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AFTER RECESS 

The recess having expired, the House 
was called to order by the Speaker pro 
tempore (Mr. DUNCAN of Tennessee) at 
3 o’clock and 14 minutes p.m. 

f 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi-
dent of the United States was commu-
nicated to the House by Mr. Brian 
Pate, one of his secretaries. 

f 

ANNOUNCEMENT BY THE SPEAKER 
PRO TEMPORE 

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, the Chair 
will postpone further proceedings 
today on motions to suspend the rules 
on which a recorded vote or the yeas 
and nays are ordered, or on which the 
vote incurs objection under clause 6 of 
rule XX. 

Record votes on postponed questions 
will be taken later. 

f 

FAIR INVESTMENT OPPORTUNI-
TIES FOR PROFESSIONAL EX-
PERTS ACT 

Mr. GARRETT. Mr. Speaker, I move 
to suspend the rules and pass the bill 
(H.R. 2187) to direct the Securities and 
Exchange Commission to revise its reg-
ulations regarding the qualifications of 
natural persons as accredited inves-
tors, as amended. 

The Clerk read the title of the bill. 
The text of the bill is as follows: 

H.R. 2187 

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ‘‘Fair Investment 
Opportunities for Professional Experts Act’’. 
SEC. 2. DEFINITION OF ACCREDITED INVESTOR. 

Section 2(a)(15) of the Securities Act of 1933 
(15 U.S.C. 77b(a)(15) is amended— 

(1) by redesignating clauses (i) and (ii) as sub-
paragraphs (A) and (F), respectively; 

(2) in subparagraph (A) (as so redesignated), 
by striking ‘‘; or’’ and inserting a semicolon, 
and inserting after such subparagraph the fol-
lowing: 

‘‘(B) any natural person whose individual net 
worth, or joint net worth with that person’s 
spouse, exceeds $1,000,000 (which amount, along 
with the amounts set forth in subparagraph (C), 
shall be adjusted for inflation by the Commis-
sion every five years to the nearest $10,000 to re-
flect the change in the Consumer Price Index for 
All Urban Consumers published by the Bureau 
of Labor Statistics) where, for purposes of cal-
culating net worth under this subparagraph— 

‘‘(i) the person’s primary residence shall not 
be included as an asset; 

‘‘(ii) indebtedness that is secured by the per-
son’s primary residence, up to the estimated fair 
market value of the primary residence at the 
time of the sale of securities, shall not be in-
cluded as a liability (except that if the amount 
of such indebtedness outstanding at the time of 
sale of securities exceeds the amount out-
standing 60 days before such time, other than as 
a result of the acquisition of the primary resi-
dence, the amount of such excess shall be in-
cluded as a liability); and 

‘‘(iii) indebtedness that is secured by the per-
son’s primary residence in excess of the esti-
mated fair market value of the primary resi-
dence at the time of the sale of securities shall 
be included as a liability; 

‘‘(C) any natural person who had an indi-
vidual income in excess of $200,000 in each of 
the two most recent years or joint income with 
that person’s spouse in excess of $300,000 in each 
of those years and has a reasonable expectation 
of reaching the same income level in the current 
year; 

‘‘(D) any natural person who is currently li-
censed or registered as a broker or investment 
adviser by the Commission, the Financial Indus-
try Regulatory Authority, or an equivalent self- 
regulatory organization (as defined in section 
3(a)(26) of the Securities Exchange Act of 1934), 
or the securities division of a State or the equiv-
alent State division responsible for licensing or 
registration of individuals in connection with 
securities activities; 

‘‘(E) any natural person the Commission de-
termines, by regulation, to have demonstrable 
education or job experience to qualify such per-
son as having professional knowledge of a sub-
ject related to a particular investment, and 
whose education or job experience is verified by 
the Financial Industry Regulatory Authority or 
an equivalent self-regulatory organization (as 
defined in section 3(a)(26) of the Securities Ex-
change Act of 1934); or’’. 

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from 
New Jersey (Mr. GARRETT) and the gen-
tleman from Delaware (Mr. CARNEY) 
each will control 20 minutes. 

The Chair recognizes the gentleman 
from New Jersey. 

GENERAL LEAVE 
Mr. GARRETT. Mr. Speaker, I ask 

unanimous consent that all Members 
may have 5 legislative days to revise 
and extend their remarks and to in-
clude any extraneous materials on this 
bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gen-
tleman from New Jersey? 

There was no objection. 
Mr. GARRETT. Mr. Speaker, I yield 

myself 3 minutes. 
Mr. Speaker, I rise in support of H.R. 

2187, the Fair Investment Opportuni-
ties for Professional Experts Act. 

I would like to thank Mr. 
SCHWEIKERT from Arizona for his dili-
gent work on this bill and members on 
both sides of the aisle who approved 
this bill in the Financial Services Com-
mittee by an overwhelming vote of 54– 
2. 

Mr. Speaker, small and emerging 
companies play a significant role as 
drivers of the U.S. economic activity, 
innovation, and job creation. In fact, 
the majority of net jobs created in the 
U.S. are from companies less than 5 
years old. Most of these companies are 
privately held companies, and their 
ability to raise capital in the private 
market is critical to the economic 
well-being of the U.S. and millions of 
American families. 

But in order for small companies to 
raise capital in the private market, 
under SEC regulations they must sell 
securities only to what are known as 
‘‘accredited investors.’’ And what ex-
actly determines whether an investor 
is accredited? Well, the SEC has for 

years determined that an individual in-
vestor’s financial status should be the 
sole proxy for determining whether or 
not they are able to understand the 
risks and rewards. 

In other words, the SEC has taken 
the position that only very wealthy in-
dividuals should be allowed to invest in 
such offerings. That really makes very 
little sense. 

Under the SEC’s logic, a random win-
ner of the Powerball lottery would be 
automatically deemed a sophisticated 
investor. But an individual who holds 
advanced degrees and works in finance 
or a related field, but who happens to 
make slightly below what the SEC’s 
threshold is, that person would be 
barred from investing in private offer-
ings. 

You see, despite the paternalistic 
view taken by Washington regulators, 
there are plenty—plenty—of hard-
working and smart Americans who are 
plenty capable of understanding invest-
ments in private businesses. 

Congress must, therefore, amend the 
definition of ‘‘accredited investor’’ in 
order to expand the pool of potential 
investors in a private placement mar-
ket. 

H.R. 2187 will do just that by codi-
fying the current accredited investor 
income and net worth thresholds, ad-
justed for inflation going forward. Ad-
ditionally, it will extend accredited in-
vestor status to persons who the SEC 
determines have a demonstrable edu-
cation or job experience to qualify as 
having professional subject matter 
knowledge related to that investment. 

In other words, the expansion of the 
accredited definition will enhance 
small companies’ ability to raise cap-
ital and to grow by increasing the pool 
of potential investors, while at the 
same time increase investment oppor-
tunities for more Americans. In fact, 
allowing more individuals to invest in 
both public and private companies 
could ultimately have the effect of de-
creasing the risk in these portfolios 
themselves. 

Finally, as SEC Commissioner Mike 
Piwowar pointed out in a speech last 
year: 

‘‘By holding a diversified portfolio of 
assets, investors reap the benefits of di-
versification, that is, the risk of the 
portfolio as a whole is lower than the 
risk of any individual asset . . . if the 
correlations are low enough, the over-
all portfolio risk could actually de-
crease.’’ 

Mr. Speaker, what that means is H.R. 
2187 has a double benefit of affording 
American businesses more opportuni-
ties to raise capital, while actually 
providing hardworking Americans a 
greater opportunity to create wealth 
for themselves and their families. I ask 
my colleagues on both sides of the aisle 
to join me in supporting H.R. 2187. 

I reserve the balance of my time. 
Mr. CARNEY. Mr. Speaker, I yield 

myself such time as I may consume. 
Mr. Speaker, let me first thank the 

gentleman from Arizona (Mr. 
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