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those earnings, once received by the
parent, are subject to full Federal tax-
ation. As a result, billions of dollars in
CFC earnings remain in foreign banks,
where they generate no Federal rev-
enue and create no American jobs.

My legislation seeks to integrate
Puerto Rico companies into the U.S.
tax system. It would authorize, but not
require, companies that are incor-
porated in Puerto Rico and that earn
at least 50 percent of their income on
the island to operate as domestic U.S.
companies. The bill would promote
consistency and uniformity by bringing
the treatment of an electing Puerto
Rico company in line with the current
treatment of a Puerto Rico individual
under section 933 of the Internal Rev-
enue Code.

Specifically, an electing company
would be subject to Federal taxation
on its worldwide income, except on the
income it earns in Puerto Rico. Be-
cause it is a domestic rather than a
foreign firm, the Puerto Rico corpora-
tion could distribute its earnings to its
U.S. parent in the form of a dividend
under section 243 of the Tax Code,
which allows the parent to deduct a
substantial amount of a dividend, de-
pending on the parent’s ownership
stake in the subsidiary. Therefore,
profits that were previously kept out-
side of the United States are now more
likely to be brought back into this
country, where they may be subject to
a reduced, but still meaningful, level of
taxation under section 243 and used to
create jobs in America.

Moreover, as I already noted, under
this legislation, electing corporations
that have income derived from sources
outside Puerto Rico—whether in the
States or foreign countries—would be-
come subject to Federal taxation on
that income. This will generate addi-
tional revenue for the U.S. Treasury,
since CFCs with non-Puerto Rico-
source income currently pay no Fed-
eral tax on that income.

I hope my colleagues will support
this bill.

This legislation is a substantial improvement
over earlier proposals put forward by leaders
in Puerto Rico with the goal of encouraging
job-creating investment on the Island. Those
proposals were carefully considered by the
Federal Government and were met with resist-
ance, even by Members of Congress and
other Federal officials sensitive to Puerto
Rico’s unique circumstances. The primary
shortcoming of those proposals is that they
sought benefits without burdens. My legisla-
tion, by contrast, is balanced. It would benefit
both Puerto Rico and our Nation. | hope my
colleagues on both sides of the aisle will sup-
port it.

———

REBUILD THE AMERICAN DREAM
JOBS FRAMEWORK

The SPEAKER pro tempore. The
Chair recognizes the gentleman from
Arizona (Mr. GRIJALVA) for 5 minutes.

Mr. GRIJALVA. Mr. Speaker, this
summer I took part in the Speak Out
for Good Jobs Now! Rebuild the Amer-
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ican Dream tour. Thousands of con-
cerned Americans packed rooms across
this country to share their stories of
hardship, unemployment, and struggle.
From these stories, my colleagues in
the Congressional Progressive Caucus
and I wrote the Rebuild the American
Dream Jobs Framework, which out-
lines how we will put America back to
work and get our economy moving
again. I wanted to take some time
today to share some of the stories and
realities that we heard on this tour.

My first story is from Kimberly Law-
rence from my State of Arizona. She
says, “‘I waited more than 30 years to
finally receive a modest inheritance
from my grandmother’s property. I
used the money to make improvements
on my home that my husband and I
were buying, and to open my own
childcare business. It happened that
the year I opened is the same year the
economy failed. I struggled to hold on,
but when the new Governor of Arizona
stripped away childcare subsidies and
at the same time raised licensing fees
by 200 percent, I lost nearly all of my
clientele.

““I lived in a town that relied on hos-
pitality jobs, which, coupled with all
else, crippled the local economy and
forced me out of business. My husband
was laid off from his cabinet-maker
job. And now, after struggling, our
home is in foreclosure and set for auc-
tion. Everything I hoped for had finally
taken shape, just to be ripped away. I
have since left my husband and am now
searching for a job in California. I have
been applying and sending resumes for
6 months now and have had only two
interviews. I am 50 years old, sleeping
on my sister’s couch, with nothing to
look forward to in my retirement. I
suppose I simply won’t have that pleas-
ure.”

The next story comes from Bhisma
Ramdass of Florida:

“I live in Palm Beach County. I work
for the largest hospital corporation in
the world. I also had another job to
make ends meet.
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“I had a daughter that was born pre-
mature. The economy got bad. I lost
money from the other job. Took time
off to care for my wife and baby. Un-
able to make full payments to Chase
for the mortgage, they eventually fore-
closed my home. My wife and three
girls moved out. Chase got money from
the Federal Government for my house,
and they got my house. Do I owe them
money if they sell my house for less
than I owe? Is that fair? I have worked
hard since I was 15 years old. I have
provided for my family and gladly pay
my taxes. Is that fair?”

The final story is also from Arizona,
Thom Reiser:

“I’m retired and moderately well off
financially. I’'ve been doing a great deal
of research on the economy and the
history of these United States. I be-
lieve the middle class has suffered very
much in the past 30 years. There’s been
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a great shift of wealth. However, my
greatest concern is for the present
economy. We need to put people back
to work. A second stimulus is needed,
but aimed directly at the jobless. Much
of these funds should be given to states
for immediate relief. Teachers, police,
firefighters, and many others have lost
their jobs, plus others that have to cre-
ate jobs and infrastructure on our
roads. Also, those unemployed should
be retrained to do useful work while
they’re unemployed. Thank you for lis-
tening.”

The American people are demanding
we do something to get America back
to work. These were just three of the
stories we heard. I hope that we lis-
tened, and I hope that all of Congress
listened. The urgency is jobs. The de-
mand from the American people is jobs.
And our responsibility is to provide the
American people with the opportuni-
ties of employment and a secure fu-
ture.

———

THE PALESTINIAN AUTHORITY
AND ISRAEL

The SPEAKER pro tempore. The
Chair recognizes the gentleman from
Georgia (Mr. AUSTIN ScoTT) for 5 min-
utes.

Mr. AUSTIN SCOTT of Georgia. Mr.
Speaker, I rise today to urge President
Obama to take a strong stance against
the Palestinian Authority’s efforts to
seek unilateral recognition for state-
hood from the United Nations.

Mr. Speaker, Israel is our ally, an
ally that has proven, time and again, a
devotion to freedom, democracy, peace,
and economic stability. Indeed, Mr.
Speaker, Israel is our greatest ally in
the turbulent Middle East, and we need
to support their efforts to resolve their
issues with the Palestinians. The Presi-
dent must show that America is reso-
lute in support of Israel and that he is
determined that we find real solutions
for peace in the Middle East.

Mr. Speaker, solutions between Israel
and the Palestinians will come through
good-faith negotiations and coopera-
tion. Solutions and ©peace come
through both sides sitting at the table
with equal determination to reach an
agreement.

I hope that the President realizes all
of this, and that he will show Amer-
ica’s support for Israel and be a strong
voice for peace reached through nego-
tiations and partnership. The President
should make clear to the Palestinian
Authority that the way to a bright and
stable future for the Palestinian people
will be through talking to Israel, not
unilaterally seeking statehood through
the U.N.

I urge all of my colleagues in this
House and the Members of the Senate
to join me in this call.

———

RECESS
The SPEAKER pro tempore. Pursu-
ant to clause 12(a) of rule I, the Chair
declares the House in recess until noon
today.
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Accordingly (at 10 o’clock and 43
minutes a.m.), the House stood in re-
cess until noon.

———
O 1200
AFTER RECESS

The recess having expired, the House
was called to order by the Speaker at
noon.

————
PRAYER
Reverend Judith Wright, First Parish
Unitarian Universalist Church,

Northborough, Massachusetts, offered
the following prayer:

We gather this afternoon, a rich tap-
estry of faith woven together by di-
verse religious and spiritual beliefs.

In the midst of this theological diver-
sity, may we choose acceptance and
love towards one another and strive to
live harmoniously and respectfully
with all people of our great country
and all living beings on our fragile,
cherished planet.

May that which guides us towards
the highest within ourselves lead us on
this precious day, as well as every day
of our lives, to embrace compassion,
love, and equity in all relations.

May we respect the inherent worth
and dignity of every person and grasp
our profound interconnectedness with
all.

May we ceaselessly help those who
suffer, for as they suffer, so do we.

May people everywhere live in peace
with each other and all living creatures
without disturbing one another.

In the name of all that is holy.

Amen.

———
THE JOURNAL

The SPEAKER. The Chair has exam-
ined the Journal of the last day’s pro-
ceedings and announces to the House
his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

———
PLEDGE OF ALLEGIANCE

The SPEAKER. Will the gentleman
from Massachusetts (Mr. MCGOVERN)
come forward and lead the House in the
Pledge of Allegiance.

Mr. MCGOVERN led the Pledge of Al-
legiance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

———

WELCOMING REVEREND JUDITH
WRIGHT

The SPEAKER. Without objection,
the gentleman from Massachusetts
(Mr. MCGOVERN) is recognized for 1
minute.

There was no objection.

Mr. MCGOVERN. Mr. Speaker, I rise
in honor of Reverend Judith E. Wright,
who is serving as the House guest chap-
lain today.
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For the past 9 years, Reverend
Wright has served as the minister of
the First Parish Unitarian Universalist
Church in Northborough, Massachu-
setts. During this time, Reverend
Wright has played an integral role in
our community, engaging her parish-
ioners and encouraging their support
for vital safety net programs in central
Massachusetts.

Under her leadership, the First Par-
ish has directly supported many social
action programs, including the Com-
munity Meals Program and Habitat for
Humanity. As we continue to emerge
from a damaging recession, it is more
important than ever to encourage sup-
port for these organizations that assist
our neighbors by helping to provide
food for those who are hungry and shel-
ter for those who are homeless.

Reverend Wright’s dedication to as-
sisting the most vulnerable members of
our community is laudable, and I am
deeply inspired by her work to better
the lives of the people of central Mas-
sachusetts.

It is one of Reverend Wright’s parish-
ioners, Stephanie Sullivan, who first
approached my office about the possi-
bility of Reverend Wright serving as
the guest chaplain. Stephanie’s pro-
found respect and admiration for the
work of Reverend Wright motivated me
to nominate her to serve as our guest
chaplain today.

I ask my colleagues to join me in
welcoming Reverend Wright to the
Chamber and in celebrating her life-
time of service.

——————

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States was commu-
nicated to the House by Mr. Pate, one
of his secretaries.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore (Mr.
WESTMORELAND). The Chair will enter-
tain up to 15 further requests for 1-
minute speeches on each side of the
aisle.

———

ONE YEAR LATER, PIRATES ON
THE LAKE NOT PROSECUTED

(Mr. POE of Texas asked and was
given permission to address the House
for 1 minute.)

Mr. POE of Texas. Mr. Speaker, it’s
been almost a year since David Hartley
was gunned down by Zeta pirates on
Falcon Lake in Texas. The Hartley
family still has no suspect, no body,
and no justice. David’s wife, Tiffany,
can’t get any answers from our govern-
ment since it apparently has aban-
doned the investigation of her hus-
band’s murder, so she has actually sued
the government to get information.

When ICE Agent Jaime Zapata was
murdered in Mexico, the United States
quickly pressured Mexico to inves-
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tigate the homicide, as it should. But
why is our government silent about
finding who is responsible for Killing
David Hartley and other Americans
murdered in lawless Mexico?

On Monday, at a border forum I held
in Brownsville, Texas, Tiffany Hartley
said: ‘“The men who murdered David
are right across the river. They aren’t
in Afghanistan; they aren’t in Iraq.
They’re in our own backyard.”

The United States hunts down terror-
ists around the globe. It’s time we hold
Mexico accountable for finding the
narcoterrorists in their country who
murder Americans.

And that’s just the way it is.

——————

THE END OF DON'T ASK, DON'T
TELL

(Ms. TSONGAS asked and was given
permission to address the House for 1
minute.)

Ms. TSONGAS. Mr. Speaker, yester-
day marked the end of the military’s
Don’t Ask, Don’t Tell policy. For 18
years, it forced thousands of service-
men and -women from our Armed
Forces and discouraged countless other
patriotic Americans from enlisting.
The policy weakened our military by
removing highly skilled, trained, and
capable servicemembers from the
ranks at a time when we were sending
our men and women in uniform on mul-
tiple deployments to fight two wars.

Today, our country is stronger be-
cause we all benefit from a military
that takes advantage of all the talents
our Nation has to offer.

This policy ended because of the
work of many, including my prede-
cessor, Congressman Marty Meehan,
who introduced the first bill in the
House of Representatives to repeal this
policy.

Our servicemen and -women are, first
and foremost, Americans protecting
freedom throughout the world. Today,
at last, all these brave people no longer
have to hide who they are in order to
serve their country.

————

THE UNITED NATIONS AND
ISRAEL

(Mr. MCcKINLEY asked and was given
permission to address the House for 1
minute.)

Mr. McKINLEY. Mr. Speaker, Israel
is America’s best and only reliable ally
in the Middle East. Now the national
security of Israel is being threatened
by the Palestinians’ rejection of the
Oslo Peace Accords as they seek rec-
ognition directly from the United Na-
tions.

America stands firmly with Israel
and believes that peace in the Middle
East can only be achieved through a
negotiated solution.

I call on the Palestinian Authority to
make peace with the democracy of
Israel and the free world and to reject
the terrorists of Hamas.

Prime Minister Netanyahu should be
applauded for his efforts to restart di-
rect, one-on-one negotiations with
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