities and agencies of the Depart-
ment of Defense (other than the military depart-
ments), as currently authorized by law,
$1,162,281,000, to remain available until Sep-
tember 30, 2011: Provided, That such amounts of
this appropriation as may be determined by the
Secretary of Defense may be transferred to such
appropriations of the Department of Defense
available for military construction or family
housing as the Secretary may designate, to be
merged with and to be available for the same
purposes, and for the same time period, as the
appropriation or fund to which transferred:
Provided further, That of the amount appro-
priated, not to exceed $172,150,000 shall be avail-
able for study, planning, design, and architect
and engineer services, as authorized by law, un-
less the Secretary of Defense determines that ad-
ditional obligations are necessary for such pur-
poses and notifies the Committees on Appropria-
tions of both Houses of Congress of the deter-
mination and the reasons therefor: Provided
further, That of the funds appropriated for
“Military Construction, Defense-Wide’’ wunder
Public Law 108-132, $9,000,000 are hereby re-
scinded: Provided further, That of the funds ap-
propriated for ‘‘Military Construction, Defense-
Wide’ under Public Law 108-324, $43,000,000 are
hereby rescinded: Provided further, That of the
funds appropriated for ‘‘Military Construction,
Defense-Wide’> wunder Public Law 109-114,
$72,065,000 are hereby rescinded: Provided fur-
ther, That of the amount provided under this
heading, $100,886,000 is designated as an emer-
gency requirement pursuant to section 402 of S.
Con. Res. 83 (109th Congress), the concurrent
resolution on the budget for fiscal year 2007, as
made applicable in the Senate by section 7035 of
Public Law 109-234.

MILITARY CONSTRUCTION, ARMY NATIONAL
GUARD
(INCLUDING RESCISSION OF FUNDS)

For construction, acquisition, exrpansion, re-
habilitation, and conversion of facilities for the
training and administration of the Army Na-
tional Guard, and contributions therefore, as
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authorized by chapter 1803 of title 10, United
States Code, and Military Construction Author-
ization Acts; $539,804,000, to remain available
until September 30, 2011: Provided, That of the
funds appropriated for Military Construction,
Army National Guard’ under Public Law 109-
114, $2,129,000 are hereby rescinded.

MILITARY CONSTRUCTION, AIR NATIONAL GUARD

For construction, acquisition; expansion, re-
habilitation, and conversion of facilities for the
training and administration of the Air National
Guard, and contributions therefore, as author-
ized by chapter 1803 of title 10, United States
Code, and Military Construction Authorization
Acts, 3252,834,000, to remain available until Sep-
tember 30, 2011.

MILITARY CONSTRUCTION, ARMY RESERVE

For construction, acquisition, expansion, re-
habilitation, and conversion of facilities for the
training and administration of the Army Re-
serve as authorized by chapter 1803 of title 10,
United States Code, and Military Construction
Authorization Acts, $191,450,000, to remain
available until September 30, 2011.

MILITARY CONSTRUCTION, NAVY RESERVE

For construction, acquisition, exrpansion, re-
habilitation, and conversion of facilities for the
training and administration of the reserve com-
ponents of the Navy and Marine Corps as au-
thorized by chapter 1803 of title 10, United
States Code, and Military Construction Author-
ication Acts, 348,408,000, to remain available
until September 30, 2011.

MILITARY CONSTRUCTION, AIR FORCE RESERVE

For construction, acquisition, expansion, re-
habilitation, and conversion of facilities for the
training and administration of the Air Force Re-
serve as authorized by chapter 1803 of title 10,
United States Code, and Military Construction
Authorization Acts, $44,936,000, to remain avail-
able until September 30, 2011.

NORTH ATLANTIC TREATY ORGANIZATION
SECURITY INVESTMENT PROGRAM

For the United States share of the cost of the
North Atlantic Treaty Organization Security In-
vestment Program for the acquisition and con-
struction of military facilities and installations
(including international military headquarters)
and for related expenses for the collective de-
fense of the North Atlantic Treaty Area as au-
thorized by section 2806 of title 10, United States
Code, and Military Construction Authorization
Acts, 3205,985,000, to remain available until ex-
pended.

FAMILY HOUSING CONSTRUCTION, ARMY

For expenses of family housing for the Army
for construction, including acquisition, replace-
ment, addition, expansion, extension, and alter-
ation, as authoriced by law, $578,791,000, to re-
main available until September 30, 2011.

FAMILY HOUSING OPERATION AND MAINTENANCE,
ARMY

For expenses of family housing for the Army
for operation and maintenance, including debt
payment, leasing, minor construction, principal
and interest charges, and insurance premiums,
as authorized by law, $675,617,000.

FAMILY HOUSING CONSTRUCTION, NAVY AND

MARINE CORPS

For expenses of family housing for the Navy
and Marine Corps for construction, including
acquisition, replacement, addition, expansion,
extension, and alteration, as authorized by law,
$305,071,000, to remain available until September
30, 2011.

FAMILY HOUSING OPERATION AND M AINTENANCE,
NAVY AND MARINE CORPS

For expenses of family housing for the Navy
and Marine Corps for operation and mainte-
nance, including debt payment, leasing, minor
construction, principal and interest charges,
and insurance premiums, as authorized by law,
$498,525,000.
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FAMILY HOUSING CONSTRUCTION, AIR FORCE
(INCLUDING RESCISSIONS OF FUNDS)

For expenses of family housing for the Air
Force for construction, including acquisition,
replacement, addition, expansion, extension,
and alteration, as authoriced by law,
3$1,182,138,000, to remain available until Sep-
tember 30, 2011: Provided, That of the funds ap-
propriated for ‘‘Family Housing Construction,
Air  Force” wunder Public Law 108-324,
323,400,000 are hereby rescinded: Provided fur-
ther, That of the funds appropriated for ‘‘Fam-
ily Housing Construction, Air Force’” under
Public Law 109-114, $42,800,000 are hereby re-
scinded.

FAMILY HOUSING OPERATION AND MAINTENANCE,
AIR FORCE

For expenses of family housing for the Air
Force for operation and maintenance, including
debt payment, leasing, minor construction, prin-
cipal and interest charges, and authorized by
law, insurance premiums, as $755,071,000.
FAMILY HOUSING CONSTRUCTION, DEFENSE-WIDE

For expenses of family housing for the activi-
ties and agencies of the Department of Defense
(other than the military departments) for con-
struction, including acquisition, replacement,
addition, expansion, extension, and alteration,
as authorized by law, $8,808,000, to remain
available until September 30, 2011.

FAMILY HOUSING OPERATION AND MAINTENANCE,
DEFENSE-WIDE

For expenses of family housing for the activi-
ties and agencies of the Departrnent of Defense
(other than the military departments) for oper-
ation and maintenance, leasing, and minor con-
struction, as authorized by law, $48,506,000.

DEPARTMENT OF DEFENSE FAMILY HOUSING

IMPROVEMENT FUND

For the Department of Defense Family Hous-
ing Improvement Fund, $2,500,000, to remain
available until expended, for family housing ini-
tiatives undertaken pursuant to section 2883 of
title 10, United States Code, providing alter-
native means of acquiring and improving mili-
tary family housing and supporting facilities.

CHEMICAL DEMILITARIZATION CONSTRUCTION,

DEFENSE-WIDE

For expenses of construction, not otherwise
provided for, necessary for the destruction of
the United States stock-pile of lethal chemical
agents and munitions in accordance with sec-
tion 1412 of the Department of Defense Author-
ization Act, 1986 (50 U.S.C. 1521), and for the
destruction of other chemical warfare materials
that are not in the chemical weapon stockpile,
as currently authorized by law, $140,993,000, to
remain available until September 30, 2011, which
shall be only for the Assembled Chemical Weap-
ons Alternatives program.

DEPARTMENT OF DEFENSE BASE CLOSURE
ACCOUNT 1990

For deposit into the Department of Defense
Base Closure Account 1990, established by sec-
tion 2906(a)(1) of the Defense Base Closure and
Realignment Act of 1990 (10 U.S.C. 2687 note),
$191,220,000, to remain available until expended.

DEPARTMENT OF DEFENSE BASE CLOSURE
ACCOUNT 2005

For deposit into the Department of Defense
Base Closure Account 2005, established by sec-
tion 2906A(a)(1) of the Defense Base Closure
and Realignment Act of 1990 (10 U.S.C. 2687
note), $5,237,100,000, to remain available until
expended.

ADMINISTRATIVE PROVISIONS

SEC. 101. None of the funds made available in
this title shall be expended for payments under
a cost-plus-a-fixed-fee contract for construction,
where cost estimates exceed $25,000, to be per-
formed within the United States, except Alaska,
without the specific approval in writing of the
Secretary of Defense setting forth the reasons
therefor.
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SEC. 102. Funds made available in this title for
construction shall be available for hire of pas-
senger motor vehicles.

SEC. 103. Funds made available in this title for
construction may be used for advances to the
Federal Highway Administration, Department
of Transportation, for the construction of access
roads as authoriced by section 210 of title 23,
United States Code, when projects authorized
therein are certified as important to the na-
tional defense by the Secretary of Defense.

SEC. 104. None of the funds made available in
this title may be used to begin construction of
new bases in the United States for which spe-
cific appropriations have not been made.

SEC. 105. None of the funds made available in
this title shall be used for purchase of land or
land easements in excess of 100 percent of the
value as determined by the Army Corps of Engi-
neers or the Naval Facilities Engineering Com-
mand, except: (1) where there is a determination
of value by a Federal court; (2) purchases nego-
tiated by the Attorney General or the designee
of the Attorney General; (3) where the estimated
value is less than $25,000; or (4) as otherwise de-
termined by the Secretary of Defense to be in
the public interest.

SEC. 106. None of the funds made available in
this title shall be used to: (1) acquire land; (2)
provide for site preparation; or (3) install utili-
ties for any family housing, except housing for
which funds have been made available in an-
nual Acts making appropriations for military
construction.

SEC. 107. None of the funds made available in
this title for minor construction may be used to
transfer or relocate any activity from one base
or installation to another, without prior notifi-
cation to the Committees on Appropriations of
both Houses of Congress.

SEC. 108. None of the funds made available in
this title may be used for the procurement of
steel for any construction project or activity for
which American steel producers, fabricators,
and manufacturers have been denied the oppor-
tunity to compete for such steel procurement.

SEC. 109. None of the funds available to the
Department of Defense for military construction
or family housing during the current fiscal year
may be used to pay real property tares in any
foreign nation.

SEC. 110. None of the funds made available in
this title may be used to initiate a new installa-
tion overseas without prior motification to the
Committees on Appropriations of both Houses of
Congress.

SEC. 111. None of the funds made available in
this title may be obligated for architect and en-
gineer contracts estimated by the Government to
exceed $500,000 for projects to be accomplished
in Japan, in any North Atlantic Treaty Organi-
zation member country, or in countries bor-
dering the Arabian Sea if that country has not
increased its defense spending by at least 3 per-
cent in calendar year 2005, unless such con-
tracts are awarded to United States firms or
United States firms in joint venture with host
nation firms.

SEC. 112. None of the funds made available in
this title for military construction in the United
States territories and possessions in the Pacific
and on Kwajalein Atoll, or in countries bor-
dering the Arabian Sea, may be used to award
any contract estimated by the Government to ex-
ceed $1,000,000 to a foreign contractor: Provided,
That this section shall not be applicable to con-
tract awards for which the lowest responsive
and responsible bid of a United States con-
tractor exceeds the lowest responsive and re-
sponsible bid of a foreign contractor by greater
than 20 percent: Provided further, That this sec-
tion shall not apply to contract awards for mili-
tary construction on Kwajalein Atoll for which
the lowest responsive and responsible bid is sub-
mitted by a Marshallese contractor.

SEC. 113. The Secretary of Defense is to inform
the appropriate committees of both Houses of
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Congress, including the Committees on Appro-
priations, of the plans and scope of any pro-
posed military exercise involving United States
personnel 30 days prior to its occurring, if
amounts expended for construction, either tem-
porary or permanent, are anticipated to exceed
3750,000.

SEC. 114. Not more than 20 percent of the
funds made available in this title which are lim-
ited for obligation during the current fiscal year
shall be obligated during the last two months of
the fiscal year.

(INCLUDING TRANSFER OF FUNDS)

SEC. 115. Funds appropriated to the Depart-
ment of Defense for construction in prior years
shall be available for construction authorized
for each such military department by the au-
thorizations enacted into law during the current
session of Congress.

SEC. 116. For military construction or family
housing projects that are being completed with
funds otherwise expired or lapsed for obligation,
expired or lapsed funds may be used to pay the
cost of associated supervision, inspection, over-
head, engineering and design on those projects
and on subsequent claims, if any.

SEC. 117. Notwithstanding any other provision
of law, any funds made available to a military
department or defense agency for the construc-
tion of military projects may be obligated for a
military construction project or contract, or for
any portion of such a project or contract, at any
time before the end of the fourth fiscal year
after the fiscal year for which funds for such
project were made available, if the funds obli-
gated for such project: (1) are obligated from
funds available for military construction
projects; and (2) do not exceed the amount ap-
propriated for such project, plus any amount by
which the cost of such project is increased pur-
suant to law.

SEC. 118. (a) Not later than December 1, 2006,
the Secretary of Defense, in consultation with
the Secretary of State, shall submit to the Com-
mittees on Appropriations of both Houses of
Congress a report on actions taken by the De-
partment of Defense and the Department of
State during the previous fiscal year to encour-
age host countries to assume a greater share of
the common defense burden of such countries
and the United States.

(b) The report under subsection (a) shall in-
clude a description of—

(1) attempts to secure cash and in-kind con-
tributions from host countries for military con-
struction projects;

(2) attempts to achieve economic incentives of-
fered by host countries to encourage private in-
vestment for the benefit of the United States
Armed Forces;

(3) attempts to recover funds due to be paid to
the United States by host countries for assets
deeded or otherwise imparted to host countries
upon the cessation of United States operations
at military installations;

(4) the amount spent by host countries on de-
fense, in dollars and in terms of the percent of
gross domestic product (GDP) of the host coun-
try; and

(5) for host countries that are members of the
North Atlantic Treaty Organization (NATO),
the amount contributed to NATO by host coun-
tries, in dollars and in terms of the percent of
the total NATO budget.

(c) In this section, the term ‘‘host country’
means other member countries of NATO, Japan,
South Korea, and United States allies bordering
the Arabian Sea.

(INCLUDING TRANSFER OF FUNDS)

SEC. 119. In addition to any other transfer au-
thority available to the Department of Defense,
proceeds deposited to the Department of Defense
Base Closure Account established by section
207(a)(1) of the Defense Authorization Amend-
ments and Base Closure and Realignment Act
(10 U.S.C. 2687 mnote) pursuant to section
207(a)(2)(C) of such Act, may be transferred to
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the account established by section 2906(a)(1) of
the Defense Base Closure and Realignment Act
of 1990 (10 U.S.C. 2687 note), to be merged with,
and to be available for the same purposes and
the same time period as that account.
(INCLUDING TRANSFER OF FUNDS)

SEC. 120. Subject to 30 days prior notification
to the Committees on Appropriations of both
Houses of Congress, such additional amounts as
may be determined by the Secretary of Defense
may be transferred to: (1) the Department of De-
fense Family Housing Improvement Fund from
amounts appropriated for construction in ‘‘Fam-
ily Housing’’ accounts, to be merged with and to
be available for the same purposes and for the
same period of time as amounts appropriated di-
rectly to the Fund; or (2) the Department of De-
fense Military Unaccompanied Housing Im-
provement Fund from amounts appropriated for
construction of military unaccompanied housing
in  “Military Construction’ accounts, to be
merged with and to be available for the same
purposes and for the same period of time as
amounts appropriated directly to the Fund: Pro-
vided, That appropriations made available to
the Funds shall be available to cover the costs,
as defined in section 502(5) of the Congressional
Budget Act of 1974, of direct loans or loan guar-
antees issued by the Department of Defense pur-
suant to the provisions of subchapter IV of
chapter 169 of title 10, United States Code, per-
taining to alternative means of acquiring and
improving military family housing, military un-
accompanied housing, and supporting facilities.

SEc. 121. (a) Not later than 60 days before
issuing any solicitation for a contract with the
private sector for military family housing the
Secretary of the military department concerned
shall submit to the Committees on Appropria-
tions of both Houses of Congress the notice de-
scribed in subsection (b).

(b)(1) A notice referred to in subsection (a) is
a notice of any guarantee (including the making
of mortgage or rental payments) proposed to be
made by the Secretary to the private party
under the contract involved in the event of—

(A) the closure or realignment of the installa-
tion for which housing is provided under the
contract;

(B) a reduction in force of units stationed at
installation; or

(C) the extended deployment overseas of units
stationed at such installation.

(2) Each notice under this subsection shall
specify the nmature of the guarantee involved
and assess the extent and likelihood, if any, of
the liability of the Federal Government with re-
spect to the guarantee.

(INCLUDING TRANSFER OF FUNDS)

SEC. 122. In addition to any other transfer au-
thority to the Department of Defense, amounts
may be transferred from the accounts estab-
lished by sections 2906(a)(1) and 2906A(a)(1) of
the Defense Base Closure and Realignment Act
of 1990 (10 U.S.C. 2687 note), to the fund estab-
lished by section 1013(d) of the Demonstration
Cities and Metropolitan Development Act of 1966
(42 U.S.C. 3374) to pay for expenses associated
with the Homeowners Assistance Program. Any
amounts transferred shall be merged with and
be available for the same purposes and for the
same time period as the fund to which trans-
ferred.

SEC. 123. Notwithstanding this or any other
provision of law, funds made available in this
title for operation and maintenance of family
housing shall be the exclusive source of funds
for repair and maintenance of all family hous-
ing units, including general or flag officer quar-
ters: Provided, That not more than $35,000 per
unit may be spent annually for the maintenance
and repair of any general or flag officer quar-
ters without 30 days prior notification to the
Committees on Appropriations of both Houses of
Congress, except that an after-the-fact notifica-
tion shall be submitted if the limitation is ex-
ceeded solely due to costs associated with envi-
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ronmental remediation that could not be reason-
ably anticipated at the time of the budget sub-
mission: Provided further, That the Under Sec-
retary of Defense (Comptroller) is to report an-
nually to the Committees on Appropriations of
both Houses of Congress all operation and main-
tenance expenditures for each individual gen-
eral or flag officer quarters for the prior fiscal
year: Provided further, That nothing in this sec-
tion precludes the Secretary of a military de-
partment, after notifying the congressional de-
fense committees and waiting 21 days, from
using funds derived under section 2601, chapter
403, chapter 603, or chapter 903 of title 10,
United States Code, for the maintenance or re-
pair of general and flag officer quarters at the
military service academy under the jurisdiction
of that Secretary: Provided further, That each
Secretary of a military department shall provide
an annual report by February 15 to the congres-
sional defense committees on the amount of
funds that were derived under section 2601,
chapter 403, chapter 603, or chapter 903 of title
10, United States Code, in the previous year and
were obligated for the conmstruction, improve-
ment, repair, or maintenance of any military fa-
cility or infrastructure.

SEC. 124. Amounts contained in the Ford Is-
land Improvement Account established by sub-
section (h) of section 2814 of title 10, United
States Code, are appropriated and shall be
available until expended for the purposes speci-
fied in subsection (i)(1) of such section or until
transferred pursuant to subsection (i)(3) of such
section.

(INCLUDING TRANSFER OF FUNDS)

SEC. 125. None of the funds made available in
this title, or in any Act making appropriations
for military construction which remain available
for obligation, may be obligated or expended to
carry out a military construction, land acquisi-
tion, or family housing project at or for a mili-
tary installation approved for closure, or at a
military installation for the purposes of sup-
porting a function that has been approved for
realignment to another installation, in 2005
under the Defense Base Closure and Realign-
ment Act of 1990 (part A of title XXIX of Public
Law 101-510; 10 U.S.C. 2687 note), unless such a
project at a military installation approved for
realignment will support a continuing mission
or function at that installation or a new mission
or function that is planned for that installation,
or unless the Secretary of Defense certifies that
the cost to the United States of carrying out
such project would be less than the cost to the
United States of cancelling such project, or if
the project is at an active component base that
shall be established as an enclave or in the case
of projects having multi-agency use, that an-
other Government agency has indicated it will
assume ownership of the completed project. The
Secretary of Defense may not transfer funds
made available as a result of this limitation from
any military construction project, land acquisi-
tion, or family housing project to another ac-
count or use such funds for another purpose or
project without the prior approval of the Com-
mittees on Appropriations of both Houses of
Congress. This section shall not apply to mili-
tary construction projects, land acquisition, or
family housing projects for which the project is
vital to the national security or the protection of
health, safety, or environmental quality: Pro-
vided, That the Secretary of Defense shall no-
tify the congressional defense committees within
seven days of a decision to carry out such a
military construction project.

TITLE II
DEPARTMENT OF VETERANS AFFAIRS
VETERANS BENEFITS PROGRAMS
COMPENSATION AND PENSIONS
(INCLUDING TRANSFER OF FUNDS)

For the payment of compensation benefits to
or on behalf of veterans and a pilot program for
disability examinations as authorized by law (38
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U.S.C. 107, chapters 11, 13, 18, 51, 53, 55, and
61); pension benefits to or on behalf of veterans
as authoriced by law (38 U.S.C. chapters 15, 51,
53, 55, and 61; 92 Stat. 2508); and burial benefits,
the Reinstated Entitlement Program for Sur-
vivors, emergency and other officers’ retirement
pay, adjusted-service credits and certificates,
payment of premiums due on commercial life in-
surance policies guaranteed under the provi-
sions of title IV of the Servicemembers Civil Re-
lief Act (50 U.S.C. App. 540 et seq.) and for other
benefits as authorized by law (38 U.S.C. 107,
1312, 1977, and 2106, chapters 23, 51, 53, 55, and
61; 43 Stat. 122, 123; 45 Stat. 735; 76 Stat. 1198),
$38,007,095,000, to remain available until ex-
pended: Provided, That not to exceed $28,112,000
of the amount appropriated under this heading
shall be reimbursed to ‘‘General operating ex-
penses”’ and ‘“Medical services’ for necessary
expenses in implementing the provisions of
chapters 51, 53, and 55 of title 38, United States
Code, the funding source for which is specifi-
cally provided as the ‘‘Compensation and pen-
sions’’ appropriation: Provided further, That
such sums as may be earned on an actual quali-
fying patient basis, shall be reimbursed to
“Medical care collections fund’’ to augment the
funding of individual medical facilities for nurs-
ing home care provided to pensioners as author-
iced.
READJUSTMENT BENEFITS

For the payment of readjustment and rehabili-
tation benefits to or on behalf of veterans as au-
thorized by law (38 U.S.C. chapters 21, 30, 31,
34, 35, 36, 39, 51, 53, 55, and 61), $3,262,006,000,
to remain available until expended: Provided,
That expenses for rehabilitation program serv-
ices and assistance which the Secretary is au-
thorized to provide under section 3104(a) of title
38, United States Code, other than under sub-
section (a)(1), (2), (5), and (11) of that section,
shall be charged to this account.

VETERANS INSURANCE AND INDEMNITIES

For military and naval insurance, national
service life insurance, servicemen’s indemnities,
service-disabled wveterans insurance, and vet-
erans mortgage life insurance as authorized by
title 38, United States Code, chapter 19; 70 Stat.
887; 72 Stat. 487, $49,850,000, to remain available
until expended.

VETERANS HOUSING BENEFIT PROGRAM FUND
PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

For the cost of direct and guaranteed loans,
such sums as may be necessary to carry out the
program, as authorized by subchapters I
through III of chapter 37 of title 38, United
States Code: Provided, That such costs, includ-
ing the cost of modifying such loans, shall be as
defined in section 502 of the Congressional
Budget Act of 1974: Provided further, That dur-
ing fiscal year 2007, within the resources avail-
able, not to exceed $500,000 in gross obligations
for direct loans are authoriced for specially
adapted housing loans.

In addition, for administrative expenses to
carry out the direct and guaranteed loan pro-
grams, $153,185,000.

VOCATIONAL REHABILITATION LOANS PROGRAM

ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

For the cost of direct loans, $53,000, as au-
thorized by chapter 31 of title 38, United States
Code: Provided, That such costs, including the
cost of modifying such loans, shall be as defined
in section 502 of the Congressional Budget Act
of 1974: Provided further, That funds made
available under this heading are available to
subsidize gross obligations for the principal
amount of direct loans not to exceed $4,242,000.

In addition, for administrative exrpenses nec-
essary to carry out the direct loan program,
$305,000, which may be transferred to and
merged with the appropriation for ‘“‘General op-
erating expenses’’.
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NATIVE AMERICAN VETERAN HOUSING LOAN
PROGRAM ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For administrative expenses to carry out the
direct loan program authorized by subchapter V
of chapter 37 of title 38, United States Code,
$615,000: Provided, That no new loans in excess
of 330,000,000 may be made in fiscal year 2007.
GUARANTEED TRANSITIONAL HOUSING LOANS FOR

HOMELESS VETERANS PROGRAM ACCOUNT

For the administrative expenses to carry out
the guaranteed transitional housing loan pro-
gram authorized by subchapter VI of chapter 37
of title 38, United States Code, not to exceed
$750,000 of the amounts appropriated by this Act
for ““General operating expenses’ and ‘‘Medical
services’’ may be expended.

VETERANS HEALTH ADMINISTRATION
MEDICAL SERVICES
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses for furnishing, as au-
thorized by law, inpatient and outpatient care
and treatment to beneficiaries of the Depart-
ment of Veterans Affairs and veterans described
in section 1705(a) of title 38, United States Code,
including care and treatment in facilities not
under the jurisdiction of the Department, and
including medical supplies and equipment and
salaries and expenses of healthcare employees
hired under title 38, United States Code, and aid
to State homes as authoriced by section 1741 of
title 38, United States Code; and for mecessary
exrpenses in the administration of the medical,
hospital, nursing home, domiciliary, construc-
tion, supply, and research activities, as author-
ized by law, administrative exrpenses in support
of capital policy activities; and administrative
and legal expenses of the Department for col-
lecting and recovering amounts owed the De-
partment as authorized under chapter 17 of title
38, United States Code, and the Federal Medical
Care Recovery Act (42 U.S.C. 2651 et seq.);
$28,689,000,000, plus reimbursements: Provided,
That of the funds made available under this
heading) not to exceed 3$1,350,000,000 shall be
available until September 30, 2008: Provided fur-
ther, That, notwithstanding any other provision
of law, the Secretary of Veterans Affairs shall
establish a priority for treatment for veterans
who are service-connected disabled, lower in-
come, or have special needs: Provided further,
That, notwithstanding any other provision of
law, the Secretary of Veterans Affairs shall give
priority funding for the provision of basic med-
ical benefits to veterans in enrollment priority
groups 1 through 6: Provided further, That, not-
withstanding any other provision of law, the
Secretary of Veterans Affairs may authorize the
dispensing of prescription drugs from Veterans
Health Administration facilities to enrolled vet-
erans with privately written prescriptions based
on requirements established by the Secretary:
Provided further, That the implementation of
the program described in the previous proviso
shall incur no additional cost to the Department
of Veterans Affairs.

MEDICAL FACILITIES

For necessary expenses for the maintenance
and operation of hospitals, nursing homes, and
domiciliary facilities and other necessary facili-
ties for the Veterans Health Administration; for
administrative expenses in support of planning,
design, project management, real property ac-
quisition and disposition, construction and ren-
ovation of any facility under the jurisdiction or
for the use of the Department; for oversight, en-
gineering and architectural activities not
charged to project costs; for repairing, altering,
improving or providing facilities in the several
hospitals and homes under the jurisdiction of
the Department, not otherwise provided for, ei-
ther by contract or by the hire of temporary em-
ployees and purchase of materials; for leases of
facilities; and for laundry and food services,
3$3,569,000,000, plus reimbursements, of which
$250,000,000 shall be available until September
30, 2008.

S10851

MEDICAL AND PROSTHETIC RESEARCH

For necessary expenses in carrying out pro-
grams of medical and prosthetic research and
development as authoriced by chapter 73 of title
38, United States Code, to remain available until
September 30, 2008, $412,000,000, plus reimburse-
ments, of which not less than $15,000,000 shall
be used for Gulf War Illness research.

NATIONAL CEMETERY ADMINISTRATION

For necessary expenses of the National Ceme-
tery Administration for operations and mainte-
nance, not otherwise provided for, including
uniforms or allowances therefor; cemeterial ex-
penses as authoriced by law,; purchase of one
passenger motor vehicle for use in cemeterial op-
erations; and hire of passenger motor vehicles,
$160,733,000, of which not to exceed $8,037,000
shall be available until September 30, 2008.

DEPARTMENTAL ADMINISTRATION
GENERAL OPERATING EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For necessary operating expenses of the De-
partment of Veterans Affairs, not otherwise pro-
vided for, including administrative erpenses in
support of Department-Wide capital planning,
management and policy activities, uniforms or
allowances therefor; not to exceed 325,000 for of-
ficial reception and representation expenses;
hire of passenger motor vehicles; and reimburse-
ment of the General Services Administration for
security guard services, and the Department of
Defense for the cost of overseas employee mail,
$1,467,764,000: Provided, That expenses for serv-
ices and assistance authorized under para-
graphs (1), (2), (5), and (11) of section 3104(a) of
title 38, United States Code, that the Secretary
of Veterans Affairs determines are necessary to
enable entitled veterans: (1) to the marimum ex-
tent feasible, to become employable and to ob-
tain and maintain suitable employment; or (2) to
achieve maximum independence in daily living,
shall be ch